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6

Àçÿðáàéúàí Ðåñïóáëèêàñû Ìèëëè Áàíêûíûí 2004-úö èëèí
éåêóíëàðû öçðÿ òÿãäèì åòäèéè ùåñàáàòäà îíóí èëëèê
ôÿàëèééÿòèíèí íÿòèúÿëÿðèíèí øÿðùè þç ÿêñèíè òàïìûøäûð. Ìèëëè
Áàíê þç ôÿàëèééÿòèíè áÿéàí åòäèéè "Àçÿðáàéúàí Ðåñïóáëèêàñû
Ìèëëè Áàíêûíûí 2004-úö èë ö÷öí ïóë-êðåäèò ñèéàñÿòèíèí
áàøëûúà èñòèãàìÿòëÿðè âÿ 2005-2006-úû èëëÿð ö÷öí ïðèîðèòåò
âÿçèôÿëÿðè áàðÿäÿ áÿéàíàòû"íäà íÿçÿðäÿ òóòóëàí ìÿãñÿä âÿ
âÿçèôÿëÿðèí éåðèíÿ éåòèðèëìÿñè öçÿðèíäÿ ãóðìóøäóð.

2004-úö èëäÿ ïóë ñèéàñÿòè èíôëéàñèéàíûí ìÿãáóë
ñÿâèééÿñèíèí ñàõëàíìàñûíà, èãòèñàäèééàòûí
ðåìîíåòèçàñèéàñûíûí ñöðÿòëÿíìÿñèíÿ, òÿäèéÿ áàëàíñûíäà
äàâàìëû òàðàçëûüûí âÿ ãåéðè-íåôò ñåêòîðóíóí ÿëâåðèøëè
áåéíÿëõàëã ðÿãàáÿò ãàáèëèééÿòèíèí ñàõëàíìàñûíà, þëêÿíèí
ñîñèàë-èãòèñàäè èíêèøàô ïðîãðàìëàðûíûí äÿñòÿêëÿíìÿñèíÿ
éþíÿëìÿêëÿ ìàêðîèãòèñàäè òñèêëèí äàùà ñöðÿòëè àðòûì
ôàçàñûíà äàõèë îëìàñûíà ÿëâåðèøëè øÿðàèò éàðàòìûøäûð.

Èêè ðÿãÿìëè èãòèñàäè àðòûì øÿðàèòèíäÿ ïóëà ðåàë òÿëÿáàòûí
èíòåíñèâ ñóðÿòäÿ ýåíèøëÿíìÿñè èãòèñàäèééàòûí
ðåìîíåòèçàñèéàñûíû õåéëè ñöðÿòëÿíäèðìèø, ïóë òÿêëèôè
êàíàëëàðûíû ýåíèøëÿíäèðìèøäèð. Äþâëÿò áöäúÿñè
÷ÿð÷èâÿñèíäÿ íåôò ýÿëèðëÿðèíèí èñòèôàäÿñèíèí ýåíèøëÿíìÿñè,
èãòèñàäèééàòà õàðèúè èíâåñòèñèéà ãîéóëóøóíóí éöêñÿê
òåìïëè àðòûìû, íåôò èõðàúàòûíûí ýåíèøëÿíìÿñè ïóëà òÿëÿáàòûí
àðòìàñûíäà ìöùöì ôàêòîð îëìóøäóð. Ãåéðè-íàüä ïóë
êöòëÿñèíèí ýåíèøëÿíìÿñè ïóë ñèéàñÿòèíèí èãòèñàäèééàòà òÿñèð
èìêàíëàðûíû (òðàíñìèññèéà êàíàëëàðû) õåéëè àðòûðìûøäûð.

Éåðèäèëìèø ìÿçÿííÿ ñèéàñÿòè íÿòèúÿñèíäÿ ìèëëè èõðàúàò
õàðèúè áàçàðëàðäà éöêñÿê ãèéìÿò öñòöíëöéöíÿ ìàëèê
îëìóø, "ùîëëàíä ñèíäðîìó"íóí ãàðøûñû àëûíìûøäûð. Ìèëëè
Áàíê ìàêðîèãòèñàäè ñàáèòëèéè ãîðóìàã ìÿãñÿäèëÿ
ñòåðèëèçàñèéà òÿäáèðëÿðèíè ùÿéàòà êå÷èðìèøäèð. Åéíè
çàìàíäà Äþâëÿò Íåôò Ôîíäóíäà áþéöê ìÿáëÿüäÿ íåôò
ýÿëèðëÿðèíèí úÿìëÿøìÿñè ùÿì ùîëëàíä ñíèäðîìóíóí
ãàðøûñûíûí àëûíìàñûíäà, ùÿì äÿ ñòåðèëèçàñèéàíûí ùÿéàòà
êå÷èðèëìÿñèíäÿ ìöùöì ôàêòîð îëìóøäóð.

Ùåñàáàò èëèíäÿ þëêÿíèí áåéíÿëõàëã þäÿìÿ ãàáèëèééÿòè
äàùà äà ìþùêÿìëÿíìèø, âàëéóòà åùòèéàòëàðû àðòàðàã ìàë
âÿ õèäìÿòëÿðèí àéëûã èäõàëû, áåéíÿëõàëã àíè âÿ
óçóíìöääÿòëè ëèêâèäëèê ìåéàðû íÿçÿðÿ àëûíìàãëà äöíéà
ïðàêòèêàñûíäà ãÿáóë îëóíìóø íîðìàëàðà óéüóí îëìóøäóð.

2004-úö èëäÿ äèíàìèê èãòèñàäè àðòûìûí òÿìèí
åäèëìÿñèíäÿ, ðåýèîíàë èíêèøàôûíûí äÿñòÿêëÿíìÿñèíäÿ,
þçÿë ñåêòîðóí, õöñóñèëÿ êè÷èê âÿ îðòà ñàùèáêàðëûüûí
ìàëèééÿ åùòèéàúûíûí òÿìèí åäèëìÿñèíäÿ þëêÿíèí áàíê
ñèñòåìè ÿùÿìèééÿòëè ðîë îéíàìûøäûð.

Þçÿë áàíêëàðûí èíòåíñèâ ñàüëàìëàøäûðûëìàñû òÿäáèðëÿðèíèí
äàâàì åòäèðèëìÿñè áàíê ñèñòåìèíèí äàâàìëûëûüûíûí
ìþùêÿìëÿíìÿñèíÿ âÿ îíóí ìàëèééÿ âàñèòÿ÷èëèê
ôóíêñèéàñûíûí éàõøûëàøìàñûíà ÿëâåðèøëè øÿðàèò éàðàòìûøäûð.
Áàíêëàðûí ìèíèìàë êàïèòàëûíà òÿëÿáèí àðòûðûëìàñû áàíê
ñèñòåìèíèí êàïèòàë áàçàñûíû ìþùêÿìëÿíäèðìèø, þçÿë
áàíêëàðûí êîíñîëèäàñèéàñûíûí òÿøâèãèíèí ýåíèøëÿíìÿñè èñÿ
áàíê ñèñòåìèíèí äàùà äà èðèëÿøìÿñèíè òÿìèí åòìèøäèð.

Áàíê ôÿàëèééÿòèíèí ùöãóãè áàçàñûíûí ÿí ãàáàãúûë
áåéíÿëõàëã òÿúðöáÿéÿ óéüóíëàøäûðûëìàñû òÿìèí åäèëìèøäèð.
"Áàíêëàð ùàããûíäà Àçÿðáàéúàí Ðåñïóáëèêàñûíûí
Ãàíóíó" âÿ "Àçÿðáàéúàí Ðåñïóáëèêàñûíûí Ìèëëè Áàíêû
ùàããûíäà Ãàíóí" éåíè ðåäàêñèéàäà ãÿáóë åäèëìèø,

"Èïîòåêà ùàããûíäà" ãàíóí ëàéèùÿñè ùàçûðëàíàðàã òÿãäèì
îëóíìóøäóð.

Åôôåêòèâ èäàðÿåòìÿ ñèñòåìëÿðèíèí òÿøêèëèíèí òÿìèí
åäèëìÿñè ìÿãñÿäèëÿ áàíêëàðäà áåéíÿëõàëã ñòàíäàðòëàðà
óéüóí êîðïîðàòèâ èäàðÿåòìÿ ñòàíäàðòëàðûíûí òÿòáèãè
ñöðÿòëÿíìèøäèð. Åéíè çàìàíäà áàíê íÿçàðÿòèíèí
ãàáàãúûë ãÿðá ñòàíäàðòëàðûíà ùàðìîíèçàñèéàñû öçðÿ
èøëÿð äàâàì åòäèðèëìèøäèð.

Áàíê ôÿàëèééÿòèíäÿ øÿôôàôëûüûí àðòûðûëìàñû ìÿãñÿäèëÿ
áàíêëàðûí Áåéíÿëõàëã Ìàëèééÿ Ùåñàáàòëàðû
Ñòàíäàðòëàðûíà êå÷èäèí òàìàìëàíìàñû èñòèãàìÿòèíäÿ
ñÿéëÿð èíòåíñèâëÿøäèðèëìèøäèð.

Ìàëèééÿ-áàíê èíôðàñòðóêòóðóíóí èíêèøàôû äàùà äà
ñöðÿòëÿíìèøäèð. 2004-úö èëäÿ òàìàìëàíàí âÿ 2005-úè èëäÿí
ôÿàëèééÿòÿ áàøëàéàí Ìÿðêÿçëÿøäèðèëìèø Êðåäèò Ðåéåñòðè âÿ
Ìèëëè Êàðò Ïðîñåñèíã Ìÿðêÿçè áàíê õèäìÿòëÿðèíèí
äèâåðñèôèêàñèéàñûíäà âÿ êåéôèééÿòèíèí éàõøûëàøìàñûíäà,
áàíê õèäìÿòëÿðèíÿ ÷ûõûø èìêàíëàðûíûí ýåíèøëÿíäèðèëìÿñè âÿ
ñàäÿëÿøäèðèëìÿñèíäÿ ìöùöì âàñèòÿäèð.

Ìèëëè Þäÿíèø Ñèñòåìèíèí éàðàäûëìàñû âÿ èíêèøàôû
ñàùÿñèíäÿ ÿëäÿ åäèëìèø ìöñáÿò íÿòèúÿëÿðèí èíêèøàô
åòäèðèëìÿñè âÿ þäÿíèø ñèñòåìèíèí ñÿìÿðÿëèëèéèíèí äàùà
äà àðòûðûëìàñû ìÿãñÿäèëÿ Àçÿðáàéúàí Ðåñïóáëèêàñû
Ïðåçèäåíòèíèí 9 äåêàáð 2004-úö èë òàðèõëè ôÿðìàíû èëÿ
õöñóñè "Àçÿðáàéúàí Ðåñïóáëèêàñûíäà Ìèëëè Þäÿíèø
Ñèñòåìèíèí èíêèøàôû öçðÿ 2005-2007-úè èëëÿð ö÷öí
Äþâëÿò Ïðîãðàìû" ãÿáóë îëóíìóøäóð.

Áàíê ñèñòåìèíäÿ èíñòèòóñèîíàë èíêèøàô ïðîñåñëÿðè
ñöðÿòëÿíìèø, áàíêëàðûí ðåýèîíàë øÿáÿêÿñè, ãåéðè-áàíê
òÿøêèëàòëàðûíûí ôÿàëèééÿòè ýåíèøëÿíìèøäèð. 2004-úö èëäÿ
áàíê ñåêòîðóíóí ÿñàñ ýþñòÿðèúèëÿðè èãòèñàäè àðòûì
òåìïèíè ÿùÿìèééÿòëè öñòÿëÿéÿðÿê äàùà éöêñÿê àðòûì
òåìïèíÿ ìàëèê îëìóø, äåïîçèò áàçàñû âÿ êðåäèò ôÿàëëûüû
ÿùÿìèééÿòëè äÿðÿúÿäÿ éöêñÿëìèø, áàíê àêòèâëÿðèíèí
ñÿìÿðÿñè äàùà äà àðòìûøäûð.

Èë ÿðçèíäÿ þëêÿäÿ âàéóòà ðåú&èìèíèí
ñÿðáÿñòëÿøäèðèëìÿñèíèí òàì áàøà ÷àòäûðûëìàñû èñòèãàìÿòèíäÿ
äÿ ÿùÿìèééÿòëè èøëÿð ýþðöëìöø, ïóëëàðûí éóéóëìàñûíà âÿ
òåððîð÷óëóüóí ìàëèééÿëÿøäèðèëìÿñèíÿ ãàðøû ìöáàðèçÿäÿ
áåéíÿëõàëã ÿìÿêäàøëûã ýåíèøëÿíäèðèëìèøäèð.

Ìèëëè Áàíêûí þçöíöí ôÿàëèééÿòèíèí äàèì
ìîäåðíëÿøìÿñè, áó ôÿàëèééÿòèí, ÿââÿëêè èëëÿðäÿ îëäóüó êèìè
÷åâèê òàêòèêè âÿ ñòðàòåjè ïëàíëàøäûðìà âÿ úèääè áöäúÿ
ïðèíñèïëÿðè ÿñàñûíäà ãóðóëìàñû 2004-úö èëäÿ íàèëèééÿòëÿðèí
ÿëäÿ îëóíìàñûíäà ìöùöì ðîë îéíàìûøäûð.

Ùåñàáàòäà 2004-úö èëèí éåêóíëàðû èëÿ éàíàøû
"Àçÿðáàéúàí Ðåñïóáëèêàñû Ìèëëè Áàíêûíûí 2005-úè èë
ö÷öí ïóë ñèéàñÿòèíèí ÿñàñ èñòèãàìÿòëÿðè áàðÿäÿ"
èúòèìàèééÿòÿ à÷ûãëàìàñû äà þç ÿêñèíè òàïìûøäûð.

Åéíè çàìàíäà ùåñàáàòäà ìöñòÿãèë àóäèòîð øèðêÿòè
îëàí "Äåëîèòòå&Òîóúùå ËËC" òÿðÿôèíäÿí Ìèëëè Áàíêûí
2004-úö èëäÿêè ôÿàëèééÿòèíèí, åëÿúÿ äÿ ìöùàñèáàò âÿ
ìàëèééÿ áàëàíñûíûí éîõëàíûëìàñûíûí éåêóíëàðûíà äàèð
ðÿéè äÿ òÿãäèì îëóíóð.

Èëëèê ùåñàáàòûí äàùà ýåíèø îõóúó êöòëÿñèíÿ
÷àòäûðûëìàñûíû òÿìèí åòìÿê ö÷öí î Ìèëëè Áàíêûí õöñóñè
wåá ñàéòûíäà (www.íáà.àç) äà éåðëÿøäèðèëìèøäèð.

ÝÈÐÈØ
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The 2004 annual report of the National Bank of
Azerbaijan discusses in adequate detail the National
Bank's performance through the course of the year.
The National Bank's activities during that year were
subject to the principles outlined in the year 2004
Statement of the National Bank of the Republic of
Azerbaijan of the Monetary Policy Objectives and pri-
ority objectives for the years of 2005 and 2006.

The monetary policy implemented in 2004 was designed
to retain the inflation rate at an appropriate level, acceler-
ate re-monetization of economy, ensure sustainability of
the balance of payments and preserve the international
competitiveness of the non-oil sector, and assist the macro-
economic cycle in entering a phase of more intensive and
rapid growth by providing a meaningful support to the
country-wide socio-economic development programs.

Set against the background of a two-digit economic
growth rate, an increasingly intensive rise in the real demand
for money provided a substantial contribution to the further-
ing of the re-monetization of economy and broadening of the
money supply channels. Broader uses of oil revenues within
the public budget, a high growth rate of foreign investment
portfolios and increased oil exports were the key factors that
contributed to the increase in money demand. The monetary
policy has further secured the tools of providing material
effect with regards to the economy through the expansion of
non-cash supply (transmission channels).

The exchange rate policy resulted in national
exports securing a high price benefit on foreign mar-
kets thus effectively preventing the Dutch disease. The
National Bank took sterilization efforts to maintain the
macroeconomic stability. Large amounts of oil rev-
enues accumulating in the State Oil Fund's accounts
have also played a key role in both preventing the
Dutch disease and taking the sterilization efforts.

The country managed to further enhance its inter-
national creditworthiness during the reported year
while its foreign exchange reserves increased to the
level of internationally accepted best practices backed
with monthly imports of goods and services as well as
international instant and long-term liquidity ratios.

The domestic banking system played an increasing-
ly important role in securing a fast-pacing economic
growth, supporting regional development, and meeting
the private sector's financial needs, in particular small
and medium enterprise, in 2004.

As efforts continued to intensify the overall improve-
ment of the private banking sector, it provided a positive
impetus to promoting the sustainability of the banking sec-
tor and improving its function of financial intermediation.
The regulatory increase of the minimum capital require-
ment with respect to banks served its purpose of strength-
ening the capital base of the banking system, while the
expanded consolidation among private banks led to an
overall enhancement of the banking system as a whole.

Efforts were continued aimed at improving the
banking laws to meet the world's most advanced inter-
national practices and standards. Newly revised Law

on Banks of the Republic of Azerbaijan and Law on the
National Bank of the Republic of Azerbaijan were
passed and a draft Mortgage Law was developed and
submitted for review by relevant authorities.

Implementation of corporate governance standards
at banks in compliance with the best international
practices was accelerated to ensure that effective man-
agement systems are put in place. At the same time,
efforts were continued to harmonize the banking
supervision function in compliance with the advanced
western standards and practices.

Efforts were also further intensified to complete the
transition of banks to International Financial
Reporting Standards with an aim to improving the
transparency of banking.

Development of the financial and banking infra-
structure was further accelerated. The Central Credit
Registry, completed and put in operation in 2005, and
the National Card Processing Center serve as impor-
tant instruments in diversifying and improving the
quality of banking services, enhancing and simplifying
access to banking services.

Presidential Decree of December 9, 2004 adopted the
2005-2007 State Development Program for the National
Payment System in the Republic of Azerbaijan for positive
results to be achieved by establishing and developing the
National Payment System to be further developed and for
the effectiveness of the payment system to be improved.

Institutional development within the bank sector
was further accelerated with the regional bank net-
works and operations of non-bank institutions expand-
ing. Basic performance indicators of the banking sys-
tem advanced farther than the overall economic
growth in 2004 in terms of rate; the bank sector
expanded its deposit base and lending activities sub-
stantially and improved the efficacy of bank assets.

Significant actions were taken during the year to
fully complete the liberalization of the currency regula-
tion in the country while international cooperation was
further expanded to ensure that money-laundering and
terrorism-financing activities are effectively prevented.

National Bank managed to accomplish the out-
standing outcomes in 2004 by ongoing modernization
of operations and using flexible tactical and strategic
planning tools and budgeting principles to frame its
operations, as in the previous years.

In addition to the outputs of the year of 2004, the
National Bank discloses in this report the Basic
Principles of the Year 2005 Monetary Policy of the
National Bank of Azerbaijan.

Furthermore, an audit opinion by independent audi-
tor Deloitte&Touche LLC on the National Bank's per-
formance in 2004, as well as accounting and financial
balance sheet statements for the year is attached hereto.

The National Bank also published this report on its
web-site (www.nba.az) to ensure its availability to a
broader audience of users.

INTRODUCTION
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1.1. Ðåàë ñåêòîð

2004-úö èëäÿ þëêÿ èãòèñàäèééàòû ö÷öí þíÿìëè îëàí
äàõèëè âÿ õàðèúè èãòèñàäè ìöùèòèí ÿëâåðèøëè îëìàñû áó
äþâðäÿ éöêñÿê èãòèñàäè àðòûì òåìïèíèí
ñàõëàíûëìàñûíà èìêàí âåðìèøäèð âÿ áåëÿëèêëÿ,
Àçÿðáàéúàí èãòèñàäè àðòûì òåìïèíÿ ýþðÿ äöíéàäà
þíúöë éåðëÿðäÿí áèðèíè òóòìàãäà äàâàì åòìèøäèð.
Ùåñàáàò èëèíäÿ ìàêðîèãòèñàäè ñàáèòëèéèí äàùà äà
äàâàìëû õàðàêòåð àëìàñû, þçÿë èíâåñòèñèéàëàðûí
ñöðÿòëÿíäèðèëìÿñèíÿ õèäìÿò åäÿí áèçíåñ ìöùèòèíèí
äàùà äà éàõøûëàøäûðûëìàñû, þëêÿ èãòèñàäèééàòûíà
ìöõòÿëèô ìÿíáÿëÿðäÿí ìàëèééÿëÿøäèðèëÿí
èíâåñòèñèéàëàðûí éöêñÿê òåìïëÿ àðòûìû èãòèñàäè
èíêèøàôû äàùà äà ñöðÿòëÿíäèðìèøäèð. Åéíè çàìàíäà
ñîñèàë ðèôàùûí éöêñÿëäèëìÿñèíÿ âÿ þëêÿäÿ ôèçèêè
èíôðàñòðóêòóðóí èíêèøàôûíà éþíÿëìèø ôèñêàë ñèéàñÿòèí
äàùà åêñïàíñèâ âÿ åôôåêòèâ õàðàêòåð àëìàñû, ãëîáàë
èãòèñàäè àðòûìûí ñöðÿòëÿíìÿñè èëÿ ÿëàãÿäàð îëàðàã
Àçÿðáàéúàíäà èñòåùñàë îëóíàí ìàëëàðà õàðèúè òÿëÿáèí
àðòûìû, õöñóñèëÿ Àçÿðáàéúàíûí èõðàúûíäà ìöùöì
ïàéû îëàí íåôòèí äöíéà áàçàð ãèéìÿòèíèí éöêñÿê
îëìàñû êèìè àìèëëÿð ùåñàáàò èëèíäÿ èãòèñàäè àðòûìûí
ôîðìàëàøìàñûíäà ìöùöì ðîë îéíàìûøëàð.

Ìÿúìó òÿëÿá. Èãòèñàäèééàòäà éöêñÿê òåìïëè èãòèñàäè
àðòûì äèíàìèêàñûíûí ñàõëàíûëìàñûíäà ìÿúìó òÿëÿáèí
äåìÿê îëàð êè, áöòöí êîìïîíåíòëÿðè öçðÿ
ÿùÿìèééÿòëè àðòûìûí ìöùöì ðîëó îëìóøäóð. Áåëÿ êè,
åâ òÿñÿððöôàòëàðûíûí íîìèíàë ýÿëèðëÿðèíèí 20,7%
àðòìàñû íîìèíàë õÿðúëÿðèí 24,4% àðòìàñûíà ñÿáÿá
îëìóøäóð. Åâ òÿñÿððöôàòëàðûíûí õÿðúëÿðèíèí êÿñêèí
àðòûìû ìÿúìó òÿëÿáèí èñòåùëàê òÿëÿáè êîìïîíåíòèíèí
þòÿí èëëÿðëÿ ìöãàéèñÿäÿ ÿùÿìèééÿòëè øÿêèëäÿ
àðòìàñûíû øÿðòëÿíäèðìèøäèð. Èñòåùëàê òÿëÿáèíèí êÿñêèí
íîìèíàë àðòûìû èñòåùëàê ãèéìÿòëÿðèíÿ òÿñèð
ýþñòÿðìÿêëÿ áÿðàáÿð, ùÿì äÿ ìàë òÿêëèôèíèí
ýåíèøëÿíìÿñèíÿ øÿðàèò éàðàòìûøäûð.

2004-úö èëäÿ ìöõòÿëèô ìÿíáÿëÿð ùåñàáûíà ùÿéàòà
êå÷èðèëÿí èíâåñòèñèéà õÿðúëÿðè 36,1% àðòìûøäûð. Þòÿí
èëëÿðäÿ îëäóüó êèìè èíâåñòèñèéàëàðûí èðè ùÿúìëè
ëàéèùÿëÿðèí ùÿéàòà êå÷èðèëìÿñè èëÿ ÿëàãÿäàð îëàí òèêèíòè
èøëÿðèíÿ úÿëá îëóíìàñû ìöâàôèã èíâåñòèñèéà éþíëö
ÿìòÿÿëÿðÿ òÿëÿá éàðàäûð êè, áó äà ÿñàñÿí èäõàë

ùåñàáûíà þäÿíèëèð. Ëàêèí áóíà áàõìàéàðàã, òÿðêèáèíäÿ
73,7% ïàéû îëàí õàðèúè èíâåñòèñèéàëàð äà äàõèë îìàãëà
öìóìè èíâåñòèñèéàëàðûí èãòèñàäè àðòûìà þíÿìëè òþùâÿ
âåðìÿêäÿäèð. Áåëÿ êè, èñòÿð íåôò ñåêòîðóíäà, èñòÿðñÿ äÿ
ãåéðè-íåôò ñåêòîðóíäà èðè ëàéèùÿëÿðèí ðåàëëàøäûðûëìàñû
èëÿ áàüëû èíâåñòèñèéàëàð ìöÿééÿí òèêèíòè õèäìÿòëÿðèíÿ
äÿ òÿëÿá éàðàäûð êè, áó äà ùåñàáàò èëèíäÿ òèêèíòèäÿ
êÿñêèí àðòûìûí ìöùöì àìèëèíÿ ÷åâðèëìèøäèð.

2004-úö èëäÿ ìÿúìó òÿëÿáèí àðòûìûíäà ðîëó îëàí
ìöùöì àìèëëÿðäÿí áèðè äÿ äþâëÿò õÿðúëÿðèíèí
àðòûìûäûð. Áåëÿ êè, ùåñàáàò èëèíäÿ äþâëÿò áöäúÿñèíèí
õÿðúëÿðè þòÿí èëëÿ ìöãàéèñÿäÿ 21,6% àðòìûøäûð.
Äþâëÿò õÿðúëÿðèíèí àðòûìû ÿñàñÿí ñîñèàë ñàùÿëÿðäÿ
èãòèñàäè àðòûìûí ñöðÿòëÿíìÿñèíÿ âÿ ñîñèàë ðèôàùèí
éöêñÿëäèëìÿñèíÿ èñòèãàìÿòëÿíìèøäèð.

Ùåñàáàò èëèíäÿ ùÿì äàõèëè òÿëÿáèí, ùÿì äÿ ãëîáàë
òÿëÿáèí éöêñÿê òåìïëÿ àðòûìû Àçÿðáàéúàíûí õàðèúè
òèúàðÿò äþâðèééÿñèíèí ÿùÿìèééÿòëè øÿêèëäÿ àðòìàñûíà
ñÿáÿá îëìóøäóð. Áó äþâðäÿ Àçÿðáàéúàíäà õàðèúè
ìàëëàðà ãàðøû äàõèëè òÿëÿá - èäõàë 31,6%, éåðëè ìàëëàðà
ãàðøû õàðèúè òÿëÿá - èõðàú èñÿ 42,6% àðòìûøäûð.

Ìÿúìó òÿêëèô. 2004-úö èëäÿ ñàùèáêàðëûüûí èíêèøàôûíà
äþâëÿò äÿñòÿéèíèí äàâàì åòäèðèëìÿñè èëê íþâáÿäÿ
ãåéðè-íåôò ñåêòîðóíóí ðåñóðñ ïîòåíñèàëûíûí åôôåêòèâ
ðåàëëàøìàñû ö÷öí ìöíáèò èíñòèòóñèîíàë çÿìèí éàðàòìûø,
áó ñàùÿäÿ áèçíåñ ìöùèòèíè õåéëè éàõøûëàøäûðìûøäûð.
2004-úö èëäÿ Öìóìè Äàõèëè Ìÿùñóëóí (ÖÄÌ)
73,5%-è þçÿë áþëìÿ òÿðÿôèíäÿí èñòåùñàë åäèëìèøäèð.
Ìÿúìó òÿëÿáèí ýåíèøëÿíìÿñè ôîíóíäà ìàë âÿ
õèäìÿòëÿðèí èñòåùñàëûíûí äà àðòûìû ö÷öí ÿëâåðèøëè çÿìèí
éàðàíìûøäûð. Ùåñàáàò èëèíäÿ ðåàë èãòèñàäè àðòûì 10,2%
òÿøêèë åòìèøäèð. Áó äþâðäÿ èãòèñàäè àðòûì ãåéðè-íåôò
ñåêòîðóíäà äàùà éöêñÿê îëìóø âÿ 13,4% òÿøêèë
åòìèøäèð.

2004-úö èëäÿ èñòåùñàë îëóíìóø ÖÄÌ-èí ùÿúìè
41872,5 ìëðä. ìàíàò (8,5 ìëðä.$) òÿøêèë åòìèøäèð. Áó
þòÿí èëÿ íèñáÿòÿí ìöãàéèñÿëè ãèéìÿòëÿðëÿ 3,6 òðëí.
ìàíàò ÷îõäóð. Àäàìáàøûíà äöøÿí ÖÄÌ-èí ùÿúìè
1041 $ òÿøêèë åòìèø, îíóí ðåàë ùÿúìè 2003-úè èëÿ
íèñáÿòÿí 9,2 % àðòìûøäûð.

