AZORBAYCAN RESPUBLIKASI MILLI BANKI
NATIONAL BANK OF AZERBAIJAN REPUBLIC

ILLIK HESABAT 2 0 0 0 ANNUAL REPORT







AZORBAYCAN RESPUBLIKASI MiLLI BANKI
NATIONAL BANK OF AZERBAIJAN REPUBLIC

ILLIK HESABAT 2 0 0 0 ANNUAL REPORT



MUNDORICAT

Giris 4
1. Azarbaycan Respublikasinin sosial-iqtisadi vaziyyati
1.1. Azarbaycan Respublikasinin sosial-igtisadi voziyystinin

limumi xarakteristikasi 6

1.2. To’diys balansi 13

2. Pul-kredit siyasati

2.1. Pul-kredit siyasotinin baslica istiqgamatlari vo osas yekunlari 26
2.2. Pul-kredit tenzimlonmsasi alatlori 30
2.3. Maliyys bazarmin inkisafi 32

3. Valyuta siyasati vo valyuta tonzimlonmasi

3.1. Valyuta siyassti vo valyuta bazarinin inkisafi 40
3.2. Quzil-valyuta ehtiyatlarinin veziyyaeti ve idare olunmasi 44
3.3. Milli Bankin beynalxalq alagolori 44

4. Bank sisteminin vaziyyati vd bank nazarati

4.1. Bank sisteminin voziyyatinin iimumi xarakteristikasi 52
4.2. Dovlet banklarinin yeniden qurulmasi 54
4.3. Bank nazarsti 56

5. Odonis sisteminin voziyyati vo emissiya-kassa isinin toskili

5.1. Odenis sisteminin veziyyeti ve togkili 62
5.2. Emissiya-kassa iginin togkili 66
6. Miistaqil beynoalxalq audit sirkatinin 2000-ci ilin

yekunu iizra Milli Bankin illik balansi barada ra’yi 70
7. Miihasibat balansi vo Milli Bankin maliyya faaliyyatinin yekunlari 72
8. Bank sisteminin normativ-hiiquqi bazasmn inkisafi 114
9. Milli Bankin idaraetma strukturu 120

Qrafiklar va coadvallor 126



TABLE OF CONTENTS

Introduction
1. Social and economic conditions in Azerbaijan Republic
1.1 General characteristics of social and economic conditions
in Azerbaijan Republic
1.2 Balance of payments
2. Monetary and credit policy
2.1 Principal objectives and main results
of monetary and credit policy
2.2 Instruments for monetary and credit regulation
2.3 Development of financial market
3. Foreign currency policy and foreign currency regulation
3.1 Foreign currency policy and development of the foreign currency market
3.2 The situation with gold and foreign currency reserves and their regulation
3.3 International relations of the National Bank
4. The situation with the banking system and banking controls
4.1 General characteristics of the situation with the banking systems
4.2 Reorganization of the State banks
4.3 Banking controls

5. The situation with the payment system and constituents
of emission-cash operations

5.1 The situation with and constituents of the payment system
5.2 Organization of cash emission and cash transactions

6. Independent international auditor s report on the
National Bank’s annual balance for the year 2000

7. Accounting balance and summary of the
National Bank’s financial activity

8. Development of the normative and legislative
framework for the banking system

9. Organizational structure of the National Bank

Charts and tables

27
31
33

41
45
47

53
55
57

63

67

71

73

115

121

127



Girig

Azarbaycan Respublikast Milli Bankinin
2000-ci ilin yekunlart iizra tagdim etdiyi hesa-
batda Milli Bankin faaliyyatinin biitiin istiqa-
moatlorinin sarhi va olkanin iqtisadi durumu oz
aksini tapmugdir.

Milli Bank hesabat ilinda oz faaliyyatini
pul-kredit siyasatinin baslica istigamatlarinda
nazarda tutulan magsad va vazifalorin yerina
yetirilmasi tizorinda qurmugdur. 2000-ci ilda
yeridilon pul-kredit siyasatinin asas magsadi-
ni olkada bargorar olmus makroiqtisadi sabit-
liyi daha da mohkomlatmak, milli valyutanin
mazannasini cevik tanzimlomoakla onun sabit-
liyini qorumagq, valyuta ehtiyatlarint zaruri
saviyyada saxlamaq, bank islahatlarint daha
da dorinlasdirmok tagkil etmigdir. Yaranmis
alverisli makroiqtisadi soraitdo Milli Bank
1999-cu  ilin  ortalarindan  e’tibaran
gotiiriilmiis yeni kursu - deflyasiyanin garsisi-
min alinmasi va iqgtisadiyyatin likvidliyinin ar-
tridmast kursunu davam etdirmisdir.

Qarsida goyulan magsadlara nail olunmus,
iqtisadi artuma adekvat olaraq vo movcud ma-
liyya sabitliyina xata yetirmadon pul taklifinin
artimina monetar zomin yarannus, deflya-
siyamin gargist alinmis va pul-kredit gostarici-
lari avvalki ila nisbaton xeyli yaxsilasmisdir.
Biitiin bunlar olkada aparilan igtisadi islahat-
lari stir’atlondirmayoa, igtisadi artimin davam-
liligini to’min etmaya imkan vermis va belalik-
2 da ahalinin sosial vaziyyatinin yaxsilasma-
swina alverigli sarait yaratmuisdur.

Hesabat ilinda da ozal va doviat banklart
lizra islahatlar davam etdirilmisdir. Ozal ban-
klarin yenidon qurulmasi ¢arcivasinda onla-
rin diagnostikast aparimis va miixtalif
me’yarlar tizra keyfiyyatca qiymatlondirilmasi
hayata kecirilmis, bank sisteminin zaif bank-
lardan tomizlonmoasi istigamatinda radikal ad-
dimlar atilmisdir. Dovlat banklarinin yenidon

qurulmasi cargivasinda isa ti¢ iri dovlat ban-
kimin birlagdirilmasi naticasinda bir saglam
dovlat banki yaradilmigdir. Eyni zamanda
bank infrastrukturunun inkisaf etdirilmasi,
xtisusilo mithasibat ucotunun beynalxalq stan-
dartlara uygunlasdirilmasi, elektron oOdanis
sisteminin tatbiqi istigamoatinda xeyli islor
goriilmiigdiir. Naticada bank sisteminin, xiisu-
sila 0zal banklarin igtisadiyyatda rolu artmus,
banklara inamin artmasi hesabina genislonan
amanat va depozit bazast banklarin kredit
qoymagq imkanlarini genislondirmig, saglam
ragabat miihitinda miistarilora xidmatda bey-
nalxalq standartlara uygun cesidli, yiiksok
xidmat texnologiyast mahsullarinin tatbiqi ge-
niglonmisdir.

Hesabat ilinda Milli Bankin faaliyyatinda
an alamoatdar hadisalardan biri do markazi iq-
tisadi orqanlar arasinda ilk dafa olaraq Milli
Bankin 2001-2004-cii illar iizra strateji inki-
saf plamimin iglonmasi olmusdur. Bu sanadda
Milli Banki daha cevik vo daha miiasir ton-
zimloma orqamina ¢evirmoak, habela onun mis-
siyasimin reallasdiriimasinin effektivliyini
viiksaltmoak yollari gostarilmigdir. 2000-ci ilin
ortalarinda Milli Bankda hayata kegirilmis
radikal struktur yenidonqurulmas: strateji
planda 6z aksini tapmis maqgsadlora daha sa-
moarali nail olmaga imkan veracakdir.

Taogdim olunan hesabatla atrafli tanighq
Azarbaycan Respublikast Milli Bankinin
2000-ci ildaki faaliyyati hagqinda, iimumilik-
da bank sisteminin va pul-kredit sferasinin in-
kisafinda aldo olunmug ugurlar va movcud
problemlar barada daha dolgun ma’lumat al-
maga imkan veracaokdir.

Umid edirik ki, bu hesabat pesakarlar, el-
mi iscilor, isgiizar adamlar, habela genis icti-
maiyyat iictin maraq kasb edacakdir.
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Introduction

The annual report of National Bank of
Azerbaijan Republic (NBAR), prepared on the
results of the year 2000 includes clarification
of all objectives for the National Bank’s activ-
ities and economic situation in the country.

During the reporting year, National Bank’s
activities were oriented toward achievement
of goals and objectives considered by the gen-
eral strategy for development of monetary and
credit policy. Main objectives of monetary
and credit policy, carried out during the year
2000, included further strengthening of
macroeconomic stability in the country, time-
ly regulation of exchange rate for the national
currency and, thus, protection of its stability,
improvement of efficiency in managing for-
eign currency reserves, and further extension
of banking reforms. Given the beneficial
macroeconomic conditions, the new course of
action adopted by the National Bank in mid
1999 has continued the strategy of eliminating
deflation and keeping inflation within accept-
able limits.

The objectives set were successfully
achieved; monetary grounds for increasing
money supply that would be adequate to eco-
nomic growth, and yet not dangerous to pres-
ent financial stability, were developed; defla-
tion was eliminated; and monetary and credit
indicators improved considerably, compared
to previous periods. All of this made it possi-
ble to safeguard acceleration of economic
reforms and further economic growth, thus,
providing favorable grounds for improving
social conditions of the population.

Reforms related to private and state banks
have also continued during this reporting
year. Diagnostic audits of many private banks
were carried out within the framework of their
reorganization program, and their quality was
assessed against various criteria. Radical
steps were taken to clear the banking system
and liquidate weak banks. Additionally, with-
in the framework of reorganization program

for the state banks, one new stable bank was
established as a result of a merger of the three
large state banks. At the same time, a lot of
work was done in relation to development of
the banking infrastructure, specifically, bring-
ing accounting system in conformity with
international standards and utilization of elec-
tronic payment system. As a result, the role of
the banking system in the economy, especially
the role of private banks, increased. Savings
and other deposits, which have grown as a
result of growing trust in banks, increased the
capability of the banks to provide loans.
Utilization of high-quality technology prod-
ucts, under conditions of healthy competitive
environment, in conformity with international
standards for customer services, has also
increased.

During the reporting year, one of the sig-
nificant events in the activities of the National
Bank was working out the National Bank’s
strategic development plan for 2001-2004. It
was the first initiative of the National Bank
among central economic bodies in Azerbaijan
to prepare such a plan. This document
showed the ways for transforming the
National Bank into a more flexible and more
modern regulative body and improving effec-
tiveness of realization of its mission.
Structural reorganization of the National
Bank in mid 2000 will further facilitate ration-
al achievement of the objectives reflected in
this strategic plan.

Full familiarization with the report present-
ed will make it possible for the reader to get
more comprehensive information about the
activities of the National Bank of Azerbaijan
Republic in the year 2000, general informa-
tion about achievements in the banking sys-
tem, developments in monetary and credit
sphere and current problems.

We hope that this report will be interesting
for professionals, researchers, businessmen,
as well as general public.
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1. AZORBAYCAN RESPUBLIKASININ
SOSIAL-IQTISADI VOZIYYOTI

1.1. Azarbaycan Respublikasimin
sosial-iqtisadi vaziyyatinin iimumi
xarakteristikasi

2000-ci ilin yekunlar1 Azarbaycan iqtisadiyya-
tinda pozitiv meyllorin giiclonmasini vo iqtisadi
artim tempinin dayaniqli olmasim1 bir daha
niimayis etdirir. Neft layiholorinin reallagdiril-
mas1 miqyasinin getdikce genigslonmasi, bunun-
la slagodar milli igtisadiyyatda neft sonayesinin
multiplikativ effektinin artmasi ile baglh geyri-
neft sonaye sahalerinde hem istehsal, hem do
kapital qoyuluslar1 gostericilerine gore miisy-
yon iralileyislerin alde olunmasi, diinya bazar-
larinda slverisli qiymat konyunkturas ile alaqe-
dar olaraq respublikanin xarici ticarot goraitinin
xeyli yaxsilasmasi iimumaen iqtisadi subyektlo-
rin maliyye veziyystinin sabitlogmasi ve ma-
liyyo resurslarinin istehsal sahoslarine, xiisusile
geyri-neft sektoruna yonalmasi prosesini siir’at-
londirmisdir. Olkenin iqtisadi ve sosial inkisafi-
n1 xarakterize edon makroiqtisadi gostericiler
XX osrin son ilinde avvsalki illo miiqayiseda
ohamiyystli derocade yaxsilagsmigdir.

2000-ci ilde 6lkede istehsal olunan UDM-in
hacmi 21.9 trilyon manat olmus, 1999-cu ille
miiqayisedo onun real hacmi 11,4%, o ciimle-
don mohsul istehsali saholorindo 8,5%, xidmot
sahalorindo 11,3% artmigdir. UDM-in struktu-
runda bu sahslarin xiisusi ¢akileri miivafiq ola-
raq 48,2% vo 44,6% toskil etmisdir. Qalan 7,2%

2000 -ci ildo UDM-in saha strukturu

7,2%

Ticarot vo ictimai iago

Tikinti

Senaye

Xalis vergilor

Sosial ve geyri-formal xidmatler
Noagliyyat ve rabite

OC0COOCaems

Kond toserriifati

xalis vergilerin payina diismiisdiir. ©halinin har
nafarine 2767,8 min. manat (618,6 ABS dollar1)
vo ya 1999-cu ille miigayisede 10,5% ¢cox UDM
istehsal olunmugdur. Onu da deyak ki, 2000-ci
ilde MDB makaninda on yiiksak iqtisadi artim
Azoerbaycanda miisahide edilmisdir. UDM-in
real artimini to’min edon amillerin strukturunda
doyisiklikler bag vermisdir. Senayedo yaradilan
olave deayerin xiisusi c¢okisi 25,5%, kend to-
sorriifatinda 18%, tikintide 4,7%, naqliyyat vo
rabitada 15,5%, ticarat vo ictimai iagado 6,6%
toskil etmigdir.

Osas mohsul istehsali sahalerinden biri olan
senayenin fiziki heacm indeksi 6ziinden avvalki
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1. SOCIAL AND ECONOMIC CONDITIONS IN
AZERBAIJAN REPUBLIC

1.1 General Characteristics of social
and economic conditions
in Azerbaijan Republic

Results of the year 2000 demonstrate, once

again, strengthening positive trends in
Azerbaijan’s economy and steady economic
growth rate. Ongoing increase in the scale of
implementation of oil projects, certain progress
in both production and capital funding indicators
in non-oil industry, related to an increase of a
multiplier effect in connection with this, consid-
erable improvement in the country’s foreign trade
conditions, related to beneficial price structure in
the world markets, have accelerated the process
of general improvement in financial situation of
economic subjects and redirection of financial
resources to the sphere of production, especially
to the non-oil sector. Macroeconomic indicators,
characterizing economic and social development
of the country for the last year of the 20th centu-
ry, have considerably improved, compared to the
previous year.

The volume of GDP produced in the country
during the year 2000 made up 21.9 trillion man-
ats, which, compared to 1999, shows an increase
of 11.4% in real terms, including 8.5% - for pro-
duction sectors and 11.3% - for service sectors.
In the structure of GDP the share of those sectors
made up 48.2% and 44.6% respectively. The

remaining 7.2% correspond to net taxes. Per capi-

Structure of GDP in 2000

7,2%

Trade and publiic catering
Construction

Industry

Net taxes

Social and informal services

Transportation and communication

OC00CcCO0O0OCems

Agriculture

ta GDP made up 2,767.8 thousand manats (USD
618.6), which, compared to 1999, represents an
increase of 10.5%. It is also worth noting that
Azerbaijan experienced the highest rate of eco-
nomic growth during 2000 among CIS countries.
Changes took place in the structure of factors
supporting real GDP growth. The share of added
value created in the industry made up 25.5%, in
agriculture — 18%, in construction — 4.7%, in
transportation and communication 15.5%, in
trade and public catering — 6.6%.

Physical volume index of the industry, which is
one of the main production sectors, in compari-

son to the same figures for a previous year,

o@o



L

Azarbaycan Respublikasinin sosial-iqtisadi vaziyyati

T

Respublika iqtisadiyyatimin sahalar iizra fiziki hacm indekslari

1995 1996

UDM-in nominal
hoacmi, mlrd. man 10668,8 13663,2
ﬁdambagna diisen UDM 14103 1787.7

©cmi, min man.
UDMe-in real hacm indeksi:
-ovvolki ilo nisboton 88,2 101,3
-1990-c1 ilo nisbaton 41,8 423
Senaye 78,6 93,3
Kond tosorriifati 93,0 103,0
Kapital qoyulusu 82,0 240,0
Naqliyyatla yiik dagimmmasi 76,6 99,2
Ticarot 102,3 114,1
Pullu xidmatlar 75,6 115,7

ille miigayisedoe 1996-c1 ilde 6,7% azalmisdisa,
1997-ci ilde 0,3%, 1998-ci ilde 2,2%, 1999-cu
ilde 3,6%, 2000-ci ilds ise 6,9% artmigdir.

2000-ci ilds neft ve qaz hasilatinda 1,4%, me-
tallurgiya senayesindos 2,5 dofo, neft-kimya so-
nayesinde 23,2%, yeyinti senayesinds 2,2%,
elektroenergetikada 3,2%-lik artim miisahida
olunmusdur.

Oton il kend teserriifat1 ii¢iin xiisusile ugurlu
olmusdur. Dovr orzinde kend tesarriifatinin
timumi moahsulu 12,1%, o ciimledon bitkigilik
mohsullart istehsalt 18,9%, heyvandarliq moh-
sullar1 ise 3,8% artmigdir.

Qeyd etmak lazimdir ki, iqtisadi arttm makro-
iqtisadi sabitliyin dayaniqli olmas1 soraitinde
davam etmisdir. Belo ki, 2000-ci1 ilde qiymatle-
rin artim1 1999-cu ile nisbaton 1,8% toskil et-
mis, arzaq mahsullarinin qiymstleri 2,3%, gey-
ri-erzaq mallariin qiymatleri ise cemi 1,9% ba-
halagmis, xidmet tariflori 0,5% ucuzlagsmisdir.
1999-cu ilin dekabrina nazeren qiymst indeksi
2,2% toskil etmisdir.

1997 1998 1999 2000
15791,4 17203,4 18576,2 21939.8
2046 2207,5 2362,5 2767,8
105,8 110,0 107.4 111,4
44,7 49,2 52,8 58,9
100,3 102,2 103,6 106,9
93,9 106,2 107,1 112,1
139 123 98 102
110,6 112,2 107,3 117,8
114,9 110,3 113,3 109,8
111,1 114,0 105.,4 105,8

Umumiyystle, 2000-ci ilde makroigtisadi sa-
bitliye to’sir gostoren amilleri sxematik olaraq
asagidaki kimi tosvir etmak olar:

Inflyasiya
(2.2%)

Manatin
mMoZaNNaSi-
nin dayismasi
4.4%)

UDM-in
artimi
(11.4%)

Makro-igtisadi
sabitlik

Dovlat
biidcasinin
kosiri
(UDM-in
1.1%-i)

Xarici ticarat
balansimin
saldosu (+319.3
min$)

<><>
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Physical volume indices for economic sectors in the country

1995 1996
I\fermtiosl] (G101, 10668,8 13663,2
bln. manats
Per capita GDP, thousand 14103 1787.7
manats
GDP real volume index: 882 1013
-compared to last year
-compared to 1990 41,8 423
Industry 78,6 93,3
Agriculture 93,0 103,0
Capital investments 82,0 240,0
Cargo transportation 76,6 99,2
Trade 102,3 114,1
Monetary services 75,6 115,7

decreased by 6.7% in 1996 and increased by
0.3% in 1998, by 2.2% in 1999, and by 3.6% in
2000.

Growth rate for oil and gas industry during the
year 2000 was 1.4%, for metallurgy sector — 2.5
times, for petrochemical industry — 23.2%, for
food industry — 2.2%, and for electric energy sec-
tor — 3.2%.

Last year was especially successful for agricul-
tural sector. During this period total output in
agricultural sector increased by 12.1%. Growth
in the plant-growing produce output made up
18.9%, and in animal husbandry - 3.8%.

It is necessary to note that economic growth has
continued under conditions of steady macroeco-
nomic stability. For instance, growth rate in
prices during the year 2000 was 1.8% as com-
pared to 1999, prices for foodstuffs increased
only by 2.3%, for non-food products — by 1.9%,
and service tariffs decreased by 0.5%. The price
index, as compared to December 1999, made up
2.2%.

1997 1998 1999 2000
157914 17203 4 18576,2 219398
2046 22075 2362,5 27678
105.8 110,0 107.4 1114
44,7 492 52,8 58,9
100,3 102,2 103,6 106,9
93,9 106,2 107.1 112,1
139 123 98 102
110,6 1122 107,3 117.8
1149 110,3 113,3 109.8
111,1 114.0 1054 1058

In general, factors influencing macroeconomic
stability in 2000 may schematically be represent-
ed as follows:

Inflation
(2.2%)

Change in
exchange rate
of manat
(4.4%)

GNP
growth
(11.4%)

Macro-eco-
nomic stability

Foreign trade
balance
(+$319.3 mln)

State budget
deficit
(1.1% of GNP)
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Olkedo struktur islahatlarinin miihiim terkib
hissesi olan 6zallagdirma prosesi davam etmis-
dir. Ozsllesdirma prosesi baslanandan 2001-ci
ilin yanvar ayimnimn 1-e kimi ilkin deyeri 449,7
mlrd. manat olan 31226 kic¢ik miiossiso ve oby-
ekt, o ciimloden 605 senaye, 113 kond to-
sorriifatt miiessisalori, 261 tikinti togkilati, 128
basa catmamuis tikinti, 2257 ticarst, 649 iage
miiessisesi, 9421 moiset xidmati, 514 yanacaq
doldurma montaqoasi, 14376 naqliyyat miiassis-
sasi vo naqliyyat vasitelari, 56 kommunal te-
sorriifat1 obyekti vo 2846 diger obyektlor ve
avadanliglar ©zellesdirilmisdir. Orta vo iri
miiessise ve obyektlerin Ozsllogdirilmasi da-
vam etmakdadir ve yanvar aymin 1-ne kimi ni-
zamnamy kapitali 3.4 trln. manat olan 1169 dov-
laot miiossisosi sshmdar comiyysto ¢evrilmisdir.

Aparilan struktur islahatlarinin naticasidir ki,
0zal bolmads istehsalin hacmi ilden-ile artir.
Iqtisadiyyatin geyri-dévlet bolmesinde 1997-ci
ildo UDM-in 46%-i, 1998-ci ilde 55%-i, 1999-
cu ilde 62%-i, 2000-ci ilde 65%-i istehsal olun-
musdur. 2000-ci ilde limumi senaye msahsulu-
nun 43,6%-1, kend toserriifati mehsulunun 98 %-
1, tikintinin 67%-1, naqliyyatla yiik daginmasinin
54%-i, sornigin daginmasimin 83,3%-i, rabito
xidmetlorinin 61,1%-i, ticaratin 98,5%-1, pullu
xidmatlarin 56,6%-i geyri-dovlat bélmasi tore-
finden yerina yetirilmisdir.

Respublika iqtisadiyyatina, xiisusilo onun neft
sektoruna xarici sermayonin dayanigli axininin
miigsahide olunmasi geraitinde 2000-ci ilde in-
vestisiya foalli@1 yiiksek soviyyedo galmaqda
davam etmisdir. Hesabat ilinds biitiin maliyys
monboaloari hesabina asash kapitala 4683,9 mird.
manat ve ya 1999-cu ils nisbaten 2,4% cox in-
vestisiya qoyulusu heyata kegirilmisdir. Investi-
siyalarin 81,9% istehsal to’yinatli obyektlorin
yaradilmasina yonoldilmisdir. Osashi kapitala

yonaldilmis investisiyalarin 50%-don ¢oxu xari-
ci investisiyalarin payma diismiisdiir.

Umumi investisiya qoyulusunun 74%-i miios-
siso vo toskilatlarin vesaiti, 4,5%-1 ohalinin
xususi vosaitlori, 6,7%-1 bank kreditlori, 3%-1
biidce vesaitlari vo s. hesabina olmusdur.

Hesabat ilinds istifade edilmig investisiyalarin
2997,2 mlrd. manat1 (64%) sonaye sohalorins, o
ciimladon 2384,4 mird. manat1 (50,9%) neft vo
qaz hasilatina, 361,9 mlrd. manati (7.7%) e mal
sonayesina, 250,9 mlrd. manat1 (5.4%) elektrik
enerjisi vo su tehcizati sahslerine, 322.1 mlrd.
manati (6.9%) ticarote, 256.4 mlrd. manati
(5.5%) naqliyyata, 211,1 mlrd.manat1 (4,5%) ra-
bitoyoe, 488,8 mlrd. manat1 (10.4%) monzil ti-
kintisine, 157,2 mlrd. manat1 (3.4%) sahiyyoya
va sosial xidmat sahsalarine yonaldilmisdir. Ka-
pital qoyuluslarmin UDM-s nisbeti 21,3%-o be-
raber olmusdur ki, bu da 6lkads investisiya fo-
alliginin iimuman genastboxs soviyyodo olma-
sina dalalet edir.

Dovlat maliyyasi. Respublikada bas veren iqti-
sadi proseslor, aparilan islahatlar dovlot biidce-
sinin golir vo xarclerinin dinamikasma veo
strukturuna da te’sir gostormisdir. Yeridilen
biidca-vergi siyasotinin naticosi olaraq 2000-ci
ilin yekunlart iizre biidcenin golirleri avvalki ile
nisbaton 27,9%, xorcleri iso 19,5% artaraq
UDM-in miivafiq olaraq 16,3% vo 17,4% -ni
toskil etmigdir.

Biidcays biitiin nov daxilolmalar, o climledon
vergi golirleri 30,4%, vergi olmayan galirler ve
riisumlar 3,8% artmisdir.

Biidcoyo daxilolmalarin yaxsilagsmasi pro-
gnozda nazearde tutulmug xarclerin maliyyslos-
dirilmoasini to’min etmoys imkan yaratmigdir.
Sosial miidafie vo sosial to’minat xorclerine
697 mlrd. manat ve ya biidcenin limumi xarcle-
rinin 18,3%-1, iqtisadiyyatin inkisafina is®
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The privatization process, being an important
constituent of structural reforms in the country has
also continued. From the commencement of pri-
vatization process up until 1 January 2001, 31226
small companies and units with total initial value
of 449.7 bln. manats, including 605 — in industrial
sector, 113 — in agricultural sector, 261 — in con-
struction sector, 128 constructions in progress,
2257 trade companies, 649 catering companies,
9421 financial services companies, 514 gas sta-
tions, 14376 transportation companies and means
of transportation, 56 utility units and 2846 other
units and pieces of equipment were privatized.
The privatization of medium-size and large busi-
nesses is currently in progress and up to January 1,
11609 state enterprises with the total share capital of
3.4 trln. manats, were reorganized into joint-stock
companies.

As a result of structural reforms carried out, pro-
duction volume in the private sector is growing
from year to year. Non-state sector of the econo-
my contributed to 46% of the GDP in 1997, 55%
in 1998, 62% in 1999, and 65% in 2000. During
the year 2000, 43.6% of total industry output, 98%
of agriculture production, 67% of construction,
54% of cargo transportation, 83.3% of passenger
transportation, 61.1% of communication services,
98.5% of trade, 56.6% of financial services related
to non-state sector.

Under conditions of steady flow of foreign
investments into the economy of the country, espe-
cially into its oil sector, investment activity in the
year 2000 remained at high levels. During the
reporting year, investment in fixed capital from all
financial sources increased by 4,683.9 bln. manats,
or by 2.4%, compared to 1999. 81.9% of invest-
ments were aimed at creation of production-orient-
ed units. More than 50% of total investments into
fixed capital were financed by foreign sources.

74% of total investments were financed by the
companies’ own funds, 4.5% - by personal sav-
ings of general public, 6.7% - by bank loans, and
3% - by budgetary funds.

2,997.2 bln. manats of investments during the
reporting year (64%) were made in the industrial
sector, of which 2,384.4 bln. manats (50.9%)
related to oil and gas production; 361.9 bln. man-
ats (7.7%) — to processing industry; 250.9 bln.
manats (5.4%) — to electric energy and water dis-
tribution sectors; 322.1 bln. manats (6.9%) — to
trade; 256.4 bln. manats (5.5%) — to transporta-
tion; 211.1 bln. manats (4.5%) — to communica-
tion; 488.8 bln. manats (10.4%) — to residential
construction; 157.2 bln. manats (3.4%) — to
health and social care sectors. The ratio of capi-
tal investments to GDP made up 21.3% and it
proves that investment activities in the country
are, in general, quite satisfactory.

State finance. Economic processes taking place
in the country and reforms carried out also influ-
enced the state budget income and expenses
dynamics and structure. As a result of budget and
taxes policy implemented, based on the results of
the year 2000, budgetary income has increased by
27.9% compared to last year and expenses — by
19.5% making up 16.3% and 17.4% of GDP,
respectively.

There was an increase in all types of inflows
into the state budget, including increase in
income from taxes by 30.4% and duties — by
3.8%.

Improvement of inflows into the state budget
made it possible to provide financing for fore-
casted expenditures. Social security and social
welfare expenses made up 697 bln. manats or
18.3% of total budget expenditures, and 447 bln.
manats, or 11.7% accordingly, was allocated for

economic development.
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miivafiq olaraq 447 mlrd. manat vo ya 11,7%
vosait ayrilmigdir.

Dovlot biidcosinin kosiri 241,7 mlrd. manat
toskil etmisdir ki, bu da UDM-in 1,1%-no bera-
bar olmusdur.

Sosial sfera. Iqtisadi artimmn dinamik xarakter
almasi geraitinde 2000-ci ilde de ohalinin golir-
lorinin artmas1 prosesi davam etmisdir. Ilin ye-
kunlarma gore shalinin nominal pul galirlerinin
hocmi avvalki ille miigayisede 11,1% artaraq
17,9 trln. manat tagkil etmisdir ki, bu da UDM-
in 81,7%-nd borabordir. Ohalinin seroncaminda
galan real pul gslirleri 6ten ille miiqayiseda
9,2% artaraq 16,9 trln. manata ¢atmisdir. Adam-
basmna diigen real pul golirlerinin hacmi ise
2221 min manat tagkil edorak avvalki ilo nisbe-
ton 8,3% artmisdir.

Ohalinin pul golirlerinin formalagsmasinda
osas yer sahibkarliq fealiyyatinden alde olunan
golirlors maxsusdur. Azad sahibkarligin ve sox-
si togebbiiskarligin inkisafi {i¢lin yaradilan im-
kanla slagedar ahalinin sahibkarliq fealiyyatin-
don sldo etdiyi golirlori 13.5% artmigdir.

Ohalinin pul gslirlerinin strukturunda smoak
haqq ikinci yeri tutur. 2000-ci ilde orta aylhiq
nominal emak haqqi 1999-cu ils nisbaten 15%
artaraq 205.1 min manata (46 $) ¢atmus, istehlak
giymetlari indeksini nezere almaqla emak hag-
qunin real arttimi 13% olmugdur. Azerbaycanda
orta ayliq emoak haqq1 bir sira MDB 6lkelarinda
oldugundan yiiksekdir. Qhaliye verilon pensiya
ve miiavinatlerin ayliq mablagi ise 16,3% art-
migdir.

2000-ci ilde iqtisadi feal ahalinin say1 3749.1
min nafer (respublika shalisinin 47,1%-1), on-
lardan iqtisadiyyatda meaggul olanlar 3705.9 min
nofor, resmi igsiz statusu alanlar ise 43.2 min
nofer togkil etmigdir. ©vvalki ille miiqayiseds
iqtisadi feal shalinin say1 0,1% artmis, masgul

olanlarin say1 6ton ilin soviyyesinde qalmuis, is-
siz statusu alanlarin say14,4% azalmisdir. Hazir-
da hokumsat igsizlik probleminin halli ile ciddi
masgul olur, onun halli yollarin1 axtarir. Bir te-
rofden yeni is yerlarinin acilmasi, miivafiq ba-
zar infrastrukturunun yaradilmasi (emak birjast,
ixtisas doyismo kurslari va.s), diger torofdon is-
sizlorin sosial miidafiasi istigamatinds todbirler
hayata kegirilir. 2000-ci ilde iri ve orta miiassi-
selorde ovezcilik ve miilki-hilquq xarakterli
miigavilaler {izre islomak {i¢lin 16,7 min nofor
colb edilmigdir. Hom de igsizlerin 2502 nafori-
no igsizliye gore miiavinat verilmisdir. Son il-
lorde 6zol sektorun inkisafi da bu problemin
hoalline yeni imkanlar agir.

1.2. T3’diys balansi

Milli Bank artiq alt1 ildir ki, beynslxalq stan-
dartlara cavab veron hesabat to’diye balansi
tortib edir. Balansin tortib olunma keyfiyyoti
beynalxalq maliyys institutlarinin ekspertlerinin
do miisbat ro’yini almigdir.

Azarbaycan Respublikasinin 2000-ci il iiciin
tortib edilmis to’diye balansinin baza parametr-
lari asagidaki kimi olmusdur.

Cari amoliyyatlar hesabi. Miisbat haldir ki,
2000-ci ilde cari emsliyyatlarin timumi kesiri
1999-cu ilin miivafiq gostericisine nisbaten no-
zoracarpacaq deraceda - 431,9 mln. dollar aza-
laraq 167,8 mln. dollar meblagindo olmusdur.
Bunun da asas sebabi beynalxalq neft kontrakt-
larinin yeni marhalays godem qoymasi — neftci-
xarma vo ixrac morhalosine kegmasi naticasin-
do 6lkaden neft ixracinin xeyli derocede artma-
st ilo baghdir.
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State budget deficit made up 241.7 bln. manats,
which is 1.1% of the GDP.

Social sphere. Under conditions, when eco-
nomic growth has acquired a dynamic nature, the
process of maximizing earnings of the population
during the year 2000 has also continued.
According to results of the reporting year, the
level of nominal monetary earnings of the popu-
lation increased by 11.1%, compared to the last
year, and made up 17.9 trillion manats, which is
equal to 81.7% of GDP. Real monetary earnings
kept as disposable income of the population
increased by 9.2% compared to last year and
made up 16.9 trillion manats. The level of real
per capita monetary earnings made up 221 thou-
sand manats, which is 8.3% higher than last year.

Special role in formation of population’s mon-
etary earnings belongs to earnings from entrepre-
neurial activity. Earnings from entrepreneurial
activity of individuals, boosted by favorable con-
ditions provided for development of entrepre-
neurs and sole proprietors, increased by 13.5%.

Wages and salaries occupy the second place in
the structure of monetary earnings of the popula-
tion. During the year 2000, average monthly
nominal salary increased by 15%, compared to
1999 and reached 205.1 thousand manats ($46).
Taking in consideration price index, real salary
increase made up 13%. Average monthly wage is
higher than in several CIS countries. Pensions
and allowances paid to the public increased by
16.3%.

In 2000, the number of persons capable of
working was 3,749.1 thousand (47.1% of the
country’s population), 3705.9 thousand of them
were involved in economic activities, and 43.2
thousand had an official status of unemployed.
Compared to last year, the number of persons
capable of working increased by 0.1%, the num-

ber of working people stayed at the last year’s
level, and the number of people who obtained a
status of unemployed decreased by 4.4%. At
present, the government is actively working to
eliminate problems of unemployment, seeking
the ways to solve them. The measures being
taken are aimed at provision of new employment
opportunities and development of an appropriate
market infrastructure (labor market, job-training
courses, etc.) on one hand, and social protection
of the unemployed on the other hand. During
2000, 16.7 thousand persons were employed to
work in medium-size and large companies at
more than one position and based on civil and
legal contracts. At the same time, 2502 persons
received unemployment allowances. Develop-
ment of the private sector during the last years
provides new opportunities for solving this prob-

lem.

1.2 Balance of payments

National Bank has been developing the balance
of payments report conforming to international
standards for the last six years. The quality of
this balance of payments has also received posi-
tive comments from experts of international
financial institutions.

Basic parameters for the balance of payments for
Azerbaijan Republic developed for the year 2000
are outlined below.

Current payments account. It is a positive event
that total deficit of current operations, compared to
figures for 1999, has drastically decreased by 431.9
min. US Dollars, and made up 167.8 miIn. US
Dollars. The main reason for this is related to sig-
nificant increase in the level of oil exports from the
country, as a result of taking international oil con-
tracts to new stages of oil extraction and export.
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Cari amaliyyatlar hesabiin saldosu (mln. $)
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Xarici ticarat. 2000-ci ilin yekunlarina gore xa-
rici ticarot dovriyyesi 3397,3 mln. dollar togkil
etmis vo 1999-cu ilin miivafiq gostericisine

D Xidmetlor balansinin saldosu
. Golirlorin saldosu

. Cari transfertlorin saldosu

cokilori miivafiq olaraq 31,4% ve 37,9% toskil
etmisdir.

Xarici ticaratin strukturu

1999-cu il 2000-ci il 1999-cu il
nisbaton,

min. $-la  xiisusi ¢okisi,%-1  miln. $-la  xiisusi ¢akisi, %-1 %-13

Dovriyye-comi

o ciimlodon 2458 3397 100 138

Ixrac 1025 1858 55 181

Idxal 1433 1539 45 107

Saldo -408 319

nisbaton 38,2% artmigdir. Miiqayise olunan
dovrde o©lkaye idxal olunan mahsullarin hacmi
comisi 7,4% artdig1 halda, ixrac 1,8 dofe artmis-
dir. Ixracin timumi hecmi 1999-cu ilin miivafiq
gostaricisindon 833,1 mlin. dollar ¢ox olmus ve
1858,3 min. dollar togkil etmisdir. [dxalin hecmi
iso comi 105,6 mln. dollar artaraq 1539,0 mln.
dollar olmus, idxal ve ixracin UDM-deki xiisusi

Ixracin strukturunda neft mohsullari miihiim
yer tutur vo onlarin payina timumi ixracin 85%-i
diistir. Hesabat dovriinds xarici dovletlere 1579
mln. dollarliq neft mahsullar1 ixrac olunmugdur
ki, bu da 1999-cu ilin miivafiq gostericisinden
778 mln. dollar ¢oxdur. Bu asasen ilkin neftin
ixraci ile baglidir. Bir terofdon diinya bazarinda
neftin qiymatinin artmasi ile alagedar dlkaden
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Foreign trade. According to the results of the
year 2000, the volume of foreign trade made up
3,397.3 min. US Dollars, which, compared to
1999, represents an increase by 38.2%. During
the period under comparison, while the volume of
goods imported into the country increased by
7.4%, the volume of exports increased 1.8 times.
Amount of exports was 833.1 mln. US Dollars
higher, compared to 1999, and made up 1,858.3
mln. USD. The volume of imports has increased
by only 105.6 mIn. US Dollars and made up
1,539.0 min. US Dollars. The share of import
and export figures in GNP made up 31.4% and
37.9%, respectively. -

Oil products occupy a substantial part in the
structure of exports, and relate to 85% of total
exports. During the reporting year, oil products
for the amount of USD 1,579 mln. were exported
to foreign countries, which is by USD 778 min.
more than in 1999. This is mainly related to the
export of the Early Oil. On one hand, the price of

each ton of oil exported from the country
increased by 90 dollars, compared to 1999, due to
the increase in oil prices at international markets.
On the other side, the volume of exported early
oil increased by 800 thousand tons. Respecti-
vely, out of oil products for the total amount of
USD 1,579.0 mln, exported from the country in
2000, only USD 482 mln. relates to the refined
oil products. As for the crude oil, it has to be
noted that during the current year crude oil was
exported from the country for the amount of
1,097.4 bln. dollars, which is 606.1 mlIn. dollars
more than in 1999. Out of total oil exported, oil
for the amount of USD 1,015.3 mln. was export-
ed by Azerbaijan International Operating
Company (oil consortium). It has to be noted that
oil for the amount of 558.3 min dollars was
exported as repatriation of direct investments
made by large foreign oil companies in
Azerbaijan in relation to the "Contract of the
Century", i.e. it decreased foreign liabilities of

Balance of current operations account ($ min)
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ixrac olunmug xam neftin har tonunun giymsti
1999-cu ilo nisbaton 90 dollar artmis, diger te-
rofden iso ixrac olunmus ilkin neftin hacmi da
800 min ton ¢oxalmigdir. Bels ki, 2000-ci il ar-
zindo 6lkadean ixrac olunmus 1579,0 min. dol-
larliq neft mohsullarinin yalniz 482 min. dollar-
lig1 neft e’mali mehsullarinin payina diisiir.
Xam neft ixracina goldikds ise geyd etmok la-
zimdir ki, cari il orzinde 6lkedon 1097,4 mlin.
dollarliq xam neft ixrac olunmusdur ki, bu da
1999-cu ilin miivafiq gostericisinden 606,1 mln.
dollar ¢oxdur. Ixrac olunmug xam neftin 1015,3
min. dollarli§1 Azerbaycan Beynslxalq ©mao-
liyyat Sirketi (konsorsium) terefinden ixrac

1181 iso miivafiq olaraq konsorsiumun payc¢i xa-
rici sirketlorinin ve Azerbaycan hokumstinin
paylarina diison galir nefti kimi ixrac edilmisdir.
Ixrac olunmus biitiin xam neftin 82,1 min. dol-
larlig1 isos ARDNS-i ve 6lkonin diger miiessisa-
lari torafinden xarice gondorilmisdir.

Olke ixracinin diger strateji mohsulu olan pam-
biq ixraciin seviyyssi 1999-cu ilo nisbaton
71,4% (15,2 mln. dollar) artaraq 36,5 mln. dollar
togkil etmigdir. Bunun da osas sebabi ixrac olun-
mus pambigin miqdarinin 13 min ton artmasidir.
2000-ci il arzinds respublikadan 56,7 mln. dollar-
lig kimya mohsullari, 68,6 mln. dollarlig masin
ve avadanliq da xarici 6lkalers ixrac olunmugdur.

