The Law of the Republic of Azerbaijan on
the Central Bank of the Republic of Azerbaijan

Chapter VI ORGANIZATION OF CASH CIRCULATION

Article 36. Monetary unit

36.1 The monetary unit of the Republic of Azerbaijan shall be the Manat under
Item 1, Article 19 of the Constitution of the Republic of Azerbaijan. One Manat shall
consist of 100 (hundred) gapiks. Monetary units shall be issued to circulation in the
form of banknotes and coins.

36.2 Under Item 3, Article 19 of the Constitution of the Republic of Azerbaijan,
use of any monetary unit other than Manat in the territory of the Republic of
Azerbaijan shall be prohibited.

36.3 Banknotes issued by the Central Bank, including anniversary and
commemorative notes should be accepted without fail for any payment, deposition
and money transfers in the Republic of Azerbaijan at their face values.

36.4 No official correlation shall be defined between the Manat and gold or other
precious metals. Banknotes issued to circulation shall be the Central Bank's debt
obligations and be secured with all of its assets.

36.5 Persons engaged in counterfeiting and sale of counterfeit money shall be
taken responsible under the Criminal Code of the Republic of Azerbaijan.

36.6 The Central Bank shall make a qualified review to identify whether bank
notes are counterfeit.

36.7 Counterfeit bank notes shall be surrendered to the Central Bank upon
completion of a trial on money counterfeit.

Article 37. Organization of money circulation

37.0. To organize money circulation in the Republic of Azerbaijan the Central Bank

shall:

37.0.1 determine demand for bank notes;

37.0.2 arrange or order production, and provide transportation and storage of bank

notes;

37.0.3 create and dispose of bank note reserves;

37.0.4 establish procedures for storage and physical transportation of cash by the

Central Bank and credit institutions;

37.0.5 establish procedures to carry out cash transactions at the Central Bank and
it instifutions;



37.0.6 define signs of banknotes unfit for circulation and determine procedures for
their replacement.

Article 38. Issuance of bank notes to circulation

38.1 The Management Board of the Central Bank shall decide on issuing bank
notes of new series into circulation. The Central Bank shall determine
denominations, sizes, design, security features, as well as other graphic and
technical features of banknotes issued to circulation.

38.2 The Management Board of the Central Bank shall decide to issue
anniversary and commemorative notes to circulation. The Central Bank shall
arrange sale of anniversary and commemorative notes in the order defined and at
values determined.

38.3  The Central Bank shall decide on issuance of new series of banknotes to
circulation due to changes in price scales (denomination) upon coordination
with the relevant executive authority.

Article 39. Withdrawal of banknotes from circulation

39.1.  Except for cases of denomination, the Central Bank may decide to replace
banknotes and coins in circulation with notes of new series.

39.2 The Central Bank shall publicize its decision on replacement of banknotes in
circulation, as well as description of new banknotes and procedures for replacement
thereof on mass media.

39.3 No limitation may be imposed on the amounts or subjects of replacement when
bank notes are replaced due to issuance of new banknotes. Notes subject to replacement
shall be deemed legal tender for payments within the period to be determined by the
Central Bank,

provided that this period is no less than 1 year. Notes shall be changed by the Central Bank
upon this period on an on-going basis.

39.4 The Management Board of the Central Bank shall decide on withdrawal,
destruction of counterfeit banknotes and procedures for taking appropriate actions
thereof.

39.5  The value of counterfeit notes shall not be repaid and they are not subject to refund.
This provision shall also apply to counterfeit foreign currency notes.

Article 40. Interchange of notes

The Central Bank shall change notes, fit for circulation without any limitation. Notes
that are not counterfeit, with 60 percent of the surface preserved or with 100 percent
of torn pieces of one note preserved shall be remunerated by the Central Bank



without limitation. Belongings of torn pieces to one and the same note shall be
determined by the Central Bank only.

Article 41. Destruction of banknotes

41.1 Except for counterfeit notes, bank notes withdrawn from circulation
shall be destroyed in accordance with the procedures specified by relevant
executive authorities.

41.2 The Central Bank shall destroy molds and stamps used for coinage of
notes withdrawn from circulation.
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