Ùåñàáàò èëèíäÿ ÖÄÌ ìÿùñóë èñòåùñàëû ñàùÿëÿðèíäÿ
10,8%, õèäìÿòëÿðèí èñòåùñàëû ñàùÿëÿðèíäÿ èñÿ 8,9%
àðòìûøäûð. ÖÄÌ-èí àðòûìû ìÿùñóë èñòåùñàëûíûí äåìÿê

Àçÿðáàécàí Ðåñïóáëèêàñûíäà ñîñèàë-èãòèñàäè âÿçèééÿò

1. ÀÇßÐÁÀÉCÀÍ ÐÅÑÏÓÁËÈÊÀÑÛÍÄÀ

ÑÎÑÈÀË-ÈÃÒÈÑÀÄÈ ÂßÇÈÉÉßÒ
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1.1. Real sector

Both domestic and foreign economic environments, hav-
ing a significant impact on the country's economy, were
favorable in 2004, therefore helping to retain the high eco-
nomic growth rate whereby Azerbaijan managed to con-
tinue to hold its advanced position among the world's
countries in terms of economic development rates. With
macroeconomic stability becoming more sustainable,
business environment, which assists in speeding up the
process of private investment improved and investments
across different sectors of the economy funded from vari-
ous sources achieving all the more higher rate of growth,
the overall pace of economic development also increased.
Furthermore, the fiscal policy, which serves the purpose of
improving the social welfare and supporting the develop-
ment of the country's physical infrastructures became more
expansive and effective while worldwide economic devel-
opment paced more rapidly and contributed to the increase
of foreign demand for goods produced in Azerbaijan,
which, in turn, together with high world market prices for
oil, which represents a substantial share of Azerbaijan's
total exports, were among the key factors ensuring the
economic growth in the reported year.

Aggregate demand. A significant increase in prac-
tically all components of aggregate demand played
an important role in retaining the high rate of eco-
nomic growth. A 20.7% increase in nominal income
of households caused their nominal expenses to go
up by 24.4%. This drastic upturn in household
expenditures, in turn, caused the consumption
demand component of the aggregate demand to go
up substantially as opposed to the previous years.
The substantial nominal increase in the consumption
demand had a positive impact on both consumer
prices and expansion of commodity supply.

Investment expenses funded from a variety of
sources increased by 36.1% in 2004. Just like in the
previous years, investments were mainly drawn to
finance construction works associated with large-
scale projects hence entailing a demand for invest-
ment-oriented commodities, which is covered most-
ly with imports. Yet, total investments where foreign

investments account for 73.7%, continue to provide a
significant contribution to the economic develop-
ment. Thus, investments related to implementation of
both oil and non-oil sector large-scale projects cause
a demand for certain construction services, which
turned into a key factor behind the dramatic increase
in the construction sector over the reported year.

An increase in public expenditures also represented
a key factor behind the growth of the aggregate
demand in 2004. Hence, public budget expenditures
grew in the reported year by 21.6% versus the last
year. This growth in the public expenditures sought
to speed up the economic growth in social sectors
and improve the social welfare.

The significant upward movement of both domes-
tic and global demand in the reported year resulted in
a substantial expansion of Azerbaijan's foreign trade
turnover. The ratio of demand to imports with
regards to foreign goods increased by 31.6% while
demand to exports ratio related to domestic goods
went up by 42.6% over this period in Azerbaijan.

Aggregate supply. Continued state support to pri-
vate business development in 2004 primarily assist-
ed in establishing an institutional framework for
effective utilization of the resource potential of the
non-oil sector and significantly improving the busi-
ness environment. The private sector accounted for
73.5% of the Gross Domestic Product (GDP) in
2004. An environment of increased aggregate
demand allowed for a growth in production of goods
and services. The real economic growth rate was
10.2% in the reported year. The economic growth
within the non-oil sector also was high during this
period constituting 13.4%.

GDP produced in 2004 totaled to AZM41872,5 bil-
lion (USD8.5 billion). This exceeds the last year's
comparable prices by AZM3.6 trillion. GDP per
capita made USD1041 with its real amount having
increased by 9.2% versus 2003.

GDP increased by 10.8% in commodity production
sectors and by 8.9% in service sectors. The GDP
growth was caused by an expansion of nearly all
production sectors, which characterizes the sector-

Socio-economic conditions in the Republic of Azerbaijan

1. SOCIO-ECONOMIC CONDITIONS

IN THE REPUBLIC OF AZERBAIJAN
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îëàð êè, áöòöí ñàùÿëÿð öçðÿ ýåíèøëÿíìÿñè ùåñàáûíà
òÿìèí îëóíìóøäóð êè, áó äà èãòèñàäèééàòûí ñàùÿâè
äèâåðñèôèêàñèéàñû ïðîñåñèíèí ýåòäèêúÿ éàõøûëàøìàñûíû
õàðàêòåðèçÿ åäèð. Áåëÿ êè, èñòåùñàëûí àðòûìû ñÿíàéåäÿ
5,7%, êÿíä òÿñÿððöôàòûíäà 4,6%, òèêèíòèäÿ 41,9%,
íÿãëèééàòäà 4,5%, ðàáèòÿäÿ 35,8%, òîïäàí âÿ
ïàðàêÿíäÿ ñàòûø, ÿøéàëàðûí òÿìèðè ñàùÿñèíäÿ 13%, ñîñèàë
âÿ ãåéðè-ôîðìàë õèäìÿòëÿð ñàùÿñèíäÿ 4% îëìóøäóð.

2004-úö èëäÿ öìóìè ìÿùñóëóí èñòåùñàëû
ñòðóêòóðóíäà úèääè äÿéèøèêëèê áàø âåðìÿñÿ äÿ
ñÿíàéåíèí âÿ òèêèíòèíèí ïàéûíûí þòÿí èëëÿðäÿí áÿðè
ìöøàùèäÿ îëóíàí àðòûì òåíäåíñèéàñû äàâàì åòìèøäèð.
Ñîí èëëÿðäÿ ÿí äèíàìèê àðòûì òèêèíòè ñàùÿñèíäÿ áàø
âåðäèéèíäÿí îíóí ÖÄÌ-äÿ õöñóñè ÷ÿêèñè ñîí èêè èëäÿ
8,7%-äÿí 13%-ÿ éöêñÿëìèøäûð.

Ñÿíàéå èñòåùñàëû ùÿúìèíèí àðòûìûíäà äåìÿê îëàð êè,
áöòöí ñàùÿëÿðèí ìöñáÿò èøòèðàêû âÿ ïàéû îëìóøäóð.
Èñòåùñàëûí ùÿúìè éàíàúàã ñÿíàéåñè ñàùÿëÿðèíäÿ 2,5%, î
úöìëÿäÿí íåôò ùàñèëàòûíäà 1,1%, íåôò åìàëûíäà 9,1%,
åëåêòðîåíåðýåòèêà ñàùÿñèíäÿ 1,6% àðòìûøäûð. Èñòåùñàëûí
àðòûìû ìåòàëëóðýèéàäà 51,4%, êèìéà âÿ íåôò-êèìéà
ñÿíàéåñè ñàùÿëÿðèíäÿ 25,1%, ìàøûíãàéûðìà âÿ ìåòàë
åìàëû ìöÿññèñÿëÿðèíäÿ 59,5% òÿøêèë åòìèøäèð.

Ñîí èëëÿð þëêÿ èãòèñàäèééàòûíäà ìöøàùèäÿ îëóíàí
òèêèíòè áóìó òèêèíòè ìàòåðèàëëàðûíûí èñòåùñàëûíà ýöúëö

èìïóëñ âåðìèøäèð. Ùåñàáàò èëèíäÿ òèêèíòè ìàòåðèàëëàðû
ñÿíàéåñèíäÿ èñòåùñàëûí àðòûìû 53% îëìóøäóð. Áó
äþâðäÿ éåéèíòè ñÿíàéåñè âÿ éöíýöë ñÿíàéå
ìöÿññèñÿëÿðèíäÿ àðòûì íèñáÿòÿí àç îëìóøäóð. Áó
ñàùÿëÿðäÿ èñòåùñàëûí àðòûìû ìöâàôèã îëàðàã 0,1% âÿ
4,7% òÿøêèë åòìèøäèð.

2004-úö èëäÿ êÿíä òÿñÿððöôàòûíäà àðòûì 4,6% òÿøêèë
åòìèøäèð. Ìåéâÿ âÿ òÿðÿâÿç, áîñòàí áèòêèëÿðè èñòèñíà
îëìàãëà äåìÿê îëàð êè, êÿíä òÿñÿððöôàòûíûí áöòöí
ñàùÿëÿðèíäÿ àðòûì ìöøàùèäÿ îëóíìóøäóð. Àãðàð
èñòåùñàëûí àðòûìû áèòêè÷èëèê ñàùÿñèíäÿ 3,6%,
ùåéâàíäàðëûã ñàùÿñèíäÿ èñÿ 6% òÿøêèë åòìèøäèð.

ÖÄÌ-èí àðòûìûíäà ÿùÿìèééÿòëè èøòèðàê ïàéû îëàí
íÿãëèééàò ñåêòîðóíäà äþâðèééÿ àðòìàãäà äàâàì
åòìèø, íÿãëèééàòäà éöê äàøûíìàñû 6,9%, ñÿðíèøèí
äàøûíìàñû èñÿ 3,6% àðòìûøäûð. Éöê äàøûíìàñû äÿìèð
éîëó íÿãëèééàòû èëÿ 3,1%, àâòîìîáèë íÿãëèééàòû èëÿ
10,4%, ñÿðíèøèí äàøûíìàñû èñÿ àâòîìîáèë íÿãëèééàòû
èëÿ 3,1%, ìåòðîïîëèòåíëÿ 7,8%, ùàâà íÿãëèééàòû èëÿ
26,1% àðòìûøäûð.

2004-úö èëäÿ èñòåùëàê òÿëÿáèíèí ÿùÿìèééÿòëè øÿêèëäÿ
àðòìàñû èñòåùëàê áàçàðûíäà éöêñÿê àðòûìû
øÿðòëÿíäèðìèøäèð. Ùåñàáàò èëèíäÿ 2003-úö èëëÿ
ìöãàéèñÿäÿ ïÿðàêÿíäÿ ÿìòÿÿ äþâðèééÿñèíèí ðåàë
ùÿúìè 13%, ÿùàëèéÿ ýþñòÿðèëÿí ïóëëó õèäìÿòëÿð èñÿ
16,4% àðòìûøäûð.

Ãèéìÿòëÿð âÿ òàðèô èíäåêñëÿðè. Ùåñàáàò èëèíèí
éàíâàð-äåêàáð àéëàðûíäà 2003-úö èëèí éàíâàð-
äåêàáð àéëàðû èëÿ ìöãàéèñÿäÿ ñÿíàéå
èñòåùñàë÷ûëàðûíûí ãèéìÿòëÿðè 12,9% áàùàëàøìûøäûð.
Ùàñèëàò ñÿíàéåñè öçðÿ èñòåùñàë ãèéìÿòëÿðè 17,4%,
åìàë ñÿíàéåñè öçðÿ 7,4%, åëåêòðèê åíåðæèñè, ãàç âÿ ñó
òÿúùèçàòû ñàùÿñèíäÿ 0,2% áàùàëàøìûøäûð. Ùàñèëàò
ñÿíàéåñè öçðÿ èñòåùñàë÷û ãèéìÿòëÿðèí àðòûìû äöíéà
áàçàðûíäà, ùÿì äÿ äàõèëè áàçàðäà íåôòèí
ãèéìÿòëÿðèíèí éöêñÿëìÿñèíäÿí èðÿëè ýÿëìèøäèð. Åìàë
ñÿíàéåñè ñàùÿëÿðèíäÿ èñòåùñàë÷û ãèéìÿòëÿð éåéèíòè
ñÿíàéåñè âÿ êèìéà ñÿíàéåñè öçðÿ äàùà ÷îõ àðòìûøäûð.

Ùåñàáàò äþâðöíäÿ êÿíä òÿñÿððöôàòûíäà èñòåùñàë÷û
ãèéìÿòëÿðèí îðòà èëëèê àðòûìû 3,3% òÿøêèë åòìèøäèð. Áó
äþâðäÿ èñòåùñàë÷û ãèéìÿòëÿð áèòêè÷èëèê öçðÿ 1%,
ùåéâàíäàðëûã öçðÿ èñÿ 6,5% àðòìûøäûð.

2004-úö èëèí éàíâàð-äåêàáð àéëàðûíäà 2003-úö èëèí
éàíâàð-äåêàáð àéëàðûíà íèñáÿòÿí èñòåùëàê ìàëëàðû âÿ
õèäìÿòëÿð 6,7% áàùàëàøìûøäûð. Èñòåùëàê ãèéìÿòëÿðè ÿðçàã
ìàëëàðû, è÷êè âÿ òöòöí öçðÿ 10%, ãåéðè-ÿðçàã ìàëëàðû öçðÿ
1,5%, õèäìÿòëÿð öçðÿ èñÿ 0,3% éöêñÿëìèøäûð.

Èíâåñòèñèéà. 2004-úö èëäÿ èãòèñàäèééàòûí èíêèøàôûíà
ìöõòÿëèô äàõèëè âÿ õàðèúè ìÿíáÿëÿðäÿí 26,5 òðëí.
ìàíàò (5.4 ìëðä. $) èíâåñòèñèéà éþíÿëäèëìèøäèð êè, áó

Àçÿðáàécàí Ðåñïóáëèêàñûíäà ñîñèàë-èãòèñàäè âÿçèééÿò

2004-úö èëäÿ ÖÄÌ-èí ñàùÿ ñòðóêòóðó
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based increasingly diversified development of the
economy. Thus, a production increase made 5.7% in
the industrial sector, 4.6% in the agricultural sector,
41.9% in the construction sector, 4.5% in the trans-
port sector, 35.8% in the communications sector,
13% in wholesale and retail and repair sector, and
4% in the social and informal services sector.

Although no substantial changes were noted in the
structure of the production of the gross product, the
upward trend in the industrial and construction sec-
tors observed for a number of years now still contin-
ued. With the construction sector being the most
fast-paced in terms of growth since recently, its per-
centage in the GDP went up from 8.7% to 13% in the
last two years.

Almost all sectors contributed to the growth in the
industrial production. Production increase in the fuel sec-
tors constituted 2.5%, including oil production - 1.1%,
oil processing - 9.1%, electric power sector - 1.6%.
Production increase in metal industry totaled to 51.4%,
chemical and petrochemicals industries to 25.1%,
machinery and metal processing industries to 59.5%.

The construction boom ongoing in the country in
the recent years has given a strong impetus to the
manufacturing of construction materials. The growth

in the construction material industry made 53% in
the reported year. The growth rate in the food indus-
try and light industries was relatively low during the
same period constituting 0.1% and 4.7%, corre-
spondingly.

Growth in the agricultural sector totaled to 4.6% in
2004. The growth affected almost all sectors of the
agricultural industry save for fruit, vegetable and
melons and gourds. Agricultural production upturn
constituted 3.6% in crop production and 6% in live-
stock.

The transport sector, which represents a substantial
component of the overall GDP growth, continued to
increase its turnover whereby cargo transportation
went up by 6.9% and passenger transportation by
3.6%. Cargo transportation growth included railway
transportation growth of 3.1%, motor transport of
10.4%, while passenger transportation included a
3.1% upturn in motor transport sector, 7.8% in sub-
way transportation and 26.1% in air carriage sector.

The significant growth in the consumer demand in
2004 caused a drastic growth of the consumer mar-
ket. The real volume of retail commodity turnover
went up by 13% and chargeable services by 16.4% in
the reported year versus the corresponding figures of
2003.

Prices and tariff indices. Industrial producer prices
increased by 12.9% in January through December of
the reported year as opposed to the year 2003
January-December period. Producer prices in the
mining industry rose by 17.4%, in the processing
industry by 7.4% and by 0.2% in the electric power,
gas and water supply sectors. The producer price
increase in the mining industry was caused by
increased oil prices on both world and domestic mar-
kets. The processing industry's producer price
increase is mostly made up of price increases in food
and chemical industries.

Average annual producer price increase in the agri-
cultural sector during the reported year made 3.3%.
During this period, producer prices for crop produc-
tion rose by 1% and for livestock by 6.5%.

Consumer goods and services rose in price by 6.7%
during January-December, 2004 as opposed to
January-December, 2003. Consumer price increase
made 10% for food products, drinks and tobacco,
1.5% for non-food products and 0.3% for services.

Investment. Various domestic and foreign sources
directed economic development-oriented invest-
ments of AZM26.5 trillion (USD5.4 trillion) in 2004

Socio-economic conditions in the Republic of Azerbaijan
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äà ÿââÿëêè èëèí ñÿâèééÿñèíäÿí 36,6% ÷îõäóð.
Öìóìè èíâåñòèñèéàëàðûí 76,5%-è íåôò ñåêòîðóíà,
23,5%-è èñÿ ãåéðè-íåôò ñåêòîðóíóí èíêèøàôûíà
éþíÿëäèëìèøäèð. Ùåñàáàò èëèíäÿ öìóìè
èíâåñòèñèéàëàðûí 86,4%-è ìöÿññèñÿ âÿ òÿøêèëàòëàðûí þç
âÿñàèòëÿðè, 5,2%-è áàíê êðåäèòëÿðè, 4%-è ÿùàëèíèí
øÿõñè âÿñàèòëÿðè, 2,2%-è áöäúÿ âÿñàèòëÿðè, 0,4%
áöäúÿäÿíêÿíàð ôîíäëàðûí âÿñàèòëÿðè, 1,8%-è èñÿ äèýÿð
ìÿíáÿëÿð ùåñàáûíà ìàëèééÿëÿøäèðèëìèøäèð.

Èãòèñàäèééàòà úÿëá åäèëìèø èíâåñòèñèéàëàðûí 80,3%-è
ñÿíàéå ñàùÿëÿðèíèí èíêèøàôûíà, î úöìëÿäÿí 3%-è
åìàë ñÿíàéåñèíÿ, 1,2%-è åëåêòðèê åíåðæèñè èñòåùñàëûíà,
6,2%-è ìÿíçèë òèêèíòèñèíÿ, 6,4%-è íÿãëèééàòà, 1,1%-
è òèúàðÿò âÿ õèäìÿòÿ, 2,1%-è ðàáèòÿéÿ, 0,7%-è êÿíä
òÿñÿððöôàòûíà, 0,2%-è òèêèíòèéÿ, 3%-è äèýÿð ñàùÿëÿðÿ
éþíÿëäèëìèøäèð.

2004-úö èëäÿ ãåéðè-íåôò ñåêòîðó ñàùÿñèíÿ éþíÿëäèëÿí
èíâåñòèñèéàëàðûí àðòûì òåìïè þòÿí èëëÿðÿ íèñáÿòÿí õåéëè
éöêñÿê îëìóøäóð. Áåëÿ êè, èíâåñòèñèéàëàð ýèäà
ñÿíàéåñèíäÿ 10 äÿôÿ, ìÿíçèë òèêèíòèñèíäÿ 59,5%,
ãåéðè-ìåòàë ìèíåðàë ìàääÿëÿðèí èñòåùñàëûíäà 54%,
ðàáèòÿäÿ 2,1 äÿôÿ, òÿùñèë âÿ ñÿùèééÿäÿ ìöâàôèã îëàðàã
2,5 âÿ 2,4 äÿôÿ àðòìûøäûð.

2004-úö èëäÿ èíâåñòèñéàëàðûí úÿëá åäèëäèéè áþëìÿëÿð
è÷ÿðèñèíäÿ þçÿë ñåêòîðóí ïàéû àðòìàãäà äàâàì
åòìèøäèð. Ùåñàáàò èëèíäÿ ãåéðè-äþâëÿò áþëìÿñèíÿ
éþíÿëÿí èíâåñòèñèéàëàð 39,9%, äþâëÿò áþëìÿñèíÿ úÿëá
åäèëÿí èíâåñòèñèéàëàð èñÿ 6,6% àðòìûøäûð.

Ñîñèàë ñôåðà. 2004-úö èëäÿ ÿùàëèíèí ïóë ýÿëèðëÿðè
30047,4 ìëðä. ìàíàò (6.1 ìëðä.$) òÿøêèë åòìèø âÿ þòÿí
èëëÿ ìöãàéèñÿäÿ 20,7% àðòìûøäûð. ßùàëèíèí àäàìáàøûíà
äöøÿí ïóë ýÿëèðëÿðè èñÿ 19,6% àðòàðàã 3670,4 ìèí ìàíàò
îëìóøäóð. ßùàëèíèí ñÿðÿíúàìäà ãàëàí ïóë ýÿëèðëÿðè èñÿ
28634,4 ìëðä. ìàíàò òÿøêèë åòìûøäèð êè, áó äà ÿââÿëêè
èëëÿ ìöãàéèñÿäÿ 20% ÷îõäóð.

Ùåñàáàò èëèíäÿ ÿùàëèíèí ïóë õÿðúëÿðè 29667,3 ìëðä.
ìàíàò (5.8 ìëðä. $) òÿøêèë åòìèø âÿ 2003-úö èëëÿ
ìöãàéèñÿäÿ 24.4% àðòìûøäûð. ßùàëèíèí õÿðúëÿðèíäÿ
ÿñàñ éåðè ìàë âÿ õèäìÿòëÿðèí âÿ õàðèúè âàëéóòàíûí
àëûíìàñû õÿðúëÿðè òóòìóøäóð.

ßùàëèíèí ýÿëèðëÿðèíèí ôîðìàëàøìàñûíäà ìöùöì ïàéû
îëàí ÿìÿê ùàããûíûí ñÿâèééÿñè äÿ þòÿí èëëÿ
ìöãàéèñÿäÿ 26.2% éöêñÿëìèøäèð. Þòÿí èëäÿ þëêÿ
èãòèñàäèééàòûíäà ÷àëûøàí èø÷èëÿðèí îðòà àéëûã ÿìÿê
ùàããû 483.4 ìèí ìàíàò (98,4 $) òÿøêèë åòìèøäèð. ßí
éöêñÿê ÿìÿê ùàããû èãòèñàäèééàòûí ùàñèëàò
ñÿíàéåñèíäÿ, ìàëèééÿ âàñèòÿ÷èëèéè ñåêòîðóíäà,
òèêèíòèäÿ ÷àëûøàí èø÷èëÿðÿ þäÿíèëìèøäèð.

Äþâëÿò ìàëèééÿñè. Þëêÿäÿ àïàðûëàí ñòðóêòóð âÿ
ñîñèàë-èãòèñàäè èñëàùàòëàð áöòöí ñàùÿëÿðäÿ îëäóüó êèìè

äþâëÿò ìàëèééÿ ñèñòåìèíäÿ ñàáèòëèéèí äàùà äà
ìþùêÿìëÿíäèðèëìÿñèíÿ âÿ äþâëÿò áöäúÿñèíèí ýÿëèð âÿ
õÿðúëÿðèíèí àðòûìûíà þç ìöñáÿò òÿñèðèíè ýþñòÿðìèøäèð.
2004-úö èëèí äþâëÿò áöäúÿñèíèí ýÿëèð âÿ õÿðúëÿðèíèí
äèíàìèêàñûíäà ÿââÿëêè èëëÿðäÿ îëäóüó êèìè éöêñÿê
àðòûì ìöøàùèäÿ îëóíìóøäóð. Áåëÿ êè, áöäúÿ ýÿëèðëÿðè
2003-úö èëÿ íèñáÿòÿí 1278,2 ìëðä. ìàíàò âÿ éà
20,8% àðòàðàã 7405,8 ìëðä. ìàíàò (1.5 ìëðä. $) èúðà
îëóíìóø âÿ ÖÄÌ-èí 17,7%-íè òÿøêèë åòìèøäèð.
Áöäúÿ õÿðúëÿðè èñÿ ÿââÿëêè èëÿ íèñáÿòÿí 1335,5 ìëðä.
ìàíàò âÿ éà 21,6% àðòàðàã 7505 ìëðä. ìàíàò (1.53
ìëðä. $) èúðà îëóíìóø âÿ ÖÄÌ-èí 17,9%-íè òÿøêèë
åòìèøäèð.

Þëêÿ Ïðåçèäåíòèíèí ÿùàëèíèí ñîñèàë âÿçèééÿòèíèí äàùà
äà éàõøûëàøäûðûëìàñû, áöäúÿ òÿøêèëàòëàðûíäà âÿ äèýÿð
ñôåðàëàðäà ÷àëûøàí èø÷èëÿðèí ÿìÿê ùàããëàðûíûí
àðòûðûëìàñû èëÿ áàüëû ñèëñèëÿ ôÿðìàíëàðûíûí íÿòèúÿñè
îëàðàã 2004-úö èëèí äþâëÿò áöäúÿñè äÿ ÿââÿëêè èëëÿðäÿ
îëäóüó êèìè ñîñèàë éþíöìëö õÿðúëÿðèí öñòöíëöê òÿøêèë
åòìÿñè èëÿ õàðàêòåðèçÿ îëóíóð. Áöòþâëöêäÿ áöäúÿ
õÿðúëÿðèíèí 44,5%-è ñîñèàë õÿðúëÿðÿ (ÿìÿê ùàããû,
ïåíñèéà âÿ ìöàâèíÿò þäÿíèøëÿðè) éþíÿëäèëìèøäèð. Ñîñèàë
ìöäàôèÿ âÿ ñîñèàë òÿìèíàò õÿðúëÿðè 2003-úö èëÿ
íèñáÿòÿí 10,5% àðòàðàã 1182,3 ìëðä. ìàíàò òÿøêèë
åòìèøäèð. Áöäúÿ õÿðúëÿðèíèí 19,4%-è þëêÿ
èãòèñàäèééàòûíà èíâåñòèñèéà ãîéóëóøóíà éþíÿëäèëìèøäèð.

Äþâëÿò áöäúÿñèíèí êÿñèðè ïðîãíîçäà 315 ìëðä. ìàíàò
íÿçÿðäÿ òóòóëñàäà, èëèí ñîíóíäà 99,2 ìëðä. ìàíàò
îëìóøäóð êè, áó äà ÖÄÌ-èí 0,2%-íè òÿøêèë åäèð.

1.2. Òÿäèééÿ áàëàíñû

2004-úö èëäÿ äàõèëè âÿ õàðèúè ôàêòîðëàðûí ìöñáÿò òÿñèðè
øÿðàèòèíäÿ òÿäèééÿ áàëàíñûíûí éàõøûëàøìàñû äàâàì
åòìèøäèð. Áåëÿ êè, þëêÿäÿ éöêñÿê òåìïëè èãòèñàäè àðòûìûí
äàâàì åòìÿñè, ìèëëè ìÿùñóëëàðà õàðèúè òÿëÿáèí (ïàðòíéîð
þëêÿëÿðäÿ èãòèñàäè àðòûì) éöêñÿëìÿñè, ÿëâåðèøëè èíâåñòèñèéà
èãëèìèíèí éàðàäûëìàñû ñàéÿñèíäÿ êàïèòàë àõûíû, äöíéà
áàçàðëàðûíäà íåôòèí ãèéìÿòèíèí ÿùÿìèééÿòëè àðòûìû,
ìàíàòûí ðåàë åôôåêòèâ ìÿçÿííÿñèíèí äèíàìèêàñû êèìè
ìöùöì àìèëëÿð õàðèúè èãòèñàäè ÿëàãÿëÿð öçðÿ
äàõèëîëìàëàðûí þäÿíèøëÿðè öñòÿëÿìÿñèíè òÿìèí åòìèøäèð.

Áöòþâëöêäÿ òÿäèéÿ áàëàíñûíûí âÿçèééÿòè 2004-úö
èëäÿ õàðèúè òàðàçëûüûí ãîðóíäóüóíó ýþñòÿðèð. Áåëÿ êè,
2004-úö èëäÿ òÿäèééÿ áàëàíñûíûí öìóìè ñàëäîñó
ìöñáÿò îëìóø âÿ þòÿí èëëÿ ìöãàéèñÿäÿ 87% àðòàðàã
ÖÄÌ-èí 4.5%-íè òÿøêèë åòìèøäèð.

Ñîí èëëÿð þëêÿäÿ àìáèñèéàëû èãòèñàäè àðòûì ñòðàòåýèéàñûíûí,
î úöìëÿäÿí îíóí âàúèá òÿðêèá ùèññÿñè îëàí íåôò
ñòðàòåýèéàñûíûí ðåàëëàøäûðûëìàñû 2004-úö èëäÿ äÿ äàõèëè

Àçÿðáàécàí Ðåñïóáëèêàñûíäà ñîñèàë-èãòèñàäè âÿçèééÿò
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which exceeds the last year's rate by 36.6%. 76.5%
of the total investments are placed in the oil sector
and 23.5% in the non-oil sector. Equity investments
of enterprises and institutions accounted for 86.4%
of the total investments made during the reported
period; bank loans for 5.2%; individual savings for
4%; budgetary funds for 2.2%; extra-budgetary
funds for 0.4% and other sources for 1.8%.

80.3% of the total investments made were directed
to the industrial sectors, including 3% for the pro-
cessing industry; 1.2% for power generation; 6.2%
for residential construction; 6.4% for transport; 1.1%
for trade and services; 2.1% for communications;
0.7% for agriculture; 0.2% for construction and 3%
for other sectors.

The growth rate of the non-oil sector investments in
2004 substantially exceeded the growth rates of the
previous years. Thus, investments in the food indus-
try increased by a tenfold; in residential construction
by 59.5%; in non-metal mineral production by 54%;
in communications by 2.1 times and in education and
health care by 2.5 and 2.4 times, respectively.

The share of the private sector in terms of invest-
ments drawn continued to increase in 2004.
Investments made in the non-public sector in the
reported year increased by 39.9% while investments
to the public sector went up by 6.6%.

Social sector. Cash income of households totaled to
AZM30047.4 billion in 2004 (USD6.1 billion),
which is 20.7% above the last year. Cash income per
capita went up by 19.6% to AZM3670.4 thousand.
Cash income in retention of households totaled to
AZM28634.4 billion, which is above the last year's
rate by a measure of 20%.