Ixracin funksional strukturu

1999-cu il

mablag, min. $-la

Ixrac - comi 1025
o ciimleden 202
Y anacaqg-xammal mahsullari
? r(lzélfri1 lr?g?lrslullarl sl
- diger xamal 101
Masgin ve avadanliq 29
Istehlak mallari 53
Digar mallar 41

edilmisdir. Qeyd edok ki, konsorsium terafin-
don ixrac olunmusg neftin 558,3 mln. dollarlig1
"Osrin miiqavilesi" ile bagli xarici dlkelorin iri
neft sirkotlori torafinden Azarbaycana yonaldil-
mis birbasa investisiyalarin repatriasiyas1 kimi,
yo’ni neft sektorunun xarici 6hdsliklerinin azal-
masi hesabina, 317,0 min. vo 140,0 mln. dollar-

xiisusi ¢akisi, %-1a

2000-ci il

moblag, min. $-la xiisusi ¢akisi, %-13

100,0 1858 100,0
88,0 1713 92,2
78,1 1579 85,0
9,9 134 7,2
2,8 63 3.4
5,2 56 3,0
4.0 26 1,4

Ovvelki dovrlards oldugu kimi, yens do idxa-
In strukturu ixracin strukturundan kokli suret-
de forqlenir. Fiziki sexslerin carter hava reyslo-
ri vo avtomobil naqliyyati ilo mokik idxalin
(367,8 mln. dollar) vo humanitar mallar1 (48,5
mln. dollar) nezere almaqgla 2000-ci il arzinds
respublikaya 768,5 min. dollarliq xalq istehlaki
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Structure of foreign trade

1999 qod 2000 qod
Compared to
$ min. Share, in % $ min. Share, in % 1999, in %
Usteell T 2458 100 3397 100 138
including
Export 1025 42 1858 55 181
Import 1433 58 1539 45 107
Balance -408 319

the oil sector. Oil for 317.0 mln and 140.0 min.
dollars, respectively, was exported as the profit
oil belonging to the foreign companies participat-

ing in the consortium and to the government of

an increase in the amount of exported cotton by
13 thousand tons. Chemical products for 56.7
million dollars, machinery and equipment for

68.6 million dollars has also been exported to for-

Functional structure of exports

1999 qod

Amount, $ min.

Export — total

including s
Fuel and raw materials 902

including
- Oil products 801
- Other raw materials 101
Machinery and equipment 29
Consumer goods 53
Other products 41

Azerbaijan. Oil for the amount of 82.1 mln dol-
lars was exported to foreign countries by SOCAR
and other state enterprises.

The level of export of another strategic product
of the country — cotton — increased by 71.4%
(15.2 mln dollars) compared to 1999 and made up

36.5 mln. dollars. The main reason for this was

2000 god
Share, in % Amount, $ min. Share, in %

100,0 1858 100,0
88,0 1713 92,2
78,1 1579 85,0

9.9 134 7,2

2,8 63 3.4

5,2 56 3,0

4,0 26 1,4

eign countries during 2000.

As during previous periods, the structure of
imports differs substantially from the structure
of exports. Taking in consideration import by
individuals by means of charter flights and auto-
mobiles (367.8 min. dollars), and humanitarian

aid (48.5 mln. dollars), consumer goods for 768.5
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mallar1 gatirilmigdir. Bunun da 50%-o qodari,
yo'ni 364,7 mln. dollarli§1 erzaq mohsullarinin
payina diisiir. Eyni zamanda geyd etmoak lazim-
dir ki, idxali avez eden yerli istehsalin artmasi

ovoz edon ba’zi senaye saholorinin miioyyan
goder inkisaf etmosidir. Her iki meyl pozitiv no-
ticadir.

Xarici ticaratin 18,8%-1 MDB-ya iizv olan

Idxalin funksional strukturu

1999-cu il

mablag, min. $-la

Idxal- comi 1433
o ciimleden

Istehlak mallari 851

o ciimladon 400
- orzaq mahsullari

- diger xamal 449
Investisiya yoniimlii mallar 350
Digor mallar 41

naticesinda 1999-cu ille miiqayisods xalq isteh-
lak1 mallarinin idxal1 80 mln. dollar, o ciimlodoen
arzaq moahsullar1 40 min. dollara gedar azalmis-
dir. Idxalin funksional strukturunda investisiya
yoniimlii. masgin-avadanliqlarin ve mallarin
xtisusi ¢oakisi 22% tagkil ederak 334 min. dollar
moblaginds olmusdur. Bundan basqa il erzinda
respublikaya 130 mln. dollarliq istehsal to’yinat-
It kimya, qara ve alvan metal mshsullar1 da ge-
tirilmigdir. Miiqayise li¢iin geyd etmoak lazimdir
ki, 1999-cu ildo homin moahsullarin idxali 114
mln. dollar mablaginds olmusdur. Biitovliikde
kecen ille miiqayiseds, qeyd etdiyimiz kimi, id-
xalin imumi hocmi comi 105,6 mln. dollar art-
misdir. Bunun da asas sobabi obyektiv amillorin
to’siri naticesindo birbaga xarici investisiyalarla
bagh oOlko iqtisadiyyatina investisiya yoniimlii
idxal mallarmin bir gedar azalmasi, yo’ni avval-
ki illerde genis miqyash investisiya axinlarinin
"mohsulverma" dovriiniin baglanmasi ve idxali

xiisusi ¢akisi, %-1o

2000-ci il

moablog, min. $-la  xiisusi ¢akisi, %-1a

100,0 1539 100,0
59,4 769 50,0
28,1 365 23,7
31,3 404 26,3
24,4 334 21,7
4,0 26 1,4

dovlstlerin, 81,2%-i ise diger xarici dovlatlerin
payina diisiir. Respublikamiz amtoo miibadilo-
sindo haliya, Rusiya, Tiirkiye, ABS, Fransa,
Iran, Boyiik Britaniya, Israil, Isvecro ve
Giirciistan ilo daha ¢ox intensiv ticarat alagoalari
yaratmigdir. Biitovliikde Azerbaycan Respubli-
kasinin idxal — ixrac emsliyyatlarinin 75,8%-1
yuxarida adi ¢akilen asas teref miiqabilleri olan
10 dovlet ile aparilmigdir.

Xidmatlar balansi. 2000-ci il orzinds xarici
dovletlerlo Azerbaycanin iqtisadi slagelerinde
qarsiliglt xidmaetlor osas yerlardon birini tut-
musdur vo hemin xidmatloerin iimumi hacmi
744,3 min. dollar tegkil etmisdir. Qeyri-rezi-
dentloer terafinden Azerbaycanin hiiquqi ve fizi-
ki sexslorine 484,5 mln. dollar meblaginds xid-
mot gostorildiyi halda, Azarbaycanin xarici 0l-
kolerin rezidentlerine gostordiyi xidmatlerin
doyeri 259,8 mln. dollar tegkil etmisdir. Xid-
matlaer balansi kasirinin 2000-ci ilde de belo
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mln. dollars has been imported in the country
during 2000. Up to 50% of those imports, i.e.
364.7 min. dollars relates to foodstuffs. At the
same time, it is necessary to note that as a result

"output" from large-scale investments during pre-
vious periods and certain development of several
industry sectors substituting imports. Both trends
can be considered positive results.

Functional structure of imports

1999 qod

Amount, $ min.

Import — totals 1433
Including

Consumer goods oL

Including

- food products 0
- other 449
Investment-dependent products 350
Other products 41

of increase in local production substituting
imports, import of consumer goods decreased by
80 mln. dollars, including 40 min. dollars related
to foodstuffs, as compared to 1999. In the func-
tional structure of imports, the share of invest-
ment-dependent machinery, equipment and prod-
ucts made up 22% or 334 mln. dollars.
Additionally, production-oriented chemicals, as
well as ferrous and non-ferrous metal products for
130 mln. dollars were imported during the report-
ing year. For comparison, it is necessary to note
that export of those products in 1999 made up 114
mln. dollars. In total, compared to the last year, as
we noted, total volume of imports increased by
105.6 min. dollars. The main reason for this was
a certain decrease of investment dependent prod-
ucts imported in the country, in relation to direct
foreign investments, under the influence of certain
objective factors, i.e. the start of the period of

2000 qod
Share, in % Amount, $ min. Share, in %

100,0 1539 100,0
59,4 769 50,0
28,1 365 23,7

31,3 404 26,3

24,4 334 21,7

4,0 26 1,4

18.8% of foreign trade was carried out with
CIS countries, 81.2% - with other foreign coun-
tries. Our country has established more intensive
trade relations related to exchange of goods with
Italy, Russia, Turkey, USA, France, Iran, Great
Britain, Israel, Switzerland, and Georgia. In
total, 75.8% of import and export operations of
Azerbaijan Republic were carried out with the
above mentioned 10 countries.

During the year 2000,
reciprocal services played one of the main roles

Balance of services.

in economic relations of Azerbaijan with foreign
countries, with the total volume of those services
making up 744.3 min dollars. While services
provided to individuals and companies in
Azerbaijan by non-resident parties made up
484.5 mln dollars, Azerbaijan has provided serv-
ices to foreign residents for the amount of 259.8

mln dollars. The fact that the deficit of balance
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yiiksok olmasi (224,7 mln. $) osasen beynal-
xalq neft kontraktlar1 ¢oercivesinde neft sektoru-
nun faaliyyati ile bagh islorin yerino yetirilmoa-
sina sorf edilmis 452,6 mln. dollar mablaginds
vosaitin 150,3 mln. dollarinin xidmatlors gore
xarici dovletlerin rezidentlorine ddenilmesi ile
baghdir.

Toa’diyo balansinda 6z oksini tapmig qarsiligl
xidmatler dovriyyasinin 35,4%-i naqliyyat iizre
aparilan emsliyyatlarm payma diisiir. Umumi
doyeri 263,4 min. dollara barabar olan nagliyyat
xidmetlerinin 54,7%-1 Azerbaycan rezidentlori-
nin xarici dovlatlerin noagliyyat sistemlorinden
istifade etmoleri ilo elagedardir. Oz ndvbesindo
Azarbaycanin digoer Olkslere gosterdiyi neq-
liyyat xidmatlarinin iimumi dsysri 119,3 mln.
dollara barabar olmusdur. Bu vasaitin xeyli his-
sosi TRASEKA layihasi ¢ar¢ivesinds respubli-
ka orazisi vasitesilo Orta Asiya respublikalari
ile Avropa Olkeleri arasinda tranzit ylikdagima-
larinin intensivlogsmosi noaticesinds olde edil-
misdir.

Hesabat dovriinds xaricilere turizmle bagh
gosterilen xidmstlorin deyeri 63,1 min. dollara
beraber olmusdur ki, bunun da 51,9%-1 (32,7
mln. dollar1) geyri-rezidentlorin Azarbaycana
isgiizar seforloro golmoleri ilo baghdir. Oz nov-
basinde xarici Olkaler terefinden Azsrbaycan
rezidentlarine turizmloe bagli gosterilon xidmat-
larin deyeri 131,6 mln. dollar olmugdur. Burada
asas amil respublikamizdaki igtisadi fealligin ve
daxili sabitliyin bargerar olmasi ile slagadar tu-
ristlerin ve i adamlarinin qargiligh axininin la-
zimi saviyyade qalmasi olmusdur.

Golirlor. Galirlerin timumi dovriyyoasi 447,3
mln. dollara barabar olmusdur. Bunun da osas
hissesini (87,5%) Azerbaycandan 6denisler tos-
kil edir. Naticeda 1999-cu illo miigayisedo go-
lirlor iizro timumi kosir xeyli (290,5 mlin. dollar)

artaraq 335,5 mln. dollara ¢atmigdir. Bu artim
osasen Azerbaycan Beynslxalq Omaliyyat Sir-
kotinin xarici payci investorlarinin gslirlorinin
repatriasiyast ile alaqedardir.

Cari transfertlar. Cari transfertlor iizro xarici
Olkelorden alinan humanitar, texniki vo diger
yardimlarin timumi deyeri 65,7 mln. dollara be-
rabor olmugdur. Yardimlarin iimumi doyarinin
osas hissesini humanitar idxal mallart togkil
edir. Belos ki, 2000-ci il arzinds Olkayo gatiril-
mis humanitar idxal mallarinin imumi hacmi
48,5 min. dollar meblegindo olmusdur. Cari
transfertlor iizro emoliyyatlara daxil olan fiziki
soxslerin pul baratlari lizro qarsiliqli kogiirmale-
rinin miisbat saldosu 3,6 mln. dollar toskil et-
migsdir. Biitovliikde cari transfertlor iizro oamae-
liyyatlar 73,1 mln. dollarliq miisbat saldo ile na-
ticolonmisdir.

Kapitalin va maliyyanin harakati hesabi. 2000-
ci ilde 6lkeye timumi kapital axini neft bonusu
da daxil olmagla kegon illo miigayiseds 154,7
mln. dollar azalaraq 1234,6 mln. dollar mablag-
inds olmugdur. Bunun da asas sebablari miiqa-
yiso olunan dovr arzinde neft sektoruna yonal-
dilmis birbasa investisiyalarin, neft bonusunun
vo dovlet to’minath kreditlorin azalmasi il sla-
godardir. Bunun ise neqativ hal olmayib avvael-
ki illerdeki genis miqyasli investisiya axini ile
bagli olmas1 matndo izah edilmisdir.

Miisbat haldir ki, Azerbaycan iqtisadiyyatina
biitiin formalarda colb edilmis xarici kapitalin
UDM-do xiisusi ¢okisi yiiksok olaraq qalmaqgda-
dir (25,2%). Qeyd etmok lazimdir ki, iqtisadi ar-
timin stimullagdirilmasi baximindan on effektiv
formada - birbasa investisiyalar formasinda
daxilolmalar 6lkeyo calb olunmus xarici kapita-
lin 47,7%-ni toskil etmisdir. Eyni zamanda geyd
etmok lazimdir ki, birbaga investisiyalarin struk-
turunda neft sektorunun xiisusi ¢okisi 76,9%
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of services in 2000 was still so high (224.7 mln
dollars), is mainly related to the fact that 150.3
mln dollars out of funds in the amount of 452.6
mln dollars, earned from implementation of work
related to oil sector operations within the frame-
work of international oil contracts, were paid to
foreign residents for services provided.

35.4% of reciprocal services reflected in the
balance of payments relates to activities carried
out in transportation sector. 54.7% of transporta-
tion services for the total amount of 263.4 mln
dollars were related to usage of foreign trans-
portation systems by residents of Azerbaijan. In
turn, total value of transportation services provid-
ed by Azerbaijan to other countries amounted to
119.3 mln dollars.
earned as a result of increased intensity of cargo

Much of this money was

transportation among European countries in the
framework of the TRASECA project.

During the reporting period, the value of
tourism services provided to foreigners amounted
to 63.1 mln dollars, 51.9% (32.7 mln dollars) of
which was related to business trips of non-resi-
dents to Azerbaijan. In turn, the value of servic-
es provided by foreign countries to Azeri resi-
dents in relation to tourism made up 131.6 mln
dollars. The main factor here was that the recip-
rocal travel of tourists and businessmen, in rela-
tion to continuing internal stability and economic
activity in the country, stayed at the necessary
level.

Incomes. Total turnover of incomes made up
447.3 mln dollars. Major part of them (87.5%)
was represented by payments from within
Azerbaijan. As a result, total deficit related to
incomes increased significantly, compared to
1999, (by 290.5 mln dollars) and reached 335.5
mln dollars. This increase is mainly related to
repatriation of profits of foreign investors, partic-

ipating in Azerbaijan International Operating
Company.

Current transfers. Total volume of humanitar-
ian, technical and other types of aid received
from foreign countries by means of current trans-
fers made up 65.7 mln. dollars. Main part of total
volume of financial aid is comprised of humani-
tarian imported goods. For instance, during 2000
total volume of humanitarian goods imported in
the country made up 48.5 mln dollars. Positive
balance of mutual transfers by means of money
orders of individuals, included in operations
related to current transfers, made up 3.6 mln dol-
lars. In total, operations related to current trans-
fers resulted in positive balance of 73.1 mln dol-
lars.

Capital and finance movement account. In
2000, total inflow of capital into the country,
with the oil bonus included, decreased by
154.7 mln dollars compared to the last year
and made up 1,234.6 mln dollars. Main rea-
sons for this, in the period under comparison,
is related to decrease of direct investments
allocated for the oil sector, oil bonus, and
This
document does not consider it a negative event

loans guaranteed by the government.

for the reporting period, but rather a too large
investment inflow during previous years.

It is a positive event that the share of all
forms of foreign capital attracted into econo-
my of Azerbaijan in the GDP still remains
high (25.2%). It is necessary to note that for-
eign capital inflows into the country made in
the most effective form from the point of view
of stimulation of economic growth — direct
At the
same time, it is worth noting that in the struc-

investments — amounted to 47.7%.

ture of direct investments, the share of oil sec-
tor made up 76.9%, which was due to invest-
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Azarbaycan Respublikasina xarici kapital axininin funksional strukturu

1999-cu il 2000-ci il 129‘.;‘;‘_’;3‘ i+
min. dollar xiisu%i) _%gkiSi’ min. dollar XiiSll;cl; _"i‘:kiSi’ ms,;:flt:n’
Birbasa investisiyalar 691,0 49,7 588.3 47,7 85,1
-neft sektoru 526,9 37.9 452,6 36,7 85,9
-digor sektorlar 164,1 11,8 135,7 11,0 82,7
ﬁrveedsittil;ry‘ﬁafigar 5433 39,1 546,3 442 100,6
-dovlet to'minath kreditlor 331,3 23,8 265,6 21,5 80,2
-digor kreditlor vo investisiyalar 212,0 15,3 280,7 22,7 1324
Neft bonusu 155,0 11,2 100,0 8,1 64,5
CcoMi 1389,3 100,0 1234.,6 100,0 88,9

toskil etmisdir ki, bu da iri neft layihalari ¢orci-
vosinde biidcs xarcleri ilo alagedar sehmdar ka-
pital soklinds daxil olmus sermaysalorle bagli-
dir. Neft kontraktlari ilo baghh olmayan birbasa
investisiyalarin respublikaya axin1 davam etmis
vo belo sormayslorin imumi hacmi hesabat ili
orzinds 135,7 min. dollar tegkil etmigdir.
Hesabat dovriinde milli igtisadiyyatimiza yo-
noldilmis xarici sermayelerin timumi hecminin
44,.2%-ni to’diyo balansinin metodologiyasina
osason digar investisiyalar kateqoriyasina daxil
olan qisa ve uzunmiiddatli kreditloer ve ssudalar,
ticarat kreditlari, avans ddenisleri, depozitlor ve
s. valyuta emsliyyatlar1 goklinde daxil olmusg
vasaitler togkil edir. 2000-ci ilds bu gosterici bir
goder artaraq 546,3 min. dollar olmugdur.
Hesabat dovriiniin to’diye balansinin diger in-
vestisiyalar kateqoriyasina daxil olan kreditlor
va ssudalar bolmasinde dovlet to’minati asa-
sinda beynslxalq maliyye ve diger tegkilatlar te-
rofinden ayrilmig kreditlorin istifade olunmusg
hissesi 6z oksini tapmigdir. Belo ki, bu togkilat-

lar torafindon ayrilmig vesaitin hesabat
dovriinds 265,6 min. dollar1 istifade olunmusdur
ki, bu da osas e’tibari ile investisiya layihalori-
nin maliyyslosdirilmoesine yonaldilmigdir.

Ehtiyat aktivlari. Azorbaycanin ixrac potensia-
linin durmadan artimi ve olke iqtisadiyyatina
yonoaldilmis xarici sermaysler to’diye balansi-
nin cari @maliyyatlar hesabinin kasirinin tam
maliyyoeloegdirilmasini ve dlkenin xarici valyuta
ehtiyatlarinin artmasini to’min etmisdir. Bunun
naticasinds ise 2001-ci il yanvar ayinin 1-no
olan veziyyeate goro "Neft Fondunun aktivlori"
do daxil olmagla 6lkenin formalasmis xarici do-
nar valyutada ehtiyatlar1 beynslxalq normalara
uygun hacmds idxali maliyyslesdirmayoe imkan
Verir.

Biitovlikde Azerbaycanin xarici iqtisadi foa-
liyyotinin yekunlar1 xarici torofdaglarin 6lkemi-
zo olan e’timadinin artdigini gosterir. 2000-ci il-
do 6lkemiz 140 xarici dovlst ilo iqtisadi alaqe-
lor yaratmigdir. Makroiqtisadi veziyystin sabit-
logsmasi, 6zol sektorun mohkomlendirilmasine
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Functional structure of foreign capital flow in Azerbaijan Republic

1999 qod 2000 qod 2000
Compared to
USD min Share, in % USD min Share, in % 1999, in %
Direct investments 691,0 49,7 588.3 47,7 85,1
-oil sector 526,9 37,9 452.6 36,7 85,9
-other sectors 164,1 11,8 135,7 11,0 82,7
Loans and other investments 543,3 39,1 546,3 442 100,6
lgzms minelaT Hovery 331,3 23.8 265,6 21,5 80,2
ment guarantee
-other credits and
investrents 212,0 15,3 280,7 22,7 132,4
QOil bonus 155,0 11,2 100,0 8,1 64,5
TOTAL 1389,3 100,0 1234.6 100,0 88,9
ments made in the form of share capital, relat- | payments during the reporting period.

ed to budgetary expenses in the framework of
large oil projects. The inflow of direct invest-
ments not related to oil contracts in the coun-
try has also continued and total volume of such
investments during the reporting year made up
135.7 mln dollars.

During the reporting period, 44.2% of total
volume of foreign investments made into the
national economy represented funds received
through short- and long-term loans and credits,
trade loans, advance payments, deposits, and
other foreign currency operations, mainly
included in the other investments category
on the basis of balance of payments methodol-
ogy.
again and reached 546.3 mln. dollars.

During 2000 this indicator increased

Used part of the loans provided by interna-
tional financial and other organizations on the
basis of government guarantee has been
reflected in loans and credits, included in the
category of other investments in the balance of

Accordingly, 265.6 mln dollars out of funds
provided by those organizations were used
during the reporting period, which were confi-
dently used to finance investment projects.

Reserve funds. Continuous growth of export
potential of Azerbaijan and foreign invest-
ments directed into the country’s economy
ensured complete financing of the deficit at
the account of current operations of the bal-
ance of payments and increase in the state for-
eign currency reserves. As a result of this,
state hard foreign currency reserves at 1
January 2001, including "Oil fund assets",
give a chance to finance imports in the volume
corresponding to international standards.

In total, results of foreign economic opera-
tions of Azerbaijan show that the confidence
of foreign parties in our country has increased.
During 2000, Azerbaijan Republic established
relations

economic with 140 countries.

Stabilization of macroeconomic situation,
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yonalen struktur islahatlari, elece de iqtisadiy-
yatin neft sektorunun daha da inkisaf etdirilme-
si Azoarbaycanin beynoalxalq maliyye markoazle-
rindo yiiksek investisiya reytinqi almasi ligiin

genis imkanlar yaradir.
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structural reforms aimed at strengthening of
private sector, as well as further development
of oil sector of the economy, give Azerbaijan a
good chance to get high financial rating among

international financial centers.
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2. PUL-KREDIT SIYASOTI

2.1. Pul-kredit siyasatinin bashca
istiqgamatlari va asas yekunlari

2000-ci il iiciin pul-kredit siyasatinin baghca is-
tigamatlori. Milli Bankin har il iiciin fealiyyati-
nin asas istiqgamatlori «Azarbaycan Respublika-
sinin Milli Banki haqqinda» Azerbaycan Res-
publikas1 Qanununa miivafiq olaraq islenan pul-
kredit siyasetinin baglica istiqgamatlorinde to-
cossiim olunur.

2000-ci il tigiin pul-kredit siyasatinin baglica
istigamatlari respublikada mévcud sosial-igtisa-
di veziyystin tohlilinin, son alt1 ilde yeridilon
pul-kredit siyasetinin yekunlarinin, respublika
hokiimatinin vo Milli Bankin beynoalxalq ma-
liyye-kredit togkilatlar ile birge isledikleri se-
nadlarin, Azarbaycan Respublikasi Prezidenti-
nin pul-kredit vo valyuta siyasatinin tokmillog-
dirilmasi voe bank islahatlarinin daha da derin-
lagdirilmasi barads ardicil gabul etdiyi forman-
lardan iroli gelon vezifoelerin nozere alinmasi
asasinda formalagsmisdir. ©vvalki illards oldugu
kimi 2000-ci ilds ds yeridilon pul-kredit siyaso-
tinin @sas moaqsadini 6lkede borgerar olmug ma-
liyye sabitliyini méhkemlatmak, milli valyuta-
nin mazonnasini ¢evik tonzimlemakls onun sa-
bitliyini qorumagq, beynslxalq normalara uygun
xarici valyuta ehtiyatlar1 yaratmagq, bank islahat-
larin1 daha da derinlegdirmak tegkil etmisdir.
Pul-kredit vo valyuta siyasotinde 1999-cu ilin
ortalarindan baslayaraq gotiiriilmiis yeni kursun
miisbet neticeler vermoays bagladigini nazere
alaraq onun 2000-ci ildo de davam etdirilmasi
nazorde tutulmusdu. Belo ki, deflyasiyanin qar-

sisint almaq ve inflyasiyaya magbul ¢orgivodo
yol vermak garstya maqgsed kimi qoyulmusdur.
Igtisadiyyatin telobatina uygun olaraq ve ma-
liyye sabitliyine xota yetirmodon pul kiitlosini
artirmaq ve bunun ii¢iin pul parametrlorini lazi-
mi haddos catdirmaq nazarde tutulmusdu. 2000-
ci ilin sonuna nazards tutulmus xalis beynalxalq
valyuta ehtiyatlarinin hacmi respublikanin
yiiksek beynslxalq likvidliyini to’min etmaye
imkan vermoali, dovlatin xalis xarici valyuta eh-
tiyatlarinin hocmi 3 aydan artiq idxala kifayot
etmali idi.

Nozords tutulan program moagsadlorine nail
olmaq li¢iin merkezlosdirilmis kredit resurslari
tizro faizlorin kredit auksionlar1 vasitasilo ¢evik
tonzimlenmesi, macburi ehtiyat normalarinin
dinamik doyisdirilmasi, valyuta bazarinin ton-
zimlonmasi ve qiymsatli kagizlar bazarinda
omsliyyatlar kimi alstlerdon feal istifade olun-
mas1 gostarilirdi.

2000-ci il iigiin pul-kredit siyasatinin baslica
istiqgamatlarinds bank sisteminin daha da moh-
komlondirilmasi tadbirlarine xiisusi yer veril-
migdir. Bank sistemini mohkemlondirmayin
strateji istigamatlari kimi dovlst banklarimin ye-
niden qurulmasi ve onlarin 6zsllesdirilmeays ha-
zirlanmasinin davam etdirilmosi, 6zol banklarin
movcud problemlarinin halli lizro sistemli tod-
birlerin hayata kecirilmasi, hemginin bank siste-
minin semarali fealiyyati li¢iin infrastrukturun,
xiisuson do ganunvericilik bazasinin tekmillos-
dirilmasi gostorilmisdir.

Istigamotlorde o da geyd olunmusdur ki,
2000-ci il tigiin nezeardos tutulan pul-kredit siya-
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2. MONETARY POLICY

2.1 Principal objectives and main results of
monetary policy

Principal objectives of monetary policy for
2000. Principal objectives for the activities of the
National Bank are stated in principal objectives
of monetary policy developed in conformity with
the law of Azerbaijan Republic "On National
Bank of Azerbaijan Republic".

Principal objectives for monetary policy for the
year 2000 were developed in the same way, and
those objectives have been based on the analysis
of present social and economic conditions in the
country, results of monetary policy observed dur-
ing the last six years, documents used by the cen-
tral government and National Bank jointly with
international financial and credit institutions,
with consideration of assignments coming from
adopted decrees of the President of Azerbaijan
Republic on regulation of monetary and
exchange rate policies and further broadening of
banking reforms. As during previous years, the
main goals of monetary policy during the year
2000 they were to increase financial stability
achieved in the country, to protect national cur-
rency by means of regulation of its exchange rate,
to establish foreign exchange reserves complying
to the international standards, and to further
expand banking reforms. Taking into considera-
tion positive results of the new strategy adopted
starting from mid 1999 in relation to monetary
and exchange rate policies, it was planned to con-
tinue in 2000. For instance, elimination of defla-

tion and keeping inflation within acceptable lim-
its was set as the main goal. Increasing money
supply in compliance with the level of demand in
the economy without negative influence on finan-
cial stability, and bringing monetary parameters
to the necessary level for this purpose, was also
taken in consideration. The level of net interna-
tional foreign exchange reserves planned for the
end of 2000 was supposed to give a chance to
ensure high international liquidity of the country.
The level of net state foreign exchange reserves
was supposed to be enough to support more than
3 months of imports.

To achieve program goals set, such instruments
as timely regulation of interest for centralized
credit resources by means of credit auctions,
dynamic change in the ratio of required reserves,
regulation of foreign exchange market, and activ-
ities at securities markets were used.

During 2000, the principal strategy for mone-
tary policy specifically considered measures
aimed at further strengthening of the banking sys-
tems. As part of a strategy, aimed at strengthen-
ing the banking system, several measures were
taken, including reorganization of the state banks
and their further preparation for privatization,
implementation of systemic measures for solving
current problems in private banks, as well as
improvement of infrastructure, especially the leg-
islative framework, for efficient operation of the
banking system.

The strategy that were used, also considered the
fact that the implementation of the main goals
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satinin dsas magsad vo vezifalerinin yerina ye-
tirilmoasi iqtisadiyyatin diger sferalarinda qar-
stya qoyulan vazifolorin yerino yetirilmasindan,
Olkads yeridilen iqtisadi siyasatin biitiin qanad-
larmin diizgiin sinxronlagdirilmasindan ¢ox asi-
Iidir. Bundan basqa 6lke igtisadiyyatinin siir’at-
le diinya iqtisadiyyatina inteqrasiya olundugu,
diinyada bag veran iqtisadi hadisalerin global-
lagdig1 vo respublikaya da te’sir gosterdiyi bir
soraitde pul-kredit siyasetinin c¢evikliyini daha
da artirmaq nozerde tutulmus vo zaruri hallarda
onun teshih olunmasi istisna edilmomisdir.
2000-ci il pul-kredit siyasatinin asas yekunlari.
2000-ci il iiclin miieyyen olunmusg pul-kredit
siyasatinin baglica istigamatlarinde qarsida qo-
yulan maqgsadlare nail olunmusdur.
Deflyasiyanin gargis1 alinmig vo 2000-ci ilde

tin ABS dollarina nazoeran mazonnosi ilin avve-
line nisbaton 4,4% devalvasiyaya ugramisdir.
Xatirladaq ki, 1999-cu ilde devalvasiya tempi
12,4% olmusdur.

2000-ci il ii¢lin inflyasiyanin seviyyasi vo ma-
natin xarici donorli valyutalara nezaron mazon-
noasi lizre qoyulan magsedlere ¢atmaq pul pro-
gram parametrlorinin hocmins ciddi riayot
olunmas1 hesabina alds edilmisdir. Bels ki, xa-
lis daxili aktivlerin maksimum haddi iizre
miioyyoan edilmis 223,3 mlrd. manatliq program
moblagi faktiki olaraq 197,4 mlrd. manat, dov-
lat idareetmoa sektoruna xalis kreditler ilizre ro-
gemler ise uygun olaraq, -70,7 mlrd. manat ve
—92,5 mlrd. manat toskil etmisdir. Xalis beynal-
xalq aktivlerin hacmi minimum 324,8 min. dol-
lar program seviyyesino qars1 faktiki olaraq 344

Osas pul gostaricilorinin doyismasi

01.01.2000

Pul kiitlesi, mlrd. manat 1989.9
o ciimlaeden, manatla pul

Kiitlosi e
Pul ehtiyati, mlrd. manat 1324,7
o climlodon, manat ehtiyati 1256,6
Xarici aktivler, mlrd. manat 1240,2
Daxili aktivler, mlrd. manat 87,7

2,2%-1ik inflyasiya miisahide olmugdur. Xatirla-
daq ki, 1998-ci ilde 7,6%, 1999-cu ildo ise
0,5%-lik deflyasiya bag vermisdi.

Valyuta mozennasinin iqtisadi cohotdon osas-
landirilmig dinamikas1 to’min edilmisdir. Milli
Bankin mezenna siyasetinin yumsaldilmasini
davam etdirmasi naticesinde 2000-ci ilde mana-

9vvalki ila nisbaton dayisma

01.01.2001
%0-19 mird. man.

2730,3 37,2 740,4
1661,1 18,3 256,8
1765.4 33,2 440,7
1542,0 22,7 2854
1570,0 26,6 329,8

197.4 2,2d. 109,7

mln. dollar olmusdur.

2000-ci il orzinde pul bazasinin (ehtiyat pulla-
rin) osaslt artmasi davam etmis vo bu artimin
tempi 22,7% toskil etmigdir. Pul bazasinin arti-
m1 asasen xalis beynoalxalq ehtiyatlarin artimi
hesabina bag vermisdir.

Genis pul kiitlesi 18,3% artmig vo 1 yanvar
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and objectives of the monetary policy for the year
2000 strongly depend on achievement of objec-
tives in other spheres of economy and correct
synchronization of all constituents of economic
policy carried out in the country. Additionally,
given fast integration of the country’s economy
into the world economy, globalization of eco-
nomic events taking place in the world and their
impact on our country, the policy also considered
further increase of the flexibility of monetary pol-
icy and its possible correction, if proved neces-
sary.

Main results of the monetary policy for the year
2000. The goals set as part of the main strategy
for monetary policy for the year 2000 were suc-
cessfully achieved.

Deflation was taken care of, and during the
year 2000 the rate of inflation made up 2.2% per

year. In 1999 such devaluation made up 12.4%.

Objectives related to inflation rate for the year
2000 and exchange rate of manat were achieved
because of strict control over volume of the
money program parameters. For instance,
planned maximum limit for net domestic assets
set at 223.3 bln. manats, actually made up 197.4
bln. manats and net loans to state administrative
sector, respectively —70.7 bln. manat and — 92.5
bln. manat. Volume of net international assets as
compared to minimum planned level of 423.8
bln. US dollars, actually made up 344 bln. US
dollars.

Main increase of reserve money during the year
2000 has continued, and the rate of this increase
made up 22.7%. The increase in reserve money
took place mainly due to the increase of net inter-

national reserves.

Changes in main monetary indicators

01.01.2000
Money supply, bln. manats 1989.,9
including
manat money supply 1A
Reserve money, bln. manats 1324,7
including 1256.6
manat reserves
Foreign assets, bln. manats 1240,2
Domestic assets, bln. manats 87,7

annum. In 1998 deflation rates made up 7.6%,
and in 1999 — 0.5% per annum, respectively.
Dependency of foreign exchange rate solely on
economic factors was also ensured. As a result of
continued depreciation policy, the exchange rate
of manat to US dollar during the year 2000 deval-
uated 4.4% compared to the beginning of the

Change year over year

01.01.2001
in % bln. manats

2730,3 37,2 7404
1661,1 18,3 256,8
1765.,4 33,2 440,7
1542,0 22,7 285.,4
1570,0 26,6 329,8
197.4 2,2d. 109,7

Overall money supply increased by 18.3% and
made up 1661.1 bln manats as of 1 January 2001.
For comparison, it has to be noted that money
supply in 1999 increased by 15.2%. Considering
the price dynamics, real growth rate of money
supply in 2000 made up 15.8%. While the ratio
of money supply growth to growth in prices
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2001-ci il tarixine 1661,1 mlrd. manat toskil et-
migdir. Miiqayise li¢iin geyd edoak ki, 1999-cu il-
do pul kiitlasi 15,2% artmigdir. Qiymstlarin dina-
mikasini nozars alsaq 2000-ci ildo pul kiitlesinin
real artim tempi 15,8% toskil etmigdir. Pul kiitle-
sinin giymatleri gabaglama omsali sabit qaldigi
halda (1,16), onun UDM-i qabaglama emsal
1,07-den 1,06-a diismiisdiir. Bu, o demakdir ki,
pul kiitlosinin artimi1 gqiymatlorden daha ¢ox iqti-
sadi artima to’sir gostermigdir. Basqa sozle de-
sok, iqtisadi subyektlor pul kiitlesinin artmasina
istehsalin hacminin daha yiiksok templo artmasi
ilo reaksiya vermislor. Umumiyystlo, son vaxtlar
iqtisadiyyatin pulla te’minatinin yaxsilagmasi
pul-kredit siyasetinin yumsaldilmasinin vaxtinda
vo diizgiin oldugunu gostorir.

Nagd pul dovriyyesinin yaxsilasmasi da da-
vam etmisdir. Belo ki, emissiyanin moxaricde
xtisusi ¢okisi 2,7% toskil etmisdir. 2000-ci ilde
dovriyyedo olan asmmig oskinaslarin tozeleri
ile @vez olunmasi prosesi do davam etmigdir.

2.2. Pul-kredit tonzimlonmasi alatlari

Milli Bank 2000-ci ilde pul-kredit bazarini
banklararas1 kredit harraclarinda, valyuta ve
Dovlet Qisamiiddetli Istiqraz Veregeleri baza-
rinda igtirak etmok, hemc¢inin macburi ehtiyat
normalarini doyisdirmok vasitoesile tonzimle-
misdir.

Morkazlagdirilmis kreditlor ovvelki illards ol-
dugu kimi pul teklifini tonzimlomayin osas va-
sitelerinden biri olmugdur. Morkezlesdirilmis
resurslar kommersiya banklarina miioyyon edil-
mis pul programi ¢or¢ivesindo ayrilmisdir.

1999-cu ilin noyabr aymin 1-den 10%-s endi-
rilmis markezi ucot deracasi hesabat dovriinde
doyismoez qalmigdir. Real faiz deroecesi 7,8%
togkil etmisdir. Bu da, MDB 06lksleri arasinda
on asag1 ucot deracesidir.

2000-ci ilde hom manat hesablari, hom do
valyuta hesablari iizre macburi ehtiyat normala-
11 10% toaskil etmisdir. Qiymotli kagizlar bazari-
nin inkisafina gorait yaratmagq liciin Milli Bank
torefinden kredit toskilatlarina macburi ehtiyat
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remained stable (1.16), the ratio of the money
supply growth to GDP growth decreased from
1.07 to 1.06. This means that the growth of
money supply has influenced economic growth
more than prices. In other words, the economy
reacted to growth of money supply by higher-rate
growth in production level. In general, latest
improvement in providing economy with money
shows that softening of monetary policy was a
timely and correct measure.

Improvement of cash turnover has also contin-
ued. For instance, the share of money emission
in expenditures made up 2.7%. The process of
substituting worn-out banknotes in circulation
has also continued in 2000.

2.2 Monetary instruments

In 2000, National Bank regulated monetary
market by means of interbank auctions, participa-
tion in foreign currency and Treasury Bills mar-
kets, as well as changing the level of required

1reéserves.

— & Price index
Exchange rate

Centralized credits, as during previous years,
were one of the means of regulating money sup-
ply.
commercial banks in the framework of present

Centralized resources were allocated to

money program.

Discount rate brought to the level of 10% start-
1999,
unchanged. Real interest rate made up 7.8%. This

ing from November 1, remained
was the lowest discount rate among CIS coun-
tries.

During the year 2000, required reserves limit in
both manat and foreign currency was set at 10%.
In order to support development of securities
market, National Bank permitted credit institu-
tions to use 25% of the funds kept as required
reserves, starting from May 1999, and 50% of the
funds kept as required reserves, starting from
November 1999, for the purchase of securities.
This measure not only facilitates development of
securities market, but also provides conditions
for increasing supply of money into economy.

Lately, the role of the securities market has also
increased in the regulation of monetary market.
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1995-2000-ci illards inflyasiyamin vo markazlasdirilmis kreditlora

gord faiz daracasinin dayismasi
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fondunda saxladiglar1 vesaitlerin 1999-cu ilin
mayindan 25%-ni, noyabrdan ise artiq 50%-o
goderini qiymstli kagizlarin alinmas1 maqgsodi-
no istifade etmays icaze verilmisdir. Bu, qiy-
motli kagizlar bazarinin inkisafina tekan ver-
mokle yanagi igtisadiyyata pul toklifinin artma-
sina sorait yaradir.

Son vaxtlar pul-kredit bazarinin tonzimlenma-
sindo qiymsatli kagizlar bazarmin da rolu art-
maqdadir. Qiymetli kadizlar bazarinda emsliy-
yatlar bir torofdon dovlst biidcesine vesait colb
etmoak vasitosi, diger terefden ise Milli Bank
ticlin pul-kredit siyasotinin hoyata kecirilmasi,
pul-kredit bazarinin tenzimlonmaesi aloti rolunu
oynamusdir. Hoalslik, agiq bazarda emsliyyatlar
pul-kredit siyasotinin osas aletine ¢evrilmamis-
dir. Azerbaycanda qiymsatli kagizlarin tekrar ba-
zar1 inkisaf etdikco agiq bazarda emsliyyatlar-
dan daha genis miqyasda istifade etmak imkan-
lar1 yaranacaqdir. Hem do goelecekde Milli
Bank ag¢iq bazarda emoliyyatlar aparmaq {i¢iin
tokco hokumstin deyil, eyni zamanda Oziiniin
buraxdi81 qiymatli kagizlardan da istifade edoe-
cokdir.