Cash expenditures of households totaled to
AZM29667.3 billion (USD5.8 billion) in the report-
ed year, which exceeds the year 2003 rate by 24.4%.
Goods, services and foreign exchange acquisition
costs constitute the largest cost element of household
expenditures.

Salary levels, being a significant contribution to
household revenues, also increased by 26.2% versus
the last year's levels. Average monthly salary of a
regular employee was AZM483.4 thousand
(USD98.4) in the past year. The highest salary levels
pertain to the mining industry, financial intermedia-
tion sector and construction industry.

Public finance. The structural and socio-economic
adjustments underway in the country, among other
areas, provided a positive impact on further improv-

ing the sustainability of the public finance system
and increasing the public budget revenues and
expenditures. Public budget revenues and expendi-
tures showed a significant increase in 2004, as in the
previous years. Thus, budget revenues increased by
AZM1278.2 billion or 20.8% as opposed to 2003 to
AZM7405.8 billion (USD1.5 billion), hence consti-
tuting 17.7% of the GDP. Budget expenditures went
up by AZM1335.5 billion or 21.6% as opposed to
2003 to AZM7505 billion (USD1.53 billion), hence
constituting 17.9% of the GDP.

As a result of consecutive Presidential Decrees
aimed at further improving the social welfare of the
population and raising salaries in budget-funded
institutions and other sectors, the year 2004 public
budget is characterized by giving a distinct prefer-
ence to social expenditures, as was the case in the
previous years. 44.5% of the total budget expendi-
tures were designated to meet social needs (salary,
pension and allowance payments). Social security
and social protection expenditures rose by 10.5%
versus year 2003 rate, to AZM1182.3 billion. 19.4%
of the total budget expenditures were allocated to
meet the economy's investment needs.

While the public budget deficit was projected at
AZM315 billion, it only arrived at AZM99.2 billion
at the year-end, which makes 0.2% of the GDP.

1.2. Balance of payments

Favorable domestic and foreign factors contributed
to further improving the balance of payments in
2004. Thus, continued high-rate economic growth,
increased foreign demand for domestic products
(economic growth in counterpart countries), capital
influx due to a favorable investment climate, sub-
stantial oil price increase on world markets and
growth of the Manat's real effective exchange rate
were among the key factors that caused the proceeds
from foreign economic relations to exceed the corre-
sponding payments.

In general, the status of the balance of payments in
2004 indicates efforts to preserve an external bal-
ance. Thus, the total net balance of payments in 2004
was positive having increased by 87% as opposed to
the last year hence constituting 4.5% of the GDP.

The implementation of an ambitious economic
growth strategy launched in recent years, including
the oil strategy, an important component thereof,
caused domestic demand to exceed revenues or

Socio-economic conditions in the Republic of Azerbaijan
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òÿëÿáèí ýÿëèðëÿðè âÿ éà èíâåñòèñèéàëàðûí éûüûìëàðû
öñòÿëÿìÿñèíè øÿðòëÿíäèðìèøäèð êè, áó äà òÿäèééÿ áàëàíñûíûí
úàðè ÿìÿëèééàòëàð áàëàíñûíäà èðè ùÿúìëè ìÿíôè ñàëäîíóí
àðòìàñûíäà þçöíö ýþñòÿðìèøäèð. Áåëÿ êè, 2004-úö èëäÿ úàðè
ùåñàáûí êÿñèðè þòÿí èëëÿ ìöãàéèñÿäÿ 28.1% àðòìûø âÿ
ÖÄÌ-èí 30.4%-íÿ ÷àòìûøäûð. Ëàêèí, èíâåñòèñèéàëàðëà
äàõèëè éûüûìëàð àðàñûíäàêû ôÿðãè þðòìÿê ö÷öí âàëéóòà
åùòèéàòëàðûíûí èñòèôàäÿñèíÿ åùòèéàú îëìàìûø âÿ ùÿòòà õàðèúè
éûüûìëàð (êàïèòàëûí ùÿðÿêÿòè ùåñàáûíûí ìöñáÿò ñàëäîñó)
ùåñàáûíà îíëàðûí àðòûìûíà íàèë îëóíìóøäóð.

Cÿäâÿëäÿí äÿ ýþðöíäöéö êèìè êàïèòàëûí âÿ ìàëèééÿíèí
ùÿðÿêÿòè ùåñàáûíûí ìöñáÿò ñàëäîñó ÖÄÌ-èí 35.5%-íè
òÿøêèë åäÿðÿê íÿèíêè úàðè ÿìÿëèééàòëàð áàëàíñûíûí êÿñèðèíè
þðòìöø, ùÿì äÿ òÿäèééÿ áàëàíñûíûí öìóìè ñàëäîñóíóí
ìöñáÿò îëìàñûíû òÿìèí åòìèøäèð. Êàïèòàëûí ùÿðÿêÿòè öçðÿ
ìöñáÿò ñàëäîíóí úàðè ÿìÿëèééàòëàð ùåñàáûíûí ìÿíôè
ñàëäîñóíó ÿùÿìèééÿòëè äÿðÿúÿäÿ (1.2 äÿôÿ) öñòÿëÿìÿñè,
õàðèúè éûüûìëàðûí èðè ìèãéàñäà äàõèëè äþâðèééÿéÿ úÿëá
îëóíìàñû ùÿì äÿ þëêÿäÿ èøýöçàð ôÿàëëûüûí éöêñÿê
ñÿâèééÿäÿ îëäóüóíó ýþñòÿðèð.

Îíó äà ãåéä åäÿê êè, úÿëá îëóíàí èíâåñòèñèéàëàð
ùåñàáûíà äàõèëè èäõàëû ÿâÿç åäÿí âÿ èõðàúéþíöìëö

èñòåùñàëûí ýåíèøëÿíìÿñè, áó ÿñàñäà ìèëëè ýÿëèðèí
àðòìàñû, äàõèëè éûüûì íîðìàñûíûí éöêñÿëìÿñè
ïåðñïåêòèâäÿ äÿ õàðèúè òàðàçëûüûí äàéàíûãëûüû ö÷öí
ðåàë çÿìèí éàðàäûð.

Òÿäèééÿ áàëàíñûíûí ñåêòîðëàðà àéðûëìàãëà òÿùëèëè èñÿ
ýþñòÿðèð êè, ÿââÿëêè èëëÿðäÿ îëäóüó êèìè 2004-úö èëäÿ äÿ
õàðèúè èãòèñàäè ÿìÿëèééàòëàð íåôò-ãàç ñåêòîðó öçðÿ ìöñáÿò
ñàëäîéà, ãåéðè-íåôò ñåêòîðó öçðÿ èñÿ ìÿíôè ñàëäîéà ìàëèê
îëìóøäóð. Íåôò-ãàç ñåêòîðó öçðÿ äàõèëîëìàëàð ÿñàñÿí
íåôòèí èõðàúû âÿ áó ñåêòîðà úÿëá åäèëÿí õàðèúè áèðáàøà

èíâåñòèñèéàëàðûí ùåñàáûíà ôîðìàëàøûð. Áó ñåêòîð öçðÿ
þäÿíèøëÿð èñÿ ìÿíôÿÿòèí âÿ èíâåñòèñèéàëàðûí ðåïàòðèàñèéàñûíû,
ìàøûí, ìåõàíèçì âÿ äèýÿð òåõíîëîæè àâàäàíëûãëàðûí
èäõàëûíûí ìàëèééÿëÿøäèðèëìÿñèíÿ ñÿðô îëóíàí âÿñàèòëÿðèíè
ÿêñ åòäèðèð. Íåôò-ãàç ñåêòîðó öçðÿ éàðàíìûø öìóìè ìöñáÿò
ñàëäî èãòèñàäèééàòûí äèýÿð ñåêòîðëàðûíûí õàðèúè âàëéóòàéà
òÿëÿáàòûíûí ìàëèééÿëÿøäèðèëìÿñèíè âÿ þëêÿíèí âàëéóòà
åùòèéàòëàðûíûí àðòìàñûíû òÿìèí åòìèøäèð.

1.2.1. Càðè ÿìÿëèééàòëàð ùåñàáû

2004-úö èëäÿ þëêÿíèí áåéíÿëõàëã èãòèñàäè

Àçÿðáàécàí Ðåñïóáëèêàñûíäà ñîñèàë-èãòèñàäè âÿçèééÿò

Òÿäèééÿ áàëàíñûíûí ÿñàñ àíàëèòèê ýþñòÿðèúèëÿðè

Û.Úàðè ÿìÿëèééàòëàð ùåñàáûíûí ñàëäîñó

Õàðèúè òèúàðÿò áàëàíñû

Õèäìÿòëÿð áàëàíñû

Ýÿëèðëÿð áàëàíñû

Úàðè òðàíñôåðòëÿð áàëàíñû

ÛÛ.Êàïèòàëûí âÿ ìàëèééÿíèí ùÿðÿêÿòè

ùåñàáûíûí ñàëäîñó

Áèðáàøà èíâåñòèñèéàëàð

Íåôò áîíóñó

Äèýÿð èíâåñòèñèéàëàð

Ñàèð âÿñàèòëÿð

ÛÛÛ.Òÿäèééÿ áàëàíñûíûí öìóìè ñàëäîñó

-2020.6

-98.2

-1614.5

-442.0

134.1

2338.1

2293.2

58.6

-13.7

-112.1

205.4

-27.8

-1.3

-22.2

-6.1

1.8

32.1

31.5

0.8

-0.2

-1.5

2.8

-2589.2

161.3

-2238.4

-700.6

188.5

3023.3

2329.7

21.6

672.0

-50.1

384.0

-30.4

1.9

-26.3

-8.2

2.2

35.5

27.3

0.3

7.9

-0.6

4.5

Ìëí. $ ÖÄÌ-äÿ %-ëÿ Ìëí. $ ÖÄÌ-äÿ %-ëÿ

2003 2004
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investment returns in 2004 too, which, in turn, caused
the current account balance of the balance of pay-
ments to grow negatively to a large extent. Thus, the
current account deficit rose by 28.1% in 2004 as
opposed to the last year rate thereby reaching a 30.4%
share of the GDP. However, there was no need to use
foreign exchange reserves to cover the gap between
investments and internal rates of return; even external
rates of return (positive balance of the capital
account) were sufficient to provide their growth.

As the Table above shows, the positive balance of
the capital and finance account made up 35.5% of the
GDP whereby it managed not only to cover the deficit
in the current account but also to ensure a positive net
balance of payments. The fact that the positive bal-
ance of the capital account covered the negative bal-
ance of the current account to a substantial extent (1.2
times) and large external rates of return are drawn to
the domestic turnover serves as a clear evidence of
business activities being on a high level.

It should also be noted that an expansion of export-
oriented production which substitutes domestic

imports due to the investments drawn, which pro-
vides the national income growth and internal rate of
return increase, is justifiably expected to secure a
sustainable foreign balance.

A sector-based analysis of the balance of payments
indicates that foreign economic operations in 2004,
just as was the case in the preceding years, had a
positive balance in the oil and gas sector and a neg-
ative balance in the non-oil sector. Oil and gas rev-
enues are mainly formed from the proceeds from oil

exports and foreign direct investments to this sector.
Oil and gas sector disbursements are related to repa-
triation of profits and investments and funding costs
associated with imports of vehicles, mechanisms and
other technological equipment. The overall positive
balance in the oil and gas sector assisted in financing
the foreign exchange needs of other sectors and
enlarging the country's foreign exchange reserves.

1.2.1. Current account

The net balance of total current account revenues

Socio-economic conditions in the Republic of Azerbaijan

Basic analytical indicators of the balance of payments

I. Balance of current account

Foreign trade balance

Balance of services

Balance of revenues

Balance of current transfers

II. Balance of the capital and finance

account 

Direct investments

Oil bonus

Other investments

Other resources

III. Total the balance of payments

-2020.6

-98.2

-1614.5

-442.0

134.1

2338.1

2293.2

58.6

-13.7

-112.1

205.4

-27.8

-1.3

-22.2

-6.1

1.8

32.1

31.5

0.8

-0.2

-1.5

2.8

-2589.2

161.3

-2238.4

-700.6

188.5

3023.3

2329.7

21.6

672.0

-50.1

384.0

-30.4

1.9

-26.3

-8.2

2.2

35.5

27.3

0.3

7.9

-0.6

4.5

USD mil Percentage of GDP USD mil Percentage of GDP

2003 2004
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ôÿàëèééÿòèíèí áöòöí ñàùÿëÿðèíäÿ úàðè ùåñàá öçðÿ
ìÿúìó äàõèëîëìàëàð âÿ þäÿíèøëÿð àðàñûíäàêû
áàëàíñäà - úàðè ÿìÿëèééàòëàð ùåñàáûíäà 2589.2 ìëí.
$ ìÿáëÿüèíäÿ êÿñèð éàðàíìûøäûð.

Þòÿí èëëÿ ìöãàéèñÿäÿ úàðè ÿìÿëèééàòëàð
ùåñàáûíäàêû êÿñèðèí àðòìàñû õèäìÿòëÿð áàëàíñûíûí âÿ
ýÿëèðëÿð áàëàíñûíûí êÿñèðèíèí àðòìàñû èëÿ èçàù îëóíóð.
Áóíóí èñÿ ÿñàñ ñÿáÿáè áèð òÿðÿôäÿí õàðèúè êàïèòàë
ùåñàáûíà þëêÿéÿ èíâåñòèñèéà éþíöìëö õèäìÿòëÿðèí
àõûíû, äèýÿð òÿðÿôäÿí èñÿ õàðèúè èíâåñòîðëàðûí ïàéûíà
äöøÿí ýÿëèðëÿðèí ðåïàòðèàñèéàñû èëÿ áàüëûäûð.

Õàðèúè òèúàðÿò áàëàíñû. 2004-úö èëèí éåêóíëàðûíà
ýþðÿ õàðèúè òèúàðÿò äþâðèééÿñè 7324.7 ìëí. $ òÿøêèë
åòìèø âÿ 2003-úö èëèí ìöâàôèã ýþñòÿðèúèñèíäÿí
37.0% ÷îõ îëìóøäóð. Þëêÿéÿ èäõàë îëóíàí
ìÿùñóëëàðûí ùÿúìè 3581.7 ìëí. $ âÿ éà ÖÄÌ-èí
42%-íè, èõðàúûí ùÿúìè èñÿ 3743.0 ìëí. $ âÿ éà
ÖÄÌ-èí 43.9% òÿøêèë åòìèøäèð. Õàðèúè òèúàðÿò
áàëàíñû þòÿí èëäÿêè êÿñèðÿ ãàðøû 161.3 ìëí. $
ìÿáëÿüèíäÿ âÿ éà ÖÄÌ-èí 1.9%-è ùÿääèíäÿ ìöñáÿò
ñàëäî èëÿ íÿòèúÿëÿíìèøäèð. Áåëÿëèêëÿ, ãåéðè-
ðåçèäåíòëÿðèí ìèëëè ìÿùñóëëàðà òÿëÿáè ðåçèäåíòëÿðèí
õàðèúè ìàëëàðà òÿëÿáèíè öñòÿëÿéÿðÿê èãòèñàäè àðòûìûí
äàâàì åòìÿñè ö÷öí ÿëàâÿ "õÿðú åôôåêòè" éàðàòìûøäûð.

Èäõàë âÿ èõðàúûí ÖÄÌ-äÿ õöñèñè ÷ÿêèñèíèí ÿââÿëêè
èëëÿðëÿ ìöãàéèñÿäÿ ÿùÿìèééÿòëè àðòûìû ùÿì äÿ þëêÿèíèí
äöíéà èãòèñàäèééàòûíà äàùà ñûõ èíòåãðàñèéà îëóíäóüóíó,
îíóí à÷ûãëûã äÿðÿúÿñèíèí éöêñÿëäèéèíè ýþñòÿðèð.

Õàðèúè òèúàðÿòèí 24.6%-è ÌÄÁ öçâö îëàí äþâëÿòëÿðèí,
75.4%-è èñÿ äèýÿð õàðèúè äþâëÿòëÿðèí ïàéûíà äöøöð.
Äþâëÿòèìèçèí Èòàëèéà, Ðóñèéà, Òöðêèéÿ, Èñðàèë,

Áèðëÿøìèø Êðàëëûã, Èðàí, Àëìàíèéà, Òöðêìÿíèñòàí,
Ãàçàõûñòàí âÿ Ýöðúöñòàí èëÿ äàùà èíòåíñèâ òèúàðÿò
ÿëàãÿëÿðè îëìóøäóð. Áöòþâëöêäÿ Àçÿðáàéúàí
Ðåñïóáëèêàñûíûí èäõàë-èõðàú ÿìÿëèééàòëàðûíûí 69.1%-è

éóõàðûäà àäû ÷ÿêèëÿí ÿñàñ òÿðÿô ìöãàáèëëÿðè îëàí 10
äþâëÿò èëÿ àïàðûëìûøäûð.

Òÿãäèðÿëàéèã ùàëäûð êè, 2004-úö èëäÿ èõðàúûí
ñòðóêòóðóíóí äèâåðñèôèêàñèéàñû äàâàì åòìèøäèð. Èë
ÿðçèíäÿ èõðàúûí ñòðóêòóðóíäà ãåéðè-íåôò ñåêòîðóíóí
õöñóñè ÷ÿêèñè 3% àðòìûøäûð. Áåëÿ êè, ùåñàáàò äþâðö
ÿðçèíäÿ þëêÿíèí ñòðàòåæè èõðàú ìÿùñóëëàðûíäàí îëàí
êèìéà ìÿùñóëëàðû, ÿëâàí âÿ ãàðà ìåòàëëàð âÿ
ïàìáûüûí èõðàúû êå÷ÿí èëÿ íèñáÿòÿí õåéëè àðòìûø âÿ
ìöâàôèã îëàðàã 144.3 ìëí., 97.1 ìëí. âÿ 35.6 ìëí. $
ìÿáëÿüèíäÿ îëìóøäóð. Ñîí èëëÿðäÿ èãòèñàäèééàòûí áó
ñàùÿëÿðèíÿ õåéëè õàðèúè èíâåñòèñèéàëàð úÿëá åäèëìèø âÿ
áÿçè èðè èõðàúàò éþíöìëö ìöÿññèñÿëÿð õàðèúè
øèðêÿòëÿðèí èäàðÿ÷èëèéèíÿ âåðèëìèøäèð. Áåëÿ êè, þëêÿíèí
ñòðàòåæè ìÿùñóëëàðûíäàí îëàí ïàìáûã ìàùëûúûíûí
èõðàúûíà ïàìáûãòÿìèçëÿìÿ ìöÿññèñÿëÿðèíäÿ áó
øèðêÿòëÿð ìàùëûú èõðàúû ñèéàñÿòèíèí éåíèäÿí
ôîðìàëàøìàñûíà ôÿàë òÿñèð ýþñòÿðèðëÿð. Åëÿ áó
ñÿáÿáäÿí äÿ 2004-úö èëäÿ èõðàú îëóíìóø ïàìáûüûí
äÿéÿðè 2001-úè èëÿ íèñáÿòÿí 2.4 äÿôÿ àðòìûøäûð. Åéíè
çàìàíäà ãåéä åòìÿê ëàçûìäûð êè, áó èëëÿð ÿðçèíäÿ
èõðàú îëóíìóø ïàìáûüûí ìèãäàðû äà 15.9 ìèí òîí
àðòìûøäûð.

Áóíóíëà áåëÿ èõðàú îëóíìóø ìàëëàðûí ñòðóêòóðóíäà
íåôò ìÿùñóëëàðû ùÿëÿ äÿ äîìèíàíò éåð òóòóð âÿ îíëàðûí
ïàéûíà öìóìè èõðàúûí 82.7%-è äöøöð. Ùåñàáàò
äþâðöíäÿ õàðèúè äþâëÿòëÿðÿ 3096.5 ìëí. $ íåôò
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and disbursements related to all areas of the country's
international economic activities in 2004, that is the
current account, had a deficit of USD2589.2 mil.

The increase in the current account deficit against the
last year's level was caused by an increase in the deficit
of the balance of services and balance of revenues.
These, in turn, were caused mainly by an influx of
investment-related services funded from foreign
sources of capital on one hand, and repatriation of rev-
enues owned by foreign investors on the other hand.

Foreign trade balance. The foreign trade turnover
totaled to USD7324.7 mil in 2004, wherefore it
exceeded the corresponding indicator for year 2003
by a measure of 37.0%. Commodity imports totaled
to USD3581.7 mil or 42% of the GDP, and exports
to USD3743.0 mil or 43.9% of the GDP. The foreign
trade balance arrived at a positive net balance of
USD161.3 mil or 1.9% share of the GDP versus the
last year's deficit rate. Hence, the demand of non-
residents for domestic products exceeded the
demand of residents for foreign goods whereby cre-
ating an additional "cost effect" that supported pro-
motion of the economic growth.

The substantial increase in imports and exports as a
percentage of the GDP against the levels of the pre-
ceding years also indicates the country's more com-
prehensive integration into the global economic
framework and increased openness and transparency.

CIS countries account for 24.6% of the foreign trade
transactions and other foreign states for 75.4%.

Among the country's counterparts with most intensive
trade relations are Italy, Russia, Turkey, Israel, United
Kingdom, Iran, Germany, Turkmenistan, Kazakhstan
and Georgia. In general, the above stated counterpart

countries accounted for 69.1% of all import and
export transactions of the Republic of Azerbaijan.

It should be noted that the structure of exports con-
tinued to diversify in 2004. The non-oil sector
increased its share of exports by 3% during the year.
Thus, chemical product, non-ferrous and ferrous
metal and cotton exports, which represent the coun-
try's strategic export products, have significantly
increased throughout the year, therefore totaling to
USD144.3 mil, USD97.1 mil and USD35.6 mil
accordingly. Large foreign investments were drawn
to these economic sectors in recent years with some
large export-oriented enterprises put under manage-
ment contracts administered by foreign companies.
Furthermore, these companies are actively involved
in forming up the export policy for ginned cotton by
ginneries as ginned cotton represents a strategic item
within the country's overall exports structure. This is
the factor that caused the cotton price to go up by a
measure of 2.4 times in 2004 versus the year 2001
rate. It should also be noted that the amount of cot-
ton exported during these years also increased by
15.9 thousand tons.

Yet, oil products still dominate and account for
82.7% within total exports. USD3096.5 mil worth of
oil products were exported to foreign countries over
the reported period where the share of crude oil con-

Socio-economic conditions in the Republic of Azerbaijan
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ìÿùñóëëàðû èõðàú îëóíìóøäóð êè, áóíóí äà 2393.1 ìëí.
$ õàì íåôò òÿøêèë åòìèøäèð. Èõðàú îëóíìóø õàì íåôòèí
1779.2 ìëí. $ Àçÿðáàéúàí Áåéíÿëõàëã ßìÿëèééàò
Øèðêÿòè (ÀÁßØ) òÿðÿôèíäÿí ùàñèë îëóíìóø ýÿëèð íåôòè
òÿøêèë åäèð. Áóíóí èñÿ 1459.1 ìëí. $ "ßñðèí
ìöãàâèëÿñè" èëÿ áàüëû õàðèúè þëêÿëÿðèí èðè íåôò
øèðêÿòëÿðèíèí, 320.1 ìëí. $ èñÿ Àçÿðáàéúàíûí ïàéëàðûíà
äöøÿí ýÿëèð íåôòèäèð. Þëêÿäÿí èõðàú îëóíìóø öìóìè
õàì íåôòèí 613.9 ìëí. $ èñÿ ÀÐÄÍØ-íèí âÿ þëêÿíèí
äèýÿð ìöÿññèñÿëÿðèíèí ïàéûíà äöøìöøäöð. Áó èñÿ êå÷ÿí
èëèí ìöâàôèã ýþñòÿðèúèñèíäÿí 102.1 ìëí. $ ÷îõäóð.

Ôèçèêè øÿõñëÿðèí ìÿêèê èäõàëûíû (363.5 ìëí.$) âÿ
ùóìàíèòàð ìàëëàðû (39.0 ìëí.$) äà íÿçÿðÿ àëìàãëà
2004-úö èë ÿðçèíäÿ þëêÿìèçÿ 1203.0 ìëí. ÀÁØ äîëëàðëûã
õàëã èñòåùëàêû ìàëëàðû ýÿòèðèëìèøäèð. Áóíóí äà 44.7%-è,
éÿíè 537.7 ìëí. ÀÁØ äîëëàðëûüû ÿðçàã ìÿùñóëëàðûíûí
ïàéûíà äöøöð. Èäõàëûí ñòðóêòóðóíäà èíâåñòèñèéà éþíöìëö
ìàøûí-àâàäàíëûãëàðûí âÿ ìàëëàðûí õöñóñè ÷ÿêèñè 48.2%-
ÿ ÷àòìûø âÿ êå÷ÿí èëëÿ ìöãàéèñÿäÿ 44.1% àðòàðàã

1726.7 ìëí. $ ìÿáëÿüèíäÿ îëìóøäóð. Áó àðòûì
áåéíÿëõàëã íåôò êîíòðàêòëàðû ÷ÿð÷èâÿñèíäÿ þëêÿéÿ úÿëá
îëóíìóø èíâåñòèñèéàëàðûí àðòûìû èëÿ ÿëàãÿäàð îëìóøäóð.
Áóíäàí áàøãà 2004-úö èë ÿðçèíäÿ þëêÿéÿ 252.6 ìëí.
ÀÁØ äîëëàðëûã òÿáèè ãàç âÿ öìóìè ìÿáëÿüè 633.0 ìëí.
ÀÁØ äîëëàðà áÿðàáÿð îëàí èñòåùñàë òÿéèíàòëû êèìéà, ãàðà
âÿ ÿëâàí ìåòàë ìÿùñóëëàðû äà ýÿòèðèëìèøäèð.

Áöòþâëöêäÿ, êå÷ÿí èëëÿ ìöãàéèñÿäÿ õàðèúè òèúàðÿò
äþâðèééÿñèíèí öìóìè ùÿúìè 1977 ìëí. $, î úöìëÿäÿí
èõðàú 1118 ìëí. $, èäõàë èñÿ 859 ìëí. $ ìÿáëÿüèíäÿ
àðòìûøäûð. Ùåñàáëàìàëàð ýþñòÿðèð êè, ìàëëàðûí èõðàúû

öçðÿ öìóìè àðòûìûí 82.7%-è ãèéìÿò ôàêòîðó èëÿ áàüëû
îëäóüó ùàëäà, ìàëëàðûí èäõàëû öçðÿ áó ôàêòîðóí õöñóñè
÷ÿêèñè úÿìè 40.6% òÿøêèë åòìèøäèð. Áóíóí èñÿ ÿñàñ
ñÿáÿáè èõðàú ìàëëàðûíûí îðòà ãèéìÿòèíèí èäõàë
ìàëëàðûíûí ãèéìÿòèíäÿí 7 ôàèç áÿíäè ÷îõ îëìàñûäûð.
Áåëÿ êè, 2004-úö èë ÿðçèíäÿ þëêÿäÿí èõðàú îëóíàí
ìàëëàðûí îðòà ãèéìÿòè 30% àðòäûüû ùàëäà, èäõàë
ìàëëàðûíûí îðòà ãèéìÿòè úÿìè 23% àðòìûøäûð.
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stitutes USD2393.1 mil. Profit oil produced by the
Azerbaijan International Operating Company
(AIOC) accounts for USD1779.2 mil worth of the
total crude oil exports, where, in turn, large foreign
oil companies claim USD1459.1 mil worth of profit
oil and Azerbaijan USD320.1 mil worth of profit oil
produced under the "Contract of the Century".
SOCAR and other domestic entities account for a
share of USD613.9 mil within the total crude oil
exports. It exceeds the last year's corresponding rate
by USD102.1 mil.

Azerbaijan imported a total of USD1203.0 mil
worth of consumer goods during 2004, including
shuttle trade imports (USD363.5 mil) and humani-
tarian aid supplies (USD39.0 mil), where food prod-
ucts account for 44.7% or USD537.7 mil. The share
of investment-related hardware and equipment and
goods reached 48.2% within the total imports, hav-
ing increased by 44.1% against the last year's rate to

USD1726.7 mil in cash terms. This increase was
ensued from the growth of investments made in the
country under international oil contracts. In addition,
the country also imported USD252.6 mil worth of
natural gas and a total of USD633.0 mil worth of
chemical, ferrous and non-ferrous metal input prod-
ucts in 2004.

Overall, the foreign trade turnover increased by a
total of USD1977 mil as opposed to the last year,
where exports rose by USD1118 mil and imports by
USD859 mil. Estimations suggest that while the

price factor is responsible for 82.7% of the overall
growth in commodity exports, it only covers 40.6%
in terms of commodity imports. This is principally
due to average price of export products exceeding
imported product price by 7 percentage points.
Hence, while the average price of exported goods
rose by 30%, the average price increase for imported
goods was as low as 23%.

Socio-economic conditions in the Republic of Azerbaijan
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Õèäìÿòëÿð áàëàíñû. 2004-úö èë ÿðçèíäÿ õàðèúè
äþâëÿòëÿðëÿ Àçÿðáàéúàíûí èãòèñàäè ÿëàãÿëÿðèíäÿ ãàðøûëûãëû
õèäìÿòëÿð ÿñàñ éåðëÿðäÿí áèðèíè òóòìóøäóð âÿ ùÿìèí
õèäìÿòëÿðèí öìóìè ùÿúìè 3222.4 ìëí. $ òÿøêèë åòìèøäèð.
Áóíóí äà 2730.4 ìëí. $ ãåéðè-ðåçèäåíòëÿð òÿðÿôèíäÿí
Àçÿðáàéúàíûí ùöãóãè âÿ ôèçèêè øÿõñëÿðèíÿ, 492.0 ìëí. $
èñÿ Àçÿðáàéúàíûí õàðèúè þëêÿëÿðèí ðåçèäåíòëÿðèíÿ
ýþñòÿðäèéè õèäìÿòëÿðäèð. Áåëÿëèêëÿ, õèäìÿòëÿð áàëàíñûíûí
ñàëäîñó ìÿíôè 2238.4 ìëí. $ òÿøêèë åòìèøäèð êè, áó äà
ÖÄÌ-èí 26.3%-íÿ áÿðàáÿð îëìóøäóð.

Õèäìÿòëÿð áàëàíñû êÿñèðèíèí áåëÿ éöêñÿê îëìàñûíûí
ÿñàñ ñÿáÿáëÿðèíäÿí áèðè áåéíÿëõàëã íåôò êîíòðàêòëàðû
÷ÿð÷èâÿñèíäÿ þëêÿíèí íåôò-ãàç ñåêòîðóíóí ôÿàëèééÿòè èëÿ
áàüëûäûð. Áåëÿ êè, áó ñåêòîðäà ùåñàáàò äþâðö ÿðçèíäÿ
ýþðöëìöø èøëÿðèí éåðèíÿ éåòèðèëìÿñè èëÿ ÿëàãÿäàð èñòèôàäÿ
îëóíìóø 4.3 ìëðä. $ ìÿáëÿüèíäÿ õàðèúè êàïèòàëûí 1.9
ìëðä. $ òèêèíòè-ãóðàøäûðìà âÿ äèýÿð èøýöçàð õèäìÿòëÿðëÿ
áàüëû õÿðúëÿðÿ ýþðÿ õàðèúè äþâëÿòëÿðèí ðåçèäåíòëÿðèíÿ
þäÿíèëìÿñèäèð. Áó èñÿ þç íþâáÿñèíäÿ õèäìÿòëÿð
áàëàíñûíûí êÿñèðèíèí 85.3%-íè òÿøêèë åäèð.

Òÿäèééÿ áàëàíñûíäà þç ÿêñèíè òàïìûø ãàðøûëûãëû
õèäìÿòëÿð äþâðèééÿñèíèí 15.4%-è íÿãëèééàò öçðÿ
àïàðûëàí ÿìÿëèééàòëàðûí ïàéûíà äöøöð. Öìóìè äÿéÿðè
495.0 ìëí. $-à áÿðàáÿð îëàí íÿãëèééàò õèäìÿòëÿðèíèí
58.5%-è Àçÿðáàéúàí ðåçèäåíòëÿðèíèí õàðèúè äþâëÿòëÿðèí
íÿãëèééàò ñèñòåìëÿðèíäÿí èñòèôàäÿ åòìÿëÿðè èëÿ
ÿëàãÿäàðäûð. Þç íþâáÿñèíäÿ Àçÿðáàéúàíûí äèýÿð
þëêÿëÿðÿ ýþñòÿðäèéè íÿãëèééàò õèäìÿòëÿðèíèí öìóìè
äÿéÿðè 205.7 ìëí. $-à áÿðàáÿð îëìóøäóð. Áó âÿñàèòèí
õåéëè ùèññÿñè ÒÐÀÑÅÊÀ ëàéèùÿñè ÷ÿð÷èâÿñèíäÿ
ðåñïóáëèêà ÿðàçèñè âàñèòÿñèëÿ Îðòà Àñèéà þëêÿëÿðè èëÿ
Àâðîïà þëêÿëÿðè àðàñûíäà òðàíçèò éöêäàøûìàëàðûíûí
èíòåíñèâëÿøìÿñè íÿòèúÿñèíäÿ ÿëäÿ åäèëìèøäèð.

Ùåñàáàò äþâðöíäÿ õàðèúèëÿðÿ òóðèçìëÿ áàüëû ýþñòÿðèëÿí
õèäìÿòëÿðèí äÿéÿðè 65.9 ìëí. $-à áÿðàáÿð îëìóøäóð êè,
áóíóí äà 17.1%-è (11.3 ìëí. $) ãåéðè-ðåçèäåíòëÿðèí
Àçÿðáàéúàíà èøýöçàð ñÿôÿðëÿðè èëÿ áàüëûäûð. Þç
íþâáÿñèíäÿ õàðèúè þëêÿëÿð òÿðÿôèíäÿí Àçÿðáàéúàí
ðåçèäåíòëÿðèíÿ òóðèçìëÿ áàüëû ýþñòÿðèëÿí õèäìÿòëÿðèí
äÿéÿðè 128.7 ìëí. $ ìÿáëÿüèíäÿ îëìóøäóð.

Ýÿëèðëÿð. Ýÿëèðëÿð öçðÿ äàõèëîëìàëàðûí âÿ þäÿíèøëÿðèí
öìóìè äþâðèééÿñè 806.4 ìëí. $ ñÿâèééÿñèíäÿ
ãèéìÿòëÿíäèðèëìèøäèð. Áóíóí äà 93.4%-íè (753.5 ìëí. $)
Àçÿðáàéúàíäàí þäÿíèøëÿð òÿøêèë åäèð. Áóíóí èñÿ ÿñàñ
ùèññÿñèíè (521.0 ìëí. $) áåéíÿëõàëã íåôò êîíòðàêòëàðû èëÿ
áàüëû Àçÿðáàéúàí Áåéíÿëõàëã ßìÿëèééàò Øèðêÿòèíèí
õàðèúè ïàé÷û èíâåñòîðëàðûíûí ýÿëèðëÿðèíèí ðåïàòðèàñèéàñû
(õàì íåôò øÿêëèíäÿ) âÿ ãåéðè-ðåçèäåíòëÿðÿ þäÿíèëìèø
ÿìÿê ùàãëàðû (98.0 ìëí. $) òÿøêèë åäèð.

Ýÿëèðëÿðëÿ áàüëû þëêÿéÿ äàõèë îëìóø âÿñàèò 52.9 ìëí.

$ áÿðàáÿð îëìóø âÿ áóíóí äà 23.2 ìëí. $ Äþâëÿò Íåôò
Ôîíäóíóí âÿñàèòëÿðèíèí, 14.7 ìëí. $ Ìèëëè Áàíêûí
ñÿðÿíúàìûíäà îëàí õàðèúè âàëéóòà åùòèéàòëàðûíûí âÿ 2.7
ìëí. $ èñÿ 2-úè ïèëëÿ áàíêëàðûíûí õàðèúè àêòèâëÿðèíèí
èäàðÿ åäèëìÿñèíäÿí ÿëäÿ åäèëÿí ýÿëèðëÿðäèð.

Càðè òðàíñôåðòëÿð. úàðè òðàíñôåðòëÿð öçðÿ õàðèúè
þëêÿëÿðäÿí àëûíàí ùóìàíèòàð ìàëëàðûíûí, òåõíèêè âÿ
äèýÿð éàðäûìëàðûí öìóìè äÿéÿðè 63.3 ìëí. $
ñÿâèééÿñèíäÿ ãèéìÿòëÿíäèðèëìèøäèð.

Éàðäûìëàðûí öìóìè äÿéÿðèíèí ÿñàñ ùèññÿñèíè
ùóìàíèòàð èäõàë ìàëëàðû òÿøêèë åäèð. Áåëÿ êè, 2004-úö
èë ÿðçèíäÿ þëêÿéÿ ýÿòèðèëìèø ùóìàíèòàð èäõàë
ìàëëàðûíûí öìóìè ùÿúìè 39.0 ìëí. $ ìÿáëÿüèíäÿ
ãèéìÿòëÿíäèðèëìèøäèð. Áöòþâëöêäÿ úàðè òðàíñôåðòëÿð
öçðÿ ÿìÿëèééàòëàð 188.5 ìëí. ÀÁØ äîëëàðëûã (ÖÄÌ-
èí 2.2%-è) ìöñáÿò ñàëäî èëÿ íÿòèúÿëÿíìèøäèð.

1.2.2. Êàïèòàë âÿ ìàëèééÿ ùÿðÿêÿòè

Êàïèòàëûí âÿ ìàëèééÿíèí ùÿðÿêÿòè ùåñàáû öçðÿ
âÿçèééÿò ýþñòÿðèð êè, 2004-úö èëäÿ þëêÿ
èãòèñàäèééàòûíäà èñòèôàäÿ îëóíìóø õàðèúè êàïèòàëûí
ùÿúìè þòÿí èëÿ íèñáÿòÿí 1.4 äÿôÿ àðòìûøäûð.

Èë ÿðçèíäÿ þëêÿäÿ èñòèôàäÿñè íÿçÿðäÿ òóòóëàí õàðèúè
êàïèòàë àõûíû êå÷ÿí èëëÿ ìöãàéèñÿäÿ 35%-äÿí ÷îõ àðòàðàã
4575.5 ìëí. $ ìÿáëÿüèíäÿ îëìóøäóð. Áåëÿ àðòûìûí ÿñàñ
àìèëè Õÿçÿðèí Àçÿðáàéúàí ñåêòîðóíäà áåéíÿëõàëã íåôò-
ãàç ëàéèùÿëÿðè öçðÿ èøëÿðèí èíòåíñèâëÿøìÿñè èëÿ áàüëû
áèðáàøà èíâåñòèñèéàëàðûí 1.4 äÿôÿ àðòìàñû âÿ Áàêû-Òèôëèñ-
úåéùàí Áîðó Êÿìÿðè Øèðêÿòèíèí Àçÿðáàéúàí ÿðàçèñèíäÿ
ßñàñ íåôò èõðàúû êÿìÿðèíèí òèêèíòèñè èëÿ ÿëàãÿäàð ýþðöëÿúÿê
èøëÿðèí ìàëèééÿëÿøäèðèëìÿñè ö÷öí 195.0 ìëí. $
ìÿáëÿüèíäÿ ññóäàíûí àëûíìàñûäûð.

Áèðáàøà èíâåñòèñèéàëàð. Ìöñáÿò ùàëäûð êè, èãòèñàäè
àðòûìûí ñòèìóëëàøäûðûëìàñû áàõûìûíäàí ÿí åôôåêòèâ
ôîðìàäà - áèðáàøà èíâåñòèñèéàëàð ôîðìàñûíäà
äàõèëîëìàëàð êå÷ÿí èëÿ íèñáÿòÿí 39%-ÿ ãÿäÿð
àðòàðàã 4192.3 ìëí. $ áÿðàáÿð îëìóøäóð. Åéíè
çàìàíäà ãåéä åòìÿê ëàçûìäûð êè, áèðáàøà
èíâåñòèñèéàëàðûí ñòðóêòóðóíäà íåôò-ãàç ñåêòîðóíóí
õöñóñè ÷ÿêèñè 97.5% òÿøêèë åòìèøäèð êè, áó äà èðè íåôò-
ãàç ëàéèùÿëÿðè, Áàêû-Òèôëèñ-úåéùàí Áîðó Êÿìÿðè
Øèðêÿòèíèí (ßñàñ íåôò èõðàúû êÿìÿðèíèí) âÿ úÿíóá
Ãàôãàç Êÿìÿðè Øèðêÿòèíèí (Áàêû-Òèôëèñ-ßðçóðóì
ãàç êÿìÿðèíèí) òèêèíòèñè ëàéèùÿñè âÿ Àçÿðáàéúàí
Áåéíÿëõàëã ßìÿëèééàò Øèðêÿòèíèí Àçÿðè-×ûðàã-
Ýöíÿøëè éàòàüûíûí 1 ñàéëû ôàçàñûíäà èøëÿðèí
èíòåíñèâëÿøìÿñè èëÿ ÿëàãÿäàð ñÿùìäàð êàïèòàë
øÿêëèíäÿ äàõèë îëìóø ñÿðìàéÿëÿðëÿ áàüëûäûð. Ùåñàáàò
äþâðö ÿðçèíäÿ áèð ÷îõ õàðèúè ñÿðìàéÿëè ìöÿññèñÿëÿð,
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Balance of services. Reciprocal services played a
key role in economic relations between Azerbaijan
and foreign states in 2004, totaling to USD3222.4
mil, where services supplied by non-residents to
legal entities and individuals in Azerbaijan amount
up to USD2730.4 mil and services provided by
Azerbaijan to residents of foreign states total to
USD492.0 mil. Hence, the net balance of services
amounted to a negative figure of USD2238.4 mil,
equal to 26.3% of the GDP.

Operations of the country's oil and gas industry
under the international oil contracts evidently repre-
sent key factors behind such a drastically high gap in
the balance of services. Thus, out of a total of
USD4.3 billion of foreign capital used for financing
a range of works in this sector during the reported
period, USD1.9 billion was disbursed to residents of
foreign countries to cover costs incurred in line with
construction and installation and other business
services. The aforementioned amount constitutes
85.3% of the gap.

Transport-related operations account for 15.4% of
the reciprocal services turnover covered in the bal-
ance of payments. 58.5% of the USD495.0 mil
worth of transport services relate to the uses of
transport systems of foreign states by Azerbaijani
residents. In turn, Azerbaijan provided USD205.7
mil worth of transport services to other countries. A
large portion of this amount was gained through
intensified transit cargo carriage between Central
Asian and European countries via Azerbaijan under
the TRACECA project.

USD65.9 mil worth of tourism-related services
were provided to expatriates during the reported
period, where business trips of non-residents to
Azerbaijan account for 17.1% (USD11.3 mil). On
the other hand, foreign countries provided
Azerbaijani residents with USD128.7 mil worth of
tourism and travel-related services.

Revenues. The overall turnover of incoming and
outgoing revenue charges was estimated at
USD806.4 mil, where outgoing payments from
Azerbaijan constitute 93.4% (USD753.5 mil). This
amount is largely made up of revenue repatriation by
foreign investors (as crude oil) and remuneration to
non-residents (USD98.0 mil) employed by the
Azerbaijan International Operating Company under
the international oil contracts.

The country's revenue-related inflows totaled to
USD52.9 mil, where USD23.2 mil are the proceeds

from managing the State Oil Fund's assets, USD14.7
mil from administering the National Bank-held for-
eign exchange reserves and USD2.7 mil is the
income from managing the foreign asset holdings of
2nd tier banks.

Current transfers. The total value of humanitarian
aid products, technical and other assistance received
from foreign countries under current transfers was
estimated at USD63.3 mil.

Humanitarian aid imports account for the largest
share within the total value of the aid provided.
Hence, humanitarian goods imported during 2004
were put at USD39.0 mil. Overall, current transfer
transactions arrived at a positive net balance of
USD188.5 mil (2.2% of the GDP).

1.2.2. Capital and finance account

The status of the capital and finance account indi-
cates that the amount of foreign capital used in the
national economy in 2004 increased by 1.4 times as
opposed to the previous year.

The foreign capital flow designated for use during
the year increased by 35% as opposed to the last year
thus totaling to USD4575.5 mil. The principal fac-
tors behind such an increase are the 1.4 times upturn
in direct investments related to intensified works
under international oil and gas projects in
Azerbaijan's sector of the Caspian sea, and a
USD195.0 mil advance borrowed to finance works
associated with the construction of the Main Oil
Export Pipeline in Azerbaijan by the Baku-Tbilisi-
Ceyhan Pipeline Company.

Direct investments. It should be noted as a positive
accomplishment that revenues in the most efficient
form in terms of providing an incentive for econom-
ic growth, that is direct investments, totaled to
USD4192.3 mil having increased by 39% as com-
pared to the last year. It should also be noted that the
oil and gas sector accounted for 97.5% of the total
direct investments due to equity investments made in
connection with large oil and gas projects, Baku-
Tbilisi-Ceyhan Pipeline Company's (Main Oil
Export Pipeline) and South Caucasus Pipeline
Company's (Baku-Tbilisi-Erzerum gas pipeline)
construction projects and the Azerbaijan
International Operating Company's intensified Phase
1 works on the Azeri-Chirag-Guneshly field. A
number of foreign-investment enterprises, banks and
firms made large and multiple foreign investments

Socio-economic conditions in the Republic of Azerbaijan
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áàíêëàð âÿ ôèðìàëàð èãòèñàäèééàòûìûçûí ìöõòÿëèô
ñàùÿëÿðèíÿ õåéëè õàðèúè êàïèòàë éþíÿëòìèøëÿð. Êå÷ÿí
èëëÿ ìöãàéèñÿäÿ áåëÿ ñÿðìàéÿëÿðèí öìóìè ùÿúìè
2.3 äÿôÿ àðòàðàã 104.2 ìëí. $ ìÿáëÿüèíäÿ îëìóøäóð.

Äèýÿð èíâåñòèñèéàëàð. Ùåñàáàò äþâðöíäÿ
èãòèñàäèééàòûìûçà éþíÿëäèëìèø õàðèúè ñÿðìàéÿëÿðèí
öìóìè ùÿúìèíèí 7.9%-íè äèýÿð èíâåñòèñèéàëàð: áèðáàøà
äþâëÿò âÿ äþâëÿò òÿìèíàòëû êðåäèòëÿð, þçÿë ñåêòîðà úÿëá
îëóíàí êðåäèò âÿ ññóäàëàð, äåïîçèòëÿð âÿ ñ. êàïèòàë
àõûíëàðû òÿøêèë åäèð. Èë ÿðçèíäÿ áó èíâåñòèñèéàëàðûí
öìóìè ìÿáëÿüè 361.6 ìëí. $ áÿðàáÿð îëìóøäóð.

Þëêÿíèí áåéíÿëõàëã èíâåñòèñèéà ìþâãåéè. 2004-úö
èë ÿðçèíäÿ êàïèòàëûí âÿ ìàëèé-éÿíèí ùÿðÿêÿòè ùåñàáû
öçðÿ àïàðûëìûø ÿìÿëèééàòëàð þëêÿíèí áåéíÿëõàëã
èíâåñòèñèéàëàð áàëàíñûíûí àêòèâëÿð âÿ þùäÿëèêëÿð
áþëìÿëÿðèíèí ìöâàôèã îëàðàã 1.8 ìëðä. âÿ 4.7 ìëðä.$
ìÿáëÿüèíäÿ àðòìàñûíû øÿðòëÿíäèðìèøäèð. Íÿòèúÿäÿ
ùåñàáàò äþâðö ÿðçèíäÿ õàëèñ áåéíÿëõàëã èíâåñòèñèéà
ìþâãåéèíèí ÿìÿëèééàòëàð öçðÿ äÿéèøìÿñè 2.9 ìëðä. $
ìÿáëÿüèíäÿ ìÿíôè ñàëäîéà áÿðàáÿð îëìóøäóð.

Áåëÿëèêëÿ, áåéíÿëõàëã èíâåñòèñèéà ìþâãåéèíèí 2004-úö
èëèí 01 éàíâàð òàðèõèíÿ 7.2 ìëðä. $ ìÿáëÿüèíäÿ îëàí
ãàëûüûíûí ìÿíôè ñàëäîñó ìÿçÿííÿ ôÿðãè âÿ äèýÿð
äÿéèøìÿëÿð äÿ íÿçÿðÿ àëûíìàãëà 2.1 ìëðä. $ ìÿáëÿüèíäÿ
àðòàðàã 01 éàíâàð 2005-úè èë òàðèõèíÿ ìÿíôè 9.3 ìëðä. $
áÿðàáÿð îëìóøäóð. Åéíè çàìàíäà ãåéä åòìÿê ëàçûìäûð
êè, èíâåñòèñèéà ìþâãåéèíèí áåëÿ éöêñÿê ìÿíôè ñàëäî èëÿ

íÿòèúÿëÿíìÿñè ïîçèòèâ ùàë îëàðàã þëêÿ ðÿùáÿðëèéèíèí ñîí
îí èëäÿ àïàðäûüû óüóðëó èãòèñàäè ñèéàñÿòëÿ ÿëàãÿäàð õàðèúè
êàïèòàëûí þëêÿéÿ ñöðÿòëè àõûíû èëÿ áàüëûäûð. Áåëÿ êè, áó èëëÿð
ÿðçèíäÿ èãòèñàäè àðòûìûí ñòèìóëëàøäûðûëìàñû áàõûìûíäàí
ÿí åôôåêòëè ôîðìà îëàí - áèðáàøà èíâåñòèñèéàëàð øÿêëèíäÿ
Àçÿðáàéúàí èãòèñàäèééàòûíà úÿëá îëóíìóø âÿñàèòëÿðëÿ
áàüëû þçÿë ñåêòîðà äàõèë îëàí ìöÿññèñÿëÿðèí áèðáàøà õàðèúè
èíâåñòîðëàð ãàðøûñûíäàêû þùäÿëèêëÿðèí ãàëûüû 11.5 ìëðä. $
áÿðàáÿð îëìóøäóð. Áó þùäÿëèêëÿðèí èñÿ 86.2%-è, éÿíè 9.9
ìëðä. $ áåéíÿëõàëã íåôò êîíòðàêòëàðû ÷ÿð÷èâÿñèíäÿ ùÿéàòà
êå÷èðèëÿí ëàéèùÿëÿðëÿ áàüëû "Íåôò-ãàç ñåêòîðó"íóí ïàéûíà
äöøÿí þùäÿëèêëÿðäèð.

Ïîçèòèâ ùàë îëàðàã îíó äà ãåéä åòìÿê ëàçûìäûð êè,
þëêÿíèí áàíê ñåêòîðóíóí õàëèñ áåéíÿëõàëã
èíâåñòèñèéà ìþâãåéèíèí 2004-úö èë 01 éàíâàð
òàðèõèíÿ 434 ìëí. $ ìÿáëÿüèíäÿ îëàí ãàëûüûíûí
ìöñáÿò ñàëäîñó èë ÿðçèíäÿ 306 ìëí. $ àðòàðàã 2005-
úè èëèí 01 éàíâàð òàðèõèíÿ ìöñáÿò 740 ìëí. $ áÿðàáÿð
îëìóøäóð. Áó èñÿ þç íþâáÿñèíäÿ þëêÿíèí áåéíÿëõàëã
èíâåñòèñèéà ìþâãåéè öçðÿ éàðàíìûø ìÿíôè ñàëäîíóí
ìöÿééÿí ãÿäÿð àçàëìàñûíà òÿñèð ýþñòÿðìèøäèð.

Þëêÿíèí õàëèñ áåéíÿëõàëã èíâåñòèñèéà ìþâãåéèíèí
ìÿíôè ñàëäîñóíóí 2.8 ìëðä. $ äèýÿð èíâåñòèñèéàëàð
êàòåãîðèéàñûíà äàõèë îëàí äåïîçèòëÿð, êðåäèòëÿð,
äåáèòîð áîðúëàðû âÿ äèýÿð þùäÿëèêëÿðäèð. Áóíóí äà
56.2%-è, éÿíè 1.6 ìëðä. $ áèðáàøà äþâëÿò âÿ äþâëÿò
òÿìèíàòûíà ÿñàñÿí þëêÿéÿ úÿëá îëóíìóø êðåäèòëÿðëÿ
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across different sectors of economy during the
reported period. The total amount of such invest-
ments made USD104.2 mil having increased by 2.3
times as compared to the last year.

Other investments. Other investments accounted for
7.9% of the total foreign investments placed in the
national economy during the reported period such as
direct government and sovereign-guaranteed loans,
loans and advances, deposits and other capital flows
to the private sector. Such investments totaled to
USD361.6 mil during the year.

The country's international investment position.
Capital and finance account operations carried out in
2004 caused the asset and liability components of the
country's balance of international investments to
grow by USD1.8 billion and USD4.7 billion corre-
spondingly. As a result, the operation-caused change
in the net international investment position equaled
to a negative net balance of USD2.9 billion in the
reported period.

Thus, the negative net balance of the international
investment position of USD7.2 billion as of January
1, 2004 equaled to a negative USD9.3 billion by
January 1, 2005 having increased by USD2.1 billion,
given exchange rate fluctuations and other changes.
Yet, it should be noted that such a high negative net
balance of the investment position represents a pos-

itive accomplishment of the efforts of the country's
management taken throughout the last year along the
lines of an effective economic policy to secure a
rapid influx of foreign capital. Hence, the liabilities
of private sector entities to direct foreign investors
associated with funds drawn to Azerbaijan's econo-
my in the most effective form in terms of stimulating
economic growth, that is direct investments, totaled
to USD11.5 billion. The "Oil and Gas Sector"
accounts for 86.2% or USD9.9 billion of these liabil-
ities, in connection with the projects implemented
under the international oil contracts.

It should also be mentioned as a positive achieve-
ment that the positive net balance of the national
banking sector's international investment position of
USD434 mil as of January 1, 2004 equaled to
USD740 mil by January 1, 2005 having increased by
USD306 mil over the course of the year. This
accomplishment served the purpose of slightly
reducing the negative net balance of the country's
international investment position.

Deposits, loans, receivables and other liabilities
classified as other investments make up USD2.8 bil-
lion of the negative net balance of the country's net
international investment position. The sovereign
debt accrued as a result of direct government and
sovereign-guaranteed loans accounts for 56.2% or
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ÿëàãÿäàð éàðàíìûø äþâëÿò áîðúóíóí ïàéûíà äöøöð. Áó
þùäÿëèêëÿðèí èñÿ ÖÄÌ-äÿ õöñóñè ÷ÿêèñè úÿìè
18.6%-ÿ áÿðàáÿð îëàðàã þëêÿíèí ñòðàòåæè âàëéóòà
åùòèéàòëàðûíäàí 460 ìëí. $ àçäûð.

1.2.3. Þëêÿíèí åùòèéàò àêòèâëÿðèíèí äÿéèøìÿñè

Àçÿðáàéúàí èãòèñàäèééàòûíà éþíÿëäèëìèø õàðèúè
ñÿðìàéÿëÿðèí âÿ þëêÿíèí èõðàú ïîòåíñèàëûíûí
äóðìàäàí àðòìàñû âÿ àïàðûëàí óüóðëó èãòèñàäè
ñèéàñÿò þëêÿíèí õàðèúè áîðúó öçðÿ îëàí þäÿíèøëÿðÿ
òÿëÿáàòû âÿ èäõàë îëóíìóø ÿìòÿÿ âÿ õèäìÿòëÿðèí
äÿéÿðèíè òàì ìàëèééÿëÿøäèðìÿêëÿ éàíàøû, þëêÿíèí
ñòðàòåæè õàðèúè âàëéóòà åùòèéàòëàðûíûí äà àðòìàñûíû
òÿìèí åòìèøäèð.

Äþâëÿò Íåôò Ôîíäóíóí àêòèâëÿðè äÿ íÿçÿðÿ
àëûíìàãëà ùåñàáàò äþâðö ÿðçèíäÿ þëêÿíèí ñòðàòåæè
âàëéóòà åùòèéàòëàðû 26.6% àðòìûø âÿ 2005-úè èë 01
éàíâàð òàðèõèíÿ 2047.8 ìëí. $ ùÿúìèíäÿ îëìóøäóð.
Áóíóí äà 876.9 ìëí. $ Ìèëëè Áàíêûí ñÿðÿíúàìûíäà

îëàí ðÿñìè âàëéóòà åùòèéàòëàðûíäàí èáàðÿòäèð êè, áó äà
íåôò-ãàç ñåêòîðó èñòèñíà îëìàãëà ìàëëàðûí âÿ
õèäìÿòëÿðèí 3.8 àéëûã èäõàëûíû ìàëèééÿëÿøäèðìÿéÿ
èìêàí âåðèð. Áó äà äöíéà òÿúðöáÿñèíäÿ ãÿáóë

îëóíìóø áåéíÿëõàëã êèôàéÿòëèëèê ìåéàðûíäàí äà
éöêñÿêäèð.

Áåëÿëèêëÿ, Äþâëÿò Íåôò Ôîíäóíóí àêòèâëÿðèíèí
àðòìàñû âàúèá ñòåðèëèçàñèéà ôàêòîðó îëàðàã
ìàêðîèãòèñàäè ñàáèòëèéèí ãîðóíìàñûíäà ìöùöì ðîë
îéíàìûøäûð. Ìèëëè Áàíêûí õàðèúè àêòèâëÿðèíèí
àðòìàñû èñÿ èãòèñàäèééàòûí ïóëëà òÿìèíàòûíûí
éàõøûëàøìàñûíà âÿ ìèëëè âàëéóòàíûí ìÿçÿííÿñèíèí
äàâàìëû ñàáèòëèéèíèí ãîðóíìàñûíà ÿëâåðèøëè øÿðàèò
éàðàòìûøäûð.

Áöòþâëöêäÿ, 2004-úö èëäÿ òÿäèééÿ áàëàíñûíûí
ïàðàìåòðëÿðè õàðèúè ñåêòîðäà äàéàíûãëû òàðàçëûüûí
ìþâúóä îëìàñûíà âÿ áóíóí äà þëêÿ äàõèëèíäÿêè
èíêèøàô ïðîñåñëÿðèíèí äÿñòÿêëÿíìÿñèíäÿ ìöùöì
ìàêðîèãòèñàäè ôàêòîð îëìàñûíà äÿëàëÿò åäèð.
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USD1.6 billion of the above stated amount. These
liabilities make only 18.6% of the GDP and USD460
mil below the level of the country's strategic foreign
exchange reserves.

1.2.3. Modification of the country's asset reserves

Continuous growth of foreign investments made in
Azerbaijan's economy and of the country's export
potential coupled with the successful economic policy
managed both to fully cover the service payment needs
related to the country's foreign debt and the costs asso-
ciated with imported goods and services, and to
increase the country's strategic foreign exchange
reserves.