Artig Milli Bank terefinden dovlet qi-
samiiddatli istiqraz verageleri ilo agiq bazar

0 . . \'\m/k — .
01.01.1996 01.01.1997 01.01.1998 01.01.1999 01.01.2000 01.01.2001

+

Ucot deracosi

ompliyyatlarinin aparilmasinin normativ—hiiqu-
qu bazasi yaradilmigdir. 2001-ci ilde heayata ke-
cirilmesi nezerde tutulan DQIV ile REPO ve
oks REPO ampliyyatlar1 qiymatli kagizlar baza-
riin sonraki inkisafina tokan verocekdir.

2.3. Maliyya bazarlarimin inkisafi

Dovlat qusamiiddatli giymatli kagizlar bazar
Azerbaycanin qiymetli kagizlar bazarinin nisbe-
ton zaif inkisaf etmis seqmentidir. 1996-c1 ilden
foaliyyote baglayan DQIV bazari 6ton iller or-
zinds siir’atle inkisaf etmigdir. 2000-ci ilds ise
dovlat qisamiiddatli borc 6hdoliklari bazarmin
inkisaf tempi bir qeder de siir’stlonmisdir.

Hesabat ilinde emitent torefinden DQIV-nin
ilkin yerlogdirilmasi iizre 36 auksion kecirilmis-
dir. Auksionlarda asasen 90, 91 ve 92 giinliik
DQIV-i teklif edilmisdir. 2000-ci ilde yerlosdir-
moye toklif olunmus DQIV-nin hecmi svvelki
ilin gostaricisine nisbaton 156,0 mlrd. manat,
yaxud 38,61 faiz artmis vo nominal iizre 560,0
mlrd. manat togkil etmigdir. Hesabat ilinde yer-
logdirilmis DQIV-nin {imumi hecmi nominal
tizro 344,6 mlrd. manat, yaxud yerlagdirilmaye
toklif olunmus DQIV-nin 61,5 faizini tegkil et-
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Change in inflation and interest rate
for centralized credits during 1995-2000

100 -

80 4

60

40 -

20 1

+

—¢ . 4

-20 -

—#—— Inflation

Operations at the securities market have played a
role of a means for attracting funds to the state
budget, on one hand, and as an instrument for
implementing monetary policy for the National
Bank and monetary market regulation, on the
other hand. So far, open-market operations have
not transformed into the major instrument of
monetary policy. With the development of sec-
ondary securities market in Azerbaijan, the
chances to use larger-scale open-market opera-
Additionally, in the future
open-market operations, beside securities issued

tions will increase.

by the government, the National Bank will use
securities, issued by itself.

Normative and legislative framework has
already been developed for carrying out open-
market operations with short-term Treasury bills.
Repurchase and reverse repurchase transactions
with T-bills, expected to start in 2001, will con-
tribute to further development of the securities

market.

2.3 Development of financial market

Short-term Treasury Bills Market. Securities

market in Azerbaijan is a relatively weakly devel-
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Discount rate
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T-bills market, which started
operating in 1996, has been quickly developing

oped segment.

over the subsequent years. In 2000, the rate of
development of the state short-term debt securi-
ties has increased even more.

36 auctions for primary placements of T-bills
were held by the issuer during the fiscal year.
The auctioned T-bills mainly had maturities of
90, 91, and 92 days. The volume of T-bills pro-
posed for placement in 2000, compared to the
previous year’s figures, increased by 156.0 bln.
manat, or 38.61%, and made up 560.0 bln. manat
in nominal prices. Total volume of T-bills placed
during the fiscal year made up 344.6 bln. manat
in nominal prices, or 61.5% of total T-bills auc-
tioned. While at the end of 1999 there were T-
bills for the amount of 77.6 bln manats in circu-
lation, at the end of 2000 the volume of such T-
bills made up 127.8 bln. manats.

In 2000, the T-bills market differed from previ-
ous year not only in quantity but in quality. For
instance, maturities of the T-bills in circulation
during the reporting year have increased and their
yield decreased. In contrast with 1999, it can be
said that during 2000 only 3-month T-bills were
circulating in the market.
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migdir. ©ger 1999-cu ilin sonunda dovriyyads
77,6 mlrd. manatliq DQIV vardisa, 2000-ci ilin
sonunda dovriyyedeki DQIV-nin hecmi 127,8
mlrd. manat togkil etmigdir.

2000-ci ilde DQIV bazar1 6ten illo miigayise-
do tekco komiyyetca deyil, keyfiyyot baximin-
dan da ferqlenmisdir. Bels ki, hesabat ilinde do-
vriyyede olan DQIV-lerin miiddetliyi artmus,
onlarin golirliyi ise agagi diismiisdiir. 1999-cu
ilden forgli olaraq 2000-ci ilde bazarda demoak
olar ki, yalniz 3 ayliq DQIV-lor dovr etmisdir.

1999-cu ilde DQIV iizro orta ¢okili golirlilik
14,6 faiz ile 22,9 faiz arasinda dayisirdiss,
1999-cu ilin dordiincii riibiinden baglayaraq Ma-
liyyo Nazirliyi teroefinden DQIV iizro golirlili-
yin tadricon azaldilmasi prosesi baglanmisdir.
2000-ci ilde DQIV iizro orta ¢okili golirlilik
16,4 faiz ilo 17,1 faiz arasinda dayismisdir. Bu
zaman maksimum gslirlilik ilin svvelindo gey-
do alinmugdir.

Korporativ qiymatli kagizlar bazari. 2000-ci il-
do foaliyyete baslayan Baki Fond Birjas1 Azer-
baycanda dovlat qiymsatli kagizlar bazar ile ba-
raber korporativ qiymsetli kagizlar bazarinin in-
kisafina institutsional gerait yaradir. BFB-nin
daxili tenzimlome, habelos listing gaydalarinin
miieyyen olunmasi, genis inkisafi gozlenilen
sehm ve istigrazlar bazarmin formalasmasina
hiiquqi-texniki hazirliq maqsadi dasiyir.

Azorbaycanda real sektorun (neft sektoru istis-
na olmagqla) rentabelliyinin asagi olmasi, miiaos-
siselorin oksariyyetinin zororle islomasi,
sehmlosma qaydasinda 6zollogmis miiassisale-
rin seshmleri lizre dividendin agagi olmas1 kor-
porativ qiymotli kagizlar bazarinin inkisafina
hoalo ki, imkan vermir. Lakin strateji 6zollogsma
naticasinds bir sira rentabelli miiossisalorin in-
vestor maragi colb edon sehmlarinin buraxilma-
s1, real sektorun inkisafi istigamatindo aparilan

genismiqyaslh islahatlar korporativ qiymsatli
kagizlar bazarinin inkisafina zemin yaradacaq-
dir. Real sektorla yanas1 maliyya-bank sektorun-
da aparilan tedbirler, banklarin ve diger ma-
liyye vasitogilarinin kapitallagdirilmasi prosesi,
dovlat banklarinin 6zallagdirilmasi bu sektorun
sehm ve istigrazlar bazarinin canlanmasina se-
bab olacaq.

Depozit va kredit bazari. Son dovrlerde ma-
liyye bazarinin miihiim terkib hissasi olan depo-
zit vo kredit bazarinda xiisusi canlanma miisahi-
do edilmakdadir. 2000-ci ilde ister depozit, is-
torso do kredit emaliyyatlarinin hoacmi sho-
miyyatli dereceds artmigdir.

2000-ci ilde emanst ve depozitlerin (xarici
valyuta ilo @manat vo depozitler daxil olmaqla)
moblogi 423,8 mlrd. manat, yo’ni 44,3% artmis-
dir. O ciimlodan manatla @mansat ve depozitlor
16%, xarici valyuta ilo @emanat ve depozitler ise
55,4% artmisdir. Xatirladaq ki, 1999-cu ilde
omansat vo depozitlorin hacminin artimi 21,6%
toskil etmigdir.

Fiziki sexslarin banklarda olan @manatlarinin
(xarici valyuta ile emanstlor daxil olmaqla)
moblagi dovr erzinde 52,8%  artaraq
01.01.2001-ci 1l tarixine 396,4 mlrd. manat ol-
musdur. Bu emanatlarin 67,2%-ni (266,5 mird.
manat) miiddstli emansatlar, 32,8%-ni ise (129,9
mlrd. manat) toleb olunanadsk emanatlor togkil
edir. Onu da geyd edok ki, fiziki sexslorin bank
omanatlorinin 14%-ni geyri-rezidentlor torofin-
den qoyulmus emanatler teskil edir.

2000-ci ilde emanat vo depozitlore gore faiz
deroacalori ehomiyyetli derocads doyismomisdir.

Omansat bazasinin artimi banklar terefinden
igtisadiyyata kredit qoyuluslarinin artmasinin
osas amillerinden olmusdur.

01.01.2001-ci 1l tarixine kredit qoyuluglarinin
moblagi 2322 mlird. manat toskil etmisdir ki, bu
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While in 1999, average yield for T-bills ranged
between 14.6% and 22.9%, starting from the
fourth quarter of 1999, the Ministry of Finance
gradually started to decrease yield on T-bills.
During 2000, average yield on T-bills ranged
from 16.4% to 17.1%.
observed at the beginning of the year.

Maximum yield was

Corporate securities market. The Baku Stock
Exchange, which started its activities in 2000,
provided institutional conditions for development
of corporate securities market in parallel with
government securities market. Establishment of
BSE’s internal regulation guidelines and devel-
opment of listing rules have an objective to facil-
itate legislative and technical preparation for cre-
ation of stocks and bonds market, fast develop-
ment of which is highly expected.

Low profitability of the real sector (excluding
the oil sector), the fact that majority of the enter-
prises work with loss and low dividends paid for
shares in enterprises privatized by means of pub-
lic offering doesn’t yet give a chance for devel-
opment of corporate securities market. However,
offering of several shares of various profitable
enterprises, which attract investors, as a result of
strategic privatization and extensive reforms car-
ried out in the sphere of development of the real
sector will provide grounds for development of
corporate securities market. Measures taken in
financial and banking sectors, which have close
relation to the real sector, the process of provid-
ing capital for banks and other financial institu-
tions, privatization of state banks will help this
sector become a primary force for animation of
stocks and bonds market.

Deposits and Loans market. Lately, certain
enlivening takes place at the deposit and loans
market, which is an important constituent of the
financial market. The levels of both deposit- and

loans-related activities increased significantly
during 2000.

The amount of savings and deposits in 2000
(including savings and deposits in foreign curren-
cy) increased by 423.8 bln manats, i.e. 44.3%.
Out of this amount, savings and deposits in man-
ats increased by 16% and savings and deposits in
foreign currency — by 55.4%. We remind you
that in 1999 the level of savings and deposits
increased by 21.6%.

The amount of bank savings of individuals
(including foreign currency savings) during the
period increased by 52.8% and amounted to
396.4 bln manats at 01.01.2001. 67.2% of those
savings (266.5 bln manats) were represented by
term deposits, and 32.8% (129.9 bln manats) — by
demand deposits. It is also worth saying that
14% of individuals’ bank savings were represent-
ed by deposits of non-residents. Interest rates for
savings and deposits during 2000 did not change
significantly.

The increase in savings was one of the main
factors contributing to an increase in loans grant-
ed by banks in the economy of the country.

At 01.01.2001, the amount of loans granted
made up 2,322 bln manats, which, compared to
01.01.2000, is 541.5 bln manat or 30.4% higher.
Also, note that among the latest years, 2000 was
the year with the fastest growth rate for loans.

Over the last years, the role of private banks in
the structure of loans has been steadily increas-
ing. While during 1995-96 the share of private
banks in total loans granted within the country
was around 17-20%, in 2000 this figure reached
34.2%.

90.1% of loans were made to legal entities, and
9.9% - to individuals.

As a result of growth in size of the private sec-

tor in the country, related to economic reforms
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da 01.01.2000-ci il tarixi ilo miiqayisede 541,5
mlrd. manat ve ya 30,4% coxdur. Qeyd edak ki,
son illor orzinde kredit qoyuluslarinin an
yiiksek artim tempi moahz 2000-c1 ilde miisahide
edilmisdir.

Son iller kredit qoyuluslarinin strukturunda
0zal banklarin xiisusi ¢akisi artmaqdadir. ©ger
1995-96-c1 illerds respublika iizro comi kredit
goyuluslarinda 6zel banklarin pay1 texminon
17-20% idiso, 2000-ci ilde bu gostorici 34,2%-o

01.01.99

01.01.00 01.01.01

Xarici valyuta ilo tolob olunanadak
—>¢—— Xarici valyuta ilo qisamiiddatli
———e—— Xarici valyuta ile uzunmiiddatli

catmigdir.

Kredit qoyuluslarinin 90,1%-1 hiiquqi sexsle-
rin, 9,9%-1 iso fiziki sexslorin payina diisiir.

Respublikamizda iqtisadi islahatlarin heayata
kecirilmasi ilo alagadar olaraq 6zsl sektorun ge-
niglenmosi noaticesinde kredit qoyuluslarinin
strukturunda da 6zel sektorun pay1 artmaqdadir.
2000-ci ilin yekunu iizro iqtisadiyyata kredit
qgoyuluslarinin 67,8%-i 6zol sektora yonsldilon
vosaitlordir.

2000-ci ilda kredit qoyuluslarinin dinamikasi, mlrd. manat
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Trends of interest rate on deposits
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carried out, the share of private sector in the
structure of loans is also rising. According to the
results of the year 2000, 67.8% of all loans in the
economy were granted to the private sector.

It is worth noting that while according to the
results of 1999, only 2.5% of total loans were
represented by long-term loans, the same figure
according to the results of 2000 reached 28%. In
other words, long-term loans have risen 14.5
times during the year.

01.01.99

01.01.00 01.01.01

Demand deposits in foreign currency
——>¢—— Short-term deposits in foreign currency

Long-term deposits in foreign currency

Interest rates for loans did not change signifi-
cantly during the year 2000.

Regardless of a certain decrease in real interest
rates on loans during the year, with the rate of infla-
tion taken in consideration, they are still not favor-
able for businesses. High interest rates are mainly
explained by the excess of demand over supply in
the credit market, high risks, high interest rates for
savings and deposits, as well as high profit margin
for credit operations set by the banks.

Trends for loans granted during 2000, in billion manats
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Toqdirslayiq haldir ki, 1999-cu ilin yekunu
tizre kredit qoyuluslarinin coemi 2,5%-ni
uzunmiiddotli kreditler tagkil edirdisa, 2000-ci
ilin yekunu iizro bu reqem 28%-o catmusdir.
Bagqa sozle desek uzunmiiddetli kreditlor il or-

Son vaxtlar Azarbaycanda bir torofdon bank
sisteminin inkisaf etdirilmasi istiqamstindo sis-
temli todbirlerin goriilmasi ve golocakds bu is-
lerin daha da siir’atlendirilmasi planlari, eloce
do 6lkaye boyiik hacmdo neft galirlorinin daxil

Kreditlara gora faiz daracalari hagqinda ma'lumat

01.01.00
Milli valyuta ile 19.8
qusamiuddatli kreditlar i
Xarici valyuta ilo 17.3
qusamiiddatli kreditlor >
Milli valyuta ile 197
uzunmiiddatli kreditlor >
Xarici valyuta ilo 13.8

uzunmiiddetli kreditlor

zindo 14,5 dofe artmisdir.

2000-ci ilde kreditlore goro faiz deraceleri
shemiyyatli derecodo doyigsmemisdir.

Inflyasiyanin tempi nezere almmagla kreditlo-
ro goro real faiz derecelerinin il arzinde bir qe-
dor azalmasina baxmayaraq onlar halo do sahib-
karlar iiclin olverigli deyil. Faiz deracslorinin
yiiksek olmasi ilk novbads kredit bazarinda tele-
bin toklifdon yiiksok olmasi, risqin boyiikliiyii,
emanat vo depozitlere gore faiz deracelerinin
yiiksek olmasi, hemgcinin kredit emsliyyatlar
lizro bank marjasinin yiiksokliyi ile izah olunur.

01.04.00 01.07.00 01.01.01
19,8 19,4 19,5
18 17,6 18,9
21,2 21,1 21,6
13,6 14 14

olacaginin gozlenilmasi kredit vo depozit omae-
liyyatlarinin novbati illorde daha yiiksek temple
artacagi ehtimalini yiiksaldir. Belo ki, neft galir-
larinin daxil olmasi 6lkede maliyye resurslari-
nin vo demsli istor dovlotin, istor miiessiselorin,
istorso do ohalinin gslirlerinin artacagini sort-
londirir. Bu, o demoakdir ki, banklarin @manst vo
depozitloer hesabina resurs bazasmin genislon-
mosi noatijo e’tibarilo kredit qoyuluslarinin
yiiksok temple artmasi iigiin alverigli gorait ya-
radacaqdir.
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Latest systemic measures taken in relation to
development of the banking system and plans to
further accelerate this work in the future on one
hand, as well as expectations of large oil revenues
coming to the country, on the other hand,

the growth in financial resources of the country
and, therefore, earnings of the state, private com-
panies, and general population are also expected.
It means that favorable conditions will be created
for increasing money reserves in banks due to

Average Interest Rates

01.01.00
Short-term loans in
- 19,8

national currency

Short-term loans in

forei 17,3

oreign currency
Long-term loans in 19.7
national currency >
Long-term loans in 13.8

foreign currency

increase the chances for higher growth rates for
credit and deposit operations in the coming years.
For instance, as a result of incoming oil revenues,

01.04.00 01.07.00 01.01.01
19,8 194 19,5
18 17,6 18,9
21,2 21,1 21,6
13,6 14 14

increased savings and deposits, and, thus, for fast
growth of credits.
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3. VALYUTA SIYASOTI VO VALYUTA
TONZIMLONMOSI

3.1. Valyuta siyasati va valyuta
bazarmin inkisafi

Oton illorde oldugu kimi 2000-ci ilde de Mil-
li Bank terofinden valyuta siyaseti yiiriidiilor-
kon «Azorbaycan Respublikasi Milli Bank1 haq-
qinda» Azerbaycan Respublikasi Qanununda
gostorilon asas funksiya vo vozifolar rohbar tu-
tulmugsdur. Bels ki, manatin sabitliyinin to’min
edilmasi, onun aliciliq gabiliyyetinin ve xarici
valyutalara nisboten mozennasinin tonzimlon-
masi, respublikanin daxili valyuta bazarinin in-
kisafinin to’min edilmssi, ixracin stimullagdiril-
mas1 2000-ci ilde Milli Bankin asas foaliyyst is-
tigamatlori olmusdur.

1999-cu ilde baslanmis devalvasiya siyasoti

bu ilde do davam etdirilmigdir. Yaranmis
miinbit geraitde Milli Bank terafinden devalva-
siya siyasetinin davam etdirilmasinde maqsad
deflyasiya meyllerinin aradan qaldirilmast ol-
musdur. Bununla yanag1 Milli Bank resmi me-
zonnoanin miidyyon olunmasi prosedurasinda da
yeniliklar hayata kec¢irmisdir. Yeni proseduraya
osasen Milli Bank resmi mazennani daxili valy-
uta bazarmin iimumi hacmine nisbaton orta ¢o-
kili metodla miieyyen etmoays baglamisdir.

2000-ci il arzinde manatin ABS dollarina nis-
boton moazennoasi 4,4 faiz artaraq 4373 manat-
dan 4565 manata ¢atmigdir.

Daxili valyuta bazar1 6ton illerde oldugu kimi
2000-ci ilde de Milli Bankin yiiriitdiiyii valyuta
siyasatine uygun olaraq inkisaf etmisdir.

Azarbaycan manatinin ABS dollarina nisbatan rasmi mazannasi (2000-ci il)
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3. EXCHANGE RATE POLICY

3.1 Exchange rate policy and develop-
ment of the foreign exchange market

In implementing exchange rate policy for the
year 2000, just as during previous years, National
Bank based its activities on main functions and
objectives explained in the Law of Azerbaijan
Republic "On National Bank of Azerbaijan
Republic". For instance, main operational objec-
tives of the National Bank during the year 2000
were ensuring manat’s stability, regulation of its
purchasing power and exchange rate against fo-
reign currencies, ensuring development of inter-
nal foreign exchange market in the country and
stimulation of exports.

Devaluation policy that started in 1999 has also
continued this year. Under favorable present con-

ditions, the purpose of ongoing devaluation poli-
cy implemented by the National Bank was to
eliminate anti-deflation trends. In relation to this,
new procedures for setting official exchange rate
were also introduced by the National Bank.
According to the new procedures, National Bank
started to set official exchange rate on the basis of
weighted average method, relative to total vol-
ume of internal foreign exchange market.

During the year 2000, exchange rate of manat
to US dollar increased by 4.4%, rising from 4,373
to 4,565.

Internal foreign exchange market, just as du-
ring previous years, was developing in conformi-
ty to exchange rate policy carried out by the
National Bank.

Internal foreign exchange market in the

Official exchange rate of Azeri manat to US Dollar (during the year 2000)
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Azarbaycan Respublikasinin daxili valyuta ba-
zar1 ¢ banklararas1 valyuta bazarindan: Baki
Banklararas1 Valyuta Birjas1 (BBVB), Miitosok-
kil Banklararas1 Valyuta Bazar1 (MBVB) ve
Aciq Banklararasi Valyuta Bazar1 (ABVB) ve
bankdaxili valyuta miibadile @msoliyyatlarindan
(BDMO) ibarotdir. BBVB 1993-cii ilde to'sis
edilmis vo dord il yegans valyuta bazari olaraq
foaliyyot gostermisdir. 1997-ci ilde BBVB-nin
torkibinde yaradilmis MB VB kecici sociyyo da-
simis vo kommersiya banklarinin liberal valyuta
miibadile omsliyyatlarina aligdirilmasi moaqse-
dini giidmiigdiir. 1998-ci ilin ikinci yarisinda
ABVB-nin e'lan edilmasi ilo MBVB todricen 6z
aktualligini itirmis ve ABVB-de emsliyyatlarin
hocminin daim artmasi ilo yanast 2000-ci ilin
dordiincii riiblinden e'tibaron MBVB-do heg bir
ompliyyat geyde alinmamisdir.

Bu da valyuta bazarinin yiiriidiilon valyuta siy-
asatino uygun olaraq inkisaf etmasindon xober
verir. Artiq Azerbaycan Respublikasinin daxili
valyuta bazar1 6z istirak¢ilarina liberal valyuta
miibadile emaliyyatlar1 imkan1 yaradan ¢oxseq-

mentli valyuta bazari olaraq foaliyyet gostorir.
Belo tendensiyani valyuta bazar1 seqmentlarinin
xtisusi ¢okilorini izlomaklo do miisahide etmoak
olar. ©gar, 1999-cu il arzinde BBVB-nin hacmi
290,5 min. ABS dollari, MBVB-nin hacmi
206,2 min. ABS dollari, ABVB-nin hacmi 283,1
min. ABS dollan toskil edirdise, 2000-ci il or-
zinde BBVB-nin hacmi 186,0 min. ABS dollari,
MBVB-nin hacmi 123,6 mln. ABS dollari,
ABVB-nin ise hacmi 450,4 mln. ABS dollan
togkil etmisdir. BDMO-nin hacmi 1999-cu ile
554,5 min. ABS dollari, 2000-ci il ise 1166,3
mlin. ABS dollar1 tegkil etmigdir.

BBVB-nin vo MBVB-nin hocmlarinin azalma-
st vo bunun miigabilindo ABVB-nin hacminin
oOton illore nisbaton artmasi daxili valyuta baza-
rinda getdikco Oziinii tenzimlomoe mexanizminin
giiclondiyini ve bununla da Milli Bankin valyuta
bazarina miidaxilelerinin miintezem olaraq azal-
digin1 gosterir. Qeyd etmok lazimdir ki, Milli
Bankin daxili valyuta bazarina miidaxilesi 6ton
ilo nisbaten 32,3% azalaraq 2000-ci il arzinde
comi 35,6 mln. ABS dollar tegkil etmigsdir.

2000-ci ilds daxili banklararasi valyuta bazarinda seqmentlar iizra harraclarin hacmi
(min ABS dollar)
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Azerbaijan Republic is comprised of the three
interbank foreign exchange markets (Baku
Interbank  Currency Exchange (BICEX),
Organized Interbank Currency Market (OICM)
and Open Interbank Currency Market (OpICM))
and intra bank foreign exchange operations
(IBFEP). BICEX was established in 1993 and
served as the only foreign exchange market for
four years. The OICM, organized within the
BICEX in 1997, bore a transitory nature and had
the purpose of liberalizing foreign exchange
operations for commercial banks. In the second
half of 1998, with the opening of OpICM, OICM
gradually lost its importance with the constant
growth of operations at the OpICM and, starting
from the fourth quarter of 2000, no activities
were carried out at OICM.

This also shows the development of the foreign
exchange market in conformity with the foreign
exchange policy carried out. Internal foreign
exchange market of Azerbaijan Republic is
already functioning as a multi-segment foreign
exchange market that gives a chance to its partic-
ipants to carry out liberalized foreign exchange

operations. This tendency may also be noted if
we look at the shares of the foreign exchange
market segments. For instance, while during
1999, the trades at BICEX amounted to 290.5
mln. dollars, at OICM — to 206.2 min. US dollars,
at OpICM - to 283.1 mln. US dollars, during the
year 2000 the volume of trade at BICEX made up
186.0 min. US dollars, at OICM — 123.6 miIn. US
dollars, and at OpICM — 450.4 mIn. US dollars.
IBFEP’s share made up 554.5 mln. US dollars in
1999, and 1,166.3 miIn. US dollars in 2000.

The decrease in volume of trade at BICEX and
OICM and the substituting relative increase in
volume of trade at OpICM, in comparison to pre-
vious years show gradual improvement of self-
regulation processes at internal foreign exchange
market and, consequently, systematic decrease of
the National Bank’s interference at foreign
exchange market. It is necessary to note that
National Bank’s interference at the foreign
exchange market decreased by 32.3% compared
to the last year and made up only 35.6 min. US
dollars.

During the year 2000, National Bank’s interfer-

Volume of trades at internal interbank foreign exchange market segments in 2000
(in thousand US dollars)
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2000-ci il orzinde Milli Bankin daxili valyuta
bazaria miidaxilsleri, bazardaki ani deyismaloe-
rin qarsisint almaq maqgsadi giiden tonzimlayici
xarakter dagimisdir. Oten illerde oldugu kimi,
2000-ci ilde do Milli Bankin asas maqgsadi daxi-
li valyuta bazarinin sorbast roqabat sortlari al-
tinda Oziinli tenzimlemae prinsipi ilo islomesini

to'min etmok olmusdur.

3.2. Quzil-valyuta ehtiyatlarinin vaziyyati
va idars olunmasi

Beynolxalq alemde hoar bir 6lkenin iqtisadi
qiidrotinin e&sas gostaricilerinden biri onun
valyuta ehtiyatlarinin seviyyosidir. Buna gore do
rosmi valyuta ehtiyatlarinin formalagdirilmasi ve
idare edilmesi her bir dovletin iqtisadi siyaseti-
nin an miihiim istigamstlarinden biri hesab olu-
nur. Zoaruri valyuta ehtiyatlarinin movcudlugu
hem do 6lkenin iqtisadi miisteqilliyinin ve iqti-
sadi tohliikesizliyinin osas sartlorindendir.

Azorbaycan Respublikasinin valyuta ehtiyatla-
rinin Milli Bank terefinden idars edilmasi 1995-
ci ilden "Valyuta tenzimlenmasinin sorbastlas-
dirilmasi haqqinda" Prezident Fermaninin imza-
lanmasindan baglanib.

1995-ci ilden baglayaraq valyuta tonzimlenma-
sinin liberallagdirilmas1 vo Beynolxalq Valyuta
Fondundan alinmig kreditlerin, neft vo qaz ya-
taglarmin birge kesfiyyati ve istismar1 baraede
baglanmis sazislor lizre bonuslarin daxil olmasi,
hemginin valyuta ehtiyatlarinin gslirlikle idare
olunmasi onun hacminin 16 min. ABS dollarin-
dan hesabat ilinin @vvalind olan 726,9 min. ABS
dollarinadek artmasina zemin yaratdi. Hesabat
dovrii orzinde Olkenin qizil-valyuta ehtiyatlar
comi 4,9% azalmig vo ilin sonuna 691,4 min.
ABS dollar tegkil etmisdir. Bu da asas e’tibarile
Beynolxalq Valyuta Fondundan alinmig kreditlo-

rin qaytarilmasia baslanmasi ilo baglh olmus-
dur.

Dovlotin valyuta ehtiyatlarinin formalagmasi
vo artmasi ile yanag1 onun semarali idare olun-
mas1 aktual sheamiyysat kosb edir. Resmi valyu-
ta ehtiyatlarinin idare edilmasi zamami Milli
Bankin osaslindig1 prinsipler - tohliikesizlik, op-
timal likvidlik ve nohayet, yiiksek golir olda
edilmasi prinsipleridir. Beli ki, hal-hazirda valy-
uta ehtiyatlar1 yiliksok likvidli miiddeatli depozit-
lar soklinds diinyanin e’tibarli banklarinda sax-
lanilir.

Valyuta ehtiyatlarinin idars edilmasinin on
miithiim prinsiplerinden biri potensial risklerin
minimuma endirilmasi vasitasile onlarin e'tibar-
I1 saxlanmasini to'min etmakdir. Valyuta risklo-
rini azaltmaq moaqsedi ilo xarici valyuta bazarla-
rinda sorbast donarli valyutalarin bir-birins qar-
s1 mozonnalarinin doyisme dinamikasi, onu
sortlondiren amiller diqgatle izlenilir, tehlil edi-
lir vo bu osasda ¢evik omaliyyatlar aparilir. Di-
gor torofden ise valyuta ehtiyatlar1 diinyanin en
yiiksak kredit reytinglorine malik olan bankla-
rinda yerlagdirilir.

Valyuta ehtiyatlarinin idare edilmasinin sema-
roliliyinin artirllmasi1 moaqgsadilo Milli Bankda
quragdirilmis beynslxalq maliyye bazarlarinin
miitemadi monitoringine imkan veran «Rdyters»
informasiya sisteminden genis istifade olunur.
Eyni zamanda baglanan aqdlerin operativ to'mi-
nat1 vo onlara xidmat real vaxt rejiminde SWIFT
timumdiinya banklararas1 maliyye telekommuni-
kasiya sistemi vasitosilo hoayata kecirilir.

3.3. Milli Bankin beynoalxalq slagalari
Hesabat ilinde de Milli Bank beynalxalq sla-

gelerinin inkisaf1 istigamatinde miieyyean islor
gormiis, xarici dovletlorin merkozi banklar1 ve

<><>



L

Exchange rate policy

o

ence in the foreign exchange market was of regu-
lating nature and aimed at elimination of effects
of momentary changes in the market. As during
the previous years, the main purpose of the
National Bank in 2000 also was to ensure self-
regulation principles of internal foreign exchange
market under conditions of open competition.

3.2 Foreign exchange reserve
management

One of the main indicators of the country’s eco-
nomic power in every country is the level of its
foreign exchange reserves. Due to this, creation
and management of official foreign exchange
reserves is considered one of the most important
economic policy objectives of any country.
Availability of necessary foreign exchange
reserves is one of the main conditions for both
economic independence, and economic security
of the country.

National Bank started managing foreign
exchange reserves of Azerbaijan Republic in
1995, after the decree "On Liberalizing of
Foreign exchange Regulation" was signed.

Liberalization of foreign exchange regulation,
loans received from International Monetary Fund
and bonuses for contracts related to joint explo-
ration and utilization of oil and gas fields, as well
as management of foreign exchange reserves
with resulting profits, laid the grounds for
increasing their amounts from 16 min USD in
1995 to 726.9 mln USD at the beginning of the
reporting year. During the reporting period, gold
and foreign exchange reserves of the country
decreased only by 4.9% and made up 691.4 min.
USD at the end of the year.
related to the start of repayment of loans received

This was mainly

from International Monetary Fund.

Together with creation and increase of the
country’s foreign exchange reserves, their ration-
al management is also of great importance. In
managing official foreign exchange reserves,
National Bank follows the principles of security,
optimal liquidity and, finally, high profitability.
For instance, current foreign exchange reserves
are kept as highly liquid term deposits in the most
reliable banks of the world.

One of the most important principles in manag-
ing foreign exchange reserves is ensuring their
trustworthy safekeeping, by means of minimizing
potential risks. For the purpose of decreasing for-
eign exchange risks, trends for changes in
exchange rates of hard foreign currencies against
each other at foreign exchange markets and fac-
tors influencing them are carefully observed and
analyzed, and prompt responses are made based
on them. On the other hand, foreign exchange
reserves are placed at various banks of the world
with the highest credit ratings.

With the purpose of improving rational man-
agement of foreign exchange reserves, National
Bank is using the "Reuters" information system,
which gives a chance to constantly monitor inter-
national financial markets. At the same time,
efficient confirmation and settlement of opera-
tions is facilitated by real-time worldwide inter-
bank financial telecommunication system -
S.W.LE.T.

3.3 International relations
of the National Bank

During the reporting year, National Bank has
made certain steps toward development of inter-
national relations, carried out specific activities
aimed at establishment of mutual relations with
central banks of foreign countries and trustwor-
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niifuzlu beynoalxalq maliyye-kredit toskilatlari
ilo qarsiliqli miinasibstlor qurmaq sahssinde
moqsadyonlii foaliyysat gostormis, bank sektoru
ve maliyye sahasinda islahatlarin hayata kegiril-
mosi ligiin beynsalxalq maliyyo institutlarinin
texniki yardiminin alinmasi istiqgamatindo so-
morsli addimlar atmigdir. 2000-ci ilde Beynsl-
xalq Valyuta Fondu, Diinya Banki, Avropa Ye-
nidenqurma ve Inkisaf Banki, Asiya Inkisaf
Banki, habelo MDB mokanina daxil olan 6lke-
lorin Markoezi Banklari, kommersiya banklari
ilo qarsiliqli fealiyyet derinlesmis, miivafiq
strukturlar ve departamentlor arasinda six
omokdagliq yaradilmigdir.

Hesabat dovriinde Azerbaycan Respublikasin-
da aparilan iqtisadi ve maliyye islahatlarini1 hoy-
ata kecirmek moagsedile beynsalxalq maliyye
qurumlarindan kreditlor alinmig, homin kredit-
lor iqtisadi idareetms sisteminin inkisafina vo
tokmillegdirilmesine yonoaldilmis, pese tohsili
vo tocriibasinin artirilmasi imkanlari {i¢iin moh-
kom zemin yaratmigdir. Milli Banka texniki yar-
dim gosterilmasi sahasinde bir ¢ox beynslxalq
maliyye qurumlarinin ve xarici 6lkelerin mer-
kozi banklarinin rehbaerleri ilo miivafiq razilag-
malar aldo edilmis, Cexiya, Qazaxistan, Tiirkiya
vo s. dovlatlerin mearkeazi banklar ile ikiterafli
omokdasghigin prioritet istigamotlori barade
timumi fikir miibadileleri aparilmigdir.

Milli Bank hemginin Bank neazarsti iizre Bazel
Komitasinin Qafqaz vo Morkoazi Asiya iizro re-
gionlararas1 qrupunun isinde miintezem olaraq
istirak etmis, Tiirkiyonin vo Pakistanin Markezi
Banklar1 ilo garsilighh miinasibatlari tonzimloe-
yon amokdasliq haqqinda sazigler imzalamisdir.
Eyni zamanda, Isvecronin, Boyiik Britaniyanin,
Fransanin ve Almaniyanin Morkozi Banklart ile
six emoakdasliq slagsaleri qurmugdur. Adlari ¢e-
kilen banklar Milli Banka 6z ekspertlarini gon-

dormis, emokdaglarimiz ii¢iin soyyar todris
kurslar1 kecirmoak yolu ile Milli Banka qisa-
miiddetli texniki yardim gostermisler. Umu-
miyyatle, son iki il arzinde Milli Bankin emak-
dagslar1 Ingiltere, Almaniya, Avstriya, Rusiya,
Fransa, Sloveniya, Tiirkiyo, Yaponiya vo diger
Olkelorde miixtelif movzularda kecirilon bey-
nalxalq seminarlarda istirak etmis, bank nazaro-
ti vo maliyyo sektorunun inkisaf1 problemlari ile
bagli gabaqcil merkeszi banklarin tacriibasini
Oyronmislor. Beynoalxalq maliyye institutlarinin
Texniki Yardim Proqramlar1 ¢erc¢ivesinde Milli
Bankin 30-dan cox @moakdas ixtisasartirma kur-
slarinda ve seminarlarda istirak etmislor.

Milli Bankin yiiksek soviyyoli niimayends
hey’ati 6ton dovr arzinds Cexiya, Polsa ve Xor-
vatiyada olmus, onlarin is tecriibesini dyrenmi-
slor.

Texniki yardimin celb edilmesi yoniimiinde
daim is aparmaq Milli Bankin beynslxalq alage-
larinin miihiim istigamatlarinden biridir. Bu is-
tigamatdo heyata kegirilon todbirler 1997-2000-
ci illerds 330 min. ABS dollar1 hecminds grant
soklinds texniki yardim ve coxtorafli zominde
Beynolxalq Valyuta Fondu vasitesile bank ne-
zardti, 0donis sistemlori moasoalalari lizre daimi
maslohatcilor vo miihasibat ugotu iizre qi-
samiiddatli meslehat¢ilor calb etmoays imkan
vermisdir.

Mao’lumat iigiin bildirek ki, Azoerbaycan Res-
publikas1 1992-ci ilde Diinya Bankinin ve Bey-
nalxalq Valyuta Fondunun iizvliiyiine gebul
edilmisdir.

Beynsalxalq Valyuta Fondu, Diinya Banki, Av-
ropa Yenidenqurma ve Inkisaf Banki terofinden
Azoarbaycana mogsadli kredit soklinde 1 mlrd.
ABS dollarindan artiq kredit ayrilmigdir. Eyni
zamanda Islam Inkisaf Banki, Kiiveyt Fondu,
Almaniya KFV Banki, Kond teserriifatinin inki-
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thy financial and credit institutions, made certain
steps to obtain technical assistance from interna-
tional financial institutions for implementing
reforms in the banking and financial sector.
Cooperation with International Monetary Fund,
the World Bank, Bank for
Reconstruction and Development, as well as cen-

European

tral banks of CIS countries and commercial banks
during 2000 expanded further, close relationships
were established between respective structures
and departments.

With the purpose of implementation of eco-
nomic and financial reforms in Azerbaijan
Republic, several credits were received from
international financial organizations during the
reporting period. Those credits were directed to
the development and improvement of economic
management system, and laid grounds for
improvement of technical education and experi-
ence. Corresponding agreements were signed
with heads of international financial organiza-
tions and central banks of foreign countries in the
field of providing technical assistance to National
Bank. General exchange of opinions took place
in relation to principal directions in bilateral
cooperation with central banks of Czech
Republic, Kazakhstan, Turkey and other coun-
tries.

National Bank has also regularly participated in
the work of Basel Committee’s interregional
Banking Control Group for Caucasus and Central
Asia and signed cooperation agreements regulat-
ing mutual relations with Turkish and Pakistani
central banks. At the same time, close relation-
ships were established with Swiss, British,
The banks
mentioned above sent their experts to the

French, and German central banks.

National Bank, and provided short-term technical
assistance by means of offering education cours-

es related to such cooperation. In general, during
the last two years, officials of the National Bank
have participated in many international work-
shops with various topics that were held in
England, Germany, Austria, Russia, France,
Slovenia, Turkey, Japan, and other countries and
improved their skills in solving financial sector
development problems, learning from the expert-
ise of the leading central banks. In the frame-
work of Technical Assistance Programs of inter-
national financial institutions, more than 30 of the
National Bank’s employees participated in pro-
fessional development courses and workshops.

One of the most important objectives of the
National Bank related to international relations is
a constant work aimed at attracting technical
assistance. The measures taken to achieve this
objective during 1997-2000 made it possible to
get technical assistance from International
Monetary Fund, also in the form of grant amount-
ing to USD 330 thousand and help in banking
control on multilateral basis, invite permanent
advisors on matters related to payment systems
and short-term advisors on accounting matters.

Azerbaijan Republic was accepted as a member
of the World Bank and the International
Monetary Fund in 1992.

International Monetary Fund, the World Bank,
and European Bank for Reconstruction and
Development have already granted Azerbaijan
Republic USD 1 bln. in credits. At the same
time, credits for the total amount of 1 bln USD
were also received from Islamic Development
Bank, Kuwait Fund, German KfW bank,
International Fund for Agricultural Development,
Japanese Bank for International Cooperation,
Turkish Eximbank, British Bank group and other
financial institutions. The biggest part of the
loans granted is of long-term and concessional
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saft lizro Beynolxalq Fond, Yaponiya Beynsl-
xalq ©mokdaslhq Banki, Tiirkiye Eksimbanki,
Britaniya Banklar qrupu vo diger maliyyo qu-
rumlarindan 1 mlrd. ABS dollar1 hacmindes
mogsadli kredit alinmigdir. Ayrilan kreditlorin
oksor hissesi uzunmiiddatli vo giizastli xarakter
dagimagqla infrastrukturun, aqrar ve sonaye sa-
halorinde ayri-ayri layihelorin maliyyslasdiril-
masina yonaldilmigdir.

Beynolxalq Maliyye Tegkilatlarinin asas foa-
liyyot istigamatlorini asagidaki kimi tosnif et-
mok olar:

Diinya Banki: Azorbaycan hem Beynslxalq
Yenidenqurma ve Inkisaf Bankindan, hem do
Beynolxalq Inkisaf Assosiasiyasindan kreditlor
almisdir. Beynolxalq Inkisaf Assosiasiyasindan
14 Layihonin hayata kecirilmasi tiglin 369 mil-
yon. ABS dollar1 alinmigdir.

2000-2002-ci iller orzindo olkayse strateji yar-
dim programi cercivesinde 284 milyon ABS
dollar1 verilmasi nazerde tutulmus, bunun da
240 milyonu Beynolxalq Inkisaf Assosiasiyasi-
nin payina diigiir.

Biitiin bu kreditler 6lke iqtisadiyyatinin dir¢ol-
dilmasi, yoxsullugun aradan qaldirilmasi, is yer-
larinin yaradilmasi, infrastrukturlarin inkisaf et-
dirilmasi programlar1 ¢ercivesinde nazerds tu-
tulmugdur. Spesifik kreditler 6zal ve dovlet sek-
torlarina vo sosial inkisafa komok maqsadi da-
SLy1r.

Beynoslxalq Valyuta Fondu. Oton miiddet or-
zindo Beynolxalq Valyuta Fondu ilo de six
omokdasliq davam etdirilmigdir. BVF respubli-
kamizda makroiqtisadi sabitliyin tenzimlenma-
sinde vo struktur islahatlarinin aparilmasinda
gabagcil rol oynamisdir. Bu beynalxalq maliyya
qurum 2000-ci ilin martinda sona catan {igillik
Programi ¢orcivesinde Azarbaycana sonuncu 15
milyon ABS dollar1 mabloginds transini taqdim

etmisdir. Umumiyyaetle, 1992-ci ilden beri BVF
xotti ile respublikamiza 462,5 milyon ABS dol-
lar1t moeblogindo vesait daxil olmusdur. Hazirda
BVF ils 2001-2003-cii iller iigiin yeni proqram
tizro emokdaslq edilmasi barede danisiqlar
aparilir.

Avropa Yenidonqurma va Inkisaf Banki.
Avropa Yenidenqurma ve Inkisaf bankinin foa-
liyyoti asasen 0zallesdirma programinin hayata
kecirilmasino yonoalmisdir vo bu baximdan 6l-
komizo daxil olan kreditlar 6zol sektorun inkisa-
fina serf edilmisdir. Bununla yanasi, hesabat
ilinde AYIB 6lkenin maliyye sektorunun, vacib
infrastrukturlar sayilan tobii enerji ehtiyatlari-
nin, telekommunikasiya, naqliyyat vo elektrik
enerjisi sahsalarinin inkisafina yonalon layihoale-
rin heyata kecirilmesini maliyyslogdirmisdir.
2000-ci ilde timumi mablagi 263 milyon ABS
dollar1 olan kredit sazigloeri imzalanmigdir ki,
bunun da toexminan 60 faizi 6zsl sektorun inki-
saf1 liclin nozordo tutulmusdur.

2000-ci ilin sonuna olan ma’lumata gore, AY-
IB Azerbaycanda 17 Layihenin hoyata kegiril-
maosine dair sermayd sazisi imzalamisdir. Azor-
baycanin neft vo qaz (53 faiz), elektrik enerjisi
(22 faiz), naqliyyat (15 faiz), su (7 faiz) ve dig-
or sektorlarina sermayes qoyulusunu hayata ke-
ciron Bankin payina Azarbaycanda birbaga xari-
ci sormaya qoyulusunun iimumi hacminin 9 fai-
zi diigtir.

Islam Inkisaf Banki. Osason drenaj vo yol
layiholerini maliyyelesdiren Islam Inkisaf Ban-
kinin 6lkeye verdiyi iimumi kredit vesaitinin
hacmi 55,3 milyon ABS dollar1 toskil etmigdir.

Yaponiya. Azerbaycana maliyye ve texniki
yardim gostoran donor dlkslarden biri de Yapo-
niyadir. Bu 6lkenin maliyye yardiminin timumi
hacmi 420 milyon ABS dollarindan ¢coxdur. Ya-
poniyanin Beynalxalq ©mokdasliq Agentliyi

<><>



L

Exchange rate policy

o

nature and was used to finance specific projects
in infrastructure, agricultural and industrial sec-
tors.

Main operational strategy of these institutions
may be classified as follows:

The World Bank. Azerbaijan received credits
from International Bank for Reconstruction and
Development and International Development
Association. International Development Associa-
tion provided 369 million US dollars for imple-
mentation of 14 projects.

During 2000-2002, within the framework of
strategic assistance to the country, loans in the
amount of 284 million US dollars are expected to
be provided, 240 million worth of them — on part
of International Development Association.

All of those credits are planned to be used for
programs aimed at revitalization of the country’s
economy, elimination of poverty, provision of
new employment opportunities, and development
of infrastructure. Certain credits bear the purpose
of assisting private and state sectors and social
development.

International Monetary Fund. Close coop-
eration with the International Monetary Fund
IMF
played a leading role in regulation of macroeco-

continued during the reporting period.

nomic stability and implementation of structural
reforms in the country. In the framework of a
three-year Program ending in March 2000, this
international financial organization has granted
Azerbaijan the final tranche of 15 million US dol-
lars. In total, starting from 1992 until now, 462.5
million US dollars of funds have been provided
to the country by IMF. Negotiations are currently
carried out with IMF for new cooperation pro-
gram for 2001-2003.

European Bank for Reconstruction and
Development. Activities of European Bank for

Reconstruction and Development were aimed
mainly at implementation of privatization pro-
gram and, from this point of view, the loaned
funds flowing into the country have been used to
finance private sector development. In relation to
this, during the reporting year, EBRD financed
implementation of projects related to develop-
ment of financial sector of the country and impor-
tant infrastructure of natural energy reserves,
telecommunication, transportation and electric
energy sectors. During the year 2000, credit
agreements for the total of 263 million US dollars
were signed, 60 percent of which were planned
for development of private sector.

According to the data at the end of 2000, agree-
ments for investments related to implementation
of 17 projects were signed with EBRD. Out of
total direct foreign investments in Azerbaijan, 9
percent relates to this bank’s investment in oil
and gas (53%), electric energy (22%), transporta-
tion (15%), water (7%), and other sectors.

Islamic Development Bank. The total amount
of credits given by the Islamic Development
Bank, mainly financing irrigation and road proj-
ects, made up 55.3 million US dollars.

JAPAN. One of the donor countries providing
financial and technical assistance to Azerbaijan is
Japan. Total amount of financial aid provided by
this country made up more than 420 million US
dollars. Financial assistance and grants provided
through Japan Agency for International
Cooperation were mainly used to finance agricul-
ture, food security, education, health-care, and
environmental development.

During previous periods National Bank main-
tained close mutually beneficial relations with
financial organizations of both CIS countries and
developed countries of the world, established
correspondent relationships with more than 20
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vasitosilo hayata kegirilon maliyyo yardimlari
vo qrantlar asason kond teserriifatinin, orzaq
tohliikesizliyinin, tohsilin, sohiyyenin ve otraf
miihitin inkisafina yonsldilmisdir.

Oten dovr erzinde Milli Bank ister MDB &l-
kolori, istorse do diinyanin inkisaf etmis dovlat-
lerinin maliyye strukturlar: ile qarsiligli-faydali
alagoler saxlamig, diinyanin 20-den artiq tanin-
mig banklari ile miixbir miinasibatlori yaratmis
vo bu sahads slagoeler davam etdirilmakdadir.

MDB maekaninda olan dovlstler arasinda he-
sablagmalar ilizro miinasibetler yeni xarakter al-
mis vo bu, hesablagsmalar hagqinda dovlatloerin
maorkozi banklari terefinden imzalanmus ikitere-
fli sazislore uygun sokilde aparilmigdir.

Hesabat ilinde Milli Bank 6lkemizin maraqgla-
rin1 Qara Doniz Ticarot vo Inkisaf Bankinda da

foal tomsil etmisdir.

Hesabat dovriinds respublikamizda neft ve qa-
zin koasfiyyat1 vo islonilmasi sahasinde baglan-
mis beynalxalq saziglerin hayata kecirilmasin-
don slds edilmis gslirlorin y1gilmasini ve semae-
roli idare olunmasini to’min etmak moaqsodile
respublika Prezidentinin Fermani ile Dovlat
Neft Fondu yaradilmisdir. Homin fondun so-
moroali foaliyystini tomin etmok moagsadile bu
sahado diinya tocriibasinin Oyrenilmasine,
niifuzlu beynoalxalq maliyye-kredit toskilatlar
ile emokdasliq edilmesine xiisusi dnem verilir.
Siibhasiz ki, neft fondunun yaradilmasi gsale-
cokde «Holland sindromu»na yol verilmeme-
sinde ve iqtisadiyyatin tarazlagdirilmis inkisa-
finda halledici amil olacaqdir.
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well-known banks of the world and is now con-
tinuing cooperation in this field.

Cooperation related to settlements between CIS
countries has changed its nature and was carried
out based on bilateral agreements regarding
mutual settlements signed between central banks
of those countries.

During the reporting period, National Bank has
also actively represented the interests of our
country in Black Sea Trade and Development
Bank.

With the purpose to ensure accumulation and

efficient management of profits from implemen-

tation of international agreements signed by
Azerbaijan in the field of oil and gas exploration
and utilization during the reporting period, State
Oil Fund was established by the decree of the
President of the country. With the purpose to
ensure efficient operation of this fund, a lot of
attention is paid to learning from international
expertise in this field and cooperation with the
world’s authoritative financial and credit institu-
tions. Undoubtedly, creation of the oil fund will
serve as a determinant factor for prevention of a
"Dutch syndrome" and balanced economic
development.
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4. BANK SISTEMININ VOZIiYYOTI
VO BANK NOZAROTI

4.1. Bank sisteminin vaziyyatinin iimumi
xarakteristikasi

Milli Bank 2000-ci ilds sabit, beynsalxalq stan-
dartlara uygun bank sisteminin formalagmasinin
to’min edilmesi, bank sisteminin iqtisadiyyatin
dir¢oldilmasindo rolunun foallagdirilmasi, bank
sisteminin beynalxalq seviyyaye uygun hiiquqi
bazasimin yaradilmasi ve diger icra strukturlari-
nin inkisafi istiqgametinde omoli isler
gormiisdiir. Buna bank kapitalinin temarkiizles-
dirilmasi, ti¢ iri dovlst bankinin birlesdirilmasi
naticosinda bir saglam dovlat bankinin yaradil-
masi, bank sektorunda xarici investorlarin isti-
rak payimin artirilmasi, oksor ©0zol banklarin
kadr ve texnoloji potensialinin artmasi ve s. ki-
mi miisbot meyllor dolalat etmisdir.

Oten iller orzinde bir terefden banklarim iri-
lesmasi prosesi getmis, digor torefden ise bir s1-
ra zoaif kapitallasan banklar baglanmisdir. Res-
publikada 1 yanvar 2001-ci il tarixine 59 bank
foaliyyst gostorir ki, onlardan 3-ii dovlet payi-
nin istiraki ilo, 16-1 iso xarici kapitalin istiraki
ile fealiyyet gostoron banklardir. Kegon ilin ov-
vali ile miigayisede 1 yanvar 2001-ci il tarixina
foaliyyotdo olan banklarin sayr 11 aded azal-
migdir. Beloe ki, hesabat dovriine 13 bankin li-
senziyast geri ¢agirilmig, 2 yeni banka bank
emoaliyyat1 aparmaq iiciin lisenziya verilmigdir.
Acilan banklardan biri dovlst banklarinin (9ma-
net, Agrar Senaye vo Seonaye Investisiya
Sehmdar Kommersiya banklari) saglam aktiv-
lorinin ve o©hdsliklarinin birlogmasi osasinda
yaradilmig dovlet banki (Birlegsmis Universal

Sehmdar Kommersiya Banka), digeri ise 100 fa-
iz xarici kapitalin igtiraki ile yaradilan bankdir
(Kogbank).

11 6zel bankin lisenziyasinin geri ¢cagirilmasi-
na saboab ise risk ve likvidliyin adekvat idars
edilmoemesi, ehtimal olunan itkilor iizro zeruri
ehtiyat fondlarinin yaradilmamasi, kapitalin ye-
torliyi vo likvidlik normativlerinin daim pozul-
masl1, emanstc¢ilorin, miisterilerin ve diger kre-
ditorlarin monafelorinin boyiik riske ma’ruz qo-
yulmasi olmusdur.

1999-cu ille miigayisedo 01.01.2001-ci il tari-
xin® banklarin filiallarinin say1 250-den 195-o
enmisdir. Filiallarin sayinin azalmasi hem dov-
lat banklari, hom de 6zal banklar iizro bas ver-
misdir. Filiallardan 129-u Baki geherinden ke-
nar rayonlarda yerlosir.

2000-ci ildo banklarin kegan ilin miivafiq
dovrii ile miigayisede macmu nizamnamae kapi-
talinin 126.4 mlrd. manat ve ya 18% azalmasi
11 6zel bankin vo Sehmdar Kommersiya Se-
naye Investisiya vo ©manot Banklarmin baglan-
masi ilo elagadar olmusdur.

1 yanvar 2001-ci il tarixine banklarm iimumi
xalis aktivlari 4829.9 mlrd. manat togkil etmis-
dir. Bu da kegen ilin avvsli ilo miigayisede
1631.4 mlrd. manat vo ya 51% c¢ox olmusdur.
Aktivlerin 41 faizi kredit @moliyyatlarinin payi-
na diistir.

01.01.2001-ci il tarixino banklar terafindon di-
gor banklara verilmis kredit vo depozitlerin
timumi mablagi 455.5 mlrd. manat, diger bank-
lardan alinmis kreditlor iso 660.6 mlrd. manat
togkil etmisdir.
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4. THE SITUATION WITH THE BANKING SYSTEM
AND BANKING CONTROLS

4.1 General characteristics of the situation
with the banking system

During the year 2000, the National Bank car-
ried out practical work related to establishment of
a banking system complying with the internation-
al standards, improvement of its role in revital-
ization of economy, creation of the legislative
framework for the banking system, conforming
to international standards and other development
of executive structures. This is also proved by
concentration of bank capital, creation of one
sound bank as a result of merging three large state
banks, increase in share of the foreign investors
in the banking sector, increase of the personnel
and technological potential of most of the private
banks and other positive trends.

On one hand, banks have continued to grow
during the previous years, on the other side, se-
veral weakly capitalized banks were closed
As of 1 January 2001, 59 banks were
operating in the country, 3 of which were banks

down.

with state share capital and 16 — with foreign
share capital. Compared to the beginning of the
previous year, the number of banks operating as
of 1 January 2001 decreased by 11. The licenses
for 13 banks were called back during the report-
ing period and 2 new banks were given banking
licenses. One of the newly opened banks was the
state bank (United Universal Joint Stock Bank),
created after merging healthy assets and liabili-
banks
Industrial

ties of several state (Savings,

Agroindustrial, and Investment

Commercial Joint Stock banks). The other newly
opened bank was the bank financed with 100%
foreign capital (Kocbank).

The reason for calling off licenses for 11 pri-
vate banks were inadequate regulation of risks
and liquidity, failure to create reserve funds
against expected losses, permanent violation of
capital adequacy and liquidity ratios, exposing
interests of depositors, customers, and other cred-
itors to high risks.

Compared to 1999, the number of banks’
branches as of 01.01.2001 decreased from 250 to
195. The decrease in the number of bank branch-
es took place both among state banks and private
banks.
provinces outside Baku.

The decrease of the total share capital by 126.4
bln. manats, or 18%, during the year 2000, as

129 of the branches are located in

compared to the respective previous period, was
related to the fact that 11 private banks, as well as
Industrial Investment and Savings banks were
closed down.

At 1 January 2001, total net assets of banks
amounted to 4,829.0 bln. manats. This is 1,631.4
bln. manats, or 51%, more than at the beginning
of the previous year. 41 percent of the assets
relates to loan operations.

Total amount of bank loans given to — or
deposits placed with — other banks as of
01.01.2001 made up 455.5 bln. manats and loans
received from other banks — 660.6 manats.

The share of investments in securities in the

total banking assets as of 01.01.2001 made up
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Banklarin 01.01.2001-ci il tarixine aktivlarin-
do qiymotli kagizlara edilon qoyuluglarin xiisusi
cokisi 2.3 faiz vo ya 111.7 mlrd. manat toskil
edir. Bu da kecon ilin miivafiq dovrii ile miiqay-
isade 37.2 mlrd. manat ve ya 49.9 faiz ¢ox ol-
musdur.

Hesabat dovriine likvid ve tez realize olunan
aktivler (irelide likvid aktivler) ilin avveli ilo
miiqayisodo 1180.0 mlrd. manat artmigdir. Bu
artim osasen miixbir hesablarin ve banklarda
olan depozitlerin kecon ilin avvali ilo miiqayi-
sode hesabat dovriine 1130.0 mlrd. manat art-
masi1 hesabina bas vermigdir. Noticods miixbir
hesablar ve banklarda olan depozitlerin likvid
aktivlerdo xiisusi ¢okisi 88% olmusdur.

2000-ci ilde banklarmm passivlari macmu 6h-
deliklerin 73,6% artmas1 hesabina ¢oxalmigdir.

Depozit bazasinda hiiquqi sexslerin depozitle-
ri aparici rola malikdir. 1 yanvar 2000-ci il tari-
xi ile miiqayiseds iqtisadiyyatin biitiin sahsalari
tizro hesablardaki qaliglarin artimi miisahide
olunmusdur.

2000-ci ilde ohalinin emanatlorinin artimi
miiddatli @mansatlarin artmasi hesabina bag ver-
misdir ki, bu da @sasen emanat bazarinda yeni
bank xidmetlarinin (xiisusilo do adsiz sertifikat-
lar) totbiqi ile bagli olmugdur. ©halinin plastik
kartlarla @manatlari hesabat dovriine 21.1 mlrd.
manat vo ya comi emanatlarin 5.3 faizini togkil
etmisdir. Bu, banklarin miisterilore gostordikle-
ri xidmatlarin keyfiyyoatco yeni morhsaloya
yiikselmasini gostorir.

2000-ci ilde 20 geyri-bank kredit togkilatinin
lisenziyas1 geri ¢agirilmig, 13-no ise mohdud
bank emaliyyatlarim1 hayata kegirmak liciin li-
senziya verilmisdir. Noticods 1 yanvar 2001-ci
il tarixine geyri-bank kredit togkilatlarinin say1
99 olmusdur.

1 yanvar 2001-ci il tarixino geyri-bank kredit

togkilatlarinin nizamnams fondu 26.6 mlrd. ma-
nat togkil etmisdir. Bu da kegen ilin eyni dovrii
ilo miigayisaeda 23.4 mlrd. manat ¢coxdur. Qeyri-
bank kredit tegkilatlarinin nizamnams fondunun
21.3 faizi 2000-ci ilin noyabr ayindan foaliyyot
gOstaran Aqrar Sermays Fondunun payina
diistir.

1 yanvar 2001-ci il tarixine geyri-bank kredit
toskilatlarinin comi kredit qoyuluglar1 17.6 mlrd.
manat, colb etdiklori vosaitlorin hocmi ise 7.9
mlrd. manat olmugdur. Bu tarixs geyri-bank kre-
dit toskilatlariin celb etdiklori vesaitlerin 73.4
faizini banklardan vo diger maliyye toskilatla-
rindan alinan kreditlor togkil edir.

4.2. Dovlat banklarinin yenidon qurulmasi

Hesabat ilinde dovlet banklariin yeniden qu-
rulmasi, onlarin saglamlasdirilaraq 6zollesdiril-
moyo hazirlanmas: istigamoatinde miihiim isler
goriilmiisdiir.

Dovlet banklarinin yeniden qurulmasi ¢oargi-
vasinde Azerbaycan Respublikasi Nazirler Ka-
binetinin 21.02.2000-ci il tarixli 40 s sayh so-
roncamina 9sason sehmloerinin nozaret zorfi
dovlete moaxsus olan Sehmdar Kommersiya So-
naye Investisiya, Agrar-Senaye vo ©manat ban-
klarinin saglam aktiv ve ohdsliklerinin birlegdi-
rilmasi hesabina sehmloarinin 100 faizi dovlete
moxsus yeni Birlogmis Universal Sehmdar Ban-
k1 (BUSB) to’sis edilmisdir.

BUSB-un
Sehmdar Kommersiya Senaye-Investisiya vo

to’sis edilmesi ile slagedar
Omansat Banklarinin bank emaliyyatlarinin apa-
rilmast iigiin lisenziyalart Milli Bankin Idare
Hey’otinin gorari ilo geri ¢agirilmisdir.
BUSB-un Nizamnams fondu Maliyye Nazir-
liyi terafinden tam Odenilerek 22 mlrd. manat

togkil etmis, onun emaliyyat prinsiplari ve idara
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2.3%, or 111.7 bln. manats. Compared to the
respective period of the previous year, this is 37.2
bln. manats, or 49.9% higher.

Assets that can be quickly converted into cash
(later liquid assets) in the reporting period
increased by 1,180.0 bln. manats, as compared to
the beginning of the year. Mainly, such an
increase took place due to an increase in cus-
tomer accounts and bank deposits by 1,130.0
mln. manats, as compared to the last reporting
period. As a result customer accounts and
deposits in banks amounted to 88% of the liquid
assets.

In 2000, banking liabilities increased due to
an increase of total obligations by 73.6%.

Deposits of legal entities played a leading role
in total deposits. Compared to 1 January 2000,
an increase of account balances related to all
spheres of economy was observed.

Increase in figures related to savings of popula-
tion in the year 2000 took place due to an increase
in term deposits, and this was mainly related to
introduction of new banking services related to
deposits (especially bearer certificates of
deposits). Plastic cards savings of the population
during the reporting period made up 21.1 bln.
manats, or 5.3% of the total. This shows a
progress to a new stage of high quality services
provided to the banks’ customers.

Licenses for 20 non-banking credit institution
were canceled during 2000. 13 such organiza-
tions were granted new licenses for limited bank-
ing activities. As a result, as of 1 January 2001,
the number of non-banking credit institutions
made up 99.

As of 1 January 2001, share capital of non-
banking credit institutions amounted to 26.6 bln.
manats. Compared to the respective period of the

last year, this represents an increase of 23.4 bin.

manats. 21.3 percent of the share capital of non-
banking credit institutions relates to the Agrarian
Investment Fund, which started operating from
November 2000.

Total placed loans of the non-banking credit
institutions as of 1 January 2001 made up 17.6
bln. manats, the volume of funds drawn from oth-
ers - 7.9 bln. manats. As of this date, 73.4% of
the funds drawn by non-banking credit institu-
tions is comprised of loans from banking and

financial institutions.

4.2 Restructuring of the State banks

During the reporting year, significant work was
carried out in relation to restructuring of the state
banks, improvement of their stability for further
preparation for privatization.

In the framework of restructuring of state
banks, based on the decree # 40s of Cabinet of
Ministers of Azerbaijan Republic, dated
21.02.2000, new United Universal Joint Stock
Bank (UUJSB) was created after merging healthy
assets and liabilities of Industrial Investment
Joint Stock Commercial Bank, Agroindustrial
Bank, and Savings Bank, controlling share of
stock in all of which belonged to the state.

In relation to establishment of UUJSB, the
Board of Directors of the National Bank decided
to cancel licenses for banking activities for
Industrial Investment and Savings banks. Share
capital of UUJSB, fully paid by the Ministry of
Finance, made up 22 bln. manats. Operating prin-
ciples and management aspects for this bank
were developed and banking license was granted.
Its principles of operation for the near future were
developed to limit the risks, increase its competi-
tiveness, and transform it into a well-managed
financial and administrative structure during the
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edilmoasinin aspektlori miisyyon edilmis va
bank emsliyyatlarinin aparilmasi iiclin verilmis
lisenziyada 6z oksini tapmisdir. BUSB-un to-
sokkiil tapdigr merhsalads risklerinin mahdud-
lagdirilmas1 ve reqabat gabiliyyetinin giiclendi-
rilmasi, onun saglam, yaxsi idaro olunan ma-
liyye-inzibati struktura cevirilmesi liglin yaxin
golocayo foaliyyot prinsiplori miisyyan olun-
musg ve bu barads bankin ali idareetms orqanla-
r1 ile Milli Bank arasinda razilasma slde edil-
misdir. BUSB {izerinds xarici bank nozaroti
(miivafiq hesabatliq sisteminin yaradilmasi,
operativ informasiya miibadilosi sistemi vo s.)
prosesleri tam tenzimlenmisdir. Azerbaycan
Respublikasi Nazirlor Kabinetinin yuxarida gos-
torilon serencamina @sasen Sehmdar Kommer-
siya Senaye Investisiya, Agrar-Senaye vo Oma-
nat banklarinin problemli borclar1 ve 6hdalikle-
ri idare olunmagq iiciin Aqrar-Senaye Bankina
verilmigdir.

Agrar-Senaye Bankinin statusu, foaaliyyot
prinsipleri ve maliyyslesmo mexanizmlorine
dair sertlar ilkin qaydada miieyyenloasdirilmis-
dir. Azerbaycan Respublikas1 hokumeati terafin-
don bu istigamatds gobul edilocek gorara miiva-
fiq olaraq, 2001-ci ilde Milli Bankin tadbirlari
davam etdirilecokdir.

Dovlet banklarmin saglamlasdirilaraq 6zellag-
dirilmays hazirlanmasi iizro tedbirler cari ilde
beynoalxalq maliyye institutlar: ile six emokdag-
ligda davam etdirilmis, Beynalxalq Bankin 6zal-
lasdirilmasine hazirliq prosesloeri tamamlanmus,
investisiya tokliflori formalagdirilmisdir.

4.3. Bank nazarati
2000-ci ilde bank neazarsti sahasindo hoyata

kecirilmis on vacib islahat evveller Milli Bankin
miixtalif alt struktur bélmaleri arasinda paylan-

mis bank nazaroti funksiyalarinin vahid togkila-
ti bolmoado comlesdirilmesinden ibarot olmus-
dur. Bu todbir nozarst proseslorinin tam slaqge-
landirilmasine vo birlesdirilmasine zomin ya-
ratmigdir. Bank sektoruna nazarstin movcud qa-
nunvericilik bazasinin, to’limat ve normativ akt-
larin tekmillegdirilmesi, beynalxalq standartlara
uygun normativ senadloerin hazirlanmasi, bank
nazarsatini hayata keciron miitexassislerin pesoe
hazirli§inin artirilmasi sahasinde miioyyen islor
goriilmiisdiir. 11 orzinde bank nezareti dovlet
banklarinin yeniden qurulmasi, 6zel banklarin
restrukturizasiyasi, habels geyri-bank kredit tog-
kilatlarinin (QBKT) foaliyystino nazarst istiqa-
motinds hayata kecirilmisdir.

Xarici bank nazarati. Banklarin foaliyystine
xarici nozarst banklar terofinden her ay teqdim
olunan hesabatlar asasinda aparilir. Banklar te-
rofinden teqdim edilmis hesabatlarin tohlili za-
mani, asason qanunvericilikdo miioyyon olun-
mus vo Milli Bankin normativ aktlar il ton-
zimlenan macburi iqtisadi normativlerin yerine
yetirilmasina, xiisusile de kapitalin adekvatligi,
likvidlik ve risklerin comlegmasi ilo bagl ton-
zimlemd normalarina xiisusi diqget yetirilir.
Ayliq hesabatlarin tohlili naticesinde banklarin
maliyye veziyyeti ve idareetma sistemlari qiy-
matlondirilir ve bu sahslerin saglamlagdiriimasi
vo tokmillosdirilmasi istiqgamatinde miivafiq
todbirlerin heyata kecirilmasi barede banklara
gostoriglor verilir. 2000-ci il arzinde 21 banka
xobardarliq mektubu gonderilmigdir.

11 erzinde Milli Bankin toleblerine emal edil-
moemasi vo iqtisadi normativlerin pozulmasi ile
olagadar banklara gars1 sanksiyalar tetbiq olun-
mus vo macburi ehtiyat fondunun normasi arti-
rilmig, bank omsliyyatlarinin aparilmasi iiciin
verilmig lisenziyalar mahdudlagdiriimisdir.

Xarici nozarstin naticelorine gore maliyys
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organizational stage, and an agreement was
signed in this regard between the management of
the bank and the National Bank. Principles of
external control over UUJSB (creation of an
appropriate reporting system, operative system
for exchange of information, etc.) were fully
developed. According to the above mentioned
decree of the Cabinet of Ministers of Azerbaijan
Republic, problem loans and liabilities of
Industrial Investment Joint Stock Commercial
bank, Agroindustrial bank, and Savings bank
were transferred to Agro-Industrial Bank for
management.

Initial conditions related to the status, princi-
ples of operations and financing mechanisms of
Agrarian Investment Bank were developed.
According to the decree of the government of
Azerbaijan Republic to be adopted in this respect,
National Bank will continue those measures in
2001.

The measures aimed at revitalization of banks
and their preparation for privatization have con-
tinued this year in close cooperation with interna-
tional financial institutions. Preparation process
for privatization of International Bank has come
to an end and investment proposals have been
formalized.

4.3 Banking supervision

The most important reform in the field of
banking reforms in the year 2000 was the con-
solidation of all banking supervision functions
formerly distributed between various structural
sub-divisions of the National Bank under one
organizational division. This measure provided
grounds for full unification and concentration
of supervision processes. Certain measures

were taken in relation to improvement of pres-

ent legislative framework for supervision in the
banking sector, instructions and normative doc-
uments, preparation of the normative docu-
ments conforming to the international stan-
dards, improvement of professional level of
experts participating in banking supervision.
During the reporting year, banking supervision
was related to restructuring of the state banks,
restructuring private banks, as well as supervis-
ing operations of non-banking credit institu-
tions (NBCI).

Off-site Banking Supervision. Off-site
supervision over banking activities is carried
out based on monthly reports submitted by the
banks. At the time of analyzing reports submit-
ted by the banks, special attention is paid most-
ly to compliance with required economic ratios
set by the legislation and regulated by National
Bank’s normative documents, especially ratios
regulating capital adequacy, liquidity and risk
concentration. Analysis of monthly reports
makes it possible to assess financial situation
and management systems of banks and issue
instructions regarding implementation of vari-
ous measures aimed at recovery and improve-
During 2000, 21 banks

were issued written warnings.

ment of those areas.

During the year, various sanctions were intro-
duced against the banks due to non-compliance
with the National Bank’s requirements and viola-
tion of regulative ratios, their reserve require-
ments were increased, licenses given to them for
banking operations were restricted.

Based on the results of off-site supervision
procedures, the Board of Directors of the
National Bank decided to cancel licenses for
banking operations for 5 banks, because their
financial situation was considered unsatis-
factory.
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voziyystleri geyri-qenastbaxs hesab olunmus, 5
bankin bank emsliyyatlarinin aparilmasi iic¢iin
lisenziyalar1 Milli Bankin Idare Hey’stinin ge-
rar1 ile geri ¢cagirilmigdir.

Daxili bank nazarati. 2000-ci il arzinde 6zol
banklar iizro daxili nazarat iki istigamotds hoa-
yata kecirilmisdir:

- Banklarin faaliyyatinin sonadli toftisi;

- Diagnostik yoxlamalarin aparilmasi.

2000-ci il arzinde 25 bankda senadli toftis, 2
bankda ise tematik yoxlamalar aparilmisdir.

Aparilmis teftis ve yoxlamalar zamani bankla-
rin aktivlerinin torkibi ve keyfiyyaoti, xiisusile
do kredit inzibat¢ilig1 arasdirilmis vo riskloerin
adekvat idaro olunmamasi, likvidliyin qenast-
boxs tonzimlenmamasi, daxili nozarsat ve idare-
etmo prosedurlarmin tegkilati-hiiquqi yetersiz-
liyi, habelo kapitalla vo onun adekvatlig1 ile
bagli bu ve ya diger normativlarin pozulmasi ve
iqtisadi normativlere riayot olunmamasi hallari
agkar edilmigdir.

Bunun naticesi olaraq banklara miivafiq sank-
siyalar totbiq edilmis, ali idareetmoa orqanlari
qarsisinda icbari vezifseler qoyulmusdur.

Yol verilmis ndgsanlara ve ¢catigmamazliglara
gora bir sira banklara ciddi xebardarhqlar edil-
mig, 1 bankin bank emsliyyatlar1 aparilmasi
ticiin lisenziyas1 moahdudlagdirilmis ve bankin
idareetmoa orqganlar1 torkibinde icbari qaydada
doyisiklikler edilmisdir.

Banklarin maliyye voziyyatlorinin vo idaraet-
mo sistemlarine dair xarici nazaratin naticolori-
nin deqiqlasdirilmasi magsadi ile 50 bankda di-
aqnostik yoxlamalar aparilmigdir. Yoxlamalar
zamani kredit togkilatlarinda kapitalin formalag-
dirilmasi vo onun adekvatligi, aktivlorin tarkibi,
keyfiyyoti, bankin golirliyi, likvidliyi, idare
edilmesi ve diger messlaler arasdirilmigdir.
Aparilmis diagnostik yoxlamalar naticesinds 6

bankin bank omsliyyatlarinin aparilmasi {i¢iin
lisenziyalar1 Milli Bankin Idare Hey’tinin gorari
ilo geri cagirilmigdir. 6 banka maliyyo veziyye-
tinin saglamlagdirilmasi, idareetma prosedurla-
riin tekmillegdirilmasi ve optimallagdiriimasi
istigamatindo icbari todbirlerin hoyata keciril-
mosi tapsiritlmaqla vaxt verilmis ve bu banklara
«nOqtovi nozarat» totbiq edilmis, 14 banka iso
diagnostik yoxlamalarin naticeleri ile alagedar
tovsiyyoloar verilmigdir.

Ozol bank sisteminin restrukturizasiyasi tod-
birlerinin 2001-ci ilde do davam etdirilmasi no-
zords tutulur.

Qeyri-Bank kredit taskilatlarin faaliyyatina na-
zarat. Qeyri-Bank kredit togkilatlar1 (QBKT)
maliyye sektorunun institusional elementi kimi
togokkiil merhsalesinde oldugundan 2000-ci il
orzinde bu seqmentdo nszarot proseslarinin
standartlagdirilmasi tedbirleri davam etdirilmis-
dir. 22.07.2000-ci il tarixde «Kredit ittifaglar
haqqinda» Azerbaycan Respublikast Qanunu-
nun qilivveye minmsasi ile QBKT fealiyystinin
osaslar1 ve tenzimlenmasi masalalerinin qanun-
vericilik bazasi toekmillosdirilmisdir. QBKT faa-
liyyetine noazarot osasen Milli Banka teqdim
edilen standart riibliik hesabatlar asasinda hoya-
ta kecirilmisdir. 2000-ci il arzinde maliyye sek-
torunun bu seqmentinds hesabat sisteminin tok-
millesdirilmasi lizre de tadbirler hayata keciril-
misdir.

Il arzinde 14 QBKT-de yoxlamalar aparilmis-
dir. Yoxlamalar naticesinde 1 QBKT-nin bank
omaliyyatlarinin aparilmas: ligiin lisenziyasi
Milli Bankin Idare Hey’otinin qorari ilo geri
cagirilmigdir.

2000-ci il orzinde QBKT torsfindon Milli
Banka teqdim edilmis hesabatlar tohlil edilmis-
dir. Aparilmig tshlil naticesinde agkar edilmis
ciddi nogsanlara ve catismamazliglara géro 19
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On-site Banking Supervision. During 2000,
on-site supervision in commercial banks was
carried out in two ways:

- Documentary inspections of the banks’ activ-
ities

- Conducting diagnostic audits

During the year 2000, documentary inspection
was carried out in 25 banks, and thematic inspec-
tion — in other 2 banks.

During the course of inspections and audits car-
ried out, structure and quality of the banks’
assets, and, specifically, loan administration pro-
cedures were examined. Those examinations
revealed inadequate risk management, insuffi-
cient regulation of liquidity, organizational and
legal deficiencies in on-site supervision and man-
agement procedures, as well as violation of vari-
ous ratios related to capital and its adequacy and
non-compliance with economic standards.

As a result of this, various sanctions were used
against the banks and compulsory duties were
imposed for the management.

Due to the weaknesses and deficiencies given
way to, strict warnings were issued to several
banks, in 1 bank the license for banking opera-
tions was restricted and compulsory changes
were made in the structure of the bank’s manage-
ment bodies.

With the purpose to investigate results of off-
site supervision procedures related to the banks’
financial positions and administrative systems,
50 banks were subjected to diagnostic audits.
During these audits, capital formation and its ade-
quacy in credit institutions, structure and quality
of assets, profitability and liquidity of the bank,
its administration and other issues were checked.
As a result of diagnostic audits carried out, the
licenses for banking operations were cancelled
for 6 banks by the decree of the Board of

Directors of the National Bank. Six other banks
were given time to implement compulsory meas-
ures aimed at recovery of their financial position,
improvement and optimization of administrative
procedures. Additionally "point control" meas-
ures were introduced in those banks. As a result
of diagnostic audits, 14 banks were given recom-
mendations.

Measures aimed at restructuring private bank-
ing system are expected to continue in 2001.

Supervision of Non-banking credit institutions.
Measures for standardization of supervision
processes in the sector of non-banking credit
institutions (NBCI), which are currently at orga-
nizational stage as an institutional element of the
financial sector, continued in 2000. Adoption of
the law of Azerbaijan Republic "On Credit
Unions" on 22.07.2000, facilitated improvement
of legislative framework for the issues related to
the basics of NBIC operations and their regula-
tion. Supervision over NBIC operations was car-
ried out mainly based on standard quarterly
submitted to the National Bank.
Measures aimed at improvement of reporting sys-

reports

tem of this segment of the financial sector have
also been carried out in 2000.

During the year, audits were carried out in 14
NBICs. As a result of audits, the Board of
Directors of National Bank decided to cancel a
license for carrying out banking operations for 1
NBIC.

Reports submitted by NBICs during 2000 were
assessed by the National Bank. As a result of
assessments carried out, licenses for banking
operations from 19 NBICs were canceled by the
decision of the Board of Directors of the National
Bank, due to serious shortcomings and deficien-
cies discovered. Administrative recommenda-
tions and instructions were given to 15 NBICs.
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QBKT-nin bank omsliyyatlarinin aparilmasi
{iciin lisenziyalar1 Milli Bankin Idare hey’otinin
gorart ila geri cagirilmigdir. 15 QBKT-yo iso ic-
bari tovsiyyelar ve gostarisler verilmisdir.
Valyuta nazarati. 2000-ci il orzinds banklarin
balansinda ssas risk komponentlarinden olan
aciq valyuta movqeyi ilizerinde nezaret giiclon-
dirilmisdir. Belo ki, valyuta bazarinin on aktiv
operatorlar1 olan 15 bankin ag¢iq valyuta mov-
geyinoa dair hesabatlarinin giindslik rejima kec-
masi to’min olunmus, diger banklarin hesabatla-
riin tezliyi artirillmis vo hoaftelik miiddete kegi-
rilmisdir. A¢iq valyuta movgeyi limiti normati-

vine riayot etmoyon banklara qarsi sanksiyalar
totbiq edilmisdir. Belo ki, 1 bankin valyuta
miibadile omsliyyatlarinin aparilmasi iizra li-
senziya hiiququ lagv edilmig, 10 bank ise cemi
122 mln. manat mablaginde cerimoe edilmisdir.
1 bankin valyuta movgeyi pozuntusu struktur
xarakter dasidigindan bu bankla valyuta mov-
geyinin tonzimlenmasi grafiki miioyyonlagdiril-
mis ve grafikin icrasina cari monitorinq keg¢iril-
migdir.

2000-ci il arzinds 259 valyuta miibadilo men-
toqesi acilmig, 331 valyuta miibadile menteqe-
sind isa verilmis lisenziyalar logv edilmisdir.
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Foreign exchange supervision. Supervision
over open foreign exchange position, being the
main risk component in the banks’ balances,
strengthened during the year 2000. For instance,
for 15 banks that are the most active participants
at the foreign exchange markets, daily reporting
on open foreign exchange position was intro-
duced, frequency of reporting for the other banks
also increased and was set at weekly intervals.
Sanctions were used against the banks failing to
maintain the ratio of the open foreign exchange
position limit. For instance, the license to carry

out foreign exchange operations was cancelled
for one bank and 10 banks were fined for the total
of 122 mln manats. Due to the fact that foreign
exchange position violation in one bank related to
structural problems, foreign exchange position
regulation schedule was developed for this bank,
and current monitoring of implementation of this
schedule is carried out.

During 2000, 259 new foreign exchange offices
were opened, permissions for 331 foreign
exchange offices were called back.
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5. ODONIS SISTEMININ VOZIYYOTI
VO EMISSIYA-KASSA ISININ TOSKILI

5.1. Odonis sisteminin voziyyoti
va taskili

Miiasir texnologiyaya osaslanan, beynoalxalq
standartlar1 6ziindo aks etdiron ve effektiv islo-
yon Odonis sistemi olmadan bank sisteminin
mohkeamliyine ve tehliikesizliyine to minat ver-
mok vo bazar prinsiplerine asaslanan pul-kredit
siyasotini hoyata ke¢irmak miimkiin olmadigi
liciin Milli Odenis sisteminin yaradilmasi
AMB-nin feaaliyystinde prioritet 6nem dagimis-
dir. Bu sahads foaliyyat 2000-ci il 6lkemizin ta-
rixinde miihiim hadise kimi qiymsatlendirilen ve
"AZIPS" adlanan Real Vaxt Rejiminde Bankla-
rarast Milli Hesablagmalar sisteminin istismara
verilmsasi ile naticelonmisdir.