The country's strategic foreign exchange
reserves, including the State Oil Fund's assets,
went up by 26.6% during the reported period
hence totaling to USD2047.8 mil as of January 1,
2005. The National Bank-held official foreign

exchange reserves amount to USD876.9 mil of the
total reserves, which is sufficient to cover 3.8
months worth of goods and services imports
excluding the oil and gas sector. This exceeds the

generally accepted international sufficiency
requirement.

Hence, the growth of the State Oil Fund's assets
played an important role in securing the macroeco-
nomic stability as a significant sterilization factor.
An increase in the National Bank's foreign assets
allowed for improving the supply of money in the
economy and retaining the sustainable stability of the
national currency's exchange rate.

In general, the characteristics of the balance of
payments in 2004 ensure a sustainable balance in
the foreign sector, which turns into a crucial
macroeconomic factor for providing a meaningful
support to the ongoing development processes in
the country.

Socio-economic conditions in the Republic of Azerbaijan
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1.3 Äöíéà èãòèñàäèééàòû

Àïàðûúû þëêÿëÿðäÿ ìàêðîèãòèñàäè âÿçèééÿò. 2004-úö
èëäÿ äöíéà èãòèñàäèééàòûíäà èíêèøàô ìåéëëÿðè äàâàì
åòìèøäèð. Áåëÿ êè, Èãòèñàäè ßìÿêäàøëûã âÿ Èíêèøàô
Òÿøêèëàòûíûí (ÈÈßÒ) ðÿñìè ñàéòûíäà à÷ûãëàíàí
ìÿëóìàòà ýþðÿ ÈÈßÒ þëêÿëÿðèíäÿ èãòèñàäè àðòûì
òåìïè îðòà ùåñàáëà 3.6% òÿøêèë åòìèøäèð.

Ãëîáàë äèð÷ÿëèøèí ÿñàñ ëîêîìîòèâè îëàí ÀÁØ-äà
èãòèñàäè àðòûì êèôàéÿò ãÿäÿð äàâàìëû õàðàêòåð àëìûøäûð.
Öìóìèëèêäÿ, ÀÁØ-ûí ÖÄÌ-íèí èëëèê ùåñàáëà àðòûìû
4.4% òÿøêèë åòìèøäèð. Ûë ÿðçèíäÿ àéðû-àéðû ýþñòÿðèúèëÿð
ìöõòÿëèô èñòèãàìÿòëÿðäÿ äÿéèøñÿ äÿ èãòèñàäèééàòäà
ÿñàñÿí ïîçèòèâ ìåéëëÿð ìöøàùèäÿ îëóíìóøäóð. Äåêàáð
àéûíäà èñòåùëàê÷û åòèìàäû èíäåêñè èëèí ÿââÿëèíäÿêèíÿ
(96.4) íÿçÿðÿí éöêñÿê îëìóø âÿ 102.3 òÿøêèë åòìèøäèð.
Èøñèçëèê ñÿâèééÿñè 2003-úö èëäÿêè 6%-äÿí 2004-úö
èëäÿ 5.5%-ÿ åíìèøäèð. Èñòåùëàê ãèéìÿòëÿðè èíäåêñè èñÿ
2003-úö èëäÿêè 2.2%-ÿ ãàðøû ùåñàáàò èëèíäÿ 2.7%-ÿ
éöêñÿëìèøäèð.

ÔÅÑ-íèí à÷ûã áàçàð öçðÿ Êîìèòÿñè ó÷îò äÿðÿúÿñèíè
èë ÿðçèíäÿ 5 äÿôÿ äÿéèøÿðÿê 1%-äÿí 2.25%-ÿ
ãàëäûðìûøäûð. Ãåéä åäÿê êè, áàçàð èøòèðàê÷ûëàðû ó÷îò
äÿðÿúÿñèíèí áóíäàí ñîíðà äà àðòûðûëàúàüûíû
ïðîãíîçëàøäûðûðëàð.

Ùåñàáàò äþâðöíäÿ àâðîçîíàäà äà èãòèñàäè úàíëàíìà
ïðîñåñëÿðè ìöøàùèäÿ åäèëìèøäèð. Èãòèñàäè àðòûì òåìïè
àâðîçîíàäà 2004-úö èëäÿ 2% îëìóøäóð. Áóðàäà èãòèñàäè
àðòûì ÿñàñÿí èõðàúûí, êîðïîðàòèâ èíâåñòèñèéàëàðûí âÿ
äþâëÿò õÿðúëÿðèíèí àðòìàñû ùåñàáûíà áàø âåðèð. Èñòåùëàê
õÿðúëÿðè èñÿ ùÿëÿ äÿ àøàüû îëàðàã ãàëûð. Èãòèñàä÷ûëàðûí
ôèêðèíúÿ èñòåùëàê õÿðúëÿðèíèí çÿèô îëäóüó øÿðàèòäÿ

èãòèñàäè àðòûì òåìïè éöêñÿê îëìàéàúàãäûð. Àâðîïàäà
èñòåùëàê òÿëÿáèíèí çÿèô îëìàñûíûí áàøëûúà ñÿáÿáëÿðèíäÿí
áèðè àâðîçîíàäà èøñèçëèê ñÿâèééÿñèíèí éöêñÿê îëìàñûäûð.
Áåëÿ êè, 2004-úö èëäÿ àâðîçîíàäà èøñèçëèê ñÿâèééÿñè
8.9% îëìóøäóð êè, áó äà ÈÈßÒ þëêÿëÿðè öçðÿ îðòà
ýþñòÿðèúèäÿí (6.9%) éöêñÿêäèð. Èíôëéàñèéà ñÿâèééÿñè
áóðàäà 2.1% òÿøêèë åòìèøäèð. Àâðîïà Ìÿðêÿçè Áàíêû
(ÀÌÁ) 2004-úö èëäÿ ó÷îò äÿðÿúÿñèíè äÿéèøìÿç îëàðàã
2% ñÿâèééÿñèíäÿ ñàõëàìûøäûð.

Èíýèëòÿðÿäÿ ÖÄÌ 2004-úö èëäÿ 3.2% àðòìûø, èíôëéàñèéà
3%, èøñèçëèê èñÿ 4.6% òÿøêèë åòìèøäèð. Èñòåùñàëäà èøýöçàð
àêòèâëèê èíäåêñèíèí ñîí àéëàðäà 50-äÿí éöêñÿê îëìàñû
áó þëêÿäÿ äÿ èãòèñàäè éöêñÿëèøèí äàâàì åòäèéèíäÿí
õÿáÿð âåðèð. Èíýèëòÿðÿ Áàíêû þçöíöí ó÷îò äÿðÿúÿñèíè
èéóí àéûíäà 4.25%-äÿí 4.5%-ÿ, àâãóñò àéûíäà èñÿ
4.75%-ÿ éöêñÿëòäè êè, áó äà ìàëèééÿ áàçàðëàðûíäà ôàèç
äÿðÿúÿëÿðèíèí éöêñÿëìÿñèíÿ úèääè òÿñèð ýþñòÿðäè. Áåëÿ
êè, 1 àéëûã ËÈÁÎÐ äÿðÿúÿñè èëèí ÿââÿëèíäÿ 1.12%
îëìóøäóðñà, 1 éàíâàð 2005-úè èë òàðèõèíÿ áó ðÿãÿì àðòûã
2.42% ñÿâèééÿñèíÿ éöêñÿëìèøäèð.

Éàïîíèéàäà äåôëéàñèéà ïðîñåñëÿðèíèí ýåòìÿñèíÿ
áàõìàéàðàã áóðàäà èãòèñàäè àðòûì ñöðÿòëÿíìèø âÿ 2004-
úö èëèí éåêóíó öçðÿ 4% òÿøêèë åòìèøäèð. Èøñèçëèê ñÿâèééÿñè
2000-úè èëäÿí áÿðè ÿí àøàüû ñÿâèééÿéÿ, 4.7%-ÿ
äöøìöøäöð. Ùåñàáàò äþâðö ÿðçèíäÿ Éàïîíèéàíûí
Ìÿðêÿçè Áàíêû þçöíöí ÿñàñ ôàèç äÿðÿúÿñèíè
äÿéèøìÿìèø âÿ 0.01% ñÿâèééÿñèíäÿ ñàõëàìûøäûð.

Âàëéóòà ìÿçÿííÿëÿðè. Ùåñàáàò äþâðö ÿðçèíäÿ ÀÁØ
äîëëàðûíûí ìÿçÿííÿñè äöíéàíûí àïàðûúû âàëéóòàëàðûíà
íÿçÿðÿí àøàüû äöøìöøäöð.

Áåëÿ êè, ÀÁØ äîëëàðûíûí ìÿçÿííÿñè àâðîéà íÿçÿðÿí
7.8%, Èñâå÷ðÿ ôðàíêûíà íÿçÿðÿí 8.8% âÿ Éàïîí éåíèíÿ
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1.3 Worldwide economy

Macroeconomic conditions in leading countries.
The global economy continued to develop its growth
trends in 2004. Thus, the Organization for Economic
Cooperation and Development (OECD) stated in its
official web-page publications the OECD countries
to have an economic growth rate of 3.6% on average.

Economic growth in the USA, the primary driver of
the global revitalization processes, has been quite
sustainable. In general, the annualized US GDP
growth totaled to 4.4%. While individual indicators
and ratios would change over the year in different
respects, the economy has generally showed positive
trends. The December consumer confidence index
has improved against the year-start level (96.4) by
having reached 102.3. The year 2003 unemployment
rate of 6% went down to 5.5% in 2004. The con-
sumer price index in the reported year reached 2.7%
versus the 2.2% level of the year 2003.

The FRS Open Market Commission modified its
discount rate 5 times over the course of the year hav-
ing gradually increased it from 1% to 2.25%. It
should be noted that market stakeholders anticipate
the discount rate to continue increasing.

Economic revitalization processes affected the
Euro-zone in the reported year as well. The econom-
ic growth rate was 2% in 2004 in the Euro-zone. Key
factors which contributed to the economic growth in
this area are increased exports, corporate invest-
ments and public expenditures. Consumption expen-
ditures remain low. Economists share the opinion

that economic growth rate cannot be high if con-
sumption expenses remain low. High unemployment
rates represent the principal cause of the low con-
sumption demand in Europe. Thus, the unemploy-
ment rate was 8.9% in Euro-zone in 2004, which
exceeds the average OECD country rate (6.9%).
Inflation rate was 2.1% in the area. The European
Central Bank (ECB) retained its discount rate
unchanged at 2% in 2004.

In England GDP rose by 3.2%, with inflation rate
being 3% and unemployment 4.6% in 2004. The fact
that the business activity index has exceeded the rate
of 50 in recent months is an evidence of continued
economic growth in this country as well. The Bank
of England increased its discount rate from 4.25% to
4.5% in June and further to 4.75% in August where-
by providing a strong incentive for financial markets
to increase their interest rates. Hence, as 1 month
LIBOR rate was 1.12% at the year-start, it was as
high as 2.42% as January 1, 2005.

Although Japan is evidently experiencing deflation
processes it still managed to fuel some economic
growth up to a 4% total rate in 2004. Unemployment
rate was registered at its lowest level since 2000:
4.7%. The Central Bank of Japan maintained its
principal discount rate flat at 0.01% during the
reported period.

Currency exchange rates. The US Dollar
exchange rate devalued against the world's leading
currencies.

Thus, the US Dollar exchange rate dropped by
7.8% against Euro; 8.8% against Swiss Frank; 3%
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íÿçÿðÿí 3%, Èíýèëèñ ôóíò ñòåðëèíýèíÿ íÿçÿðÿí 7.2%,
Ðóñ ðóáëóíà íÿçÿðÿí èñÿ 4.7% àøàüû äöøìöøäöð.

Ñÿùì ãèéìÿòëÿðèíèí äèíàìèêàñû. Àïàðûúû þëêÿëÿðèí
èãòèñàäèééàòûíäà áàø âåðÿí ïðîñåñëÿð îíëàðûí ôîíä
èíäåêñëÿðèíäÿ äÿ þç ÿêñèíè òàïìûøäûð. Ùåñàáàò äþâðö
ÿðçèíäÿ äöíéàäà ÿñàñ ôîíä èíäåêñëÿðèíèí ñÿâèééÿñèíäÿ
êÿñêèí äÿéèøèêëèêëÿð ìöøàùèäÿ îëóíìàìûøäûð. Áåëÿ êè,
Íéó Éîðê Ôîíä Áèðæàñûíäà ùÿððàúà ÷ûõàðûëàí 30 ÿí èðè
ñÿíàéå øèðêÿòèíèí îðòà ãèéìÿòèíè ÿêñ åòäèðÿí Äîó Cîíñ
èíäåêñè 4%, Òîêèî Ôîíä Áèðæàñûíäà ùÿððàúà ÷ûõàðûëàí
225 ÿí èðè øèðêÿòèí ñÿùìëÿðèíèí ãèéìÿòëÿðè ÿñàñûíäà
ùåñàáëàíìûø Íèêêåé èíäåêñè èñÿ 6.1% éöêñÿëìèøäèð.

Àâðîïàäà äà ôîíä èíäåêñëÿðèíèí êÿñêèí òÿðÿääöäëÿðè áàø

âåðìÿìèøäèð. Áåëÿ êè, Àâðîïàíûí 100 ÿí èðè øèðêÿòèíèí
ñÿùìëÿðèíèí ãèéìÿòëÿðè ÿñàñûíäà ùåñàáëàíìûø ÔÒÑÅ
åóðîòîï 100 èíäåêñè 5.4%, Àëìàíèéà Ôîíä Áèðæàñûíäà
ùÿððàúà ÷ûõàðûëàí 100 ÿí èðè øèðêÿòèí ñÿùìëÿðèíèí îðòà
ãèéìÿòè-ÄÀÕ èíäåêñè èñÿ 5.7% éöêñÿëìèøäèð.

Íåôòèí ãèéìÿòèíèí äèíàìèêàñû. 2004-úö èëäÿ äöíéà
áàçàðûíäà Áðåíò ìàðêàëû íåôòèí îðòà ãèéìÿòè 37.9 $
òÿøêèë åòìèøäèð.

Áó äà 2003-úö èëäÿ îëäóüóíäàí (28.5 $) 33% ÷îõ
îëìóøäóð. Äöíéàíûí èãòèñàäè úÿùÿòäÿí èíêèøàô åòìèø
þëêÿëÿðèíäÿ èãòèñàäè àêòèâëèéèí éöêñÿëìÿñè äöíéà
áàçàðûíäà íåôòèí ãèéìÿòèíèí éöêñÿëìÿñèíè òÿìèí
åòìèøäèð.

Àçÿðáàécàí Ðåñïóáëèêàñûíäà ñîñèàë-èãòèñàäè âÿçèééÿò
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against Japanese Yen; 7.2% against British Pound;
and 4.7% against Russian Ruble.

Stock price changes. Processes occurring the
economies of the world's leading countries have also
affected their stock rates. No dramatic changes of the
major stock indices were noted during the reported
period in the world. Thus, the Dow Jones index, a
rate designated to reflect the average price of 30
largest industrial enterprises auctioned through the
New York Stock Exchange went up by 4%, while the
Nikkey index, calculated based on the stock prices of
225 largest companies traded at the Tokyo Stock
Exchange rose by 6.1%.

Stock rates in Europe did not fluctuate drastically
either. Thus, the FTSE Eurotop 100 index calculated
based on the stock prices of the top 100 European
companies went up by 5.4%, and the DAX index,
which represents the average stock price for 100
largest companies traded at the German Stock
Exchange rose by 5.7%.

Oil price changes. The average price of Brent oil on
world markets was USD37.9 in 2004.

This exceeds the year 2003 level (USD28.5) by
33%. Increased economic activities in the world's
economically developed countries have affected the
world market oil price changes.

Socio-economic conditions in the Republic of Azerbaijan
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2.1. Ïóë ñèéàñÿòèíèí ÿñàñ éåêóíëàðû

2004-úö èëäÿ Ìèëëè Áàíê ñöðÿòëè èãòèñàäè àðòûìûí
äÿñòÿêëÿíìÿñèíÿ, ìàêðîèãòèñàäè ñàáèòëèéèí ÿñàñ
èíäèêàòîðëàðûíäàí áèðè îëàí áàçà èíôëéàñèéàíûí ìÿãáóë
ñÿâèééÿäÿ ñàõëàíûëìàñûíà, ãåéðè-íåôò ñåêòîðóíóí
éöêñÿê ðÿãàáÿò ãàáèëèééÿòèíèí òÿìèí åäèëìÿñèíÿ,
èãòèñàäèééàòûí ðåìîíåòèçàñèéàñûíûí ñöðÿòëÿíìÿñèíÿ,
ïóëà ðåàë òÿëÿáàòûí þäÿíèëìÿñèíÿ éþíÿëìèø ïóë ñèéàñÿòè
éåðèòìèø âÿ ãàðøûäà ãîéóëàí ìÿãñÿäëÿðÿ íàèë îëìóøäóð.

Þëêÿ èãòèñàäèééàòûíûí èíêèøàôû öçðÿ ÿëäÿ îëóíìóø
íàèëèééÿòëÿðèí 2004-úö èë ÿðçèíäÿ äÿ äàâàì åòìÿñè
âÿ áÿðãÿðàð îëìóø ìàêðîèãòèñàäè ñàáèòëèéèí äþíìÿç
õàðàêòåð àëìàñû âÿ äàùà äà äÿðèíëÿøìÿñè ùÿéàòà
êå÷èðèëÿí èãòèñàäè ñèéàñÿòèí âÿ îíóí ìöùöì òÿðêèá
ùèññÿñè îëàí ïóë âÿ ìÿçÿííÿ ñèéàñÿòèíèí éöêñÿê
ìàêðîèãòèñàäè ñÿìÿðÿñèíè ýþñòÿðèð.

2003-úö èëèí ñîíëàðûíäàí åòèáàðÿí þëêÿ
èãòèñàäèééàòûíäà éåíè êåéôèééÿò ìåéëëÿðè ìöøàùèäÿ
îëóíìàãäàäûð. Èêè ðÿãÿìëè àðòûì ñöðÿòè ãàëìàãëà
ìÿúìó õÿðúëÿðèí áöòöí êàíàëëàðû - èñòåùëàê, èíâåñòèñèéà,
äþâëÿò õÿðúëÿðè, õàëèñ èõðàú öçðÿ éöêñÿê äèíàìèêà
ôîðìàëàøìûøäûð. Áó äèíàìèêà ùÿì èñòåùëàê, ùÿì äÿ
èñòåùñàë÷û ãèéìÿòëÿðèíèí àðòìàñûíà ëàáöä ìàêðî-ìöùèò
éàðàòìûøäûð. Íÿòèúÿäÿ èãòèñàäèééàòäà èøýöçàð ôÿàëëûüû
òàì èôàäÿ åäÿí áöòöí ãèéìÿòëÿðèí ñÿâèééÿñè - äåôëéàòîð
2004-úö èëäÿ 6.4% éöêñÿëìèøäèð.

Èíôëéàñèéà. 2004-úö èëèí äåêàáðûíäà 2003-úö èëèí
äåêàáðûíà íèñáÿòÿí 10,4% òÿøêèë åòìèøäèð. Ùåñàáàò
èëèíäÿ 2003-úö èëÿ íèñáÿòÿí èñòåùëàê ãèéìÿòëÿðèíèí
îðòà èëëèê àðòûìû èñÿ 6,7% òÿøêèë åòìèøäèð.

Àïàðûëàí òÿùëèëëÿð ýþñòÿðèð êè, èñòåùëàê ãèéìÿòëÿðèíèí
éöêñÿëìÿñè áèð ñûðà ùÿì äàõèëè, ùÿì äÿ õàðèúè
àìèëëÿðëÿ øÿðòëÿíèð.

2004-úö èëäÿ èíôëéàñèéàíûí ìÿúìó òÿêëèô àìèëëÿðè
èãòèñàäèééàòûí (10,2%), î úöìëÿäÿí ãåéðè-íåôò ñåêòîðóíóí
(13,4%) éöêñÿê àðòûì òåìïèíäÿ þçöíö ýþñòÿðìèøäèð.
Ìÿúìó òÿëÿá àìèëëÿðè èñÿ ÿùàëèíèí ïóë ýÿëèðëÿðèíèí 20.7%,
îðòà àéëûã íîìèíàë ÿìÿê ùàããûíûí 26.2%, áöäúÿ
õÿðúëÿðèíèí 21%-äÿí ÷îõ, õöñóñèëÿ îíóí ñîñèàë
êîìïîíåíòèíèí ÿùÿìèééÿòëè àðòûìû, íåôòèí éöêñÿê äöíéà
ãèéìÿòè, èíâåñòèñèéà ãîéóëóøëàðûíûí, î úöìëÿäÿí õàðèúè
êàïèòàë àõûíûíûí äàùà äà ôÿàëëàøìàñû èëÿ ÿëàãÿäàðäûð. Ëàêèí,

ìÿúìó òÿëÿáèí êîìïîíåíòëÿðè äàùà éöêñÿê òåìïëÿ àðòàðàã
ìÿúìó òÿêëèôèí àðòûì òåìïèíè öñòÿëÿìèø, íÿòèúÿäÿ ñîí èëëÿð
ÿðçèíäÿ èíôëéàñèéàíûí ãåéðè-ÿíÿíÿâè éöêñÿëèøè áàø
âåðìèøäèð. Áöòöí áóíëàð ïóëà òÿëÿá àìèëëÿðèíèí
ôÿàëëàøìàñûíà ñÿáÿá îëìóø, íÿòèúÿäÿ ïóë êöòëÿñèíèí àðòûì
òåìïèíèí ÖÄÌ-èí àðòûì òåìïèíè öñòÿëÿìÿñè áàø âåðìèøäèð.

Íåôò ýÿëèðëÿðèíèí èíêèøàô ìÿãñÿäëÿðè ö÷öí èñòèôàäÿñèíèí
ýåíèøëÿíìÿñè, íåôò êîíñîðñèóìëàðûíûí ôÿàëèééÿòè èëÿ
èãòèñàäèééàòûíäà ãàëàí õàðèúè âàëéóòàíûí (ìàë âÿ
õèäìÿòëÿðÿ þäÿíèø, âåðýèëÿð, ÿìÿê ùàããû âÿ ñ.) àðòìàñû,
õàðèúè òèúàðÿò áàëàíñûíäà ìöñáÿò ñàëäîíóí éàðàíìàñû
èãòèñàäèééàòäà ëèêâèäëèéè õåéëè àðòûðìûø, èñòåùëàê
áàçàðûíäà ùÿðàðÿòèí éöêñÿëìÿñèíÿ ñÿáÿá îëìóøäóð.

Åéíè çàìàíäà áÿçè êÿíä òÿñÿððöôàòû ìÿùñóëëàðû
öçðÿ èñòåùñàëûí àçàëìàñû âÿ éåòÿðëè ðÿãàáÿò øÿðàèòèíèí
îëìàìàñû, äàõèëäÿ èñòåùñàë îëóíàí áèð ñûðà
ìÿùñóëëàðûí èõðàúûíûí àðòìàñû äà äàõèëè òÿëÿáèí
ùÿúìèíÿ âÿ ãèéìÿòëÿðÿ òÿñèð ýþñòÿðìèøäèð.

Ãåéðè-íåôò ñåêòîðóíäà ÿìÿê ùàããûíûí ÿìÿê
ìÿùñóëäàðëûüûíà íèñáÿòÿí äàùà éöêñÿê àðòûì
òåìïèíÿ ìàëèê îëìàñû èñÿ "ìÿñðÿô èíôëéàñèéàñû"
ôàêòîðó êèìè ÷ûõûø åòìèøäèð. 2004-úö èëäÿ åíåðæè
äàøûéûúûëàðûíûí ãèéìÿòèíèí ëèáåðàëëàøäûðûëìàñû äà
èíôëéàñèéà ýþçëÿìÿëÿðèíÿ òÿñèð åòìÿêëÿ ãèéìÿòëÿðèí
ãàëõìàñûíäà ìöÿééÿí ðîë îéíàìûøäûð.

Áåëÿëèêëÿ, 2004-úö èëäÿ ìÿúìó òÿëÿáàòûí áöòöí
êàíàëëàðû öçðÿ ìöøàùèäÿ îëóíìóø åêñïàíñèéà èëÿ
ÿëàãÿäàð ìàêðîèãòèñàäè òàðàçëûã íþãòÿëÿðèíèí
äÿéèøìÿñè ïðîñåñè ÿùÿìèééÿòëè ãèéìÿò èìïóëñëàðûíà
ìàëèê îëìóøäóð. Ìàêðîèãòèñàäèééàò éåíè òàðàçëûã
íþãòÿëÿðèíÿ éàõûíëàøäûãúà ãèéìÿòëÿðèí àðòûì
òåìïèíèí äÿ éàâàøûéàúàüûíû åùòèìàë åòìÿê îëàð.

Èë ÿðçèíäÿ èíôëéàñèéàéà õàðèúè àìèëëÿðèí äÿ òÿñèðè
ÿùÿìèééÿòëè îëìóøäûð. Íåôòèí äöíéà ãèéìÿòëÿðèíèí
àðòìàñû èëÿ ÿëàãÿäàð ïàðòíéîð þëêÿëÿðäÿ èñòåùñàë
ìÿñðÿôëÿðèíèí éöêñÿëìÿñè, àâðîíóí ìÿçÿííÿñèíèí
ìþùêÿìëÿíìÿñè íÿòèúÿñèíäÿ èäõàë îëóíàí ìÿùñóëëàðûí
ìöÿééÿí áàùàëàøìàñû, èäõàë ãèéìÿòëÿðè èíäåêñèíèí
23% àðòìàñû áó àìèëëÿð ñûðàñûíäàäûð.

Åêîíîìåòðèê ùåñàáëàìàëàðà ýþðÿ èíôëéàñèéàäà
ãåéðè-ìîíåòàð, éÿíè èãòèñàäè àðòûì âÿ ïóë ñèéàñÿòèëÿ
èçàù îëóíìàéàí àìèëëÿðèí ïàéû 65,5%, ìîíåòàð
àìèëëÿðèí ïàéû èñÿ 34,5% îëìóøäóð.

Ïóë ñèéàñÿòè

2. ÏÓË ÑÈÉÀÑßÒÈ
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2.1. Outcomes of the monetary policy

In 2004 the National Bank pursued a monetary pol-
icy designed to support the rapid economic growth,
retain the baseline inflation rate on an appropriate
level as a major factor of macroeconomic stability,
ensure competitiveness of the non-oil sector, accel-
erate re-monetization of economy and meet the real
cash needs, and thereby has managed to accomplish
the objectives set forth.

The economic growth accomplishments which
continued throughout year 2004 coupled with irre-
versibly and all the more increasingly sustainable
macroeconomic conditions indicate the macroeco-
nomic efficiency of the economic policy framework
and its major components such as the monetary and
exchange rate policy.

The country's economy has had new qualitative
trends since late 2003. All channels of total expen-
ditures such as consumption, investment, public
expenditures and net exports have paced rapidly
retaining a two-digit growth rate. This pace result-
ed in a favorable macro-environment for both con-
sumer and producer prices to rise. Consequently,
the deflator, a rate of all prices that fully reflect
business activity in the economy, increased by
6.4% in 2004.

Inflation. Made 10.4% in December 2004 as
opposed to December 2003. The reported year's
average annual growth of consumer prices versus the
year 2003 rate constituted 6.7%.

Investigations suggest that the consumer price
increase was caused by a number of both internal and
external factors.

The aggregate supply factors of inflation appeared in
the form of high economic growth rate (10.2%), includ-
ing the non-oil sector growth (13.4%) in 2004. At the
same time, aggregate demand factors are associated
with a 20.7% increase in household cash income;
26.2% increase in average monthly nominal salary;
over 21% increase in budget expenditures, bulk of
which pertains to social components, as well as high
world market oil prices and more active investment

transactions and foreign capital inflow. However, com-
ponents of aggregate demand outgrew the development
rate of aggregate supply, which resulted in a recent
inflation rate which was untraditionally high. All of the
above stated contributed to a more active behavior of
cash demand ratios whereby the growth rate of broad
money surpassed the GDP growth rate.

Broader uses of oil revenues for development pur-
poses, expanded volumes of foreign exchange
remaining in the country's economy in connection
with operations of oil consortiums (payments for
goods and services, taxes, staff remuneration, etc.)
and a positive net balance of foreign trade caused the
total liquidity of economy to improve dramatically
and the intensity of consumer markets to enhance.

Furthermore, production of individual agricultural
crops and products decreased in an environment of inad-
equate competition while a range of locally produced
goods won a broader market for exports, all of which
affected both the volume of domestic demand and prices.

Salary rises in the non-oil sector paced at a relative-
ly higher rate than that of labor productivity in the
sector therefore factoring in as "cost inflation".
Further price liberalization with respect to energy car-
riers made a certain contribution to the overall price
increase by affecting inflation projections in 2004.

Therefore, the overall expansion of all aggregate
demand channels which led to changes in macroeco-
nomic balance points has had significant price impli-
cations in 2004. The price growth rate should be
expected to slow down as macro-economy moves
closer towards new balance points.

External factors have also contributed to infla-
tion during the year such as increased production
costs of counterpart countries in line with world oil
price rise; price increases for individual imported
goods as a result of the Euro exchange rate getting
increasingly stronger; and a 23% increase of import
price index.

Econometric estimations suggest that non-monetary
factors, such as those not caused by economic growth
and monetary policy, accounted for 65.5% of inflation,
while monetary factors for the remaining 34.5%.