Xatirladaq ki, Milli Odenis Sisteminin yaradil-
masinin konseptual ssaslar1 ve strategiyasi bu
sahada movcud olan xarici tocriibonin diggatle
Oyrenilmesi esasinda hazirlanmig ve Oziinde
asagidaki osas miiddsalar1 oks etdirmisdir:

* Olkade Real Vaxt Rejiminde Iri ve To’cili
Odenislor tizro banklararast macmu hesablagma-
lar sisteminin yaradilmast;

* Telekommunikasiya vasitesi kimi tehliike-
siz, siirotli vo beynsalxalq standartlara uygun
"SWIFT" Umumdiinya Banklararasi Maliyye
telekommunikasiya sisteminden istifade edil-
mosi;

e Banklararas1 hesablagmalarin aparilmasi
ticiin kommersiya banklarinin Milli Bankda,
onun Orazi Idarelerinde vahid miixbir hesabla

tomsil olunmasi vo banklara miisteqil surotda
bankdaxili kog¢iirmaler aparmaq hiiququnun ve-
rilmosi;

* Regional banklararasi hesablagsmalar iizro iq-
tisadi cehatden maqgsadyonlii olan kliring mexa-
nizmlarinin yaradilmas;

* Bank sistemi vasitesilo xirda Odenisloerin
hoyata kecirilmosi seraitinin yaradilmasi ve
Milli Bankda onlarin kliringinin banklararasi
macmu hesablagsmalar sistemi ile qarsiliglt su-
rotde fealiyyet gOsteren miivafiq infrastruktu-
run toskili.

Qobul edilmis strategiyaya uygun olaraq,
1999-cu ilde Milli Bank terafinden Olkads foa-
liyyot gostoren biitlin banklarin vahid miixbir
hesabina kecirilmasi prosesine baslanilmig ve
bu proses 2000-ci ilin may ayinda basa c¢atdiril-
migdir. Bu moagsedle regional banklararas: he-
sablagmalar iizro klirinq mexanizmloari yaradil-
mis vo banklarin vesaitleri biitiin sivil 6lkelerde
oldugu kimi Milli Bankda temsil olunan vahid
miixbir hesabda comlagdirilmisdir.

Bu zaman Milli Bank terafindon bagqa bir is-
tigamatdo aparilan islahatlarin bu sahads gorii-
lon iglorle uzlagdirilmasi zerursti yaranmisdir.
Yeni yaradilan Birlogsmis Universal Sehmdar
Bankinin arazics biitiin respublikani shate edon
filiallarinin 2000-ci il arzinde 6denis sistemlari
sahoasinde aparilan islahatlara uygunlasdirilmasi
maosalalori hoall edilmisdir.

2000-ci ilin ikinci yarisindan e’tibaren, Real
Vaxt Rejimindo Hesablagsmalar sisteminin yara-
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5. THE SITUATION WITH THE PAYMENT SYSTEM AND
CONSTITUENTS OF EMISSION-CASH OPERATIONS

5.1 The situation with and constituents of
the payment system

To ensure strength and security of the banking
system and facilitate implementation of monetary
and credit policy based on market principles
through effective payment system, based on the
modern technology and reflecting international
standards, NBAR's top priority was to create the
National Payment System. The work carried out
in this field resulted in development of «AZIPS»
Real-Time Interbank National Settlement System
in the year 2000, which was marked as an impor-
tant event in the country's history.

We remind you that conceptual framework and
strategy for creation of the National Payment
System were developed on the basis of thorough
study of international expertise in this field and
reflected the following objectives:

* Creation of general inter-bank real-time settle-
ment system for large and urgent payments;

e Usage of «SWIFT» worldwide interbank
telecommunication system, as a means of secure and
urgent financial telecommunication system conform-
ing to international standards;

* Representing commercial banks by single corre-
spondent account with the National Bank or its
Regional Offices to carry out interbank settlements
and prove the right for the banks to carry out inde-
pendent interbank transfers;

* Creation of clearing mechanisms for regional
interbank settlements dependent on economic aspects

* Creation of necessary conditions for carrying
out small payments by means of the banking sys-
tem and development of a respective infrastruc-
ture for their clearing in the National Bank, which
would be carried out together with general inter-
bank settlements system.

In 1999, in conformity with the strategy adopt-
ed, the National Bank started the process of trans-
ferring accounts of all the banks functioning in
the country to a unified correspondent account
and this process was completed in May 2000.
For this purpose, clearing mechanisms for
regional interbank settlements were established
and all banking funds (as in all developed coun-
tries) were combined in a unified correspondent
account with the National Bank.

At this time, there is a rising necessity to inte-
grate reforms carried out by the National Bank in
other fields with those activities. The problems
related to conformity of branches of the newly
created United Universal Joint Stock Bank, cov-
ering almost the whole country, to reforms car-
ried out in the field of payment systems were also
solved during the year 2000.

Starting from the second half of 2000, the up-
to-date technical equipment, conforming to the
world standards, was purchased and installed as a
part of the measures to create a real-time settle-
ment system. After this, the trial usage period for
this equipment has started. For efficient organi-
zation of trial usage, the banks were divided into
groups and for each group the experts of the
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dilmas1 {¢iin diinya standartlarina uygun, on
miasir texniki avadanliglarin alinib quragdiril-
masi to min edilmisdir. Bundan sonra sistemin
sinaq istismar1 dovrii baglanmigdir. Sinaq istis-
marinin semarali togkil olunmasi ligiin banklar
gruplara boliinmiis ve har bir qrup iigiin Milli
Bankin miitoxessisleri terefinden test ssenarilori
hazirlanmigdir. Sistem hazirlanmis test ssenarilo-
ri tizre banklarin faal istiraki ile sinaqdan keciril-
migdir. Bu dovrde banklarin miitexassislari ile
Milli Bankda seminarlar kegirilmis vo onlara si-
stemlo islomo qaydalar1 genis serh olunmusdur.

2000-ci ilin dekabr ayinda artiq sistemin qu-
ragdirtlmasi iizre icrag1 "Locika" sirketi ilo sa-
zisde nozerde tutulmus isler basa catdirilmis ve
sistem gobul edilmisdir. Bundan sonra Milli
Bankin miitoxassisleri terefinden banklarla bir-
likdo sistemin real rejimdoe sinagdan ¢ixarilmasi
tizra iglor aparilmigdir.

Milli Hesablagsmalar sisteminin Diinya stan-
dartlarina uygun tam tohliikesiz ve to minatl is-
lomasi iiclin Ehtiyat Markez yaradilmigdir.
Morkoaz an miiasir texniki avadanliglarla to"min
edilmis vo kompleks sokilde istismar sinaglarin-
dan kecirilmisdir.

AMB toarafindon sistemin qurasdirilmasi ilo pa-
ralel olaraq onun faaliyyatini tenzimlaysn nor-
mativ-hiiquqi bazanin yaradilmasi iizro isler hay-
ata kecirilmigdir. Sistemin totbiqi ilo bagl "Azor-
baycan Respublikasinda fealiyyet gdstoron kredit
toskilatlart arasinda hesablagmalarin togkili Qay-
dalar1" Milli Bankin idare Hey sti torofinden to-
sdiq edilmis ve miivafiq qaydada dovlet geydiyy-
atindan kecirilmisdir.

Bunlardan slave "AZIPS" sistemindo banklarin
miistorilore xidmatinin yaxsilasdirilmast {igiin
"Azoarbaycan Respublikasinda fealiyyeat gosteren
kredit togkilatlar1 barede ma’lumat kitabcas1" ha-
zirlanmig vo kredit togkilatlarma ¢atdirilmisdir.

Olkemizde foaliyyet gosteren 59 bankdan
25-1 artiq "AZIPS" sistemino qosulmusdur.
"SWIFT" sobakosine qosulmamis gqalan 34 bank
hesablagsmalarin operativ ve tohliikesiz to min
edilmesi ticiin Milli Bankin Hesablagsmalar de-
partamentinds yaradilmis Servis biirosu vasitosi
ilo "AZIPS"-do istirak edirler. Aydmndir ki, za-
man kec¢dikco sistemin istirak¢isi olan banklarin
say1 da artacaqdir.

Real Vaxt Rejiminde Banklararasi Milli He-
sablagmalar Sisteminin yaradilmasi ilo alagedar
sistemin istirakc¢ist olan banklar terefinden elek-
tron 6denis tapsirigina asasen aparilan har bir
debet amaliyyat1 iigiin Milli Banka 6denilecek
xidmat haqqunin yeni tariflori totbiq edilmisdir.
Tariflor gobul edilorken nozere alinmusdir ki,
sistem avtomatik olaraq her bir 6denisin icra
olunma tarixinin ve vaxtinin ugotunu aparir. Ye-
ni goebul edilen tariflor kommersiya banklarina
Odanigin optimal icra vaxtini segmak ve bunun
naticosindo avvalki tariflore nisbaton iki dofoya
goder az xidmet haqq1 6demok imkani verir.

"AZIPS" Real Vaxt Rejiminde Banklararasi
Milli Hesablagmalar sisteminin yaradilmasi ve
istismara verilmosinin to min edilmesi Milli
Bankin 1998-ci ilde gebul etdiyi Milli Odenis
Sisteminin yaradilmasi strategiyasinin hoayata
kecirilmasinin birinci marhslesinin miiveffe-
qiyyetlo basa catdirilmas1 demokdir. ikinci mer-
hoale x1rda 6denisler iizre Klirinq Hesablagmalar
sisteminin yaradilmasindan ibaratdir. Milli
Bank 6lkede Milli Odenis sisteminin modern-
lagdirilmasi vo Xirda 6denisler sisteminin yara-
dilmasi iiciin strateji plan hazirlayir. Bu strateji
plan yaxmn vaxtlarda Milli Odenis surasinda
miizakire olunacaq ve Idare He'yotinde gobul
edilecekdir. Beynalxalq maliyye teskilatlarinin
texniki kOmeyinden istifade edilerek yaxin
2001-2002-ci iller arzinds 6denislerin tohliike-
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National Bank prepared a certain test scenario.
The system was subject to tests, according to the
test scenarios, with active participation of the
banks. During this period, workshops were held
at the National Bank with the professionals from
other banks, and the rules of using the system
were explained to them in detail.

In December 2000, the work planned by
"Logica" contractor firm for the establishment
of the system has come to an end, and the sys-
tem was approved. After this, experts of the
National Bank worked jointly with experts from
other banks to exit the real-time trial mode for
the system.

To ensure secure and reliable operation of the
National Settlement System in conformity with
international standards, an Emergency Center
was created. The Center was equipped with the
up-to-date technical equipment and was subject
to complex tests.

In parallel with the establishment of this system
on the NBAR part, the work related to creation of
normative and legislative framework for regula-
"The
Rules for settlements organization between credit

tion of its activities was also carried out.

institutions acting in Azerbaijan Republic", relat-
ed to the use of the system have been approved by
the Board of Directors of the National Bank and
subsequently registered by the government.

In addition, with the purpose to improve banks’
customer services as to the "AZIPS" system, spe-
cial "Information booklet on credit institutions
acting in the Azerbaijan Republic" has been pre-
pared and distributed to credit institutions,.

25 out of 59 banks acting in the country already
have connection to the "AZIPS" system. 34
banks, which are not yet connected to the
"SWIFT" system, participate in "AZIPS" through
the Service Bureau, within the Settlements

Department of the National Bank to ensure oper-
Obviously, the
number of banks participating in this system will

ative and secure settlements.

increase with time.

In relation to creation of Real Time Gross
Settlement System, for all debit operations car-
ried out by electronic payment order from com-
mercial banks-participants of the system, new
fees of National Bank were established. At the
time of approving the fees, the fact that the sys-
tem automatically registers each payment’s value
date and time was considered. New approved
fees give a chance for commercial banks to select
optimal payment execution time and, as a result,
to pay up to twice as low a service fee, as com-
pared to the previous fees.

Development and launch of the Real Time
Interbank National Settlement System marks suc-
cessful completion of the first stage of strategy
implementation to create the National Payment
System, adopted in 1998 by the National Bank.
The second stage consists of creating the system
for clearing transactions for small payments.
National Bank is preparing a strategic plan for
modernization of the National Payment System
in the country and creation of the Small payments
system. This strategic plan will be discussed on
the National Payment Council in the nearest
future and adopted by the Board of Directors.
With technical assistance of international finan-
cial organizations, creation of small payments
system that ensures security of payments and
conforms to international standards and its con-
"AZIPS"
System will remain one of the most important

nection to the National Settlement
strategic goals for the National Bank during the
years 2001-2002.

In general, National Bank of Azerbaijan Republic
has passed through a fast development in the field of

oo



L

Odoanis sisteminin vaziyyati va emissiya-kassa isinin tagkili

T

sizliyine to minat veran, diinya standartlarina
uygun xirda 6denisler sisteminin yaradilmasi ve
"AZIPS" Milli Hesablagsmalar sistemi ilo
alagalondirilmasi Milli Bankin qgarsisinda duran

onun

on boyiik strateji moagsadlordon biridir.

Umumiyyetle, Azerbaycan Respublikasiin
Milli Banki son 5-6 ilde Informasiya Texnologi-
yalar1 sahosinds boyiik inkisaf yolu kec¢mis,
Milli Bankin funksional fealiyyet sahslerinin
avtomatlagdirilmas: iizre moaqsedyonlii isler
goriilmiisdiir. Tobii ki, on boyiik nailiyyot
"AZIPS" Real Vaxt Rejimindo Banklararasi
Milli Hesablagmalar sisteminin yaradilmasidar.
Eyni zamanda bununla paralel olaraq AMB-nin
Inzibati binasinda on yiiksek texnologiya ve
miiasir telekommunikasiya avadanliglarinin ba-
zasinda lokal kompiiter sobokesinin yaradilmasi
basa catdirilmigdir. Bu zaman informasiyalarin
paylanmig e’mali vo tohliikesizliyin to’min
olunmasi baximindan seboaks texnologiyalari-
nin bir ¢cox nailiyystlorinden respublikada ilk
dofo istifade olunmusdur. Lokal kompiiter sobo-
kasinden istifade edarok daxili elektron yazig-
malar sistemi yaradilmigdir vo artiq miiveffe-
qiyyetle istifade olunur. Milli Bankin her bir
amokdasinin lokal kompiiter soboakosi ilo alage-
lendirilmis ferdi kompiiterle te’min olunmasi
planlasdirilir. Lokal kompiiter sobokesinin In-
ternet qlobal sebakasine qosulmasi iigiin infor-
masiya texnologiyalar1 sahasinde on son nai-
liyyotlordon olan assimetrik informasiya axini
prinsipinden istifade edilmisdir. Milli Bankin
lokal kompiiter sobokesinde isloyen har bir
emakdagsina Elektron poct xidmatindon istifads
etmok imkan1 verilmigdir.

Qeyd etmak lazimdir ki, informasiya texnolo-
giyalar1 sahasinde tetbiq olunan yeniliklar infor-
masiya tohliikesizliyinin to'min olunmasi sahe-
sindo xiisusi to yinatl iglorin goriilmesini labiid

etmisdir. Bels ki, Milli Bankin infomasiya siste-
minin kenar ve daxili sanksiyasiz miidaxilslor-
don gorunmasi iiclin on miiasir texniki-proqram
komplekslarinden istifade olunur ve bu sahade
goriilon islerin daha da inkisaf etdirilmosi ne-
zordo tutulur.

5.2. Emissiya-kassa isinin togkili

Emissiya-kassa isinin tekmillegdirilmesi ve
Olkado pul dovriyyosinin yaxsilagdirilmasi Mil-
li Bankin foealiyyetinde daim diqqet merkezinde
duran osas masaloelordon biri olmugdur. 2000-ci
il orzinde respublikada emissiya-kassa isinin
togkili aparilan pul-kredit siyasotinin osas istiqa-
matlarinin moagsadlarinin ta’min edilmasina
yonaldilmisdir. Goriilen tedbirler 6z miisbat no-
ticolorini vermis ve mexaricde emissiyanin
xiisusi ¢okisi azalmigdir. 01.01.95-ci ilo respub-
lika ilizre mexaricde emissiyanin xiisusi ¢okisi
53,2 faiz oldugu halda, 01.01.2001-ci ilde bu
gostarici 19,7 defe azalaraq 2,7 faiz olmugdur.

01.01.2001-ci 1l tarixine kassa madaxili 8303
mlrd. manat, kassa moxarici ise 8513 mlrd. ma-
nat toskil etmisdir. Igtisadiyyatin ve ohalinin
nagd pula olan tolebatin1 6domsak {ii¢iin 2000-ci
ilde Milli Bank emissiya soklinde dovriyyaye
olave olaraq 194 mlrd. manat nagd pul burax-
misdir.

01.01.2001-ci il tarixo Milli Bankin ehtiyat
fondlarinda 119 mlrd. manata qadar dovriyyoayo
yararsiz nagd pul toplanmigdir ve tezlikle hemin
moblagin keskin artacagi gozlenilir. Yaxin go-
lacokdo ise homin yararsiz askinaslar tamamilo
dovriyyeden ¢ixarilacaq ve «Azerbaycan Res-
publikas1 Milli Bank1 haqqinda» Qanunun talab-
lerine uygun olaraq mahv edilecekdir.

Tadaviilde olan pullarin fiziki veziyyetinin
yaxsilagdirilmasi istigamatindo do ardicil is apa-
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Information Technology during the last 5-6 years,
carried out specific work related to automation of
functional operations in the National Bank.
Naturally, the biggest achievement was the creation
of Real Time Interbank National Settlement
System, "AZIPS". In parallel with this, local area
network, utilizing the best technology and mod-
ernistic telecommunication equipment, was
installed in the head office of the NBAR. At this
time, several achievements of network technologies
related to distributed information processing and
security, being the first time in the country, were
used. Internal electronic messaging system was
established on the basis of this local area network
and is already being used successfully. Each staff
member of the National Bank is expected to be pro-
vided with personal computer connected to local
network. To facilitate connection of local comput-
er network to the Internet, the recent achievements
in the field of Information Technology, such as
asymmetric information flow principles, were used.
Each staff member of the National Bank working in
the local computer network has been provided an
opportunity to use electronic mail.

It is necessary to note that the innovations
introduced in the field of information technology
would inevitably lead to implementation of spe-
cial-purpose measures in the field of information
security. For instance, the modern software and
hardware complexes have been used to protect
the National Bank’s information from external
and internal unauthorized access, and the work in
this field is expected to continue.

5.2 Organization of cash emission and cash
transactions

Improvement of cash emission and cash trans-

actions and improvement of money turnover in

the country has always been one of the main
issues in the activity of the National Bank that
has been constantly in the center of attention.
Organization of emission and cash transactions
during 2000 was aimed at conforming to main
objectives of monetary and credit policy. The
outcome of the measures taken was positive, and
the share of emission in total outflows has
decreased. While as of 01.01.95, the share of
emission in outflows in the country amounted to
53.2%, on 01.01.2001 this indicator decreased
19.7 times and made up 2.7%.

As of 01.01.2001, petty cash inflows made up
8,303, and petty cash outflows — 8,513 bln. man-
ats. To meet the requirements of demand for cash
in the economy and public, in 2000 the National
Bank has additionally issued in circulation 194
bln. manats cash.

As of 01.01.2001, around 119 bln. manats of
worn-out bank notes accumulated in the reserve
funds of the National Bank and this amount is
soon expected to increase greatly. In the nearest
future, worn-out bank notes will be completely
withdrawn from circuation and destroyed, in
accordance with the law «On National Bank of
Azerbaijan Republic».

Consecuitive work is also carried out to
improve physical condition of money in circula-
tion. For instance, more than a half of cash in cir-
culation was substituted with the new banknotes,
much of the cash that lost its physical appearance
To establish
necessary amount of cash reserves in the country,

was withdrawn from circulation.

regulate money circulation, and satisfy demands
of agriculture and general public in cash, the pos-
sibility of printing new banknotes in 2001, to sub-
stitute the ones in circulation, will also be consid-
ered by the National Bank.

As it is known, in 1994 the Regulation con-
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rilir. Belo ki, dovriyyado olan pullarin yarisin-
dan coxu yenileri ilo avez olunmus, fiziki gor-
komini itirmis xeyli pul dovriyyodan ¢ixarilmig-
dir. Respublikada zeruri meblagds nagd pul eh-
tiyatinin yaradilmasi, pul dovriyyesinin nizama
salinmasi, xalq tosorriifatinin ve shalinin nagd
pula olan telebatinin vaxtinda Odenilmasini
to’min etmok magsadile 2001-ci ilde de Milli
Bank terefinden dovriyyads olan askinaslardan
yenidon cap edilmoasi masslosine baxilacaqdir.
Ma’lum oldugu kimi 1994-cii ilds respublika-
mizin miixtelif regionlarinda Milli Bankin qu-
rumlarinda emissiya emsliyyatlarinin aparilma-
st qaydalarimin toskili hagqinda esasnams tesdiq
edilmisdir. Kegon dovr erzinde bu sahado bas
veron dayisikliklori nazere alaraq emissiya
amoaliyyatlarinin tegkili ve aparilmasinin hiiquqi
bazas1 mohkemlanmis, «Milli Bankin qurumla-
rinda emissiya emaliyyatlarinin aparilmasi qay-
dalari» yeniden iglenib hazirlanmigs ve Milli
Bankin Idare Hey otinde tesdiq edilmisdir.

Milli Bank nagd pul dovriyyesini yaxsilasdir-
maq moagqsadile 6lkeds nagdsiz hesablagmalarin
genislondirilmasi istigamotindo do maqsad-
yonlii tedbirler goriir. Siibhesiz ki, beynalxalq
standartlarla isloyen effektiv 6donis sisteminin
yaradilmasi, miihasibat ugotunun diinya stan-
dartlarina tam uygunlagdirilmasi, habelo bankla-
rin saglamlasdirilmasi istiqgamatindo atilan radi-
kal addimlar goelocakdo nagd puldan istifadenin
mohdudlagmasina, yo’ni banklar terefinden
nagd puldan daha az istifade edilmokle miistori-
loro daha yiiksek seviyyede xidmatlorin goste-
rilmasine gatirib ¢ixaracaqdir. Banklardan ko-
narda boylik meblegde nagd pul kiitlesinin
movcudlugu probleminin asaslt halli ise dlkade
struktur dayisikliklerinin ve institutsional isla-
hatlarin siir’etlondirilmasindoen, habelo maliyye
intizaminin moéhkemlandirilmasinden asili ola-

caqdir.
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cerning organization of rules for carrying out
emission operations was approved by the
National Bank subdivisions in various regions of
the country. During the reporting period, legisla-
tive framework for organization and implementa-
tion of emission was strengthened with changes
in this field taken in consideration, and the "Rules
for carrying out emission operations for the
National Bank subdivisions" were revised and
approved by the Board of Directors of the
National Bank.

With the purpose to improve petty cash circula-
tion in the country, National Bank is implement-
ing specific measures aimed at expansion of non-

cash settlements. Undoubtedly, radical steps
taken in relation to creating effective payment
system, in conformity with international stan-
dards, bringing accounting into full compliance
with international standards, as well as revitaliza-
tion of the banks will, in the future, lead to limit-
ed usage of petty cash, i.e. banks will provide
higher quality services to their customers, using
less petty cash. The main solution for the present
problem of large money volumes outside the
banks will depend on structural changes in the
country and acceleration of institutional reforms,
as well as strengthening of financial discipline.
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6. MUSTOQIL BEYNOLXALQ AUDIT
SIRKOTININ 2000-CI ILIN YEKUNU UZRO
MILLI BANKIN ILLIK BALANSI
BARODO RIYI

Azoerbaycan Respublikas1 Milli Bankinin Idare
Heystinin Sadri ve lizvlerine

1. Biz Azorbaycan Respublikasi Milli Banki-
nin («Bank») 31 dekabr 2000-ci il tarixina olave
edilen balansinin ve hemin tarixds biten il iizre
miivafiq manfeat vo zerer hesabati ve nagd ve-
saitlorin harokati ve kapitalda doyisiklikler hag-
qinda hesabatlarinin auditini apardiq. Bankin
maliyye hesabatlar1 3 sayli Qeydde gostorilon
miihasibat qaydalar1 osasinda hazirlanmigdir.
Hoamin maliyye hesabatlarina gére Bankin reh-
borliyi masuliyyst dagtyir. Bizim mosuliyyati-
miz apardigimiz audit osasinda maliyye hesa-
batlar1 baresinde rey bildirmokden ibaretdir.
Bankin 31 dekabr 1999-cu il lizre maliyys hesa-
batlar1 bagqa auditor terafinden yoxlanilmis ve
homin hesabatlar barasinds 15 iyul 2000-ci il ta-
rixli sortsiz roy bildirilmisdir.

2. Biz auditimizi Beynslxalq Audit Standartla-
r1 osasinda aparmisiq. Hemin standartlarin tolo-
bine gore, biz isimizi els gokilde planlagdirmali
vo yerind yetirmaliyik ki, maliyyo hesabatlarin-
da ciddi nogsanlarin olmamasina tam ©@min ola
bilok. Audite test iisulu ile maliyye hesabatla-
rindaki mablaglori ve agiglamalar1 tosdigloyon
dalillerin yoxlanilmasi daxildir. Bundan alava,

audito movcud miihasibat prinsiplarinin ve roh-
barliyin miihiim texminlerinin, eloce do ma-
liyye hesabatlarinin timumi teqdimatinin doeyer-
landirilmasi daxildir. Biz hesab edirik ki, apar-
digimiz audit reyimizi bildirmak iigiin kifayot
godar osas verir.

3. Bizim fikrimizce, alave edilon maliyys he-
sabatlar1 biitlin miihiim aspektlor baximindan
Bankin 31 dekabr 2000-ci il tarixine maliyys
voziyysetini ve hemin tarixde biten il lizro emae-
liyyatlarinin naticolarini ve nagd vesaitlorin he-
rokatini Beynslxalq Miihasibat Standartlarina
uygun diizgiin oks etdirir.

Pricaoden Eww..ef:-oc}pws

8 may 2001-ci il
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6. INDEPENDENT INTERNATIONAL AUDITOR'S
REPORT ON THE NATIONAL BANK’S
ANNUAL BALANCE FOR THE YEAR 2000

To the Governor and Members of the Board of
the National Bank of the Azerbaijan Republic

1. We have audited the accompanying balance
sheet of the National Bank of the Azerbaijan
Republic ("the Bank") as at 31 December 2000,
and the related statements of income, cash flows
and changes in funds employed for the year then
ended. These financial statements, which are the
responsibility of the Bank’s management, have
been prepared on the basis of the accounting poli-
cies set out in Note 3. Our responsibility is to
express an opinion on these financial statements
based on our audit. The financial statements of
the Bank as at 31 December 1999 were audited
by other auditor, whose report dated 15 July 2000
expressed an unqualified opinion on those state-
ments.

2. We conducted our audit in accordance with
International Standards on Auditing. Those stan-
dards require that we plan and perform our audit
to obtain reasonable assurance about whether the
financial statements are free of material misstate-
ment. An audit includes examining, on a test
basis, evidence supporting the amounts and dis-
An audit
also includes assessing the accounting principles

closures in the financial statements.

used and significant estimates made by manage-
ment, as well as evaluating the overall financial
statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

3. In our opinion, the accompanying financial
statements present fairly, in all material respects,
the financial position of the Bank as at 31
December 2000 and the results of its operations
and its cash flows for the year then ended in
accordance with International
Standards.

Accounting

Pricovaler ﬂﬂu&eﬁmiufs

8 May 2001

o@o



L

Q\){ Miihasibat balanst va Milli Bankin maliyya faaliyyatinin yekunlari

T

7. MUHASIBAT BALANSI VO MILLI BANKIN
MALIYYO FOALIYYOTININ YEKUNLARI

31 Dekabr Tarixina Balanslar (Mablaoglor milyon Azarbaycan manat ila ifada edilir)

Aktivlor

Nagd pul

Qeyri-rezident banklarda yerlosdirilmig vosaitlor

Dovlatin giymatli kagizlari

Rezident banklara verilmis kreditlor vo yerlogdirilmis vesaitlor
Hokumats verilmis kreditlor

BVF-ds yerlagdirilmis vosaitlor

Hesablanmis alinacaq faizler ve diger aktivler

Osas vesaitler ve geyri-maddi aktivler

Aktivlarin comi

Passivlor

Dovriyyads olan nagd pul

Kommersiya banklarinin hesablar1

Hokumatin hesablari

Digasr miisteri hesablar1

BVF qarsisinda ohdoliklor

Digor beynalxalq maliyys institutlar1 qarsisinda 6hdslikler
Hesablanmis 6denilecak faizler ve diger passivler

Passivlarin comi

Nizamnam» kapitah vo ehtiyatlar
Nizamnamao kapitali

Ehtiyatlar

Nizamnam» kapitali vo ehtiyatlarin cami

Passivlor, nizamnamos kapitah va ehtiyatlarin comi

Qeyd

o@o

10

11

12

13

14

15

16

17

18

19

20

14

15

2000

15,887
3,054,765
152,000
587,880
345,264
969,570
15,887
129,620

5,276,841

1,424,181
345,524
568,334

21,229
2,476,566
9,053
10,006

4,854,893

26,685
395,263
421,948

5,276,841

1999

21,126
2,913,038
148,123
638,024
345,264
887,959
5,838
127,360

5,086,732

1,195,579
161,477
772,480

75,563

2,639,953

10,286

4,855,338

24,385
207,009
231,394

5,086,732



Q{ Accounting balance and summary the National Bank’s financial activity }Q
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7. ACCOUNTING BALANCE AND SUMMARY THE
NATIONAL BANK’S FINANCIAL ACTIVITY

Balance sheets at 31 December
(Amounts are expressed in millions of Azerbaijanian Manat)

Primecanie 2000 1999
Assets
Cash on hand 4 15,887 21,126
Placements with non-resident banks 5 3,054,765 2,913,038
Government securities 6 152,000 148,123
Loans to and placements with resident banks 7 587,880 638,024
Loans to Government 8 345,264 345,264
Claims on IMF 9 969,570 887,959
Accrued interest receivable and other assets 10 15,887 5,838
Premises, equipment, and intangible assets 11 129,620 127,360
Total assets 5,276,841 5,086,732
Liabilities
Money in circulation 12 1,424,181 1,195,579
Accounts of commercial banks 13 345,524 161,477
Government accounts 14 568,334 772,480
Other deposit accounts 15 21,229 75,563
Liabilities to IMF 16 2,476,566 2,639,953
Eﬁggzig?ﬁzggﬁi(f)r&m other international 17 9,053 _
Accrued interest payable and other liabilities 18 10,006 10,286
Total liabilities 4,854,893 4,855,338
Charter fund and reserves
Charter fund 19 26,685 24,385
Reserve funds 20 395,263 207,009
Total funds employed 14 421,948 231,394
Total liabilities and funds employed 15 5,276,841 5,086,732
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31 Dekabr tarixinda bitan il iizra manfaat

v zarar hesabatlari

(Mablaglor milyon Azarbaycan manat ila ifada edilir)

Qeyd
Faiz golirlori 20
Faiz xorclori 21
Xalis faiz galirlori
Xarici valyuta omaliyyatlari tizre golirlor - xalis 22
Haqq ve komissiya galirlari - xalis 23
Digor golirler
Omoliyyat galirlori
Iscilore serf olunan xarclor
Umumi, inzibati ve diger emsliyyat xerclori 24
Ehtimal olunan zarar iiciin ehtiyatlar yaradilmasina
ayirmalardan avvalki manfaat
Rezident banklara verilmis kreditlor vo yerlosdirilmig vosaitlor 7

iizro ehtimal olunan zerer liciin ehtiyatlarin artmasi

il iizra boliisdiiriilmamis manfaat

<><>

2000

215,814

(62,830)

152,984
118,793
12,394

748

284,919
(11,266)

(17,619)

256,034

(27.,217)

228,817

1999

154,203

(42,382)

111,821
88,619
10,806

1,902

213,148
(9,532)

(43,483)

160,133

(28,860)

131,273
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Statements of income for the
years ended 31 December

(Amounts are expressed in millions of Azerbaijanian Manat)

Note 2000 1999
Interest income 20 215,814 154,203
Interest expense 21 (62,830) (42,382)
Net interest income 152,984 111,821
Net foreign exchange gains 22 118,793 88,619
Fee and commission income — net 23 12,394 10,806
Other income 748 1,902
Operating income 284,919 213,148
Staff costs (11,266) (9,532)
General, administrative and other operating expenses 24 (17,619) (43,483)
Profit before provision 256,034 160,133
Increase in provision for impairment on loans to
and placements with resident banks 7 (27.217) (28,860)
Profit for the year before distribution 228,817 131,273



L

Q\){ Miihasibat balanst va Milli Bankin maliyya faaliyyatinin yekunlari

T

31 Dekabr tarixinda bitan il iizra nagd vasaitlarin harakati haqqinda hesabat

(Mablaglor milyon Azarbaycan manat ila ifada edilir)

Omoliyyat faaliyyatindaki nagd vasaitlorin harakati:
1l iizro manfost

Diizsliglor:

Rezident banklara verilmis kreditler ve yerlosdirilmis vesaitler tizre
ehtimal olunan zerar iiciin ehtiyatlar

Faiz golirlori

Faiz xarclori

BVF qarsisinda 6hdaliklerin yeniden giymsatlondirilmasi tizre galirler
Kohnalms xarclori

Omoliyyat faaliyyatinds artma/azalma:

I9moliyyat faaliyyatinds artma/azalma:

BVF-da yerlosdirilmis vesaitlorde xalis azalma/(artma)

Rezident banklara verilmis kreditlords ve yerlasdirilmig
vosaitlorde xalis artma

Dovlstin giymatli kagizlarinda xalis artma

Digar aktivlerds xalis (artma)/azalma

Kommersiya banklarinin hesablarinda xalis artma/(azalma)
Hokumat hesablarinda xalis (azalma)/artma

Digar miisteri hesablarinda xalis (azalma)/artma

Digor passivlerde xalis azalma

O9moliyyat faaliyyatindan alda edilan xalis nagd vasaitlor
Investisiya faaliyyatindaki nagd vasaitlarin harakati:
Osas vosaitlorin alinmasi

Investisiya foaliyyetindo istifade edilen xalis nagd vesaitler
Maliyys faaliyystindaki nagd vesaitlerin harokati:

Maliyye Nazirliyine ko¢iirmalor

Dovriyyoaye buraxilmis nagd pul

BVF qarsisinda ohdsliklords xalis (azalma)/artma
Digor beynalxalq maliyys institutlar1 qarsisinda 6hdsliklerds xalis artma
Alinmus faizler

Odenilmis faizler

Maliyys faaliyyatindan alda edilan xalis nagd vasaitlor
Nagd pul ve nagd pulun ekvivalentlerinde xalis artma
Ilin svveline nagd pul ve nagd pulun ekvivalentlori (Qeyd 4)

ilin sonuna nagd pul va nagd pulun ekvivalentlari (Qeyd 4)

2000

228,817

27,217
(215.814)
62,830
(90,411)
2,491

15,130

19,662
(2,205)
(12,000)
(10,219)
184,047
(204,146)
(54,334)
(647)

(64,712)

(4,751)

4,751)

(38.263)
228,602
(174,249)
9,053
215,984
(62,463)
178,664
109,201
3,266,787

3,375,988

1999

131,273

28,860
(154,203)
42,382
(41,902)
12,727

19,137

(30,490)

(178,549)

208
(10,473)
358,694
137,628
(7,938)

288,217

(363)

(363)

(50,795)
221,575

576,749

157,944
(38.605)
866,868
1,154,722
2,112,065

3,266,787
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Statement of cash flows for the years ended 31 December

(Amounts are expressed in millions of Azerbaijanian Manat)

Cash flows from operating activities:

Profit for the year

Adjustments for:

Provision for loans to and placements with resident banks
Interest income

Interest expense

Foreign exchange gain on liabilities to IMF

Depreciation

Operating profit before changes in operating assets and liabilities
Increase/decrease in operating activities

Net decrease/(increase) in claims on IMF

Net increase in loans to and placements with resident banks
Net increase in Government Securities

Net (increase)/decrease in other assets

Net increase/(decrease) in accounts of commercial banks
Net (decrease)/increase in government accounts

Net (decrease)/increase in other deposit accounts

Net decrease in other liabilities

Net cash (used in)/provided by operating activities
Cash flows from investing activities:

Purchases of premises and equipment

Net cash used in investing activities

Cash flows from financing activities:

Transfer to Ministry of Finance

Issue of money to circulation

Net (decrease)/increase in liabilities to IMF

Net increase in funds borrowed from other international
financial institutions

Interest received

Interest paid

Net cash provided by financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year (Note 4)

Cash and cash equivalents at end of year (Note 4)

2000

228,817

27,217
(215,814)
62,830
(90,411)
2,491

15,130

19,662
(2,205)
(12,000)
(10,219)
184,047
(204,146)
(54,334)
(647)

(64,712)

4,751)

(4,751)

(38.,263)
228,602
(174,249)
9,053
215,984
(62,463)
178,664
109,201
3,266,787

3,375,988

1999

131,273

28,860
(154,203)
42,382
(41,902)
12,727

19,137

(30,490)

(178,549)

208
(10,473)
358,694
137,628
(7,938)

288,217

(363)

(363)

(50,795)
221,575

576,749

157,944
(38,605)
866,868
1,154,722
2,112,065

3,266,787
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31 Dekabr tarixinda biton il iizra
kapitalda dayisiklikar haqqinda hesabat

(Mablaglor milyon Azarbaycan manat ila ifada edilir)

BVF qarsisinda
ohdaliklarin

Nizamnamo  Ehtiyatlar  ;3ndon,,
kapital rilmasi iizra
galirlar
1 yanvar 1999-cu il tarixina qaliq 22,785 108,811 19,320
Nizamnama kapitalinin xalis menfost
hesabina arurrilmam 1,600 (1,600) -
Maliyye Nazirliyine ko¢iirmalor - (50,795) -
11 tizro xalis moenfoat - 89,371 41,902
31 dekabr 1999-cu il tarixina qalhq 24,385 145,787 61,222
Nizamnamas kapitalinin xalis manfost hesabina artirilmasi 2,300 (2,300) -
Maliyys Nazirliyins kociirmaler - (38,263) -
11 iizro xalis menfoot - 138,406 90,411
31 dekabr 2000-ci il tarixina qaliq 26,685 243,630 151,633

Maliyyo Hesabatlarina Qeydlar
(milyon Azarbaycan manati ila)

Qeyd 1: Osas faaliyyot

Nizamnamo

kapital vo

ehtiyatlarin
cami

150,916

(50,795)
131,273

231,394

(38,263)
228,817

421,948

Azarbaycan Respublikasinin Milli Banki ("Bank") 10 iyun 1996-c1 il tarixli «Azerbaycan Respub-

likasinin Milli Banki hagqinda Qanuna» («Qanun») asasen foaliyyst gostorir. Qanuna @sasen Ban-

kin osas funksiyalar1 asagidakilardan ibaratdir:
* Pul-kredit vo valyuta miinasibatlori sahasinde dovlat siyasetinin yeridilmasi;

* Azoerbaycan Respublikasinda bank sisteminin inkisaf etdirilmesi vo méhkemlandirilmasi iiciin

zoruri tadbirlarin goriilmasi;

* Hesablagmalarin aparilmasi vo 6demo sisiteminin sabit islomaesi liglin goraitin yaradilmasi.

Bank 6z fealiyystini Bakida yerlagon bas idare ve Azerbaycanin iri soharlorindoe yerloson 11 ora-

zi idaraleri vasitasile hayata kecirir.

Bank Beynolxalq Valyuta Fondu («BVF») vo diger beynalxalq maliyyo institutlari ilo emsliyyat-

larda Azerbaycan Hokumatini tomsil edir.

<><>
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Statement of changes in funds employed
for the years ended 31 December

(Amounts are expressed in millions of Azerbaijanian Manat)

Income from

Reserve  revaluation of 0L charter

Charter fund — “tngs liabilities to  tund and
IMF

Balance at 1 January 1999 22,785 108,811 19,320 150,916
Capitalization of profit 1,600 (1,600) - -
Transfer to Ministry of Finance - (50,795) - (50,795)
Net profit for the year - 89,371 41,902 131,273
Balance at 31 December 1999 24,385 145,787 61,222 231,394
Capitalization of profitpribili 2,300 (2,300) - -
Transfer to Ministry of Finance - (38,263) - (38,263)
Net profit for the year - 138,406 90,411 228,817
Balance at 31 December 2000 26,685 243,630 151,633 421,948

Notes to the Financial Statements
(in millions of Azerbaijanian Manat)

Note 1: Principal activities

The National Bank of the Azerbaijan Republic (the "Bank") acts in accordance with the "Law on the
National Bank of the Azerbaijan Republic", dated 10 June 1996 ("The Law"). This Law sets out the
principal functions of the Bank as follows:

* Implementation of the government policy in monetary and currency exchange spheres;

* Realization of measures required for development and strengthening of the banking sector in
Azerbaijan; and

* Establishment of conditions for effective settlements and stable operation of the payment system.

The Bank carries out its activities from its Head Office in Baku and through its 11 regional branch-
es established in key cities in Azerbaijan.

The Bank represents the Government of Azerbaijan in its dealings with International Monetary Fund
("IMF") and other international financial institutions.

o<>
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Qeyd 2: Hesabatlarin asasi va tagdimat formasi

Bank maliyyo hesabatlarini Azarbaycan miihasibat standartlarina ssason tortib edir. Homin ma-
liyye hesabatlarin1 Beynalxalq Miihasibat Standartlar1 Komitasinin gebul etdiyi Beynslxalq Miiha-
sibat Standartlarina ("BMS") uygunlasdirmaq maqsadilo miivafiq diizalislor edilmisdir. ©lave ola-
raq, maliyye hesabatlarinin tortib edilmasindo 3 sayli Qeydds agiglanan miihasibat prinsipleri tot-
biq edilmigdir. Maliyye hesabatlar1 Azerbaycan Respublikasinin milli valyutasi olan manatla ("ma-
nat") toqdim edilir. Son iki ildo Azerbaycanda inflasiya doracesi 3%-don az oldugu ii¢iin maliyyo
hesabatlarina inflasiyanin tesiri shemiyyatli olmayib. Kecon ilin bezi mableglarini cari ilin ma-
liyyo hesabatlarinin teqdimati ilo uygunlagsdirmaq maqsadile doyisdirilmigdir.