Monetary policy

2. MONETARY POLICY
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Ùåñàáàò èëèíäÿ èíôëéàñèéà áàçà èíôëéàñèéàäàí 3,6%
áÿíäè éöêñÿê îëìóøäóð. Áó ôÿðãèí áèð ùèññÿñè (1,6%)
íîéàáð àéûíäà éàíàúàã ìÿùñóëëàðûíûí èíçèáàòè
ãèéìÿòëÿðèí éöêñÿëäèëìÿñèíäÿí, ãàëàí ùèññÿñè èñÿ
(2%) ãèéìÿòëÿðè ÿñàñÿí ìþâñöìè àìèëëÿðëÿ øÿðòëÿíÿí
ìåéâÿ âÿ òÿðÿâÿçèí áàùàëàøìàñûíäàí èðÿëè ýÿëìèøäèð.

2004-úö èë ÿðçèíäÿ áàçà èíôëéàñèéà ùàçûðäà
èãòèñàäèééàòäà óçóíìöääÿòëè äþâð ö÷öí õàðàêòåðèê îëàí
èíôëéàñèéà àìèëëÿðèíèí òÿñèðè íÿòèúÿñèíäÿ ÿñàñÿí ÿðçàã
ìÿùñóëëàðûíûí áàùàëàøìàñûíäàí èðÿëè ýÿëìèøäèð.

Ïóë ñèéàñÿòè

2004-cö èëèí äåêàáð àéûíäà ÈÃÈ-íèí èëëèê äÿéèøèìèíäÿ àëò ãðóïëàðûí èøòèðàêû, %-ëÿ
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The actual inflation rate exceeded the baseline inflation
rate by 3.6% points in the reported year. An administrative
price increase for individuals fuels in November is respon-
sible for a portion of this gap (1.6%) whereas price increas-
es for fruit and vegetables caused by a pattern of seasonal
factors are responsible for the remainder thereof (2%).

The baseline inflation in 2004 was primarily
caused by price increases for food products as a
result of inflation factors inherent in the economy in
the long run.

Monetary policy

Sub-groups of the CPI annual change pattern for December 2004, %

Source: SSC's CPI data and NBA's estimates
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2004-úö èë öçðÿ ÈÃÈ-íèí, åëÿúÿ äÿ áàçà èíôëéàñèéàíûí
þòÿí àéà âÿ èëèí ÿââÿëèíÿ íèñáÿòÿí äÿéèøèìèíäÿí
ýþðöíäöéö êèìè áàçà èíôëéàñèéà äàùà ñàáèò
äèíàìèêàéà ìàëèêäèð âÿ áó äèíàìèêà èãòèñàäèééàòäà
ñàáèò âÿ äàâàìëû èíêèøàô ìåéëèíèí ãèéìÿò èìïóëñëàðû
åôôåêòèíè äàùà ãàáàðûã øÿêèëäÿ ÿêñ åòäèðèð.

Ìÿçÿííÿ. 2004-úö èëäÿ íåôòèí áèð áàððåëèíèí äöíéà
ãèéìÿòèíèí 50 $-à ÷àòìàñû âÿ Íåôò Ôîíäóíäàí äþâëÿò
áöäúÿñèíÿ òðàíñôåðòëÿðèí àðòìàñû øÿðàèòèíäÿ õàðèúè
âàëéóòàíûí òÿêëèôè ìàíàòûí òÿêëèôèíè õåéëè öñòÿëÿìèøäèð. Áó
øÿðàèòäÿ Ìèëëè Áàíê ñîí èëëÿð èãòèñàäèééàòûí, õöñóñè îëàðàã
ãåéðè-íåôò ñåêòîðóíóí ÿùÿìèééÿòëè åùòèéàòëà áåéíÿëõàëã
ðÿãàáÿò ãàáèëèééÿòëèëèéèíèí òÿìèí îëóíäóüóíó íÿçÿðÿ
àëàðàã èíôëéàñèéà èëÿ ìöáàðèçÿíè ýöúëÿíäèðìÿê ìÿãñÿäèëÿ
ìàíàòûí ìÿçÿííÿñèíèí ìþùêÿìëÿíìÿñèíÿ ìöãàâèìÿòèí
éóìøàëäûëìàñû ñèéàñÿòèíè ùÿéàòà êå÷èðìèøäèð. 2004-úö
èëäÿ ìàíàòûí $-à ãàðøû ðÿñìè ìÿçÿííÿñè öçÿí-
òÿíçèìëÿíÿí ðåæèìäÿ 20 ìàíàò, éÿíè 0,41% ýöúëÿíÿðÿê
äþâðöí ñîíóíà 4903 ìàíàò òÿøêèë åòìèøäèð.

Ìàíàòûí íîìèíàë ìÿçÿííÿñèíèí äèíàìèêàñû îíóí
õàðèúè òèúàðÿòäÿ òÿðÿôäàø îëàí þëêÿëÿðèí âàëéóòàëàðûíà
ãàðøû ÿëâåðèøëè ïàðèòåòëèéèíè òÿìèí åòìèøäèð. 2004-úö
èëäÿ ìàíàòûí ìÿçÿííÿñè ðåàë îëàðàã ÀÁØ âÿ Èðàí
èñòèñíà îëìàãëà òÿùëèë îëóíàí áöòöí þëêÿëÿðèí
âàëéóòàëàðûíà íÿçÿðÿí äÿéÿðäÿí äöøìöøäöð.

2004-úö èëäÿ ìàíàòûí ÿñàñ òèúàðÿò ïàðòíéîðó îëàí
þëêÿëÿðèí âàëéóòàëàðûíà íèñáÿòÿí íîìèíàë åôôåêòèâ
ìÿçÿííÿñè öìóìè òèúàðÿò ÷ÿêèëè 6.5%, èõðàú ÷ÿêèëè
7.4%, èäõàë ÷ÿêèëè èñÿ 5% äÿéÿðäÿí äöøìöøäöð.
Ìàíàòûí ðåàë åôôåêòèâ ìÿçÿííÿñè èñÿ òÿùëèë îëóíàí
äþâðäÿ öìóìè òèúàðÿò äþâðèééÿñè öçðÿ 1.5%, èäõàë
÷ÿêèëè 1.9%, èõðàú ÷ÿêèëè èñÿ 1.2% àçàëìûøäûð.

Àïàðûëìûø òÿùëèëëÿð ýþñòÿðèð êè, 2004-úö èëäÿ íåôò
ñåêòîðó äà äàõèë îëìàãëà öìóìè òèúàðÿò äþâðèééÿñè
öçðÿ ðåàë åôôåêòèâ ìÿçÿííÿíèí äÿéèøìÿñèíäÿ ÀÁØ-
ûí ïàéû 0.32% âÿ Èðàíûí ïàéû 0.01% àðòûðûúû
îëìóøäóð. Èíýèëòÿðÿíèí ïàéû 0.13 %, Àâðîçîíàíûí

ïàéû 0.29%, Òöðêèéÿíèí ïàéû 0.07%. Ðóñèéàíûí ïàéû
0.8%, Óêðàéíàíûí ïàéû 0.08%, Ýöðúöñòàíûí ïàéû
0,31%, Ãàçàõûñòàíûí ïàéû 0.26% àçàëäûúû îëìóøäóð.

Ãåéðè-íåôò ñåêòîðó öçðÿ ðåàë åôôåêòèâ ìÿçÿííÿ èñÿ
2004-úö èëäÿ öìóìè òèúàðÿò äþâðèééÿñè öçðÿ 2.9%,
èäõàë ÷ÿêèëè 3.9%, èõðàú ÷ÿêèëè 2.7% àçàëìûøäûð.

Òÿäèééÿ áàëàíñû öçðÿ éàðàíìûø ñàëäî, åéíè çàìàíäà
íåôò ýÿëèðëÿðèíèí ôèñêàë ìÿãñÿäëÿð ö÷öí èñòèôàäÿñèíèí
ýåíèøëÿíìÿñè øÿðàèòèíäÿ âàëéóòà áàçàðûíäà õàðèúè
âàëéóòàíûí ôèçèêè òÿêëèôè òÿëÿáè äÿôÿëÿðëÿ
öñòÿëÿìèøäèð. Ìèëëè Áàíê âàëéóòà áàçàðûíäà òàðàçëûüû
ãîðóìàã ìÿãñÿäèëÿ èçàôè âàëéóòà òÿêëèôèíè
íåéòðàëëàøäûðìàã çÿðóðÿòè èëÿ öçëÿøìèøäèð.

Íÿòèúÿäÿ, ùåñàáàò äþâðö ÿðçèíäÿ Ìèëëè Áàíêûí
âàëéóòà áàçàðûíà ìöäàõèëÿñè àëûøéþíëö îëìóø âÿ
158.7 ìëí. $ òÿøêèë åòìèøäèð. Ìèëëè Áàíêûí âàëéóòà
áàçàðûíäà àëûøéþíëö èøòèðàêû èãòèñàäèééàòûí ïóëëà
òÿìèíàòû ñÿâèééÿñèíè éàõøûëàøäûðìûø âÿ ìèëëè
âàëéóòàíûí ìÿçÿííÿñèíèí êÿñêèí ðåâàëâàñèéàñûíûí
ãàðøûñûíûí àëûíìàñûíû âÿ "ùîëëàíä ñèíäðîìó"
òÿùëöêÿñèíÿ éîë âåðèëìÿìÿñèíè òÿìèí åòìèøäèð.

Àëûøéþíëö ìöäàõèëÿëÿð ùÿì äÿ âàëéóòà
åùòèéàòëàðûíûí àðòìàñûíû øÿðòëÿíäèðìèøäèð. Ìèëëè
Áàíêûí ñÿðÿíúàìûíäà îëàí âàëéóòà åùòèéàòëàðûíûí
ùÿúìè 2004-úö èëèí ñîíóíà èëèí ÿââÿëè èëÿ ìöãàéèñÿäÿ
(757,10 ìëí.$) 15,82% àðòàðàã 876,86 ìëí.$ òÿøêèë
åòìèøäèð. 2004-úö èë ÿðçèíäÿ ÁÂÔ-íèí êðåäèòëÿðè öçðÿ
ÿñàñ áîðúóí ãàéòàðûëìàñûíà âÿ ôàèç áîðúëàðûíûí
þäÿíèëìÿñèíÿ áèëàâàñèòÿ Ìèëëè Áàíêûí åùòèéàòëàðûíäàí
62,6 ìèëéîí $ ñÿðô îëóíìóøäóð. Áåëÿëèêëÿ, íèñáè àðòûì
182 ìëí. $-äàí ÷îõ îëìóøäóð.

Ïóë òÿêëèôè. Èãòèñàäè àðòûìûí ñöðÿòëÿíìÿñè,
ýåíèøìèãéàñëû ñîñèàë ïðîãðàìëàðûí ùÿéàòà
êå÷èðèëìÿñè, íåôò ýÿëèðëÿðèíèí èíêèøàô ìÿãñÿäëÿðè
ö÷öí èñòèôàäÿñè ïóëà òÿëÿáàòû àðòûðìàãäàäûð. Áóíóíëà
ÿëàãÿäàð îëàðàã 2004-úö èëäÿ äÿ ïóë òÿêëèôèíèí
éöêñÿê àðòûì ìåéëëÿðè äàâàì åòìèøäèð.

Ïóë ñèéàñÿòè
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As the changes in CPI and baseline inflation in
relation to the previous months and year-start indi-
cate, the baseline inflation changed at a steadier
pace, which can more accurately reflect the effect of
price impulses caused by the stable and sustainable
economic development tendency.

Exchange rate. As the world market oil price
reached USD50 per barrel and the Oil Fund's trans-
fers to the state budget increased in 2004, the supply
of foreign exchange forestalled the supply of Manat.
Given this, the National Bank sought to mitigate the
resistance to the strengthening of Manat exchange
rate in order to control inflation, considering that the
economy, and, in particular, the non-oil sector has
managed to enhance dramatically its international
competitiveness. The official Manat exchange rate
against USD increased by AZM20 in the floating
regulation fashion, i.e., 0.41%, thus totaling to
AZM4903 by the year-end of 2004.

The changes in the nominal exchange rate of Manat
enabled it to be on relatively favorable par with the
currencies of the foreign trade counterpart countries.
The real exchange rate of Manat devalued against
currencies of all countries in question in 2004 except
USA and Iran.

The nominal effective exchange rate of Manat deval-
ued by 6.5% in terms of trade, by 7.4% in terms of exports
and 5% in terms of imports with respect to currencies of
the main trade counterpart countries in 2004. The real
effective exchange rate of Manat in the reported period
devalued by 1.5% in terms of total trade turnover, 1.9% in
terms of imports and 1.2% in terms of exports.

Evaluations suggest that the USA's rise-causing
contribution to the changes in the real effective
exchange rate of Manat in terms of total trade
turnover, including the oil sector, made 0.32% and
Iran's 0.01% in 2004. England's share totaled to

0.13%; Euro-zone's to 0.29%; Turkey's to 0.07%;
Russia's 0.8%; Ukraine's 0.08%; Georgia's 0.31%
and Kazakhstan's 0.26% in respect of decrease.

The real effective exchange rate for the non-oil sector
decreased by 2.9% in terms of total trade turnover; 3.9%
in terms of imports and 2.7% in terms of exports.

The net balance of payment and expanded uses of
oil revenues for fiscal purposes caused the physical
supply of foreign exchange to surpass the demand
multiply on the foreign exchange market. The
National Bank encountered the need to neutralize the
excessive currency supply in order to maintain the
stability and balance on the foreign exchange mar-
ket.

As a result, the National Bank's foreign exchange
market intervention was purchase-oriented and
totaled to USD158.7 mil. The National Bank's pur-
chase-oriented participation on the currency market
caused the money supply situation to improve and
prevented both drastic revaluation of the national
currency and the Dutch disease.

Purchase-oriented interventions also assisted in
increasing foreign exchange reserves. National
Bank-held foreign exchange reserves rose by
15.82% against the year 2004 starting level
(USD757.10 mil) hence totaling to USD876.86 mil.
National Bank disbursed USD62.6 mil of its foreign
exchange reserves to cover both interest and princi-
pal amount payments against the IMF loans in 2004.
Hence, the overall relative increase exceeded
USD182 mil.

Money supply. The increasingly rapid economic
growth, implementation of different comprehensive
social programs and usage of oil revenues for devel-
opment purposes continue to enhance the demand for
money. Therefore, upward trends of money supply
also continued in 2004.

Monetary policy
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Áåëÿ êè, ìàíàòëà ïóë áàçàñû 38,2% àðòìûø âÿ
01.01.05 òàðèõèíÿ 3200.2 ìëðä. ìàíàò òÿøêèë åòìèøäèð.
Ïóë áàçàñûíûí äÿéèøèìè ïóë ïðîãðàìû ïàðàìåòðëÿðèíèí
ùÿúìèíÿ ðèàéÿò åòìÿê ÷ÿð÷èâÿñèíäÿ áàø âåðìèøäèð.
Èëèí ñîíóíà ïðîãðàìûí ÿñàñ ýþñòÿðèúèëÿðèíèí éåðèíÿ
éåòèðèëìÿñè âÿçèééÿòè àøàüûäàêû êèìè îëìóøäóð.

Ýåíèø ìÿíàäà ìàíàòëà ïóë êöòëÿñè (Ì-2) 31.9%
àðòàðàã 3418 ìëðä. ìàíàò òÿøêèë åòìèøäèð. Õàòûðëàäàã

êè, 2003-úö èëäÿ ìàíàòëà ïóë êöòëÿñèíèí àðòûì òåìïè
28% òÿøêèë åòìèøäè.

2004-úö èëäÿ ïóë êöòëÿñèíèí àðòûì òåìïè ãèéìÿòëÿðèí àðòûì
òåìïèíè áèð íå÷ÿ äÿôÿ öñòÿëÿìèøäèð. Ïóë êöòëÿñèíèí àðòûì
òåìïèíèí ãèéìÿòëÿðèí àðòûì òåìïèíè öñòÿëÿìÿñè ïóë
êöòëÿñèíèí ðåàë àðòûì òåìïèíèí äÿ éöêñÿê îëìàñûíû
øÿðòëÿíäèðìèøäèð. Ãèéìÿòëÿðèí äèíàìèêàñû íÿçÿðÿ àëûíìàãëà
ïóë êöòëÿñèíèí ðåàë àðòûì òåìïè 19.5% òÿøêèë åòìèøäèð. Ïóë

êöòëÿñèíèí éöêñÿê òåìïëÿ àðòìàñûíà áàõìàéàðàã 2004-úö
èëäÿ èíôëéàñèéà ÿñàñÿí ãåéðè-ìîíåòàð àìèëëÿðèí òÿñèðè èëÿ
äÿéèøìèøäèð. Áó èãòèñàäèééàòûí èçàôè ïóë êöòëÿñèíè èíôëéàñèéà
òÿùëöêÿñè éàðàòìàäàí éöêñÿê äÿðÿúÿäÿ àáñîðáàñèéà
(èñòèôàäÿ) åòìÿê ïîòåíñèàëûíû íöìàéèø åòäèðèð. Ìàêðîèãòèñàäè
òñèêëèí ìÿùç áåëÿ áèð ôàçàñûíäà ìÿúìó òÿëÿáàò èãòèñàäè

àðòûìûí ìîíåòàð ñòèìóëéàòîðëàðûíà àç ãèéìÿò àðòûìû èëÿ
ðåàêñèéà âåðìÿêëÿ ýåíèøëÿíìèøäèð.

2004-úö èëäÿ ïóë êöòëÿñèíèí àðòûì òåìïè ÖÄÌ-èí àðòûì
òåìïèíäÿí éöêñÿê îëìóøäóð. Íÿòèúÿäÿ èãòèñàäè àðòûìà
àäåêâàò îëàðàã ìîíåòèçàñèéà ñÿâèééÿñè äàùà äà
éöêñÿëìèøäèð. Áåëÿ êè, 2004-úö èëäÿ ïóë êöòëÿñèíèí ÖÄÌ-
äÿêè (ãåéðè-íåôò ñåêòîðóíóí ÖÄÌ-è öçðÿ) õöñóñè ÷ÿêèñè
1.04% éöêñÿëìèøäèð. Åéíè çàìàíäà ïóëóí äþâðåòìÿ
ñöðÿòè 8.8% àçàëìûøäûð êè, áó äà èãòèñàäèééàòûí ïóëëà
òÿìèíàòûíûí éàõøûëàøìàñûíà äÿëàëÿò åäÿí ïîçèòèâ àìèëäèð.

Ïóë ñèéàñÿòè

Ïóë ïðîãðàìûíûí éåðèíÿ éåòèðèëìÿñè âÿçèééÿòè ùàããûíäà ìÿëóìàò

Õàëèñ áåéíÿëõàëã àêòèâëÿð, ìëðä. ìàíàò

$ åêâèâàëåíòèíäÿ (ìëí)

Õàëèñ äàõèëè àêòèâëÿð

Î úöìëÿäÿí:

Ìÿðêÿçè ùþêóìÿòÿ õàëèñ òÿëÿáëÿð

(íåôò ôîíäó èñòèñíà îëìàãëà)

Åùòèéàò ïóëëàð (ìàíàòëà)

Ïðîãðàì

3398.8

693.4

89.3

225.2

3161.9

Ôàêò

4244.2

866.4

-76

104.3

3200.2

Ïðîãðàìäàí êÿíàðëàøìà

845.4

173

-165.3

-120.9

38.3
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Thus, the Manat money base increased by 38.2%
hence totaling to AZM3200.2 billion as of 01.01.05.
The money base was modified in compliance with
the monetary program's quantitative specifications.
The table below describes the year-end status of the
program's basic conditions.

Broad Manat money base (M-2) increased by
31.9% to AZM3418 billion. It should be noted that

the Manat money base growth rate made 28% in
2003.

The money base outgrew the prices by a measure of
times in 2004. By exceeding the price growth rates,
the money base growth rate also caused the real
growth rate of money base to increase. Considering
price changes, the real growth rate of money base
made 19.5%. Despite the high growth rate of the

money base, inflation in 2004 was mostly affected
by non-monetary factors. This indicates the great
potential that the economy has to absorb (utilize) the
excessive money base without posing a risk of infla-
tion. Set against such macroeconomic background,
aggregate demand responded to the monetary stimu-

lator of the economic growth with a low price
increase and therefore expanded.

The money aggregate growth rate exceeded the GDP
growth rate in 2004. As a result, the level of moneti-
zation also increased in adequate relation to the eco-
nomic growth. Thus, the money aggregate's share of
GDP in 2004 increased by 1.04% (non-oil sector
GDP). On the other hand, the circulation speed of cash
dropped by 8.8%, which is a positive factor contribut-
ing to improved supply of money to the economy.

Monetary policy

Monetary program implementation status

Net international assets, AZM bil

In $ equivalent (mil)

Net domestic assets

including:

Net claims on central government

(excl. oil fund)

Reserve money (AZM)

Ïðîãðàì

3398.8

693.4

89.3

225.2

3161.9

Actual

4244.2

866.4

-76

104.3

3200.2

Deviation from program

845.4

173

-165.3

-120.9

38.3
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M-2 Monetary Aggregate Growth Rate (as compared to the same period of the previous year)
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Ìîíåòàð åêñïàíñèéà èãòèñàäèééàòäà ñòðóêòóð äÿéèøèêëèêëÿð,
áàíê ñèñòåìèíèí âÿ ìàëèééÿ èííîâàñèéàëàðûíûí èíêèøàôû
øÿðàèòèíäÿ áàø âåðäèéèíäÿí îíóí êåéôèééÿò ïàðàìåòðëÿðè äÿ
ÿùÿìèééÿòëè éàõøûëàøìàéà ìÿðóç ãàëìûøäûð. Áåëÿ êè, ÿýÿð

1997-2002-úö èëëÿðäÿ íàüä ïóë êöòëÿñè ìàíàòëà úÿìè ïóë
êöòëÿñèíèí áèð ãàéäà îëàðàã 80%-85%-è òÿøêèë åäèðäèñÿ,
2003-úö èëäÿí áàøëàéàðàã áó òåíäåíñèéà äÿéèøìÿéÿ
áàøëàìûø, íÿòèúÿäÿ 2004-úö èëäÿ íàüä ïóëóí õöñóñè ÷ÿêèñè
70%-ÿí äÿ àøàüû äöøìöøäöð. Ãåéðè-íàüä ïóë êöòëÿñèíèí
ýåíèøëÿíìÿñè ïóë ñèéàñÿòèíèí èãòèñàäèééàòà òÿñèð
èìêàíëàðûíû (òðàíñìèññèéà êàíàëëàðû) õåéëè àðòûðìûøäûð.

Ìàíàòëà ïóë êöòëÿñèíèí ñòðóêòóðóíäà ìöñáÿò
äÿéèøèêëèêëÿð äàâàì åòìèøäèð. Áåëÿ êè, ïóë êöòëÿñèíèí
ñòðóêòóðóíäà íàüä ïóëóí õöñóñè ÷ÿêèñè þòÿí èëëÿ
ìöãàéèñÿäÿ 8.8% àçàëìûøäûð. Áó îíóíëà áàüëûäûð êè,
íàüä ïóë êöòëÿñè 17,1% àðòäûüû ùàëäà, ãåéðè-íàüä ïóë
êöòëÿñè 86.6% äÿôÿ àðòìûøäûð.

Þëêÿäÿ áàíê èíôðàñòðóêòóðóíóí ñöðÿòëè èíêèøàôû,
õöñóñÿí äÿ ìöòÿðÿããè þäÿíèø ñèñòåìëÿðèíèí òÿòáèãè,
èðè âÿ õûðäà þäÿíèøëÿð öçðÿ áàíêëàðàðàñû åëåêòðîí
ùåñàáëàøìàëàð ñèñòåìèíèí éàðàäûëìàñû, ïëàñòèê êàðò
äþâðèééÿñèíèí ñöðÿòëÿ ýåíèøëÿíìÿñè ãåéðè-íàüä ïóë
êöòëÿñèíèí àðòìàñûíà ÿëàâÿ ñòèìóë âåðìÿêäÿäèð.

Áó äþâðäÿ ìàíàòëà òÿëÿá îëóíàíàäÿê ÿìàíÿò âÿ
äåïîçèòëÿð 95.8%, ìöääÿòëè ÿìàíÿò âÿ äåïîçèòëÿð èñÿ
41.5% àðòìûøäûð. Ìöääÿòëè ÿìàíÿò âÿ äåïîçèòëÿðèí
þçöíöí ñòóêòóðóíäà äàùà óçóí ìöääÿòëè ÿìàíÿò âÿ
äåïîçèòëÿðèí õöñóñè ÷ÿêèñè àðòìûøäûð. Áåëÿ êè, ìöääÿòè
1 èëäÿí 5 èëÿäÿê îëàí ÿìàíÿò âÿ äåïîçèòëÿðèí ìöääÿòëè
ÿìàíÿò âÿ äåïîçèòëÿðäÿ õöñóñè ÷ÿêèñè 2003-úö èëèí
éåêóíó öçðÿ 31.2% òÿøêèë åäèðäèñÿ, 2004-úö èëèí
éåêóíó öçðÿ áó ðÿãÿì 60.55%-ÿ éöêñÿëìèøäèð.

Áàíê ñèñòåìèíèí ïóë éàðàòìàã ãàáèëèééÿòèíè

õàðàêòåðèçÿ åäÿí ýþñòÿðèúèëÿðèí äàùà äà éàõøûëàøìàñû
ìöøàùèäÿ åäèëìèøäèð. Áåëÿ êè, Ì-2 âÿ Ì-1 ïóë
àãðåãàòëàðûíûí íàüä ïóë êöòëÿñèíÿ îëàí íèñáÿòè óéüóí
îëàðàã 12.6% âÿ 12.3% àðòìûøäûð.

Ùåñàáàò äþâðöíäÿ äîëëàðëàøìà ñÿâèééÿñè
àçàëìûøäûð. Áåëÿ êè, õàðèúè âàëéóòà èëÿ ÿìàíÿò âÿ
äåïîçèòëÿðèí úÿìè ÿìàíÿòëÿðäÿ õöñóñè ÷ÿêèñè 2.3%
åíìèøäèð. Áó ìàíàòûí èãòèñàäè äþâðèééÿäÿ ðîëóíóí
äàùà äà ìþùêÿìëÿíìÿñèíÿ ÿëâåðèøëè çÿìèí éàðàäûð.

Òÿùëèë îëóíàí äþâðäÿ óçóíìöääÿòëè èíâåñòèñèéà
ãîéóëóøëàðûíûí ìöùöì ìÿíáÿéè îëàí "óçóí ïóëëàðûí"
úÿìè ïóë êöòëÿñèíäÿ ïàéû (óçóíìöääÿòëè ÿìàíÿòëÿðèí
Ì3-äÿ õöñóñè ÷ÿêèñè) 1,6% áÿíäè àðòàðàã 13.6%-ÿ
÷àòìûøäûð. Ãåéä åäÿê êè, áó ïðîñåñèí ñöðÿòëÿíìÿñèíÿ
ùÿì äÿ ÿùàëèíèí ñîñèàë âÿçèééÿòèíèí éàõøûëàøìàñû
øÿðàèò éàðàäûð. 2004-úö èëäÿ ÿùàëèíèí íîìèíàë ïóë
ýÿëèðëÿðèíèí 20.7%, îðòà àéëûã ÿìÿê ùàããûíûí 26.2%
éöêñÿëìÿñè éûüûì áàçàñûíûí ýåíèøëÿíìÿñèíÿ òÿêàí
âåðÿí àìèëëÿðäÿíäèð.

Ïóë òÿëÿáè. 2004-úö èë ÿðçèíäÿ ïóë òÿêëèôè
òÿíçèìëÿíÿðêÿí Ìèëëè Áàíê òÿðÿôèíäÿí ïóëà òÿëÿáèí
àìèëëÿðè íÿçÿðÿ àëûíìûøäûð. Ïóë òÿëÿáè ìîäåëè ÿñàñûíäà
àïàðûëìûø òÿäãèãàòëàð ýþñòÿðèð êè, ïóëà òÿëÿáèí ÖÄÌ-ÿ
íèñáÿòÿí åëàñòèêëèéè 0.8-äèð. Éÿíè, ÖÄÌ-èí 1%-ëèê
àðòûìû ïóëà îëàí ðåàë òÿëÿáè 0.8% àðòûðûð âÿ äåìÿëè,
2004-úö èëäÿ ÖÄÌ-èí 10.2%-ëèê àðòûìû ïóë òÿëÿáèíè
òÿõìèíÿí 8.16% àðòûðìûøäûð. Ïóë òÿëÿáèíèí
ãèéìÿòëÿðäÿí àñûëûëûã ÿìñàëû èñÿ 2-äèð. Äåìÿëè, 2004-
úö èëäÿ ãèéìÿòëÿðèí öìóìè ñÿâèééÿñèíèí 10.4%
éöêñÿëìÿñè ïóë òÿëÿáèíè 20.8% àðòûðìûøäûð.

Áóíäàí áàøãà õàðèúè òèúàðÿò áàëàíñûíûí ñàëäîñóíóí,
äþâëÿò áöäúÿñèíèí âÿ ìöõòÿëèô ñòðóêòóð àìèëëÿðèíèí
ïóë òÿëÿáèíÿ òÿñèðè ÿùÿìèééÿòëè îëìóøäóð.

Ïóë ñèéàñÿòè
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As monetary expansion occurred in an environment
of structural adjustments across economic sectors
and banking system and financial innovation devel-
opments, its qualitative characteristics also improved

substantially. Hence, while cash money aggregate
made only 80-85% of the total Manat money aggre-
gate in 1997-2002, this trend started changing from
2003 whereby the share of cash money went down
below 70% in 2004. The expansion of the non-cash
money aggregate provided the monetary policy with
tools to ensure a much stronger impact on the econ-
omy (transmission channels).