Bankin boliisdiiriilmamis menfostinin vo ehtiyatlarinin Azorbaycan miihasibat standartlarindan
Beynolxalq miihasibat standartlarina kecid cedveli asagida teqdim olunur:

Istisna hallarda merkezi bank fealiyyeti corcivesinde Bank maliyye sistemine etimadin azalmasi-
nin qarsisint almaq meqgsadile fovgelade veziyysetlorde maliyye qurumlarinin kreditoru kimi ¢ixis
edo ve Azerbaycanda valyuta ve maliyyo sabitliyinin saxlanilmasina dair tedbirler gore biler. Bu-
nunla slagadar, bank amaliyyatlarinin ayri-ayri sahaleri yalniz bank sistemindaki miihitin sabit ol-

2000 1999
manfaat§ e?l]gilyatiar manfaet§ e‘ﬂg{yatﬁar
Azarbaycan miihasibat standartlari 232,740 391,550 166,504 295,358
Faiz golirlorinin hesablanmasi - xalis (569) 3,686 (3,272) 5,737
Faiz xarclarinin hesablanmasi - xalis (366) (9,995) 3,758 (9,629)

Rezident banklara verilmis kreditlor ve yerlogdirilmig vesaitlor
tizro ehtimal olunan zarar ticiin ehtiyatlar izl (111,525) (28,860) (106,377)

l?és}z:{sl e\ﬁsgi;l:;c\llgﬂqeyri-maddi aktivlor tizro alave 5.563 (2.380) (4,958) (7.943)
gl;giy;;lggiquﬁrsl?g;?dan xoarclonmis mablaglerin yeniden (74,795) _ (59,961) _

Kapitallagdirilmig xorclor iizro diizeliglor - xalis 380 (801) - (9,311)
Xarici valyutanin yenidenqiymstlendirilmesi iizro diizeligler 90,407 151,630 57,387 64,917
Digar diizalisler 2,674 (217) 675 (1,358)
Beynolxalq Miihasibat Standartlar: 228,817 421,948 131,273 231,394

dugu vaxt agiglana biler. Bu sebebden, Bankin idare Heyaetinin fikrince, Bank bezi hallarda BMS-
n toleb etdiyi biitlin ugot vo agiglama qaydalari ilo uygunlasmaya biler. Gosterilenlors miivafiq
olaraq, belo todbirlorin maliyyo hesabatlarina tasirinin homin ilin maliyye hesabatlarina daxil edi-
laceyine baxmayaraq, maliyye hesabatlar: biitiin miihiim tedbirleri bag verdiyi il arzinde aydin ge-
kilds oks etdirmoays biler. Bankin fikrince, Bank faaliyyatinin incoliklori yalniz ehtiyatlilifa ve ya
moxfiliys ehtiyac olmadig1 toaqdirde agiglana biler.

<><>
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Note 2: Basis of preparation and form of presentation

The Bank maintains its accounting records in accordance with The Law. Appropriate adjustments
have been made to these accounting records in order to prepare these financial statements in compli-
ance with International Accounting Standards ("IAS") issued by the International Accounting
Standards Committee. Accordingly, the accounting policies set out in Note 3 have been adopted. The
financial statements are presented in the national currency of the Azerbaijan Republic, the Manat
("AZM"). The annual inflation rates in Azerbaijan during the two years presented have been under
3% and effects of inflation are therefore immaterial. Certain prior year amounts have been reclassi-
fied so as to conform to the current year presentation.

The following is a reconciliation of the Bank's profit before distribution and reserves under
Azerbaijanian Accounting Rules with profit before distribution and reserves under International
Accounting Standards:

In exceptional circumstances, as part of its central banking functions, the Bank may act as lender of
last resort to financial institutions in order to prevent a loss of confidence spreading through the finan-
cial system as a whole, and undertake actions in order to maintain monetary and financial stability in

2000 1999

Brolibetore bty BRfLber  mquiy
Azerbaijanian Accounting Rules 232,740 391,550 166,504 295,358
Accrual of interest income — net (569) 3,686 (3,272) 5,737
Accrual of interest expense — net (366) (9,995) 3,758 (9,629)
B @27 (11525 @880 106377
iione dereciaio expense on preises 563 QA0 @9 (o)
Reclassification of expenses charged directly to reserves (74,795) - (59,961) -
Expenses recorded on balance sheet — net 380 (801) - (9,311)
Foreign exchange difference adjustments 90,407 151,630 57,387 64,917
Other adjustments 2,674 217) 675 (1,358)
International Accounting Standards 228,817 421,948 131,273 231,394

Azerbaijan. In some cases this may require that the activities of the Bank are disclosed only when con-
ditions have improved. There are, therefore, instances where, in the opinion of the Board of Directors,
it is not appropriate for the Bank to comply with the full disclosure rules under IAS. Accordingly,
although the financial effects of such actions will be included in the financial statements in the same
year, the financial statements may not explicitly identify all significant actions in the year in which

o<>
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Qeyd 3: Miihasibat u¢otunun miihiim prinsiplari
Miihasibat ugotunun asast

Yenidon qiymstlondirilmis osas vosaitlar istisna olmaqla, aktiv vo passivler maya doayaeri ile ugo-
ta alinir.

Nagd pul va nagd pulun ekvivalentlari

Nagd vesaitlerin harakati hesabatindaki nagd pul ve nagd pulun ekvivalentlorine nagd pul, miixbir
hesablari, o climlodoen geyri-rezident vo rezident banklarda yerlasdirilmis overnayt vo taloeb oluna-
nadek depozitler, qisamiiddetli ve 6dome miiddeti iic aydan az olan hokumat istiqraz veroqoleri
aiddir.

Qeyri-rezident banklarda yerlasdirilmis vasaitlar va rezident banklara verilmis kreditlar va yer-
lagdirilmig vasaitlar

Banklarda yerloagdirilmis vesaitlor ve banklara verilmis kreditlor hesabat ilinin sonundaki osas
mabloglarden ehtiyatlar1 ¢cixmaqgla qeyds alinir. Banklarda yerlosdirilmis vesaitlore hamg¢inin aks
Repo («reverse repurchase») miiqavilaleri asasinda alinmis qiymsetli kagizlar da aiddir. Kreditlor
lizro ehtimal olunan zerer liciin ehtiyatlar Bank rohbarliyinin kreditlorin ve avanslarin tahliline
osaslanir. Odenilmesi siibhe doguran meblogler ii¢iin megsoadli ehtiyatlar ayrilir. Adi ehtiyatlar po-
tensial siibho doguran, lakin maliyyo hesabatlari tarixine xiisusile tohlil edilmomis kreditlar liciin
ayrilmigdir. Hesabat iline aid olan ehtiyatlar menfest vo zerer hesabatinda oks olunur.

Ehtiyat mebloglori analitik tehlil vo aragdirmalarin naticesinde miisyyon edilir. Ehtiyatin miiayy-
on edilmoasi zamani nozaro alinan osas amillor kredit portfelinin artmasi, torkibi ve keyfiyyati, vaxti
ke¢mis kreditlorin hacmi, movcud iqtisadi veziyyst, alinmig teminatlarin deyeri ve miinasibliyidir.

Zororli kreditlor ve avanslar balansdan silinir vo magsodli ehtiyatlar homin moablage azaldilir. Be-
le kreditlar biitiin zeruri hiiquqi prosedurlar tamamlandiqda ve zerer meblagi miieyyen edildikde
balansdan silinir. ©vvsller ehtiyati ayrilmis meblaglorin 6denilmeasi magsadli ehtiyatlarin azalma-
st ile naticalenir.

Dovlatin giymotli kagizlar

Dovletin qiymetli kagizlarina faiz derecesi miisyyen edilmis qiymatli kagizlar ve hokumstin is-
tiqraz veregeleri aiddir. Istiqraz veregeleri Bank torefinden Maliyye Nazirliyi adindan kegirilon
auksionda giizestli giymatlerle alinmigdir. Bank istiqrazlarin yerlagdirilmasi vo tedaviilii iizre Ma-
liyye Nazirliyinin agenti ve istiqrazlar ilizre depozitari, ticaret vo hesablama sistemi vezifelerini
2000-ci ilin avqust ayinadoak yerino yetirirdi. Bu tarixden sonra hoamin vazifolor Baki Fond birjasi-
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they occur. However, the major significant actions will be disclosed at such time as the Bank believes
that the need for security or confidentiality has ceased.

Note 3: Significant accounting policies
Basis of accounting

Assets and liabilities are recorded based on their historical cost, except for premises and equipment
which are recorded at revalued amounts.

Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, cor-
respondent accounts including overnight deposits and short-term placements with non-resident and
resident banks and short-term treasury bills with maturities of three months or less from the date of

acquisition.
Placements with and loans to non-resident and resident banks

Placements with and loans to non-resident and resident banks are stated at the principal amounts
outstanding, net of provisions for bad and doubtful amounts. Also included in placements with
banks are securities purchased under agreements to resell ("reverse repos"). Provisions for bad and
doubtful amounts are based on the evaluation by management of the collectibility of loans and
advances. Specific provisions are made against amounts whose recovery has been identified as
doubtful. A general provision is made against potential bad and doubtful amounts which are present
in the Bank’s portfolio but which have not been specifically identified at the date of the financial
statements. The aggregate provisions made during the year are charged against profit for the year in
the Statement of Income.

Provision estimates require the exercise of judgment and the use of assumptions. The principal
factors considered in determining the size of provisions are the growth, composition and quality of
the loan portfolio, the level of overdue loans, current economic conditions and the value and adequa-
cy of collateral.

Loans and advances, which cannot be recovered, are written off and charged against the provision
for bad and doubtful debts. Such loans are written off after all necessary legal procedures have been
completed and the amount of the loss has been determined. Recoveries of amounts previously pro-
vided for are treated as a reduction in the charge for provision for bad and doubtful debts for the
year.

oo
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na hovale edilmisdir. Istiqraz vereqeleri giizesti cixmagla maya deyeri ile oks edilir. Giizost mob-
lagi xozina kagizlarinin miiddstine uygun olaraq gelirlers aid edilir. Faiz derscesi miisyyon edil-
mis qiymatli kagizlar iizro faizlor hesablama metoduna uygun olaraq maliyye hesabatlarinda oks

olunur.
Hokumata verilmis kreditlor

Hokumsato verilmis kreditlor esas mablaglorin hesabat ilinin sonundaki qaliglart ilo geydoe alinir.
Bank hesab edir ki, Hokumato kredit verma siyasati vo Hokumatin 6hdsliklerinden irali galorak,
kreditlorin asas mablaglori tam sokilde geri qaytarilacaq ve bu sebobdon kreditlorin asas mablag-
larinin galiglar {iciin he¢ bir ehtiyat nazoerds tutulmamisdir.

BVF-da yerlasdirilmis vasaitlor va BVF qarsisinda ohdaliklor

Bank BVF ile slagelorde Azerbaycan Respublikasinin Maliyye Nazirliyini temsil edir. BVF ile
aparilan emoaliyyatlar vo qaliglar (hemg¢inin BVF-in valyutasi olan xiisusi borcalma hiiquqglarindak1
(XBH) amaliyyatlar) Bankin maliyye hesabatlarinda oks olunduguna baxmayaraq, heamin mablagle-
rin 6donilmasine vo hesablagmalara goro 6hdsliyi yalniz Maliyye Nazirliyi dasiyir.

Bankin aktiv galiglarina Kvota qoyuluslari vo XBH hesablar1 daxildir. Ohdoliklers ise Maliyye
Nazirliyi terefinden BVF-don alinmis kreditlorden ve Azarbaycan Hokumsati adindan Maliyye Na-
zirliyinin Kvotasinin 6denilmasi ilo alagedar buraxdigi qiymatli kagizlar daxildir.

Asagida aciglanan veziyyeti daha diizgiin oks etdirmek moaqgsedile BVF-in Maliyye Nazirliyine
verdiyi kreditlor iizre faiz xarcleri Bankin menfest ve zerar hesabatinda aks olunur. Bank kredit-
lor tlizro faizlori Maliyye Nazirliyi evezinden 6dayir ve ddenilen meblagler faiz xorcleri kimi gos-
torilir. BVF mablaglori 30 aprel tarixine BVF-in gostariglorine uygun olaraq XBH-nin manata qar-
s1 rosmi miibadile mozennasine osasen ildo bir dofe yenidon qiymatlondirilir. XBH ile ifado edil-
mis kredit qaliglarindan yaranan meazoenns forqleri menfost ve zerer hesabatlarinda xarici valyuta
omaliyyatlar: iizre reallagdirilmamis goalirler kimi qeyde alinir. Hemin galirler kapitalda dayisik-
likler hesabatinda yenidengiymatlendirme ehtiyat: kimi gosterilmisdir. Bankin cari il {izreo monfe-
otinden Maliyye Nazirliyine ayrilan hisse yuxarida gosterilon mablagleri nezere almaqgla maliyye
hesabatlarinda geyde alinir.

asas vasaitlar va geyri-maddi aktivlar

Osas vosaitler y181lmis kohnalmoni ¢ixmaqla maya deyaeri ilo vo ya yeniden qiymatlon-
dirilmis mablaglarle aks olunur.

Son defe asas vesaitlerin yeniden qiymatlendirilmasi 30 sentyabr 1996-c1 il tarixinde
edilmisdir. Yeniden qiymstlondirmaden yaranan forq Bankin ehtiyatlarina aid edilmis-
dir. Yenidon qiymatlondirma Azarbaycan Respublikasinin Nazirlor Kabineti torofinden
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Q{ Accounting balance and summary the National Bank’s financial activity }Q

s A

Government securities

Government securities are Ministry of Finance Treasury bills and fixed interest securities. The
Treasury bills have been purchased at a discount at auctions conducted by the Bank on behalf of the
Ministry of Finance. The Bank acted as agent and depository of the Ministry of Finance in placement
and circulation of Treasury bills until August 2000. Those functions were transferred to the Baku
Stock Exchange after that date. The discount Treasury bills are stated at cost adjusted for accretion of
discount. Accretion of discount is credited to income over the term of the Treasury bills. Interest on
fixed interest securities is recognized on an accrual basis.

Loans to Government

Loans to Government are stated at the principal amounts outstanding. The Bank believes, in view
of the nature of the lending and the commitments of the Government, that the principal amounts are
fully recoverable and, as such, no provisions are raised against these loans.

Claims on and liabilities to IMF

The Bank represents the Ministry of Finance of the Republic of Azerbaijan ("MinFin") in all rela-
tionships with the IMF. Accordingly, the related account balances and transactions with IMF,
(including operations in Special Drawing rights (SDR), the currency of the IMF) are reflected in the
financial statements of Bank, although the ultimate liability for settlement and reimbursement of the
amounts rests with the Ministry of Finance.

The Bank’s asset balances include Quota contributions and holdings of SDR. The liability bal-
ances consist of loans received by MinFin from IMF, together with securities issued by MinFin on
behalf of the Government of Republic of Azerbaijan to IMF, in settlement of Quota amounts.

In order to more accurately reflect the underlying situation, interest charges and credits in respect
of the funds provided by IMF to MinFin are included in the Bank's Statement of Income. Interest on
the credits is paid by the Bank on behalf of MinFin and is shown as interest expense. IMF amounts
are revalued once a year, on advice of IMF, according to the official exchange rate of SDR to AZM
at 30 April. Unrealised revaluation differences arising from revaluation of SDR balances into Manat
are included in the Statement of Income as gains and losses from foreign currency translation.

These amounts are shown separately in the Statement of Changes in Funds Employed as a revalua-
tion reserve. Amounts to be transferred to MinFin in respect of the profit of the Bank for the current
year are, therefore, calculated after giving effect to these items in the Bank’s financial statements.

Premises, equipment, and intangible assets

Premises and equipment are stated at cost or revalued amounts, less accumulated depreciation.

oo



O{ Miihasibat balanst va Milli Bankin maliyya faaliyyatinin yekunlari }Q

miloyyon edilmis omsallar esasinda aktivlerin xalis balans deyarini bazar deyarine uyg-
unlasdirmagq li¢lin aparilib. ©msallar asas voesaitlerin ndviine ve alinma giiniine gore for-
qlenir.

Kohnalma

Kohnalme «streytlayn» prinsipine uygun olaraq asas vesaitlorin ve geyri-maddi aktivlerin toxmin
edilen faydali hoyatina asagidaki nisbatlorle totbiq edilmisdir:

Binalar ilda 2%;

Mebel va avadanliq ildo 12.5-20%;
Kompiiter va rabita avadanlig ilda 25%;
Naqliyyat vasitalori ilda 10%;
Qeyri-maddi aktivlor ildo 10%.

Dovriyyada olan nagd pul

Dovriyyads olan nagd pulun qaligr 1992-ci ilde milli valyutanin tetbiqi tarixinden baglayaraq
Bank terefinden buraxilmis Azerbaycan manati kiitlesini teskil edir. Banknotlarin ve sikkelarin ha-
zirlanmasi vo naqli lizre xorcler ¢okildiyi zaman geyds alinir. Bankda saxlanilan ehtiyat fondu do-
vriyyaya buraxilmis nagd pulun galigi ilo garsiligh sakilde avezlasdirilmisdir.

Qarsihql avazlasdirma

Aktiv vo passivler qarsiligl sekilde evezlesdirilir ve xalis meblag o halda balans hesabatinda aks
edilir ki, miisyyan edilmis moblaglori qarsiliglt sokilde ovezlosdirmak hiiququ ganuni olaraq
qiivveyo minsin ve yaxud xalis @sasla hesablagsma aparmaq ve ya aktivleri sataraq eyni zamanda 6h-
doliklari nizamlamaq niyyoti mévcud olsun.

Faiz galirlari va xarclari
Faiz golirleri ve xarcleri menfost ve zarer hesabatinda hesablama prinsipi ile @ks olunub. Faiz
golirlori 30 giinden artiq gecikdirilorsa, onun hesablanmasi dayandirilir ve alinana gadar faiz goli-

rindan ¢ixarilir. Faiz golirlerine investisiya maqsadlori liclin saxlanilan qisamiiddatli kupon xozi-
no kagizlar1 ve Repo miiqavilalari lizre gilizest do daxildir.
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Q{ Accounting balance and summary the National Bank’s financial activity }Q

s A

A statutory revaluation of premises and equipment was last made on 30 September 1996, in accor-
dance with the statutory regulation. The resulting revaluation surplus has been included in the
reserves. The revaluation was performed on the basis of indices, which are provided by the Cabinet
of Ministers of the Azerbaijan Republic and are designed to restate the net book value of the asset to
a level which more closely reflects market value at the time. The indices vary according to asset type
and acquisition date.

Depreciation

Depreciation is applied on a straight-line basis over the estimated useful lives of the assets using the
following rates:

Premises 2% per annum;
Furniture and equipment 12.5-20% per annum;
Computer and communication equipment 25% per annum;
Motor vehicles 10% per annum;

Intangible assets 10% per annum.
Money issued in circulation

The balance for money issued in circulation comprises Azerbaijani Manat banknotes issued by the
Bank since the introduction of the national currency in 1992. Expenses relating to production and
transportation of notes and coins are expensed as incurred. Cash in reserves held in the Bank is offset
against the balance of the amount of money issued into circulation.

Offsetting

Assets and liabilities are offset and the net amount reported in the balance sheet when there is a legal-
ly enforceable right to set off the recognised amounts and there is an intention to either settle on a net
basis, or to realise the asset and settle the liability simultaneously.

Interest income and expense

Interest income and expense are recognized in the statement of income on an accrual basis. Interest
income is suspended when overdue by more than 30 days and is excluded from interest income until
received. Interest income includes the discount on short-term zero coupon treasury bills held for
investment purposes and reverse repurchase agreements.

oo



O{ Miihasibat balanst va Milli Bankin maliyya faaliyyatinin yekunlari }Q

Monfaat vergisi
Bankin foaliyyotindan yaranan manfost vergiyo colb edilmir.
Xarici valyutamin yenidan giymotlondirilmasi

Xarici valyuta ilo emsliyyatlar miivafiq emeliyyat giinii qlivvede olan AMB-nin rosmi mozenno-
si ilo geyde alinir. Xarici valyuta omsliyyatlarinin aparilmasindan yaranan forq homin giin qiivve-
do olan Bankin resmi mazennasindon istifade etmoklo manfost vo zarer hesabatina daxil edilir.

Xarici valyuta iloe ifade edilen monetar aktiv vo passivler hesabat giinii qlivveds olan resmi xari-
ci valyuta mazonnosi ilo Azoerbaycan manatina ¢evrilir. Aktivlarin ve passivlorin miibadilesindon
yaranan xarici valyuta ile reallagdirilmis ve reallagdirilmamig golirler ve xarclor monfost ve zerer
hesabatinda xarici valyuta ilo emaliyyatlar {izre golirlor ve xorcler kimi geyds almir. 31 dekabr
2000-ci il tarixine xarici valyuta qaliglarinin miibadilssi {i¢iin istifads edilen asas miibadile mazon-
naleri agagidaki kimi olmugdur:

1 XBH = AZM 5,955.96 (1999: 1 XBH = AZM 6,001.29)
1 ABS dollar1 = AZM 4,565 (1999: 1 ABS dollar1 = AZM 4,373).

Dovlat Sosial Miidafia va Maggulluq Fondlart iizra xarclar

Bank 6z iscileri adindan Azerbaycan Respublikasinin Dovlet Sosial Miidafie ve Maggulluq Fond-
laria ddenisler edir. Bankin 6denisleri is¢ilarin vergilorden svvalki maaglarinin 37%-ni tegkil edir
vo Manfost vo Zerar Hesabatinda iscilers sorf olunan xarclar kimi oks olunur.

Ehtiyatlar

Bankin ehtiyatlaria kocilirmalar Qanuna uygun olaraq aparilir.

Qeyd 4: Nagd pul

Nagd pula Bankin xazinalarinda saxlanilan nagd pul aiddir.

Nagd vesaitlerin horaksti haqqinda hesabatin togdimati maqsadi ile nagd pul ve nagd pulun ek-
vivalentlori agagida agiglanir:
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Q{ Accounting balance and summary the National Bank’s financial activity }Q

Income taxes

Profits generated by the Bank are not subject to tax.

Foreign currency translation

Transactions denominated in foreign currency are recorded at the official exchange rate of Bank pre-
vailing at the transaction date. Exchange differences resulting from the settlement of transactions
denominated in foreign currency are included in the statement of income using the official exchange
rate of Bank prevailing on the transaction date.

Monetary assets and liabilities denominated in foreign currency are translated into AZM at the offi-
cial exchange rates at the balance sheet date. Unrealized and realized foreign currency gains and loss-
es arising from the translation of assets and liabilities are reflected in the statement of income as for-

eign exchange gains or losses. As at 31 December 2000, the principal rates of exchange used for trans-
lating foreign currency balances were:

SDR 1 = AZM 5,955.96 (1999: SDR 1 = AZM 6,001.29)
USD 1 = AZM 4,565 (1999: USD 1 = AZM 4,373).

Pension costs

The Bank contributes to the Azerbaijan Republic state social insurance and employment funds for
its employees. The Bank's contribution which amounts to 37% of employees’ gross salaries is
expensed as incurred and is shown in staff costs in the Statement of Income.

Reserve funds

The Bank transfers amounts to reserve funds in accordance with the Law.

Note 4: Cash on hand

Cash on hand comprises petty cash held in the vaults of the Bank.

Cash and cash equivalents for the purposes of the statement of cash flows are as follows:
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Nagd pul

Qeyri-rezident banklarda yerlasdirilmis vesaitlor
Qisamiiddatli istigraz veraqgalari

Rezident banklarda yerlasdirilmis vesaitlor

Nagd pul vo nagd pulun ekvivalentlarinin comi

2000

21,855

3,054,765

299,368

3,375,988

Qeyd 5: Qeyri-rezident banklarda yerlasdirilmis vasaitlor

Qeyri-rezident banklarda yerlosdirilmis qisamiiddastli depozitlor
Qeyri-rezident banklarda yerlasdirilmis miixbir hesablar

Xarici banklarda yerlasdirilmis vasaitlorin comi

2000

978,164
2,076,601

3,054,765

1999

21,126
2,913,038
8,123
324,500

3,266,787

1999

903,539
2,009,499

2,913,038

Biitiin xarici banklar Iqtisadi ©mokdashq ve Inkisaf Teskilati dlkelerinin rezidentloridir ve

Moody’s vo Standard&Poor’s reyting agentliklorinin miioyyen etdiyi AA reytinqinden az olmayan

reytinqlere malikdirler. Xarici valyutada olan depozitlerin 6deme miiddoatlari 2 hefteden 2 ayadek-
dir ve illik faiz derocasi 6.04%-don 6.80%-o qodordir.

Qeyd 6: Dovlatin giymatli kagizlar

Faiz deracesi miioyyen edilmis qiymatli kagizlar

Dovlet qisamiiddetli xezine kagizlari

Dévlatin qiymatli kagizlarinin comi Dovlatin giymatli
kagizlariin comi

2000

152,000

152,000

1999

140,000
8,123

148,123

31 dekabr 2000-ci il tarixine faiz derscesi miioyyon edilmis qiymetli kagizlara Azerbaycan

Respublikasinin Maliyye Nazirliyi tersefinden buraxilmis uzunmiiddetli kupon qiymstli kagizlar

aiddir. Hemin kagizlara 7-13% doracosinda faiz hesablanir (1999: 7-13%) ve onlar 6doma miiddati

tamamlanana goder saxlanilir.
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Q{ Accounting balance and summary the National Bank’s financial activity }Q

2000 1999
Cash on hand 21,855 21,126
Placements with non-resident banks 3,054,765 2,913,038
Government securities — Treasury bills - 8,123
Placements with resident banks 299,368 324,500
Total cash and cash equivalents 3,375,988 3,266,787
Note 5: Placements with non-resident banks

2000 1999
Short-term time deposits with non-resident banks 978,164 903,539
Correspondent accounts with non-resident banks 2,076,601 2,009,499
Total placements with non-resident banks 3,054,765 2,913,038

All foreign banks are resident in OECD countries and carry the ratings not less than the AA rating
as defined by Moody’s and Standard&Poor’s rating agencies. Deposits have a maturity of 2 weeks
to 2 months and bear annual interest rates ranging from 6.04 % to 6.80 %.

Note 6: Government securities

2000 1999
Fixed interest securities 152,000 140,000
Treasury bills - 8,123
Total government securities 152,000 148,123

Fixed interest securities at 31 December 2000 represent long term coupon securities issued by the
Ministry of Finance of the Azerbaijan Republic, bearing interest from 7% to 13% (1999: 7% to 13%)
and held until maturity.
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Qeyd 7: Rezident banklara verilmis kreditlar vo yerlasdirilmis vasaitlar

2000 1999
Milli valyuta ils verilmis kreditlor ve avanslar
- Dovlat banklarina verilmis kreditler ZI 00 HILD
- Dovlat vo 6zal banklara agilmig overdraft xattlori 28,281 30,482
- Dovlat vo 6zel banklara agilmig overdraft xattlori 97,741 100,420
-Xarici valyuta ils verilmis kreditler ve avanslar 400,022 419,902
- Xarici valyutada yerlosdirilmis vosaitlor 299,383 324,499
Comi 699,405 744,401
Cixaq: Rezident banklara verilmis kreditler ve yerloagdirilmis vesaitler
tizro ehtimal olunan zarar liciin ehtiyatlar (111,525) (106,377)
Rezident banklara verilmis kreditlar vo 587,880 638,024

yerlasdirilmis vasaitlarin comi - xalis

Manatla ifade olunan diger kreditlorin 6demo miiddati 1-6 aydir ve illik faiz dereceleri 10%-doen
15%-o godardir.

Xarici valyutada qisamiiddstli vesaitler yerli bankda yerlosdirilmisdir.

Ehtimal olunan zerar ligiin ehtiyatlarin harokoti asagida gostorilib:

2000 1999
1 yanvar tarixind rezident banklara verilmis kreditlor vo yerlogdirilmig
vesaitler iizre ehtimal olunan zorer liglin ehtiyatlar 106,377 77,517
1l orzinde ehtiyatin artmasi 27,217 28,860
1l arzinds silinmis zererli kreditlor (22,069) -
31 dekabr tarixina rezident banklara verilmis kreditlar va
yerlasdirilmis vasaitlar iizra ehtimal olunan zarar iiciin ehtiyatlar 111,525 106,377
Qeyd 8: Hokumata verilmis kreditlor
2000 1999
Azerbaycan Respublikasi biidcasinin maliyyslesdirilmasi magsadile
verilmis kreditler
- 1996 11,914 11,914
- 1995 99,237 99,237
- 1994 234,113 234,113
Hokumata verilmis kreditlorin comi 345,264 345,264
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Q{ Accounting balance and summary the National Bank’s financial activity }Q

Note 7: Loans to and placements with resident banks

2000 1999

Loans and advances in national currency 274.000 289.000
- Loans to state-owned banks > >

- Overdraft loans to state and private banks 28,281 30,482

- Other loans to private banks 97,741 100,420
Loans and advances in foreign currency 400,022 419,902
- Short-term placements in foreign currency 299,383 324,499
Total 699,405 744,401
Less: Provision for doubtful debts (111,525) (106,377)
Total loans to and placements with resident banks — net 587,880 638,024

Other loans denominated in Manat have a maturity of 1-6 months and bear interest at annual rates
of between 10% and 15%.

Short-term placements in foreign currency represent amounts advanced to a resident bank.

The movement in the provision for bad and doubtful loans is as follows:

2000 1999
Provision for bad and doubtful loans at 1 January 106,377 77,517
Charge against profit in the year 27,217 28,860
Loans written off during the year as uncollectible (22,069) -
Provision for bad and doubtful loans at 31 December 111,525 106,377
Note 8: Loans to Government
2000 1999
Loans for financing of the budget of the Azerbaijan Republic
- 1996 11,914 11,914
- 1995 99,237 99,237
- 1994 234,113 234,113
Total loans to Goverment 345,264 345,264
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1 yanvar 1998-ci il tarixinden Azarbaycan Hokumatine verilmis kreditler {izre faiz hesablanmir

vo tasbit ddems codvali movcud deyildir.

Qeyd 9: BVF-ds yerlasdirilmis vasaitlor

Kvota
XBH-da vesaitlor

BVF-ds yerlasdirilmis vasaitlorin comi

2000

939,388
30,182

969,570)

1999

857,041
30,918

887,959

Beynoalxalq Valyuta Fondunun 160.9 milyon XBH olan Kvotas1 Azoerbaycan Respublikasinin

tizvliik haqqini ifads edir vo bu mablag iizro faiz hesablanmir. Homin mablogin 6denilmasi iiciin

Azerbaycan Hokumeti terofinden buraxilmis ve Bank terefinden BVF-in xeyrino saxlanilan qiy-

motli kagizlar passivlerds gostorilir (Qeyd 16).

Qeyd 10: Hesablanms alinacaq faizlar vo digar aktivlor

Qeyri-maddi aktivlerin alinmasi li¢iin svvalcaden 6dema

Qeyri-rezident banklarda yerlasdirilmis vesaitler tizro
hesablanmig alinacaq faizler

Rezident banklara verilmis kreditler tizre hesablanmig alinacaq faizler
BVF-ds yerlagdirilmis XBH hesabu iizro hesablanmis alinacaq faizler
Dévlstin giymsatli kagizlar iizre hesablanmig alinacaq faizler

Digar aktivler

Hesablanmis alinacaq faizlarin va digar aktivlarin comi

<><>

2000

9,053
3,310
1,708

151

1,665

15,887

1999

11,914

103

2,969

499

5,838
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Loans to Government of Azerbaijan are non-interest bearing since 1 January 1998, with no fixed
repayment schedule.

Note 9: Claims on IMF

2000 1999
Quota 939,388 857,041
SDR holdings 30,182 30,918
Total claims on IMF 969,570) 887,959

The IMF Quota, in the amount of SDR 160.9 million, represents the membership subscription of the
Republic of Azerbaijan and is non interest-bearing. Securities issued by the Government of
Azerbaijan in settlement of this amount and held by the Bank for the benefit of the IMF are shown as
liabilities (Note 16).

Note 10: Accrued interest receivable and other assets

2000 1999
Prepayment for purchase of intangible assets 9,053 -
Accrued interest receivable from placements
with non-resident banks 29l B
Accrued interest receivable from loans to and placements 1.708
with resident banks ’ -
Accrued interest receivable from IMF for SDR holdings 151 103
Accrued interest receivable from government securities - 2,969
Other assets 1,665 499
Total accrued interest receivable and other assets 15,887 5,838
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Qeyd 11: Isas vasaitlar va geyri-maddi aktivlor

2000 1999

Binalar 81,534 80,937
Mebel vo avadanliq 61,433 60,746
Kompiiter ve rabite avadanligi 8,327 5,674
Noagliyyat vasitolori 5,713 5,228
Qeyri-maddi aktivler 2300 183

157,237 152,768
Osas vesaitlor vo geyri-maddi aktivler tizre y1gilmig kohnalmoe (27,617) (25,408)
Osas vasaitlor va geyri-maddi aktivlar - xalis 129,620 127,360

Qeyd 12: Dovriyyada olan nagd pul
Dovriyyeds olan nagd pul 1992-ci ilde milli valyutanin tetbiqi tarixinden baslayaraq dovriyyaye
buraxilmig manat meblagini togkil edir. Bankin maliyye hesabatlarinda ehtiyat fondundaki 494,027

milyon manat (1999: 528,200 milyon manat) mablegi hemin qaligla svezlasdirilmisdir.

Qeyd 13: Kommersiya banklarinin hesablari

2000 1999
Miixbir hesablar 118,206 93,265
Milli valyutada macburi ehtiyatlar 3,993 3915
Xarici valyutalarda macburi ehtiyatlar 223,325 64,297
Kommersiya banklarmin hesablarmin comi 345,524 161,477

Macburi ehtiyatlar kommersiya banklar1 terefinden Azerbaycan Respublikasinin Milli Bankina
kogiiriilmiis moblaglori aks etdirir. Homin mablaglor banklarin passiv hesablarinin depozitloro
nisbati kimi hesablanir. Bu mablagler iizre faiz hesablanmur.
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Note 11: Premises, equipment, and intangible assets

2000 1999

Building 81,534 80,937
Furniture and equipment 61,433 60,746
Computer and communication equipment 8,327 5,674
Motor vehicles 5,713 5,228
Intangible assets 230 183

157,237 152,768
Less: accumulated depreciation on tangible assets: (27,617) (25,408)
Net premises, equipment and intangible assets 129,620 127,360

Note 12: Money in circulation
Money in circulation represents the amount of national currency of the Republic of Azerbaijan, the
Manat, issued into circulation since the introduction of the national currency in 1992. AZM 494,027

(1999: AZM 528,200), representing cash in reserves at the Bank, has been netted off with this balance.

Note 13: Accounts of commercial banks

2000 1999
Correspondent accounts 118,206 93,265
Obligatory reserves in national currency 3,993 3,915
Obligatory reserves in foreign currencies 223,325 64,297
Total accounts of commercial banks 345,524 161,477

Obligatory reserves represent amounts transferred to the National Bank of Azerbaijan by commer-
cial banks, calculated as a percentage of their eligible liabilities to deposit holders. These amounts are
non-interest bearing.
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Qeyd 14: Hokumatin hesablari

2000 1999
Biidco hesablari 26,861 126,964
Digar hesablar 541,473 645,516
Hokumat hesablariin comi 568,334 772,480

Biidco hesablar iizro faiz hesablanmir vo onlar telob edildikde 6denilir.

Qeyd 15: Digar miistari hesablari

2000 1999
Dovlst miisssiselorinin hesablari 2,579 4,037
Qeyri-dovlet miiossisalorinin hesablari 3,511 38,871
Avropa Komissiyasi 14,435 32,200
Digar hesablar 704 455
Digar miistori hesablarmin cami 21,229 75,563

Diger miistori hesablart lizre faiz hesablanmir ve onlar teleb edildikde ddenilir.

Qeyd 16: BVF qarsisinda ohdaliklar

2000 1999
Alinmig kreditlor 1,535,033 1,780,767
Kvota ils slagedar buraxilmis qiymatli kagizlar (Qeyd 9) 939,388 857,041
BVF-in digor hesablar1 2,145 2,145
BVF qarsisinda 6hdaliklarin comi 2,476,566 2,639,953

Beynslxalq Valyuta Fondundan alinmig kreditler 10 iledek miiddate gétiiriilmiis ve illik faizi
0.5%-5.6% (1999: 0.5%-5.0%) toskil edir. Kreditlorin ddenilmasi 1999-cu ilds baslanib 2009-cu
ilodok davam edacokdir. Beynoalxalq Valyuta Fondundan alinmig biitiin kreditlor XBH ils ifade
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Note 14: Government accounts

2000 1999
Budget accounts 26,861 126,964
Other collections 541,473 645,516
Total Government accounts 568,334 772,480

Budget accounts are non-interest bearing and payable on demand.

Note 15: Other deposit accounts

2000 1999
Accounts of state organisations 2,579 4,037
Accounts of non-state organisations 3,511 38,871
European Commission 14,435 32,200
Other 704 455
Total other deposit accounts 21,229 75,563

Other deposit accounts are non-interest bearing and payable on demand.

Note 16: Liabilities to IMF

2000 1999
Loans received 1,535,033 1,780,767
Securities issued in respect of Quota (Note 9) 939,388 857,041
Accounts of IMF 2,145 2,145
Total liabilities to IMF 2,476,566 2,639,953

Loans received from the International Monetary Fund mature in 10 years and bear interest from
0.5% t0 5.6% (1999: 0.5% to 5.0%) per annum. The repayment of loans started in 1999. The loans
will be fully repaid by 2009. All loans received from the IMF are denominated in SDRs. The loans
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edilmisdir. Kreditlor miixtalif miiqavilsler, o ciimleden Stand-by, EFF, CCFF, STF vo PRGF

(ke¢cmis ESAF) miiqavilslori asasinda verilmisdir.

Qeyd 17: Digar beynalxalq maliyya institutlar1 garsisinda ohdaliklar

Digar beynslxalq maliyys institutlar1 qarsisinda ohdslikler

2000

9,053

1999

Bu meblag «Institusional quruculuga texniki yardim layihesi» ¢ercivesinde Diinya Bankindan

alinmis kreditlorden ibaretdir.

Qeyd 18: Hesablanms 6danilacak faizlar va digar passivlor

Hesablanmig 6donilacok faizler
Digar passivler

Hesablanmis 6danilacok faizlar va digar passivlarin cami

Qeyd 19: Nizamnama kapitah va ehtiyatlar

2000

9,995
11

10,006

1999

9,628
658

10,286

«Azorbaycan Respublikasinin Milli Bank1 hagqinda Qanun»-a asason Bankin nizamnams kapita-

l1 vo ehtiyatlar1 har il cari ilin monfosti hesabina artirilir.

Bankin ehtiyatlarina kogiiriilocok mobloglorin normasi her il Bankin Idare Heyeti torofinden

miioyyon edilir vo manfaatin serbast qalig1 dovlst biidcasine kogiiriiliir.

Qeyd 20: Faiz galirlari

Qeyri-rezident banklarda yerlogdirilmis vesaitlor tizro faiz golirlori

Rezident banklara verilmis kreditler v yerlogdirilmig
vesaitler iizre faiz slirleri

Dovlatin qiymatli kagizlari iizre faiz gslirleri
BVF-do yerlogdirilmis XBH hesabu iizro faiz golirlori
Hokumato verilmis kreditlor iizre faiz golirlori

Faiz galirlorinin comi

<><>

2000

182,418
21,834
9,956
48
1,558

215,814

1999

126,137
11,334
15,175

284
1,273

154,203



Q{ Accounting balance and summary the National Bank’s financial activity }Q

have been extended under a number of arrangements, including Stand-by, EFF, CCFF, STF and PRGF
(formerly ESAF).

Note 17: Funds borrowed from other international financial institutions

2000 1999

Funds borrowed from other international 9.053
financial Institutions 2

The amount represents funds borrowed from the World Bank under the "Institutional Building
Technical Assistance" Program.

Note 18: Accrued interest payable and other liabilities

2000 1999
Accrued interest payable 9,995 9,628
Other liabilities 11 658
Total accrued interest payable and other liabilities 10,006 10,286

Note 19: Charter fund and reserves

In accordance with the Law on the National Bank of Azerbaijan, the Charter and Reserve Funds of
the Bank are to be increased each year by transfers from the Bank's profit.

The amounts to be transferred to the Bank’s reserves are set annually by the Board of Directors of
the Bank and any surplus amounts are transferred to the State budget.

Note 20: Interest income

2000 1999
Interest income on placements with non-resident banks 182,418 126,137
Interest income on loans to and placements with resident banks 21,834 11,334
Interest income on Government securities 9,956 15,175
Interest income on SDR holdings with IMF 48 284
Interest income on loans to Government 1,558 1,273
Total interest income 215,814 154,203

o<>



Q{ Miihasibat balanst va Milli Bankin maliyya faaliyyatinin yekunlari }0

Qeyd 21: Faiz xarclari

2000 1999
BVF qarsisinda 6hdsliklar tizrs faiz xarclori 62,103 41,625
Miisteri hesablart iizre faiz xerclori 727 757
Faiz xarclarinin comi 62,830 42,382

Qeyd 22: Xarici valyuta amaliyyatlar iizra galirlor — xalis

1999-cu ve 2000-ci illerds xarici valyuta emsliyyatlari iizre xalis gslirlerin @sas yaranma manbayi
XBH-da ifade edilmis BVF qarsisindaki 6hdsliklerin yeniden qiymstlendirilmasinden ibarstdir.

Qeyd 23: Haqq va komissiya galirlari - xalis

2000 1999
Miistorilere xidmet gosterilmesi iizro haqq ve komissiya gelirleri 6,071 14,174
Kassa smaliyyatlar: iizre haqq ve komissiya goalirleri 6,427 1,419
Digar haqq ve komissiya galirlori 452 552
Haqq vo komissiya galirlorinin comi 12,950 16,145
Haqq ve komissiya galirlerinin comi (556) (5,339)
Haqq va komissiya galirlorinin comi - xalis 12,394 10,806
Qeyd 24: Umumi, inzibati vo digor amaliyyat xarclori

2000 1999
Osas vesaitlor ve geyri-maddi aktivlar iizre saxlanma
voe kohnelme xercloeri AL s
Rabito xorclori 1,673 794
Banknotlarin ve sikkalerin hazirlanmasi ve naqli lizre ¢akilen xarcler 1,309 17,969
Digor xoarclor 9,548 11,366
Umumi, inzibati va digar amaliyyat xarclarinin comi 17,619 43,483

<><>



Q{ Accounting balance and summary the National Bank’s financial activity }Q

Note 21: Interest expense

2000 1999
Interest expense on loans from IMF 62,103 41,625
Interest expense on client accounts 727 757
Total interest expense 62,830 42,382

Note 22: Net foreign exchange gains

Net foreign exchange gains in 1999 and 2000 resulted mainly from the revaluation of liabilities to
IMF, all of which are denominated in SDR, into Manat..

Note 23: Fee and commission income - net

2000 1999
Customer services 6,071 14,174
Cash collection 6,427 1,419
Other 452 552
Total fee and commission income 12,950 16,145
Fee and commission expense (556) (5,339)
Total fee and commission income — net 12,394 10,806

Note 24: General, administrative and other operating expenses

2000 1999
Maintenance and depreciation of premises and equipment 5,089 13,354
Communication 1,673 794
E;r?l?rrllgfessrfulfgec% itgsproduction and transportation of 452 17.969
Other 9,548 11,366
Total general, administrative and other operating expenses 17,619 43,483

o<>
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Qeyd 25: Aktiv va passivlarin strukturu

Cografi tohlil:

31 dekabr 2000-ci il veziyystinoe gore aktiv ve passivlerin cografi tehlili agsagida gosterilir:

Aktivlor
Nagd pul
Qeyri-rezident banklarda yerlosdirilmig vesaitlor

Dovlstin qiymstli kagizlar

Rezident banklara verilmis kreditler vo
yerlosdirilmis vesaitlar

Hokumato verilmis kreditlor

BVF-db yerlagdirilmis vesaitlor

Hesablanmis alinacaq faizloer ve diger aktivler
Osas vesaitler ve geyri-maddi aktivler

Aktivlorin comi

Passivlor

Dovriyyadas olan nagd pul

Kommersiya banklarinin hesablari

Hokumatin hesablar1

Digar miisteri hesablari

BVF qarsisinda 6hdslikler

Digar beynslxalq maliyys institutlar: qarsisinda ohdolikler
Hesablanmis 6denilecak faizler ve diger passivler
Passivlorin comi

31 dekabr 2000-ci il tarixino xalis mévqe

31 dekabr 1999-cu il tarixine xalis movqe

-

<><>

iqtisadi

.Omokdashq va
Inkisaf Tagkilat:

olkalari

3,054,540

969,570

3,461

4,027,571

2,476,566

9,053

2,485,619
1,541,952

995,425

Azarbaycan
Respublikasi

21,855

152,000
587,880

345,264

12,426
129,620

1,249,045

1,424,181
345,524
568,334

21,229

10,006
2,369,274
(1,120,229)

(764,031)

Iqtisadi Omokdashq va Inkisaf
Taskilatina daxil olmayan o6lkalar

MDB
dovlotlari

225

225

225

Comi

21,855
3,054,765
152,000
587,880
345,264
969,570
15,887
129,620

5,276,841

1,424,181
345,524
568,334

21,229
2,476,566
9,053
10,006
4,854,893
421,948

231,394
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A

Note 25: Asset and liability concentration

Geographical analysis:

The geographical analysis of assets and liabilities as at 31 December 2000 is as follows:

Assets

Cash on hand

Placements with non-resident banks
Government securities

Loans to and placements with resident banks
Loans to Government

Claims on IMF

Accrued interest receivable and other assets
Premises, equipment and intangible assets
Total assets

Liabilities

Money in circulation

Accounts of commercial banks
Government accounts

Other deposit accounts

Liabilities to IMF

Funds borrowed from other international
financial institutions

Accrued interest payable and other liabilities
Total liabilities
Net position at 31 December 2000

Net position at 31 December 1999

OECD coun-

tries

3,054,540

969,570

3,461

4,027,571

2,476,566

9,053
2,485,619

1,541,952

995,425

o<>

Non-OECD countries

Azerbaijan CIS Total
Republic countries
21,855 - 21,855
- 225 3,054,765
152,000 - 152,000
587,880 - 587,880
345,264 - 345,264
- - 969,570
12,426 - 15,887
129,620 - 129,620
1,249,045 225 5,276,841
1,424,181 - 1,424,181
345,524 - 345,524
568,334 - 568,334
21,229 - 21,229
- - 2,476,566
- - 9,053
10,006 - 10,006
2,369,274 - 4,854,893
(1,120,229) 225 421,948
(764,031) - 231,394
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T

Valyuta tahlili

Valyuta riski maliyyo vasitelori dayerinin xarici valyuta mozennalarindaki doayisikliklere gore

azalmasi riskidir. 31 dekabr 2000-ci il tarixine Bankin valyuta qaliglar1 asagidaki kimi olmugdur:

Aktivlor
Nagd pul
Qeyri-rezident banklarda yerlesdirilmis vesaitler

Dovlstin giymatli kagizlart

Rezident banklara verilmis kreditler
vo yerlasdirilmis vesaitlor

Hokumate verilmis kreditlor

BVF-ds yerlosdirilmis vesaitlor

Hesablanmis alinacaq faizlor ve diger aktivler
Osas vesaitler ve geyri-maddi aktivler

Aktivlorin comi

Passivlor

Dovriyyeads olan nagd pul

Kommersiya banklarimin hesablari

Hokumatin hesablar1

Digar miistari hesablari

BVF qarsisinda 6hdsliklar

Digar beynslxalq maliyys institutlar1 qarsisinda ohdslikler
Hesablanmis 6denilacak faizler ve diger passivler
Passivlorin comi

31 dekabr 2000-ci il tarixina xalis movqe

31 dekabr 1999-cu il tarixine xalis movqe

Manat dﬁﬁil
4,187 17,451
- 2,975,098
152,000 -
288,499 299,191
345,264 -
10,718 -
129,620 -
930,288 3,296,731
1,424,181 -
117,311 228,152
26,861 541,473
4,087 2,638
941,533 -
- 9,053
11 -
2,513,984 781,316

(1,583,696) 2,515,415

XBH

969,570

151

969,721

1,535,033

9,995
1,545,028

(575,307)

(1,994,417) 3,162,404 (936,678)

<><>

Digor

valyutalar

217

79,667

190

27

80,101

61

14,504

14,565
65,536

85

Comi

21,855
3,054,765
152,000
587,880
345,264
969,570
15,887
129,620

5,276,841

1,424,181
345,524
568,334

21,229
2,476,566
9,053
10,006
4,854,893
421,948

231,394



Q\){ Accounting balance and summary the National Bank’s financial activity }Q

s A

Currency analysis

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in
foreign exchange rates. As at 31 December 2000, the Bank had the following currency positions:

AZM  usp  spr Othereur- qo.,
rencies

Assets
Cash on hand 4,187 17,451 - 217 21,855
Placements with non-resident banks - 2,975,098 - 79,667 3,054,765
Government securities 152,000 - - - 152,000
Loans to and placements with resident banks 288,499 299,191 - 190 587,880
Loans to Government 345,264 - - - 345,264
Claims on IMF - - 969,570 - 969,570
Accrued interest receivable and other assets 10,718 - 151 27 15,887
Premises, equipment and intangible assets 129,620 - - - 129,620
Total assets 930,288 3,296,731 969,721 80,101 5,276,841
Liabilities
Money in circulation 1,424,181 - - - 1,424,181
Accounts of commercial banks 117,311 228,152 - 61 345,524
Government accounts 26,861 541,473 - - 568,334
Other deposit accounts 4,087 2,638 - 14,504 21,229
Liabilities to IMF 941,533 - 1,535,033 - 2,476,566
El;gg(s:il;?li’;(;ggﬂigﬁ)sm other international _ 9,053 _ _ 9,053
Accrued interest payable and other liabilities 11 - 9,995 - 10,006
Total liabilities 2,513,984 781,316 1,545,028 14,565 4,854,893
Net position at 31 December 2000 (1,583,696) 2,515,415 (575,307) 65,536 421,948
Net position at 31 December 1999 (1,994,417) 3,162,404 (936,678) 85 231,394

o<>



Q{ Miihasibat balanst va Milli Bankin maliyya faaliyyatinin yekunlari }Q

Qeyd 26: Maliyya vasitalarinin real dayari

Real doyar macburi satis vo ya logv etms istisna olmaqla maraqli terofloer arasinda cari emaliyy-
at zamani maliyye vasitesinin miibadile edile bildiyi meblagi toskil edir ve an yaxsi olaraq bazar
giymeoti ilo siibut edilir.

Maliyyo vasitalorinin guman edilen real doysrlori Bank terafinden mévcud bazar malumatlarin-
dan ve miivafiq deyerlendirme metodologiyalarindan (bunlar movcud olduqda) istifade edilmokle
miioyyon edilir. Lakin buna baxmayaraq, ehtimal edilon real deyorin miioyyon edilmasi li¢iin ba-
zar malumatlarimi tahlil ederken miitleq forziyyelarden istifade etmak lazimdir. Buna miivafiq ola-
raq, burada gosterilon giymatlondirmalar serbast bazarda satila bilon mablagleri miitleq sokilde
diizgiin oks etdirmoys bilor.

Rohberlik hesab etmir ki, kreditlerin ve miiddoetli depozitlerin real deyerini qiymstlondirmak
praktiki baximdan miimkiindiir. Hazirda Azerbaycanin maliyye bazarlarinda homin vasitolor iizro
ticarot tam miqyasda aparilmadig: ti¢iin onlarin real deyerinin obyektiv qiymatlondirilmeasi movcud
deyildir. Faiz deracesi ve miibadilo mozennasi sahasindaki sabitlik maliyyo vasitelarinin real doy-
orlorine shomiyyatli tosir gostorir. Bank manatin mozoennasini sabitlogdirmak moaqgsadilo vaxtasir
olaraq faiz derecolerini ehemiyyotli sokildo doyisdirmigdir. Lakin, manatin serbast donerli valyu-
talara qars1 miibadile kursu 1996-c1 ilin evvelindan sabitdir. Rshberlik, kreditlor ve miiddatli de-
pozitler iizro faiz deracealerinin miisyyen edarken faiz deracesi ve valyuta mezennasi sahesindoki
voziyyeti nazere alir ve real deyerdo shemiyyetli doyisiklikler riskini azaltmaq megsedile qi-
samiiddatli kreditlor vo depozitlor verir. Buna baxmayaraq, rohbarlik hesab etmir ki, kreditlor vo
miiddatli depozitlerin real deyari liclin obyektiv asasin alde edilmasi kifayst qader etibarliligla ve

olverislilikls yerina yetirilo biler.
Asagidaki iisul ve forziyyelerden Bankin diger maliyye vasitalorinin real deyarini qiymatlondirmak
ticiin istifade edilmisdir.

Maliyya aktivlari

Kreditlor istisna olmaqla, monetar aktivler li¢iin real deyer onlarm balans deyarini texmin edir ve
xarici valyutada gostorilmis nagd aktivler miivafiq ilin sonunda qiivvede olan miibadile mazennasi ile
manata ¢evrilmisdir.

Maya doyeri ilo geyds alinan maliyys aktivlorinin, o climleden kassa vo banklardaki hesablar daxil
olmagla, elace de banklardan alinmali meblaglorin, hesablanmis faiz ve diger maliyys aktivlerinin re-
al deyaeri, onlarin qisa miiddstli olmasina ve shemiyyatsiz kredit itkilorine gdro miivafiq balans day-
arlari toxmini hesab edilir.

Maliyya ohdoliklari

Miiddatli depozitler istisna olmagla, monetar hdolikler {igiin real deyer toxminen balans doyeridir vo
xarici valyutada gosterilmig qaliglar miivafiq ilin sonunda qiivvede olan miibadile mazennasi ilo manata
cevrilmigdir.

Odama miiddatleri miieyyen edilmayen depozit 6hdsliklerinin real deyeri onlarin balans mablagine be-

rabordir.

<><>
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s A

Note 26: Fair value of financial instruments

Fair value is the amount at which a financial instrument could be exchanged in a current trans-
action between willing parties, except for the forced sale or liquidation, and is best evidenced by
a quoted market price.

The estimated fair values of financial instruments have been determined by the Bank using
available market information and appropriate valuation methodologies, where they exist.
However, judgement is necessarily required to interpret market data to determine the estimated
fair value. Accordingly, the estimates presented herein are not necessarily indicative of the
amount the Bank could realize in a current market exchange.

Management does not believe that it is practicable to estimate the fair value of loans and term
deposits. Currently these instruments are not properly traded in the Azerbaijanian financial mar-
kets and an objective estimate of fair value is not available. The stability of the interest rate and
exchange rate environment significantly affects the fair value of financial instruments. The Bank
has from time to time significantly changed interest rates in order to support the Manat. However,
the exchange rate of the Manat against fully convertible currencies has been stable since early
1996. Management considers the interest rate and exchange rate environment when setting inter-
est rates on loans and term deposits and they intend the fair value of these instruments to approx-
imate fair value at the date of issuance. Management reduces the risk of significant fluctuations
in fair value by issuing loans and term deposits with short maturity. However , management does
not believe that an objective basis for the fair value of loans and term deposits can be obtained
with sufficient reliability in a cost-effective manner.

The following methods and assumptions were used to estimate the fair value of the Bank’s other

financial instruments.

Financial assets

For monetary assets, excluding loans, fair value approximates the carrying value and balances
denominated in foreign currencies have been translated at appropriate year-end exchange rates.

The fair values of certain financial assets carried at cost, including cash and amounts due from banks,
accrued interest and other financial assets are considered to approximate their respective carrying val-
ues due to their short-term nature and negligible credit losses.

Financial liabilities

For monetary liabilities, excluding term deposits, fair value approximates the carrying value and
balances denominated in foreign currencies have been translated at appropriate year-end exchange
rates.

The fair value of deposit liabilities without a stated maturity is the carrying amount.

oo



Q{ Miihasibat balanst va Milli Bankin maliyya faaliyyatinin yekunlari }0

Qeyd 27: Riskin idars edilmasi

Faiz daracasi riski
Balans hesablariin asas komponentlerina totbiq edilon orta faiz deracelari hemin komponentle-
ro aid olan geydler ¢or¢ivesinde agiglanmigdir.

Likvidlik riski

Likvidlik riski aktivlerin ve passivlerin 6dems miiddstlerinin diiz gelmemsasi riskidir. Asagidaki ced-
vel miiqavile ddenis miiddstlerinin qalig: iizre tosnif edilmis aktiv ve passivlerin comini oks etdirir. Ak-
tivlerden bozileri daha uzun miiddatli ola biler, meselen, kreditler tez-tez yenilogo bilor ve miivatiq ola-
raq qisa miiddetli kreditlorin miiddeti daha artiq ola biler. Vaxti 6tmiis ve uzadilmis kreditler vo avanslar
miiddatsiz kimi gosterilir. 31 dekabr 2000-ci il tarixine Bankin likvidlik veziyysti asagida gosterilir:

L) 1 aydan 6 aydan
olunana =" 12 LN npigdotsiz  Comi
dak va 1 artiq
ayadok ayadak

aydan az
Aktivlor
Nagd pul 21,855 - - - - 21,855
Qeyri-rezident banklarda yerlosdirilmig vesaitlor 2,803,69 251,075 - - - 3,054,76
Dovlatin giymatli kagizlari = 40,000 = 112,000 - 152,000
Rezident banklara verilmis kreditler vo
yerlosdirilmis vosaitlor 305,130 30,822 - - 251,928 587,880
Hokumato verilmis kreditlor = = = = 345,264 345,264
BVF-do yerlogdirilmis vosaitlor 30,182 939,388 - - - 969,570
Hesablanmig alinacaq faizlor ve diger aktivler 2,166 4,668 - - 9,053 15,887
Osas vosaitlor vo geyri-maddi aktivler = = = - 129,620 129,620
Aktivlorin comi 3,163,023 1,265,953 - 112,000 735,865 5,276,84
Passivlor
Dovriyyads olan nagd pul = = = - 1,424,18 1,424,18
Kommersiya banklarinin hesablar1 345,524 - - - - 345,524
Hokumatin hesablari 568,334 = = - - 568,334
Digor miisteri hesablar1 21,229 - - - - 21,229
BVF qarsisinda dhdelikler 2,144 135,148 107,704 1,292,182 939,388 2,476,56
Digar beynslxalq maliyys institutlar
qarsisinda chdslikler - - : 9,053 - 9,053
Hesablanmis 6denilsecak faizler ve diger passivler 9,995 11 - - - 10,006
Passivlorin comi 947,226 135,159 107,704 1,301,235 2,363,569 4,854,389
31 dekabr 2000-ci il tarixina xalis movqe 2,215,797 1,130,794 (107,704) (1,189,235) (1,627,704) 421,948

31 dekabr 1999-cu il tarixine xalis movqe 1,969,504 272,091 (86,185) (1,446,717) (477,299) 231,394
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Note 27: Risk management

Interest rate risk

Average rates applicable to the major components of the balance sheet have been disclosed within

the notes relating to these components.

Liquidity risk

Liquidity risk is defined as the risk which exists when the maturity of assets and liabilities does not
match. The table below shows all assets and liabilities classified by remaining contractual maturity. Some
of the assets may have a longer-term nature; for example loans can frequently be renewed, and accord-
ingly, short-term loans can have a longer-term duration. Overdue and rescheduled loans and advances are
included in no fixed maturity. The liquidity position of the Bank at 31 December 2000 is as follows:

Assets

Cash on hand

Placements with non-resident banks
Government securities

Loans to and placement with resident banks
Loans to Government

Claims on IMF

Accrued interest receivable and other assets
Premises, equipment and intangible assets
Total assets

Liabilities

Money in circulation

Accounts of commercial banks
Government accounts

Other deposit accounts

Liabilities to IMF

Funds borrowed from other international
financial institutions

Accrued interest payable and other liabilities
Total liabilities
Net position at 31 December 2000

Net position at 31 December 1999

Demand From1 From 6
and less
to 6 to 12
thantl months months
month
21,855 - -

2,803,69 251,075 -
- 40,000 -

305,130 30,822 -

30,182 939,388 -

2,166 4,668 -

3,163,023 1,265,953 -

345,524 - -
568,334 - -
21,229 - -

2,144 135,148 107,704

9,995 11 -

947,226 135,159 107,704

2,215,797 1,130,794 (107,704) (1,189,235) (1,627,704)

More
than
1 year

112,000

1,292,182

9,053

No fixed
maturity

251,928

345,264

9,053

129,620

735,865

1,424,18

1,301,235 2,363,569

Total

21,855
3,054,76
152,000
587,880
345,264
969,570

15,887
129,620

5,276,84

1,424,18
345,524
568,334
21,229
2,476,56
9,053
10,006
4,854,89

421,948

1,969,504 272,091  (86,185) (1,446,717) (477,299) 231,394
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8. BANK SISTEMININ NORMATIV-HUQUQI
BAZASININ INKISAFI

Bank isinin normativ bazasinin inkisafi istiqa-
matinde Milli Bankin gordiiyii isler, avvalki
dovrlaerds oldugu kimi, baglica olaraq bank sis-
teminin sabitliyinin to’min edilmasi, bank xid-
matlorinin e’tibarliginin yiiksaldilmasi, bank fo-
aliyyeti naticesindo yaranan risklorin azalmasi,
bank nazaratinin beynalxalq standartlar seviyy-
asind catdirilmasit moagsadini dasimisdir. Bu
mogsadle hesabat ilinde bir sira yeni normativ-
hiiquqi aktlar hazirlanmig ve tosdiq edilmisdir.

«Kredit emsliyyatlar: iizre faizlerin hesablan-
masinin dayandirilmasi haqqinda» ve «Aktivle-
rin tosniflogdirilmasi ve zoarorin 6donilmosi
liciin ehtiyatlarin yaradilmasi haqqinda» Qayda-
larda bank aktivlerinin, o ciimloden kreditlorin
tosniflogdirilmasi tisullar1 daha da tekmillogdi-
rilmigdir. Bels ki, kredit toskilatlarinin galir ve
xorclarinin beynalxalq standartlara uygun he-
sablama metodu ile miieyyenlesdirilmesi qay-
dasinin tetbiqi ile alagadar borclu terofinden fa-
izlerin 6denilmasi veziyyetinden asili olaraq
kreditleri «faizlari hesablanan» ve «faizleri he-
sablanmayan» statusuna aid edib, bu kimi aktiv-
lorin lazimi seviyyodo qiymstlondirilmesi li¢iin
sorait yaranmigdir. Bu normativ senadler hoam-
cinin bank nezareti orqanina bank aktivlerine
ciddi suretde reytinq verilmesine imkan yarat-
mis, aktivlerin tesnifatindan asili olaraq
miimkiin zorerin 6denilmesi, bank kreditorlari-
na maxsus vasaitlerin banklarda tehliikesiz sax-
lanmasinin to’min edilmasi ligiin teleb olunan
xtuisusi ehtiyat fondunun minimum miqdarint ve
istifade qaydalarin1 miioyyen etmisdir.

Bank sistemi iizerindo Milli Bankin nazarsat

funksiyalarimin effektiv suretde heayata kegiril-
mosini to’min etmak moagsadile beynalxalq
tocriibaye uygun «Banklarin vahid reyting siste-
mi barodo Qaydalar» gobul edilmigdir. Bu se-
nad osasinda bank nozarsti orqani respublikanin
bank sistemine daxil olan banklarin fealiyyeti
tizorindo nazaroti tokce limumi maliyye natico-
larine osasen deyil, foaliyystlorini togkil edon
biitlin amillerin, o ciimleden kapitalin adekvat-
l1g1, aktivlerin keyfiyyoti, rohbarlik, golirlilik
vo likvidlik komponentlerinin qiymstlendiril-
mosi yolu ilo hayata kecirilmasi, hor bir bankin
isine xiisusi digget telob edon saholarin avval-
coden miioyyenlosdirilmesi imkanini olde et-
misdir. Homin senad bank nazarsti organinin
daxili normativ xarakterli akt1 olsa da, onun osa-
sinda miisyyoen edilon limumi ve komponent
reytinglarin har bir bankin foaliyyatindaki pro-
blemli hallarin vaxtinda aradan qaldirilmasi
ticlin onlarin idareetma orqganlarinin diggetine
catdirilmasi nazerds tutulur.

2000-ci ilin 02 may tarixindo Azarbaycan par-
lamenti terefinden gebul edilmis «Kredit ittifaqg-
lar1 haqqinda» Azerbaycan Respublikasi Qanu-
nunda xiisusi olaraq bank olmayan kredit togki-
latlarinin bir néviinii tegkil eden, iizvlerinin kre-
dit vesaitine olan ehtiyaclarini qarsiligh kredit-
lagdirmoa yolu ilo 6domak magsadini dasiyan
qurumlarin te’sis edilmesi vo fealiyystinin
hiiquqi asaslar1 tasbit edilmisdir. Qanunun icra-
sin1 vo bu togkilatlarin mohkem vo sabit osas-
larla foaliyyotini ve inkisafini to’min etmok
moqsadile Milli Bank «Kredit Ittifagina bank

omeliyyati aparmaq liciin xiisusi icaze (lisen-
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8. DEVELOPMENT OF THE NORMATIVE
AND LEGISLATIVE FRAMEWORK
FOR THE BANKING SYSTEM

The work carried out by the National Bank in
relation to the development of banking normative
framework, just as during previous years, was
mainly oriented toward ensuring the stability of
the banking system, increasing trust in banking
services, minimizing risks arising from banking
operations, and making banking controls comply
with international standards. With this purpose,
several new normative and legal documents were
prepared and approved during the reporting year.

Rules "On suspending interest calculations on
credit operations" and "On creating reserves for
assets classification and financing of losses" have
further improved procedures for classification of
For
instance, in relation to application of accrual

the banking assets, including credits.

method of calculation for income and expenses of
credit institutions in compliance with internation-
al standards, the loans have been assigned the sta-
tus of "interest bearing" and "non-interest bear-
ing", based on the situation with interest repay-
ments by the borrower, which provided necessary
basis for valuation of such assets in the way
required. Those normative documents have also
made it possible for controlling bodies of the
bank to specifically rate banking assets, to estab-
lish rules regarding minimum amount and utiliza-
tion of special reserve fund necessary to pay pos-
sible expenses based on the assets composition,
and to ensure safeguarding of creditors’ assets in
the banks.

With the purpose of effective implementation
of control functions in the banking system,

National Bank adopted the "Rules on Single
Rating System for banks", complying with inter-
national standards. Control over activities of
banks constituting banking system of the country
by banking control bodies, based on the above-
mentioned document relates not only to general
financial outcome, but also to assessment of all
components of their activities, including capital
adequacy, quality of assets, management, prof-
itability, and liquidity, and makes it possible to
proactively determine which fields in the banks’
activities need special attention. Even if this doc-
ument bears the nature of a normative document
for internal use of the banking control body, var-
ious general and component rating systems
developed on the basis of it are planned to be pre-
sented to each bank’s management bodies in
cases problems arise in their activities to facilitate
their timely settlement.

On May 2, 2000 the Law of Azerbaijan
Republic "On Credit Unions", adopted by the
Parliament, specifically expanded the legal prin-
ciples of organizing and operating organizations,
representing a special type of non-banking credit
institutions, organized with the purpose to satisfy
the demand of its members for credit resources
by providing mutual credits. To implement this
Law and ensure operations and development of
such activities on a stable basis, National Bank
adopted the Regulations "On Issuing special per-
mission (license) to Credit Unions for carrying
out banking activity" and "On economic regula-
tion ratios (prudential ratios) for Credit Unions".
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ziya) verilmesi» vo «Kredit Ittifaqinin igtisadi
tonzimloms normativlori (prudensial normativ-
lor) hagqinda» Qaydalar1 gobul etmisdir. Bu
normativ aktlarda Kredit ittifaglarina miivafiq
liseziyanin verilmasi li¢iin zaruri sortler, icra or-
gani iizvlerinin peso yararligina dair telabler, li-
senziyanin verilmosi, dayandirilmasi vo logv
edilmosi qaydalar1 miioyyon edilmis, bank ema-
liyyatlarina qarsi iqtisadi telebler, foaliyyatlari
lizorinde nazarot formalar tesbit edilmisdir. Be-
Ialikle, hesabat ilindo olkods xiisusi to’yinatl
bank olmayan kredit togkilatlarinin semersli fo-
aliyyati iiclin lazimi normativ hiiquqi baza yara-
dilmigdir.

Oton illorden beri kredit toskilatlarinin foa-
liyyotinde miihasibat ucotunun Beynsalxalq
standartlara tam uygunlasdirilmas: iiclin miiva-
fiq normativ bazanin yaradilmas: lizre Milli
Bankda aparilan isloer hesabat ilinde daha da de-
rinlogmis, bu sahade yeni normativ aktlar qebul
edilmisdir. Bels ki, «Azorbaycan Respublikasi-
nin biitiin kredit togkilatlarinda esas vesaitlorin
ucotu Qaydalari»nda asas vasaitler iizro miiha-
sibat ucotu ve onlarin maliyye hesabatlarinda
oks etdirilmasi qaydalari tenzimlenmigdir. Eyni
zamanda geyri-maddi aktivlerin vo azqiymstli,
tezkohnalen asyalarin ugotu Qaydalar: iglenib
hazirlanmig, onlarin gebul olunmasi tigiin lazimi
todbirlar hayata kegirilmisdir.

Olkenin pul-kredit siyasetinin semoroli hoya-
ta kecirilmasi, bank sisteminin likvidliyinin
miivafiq vasitelerle to’min edilmasi maqgsadile
Milli Bankin dovlet qiymstli kagizlari ilo RE-
PO-aks REPO omsliyyatlarinin aparilmasi qay-
dalarini, habelo Milli Bankin qisamiiddatli not-
larinin buraxilmasi, yerlosdirilmasi ve dovriyya
qaydalarin1 miisyyen edon normativ aktlar isle-
nib hazirlamis ve qanunvericiliye uygun olaraq
Azarbaycan Respublikasinin Prezidenti yaninda

Qiymsatli Kagizlar tizre Dovlset Komitosine tes-
diq olunmagq ii¢iin toeqdim edilmigdir.

Fiziki soxslorin kommersiya banklarinda olan
omanatlarinin miihafizesi lizre sosial to’minati-
n1 hayata kecirmak, respublikanin bank sistemi-
no dhalinin e’timadint mohkomlandirmak, iqti-
sadiyyatin inkigafi ii¢lin banklarin rolunu ve po-
tensialin1 giiclendirmok magsadile Milli Bank
fiziki goxslerin emansatlerinin sigortalanmasi
tictin koniillii Fondun te’sis senadlerinin yara-
dilmas lizre miivafiq hazirhq isleri aparmigdir.
Belo bir toegkilatin to’sis edilmesi ligiin zaruri
hiiquqi baza asasen 2000-ci ilin 13 iyun tarixin-
do gobul edilmis «Qeyri-hokumat togskilatlar:
(ictimai birlikloer vo fondlar) haqqinda» Azar-
baycan Respublikasinin Qanunu ile yaradilmis-
dir. Hazirda hemin senadler miivafiq dovlst or-
qanlarinin ro’yins toqdim edilmisdir.

Son iller 6lkenin demokratik to’sisatlarinin in-
kisaf1 ve miisteqil Azarbaycan dovlatinin Avro-
pa Surasma tam hiiquglu iizv kimi gabul olun-
masl lclin cemiyyetin bir ¢ox sahslerinde, o
ciimlodon hiiquq sahsasinde de ardicil surotds
radikal islahatlarin aparilmasi naticesindo icti-
mai miinasibatlorin miihiim sahslori azad iqtisa-
diyyat, miiqavile azadlig1, hiiquq subyektlorinin
baraberliyi, irade serbastliyi ve diger demokra-
tik prinsiplere osaslanan normalarla macalle-
lagdirilmis yeni normativ hiiquqi aktlarda ton-
zimlonmisdir.

Hiiquq sahsasindo yenilogmoa prosesi bank
hiiququ miinasibatlerinden de yan kegmamigdir.
2000-ci il O1 sentyabr tarixde qiivveye minmis
Azarbaycan Respublikasinin Miilki Macollasin-
do bir neco fosil xiisusi olaraq bu miinasibatloe-
rin nizamlama qaydalarin1 miisyyen etmisdir.

Macallanin digoer fasil ve maddalarinde miilki
dovriyyenin istirakcilart arasinda hesablagsmala-
rin qaydalari, formalar1 ve gortlori tesbit edil-
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Those normative documents laid the necessary
ground for rules of providing respective license
to Credit Unions, requirements for professional
suitability to members of executive body, rules
for provision, suspension, and cancellation of
license, reinforced economic requirements relat-
ed to banking operations and forms of control
over their operations. Consequently, during the
reporting year the necessary normative and leg-
islative framework was created to ensure efficient
operation of special purpose non-banking credit
institutions in the country.

Started during previous years, the work of the
National Bank in the field of creating normative
framework to ensure complete compliance of
accounting systems of credit institutions with
international standards, have further expanded
during the reporting year. New normative docu-
ments in this field were adopted. For instance,
"Accounting rules for fixed assets in all credit
institutions of Azerbaijan Republic" regulate the
accounting rules for fixed assets and their reflec-
tion in financial statements. At the same time,
accounting rules for intangible and low-value and
shore-life assets were also developed and neces-
sary measures for their adoption have been taken.

With the purpose to efficiently implement
monetary and credit policy in the country and
ensure appropriate banking system liquidity, the
rules of the National Bank regarding repurchase
and reverse-repurchase operations with govern-
ment securities, as well as normative documents
outlining the rules for emission, floating, and cir-
culation for National Bank’s short-term T-bills
were developed and submitted for approval to
State Commission for Securities under President
of Azerbaijan Republic.

With the purpose to implement social measures

to secure deposits of individuals in commercial

banks, increase population’s trust in the banking
system in the country, strengthen the role and
potential of banks in economic development,
National Bank has started appropriate preparation
for development of constituent documents for
Voluntary Fund. Mainly, the necessary legisla-
tive framework for establishment of such organi-
zation was developed after adoption of the law of
Azerbaijan Republic "On non-governmental
organizations (social unions and funds)"on 13
June 2000. At present, those documents were
submitted to certain state bodies for comments.

During the last years, for the purpose of devel-
oping democratic institutions in the country and
facilitating Azerbaijan’s acceptance as a full-
right member of European Council, as a result of
radical fast-paced reforms in many social sectors
including the legal sector, important social
spheres have been jointly regulated by new nor-
mative legal documents combined into a Code
and principles of market economy, freedoms of
agreements, equality of legal subjects, freedom of
will, and other norms based on democratic prin-
ciples.

Innovations in the legal sector have also
applied to legal relations in banks. Several sec-
tions of the Civil Code of Azerbaijan Republic,
adopted on 1 September 2000, specifically deal
with basic rules for those types of relationships.

Other sections and paragraphs of the Code
relate to the rules, forms, and settlement condi-
tions for participants in social transactions, out-
line the bank’s liabilities in case of violation of
those rules. An important fact to note is that
shortly before the launch of the national real-time
settlement system, Civil Code outlined rules for
carrying out electronic settlements. Both Civil
and Criminal Codes state that hard copies (paper)

and electronic documents are given equal power
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mis, bu gaydalarin pozulmasma goére bankin
mos’uliyyeti miioyyon edilmigdir. ©lamstdar
haldir ki, real vaxt rejimindo milli hesablagmalar
sisteminin ige baglanmasina az vaxt qalmis elek-
tron soklinds hesablagmalarin aparilmasi Miilki
Macollods tosbit edilmis, Azerbaycan Respub-
likasinin yeni Miilki-Prosessual ve Cinayst-Pro-
sessual Macollolorinds iso miilki ve cinayat is-
lorinin tehqiqat vo mehkems icraatt zamani
kagiz dasiyicilarda olan senadlarle berabar ele-
ktron senadler do siibut névii kimi miioyyon
edilmigdir. Eyni zamanda Miilki Macollode
miistorinin 6ziiniin do elektron 6doma vasitolo-
rindan istifade ederak bank hesabi {izro seran-
cam vermak hiiququ nezarde tutulmusdur.
Qeyd olunan hiiquqi @saslar yeni 6doma siste-
minin normativ bazasinin iglonmesi zamani ne-
zoro alinmis vo «Azerbaycan Respublikasinda
foaliyyot gostoron kredit togkilatlari arasinda
hesablagmalarin tegkili Qaydalari»nda 6z aksini
tapmisdir. Olks iqtisadiyyatinda bank xidmatle-
r1 bazarmin inkisaf etdirilmesi, beynoalxalq stan-
dartlar seviyyasine catdirilmasi maqgsadilo Mil-
li Bank garsidaki ilde hesablagma formalarinin,
o climladean elektron ddenislerin genis vo semae-
roli istifadesi {i¢iin tam shatoli normativ hiiquqi
bazanin yaradilmasini planlagdirmigdir.
Yuxarida geyd etdiyimiz kimi, Miilki Macal-

lanin ayri-ayri miiddealarinin birbasa ta’sir dai-
rosino diisen bank isinin miixtelif saholari,
ompliyyatlar1 da mévcuddur. Belo ki, to’minath
amoliyyatlarin (girov, ipoteka) aparilmasi, bank
qarantiyalarinin verilmesi ve onlarin hiiquqi
tonzimi, bank senadlorinin arxivlegdirilmasi
miiddstleri, miilki-hiiquqi aqdlerin baglanmasi
vo sair olagedar miinasibatlor do Macallade ni-
zamlanmigdir.

Bank miinasibatlerinde bank sirri obyektlori-
nin qorunmasi {i¢ciin mas’uliyyatin giiclondiril-
mosi do son ilde gebul olunmus ganunvericilik
yeniliklorinden biridir. Bels ki, Azarbaycan Re-
spublikasinin Inzibati xotalar ve Cinayet Macal-
lalorinds bank sirrini tegkil edon ma’lumatlarin
ganunsuz yolla istifado edilmasi vo ya yayilma-
st liclin miivafiq sanksiyalar nezerde tutulmus-
dur. Bu ise 6z ndvbasinds bank faaliyystinde
bas vere bilacok qanun pozuntularinin gargisini
alan amildir.

Belosliklo bank isinin osas qanunvericilik baza-
siin xeyli dereceds yeniloegsmasi Milli Bankin
tizorine 6z normativ aktlarinin bu bazaya uygun-
lagdirilmasi vezifesini qoymugdur. Hesabat ilin-
don baslayaraq Milli Bankda bu istiqgamoatdo
miivafiq tedbirler goriiliir, bank isi sahasinds bir
sira normativ aktlar yeni redaksiyada iglenib ha-

zirlanir.
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as supporting documents in civil and criminal
investigations. At the same time, Civil Code stip-
ulates the right of the customer itself to give
instructions in relation to the bank account using
means of electronic transfer.

The above mentioned legal principles were
taken in consideration at the time of developing
new payment system and then reflected in the
"Rules for organizing settlements between credit
institutions operating in Azerbaijan Republic".
With the purpose of developing banking services
market in the country and complying with inter-
national standards, National Bank expects to cre-
ate, in the coming year, a complete normative and
legislative framework for the wide-scale and effi-
cient use of various forms of settlements, includ-
ing electronic settlements.

As noted above, various fields and operations
related to banking are specifically reflected in
certain clauses of the Civil Code. For instance,
operations with secured assets (collateral, mort-
gage), provision of letter of guarantees and their
legal regulation, periods for archiving banking

documents, rules for signing civil and legal
agreements and other related matters were cov-
ered by the Code.

Legislation adopted during the latest years in
relation to ensure the maintaining of higher con-
fidentiality is also one of the innovations in legis-
lation. For instance, various sanctions are con-
sidered in both Administrative Violations and
Criminal Code of Azerbaijan Republic for illegal
utilization or disclosure of information that is
considered a bank’s confidentiality. This, in turn,
is a factor that takes care of violations that may
take place in banking operations.

Consequently, significant change in principal
banking legislative framework made it necessary
for the National Bank to bring its own normative
documents in compliance with this framework.
Starting from the reporting year, various meas-
ures have been taken in the National Bank in this
respect, new revisions of several normative doc-
uments regarding banking activities are currently
under development.
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9. MILLI BANKIN
IDARDETMO STRUKTURU

9.1. Insan resurslariin inkisafi

Azorbaycan Respublikast Milli Bankinin
2000-ci ilde yeritdiyi pul-kredit siyasati Milli
Bankin tegkilati strukturunun tekmillegdirilme-
sini vo onun $oxsi hey’stinin iginin somoarasinin
daha da artirilmasini zeruri etmisdir.

Milli Bankin vo onun tabeliyindaki toskilatla-
rin 2001-ci il yanvarin 1-i olan veziyystine go-
ro biitiin kateqoriyalardan olan iscilerin siyahi
tizro say1r 515 nofer (stata gore 571 vahid), o
climleden morkezi aparatda 347 nafer olmus-
dur. 429 noafer asas foaliyyst iscisinden (kicik
xidmat iscilori nozere alinmadan) 356 nofer
miitoxossisdir, onlarin 258 nofori ali tohsillidir,
98 nafari orta ixtisas tohsilli miitexassisdir. Ali
vo orta tohsilli miitexassislar islomsli olan 324
vozifoedo 307 miitexassis calisir ki, bu da 94,8
faiz togkil edir.

2000-ci ilde kadrlar 1si tizro fealiyyetinin osas
istigamatlori Milli Bankin kollektivinin pesokar
miitexassislerle komplektlogdirmakden, is¢ile-
rin ixtisas deracesini artirmaqdan, optimal
omok soraiti yaratmaqdan ibarot olmusdur.
Goriilen isler aparatin komplektlosdirilmoasi go-
storicilerinin yaxsilasmasina sobab olmusdur.
Umumen Milli Bank iizre 2000-ci il erzinde 164
omokdas, o ciimleden merkezi aparatda 140
omokdas iso gotiiriilmiisdiir.