The Manat money base continued to develop posi-
tive changes in its structure. Hence, the share of cash
went down by 8.8% within the total money base as
opposed to the last year. This is due to the fact that
while cash base increased by 17.1%, the non-cash
money base went up by 86.6%.

The rapid development of the banking infrastruc-
ture in the country, especially implementation of
modern payment systems, introduction of a small
and large-value electronic interbank payment system
and rapid expansion of the plastic card turnover pro-
vided an additional incentive to the growth of the
non-cash money base.

Over this period, demand deposits went up by
95.8% and term deposits by 41.5%. The share of
longer-term deposits increased within the total term
deposits and savings. Hence, while term deposits of
1 to 5 years constituted 31.2% of total term deposits
and savings as of the end of 2003, they rose up to
60.55% by the end of 2004.

Ratios which provide the banking system's capaci-

ty to generate money further improved. Thus, the
ratios of M-2 and M-1 money aggregates to broad
cash money increased by 12.6 and 12.3% corre-
spondingly.

The level of dollarization decreased during the
reported period. Thus, the share of foreign exchange-
denominated deposits and savings within the total
deposits went down by 2.3%. This caused the role of
Manat in economic turnover to further enhance.

The share of "long money", a significant source of
long-term investments during the reported period
(long-term deposits as percentage of M3) rose by 1.6%
points, to a total of 13.6%. It should be noted that the
improved social welfare has also contributed to mak-
ing this process go faster. The 20.7% increase in nom-
inal household cash income and 26.2% increase in
monthly average salary levels in 2004 provided a
strong impetus to expansion of the collection base.

Money demand. When controlling the money sup-
ply in 2004 the National Bank also considered the
money demand factors. Assessments made based on
a money demand model indicate that money demand
has an elasticity level of 0.8 with respect to GDP. It
means that a 1% annual increase in GDP causes the
money demand to go up by 0.8% and therefore the
10.2% GDP annual growth rate in 2004 resulted in an
approximate 8.16% increase of the money demand.
The price dependency factor of the money demand is
2. Hence, the total price increase of 10.4% in 2004
caused the money demand to go up by 20.8%.

In addition, the net balance of foreign trade, state
budget and individual structural factors have also
affected the money demand significantly.

Monetary policy
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2004-úö èëäÿ Ìèëëè Áàíêûí ñåíéîðàæ ýÿëèðëÿðèíèí
èíôëéàñèéà âåðýèñèíè öñòÿëÿìÿñè ïóë êöòëÿñèíèí
àðòûìûíûí ãèéìÿòëÿðèí àðòûìûíà äåéèë, äàùà ÷îõ èãòèñàäè
àðòûìûí ñöðÿòëÿíìÿñèíÿ õèäìÿò åòäèéèíè ýþñòÿðèð.

2.2. Ìîíåòàð èäàðÿåòìÿíèí òÿêìèëëÿøäèðèëìÿñè

Ïóë ñèéàñÿòèíèí òÿíçèìëÿìÿ àëÿòëÿðè. Ìèëëè Áàíê
íÿçÿðäÿ òóòäóüó ïóë ïðîãðàìûíû óüóðëà éåðèíÿ
éåòèðìÿê ö÷öí ïóë áàçàðûíû ùåñàáàò äþâðöíäÿ äÿ
êðåäèò ùÿððàúëàðûíäà, ãèéìÿòëè êàüûçëàð âÿ âàëéóòà
áàçàðûíäà èøòèðàê åòìÿê, ùàáåëÿ ìÿúáóðè åùòèéàò
íîðìàëàðû âàñèòÿñèëÿ òÿíçèìëÿìèøäèð.

2004-úö èëäÿ à÷ûã áàçàð ÿìÿëèééàòëàðûíûí ïóë ñèéàñÿòèíèí
áàøëûúà àëÿòèíÿ ÷åâðèëìÿñè ñòðàòåýèéàñûíûí ðåàëëàøäûðûëìàñû
÷ÿð÷èâÿñèíäÿ èøëÿð äàâàì åòäèðèëìèøäèð. ÄÃÈ áàçàðûíûí
ùÿúìèíèí ìÿùäóä îëìàñû øÿðàèòèíäÿ áàíê ñèñòåìèíäÿ
éàðàíìûø èçàôè ëèêâèäëèéè íåéòðàëëàøäûðìàã ö÷öí Ìèëëè
Áàíê þçöíöí ãûñàìöääÿòëè íîòëàðûíû áóðàõìàüà
áàøëàìûøäûð. 2004-úö èëäÿ ãûñàìöääÿòëè íîòëàð âàñèòÿñèëÿ
öìóìèëèêäÿ 182.2 ìëðä. ìàíàò ùÿúìèíäÿ ñòåðèëèçàñèéà
ÿìÿëèééàòëàðû àïàðûëìûøäûð. Èëèí ñîíóíà äþâðèééÿäÿ îëàí
íîòëàðûí ùÿúìè 99.6 ìëðä. ìàíàò îëìóøäóð.

Ïóë êöòëÿñèíèí ÿñàñÿí õàðèúè ôàêòîðëàðûí òÿñèðè
íÿòèúÿñèíäÿ ÿùÿìèééÿòëè ýåíèøëÿíìÿñè øÿðàèòèíäÿ Ìèëëè
Áàíê éåíèäÿíìàëèééÿëÿøäèðìÿ ÿìÿëèééàòëàðûíû ïóë
ïðîãðàìûíäà íÿçÿðäÿ òóòóëàíäàí àç, éÿíè ìÿùäóä
ùÿúìäÿ ùÿéàòà êå÷èðìèøäèð. Ìèëëè Áàíê åôôåêòèâ âÿ
àäåêâàò ïóë ñèéàñÿòè éåðèòìÿê ö÷öí éåíè ìàëèééÿ
àëÿòëÿðèíèí òÿòáèãèíèí ýåíèøëÿíäèðèëìÿñèíè äàâàì
åòäèðìèøäûð. Áåëÿ àëÿòëÿðÿ ìèñàë îëàðàã ëîìáàðä âÿ
îâåðíàéò êðåäèòëÿøìÿñè ìåõàíèçìëÿðèíè ýþñòÿðìÿê îëàð.

Ùåñàáàò äþâðöíäÿ ìÿðêÿçëÿøäèðèëìèø êðåäèòëÿð öçðÿ
ö÷îò äÿðÿúÿñè äÿéèøìÿìèø âÿ 7% òÿøêèë åòìèøäèð.

Ùåñàáàò äþâðö ÿðçèíäÿ ìÿúáóðè åùòèéàò íîðìàëàðû
ãûñàìöääÿòëè äåïîçèòëÿð öçðÿ 10%, óçóíìöääÿòëè
äåïîçèòëÿð öçðÿ èñÿ ñûôûð ñÿâèééÿñèíäÿ îëìóøäóð. Ìèëëè Áàíê
ÀÇÈÏÑ áàíêëàðàðàñû þäÿíèø ñèñòåìèíèí èìêàíëàðûíäàí äàùà
ýåíèø øÿêèëäÿ éàðàðëàíàðàã þëêÿäÿ ôÿàëèééÿò ýþñòÿðÿí
áàíêëàðûí ìàíàòëà ìÿúáóðè åùòèéàò âÿñàèòëÿðèíèí ýöíäàõèëè
êëèðèíã ìÿãñÿäèëÿ èñòèôàäÿ åòìÿëÿðèíÿ èúàçÿ âåðìÿê áàðÿäÿ
ãÿðàð âåðìèøäèð. Éåíè ñèñòåì ñå÷èëìèø ïèëîò áàíêëàðà
ìÿðùÿëÿëè øÿêèëäÿ òÿòáèã åäèëèð. Áó òÿäáèðèí ùÿéàòà
êå÷èðèëìÿñè áàíêëàðà ðåñóðñ èìêàíëàðûíû ýåíèøëÿíäèðìÿêëÿ
éàíàøû îíëàðûí ìöøòÿðèëÿðèí òÿëÿáëÿðèíÿ äàùà ÷åâèê ðåàêñèéà
âåðìÿëÿðèíè òÿìèí åäÿðÿê áàíêàëàðàðàñû ïóë áàçàðûíûí
èíêèøàôûíà, ìèëëè âàëéóòàìûç îëàí ìàíàòà åòèìàäûí äàùà äà
àðòìàñûíà ìöñáÿò òÿñèð ýþñòÿðìèøäèð.

Ìîíåòàð èäàðÿåòìÿíèí èíñòèòóñèîíàë èíêèøàôû. Ïóë
ñèéàñÿòè ãàðøûñûíäà ãîéóëàí âÿçèôÿëÿðÿ íàèë îëìàã ö÷öí
ùåñàáàò äþâðöíäÿ ìîíåòàð èäàðÿåòìÿíèí èíñòèòóñèîíàë
èíêèøàôû äà äèããÿò ìÿðêÿçèíäÿ ñàõëàíûëìûøäûð.

Ìîíåòàð èäàðÿåòìÿ ìåõàíèçìèíèí ÷îõ þíÿìëè
åëåìåíòëÿðèíäÿí áèðè îëàí ìöêÿììÿë èãòèñàäè
òÿäãèãàò áàçàñûíûí äÿðèíëÿøäèðèëìÿñè èñòèãàìÿòèíäÿ
èøëÿð äàâàì åòäèðèëìèø, ðåýèîíàë èãòèñàäè èíêèøàô,
õàðèúè êàïèòàë àõûíûíûí ìàêðîèãòèñàäè ñÿìÿðÿñè,

ìàëèééÿ áþùðàíëàðû öçðÿ åðêÿí õÿáÿðäàðëûã
ñèñòåìëÿðè, ïóë äþâðèééÿñèíèí éàõøûëàøäûðûëìàñû âÿ
äîëëàðëàøìàíûí àçàëäûëìàñû, ïóë âÿ ôèñêàë ñèéàñÿòèí
ÿëàãÿëÿíäèðèëìÿñè ìåõàíèçìè âÿ ñ. ïðîáëåìëÿð öçðÿ
êîìïëåêñ òÿäãèãàò èøëÿðè ùÿéàòà êå÷èðèëìèøäèð.

Ìîíåòàð èíêèøàô ìîäåëëÿðèíèí ãóðóëìàñû âÿ
òÿêìèëëÿøäèðèëìÿñè äÿ äèããÿò ìÿðêÿçèíäÿ ñàõëàíûëìûøäûð.
Èíôëéàñèéà âÿ ïóë áàçàðûíûí òàðàçëûã ìîäåëëÿðè, ùàáåëÿ
ìàíàòûí ìöáàäèëÿ ìÿçÿííÿñèíèí åêîíîìåòðèê ìîäåëè
ìîíåòàð ñèéàñÿòèí ïðàêòèêè òÿòáèãèíäÿ èñòèôàäÿ
îëóíìàãäà äàâàì åòìèøäèð.

Ïóë ñèéàñÿòè

Ìèëëè Áàíêûí íîòëàðûíûí ùÿúìè âÿ ýÿëèðëèëèéè
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The fact that the National Bank's senior revenues
exceeded the inflation tax in 2004 indicates that the
money base growth assists in accelerating economic
growth rather than price increases.

2.2. Improvement of monetary management

Monetary policy tools. Pursuing the overall objec-
tive of successful implementation of its monetary pro-
gram, the National Bank regulated the money market
through obligatory participation in credit auctions,
securities and currency market transactions and com-
plying with reserve requirements.

Efforts were continued in 2004 to implement the
strategy of turning open market transactions into
major tools of the monetary policy. With the limited
STGS market amounts, the National Bank sought to
neutralize the excessive liquidity of the banking sys-
tem by issuing its own short-term notes. Such short-
term notes were used to implement AZM182.2 bil
worth of sterilization transactions. The year-end bal-
ance of outstanding notes totaled to AZM99.6 bil-
lion.

As a result of the money base expanding signifi-
cantly affected by external factors, the National
Bank had to conduct re-financing operations at a
level below the one designed in its monetary pro-
gram. The National Bank continued to expand uses
of new financial instruments in order to ensure that
the monetary policy is effective and adequate.
Among such instruments are the Lombard and
overnight credit facilities.

The discount rate for centralized credit resources
remained unchanged at 7% during the reported period.

The reserve requirement was 10% for short-term
deposits and 0% for long-term deposits during the
reported period. The National Bank decided to allow
the banks operating in the country to use their Manat-
denominated required reserve holdings for daily clear-
ing transactions by utilizing more broadly the capabil-
ities of the AZIPS interbank payment system. The new
system is applied at selected pilot banks on a phased-
in basis. This operation would enable banks to both
expand their resource capacities and be more flexible
in responding their customers' needs, and will eventu-
ally have a positive impact on the development of the
interbank money market and help increase confidence
in the national currency unit, the Manat.

Institutional development of monetary manage-
ment. Focus was also placed on institutional devel-
opment of monetary management with an aim to
accomplish the objectives of the monetary policy.

Efforts were continued to broaden the economic
research framework, an essential element of the
monetary management mechanism with a compre-
hensive and integrated approach to investigating
regional economic development; macroeconomic

benefits of foreign capital inflow; researching early
warning systems to inform parties concerned of
imminent financial crises; improvement of cash
turnover and reduction of dollarization; coordina-
tion of monetary and fiscal policies and other issues.

Special attention was also given to the design and
improvement of monetary development models. The
inflation and money market balance models, as well
as econometric model of the Manat exchange rate
were continued to be used as long as practical appli-
cation of the monetary policy was concerned.

Monetary policy

Quantity and rate of return on the National Bank's notes
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Åéíè çàìàíäà Àçÿðáàéúàíûí ðåàë ñåêòîðóíóí
åêîíîìåòðèê ìîäåëèíèí ãóðóëìàñû òàìàìëàíìûøäûð. ÖÄÌ-
èí íåôò âÿ ãåéðè-íåôò ñåêòîðëàðû öçðÿ èñòåùñàë ôóíêñèéàëàðû
ãóðóëìóøäóð. Ìîäåë ÷ÿð÷èâÿñèíäÿ òÿáèè èøñèçëèê âÿ
èñòåùñàëûí ïîòåíñèàë ñÿâèééÿñè ãèéìÿòëÿíäèðèëìèø,
ÿùÿìèééÿòëè íÿòèúÿëÿð ÿëäÿ îëóíìóøäóð.

Áóíäàí áàøãà Àçÿðáàéúàíûí áàíê ñèñòåìèíäÿ
ðèñãëÿðèí ãèéìÿòëÿíäèðèëìÿñèíèí åêîíîìåòðèê
ìîäåëèíèí ãóðóëìàñû áàøà ÷àòäûðûëìûøäûð. "Âàëóå àò
ðèñê" ìåòîäóíóí Àçÿðáàéúàí øÿðàèòèíäÿ òÿòáèãè
èìêàíëàðû àðàøäûðûëìûøäûð êè, áó ìåòîä äà äöíéà
òÿúðöáÿñèíäÿ ðèñãëÿðèí þë÷öëìÿñèíèí ÿí ñÿìÿðÿëè
âàñèòÿëÿðèíäÿí áèðè ùåñàá îëóíóð.

Ñÿìÿðÿëè ìîíåòàð èäàðÿåòìÿíèí òÿìèí îëóíìàñû ö÷öí
äîëüóí èíôîðìàñèéà áàçàñûíûí éàðàäûëìàñû èñòèãàìÿòèíäÿ
äÿ ìöùöì èøëÿð ýþðöëìöøäöð. Äöíéà èãòèñàäèééàòû, î
úöìëÿäÿí ÌÄÁ ìÿêàíûíäà, þëêÿ èãòûñàäèééàòûíäà
ýåäÿí ïðîñåñëÿð, õöñóñÿí äÿ ãèéìÿòëÿðèí äÿéèøìÿñè
áàðÿäÿ ñòàòèñòèê áàçà äàùà äà çÿíýèíëÿøäèðèëìèøäûð. Åéíè
çàìàíäà êðåäèò òÿøêûëàòëàðûíäàí äàõèë îëàí ñòàòèñòèê
ùåñàáàòëàðûí àâòîìàòûê ðåæèìäÿ åìàë îëóíìàñû âÿ
èúìàëëàøäûðûëìàñûíûí, ùàáåëÿ òÿäèééÿ áàëàíñûíûí
òÿðòèáèíèí òÿêìèëëÿøäèðèëìÿñè öçðÿ èøëÿð ýöúëÿíäèðèëìèøäèð.

2.3. Âàëéóòà åùòèéàòëàðûíûí èäàðÿ îëóíìàñû

Ìèëëè Áàíêûí âàëéóòà åùòèéàòëàðûíûí èäàðÿ
åäèëìÿñèíäÿ áàøëûúà ìÿãñÿä âàëéóòà åùòèéàòëàðûíûí
òÿùëöêÿñèçëèéèíè âÿ ëèêâèäëèéèíè òÿìèí åòìÿêëÿ
ýÿëèðëèéèí ìàêñèìàëëàøäûðûëìàñû îëìóøäóð.

2004-úö èë ÿðçèíäÿ âàëéóòà åùòèéàòëàðûíûí ùÿúìè
119,8 ìëí. äîëëàð àðòàðàã 876,9 ìëí. äîëëàðà
÷àòìûøäûð. Áó àðòûì ÁÂÔ ãàðøûñûíäà þùäÿëèêëÿð öçðÿ
62,6 ìëí. äîëëàð þäÿíèëìÿñè ôîíóíäà áàø âåðìèø âÿ
ÿñàñÿí, äàõèëè âàëéóòà áàçàðûíäàí àëûøëàð, ùàáåëÿ
âàëéóòà àêòèâëÿðèíèí èäàðÿ åäèëìÿñèíäÿí ýÿëèðëÿð
ùåñàáûíà îëìóøäóð.

Âàëéóòà åùòèéàòëàðûíûí èäàðÿ åäèëìÿñè áèëàâàñèòÿ Ìèëëè
Áàíê òÿðÿôèíäÿí âÿ õàðèúè ìåíåúåðëÿð âàñèòÿñèëÿ
àïàðûëìûøäûð. Èäàðÿåòìÿíèí öìóìè ñÿìÿðÿëèëèéè 2,2%
îëìóøäóð. 2004-úö èëäÿ ÀÁÍ Àìðî, JÏ Ìîðýàí âÿ ÓÁÑ
áàíêëàðûíà âåðèëìèø õàðèúè èäàðÿåòìÿ ìàíäàòëàðû äàâàì
åòäèðèëìèøäèð.

Ìÿëóì îëäóüó êèìè, âàëéóòà åùòèéàòëàðûíûí èäàðÿ
åäèëìÿñèíèí ñÿìÿðÿëèëèéèíÿ áåéíÿëõàëã ìàëèééÿ
áàçàðëàðûíäà ýåäÿí ïðîñåñëÿð ùÿëëåäèúè òÿñèð ýþñòÿðèð.
2004-úö èë áèð òÿðÿôäÿí ÀÁØ-äà Ôåäåðàë Åùòèéàò
Ñèñòåìè òÿðÿôèíäÿí ôàèç äÿðÿúÿëÿðèíèí àðòûðûëìàñûíà
áàøëàíûëìàñû, äèýÿð òÿðÿôäÿí èñÿ äîëëàðûí
çÿèôëÿìÿêäÿ äàâàì åòìÿñè èëÿ ñÿúèééÿëÿíìèøäèð.

Áèðèíúè ïðîñåñ, âàëéóòà åùòèéàòëàðûíûí ñÿìÿðÿëèëèéèíÿ
èêèëè òÿñèð ýþñòÿðìèøäèð. Áèð òÿðÿôäÿí, éåíè
èíâåñòèñèéàëàðûí ýÿëèðëèéè àðòìûøäûð. Äèýÿð òÿðÿôäÿí èñÿ
ÿââÿëêè äþâðëÿðäÿ áîðú þùäÿëèêëÿðèíÿ åäèëìèø
èíâåñòèñèéàëàðûí äÿéÿðè äöøìöøäöð. Äîëëàðäà ôàèç
äÿðÿúÿëÿðèíèí àðòìàñû ÿñàñÿí ãûñà âÿ îðòà ìöääÿòëè
(1-3 èë) áîðú þùäÿëèêëÿðèíèí ãèéìÿòëÿðèíäÿ þç ÿêñèíè
òàïìûøäûð êè, áó äà õàðèúè èäàðÿåòìÿíèí ñÿìÿðÿëèéèíÿ
ìÿùäóäëàøäûðûúû òÿñèð ýþñòÿðìèøäèð. Äàõèëè èäàðÿåòìÿ
öçðÿ áó òÿñèð ìÿùäóä îëìóø âÿ áàøëûúà îëàðàã
èäàðÿåòìÿíèí ñÿìÿðÿëèëèéèíèí áåí÷ìàðêà íèñáÿòÿí
äàùà àç àðòìàñû èëÿ ñÿúèééÿëÿíìèøäèð. Ãåéä
îëóíàíëàðû íÿçÿðÿ àëàðàã äàõèëè èäàðÿåòìÿäÿ öñòöíëöê
ãûñàìöääÿòëè äåïîçèòëÿðÿ âåðèëìèøäèð.

Áåéíÿëõàëã âàëéóòà áàçàðëàðûíäà èë ÿðçèíäÿ äÿéèøêÿí
òåíäåíñèéàëàð ìöøàùèäÿ îëóíìóø, ëàêèí èëèí ñîíóíà
äîüðó äîëëàðûí ÿñàñ âàëéóòàëàðà ãàðøû çÿèôëÿìÿñè ìåéëè
áÿðïà îëóíìóøäóð. Ìèëëè Áàíê âàëéóòà áàçàðëàðûíäà
ýåäÿí ïðîñåñëÿðè éàõûíäàí èçëÿìÿêëÿ 2003-úö èëäÿ
ñå÷èëìèø âàëéóòà êîìïîçèñèéàñûíû (75%-äîëëàð, 20%-
àâðî, 5%-ôóíò ñòåðëèíã) ñàõëàìûøäûð.

Àðòàí âàëéóòà åùòèéàòëàðû îíëàðûí èäàðÿ åäèëìÿñèíèí
òÿêìèëëÿøäèðèëìÿñèíè, õöñóñèëÿ éåíè èíâåñòèñèéà
àëÿòëÿðèíèí òÿòáèãèíè âÿ ðèñãëÿðèí äàùà îïòèìàë èäàðÿ
îëóíìàñûíû òÿëÿá åäèð. Áó èñòèãàìÿòäÿ èë ÿðçèíäÿ
òÿùëèëëÿð àïàðûëìûø, Ìèëëè Áàíê ö÷öí éåíè èíâåñòèñèéà
èìêàíëàðû àðàøäûðûëìûø, ùàáåëÿ òåõíèêè éàðäûì ëàéèùÿëÿðè
ðåàëëàøäûðûëìûøäûð. Î úöìëÿäÿí, Ìèëëè Áàíêûí
ÿìÿêäàøëàðû òÿðÿôèíäÿí Òöðêèéÿ Úöìùóðèééÿòè
Ìÿðêÿçè Áàíêûíà ñÿôÿð åäèëìèø, Èñâå÷ðÿ Ìèëëè Áàíêû èëÿ
åùòèéàòëàðûí âÿ ðèñãëÿðèí èäàðÿ îëóíìàñû öçðÿ òåõíèêè
éàðäûì ïðîãðàìûíûí ðåàëëàøäûðûëìàñûíà áàøëàíûëìûøäûð.

2.4. Ìàëèééÿ áàçàðûíûí èíêèøàôû

2004-úö èëäÿ ìàëèééÿ áàçàðëàðûíûí äàùà äà èíêèøàô
åòäèðèëìÿñè ìÿãñÿäèëÿ éåíè ìàëèééÿ àëÿòëÿðèíèí òÿòáèãèíÿ,
äàõèëè ìàëèééÿ áàçàðëàðûíûí èíêèøàôûíûí ñòèìóëëàøäûðûëìàñû
âÿ äÿñòÿêëÿíìÿñè èñòèãàìÿòèíäÿ ýåíèø òÿäáèðëÿðèí ùÿéàòà
êå÷èðèëìÿñèíÿ öñòöíëöê âåðèëìèøäèð.

Äàõèëè ìàëèééÿ áàçàðëàðûíûí èíêèøàôûíûí ñòèìóëëàøäûðûëìàñû
èñòèãàìÿòèíäÿ äþðä ÿñàñ ìÿãñÿä öçðÿ òÿäáèðëÿð ùÿéàòà
êå÷èðèëìèøäèð. Áóíëàð 1) èïîòåêà êðåäèòëÿðè ñèñòåìèíèí
éàðàäûëìàñû, 2) ìàëèééÿ áàçàðëàðûíäà Ìèëëè Áàíêûí ÿìÿëèééàòëàð
ñòðóêòóðóíóí ýåíèøëÿíäèðèëìÿñè, 3) Ìèëëè Áàíê òÿðÿôèíäÿí
ñòåðèëèçàñèéà àëÿòëÿðèíèí èñòèôàäÿñèíÿ áàøëàíûëìàñû, âÿ 4) áàíê
ñèñòåìèí ãûñàìöääÿòëè ëèêâèäëèéèíèí ïðîãíîçëàøäûðûëìàñû.

Èïîòåêà êðåäèòëÿðè ñèñòåìèíèí éàðàäûëìàñû èñòèãàìÿòè
öçðÿ íÿçÿðäÿ òóòóëàí áàøëûúà ìÿãñÿäëÿð, Èïîòåêà
Èíâåñòèñèéà Ôîíäóíóí éàðàäûëìàñû ö÷öí òåõíèêè

Ïóë ñèéàñÿòè
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On the other hand, development of an econometric
model for the real sector in Azerbaijan was complet-
ed. GDP production functions were designed with
respect to the oil and non-oil sectors. The model
evaluated the natural unemployment and production
capacity levels and obtained significant results.

In addition, development of an econometric model
for risk assessment in Azerbaijan's banking system
was also completed. The feasibility and options of
applying the 'value at risk' method in Azerbaijan
were evaluated as this method is globally believed to
be among the most effective tools of risk measure-
ment.

Well-designed actions were taken to develop a com-
plete database to ensure a meaningful support for
effective monetary management. The statistics data-
base was further enhanced which compiles informa-
tion regarding the worldwide economy, including the
CIS countries, along with various processes occurring
in the national economy, in particular, price changes.
At the same time, works were continued to improve the
automated processing, consolidation and aggregation
of statistical reports received from credit institutions,
as well as the development of the balance of payments.

2.3. Management of foreign exchange reserves

In managing its foreign exchange reserves the
National Bank sought primarily to maximize rev-
enues along with ensuring security and liquidity of
the reserves.

The foreign exchange reserves increased by USD119.8
mil during 2004 thus reaching a total of USD876.9 mil.
This increase occurred against the background of paying
a total of USD62.6 mil charges against debts owed to the
IMF and was mainly formed from proceeds from
domestic currency market purchases and income on for-
eign exchange reserve management.

Foreign exchange reserves were managed directly
by the National Bank and external managers. Overall
effectiveness of the management was 2.2%. External
management mandates awarded to ABN Amro, JP
Morgan and UBS were continued in 2004.

It is understood that processes occurring on inter-
national financial markets provide a substantial
impact on foreign exchange reserve management.
The year 2004 was characterized with gradual
increases of the US Federal Reserve System's inter-
est rates on the one hand, and the US Dollar's deval-
uation on the other hand.

The former process had a double impact on the
effectiveness of foreign exchange reserves. On the
one hand, the return on new investments increased.
On the other hand, investments made in debt obliga-
tions in previous periods devalued. The increase in
US Dollar-denominated interest rates affected main-
ly the prices of short-term and mid-term (1-3 years)
debt obligations, which caused the effectiveness of
external management to be reduced. This impact was
limited on internal management and was mainly
characterized with a lower increase of management
efficiency against the benchmark set. Hence, short-
term deposits evidently dominated in domestic/inter-
nal management.

International currency markets had volatile tenden-
cies during the year; however, the trend of the Dollar
devaluing against major currencies restored by year-
end. The National Bank monitored the currency
market developments closely and maintained the
currency composition set in 2003 (US Dollar - 75%;
Euro - 20%; British Pound - 5%).

Increased foreign exchange reserves require
improvements in management, especially applica-
tion of new investment tools and optimized manage-
ment of risks. Assessments were made in this respect
during the year to identify new investment opportu-
nities for the National Bank; technical assistance
projects were implemented in this area during the
year. In this view, the National Bank's staff members
visited the Central Bank of Turkey; the National
Bank also launched a reserve and risk management
technical assistance program sponsored by the
National Bank of Switzerland.

2.4. Financial market development

Objectives set during the year of 2004 were
designed to broaden application of new financial
instruments to support further development of finan-
cial markets; stimulate and support development of
domestic financial markets.

Four principal objectives were designed in order to
stimulate development of domestic financial mar-
kets. They include: 1) creation of a mortgage lending
system; 2) expansion of the National Bank's finan-
cial market operations; 3) commencement of use of
sterilization tools by the National Bank; and 4) pro-
jection of the banking system's short-term liquidity.

Creation of the mortgage lending system included
primary objectives such as acquiring technical assis-
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éàðäûìûí úÿëá îëóíìàñû, Èíñòèòóñèîíàë áàçàíûí âÿ
èïîòåêà êðåäèòëÿðèíèí âåðèëìÿñè ìåõàíèçìëÿðèíèí
ùàçûðëàíìàñû ìÿñÿëÿëÿðè ãàðøûéà ãîéóëìóøäóð.