Olkemizin iqtisadiyyatinmn biitiin sferalarinda
oldugu kimi, bank isinde do bazar miinasibotlo-
rino kecidlo bagli olaraq bank is¢ilorinin peso
saviyyesinin yeni talabler baximindan qaldiril-

mas1 asas vozifolordon olmugdur. Bazar iqtisa-
diyyat1 seraitine uygun bank isinin tenzimlen-
mosinin siir’atlondirilmesi liciin Beynsalxalq
Valyuta Fondu ve Diinya Banki kimi beynalxalq
maliyye tegkilatlarinin vo Amerika Birlogmis
Statlari, Ingiltara, Tiirkiyo, MOR, Fransa, Avst-
riya, Yaponiya, Rusiya ve bagqa 6lkelerin mer-
kozi banklarinin ve aparict kommersiya bankla-
rinin i tocriibasinin Oyrenilmesi liclin Milli
Bankin ve kommersiya banklarinin ayri-ayr ka-
teqoriyalarindan olan miitexassisleri 1995-
2000-ci illerde 136 sayda miixtalif elmi-nazari
vo praktiki seminarlara gonderilmisdir.

2000-ci ilde Milli Bankin Markoazi aparatinin
21 nofor iscisi Azerbaycan Dovlet Igtisad Uni-
versitetindo ikinci ixtisas almaga gondorilmis-
dir. Bundan alave, 104 nafer isci ingilis dili, 46
nofer kompiiter kurslarma coalb edilmisdir. 69
nofor iso Bank todris merkezindo kurs ke¢mis-
lor.

Bank fsaliyyotinin miixtalif istiqgamatlorini
tonzimloyoen sonadler — Azarbaycan Respubli-
kas1 Milli Bankinin normativ senoadlori, habelo
Azarbaycan Respublikasi ganunlarinin layihosle-
ri hazirlanarken xarici olkelerde oslde edilmis
bilik vo vardislerden istifade olunmusdur.

9.2. Milli Bankin strateji inkisaf plani vo
buna uygun onun idarsetms strukturunun
yenidan qurulmasi

Diinya tocriibasi gosterir ki, modernlos-

dirilmis menecment ve strateji planlagdirma
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9. ORGANIZATIONAL STRUCTURE
OF THE NATIONAL BANK

9.1 Development of human resources

Monetary and credit policy carried out by the
National Bank of Azerbaijan Republic in 2000
considered the necessity of improving organiza-
tional structure of the National Bank and increas-
ing efficiency of the work performed by its staff.

The total number of people employed by the
National Bank and its subdivisions as of 1
January 2001, according to the list of employees,
made up 515 persons (571 positions by staff
schedule), including 347 persons in the head
office. 429 persons were employed as main oper-
ational personnel (excluding small service per-
sonnel) and 356 — as experts, of whom 258 have
higher education and 98 — special technical edu-
cation. 307 experts with higher and incomplete
higher education work at 324 positions, which
amounts to 94.8%.

The main objectives of work related to person-
nel issues during 2000 related to recruiting pro-
fessionals as the National Bank personnel,
improving the professional level of staff, and cre-
ating optimal work conditions. The measures
taken led to improvement of personnel recruiting
indicators. In total, during 2000, National Bank
employed 164 persons, including 140 persons in
the head office.

Just as in all spheres of the country’s economy,
considering that banking relations are also regu-
lated by market forces, improvement of profes-
sional capacity of the bank’s personnel from this

new point of view was one of the main objec-

tives. During 1995-2000, members of the bank’s
staff participated in 136 research and practical
workshops on various topics, for the purpose of
learning from the expertise of such financial
organizations as International Monetary Fund
and the World Bank as well as of central and
leading commercial banks of the United States of
America, England, Turkey, Egypt, France,
Austria, Japan, Russia and other countries, in
order to speed up regulation of the bank’s activi-
ties as required by the market economy.

In 2000, 21 staff member of the National
Bank’s central office was sent to Azerbaijan State
Economic University to get a second profession.
In addition, 104 staff members were enrolled for
English courses and 46 persons — in computer
courses. 69 persons have attended courses held
in the Bank’s own training center.

At the stage of preparation of documents regu-
lating various fields of the bank’s operations —
normative documents of the National Bank of
Azerbaijan Republic, as well as draft laws of the
Azerbaijan Republic, knowledge and skills
received in the foreign countries were widely
used.

9.2 National Bank’s strategic development
plan and respective reform
of organizational structure

World practice shows that modernized man-
agement and strategic planning has an exception-
al importance for correct determination of goals
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maqsad ve vezifelarin diizgiin secilmoasindo vo
onlara effektiv suretdo nail olmagda miistesna
ohemiyyet kesb edir. Istenilon foaliyyet sfera-
sinda ve har bir ierarxik qurulusa malik teskilat-
da idareetms gorarlarinin gabul edilmasi yaran-
mis voziyyati diizglin qiymatlondirmayi, daxili
vo xarici miihitin biitiin amillerinin darin tehlili-
ni vo onlarin miimkiin dayisimi ssenarilorinin
hazirlanmasini teleb edir. Moahz biitiin bunlari
nozaro alaraq hesabat ilinds 2001-2004-cii iller
tizro Milli Bankin strateji inkisaf plan1 hazirlan-
mis ve buna uygun departamentlor liclin taktiki
planlar miisyyoan edilorak tosdiq olunmusdur.
Milli Bank Azerbaycanda merkazi iqtisadi or-
ganlar arasinda strateji planlagdirma programini
hazirlayan ilk toskilatdir. Qeyd edak ki, bu pro-
gramin hazirlanmasi bir ¢cox gabaqcil dlkelerin
morkoazi banklariin tocriibesinin dyronilmasi
lizro gorgin ve moaqsadyonlii islerin aparilmasi
ile miisaiyat olunmugdur. Homg¢inin menecmen-
tin osaslar1 iizre toplanmis elmi-praktiki
tocriibaden istifade edilmigdir. Programda mor-
kozi yer fovgel’ads iqtisadi voeziyystlords anti-
bohran idarsetma modullarinin hazirlanmasina
verilmigdir. Bu senad Milli Banki daha cevik ve
daha miiasir tenzimlom® organina cevirmoak
maqsadile hazirlanmigdir. Burada Milli Bankin
missiyasinin reallagdirilmasinin effektivliyini
yiikseltmak yollar1 gosterilmisdir. Milli Banki
shate eden xarici miihitin ve onun daxili miihi-
tinin elementlari vo amillari gostarilmisdir. So-
nad respublikamizda artiq bir nece ilden bari
bargerar olmus maliyye sabitliyinin daha da
dayaniqli olmasina, bank sisteminin iqtisadiyya-
tin inkisafindaki rolunun yiiksaldilmasine yo6-
naldilmisdir. Prognozlagdirmanin ve makroiqti-
sadi proseslerin modellagdirilmasinin dorinles-
dirilmasi, pul-kredit ve valyuta siyassatinin 6lke-
do yeridilon makroiqtisadi siyasatin diger stra-

teji istigamotlori ilo daha semarsali olagalondi-
rilmosi planlagdirilir. Bu magsedle respublika-
nin miixtalif tonzimloyici organlart ilo konkret
qarsiligh foealiyyet sxemleri nezerden kegiril-
misdir. Pul-kredit ve valyuta siyasstino dair da-
ha da osaslandirilmis gorarlarin hazirlanmasi
moagsadile makroiqtisadi tenzimlema organlari
ilo effektiv informasiya miibadilasi sistemlari-
nin yaradilmasina ve zeruri hallarda goriilecek
tadbirlerin evvelceden razilagdirilmasina xtisusi
shamiyyat verilir. Pul-kredit siyasati sahasinda
gobul edilen gerarlarin daha boyiik bshreler
vermasini to’min etmak {i¢clin monetar sektorun
todqgiqat bazasini1 genislondirmak ve daxili, elo-
co do global iqtisadi proseslorin cari monitorin-
qi lizre effektiv sistemlorin yaradilmasi nezarda
tutulur. Statistika sistemi ehemiyyotli derecede
tokmillesdirilocok, tadgigatin yeni metodlari
totbiq edilecek, miivafiq riyazi ve ekonometrik
aparat inkisaf etdirilocakdir.

Valyuta rejiminin daha da liberallagdirilmasi,
manatin tam daxili, habele xarici donarliyinin
to’min edilmasi istigamatinds shomiyystli ire-
lileyislere nail olunmasi nezerde tutulur. Qey-
ri-rezidentlorin maliyye bazarina daxil olmasi-
nin todricen liberallagdirilmas1t mexanizmi yara-
dilacaqdur.

Planda Azerbaycana yaxin zamanlarda iri
hacmloerdo neft dollarlarinin daxil olmasi nati-
cosinde yarana bilocek «holland sindromu» ef-
fektinin qarsisinin alinmasi ve bu magsadls pul-
kredit tonzimlenmasi mexanizminin tekmillag-
dirilmsasi, onun ¢evik totbiginin to’min edilmasi
nozards tutulmugdur. Eyni zamanda milli iqtisa-
diyyatin dollarlagmasina qars1 tedbirlerin
goriilmosine, iqtisadiyyatin pulla tominat1 ve-
ziyystinin vo pul kiitlesinin strukturunun yaxsi-
lagdirilmasina boyiik shemiyyast verilir.

Bank noazarati normalarinin bank nezarsti izre
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and objectives and their effective achievement.
Adopting the rules of managing an organization
in any sphere of activities and with any hierarchi-
cal structure in place requires correct assessment
of the present situation, thorough analysis of all
factors of internal and external environment, and
preparation of possible change scenarios. All this
being taken in consideration, strategic develop-
ment plan for 2001-2004 was developed by the
National Bank during the reporting year and tac-
tical plans for departments conforming to it were
also defined and approved.

National Bank has been the first organization in
Azerbaijan to develop strategic planning pro-
gram. It is worth noting that the development of
this program was followed by hard work in the
field of learning the experience of central banks
of several leading countries. Additionally, theo-
retical and practical experience in the field of
management basics was used. The central role in
the program was assigned to the development of
anti-crisis management modules for emergency
economic situations. This document has been
developed with the purpose to transfer the
National Bank into a more flexible and up-to-date
regulative body. The way of maximizing effec-
tiveness of realization of the National Bank’s
mission has been shown here. Elements and fac-
tors of external and internal environment of the
National Bank have also been considered. This
document was aimed at further improvement of
financial stability that existed in the country for
several years and increased the role of the bank-
ing system in economic development.
Expanding planning and modeling macroeco-
nomic processes, more efficient integration of
monetary, credit, and foreign currency policies
with other strategic objectives of macroeconomic
policy in the country has been planned. With this

purpose, certain cooperation schemes for various
regulating bodies of the country have been con-
sidered. With the purpose to prepare even more
well-grounded directives related to monetary,
credit, and foreign currency policy, special atten-
tion was paid to creating systems of effective
information exchange with macroeconomic regu-
lation bodies and preliminary agreement on
measures to be taken in certain cases. To ensure
achievement of better results from directives
adopted in the field of monetary and credit poli-
cy, National Bank is considering expansion of
research framework and creation of effective sys-
tem for monitoring internal and external econom-
ic processes. Statistical system will improve sig-
nificantly, new research methods will be intro-
duced, and various mathematical and economet-
ric structures will be developed.

With the goal to further liberalize foreign cur-
rency regime and secure complete internal and
external circulation of manat, achievement of sig-
nificant progress is being forecast. The mecha-
nisms for gradual liberalization of non-residents
access to financial markets will be established.

Elimination of possible "Dutch syndrome"
effect as a result of the inflow of oil dollars into
Azerbaijan in the nearest future and improvement
of monetary and credit regulation mechanisms
for this purpose has also been planned. At the
same time, great attention was paid to measures
against "dollarization" of the country’s economy,
improvement of the situation with the supply of
money into economy and money volumes.

Development of a methodology for bringing
banking control norms in conformity with the
standards established by the Basel Committee for
Bank Control and up-to-date international prac-
tice, development of control and reporting sys-
tems complying with international standards,
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Bazel Komitosinin standartlarina vo miitareqqi
beynslxalq tocriibboye uygunlasdirilmasi, bey-
noalxalq standartlara cavab veron nazarot hesabat
sisteminin totbiqi, xarici bank nazaratinin avto-
matlagdirilmasi, qyeri-bank kredit togkilatlarina
nozarat metodologiyasinin hazirlanmasi plan-
lagdirilir. Bank isinin inkisafinin xiisusi Strateji
Programinin hazirlanmasi ve hoyata kecirilmosi
de neazerds tutulmusdur. Bank sisteminin insti-
tutsional inkisafina yardim edilmasi, emanatlo-
rin sigortalanmasi sisteminin yaradilmasi, he-
sablasma mexanizmlori vo texnologiyalarinin
radikal yenidenqurulmasi, dévlet banklarinin
tam Ozollesdirilmasi, bank xidmetlari bazarinda
sorbast rogabatin to’min olunmasi, bank menec-
mentinin tokmillagdirilmasi do planlasdirilir.
Valyuta ehtiyatlarinin idare edilmasinin effek-
tivliyinin yiikseldilmasi, respublikadaxili bank-
lararas1 miitegekkil kredit bazarmin inkisafi,
bank sisteminde miihasibat ugotunun beynal-
xalq standartlara tam kecidinin to’min olunmast,
strateji vo taktiki planlagdirmanin tekmillesdi-
rilmasinin metodiki bazasinin yaradilmasi,
biidce proseslerinin tam avtomatlagdirilmasi
planlasdirilir. Informasiya texnologiyalar1 ve
O0demo sistemlorinin tokmillegdirilmasi istiqa-
matinde do maqgsedyonlii isler aparilacaqdir.

Siibhasiz ki, geyd olunan bu tadbirlarin haya-
ta kecirilmasi liglin ayri-ayr fealiyyet saholori
izro beynalxalq omakdasligin genislondirilmosi
vo insan resurslarinin inkisaf etdirilmasi teleb
olunur ki, bu amil ds strateji planda 6z aksini
tapmisdir. Yiiksok pesokarliga malik menecer-
lar komandasi1 olmadan en proqressiv ideya ve
yeniliklor do ugursuzluga mohkumdurlar. Ona
gore do kadrlarin pesekar hazirlifina boyiik
oshamiyyat verilir.

Strateji planda 6z oksini tapmis magsod vo ve-
zifolorin global xarakter dasidigini nezere ala-
raq haloe bu plan hazirlanmamisdan avval Milli
Bankin struktur yenidenqurulmasi hoyata keci-
rilmigdir. Bir cox yeni departamentlor yaranmus,
liizumsuz idarsler logv edilmis vo birlagdiril-
misdir. Bele ki, Milli Bankin markazi aparatin-
da ©moliyyat Idaresi ve bas HKM, inkassasiya
idarasi lagv edilmis, Daxili audit departamenti,
Xozino departamenti, C)dani§ sistemlori vo in-
formasiya texnologiyalar1 departamenti yaradil-
migdir.

2001-ci il yanvarin 1-no olan veziyyote gora
Milli Bankin togkilati strukturuna markezi apa-
rat, Milli Bankin Nax¢ivan Muxtar Respublikasi
tizro idarasi vo 10 orazi idaresi daxildir.
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automating external banking controls, and estab-
lishing control over non-banking credit institu-
tions is also being planned. Additionally, devel-
opment and implementation of special Strategic
Programs aimed at improvement of banking sec-
tor is also being considered. Other plans include
providing  assistance  for  Institutional
Development of the banking system, develop-
ment of deposits insurance system, radical reno-
vation of settlement mechanisms and technolo-
gies, full privatization of the state banks, creating
open competition environment in the banking
services market, and improvement of the banks’
administration.

Improvement of effectiveness of managing for-
eign currency reserves, development of organ-
ized interbank credit market, full transfer to inter-
national standards in bank accounting, creation of
methodological framework for improvement of
strategic and tactical planning, complete automa-
tion of budget processes are also being consid-
ered. Specific work is carried out in the field of
improvement of information technology and pay-
ment systems.

Undoubtedly, in order to implement the above-

mentioned measures, it is necessary to expand
international cooperation in various fields of
This
factor has also been reflected in strategic plan-

activities and develop human resources.

ning. Without a high-skilled management team,
the most progressive ideas and innovations are
destined to fail. Due to this, great importance is
paid to professional development of staff.
Taking in consideration global nature of meas-
ures and objectives reflected in the strategic plan,
even before this plan was developed, structural
reorganization of the National Bank was carried
out. Several new departments has been formed,
unnecessary divisions were eliminated or merged
with each other. For instance, in the head office
of the National Bank, Operational Department,
Cash Settlement Center, and Cash Collection
Department were liquidated, and new Internal
Audit
Payment Systems and Information Technologies

Department, Treasury Department,
Department were created instead.

As of 1 January 2001, the organizational struc-
ture of National Bank consisted of the Head
Office, one division in Nakhchivan Autonomous

Republic and 10 regional divisions.
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Isas makroiqtisadi gostaricilor

Umumi daxili mehsul, mlrd. manat

Fiziki hocm indeksi, %-lo
avvalki ilo nisboton
1990-c1 ils nisbaton

Indeks deflyator, avvalki ilo nisbeten

Adambagina diisen UDM, ABS dollart

Senaye istehsalinin hacm indeksi,
ovvalki ilo nisbeton, %-lo

Kond tosorriifat1 istehsalinin hocm indeksi,
ovvalki ilo nisbeton, %-lo

Xarici ticarot balansi, mln. $
ixrac
idxal

Inflyasiya (evvelki ilin miivafiq dévriine nisbeten)
(ovvalki ilin dekabrina nisbaton)

Senayenin topdansatis qiymat indekslori
(ovvalki ilin miivafiq dovriine nisbaton)

Orta ayliq nominal emak haqqt,
avvalki dovre nisbaten, %-la

Orta ayliq real esmak haqqa
avvoalki dovre nisbaton, %-lo

Kredit qoyulusu, mlrd. manat

Genis pul kiitlasi (dovriin sonuna), mlrd. manat

1995

10669

645,8

321,6

78,6

93

-373,1
612,3
985.,4

511,8
184,5

1834

62500
158,5

85,9

1091,2

957,6

1996

13663

101,3
424

126,5

416,2

93,3

103,0

-693.9
643,7
1337,6

119,9
106,8

198

89400
143,1

134,0

1333,7

1204,2

1997

15791

105.8
44.9

105,8

513,2

100,3

93,9

-566,9
808,3
1375,2

103,7
100,4

111,8

141600
158,5

157,9

1554,0

1556,3

1998

17203

110,0
49,4

91,7

570,6

102,2

106,2

-1046,2
6717,7
1723,9

99,2
92,4

87,6

168400
118,9

128,7

1702,9

1218,5

* - Dovlat Statistika Komitasinin ma'lumatlar1 Milli Bank tarafindan ta3'diya

balansimmin hesablamalarina asasan daqiqlasdirilmisdir

LBy

1999

18576

107,4
53,0

89,2

573,6

103,6

107,1

-408,2
1025,2
14334

91,5
99,5

93,9

184400
109,5

110,1

1780,3

1404,3

2000

21940

111,4
59,0

106,1

618.,6

106,9

112,1

319.4
1858,3
1538,9

101,8
102,2

124,6

205100
1150

112,5

2322

1661,1
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Main macroeconomic indicators

1995 1996 1997 1998 1999 2000

Gross Domestic Product, bln. manats 10669 13663 15791 17203 18576 21940

Physical volume index, in %

compared to previous year 88,2 101,3 105,8 110,0 1074 111,4
compared to 1990 41,9 42,4 44,9 49,4 53,0 59,0
Index deflator, compared to previous year 645.8 126,5 105,8 91,7 89,2 106,1
Per capital GDP, in US dollars 321,6 416,2 513,2 570,6 573,6 618,6
Industry output volume index, 786 933 1003 1022 1036 1069
compared to previous year, in %
Agriculture output volume ipdex, 93 103.0 93.9 1062 107.1 12,1
compared to previous year, in %
Balance of foreign trade, $ mln. -373,1 -693,9 -566,9 -1046,2 -408,2 3194
exports 612,3 643,7 808,3 6717,7 1025,2 1858,3
imports 985.4 1337,6 1375,2 1723,9 14334 1538,9
Inflation (compared to respective period of previous year) 5118 119,9 103,7 99,2 91,5 101,8
(compared to December of previous year) 184.5 106,38 100,4 92,4 99.5 102,2
Industry wholesale pfice indjces . 1834 198 111.8 87.6 93.9 124.6
(compared to respective period of previous year)
Average monthly nominal salary 62500 89400 141600 168400 184400 205100
compared to previous period, in % 158,5 143,1 158,5 118,9 109,5 115,0
Average monthly real salary 85,9 1340 1579 1287 110, 1125
compared to previous period, in %
Loans granted, bln. manats 1091,2 1333,7 1554,0 1702,9 1780,3 2322
Total money volumes (at the end of the period), 957.6 12042 1556,3 1218,5 14043 1661,1
bln. manats

* - The data of State Statistics Committee, checked on the basis of

National Bank's balance of payments calculations
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Istehlak qiymotlorinin indeksinin dayismasi, avvalki ilin dekabrina nisbaton, %-lo

1995-ci il
1996-c1 il
1997-ci il
1998-ci il
1999-cu il

2000-ci il

1995-ci il
1996-c1 il
1997-ci il
1998-ci il
1999-cu il

2000-ci il

4,5,
4,0
3,5
3,0
2,5
2,0
1,51
1,0
0,5
0,0

Cami mallar va 9rzaq Qeyri-arzaq Qeyri-arzaq 9rzaq va qeyri- .

xidmatlor iizra 131(:’1141)??{13{&’11 xﬁﬁﬂgﬁgr mallar: arzaq mallar: Xidmotlor
84,6 90,3 68,5 68,6 86,9 68,4
6,8 0,3 32,0 9,5 2,3 104,5
0,4 -0,7 44 0,0 -0,6 14,6
-7,6 -9,0 -2,1 -3,0 -8,2 -0,6
-0,5 -2,0 2,5 0,0 -1,6 6,1
2,2 4,0 -0,9 1,7 34 -4.4

Istehlak giymotlarinin indeksinin dayismasi, avvalki il nisbaton, %-13

Cami mallar va 9rzaq Qeyri-arzaq Qeyri-arzaq 9rzaq va qeyri- .

xidmotlar iizra 13(32?‘?{11?{111’11 ml'ﬁalltlnlgtligr mallar: arzaq mallar1 Xidmatlor
511,8 5224 481,2 408.,0 502,0 601,3
119,9 117,6 129,2 117,0 117,7 166,3
103,7 99,5 118.,8 105,6 100,5 150,5
99,2 -98,7 101,3 98,9 98,7 106,3
91,5 89,0 99,4 97,5 90,3 102,3
101,8 102,3 100,9 101,9 102,2 99,5

2000-ci ilda istehlak giymatlari vo manatin
mazannasi indeksinin dayismasi

7AN
A X

A

0,5/

—-

VAN
A 7AY
7AY
7AY
7X
I v v VI VI Wi IX X XI XII

=

II II

Istehlak qiymetlorinin indeksi YA Manatin moezennasinin deyisme indeksi
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Change in consumer price index compared to December of previous year, in %

Foodstuffs, bev- Non-food Non-food Foodstuffs
Tota}} for goods  FOOCSIUTS, bev products, on-00 and non-food Services
and Services erages, tobacco services products products
1995 84,6 90,3 68,5 68,6 86,9 68,4
1996 6,8 0,3 32,0 9,5 2,3 104,5
1997 0,4 -0,7 4,4 0,0 -0,6 14,6
1998 7,6 9,0 2,1 -3,0 -8,2 0,6
1999 -0,5 2,0 2,5 0,0 -1,6 6,1
2000 2.2 4,0 0.9 1,7 3.4 4,4
Change in consumer price index compared to previous year, in %
Foodstuffs, bev- Non-food Non-food Foodstuffs
Toh‘g fo; goods  FOOGSIUTS, bev products, on-1o0 and non-food Services
and services  erages, tobacco services products products
1995 511,8 5224 4812 408,0 502,0 601,3
1996 119,9 117,6 129,2 117,0 117,7 166,3
1997 103,7 99,5 118,8 105,6 100,5 150,5
1998 99,2 -98,7 101,3 98,9 98,7 106,3
1999 91,5 89,0 99,4 97,5 90,3 1023
2000 101,8 102,3 100,9 101,9 102,2 99,5
Changes of consumer price index and
manat exchange rate index during 2000
4,5 A
4,0 A A
3,5 7AY
3,04

2,51

=

0,5 II II

—O—  Consumer price index

/X
2,01 ZAY A
1,51
e : K
0,5 X &
0,01 —L— . : : : . . : : : .
I IV % VI VL VI IX X XI XII

Ay Index of changes in manat exchange rate
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Kredit qoyulusu, mlrd. manat

Kreditlar - comi Qisamiiddatli Uzunmiiddatli
o ciimladan o ciimladan o ciimladan
CcoMi vaxti kecmis coMi vaxti kecmis coMi vaxt1 kecmis
comi % -1 comi % -13 comi % -1
1995-ci il 1091,2 224.8 20.6 907.0 189,4 20,9 184,2 354 19,2
1996-c1 il 1333,7 273.7 20.5 1227,8 263,7 21,5 105,9 10,0 9,4
1997-ci il 1554,0 315.0 20.3 1445,6 299,1 20,7 108,4 15,9 14,7
1998-ci il 1702,9 336.6 19.8 1666,9 327,7 19,7 36,0 8,9 247
1999-cu il 1780,2 364.2 20.5 17353 355,5 20,5 44,9 8,7 19,4
2000-ci il 2321,8 500.4 21.6 1672,0 440,9 26,4 649,8 59,4 9,1

DQIV-nin ilkin bazarda yerlasdirilmasi

45 - + 17,50
447%1 L 17,00
35+
+ 16,50
30 +
25 + + 16,00
20 + + 15,50
15 +
11,514 1 15,00
10011 o1 12,436
5| 3,49 1 114,50
2,102 2,162 1,366 2,09
0 t t t [ t t t t t L1 t t t t t t ﬂ t t t t t t 14,00
o I i . . o o . . . . .
< < < < < A 2 3
o - — - —
— [\ Y — (]

05.01.
05.04.
01.06
10.06
20.06.
05.07.
01.09. |
03.10
10.11.
01.12
15.12
21.12
23.12.
20.12

[ Satisin hojmi (ddvriyyeden ¢ixmis),mlrd.man.
[—1 Satisin hajmi (d6vriyyeds olan), mlrd.man."
=== Orta miinasib golirlilik, %-lo
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Crediting, in billion manats

Loans - total Short-term Long-term
including including including
TOTAL overdue TOTAL overdue TOTAL overdue
total in % total % total %
1995 1091,2 224.8 20.6 907.0 189,4 20,9 184,2 354 19,2
1996 1333,7 273.7 20.5 1227.8 263,7 21,5 105,9 10,0 9.4
1997 15540 315.0 20.3 1445,6 299,1 20,7 108,4 15,9 14,7
1998 1702,9 336.6 19.8 1666,9 327,7 19,7 36,0 8,9 24,7
1999 1780,2 364.2 20.5 17353 3555 20,5 449 8,7 19.4
2000 2321,8 500.4 21.6 1672,0 440,9 26,4 649,8 59.4 9,1
T-bills issued and traded at primary market
45 ¢ + 17,50
4047%1 117,00
35 +
116,50
30 +
251 1 16,00
20 1 115,50
15 +
11,514 115,00
1071 951 12,436
51 3,49 1 T 14,50
2,102 2,162 1,366 2,09
0 t t t [ t t A t o t t [ t t t t ﬂ t t t t t t 14,00
- ad B b b8 F F W Y ¥ ¥ O D & & & & = d dad a8 a8 o
S S s = S 2 = £ S S € £ S & & & = =2 = = = = =
w - v =] s w (o] - - <> > w — v — - [s2) (—] - w — e >
(—] — [—J — [o\] (=] v — (—] — N (=] — — (—] [o\] (=] — (—] — N N N

— Sales volume (for matured securities), bln. manats

[ Sales volume (for matured securities), bln. manats
=== Average yield, in %
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Azarbaycan Respublikasimin t3’diya balansi, min. ABS dollar:

1996-c1 il 1997-ci il 1998-ci il 1999-cu il 2000-c1 il

Cari hesab -931,2 -915,8 -1364.,5 -599,7 -167,7
Xarici ticarat balansi -693,9 -566,9 -1046,2 -408,2 3194

Ixrac 643,7 808,3 677,7 1025,2 1858,3

Idxal -1337,6 -1375.2 -1723,9 -1433,4 -1538,9

Xidmsotler balansi -291,6 -384,2 -369,0 2283 -224.6

Ixrac 1493 3418 331,7 256,8 259.8

Idxal -440,9 -726.0 -700,7 -485,1 -484.4

Galirler -12,1 9,5 -13.3 -44.9 -335.4
Kredit (daxilolmalar) 15,1 22, 38,3 33,9 55,9

Debet (6domsalar) 272 32,3 51,6 -78.8 -391,3
Cari transfertlor 66,4 448 64,0 81,7 73,0
Kapitalin ve maliyyonin harekati hesabi 894,5 11944 13458 828,2 4419
Birbaga investisiyalar 590,7 1050.,6 948,2 3554 29,1

Neft bonusu 36,6 64,2 74,7 1550 100,0

Digar investisiyalar 267,2 79,6 322,9 317.8 312,8
Ehtiyat aktivlerin doyismasi 72 2442 187 285 2742

(- artim; + zalma)

<><>



Q{ Charts and tables }

Balance of payments of Azerbaijan Republic, in millions of US dollars

1996 1997 1998 1999 2000

Current account -931,2 -915,8 -1364.,5 -599,7 -167,7
Foreign trade balance -693,9 -566,9 -1046,2 -408,2 3194
Export 643,7 808,3 677,7 1025,2 1858,3

Import -1337,6 -1375,2 -1723,9 -1433,4 -1538,9

Balance of services -291,6 -384,2 -369,0 22283 -224.6
Export 1493 341,8 331,7 256,8 259,8

Import -440.,9 -726,0 -700,7 -485,1 -484.4

Profits -12,1 95 -13.3 -44.9 -335.4
Credit (inflow) 15,1 22, 38,3 33,9 55,9

Debit (payments) 272 323 51,6 78,8 -391,3
Debit (payments) 66,4 44.8 64,0 81,7 73,0

%%Q}é% g&dafciggggf 894,5 1194,4 1345,8 828,2 4419
Direct investments 590,7 1050,6 9482 3554 29,1

Oil bonus 36,6 64,2 74,7 155,0 100,0

Other investments 267,2 79,6 322,9 317,8 312,8
Change in reserve assets, 72 2442 187 2085 2742

(- growth; + decrease)
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O\){ Qrafiklar va cadvallor }Q

Pul aqreqatlari, mlrd. manat

MO M1 M2 M3

dévriyyads olan nagd  MO+tolab olunanadak
DI R 5 9b ounanaceK 11 +miiddatli depozitlor  M2+SDV depozitlori

pul depozitlar
01.01.1995 276,1 401,3 431,0 1048,1
01.01.1996 6024 925,0 957,6 1299,6
01.01.1997 865,4 1173,7 1204,2 1545,1
01.01.1998 1170,5 1537,8 1556,3 2063,7
01.01.1999 926,0 1202,5 1218,5 1712,9
01.01.2000 1135,8 1390,0 1404,3 1989,9
01.01.2001 1349,8 1609,5 1661,1 2730,3

Yenidan maliyyalasdirma daracalari

Faaliyyat miiddati %
01.01.94-30.06.94 100
01.07.94-30.11.94 150
01.12.94-31.12.94 200
01.01.95-31.03.95 250
01.04.95-30.04.95 237
01.05.95-31.05.95 210
01.06.95-30.06.95 180
01.07.95-31.08.95 140
01.09.95-31.12.95 100
01.01.96-29.02.96 80
01.03.96-31.03.96 60
01.04.96-30.04.96 50
01.05.96-30.06.96 45
01.07.96-31.07.96 30
01.08.96-30.10.96 25
01.11.96-14.02.96 20
01.11.96-14.02.96 20
15.02.97-31.03.97 16
01.04.97-30.06.97 15
01.07.97-30.06.98 12
01.07.98-30.10.99 14

01.11.99 10

<><>



Q\){ Charts and tables }Q

Money aggregate, in billion manats

MO M1 M2 M3
Cash in MO+demand M1+ term M2+deposits
curculation deposits deposits in hard currency
01.01.1995 276,1 401,3 431,0 1048,1
01.01.1996 602,4 925,0 957,6 1299,6
01.01.1997 865,4 1173,7 1204,2 1545,1
01.01.1998 1170,5 1537.,8 1556,3 2063,7
01.01.1999 926,0 1202,5 1218,5 17129
01.01.2000 1135,8 1390,0 1404,3 1989,9
01.01.2001 1349,8 1609,5 1661,1 2730,3

Interbank refinancing rates

Operational period %
01.01.94-30.06.94 100
01.07.94-30.11.94 150
01.12.94-31.12.94 200
01.01.95-31.03.95 250
01.04.95-30.04.95 237
01.05.95-31.05.95 210
01.06.95-30.06.95 180
01.07.95-31.08.95 140
01.09.95-31.12.95 100
01.01.96-29.02.96 80
01.03.96-31.03.96 60
01.04.96-30.04.96 50
01.05.96-30.06.96 45
01.07.96-31.07.96 30
01.08.96-30.10.96 25
01.11.96-14.02.96 20
01.11.96-14.02.96 20
15.02.97-31.03.97 16
01.04.97-30.06.97 15
01.07.97-30.06.98 12
01.07.98-30.10.99 14

01.11.99 10
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Q\){ Qrafiklar va cadvallor }Q

Pul icmali, mlrd. manat

01.01.1996  01.01.1997  01.01.1998 01.01.1999 01.01.2000 01.01.2001

Xalis xarici aktivler 671,3 593,9 1233,3 694.8 1584,0 2893,3
ﬁ%ﬁ;ﬁ‘}é‘g{ﬁ)beynalxalq 7163 187.1 7791 4885 11754 1569,7
ﬁ‘g{}igiﬂ%‘})ﬁ{}‘;m xalis xarici 2132 396,1 450,0 2149 408,6 1320,8
Digor 0,1 2,8
%flrll)gihaid(tt)'il;nlel)érvalyutada xalis 3.8 0.7 42 86 0

Xalis daxili aktivler 628,4 951,2 830,3 1018,0 508,5 1074,2
Daxili kredit 1336,1 1780,1 1977,6 2202.,5 1987.4 2251,5
e e oo iy 99 ko sl 59 s
gggg’lsesrigatgrg’bf’; fiziki 1536,1 1888,0 2031,1 21904 22833 23674

Digar maddalar (xalis) -707,7 -828,8 -1147.3 -1184,5 -1478,9 -1177.3
Genis pul kiitlosi 1299,6 155,1 2063,7 1712,9 2092,5 3967,4
Genis pul kiitlesi (manat) 957.6 1204,2 1556,3 1218,5 1404,3 1661,1
Banklardan kenardaki manat 602,4 865,4 1170,5 926,0 1135,8 1349,8
Manat depozitleri 355,2 338,7 385.8 292,5 268,5 311,3
Xarici valyuta ile depozitlar 342,0 340,9 507.4 4944 688,2 2306,3

<><>



Q{ Charts and tables }Q

Money summary, in billion manats

01.01.1996 01.01.1997 01.01.1998 01.01.1999 01.01.2000 01.01.2001

Net foreign assets 6713 593,9 12333 694.8 1584,0 2893,3
glgtréné%?r‘gfli&%al assets of NBAR 7163 1871 779,1 488.5 11754 1569,7
gfe(t:(i)rrltggnrg?ct:iigil?)lagisseaard currency) -213,2 2 S S Al U LS
Other 0,1 2,8
Net foreign assets in soft currency 3.8 0,7 42 -8.,6 0
Net internal assets 6284 951,2 830,3 1018,0 508.5 1074,2
Internal credit 1336,1 1780,1 1977,6 2202,5 1987,4 2251,5
B e Sy ot 1999 1080 535 2.1 2959 1159
Claims to companies and individuals 15361 ls0 2D 2R S s
Others matters (net) -707,7 -828,8 -1147,3 -1184,5 -1478,9 -1177,3
Wide money masses 1299,6 155,1 2063,7 1712,9 2092,5 39674
Wide money masses (manats) 957,6 1204,2 1556,3 1218,5 1404,3 1661,1
Manats outside banks 602,4 865.4 1170,5 926,0 11358 13498

Manat deposits 3552 338,7 385,8 292,5 268,5 311,3
Deposits in foreign currency 342,0 340,9 5074 4944 688,2 2306,3

o@o



O\){ Qrafiklar va cadvallor }Q

Bank sistemi hagqinda ma’lumat

01011996  01.01.1997 01.01.1998 01.01.1999  01.01.2000  01.01.2001

Banklarin say1 180 136 9 79 70 59
- o ciimleden xarici kapitalin istiraki ile 11 13 13 12 13 16
bundan 100 %-li xarici kapital ilo 4 4 5 5 5 5

Nizamnama fondunun minimum haddina
goyulan talab, min ABS dollar:

foaliyyetds olan banklar iigiin 50 300 1000 1500 2000 2000
yeni agilan banklar tigiin 500 1250 5000 5000 5000 5000
banklarin faktiki nizamnama fondu - mird. manat 1108 2455 4139 598,5 7140 5822
doévlet banklar 247 39,7 38,6 139,7 156,6 57,1
6zol banklar 86,1 2058 3753 4588 5574 5245

- o ciimlodon xarici kapitalin istiraki ilo banklarin

. 239 290 535 684 113,1 161,7

nizamnams fondu
bundan 100 %-li xarici kapital ilo 71 10,1 25,1 30,5 355 589

- xarici kapitalin istirak: ile banklarin

fondunun xiisusi ¢okisi (%-1o) i = 129 L 52 2

bpndan 100%-1i xarici kf:lpit;.ﬂ ila'b_anklarm 64 4] 62 51 50 10,1
nizamnams fondunun xiisusi ¢okisi (%-1o)

orta hesabla 1 banka diisen nizamname fondu - mlrd. manat 0,6 18 42 76 10,2 99

Kredit goyuluslari, mlrd. manat 1091,2 1333,7 1554,0 1702,7 1780,3 2321,8

dovlst banklari 8743 1105,5 10973 1037,1 1028,6 15274
iimumi moeblegds xiisusi ¢okisi, %-lo 80,1 829 70,6 60,9 578 658

6zl banklar 2169 2282 456,7 665,6 751,7 7944
timumi moblagds xiisusi ¢okisi, %-lo 199 17,1 294 39,1 4272 342

o climleden:

xarici kapitalin istiraki ile 178 126 9205 143.1 1719 2873
iimumi moeblegde xiisusi ¢okisi, %-lo 1,6 09 58 84 9,7 124

bundan 100%-li xarici kapital ilo 80 656 105,5 829 89,8
iimumi moablogds xiisusi ¢okisi, %-lo 0,6 42 6,2 477 39

Ohalidon cal.b olunmus smansatlar, mird. manat 84,0 109,5 158,0 187,7 2594 396,4

(valyuta daxio olmagqla)

dovlst banklart 650 569 89,3 1060 124.5 1775
iimumi moeblegds xiisusi ¢okisi, %-lo 714 520 56,5 56,5 43,0 48

6zol banklar 190 526 68,7 81,7 1349 2189
timumi meblegds xiisusi ¢okisi, %-lo 226 490 435 435 520 552

o ciimloden:

xarici kapitalin istiraki ilo 18 11 06 548 999 162.1
iimumi moeblogde xiisusi ¢okisi, %-lo 214 103 333 292 38,5 409

bundan 100%-1i xarici kapital ilo 6,7 459 484 580 984
iimumi moablogde xiisusi ¢okisi, %-lo 6,1 29,1 258 24 248

<><>
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Information about banking system

01011996  01.01.1997 01.01.1998 01.01.1999  01.01.2000  01.01.2001

Number of banks 180 136 99 79 70 59
- including banks with foreign capital 11 13 13 12 13 16
of which with 100 % of foreign capital 4 4 5 5 5 5

Minimal required limit of equity capital
in thousands of US dollars

for banks in operations 50 300 1000 1500 2000 2000
for newly opened banks 500 1250 5000 5000 5000 5000
Actual equity capital of the banks - in billion manats 1108 2455 4139 598,5 714,0 5822
Statebanks 24,7 39,7 38,6 139,7 156,6 57,1
Private banks 86,1 205,8 3753 4588 5574 5245
- 1n.cl}1d1r.1g equity capital of the banks with foreign 239 290 535 684 1131 1617
participation
of which with 100% foreign capital 71 10,1 25,7 30,5 355 589
- i i f i ital of th k
sPeaal w-elght o . e.qult.y caPlta of the banks 216 118 129 14 158 2778
with foreign participation (in %)
of V\{hlch eq}ll.ty c.aplta‘l of banks with 100% 64 41 62 51 50 101
foreign participation (in %)
Average equity capital per 1 bank, in billion manats 0,6 18 42 76 10,2 99
Loans made, bln. manats 1091,2 1333,7 1554,0 1702,7 1780,3 2321,8
State banks 8743 1105,5 1097,3 1037,1 1028.6 15274
Weight in total , in % 80,1 829 70,6 60,9 578 658
Private banks 2169 2282 456,7 665,6 51,7 7944
Weight in total , in % 199 17,1 294 39,1 4272 342
including:
banks with foreign participation 178 126 905 1431 1719 2873
Weight in total , in % 1,6 09 58 84 9,7 124
of which with 100% foreign participation 8,0 65,6 105,5 829 89.8
Weight in total , in % 06 42 6,2 47 39
Deposits from population bln. manats 84,0 109,5 158,0 187.7 259.4 396,4
(including foreign currency)
State banks 650 569 893 1060 124.5 1775
Weight in total , in % 714 520 56,5 56,5 480 448
Private banks 190 526 68,7 81,7 1349 2189
Weight in total , in % 226 490 435 435 520 552
including:
with foreign capital participation 18 11 06 548 999 162.1
Weight in total , in % 214 103 333 292 385 409
of which with 100% foreign capital participation 6,7 459 484 580 984
Weight in total , in % 6,1 29,1 258 24 248
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