Ìàëèééÿ áàçàðëàðûíäà Ìèëëè Áàíêûí ÿìÿëèééàòëàð
ñòðóêòóðóíóí ýåíèøëÿíäèðèëìÿñè èñòèãàìÿòè öçðÿ
ÿìÿëèééàòëàðûí ùÿúìèíèí âÿ ÿùàòÿëèéèíèí ýåíèøëÿíäèðèëìÿñè
íÿçÿðäÿ òóòóëìóø âÿ íÿòèúÿ åòèáàðèëÿ 2004-úö èë ÿðçèíäÿ
Ìèëëè Áàíê òÿðÿôèíäÿí ãûñàìöääÿòëè íîòëàðûí áóðàõûëûøûíà
áàøëàíìûø, ëîìáàðä âÿ îâåðíàéò êðåäèòëÿðèíèí âåðèëìÿñè
äàâàì åòäèðèëìèø, áèð íå÷ÿ ñâîï ÿìÿëèééàòû àïàðûëìûøäûð.

Ìèëëè Áàíê òÿðÿôèíäÿí ñòåðèëèçàñèéà àëÿòëÿðèíèí
èñòèôàäÿñèíÿ áàøëàíûëìàñû èñòèãàìÿòè öçðÿ ýþðöëìöø èøëÿð
íÿòèúÿñèíäÿ Ìèëëè Áàíêûí ïîðòôåëèíäÿ îëàí äþâðèééÿ åäÿí
äþâëÿò ãèéìÿòëè êàüûçëàðûíûí ñòåðèëèçàñèéà ìÿãñÿäëÿðè ö÷öí
èñòèôàäÿ îëóíìàñû çÿðóðÿòè àðàøäûðûëìûø âÿ äþâðèééÿäÿ îëàí
èçàôè ïóë êöòëÿñèíè ñòåðèëèçàñèéà åòìÿê ö÷öí Ìèëëè Áàíêûí
ãûñàìöääÿòëè íîòëàðûíûí áóðàõûëìàñû ãÿðàðà àëûíìûøäûð.

Äèýÿð áèð èñòèãàìÿò èñÿ áàíê ñèñòåìèí ãûñàìöääÿòëè
ëèêâèäëèéèíèí ïðîãíîçëàøäûðûëìàñûíûí òÿìèí îëóíìàñûäûð.
Áó èñòèãàìÿò öçðÿ áàíê ñèñòåìèíäÿ ãûñàìöääÿòëè

ëèêâèäëèéèí ïðîãíîçëàøäûðûëìàñûíû òÿìèí åòìÿê
ìÿãñÿäèëÿ éàðàäûëìûø ìÿëóìàòëàð áàçàñû äàùà äà
òÿêìèëëÿøäèðèëìèø âÿ ëèêâèäëèéèí ïðîãíîçëàøäûðûëìàñû
ñèñòåìèíèí èñòèôàäÿñèíÿ áàøëàíûëìûøäûð.

Ãèéìÿòëè êàüûçëàð áàçàðû. Ìàëèééÿ Íàçèðëèéè
òÿðÿôèíäÿí Äþâëÿò ãûñàìöääÿòëè èñòèãðàçëàðûí
åìèññèéàñû èëÿ ãèéìÿòëè êàüûçëàð áàçàðûíäà
ìöòÿøÿêêèë ÿìÿëèééàòëàðûí òÿìÿëè ãîéóëìóøäóð.
ÄÃÈ-í áóðàõûëûøûíûí ÿñàñû 1996-úû èëäÿ Íàçèðëÿð
Êàáèíåòè òÿðÿôèíäÿí ÄÃÈ-íûí áóðàõûëûøûíûí ÿñàñ
øÿðòëÿðè òÿñäèã åäèëìÿñè èëÿ ãîéóëäó.

Þòÿí äþâð ÿðçèíäÿ áó áàçàð èíêèøàô åòìÿéÿ áàøëàñà
äà 2004-úö èëäÿ Ìàëèééÿ Íàçèðëèéè äàõèëè áîðúàëìàíû
ìèíèìóì ñÿâèééÿéÿ åíäèðìèøäèð. Ìàëèééÿ Íàçèðëèéè

òÿðÿôèíäÿí ÄÃÈ-í éåðëÿøäèðèëìÿñè öçðÿ úÿìè 4
àóêñèîí êå÷èðèëìèøäèð (2003-úö èëèí ìöâàôèã äþâðö
ÿðçèíäÿ 14 àóêñèîí êå÷èðèëìèøäèð). Àóêñèîíëàðûí
ñàéûíûí àçàëìàñû èëÿ éàíàøû 2004-úö èëäÿ àóêñèîíëàðäà
éåðëÿøäèðìÿê ö÷öí òÿêëèô åäèëìèø ÄÃÈ-í ùÿúìè äÿ
2003-úö èëëÿ ìöãàéèñÿäÿ 415,0 ìëðä. ìàíàò (âÿ éà
83,4%) àçàëàðàã 80,0 ìëðä. ìàíàò òÿøêèë åòìèøäèð.

2004-úö èëèí ÿââÿëèíäÿ áàçàðûí ùÿúìè 105,0 ìëðä.
ìàíàò òÿøêèë åòäèéè ùàëäà 5 íîéàáð 2004-úö èëäÿ
äþâðèééÿäÿ îëàí ñîí ÄÃÈ öçðÿ áöòöí þùäÿëèêëÿð Ìàëèééÿ
Íàçèðëèéè òÿðÿôèíäÿí òàì þäÿíèëÿðÿê äþâðèééÿäÿêè ÄÃÈ
ùÿúìè ñûôûð ñÿâèééÿñèíÿ åíìèøäèð. Áó äþâëÿò áöäúÿñè
êÿñèðèíèí äèýÿð äàõèëè âÿ õàðèúè ìÿíáÿëÿð ùåñàáûíà
þðòöëìÿñè èìêàíëàðûíûí ñîí âàõòëàð äàùà äà àðòìàñûíûí
ÄÃÈ åìèññèéàñûíà òÿëÿáàòû àçàëòìàñû èëÿ èçàù îëóíìóøäóð.

Ãÿíàÿòáÿõø ìàêðîèãòèñàäè ýþñòÿðèúèëÿðèí òÿñèðè
àëòûíäà 2004-úö èëäÿ äàõèëè áîðúàëìàéà åùòèéàúûí
éàðàíìàìàñû ÄÃÈ öçðÿ ýÿëèðëèëèê ñÿâèééÿñèíèí èëèí
ÿââÿëèíäÿêè 5,17%-äÿí äþâðöí ñîíóíà 3,92%-ÿ
åíìÿñèíÿ ñÿáÿá îëìóøäóð.

Ìèëëè Áàíê òÿðÿôèíäÿí ñòåðèëèçàñèéà àëÿòëÿðèíèí
èñòèôàäÿñèíÿ áàøëàíûëìàñû èñòèãàìÿòè öçðÿ ýþðöëìöø èøëÿð
íÿòèúÿñèíäÿ äþâðèééÿäÿ îëàí èçàôè ïóë êöòëÿñèíè àçàëòìàã
ö÷öí Ìèëëè Áàíêûí ãûñàìöääÿòëè íîòëàðûíûí áóðàõûëìàñû
ãÿðàðà àëûíìûøäûð. Áó ìÿãñÿäëÿ 2004-úö èëäÿ áóðàõûëàúàã
öìóìè ùÿúìè 300 ìëðä. ìàíàò îëàí Ìèëëè Áàíêûí
ãûñàìöääÿòëè íîòëàðûíûí åìèññèéà ïðîñïåêòè èëê äÿôÿ äþâëÿò
ãåéäèééàòûíäàí êå÷èðèëìèøäèð. Ãûñàìöääÿòëè íîòëàðûí èëê
áóðàõûëûøû 14 ñåíòéàáð 2004-úö èë òàðèõèíäÿ êå÷èðèëìèøäèð.

2004-úö èëäÿ Ìèëëè Áàíê òÿðÿôèíäÿí ãûñàìöääÿòëè
íîòëàðûí éåðëÿøäèðèëìÿñè öçðÿ 11 ùÿððàú êå÷èðèëìèøäèð.
Ãûñàìöääÿòëè íîòëàðûí ìöääÿòè 1 âÿ 3 àéëûã îëìàãëà ùÿð
åìèññèéàäà 20-30 ìëðä ìàíàò ùÿúìèíäÿ áóðàõûëìûøäûð.
Áóðàõûëìûø íîòëàð öçðÿ îðòà ýÿëèðëèê 4,47% òÿøêèë

Ïóë ñèéàñÿòè
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tance for establishment of a Mortgage Investment
Fund and development of the institutional capacity
and mortgage lending mechanisms.

The expansion of the National Bank's financial
market operations sought to increase the volume and
coverage of transactions whereby the National Bank
started issuing short-term notes, continued to issue
Lombard and overnight loans and conducted a num-
ber of swap transactions in 2004.

In line with the National Bank starting to apply
sterilization tools, the National Bank investigated the
need for using outstanding government securities in
the National Bank's portfolio for sterilization pur-
poses whereby the National Bank decided to start
issuing short-term notes to sterilize the excessive
cash in circulation.

Another area of work included projections of the
banking system's short-term liquidity. In this view,

the database was further improved which was estab-
lished to assist in short-term liquidity forecasting for
the banking system and the liquidity project system
was launched.

Securities market. The Finance Ministry's issue of
Government Short-term Securities established a
frame of organized securities market transactions.
The Cabinet of Minister's approval of the GSTS
issuance terms and conditions in 1996 provided the
basis for issuing GSTS.

Although this market has since been developing,
the Ministry of Finance minimized the domestic
borrowing in 2004. The Ministry of Finance held
only 4 auctions to sell GSTS (14 auctions were held
during the corresponding period in 2003). In addi-
tion to reducing the number of auctions, the value

of GSTS put up for sale through auctions in 2004
was also reduced by AZM415.0 billion (or 83.4%)
against the year 2003 level thus totaling to only
AZM80.0 billion.

While the 2004 year-start market totaled to
AZM105.0 billion, the Ministry of Finance re-paid
all obligations related to GSTS outstanding by
November 5, 2004 thereby bringing the total
amount of outstanding GSTS to a zero level. The
reduced need for GSTS issues is due to recently
increasing opportunities of covering the state
budget deficit from other domestic and foreign
sources.

Affected by satisfactory macroeconomic indicators,
the lack of need for domestic borrowing in 2004
caused the return on GSTS to go down from the
year-start rate of 5.17% to the year-end level of
3.92% in 2004.

The National Bank decided to issue short-term
notes in order to reduce the excessive cash in circu-
lation as a result of actions taken by the National
Bank to start using sterilization tools. To this end, the
National Bank, for the first time, registered the
issuance prospectus of the AZM300 billion worth of
short-term notes with the competent state authorities
in 2004. Short-term notes were first issued on
September 14, 2004.

The National Bank held 11 auctions to sell short-
term notes in 2004. Short-term notes have a maturity
that varies from 1 to 3 months; each issue of notes
totaled to AZM20-30 billion. Notes issued provided a
return of 4.47% on average. A one day REPO auction
was held for short-term notes at the end of the year
and the average return was set at 4.43% at this auction.
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åòìèøäèð. Èëèí ñîíóíà ãûñàìöääÿòëè íîòëàð öçðÿ áèð ýöíëöê
ÐÅÏÎ àóêñèîíó êå÷èðèëìèø âÿ ùÿìèí ùÿððàúëàðäà îðòà
ýÿëèðëèëèê 4,43% ùÿúìèíäÿ ìöÿééÿíëÿøìèøäèð.

Áàíêëàð òÿðÿôèíäÿí áó ãèéìÿòëè êàüûçëàðà ìàðàüûí áþéöê
îëìàñû ñàéÿñèíäÿ äþâðèééÿäÿ îëàí ãûñàìöääÿòëè íîòëàðûí
ùÿúìè àðòàðàã èëèí ñîíóíà 99,6 ìëðä. ìàíàòà ÷àòìûøäûð.

Ìèëëè Áàíêûí ãûñàìöääÿòëè íîòëàðûíà òÿëÿáèí àðòìàñû
áàíêëàð òÿðÿôèíäÿí òÿãäèì îëóíàí ñèôàðèøëÿðèí
ùÿúìèíäÿ äÿ þç ÿêñèíè òàïûð. Áåëÿ êè, áàíêëàð
òÿðÿôèíäÿí ãûñàìöääÿòëè íîòëàðûí àëûíìàñû öçðÿ òÿãäèì
îëóíàí òÿêëèôèí ùÿúìè 335 ìëðä. ìàíàòäàí ÷îõ
îëìóøäóð. Áó èñÿ Ìèëëè Áàíê òÿðÿôèíäÿí ùÿððàúà
÷ûõàðûëìûø íîòëàðûí (240 ìëðä. ìàíàò) 140% òÿøêèë åäèð.

Ãûñàìöääÿòëè íîòëàð öçðÿ ãÿíàÿòáÿõø ýÿëèðëèê
ñÿâèééÿñèíèí âÿ äþâðèééÿäÿêè èçàôè ïóë êöòëÿñèíèí
äàùà ñÿìÿðÿëè òÿíçèìëÿíìÿñè ìÿãñÿäèëÿ áàíêëàð
òÿðÿôèíäÿí òÿêëèô îëóíàí ñèôàðèøëÿðäÿí éàëíûç 55%-è
(184 ìëðä. ìàíàò) òÿìèí åäèëìèøäèð.

2004-úö èëäÿ òîïëàíìûø òÿúðöáÿéÿ âÿ ÿëäÿ îëóíìóø
ìöñáÿò íÿòèúÿëÿðÿ ÿñàñëàíàðàã ïóë êöòëÿñèíèí
òÿíçèìëÿíìÿñè ìÿãñÿäèëÿ 2005-úè èëäÿ äÿ ãûñàìöääÿòëè
íîòëàðäàí èñòèôàäÿíèí äàùà äà ýåíèøëÿíäèðèëìÿñè
ïëàíëàøäûðûëûð.

Âàëéóòà áàçàðû. Ñîí èëëÿð Àçÿðáàéúàíäà àïàðûëàí
óüóðëó íåôò ñòðàòåýèéàñû íåôò ñàòûøûíäàí ÿëäÿ îëóíàí
ýÿëèðëÿðèí àðòìàñûíà ñÿáÿá îëìóø âÿ íÿòèúÿäÿ þëêÿéÿ
äàõèë îëàí õàðèúè âàëéóòà ùÿúìè ÿùÿìèééÿòëè äÿðÿúÿäÿ
àðòìûøäûð. Ùÿéàòà êå÷èðèëÿí ìîíåòàð ñèéàñÿò ñàéÿñèíäÿ
âàëéóòà áàçàðûíûí èíêèøàôû èëÿ éàíàøû áó àìèëèí ìöñáÿò
òÿñèðè èëÿ ìàëèééÿ áàçàðëàðûíûí äèýÿð ñåãìåíòëÿðèíèí äÿ
äèíàìèê èíêèøàôûíà øÿðàèò éàðàíìûøäûð.

2004-úö èëäÿ Ìèëëè Áàíêûí äàõèëè âàëéóòà áàçàðûíäàêû
ñàòûøëàðû 477,6 ìëí.$, âàëéóòà àëûøëàðû èñÿ 636,3 ìëí.$

òÿøêèë åòìèøäèð. Íÿòèúÿäÿ, èë ÿðçèíäÿ Ìèëëè Áàíêûí
âàëéóòà áàçàðûíà õàëèñ ìöäàõèëÿñè àëûøéþíëö îëìóø âÿ
158,7 ìëí.$ òÿøêèë åòìèøäèð. Âàëéóòà áàçàðûíà Ìèëëè
Áàíêûí àëûøéîíëö ìöäàõèëÿñè òåíäåíñèéàñû 2001-úè
èëäÿí áàøëàéàðàã äàâàì åäèð. 2004-úö èëäÿ öìóìè
ùÿúìè 7,1 ìëðä. ÀÁØ äîëëàðû îëàí äàõèëè âàëéóòà

áàçàðûíäà Ìèëëè Áàíêûí ìöäàõèëÿñèíèí ùÿúìè áàçàðûí
éàëíûç 2,3% òÿøêèë åòìèøäèð.

Ñîí èëëÿð Íåôò Ôîíäóíóí ñàòûøëàðûíûí àðòìàñû
íÿòèúÿñèíäÿ áàçàðäà âàëéóòà ùÿúìèíèí éöêñÿëìÿñè
ìàíàòûí êÿñêèí ìþùêÿìëÿíìÿñèíÿ òÿêàí âåðÿ áèëÿð.
Áó òÿñèðèí áàëàíñëàøäûðûëìàñû âÿ èñòåùñàë÷ûëàð ö÷öí
ÿëâåðèøëè ìöùèòèí éàðàäûëìàñû ìÿãñÿäèëÿ Ìèëëè Áàíêûí
ÿââÿëêè èëëÿðäÿ îëäóüó êèìè, 2004-úö èëäÿ äÿ âàëéóòà
áàçàðûíäà àëûøéþíëö ìöäàõèëÿëÿðèíè äàâàì åòäèðìèøäèð.

Ùåñàáàò äþâðö ÿðçèíäÿ ÀÁØ äîëëàðûíûí ìàíàòà ãàðøû
ìÿçÿííÿñè öçÿí òÿíçèìëÿíÿí ðåæèìäÿ ìöÿééÿí
äÿéèøìÿéÿ ìÿðóç ãàëìûøäûð. Èëèí èëê àéëàðûíäà àðòàí
ìåéèëëè îëñà äà, ñîíðàäàí ìÿçÿííÿäÿ ýöúëÿíìÿ
ìöøàùèäÿ îëóíìóøäóð. Áó èëê íþâáÿäÿ íåôò ýÿëèðëÿðèíèí
àðòìàñû íÿòèúÿñèíäÿ þëêÿéÿ äàõèë îëàí âàëéóòà
äàõèëîëìàëàðûíûí ùÿúìèíèí àðòìàñû èëÿ èçàù åòìÿê îëàð.
Áåëÿ êè, 01 éàíâàð 2004-úö èë òàðèõèíÿ 1 ÀÁØ äîëëàðû
4923 ìàíàòû òÿøêèë åäÿí ðÿñìè ìÿçÿííÿ èë ÿðçèíäÿ
0,41% (20 ìàíàò) àçàëàðàã èëèí ñîíóíà 1 ÀÁØ äîëëàðû
4903 ìàíàò ñÿâèééÿñèíäÿ ìöÿééÿíëÿøìèøäèð. Ìöãàéèñÿ
ö÷öí, 2003-úö èëÿ íÿçÿð ñàëäûãäà ðÿñìè ìÿçÿííäÿêè
0,61% ùÿúìèíäÿ àðòûìûí îëäóüóíó ýþðìÿê îëàð.

Ìèëëè Áàíêûí ìÿçÿííÿ ñèéàñÿòè íåôò ñàòûøûíäàí ÿëäÿ
îëóíàí êöëëè ìèãäàðäà õàðèúè âàëéóòàíûí ðåñïóáëèêàéà
äàõèë îëìàñû ôîíóíäà, þëêÿ èãòèñàäèééàòûíûí õöñóñèëÿäÿ
èñòåùñàë ñàùÿëÿðèíèí äèíàìèê èíêèøàôûíûí òÿìèí
åäèëìÿñè ìÿãñÿäèëÿ ìàíàòûí ìÿçÿííÿñèíèí îïòèìàë

Ïóë ñèéàñÿòè
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As banks showed a great interest in such securities,
the short-term notes outstanding by the year-end
totaled to AZM99.6 billion.

The increased demand for the National Bank's
short-term notes is also reflected in the number of
orders placed by commercial banks. Thus, the total
offer made by commercial banks to purchase
short-term notes amounted to over AZM335 bil-
lion. This amount makes 140% of the total amount
of notes auctioned by the National Bank (AZM240
billion).

Only 55% (AZM184 billion) of the orders placed
by banks were met so as to ensure more effective
regulation of the satisfactory return on short-term
notes and excessive cash in circulation.

Broader use of short-term notes is planned for 2005
based on the positive experience and outputs gained
in 2004 in pursuit of the overall objective of regulat-
ing money base.

Currency market. The successful oil strategy
implemented in Azerbaijan lately has caused the
oil revenues to increase whereby the amounts of
foreign exchange entering the country have also
increased substantially. Coupled with the mone-
tary policy, the positive effect of this factor, in
addition to promoting development of the cur-
rency market, has also contributed to rapid
development of other segments of the financial
market.

The National Bank's domestic currency market
sales in 2004 totaled to USD477.6 mil, and purchas-
es to USD636.3 mil. As a result, the National Bank's
net currency market intervention was purchase-ori-

ented and totaled to USD158.7 mil. This purchase-
oriented currency market intervention trend of the
National Bank has continued since 2001. Hence, the

National Bank's currency market intervention made
only 2.3% of the total USD7.1 billion worth curren-
cy market in 2004.

Recently increased sales by the Oil Fund have
caused the currency market transactions to
expand, whereby the Manat became substantially
stronger. Pursuing the objective of balancing this
effect and enabling environment for producers, the
National Bank continued its purchase-oriented
currency market intervention in 2004, just like in
previous years.

The US Dollar's exchange rate against the Manat
changed during the reported period to some extent,
in the way of floating regulation. Although
upward directed in first months of the year, the
exchange rate became stronger later. This is pri-
marily due to increased foreign exchange inflows
as a result of oil revenue growth. Thus, the official
exchange rate of AZM4923 per USD1 as of
January 1, 2004 decreased by 0.41% during the
year (AZM20) hence reaching the level of
AZM4903 per USD1 by the year-end. For com-
parison purposes, the exchange rate fluctuation in
2003 was a 0.61% upturn.

The National Bank's exchange rate policy, set
against the background of huge foreign exchange
revenue inflows from oil sales, sought to optimizing
the Manat exchange rate in order to promote sustain-
able development of the national economy in gener-
al and production sectors in particular. The National

Monetary policy
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ñÿâèééÿäÿ ìöÿééÿíëÿøìÿñèíÿ éþíÿëäèëèá. Íþâáÿòè
èëëÿðäÿ Ìèëëè Áàíêûí ìÿçÿííÿ ñèéàñÿòèíèí âÿçèôÿñè
ìàíàòûí ìÿçÿííÿñèíäÿ êÿñêèí äÿéèøìÿëÿðÿ éîë
âåðèëìÿìÿê îëàúàã.

Êðåäèò áàçàðû. Ñîí èëëÿðäÿ þëêÿ èãòèñàäèééàòûíäà
ìöøàùèäÿ îëóíàí äàâàìëû èãòèñàäè àðòûì, éåíè èø éåðëÿðèíèí
éàðàäûëìàñû, íåôò ñåêòîðó èëÿ éàíàøû äèýÿð ñàùÿëÿðèí äÿ
èíêèøàôû èãòèñàäèééàòûí ïóë âÿñàèòëÿðèíÿ òÿëÿáàòûíû äàùà äà
àðòûðìûøäûð. Áóíäàí ÿëàâÿ 2004-úö èëäÿ ñàùèáêàðëûüûí
èíêèøàôûíà äþâëÿò éàðäûìû âÿ ðåýèîíëàðûí èíêèøàôû öçðÿ äþâëÿò
ïðîãðàìûíûí ãÿáóë åäèëìÿñè ÿëàâÿ ìàëèééÿ ðåñóðñëàðûíà
òÿëÿáè àðòûðìûøäûð. Áåëÿ êè, 2004-úö èëèí ÿââÿëèíÿ ðåñïóáëèêà
öçðÿ èãòèñàäèééàòà ãîéóëàí êðåäèòëÿð 3 356 ìëðä. ìàíàò òÿøêèë
åäèðäèñÿ èëèí ñîíóíà áó ðÿãÿì 4 941 ìëðä. ìàíàòà ãÿäÿð
éöêñÿëÿðÿê, êðåäèòëÿðèí ùÿúìè 48% àðòìûøäûð. Ñàùèáêàðëûüûí
èíêèøàôûíà äþâëÿò áöäúÿñè ùåñàáûíà éþíÿëäèëÿí êðåäèòëÿðèí
ùÿúìè äÿ ÿùÿìèééÿòëè äÿðÿúÿäÿ àðòìûøäûð.

Àçÿðáàéúàí Ðåñïóáëèêàñû Ìèëëè Áàíêû áàíê
ñèñòåìèíäÿ ãûñàìöääÿòëè ëèêâèäëèéÿ éàðàíàí òÿëÿáëÿðè
þäÿìÿê ìÿãñÿäèëÿ éåíèäÿíìàëèééÿëÿøäèðìÿ
ÿìÿëèééàòëàðûíû 2004-úö èëäÿ äÿ äàâàì åòìèøäèð.

2003-úö èëäÿí ìàëèééÿ áàçàðëàðûíäà èíâåñòèñèéà
àëÿòëÿðèíèí ýåíèøëÿíäèðèëìÿñè âÿ êîììåðñèéà
áàíêëàðûíûí þç ëèêâèäëèêëÿðèíè ñÿìÿðÿëè èäàðÿ
åòìÿëÿðèíÿ ÿëâåðèøëè ìöùèòèí éàðàäûëìàñû ìÿãñÿäèëÿ

Àçÿðáàéúàí Ðåñïóáëèêàñû Ìèëëè Áàíêû Ìöòÿøÿêêèë
Áàíêëàðàðàñû Êðåäèò Áàçàðûíäà îâåðíàéò âÿ ëîìáàðä
êðåäèòëÿðèíèí òÿäáèãèíÿ áàøëàìûøäûð. Ãåéä åòìÿê
ëàçûìäûð êè, 2004-úö èë öçðÿ âåðèëìèø îâåðíàéò âÿ
ëîìáàðä êðåäèòëÿðèíèí âåðèëìÿñè ðåñïóáëèêàäà ôÿàëèééÿò
ýþñòÿðÿí áàíêëàð ö÷öí, þç ãûñàìöääÿòëè ëèêâèäëèêëÿðèíè
äàùà ñÿìÿðÿëè èäàðÿ åòìÿê èìêàíû éàðàòìûøäûð.

Êðåäèò ðåñóðñëàðûíà àðòàí òÿëÿáè þäÿìÿê âÿ ìþâúöä
ðåñóðñëàðûí äàùà ñÿìÿðÿëè èñòèôàäÿñèíèí òÿìèí îëóíìàñû
èñòèãàìÿòèíäÿ Ìèëëè Áàíê òÿðÿôèíäÿí áèð ñûðà òÿäáèðëÿð
ùÿéàòà êå÷èðèëìèøäèð. Äþâð ÿðçèíäÿ Ìöòÿøÿêêèë
Áàíêëàðàðàñû Êðåäèò Áàçàðûíûí èíêèøàô åòäèðèëìÿñè, áó
ñàùÿäÿ ìþâúöä áîøëóãëàðûí àðàäàí ãàëäûðûëìàñû âÿ
2005-úè èëäÿ áàíêëàðàðàñû êðåäèò áàçàðûíûí äàâàìëû
èíêèøàôûíû òÿìèí åòìÿê ìÿãñÿäèëÿ Ìèëëè Áàíê
òÿðÿôèíäÿí ìöâàôèã òÿäáèðëÿð ïëàíû ùàçûðëàíìûøäûð.

Ïóë ñèéàñÿòè
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Bank's exchange rate for following years will aim at
preventing dramatic changes in the Manat exchange
rate.

Credit market. The sustainable economic growth in
recent years, creation of new jobs, development of other
sectors along with the oil sector have caused the cash
needs across economic sectors to further expand. In
addition, the government support to private business
development and adoption of the state program for
regional development in 2004 have also increased the
demand for additional financial resources. Hence, while
total loans across different economic sectors amounted
to AZM3 356 billion as of the year-start in 2004, this
amount went up to AZM4 941 billion by the year-end,
having therefore increased by 48%. State budget-fund-
ed loans designated to support private business devel-
opment have also increased substantially.

The National Bank of Azerbaijan continued its refi-
nancing activities in 2004 too, in order to meet the
short-term liquidity needs of the banking system.

The National Bank of Azerbaijan started using
overnight and Lombard credit facilities through the
Organized Interbank Credit Market since 2003 in
order to broaden the range of investment tools of

financial markets and enable commercial banks to
effectively manage their liquidity. It should be noted
that overnight and Lombard loans issued in 2004
have enabled banks operating in the country to man-
age their short-term liquidity more effectively.

The National Bank implemented a number of
actions aimed at meeting the increasing needs for
credit resources and ensuring more efficient uses of
the available resources. The National Bank designed
a plan of actions to support development of the
Organized Interbank Credit Market, remove the
existing deficiencies in this area and promote sus-
tainable development of the interbank credit market
in 2005.

Monetary policy
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3.1. Áàíê ñèñòåìèíèí
èíñòèòóñèîíàë èíêèøàôû

Áàíê ñèñòåìèíèí èíêèøàô ñòðàòåýèéàñû 2004-úö èëäÿ
íÿçÿðäÿ òóòóëàí ùÿäÿôëÿð öçðÿ äàâàì åòäèðèëìèøäèð.
Íÿòèúÿäÿ 2002-2003-úö èëëÿðÿ áàíê ñèñòåìèíèí
âÿçèééÿòèíè õàðàêòåðèçÿ åäÿí ÿñàñ ïàðàìåòðëÿðèí
äèíàìèêàñû 2004-úö èëäÿ äàùà äà ìþùêÿìëÿíìèø,
áàíêëàðûí èãòèñàäèééàòäàêû ðîëó àðòìûø âÿ èãòèñàäè
èíêèøàô áàíê ñèñòåìè âàñèòÿñèëÿ äàùà ôÿàë
äÿñòÿêëÿíìèøäèð. Áåëÿ êè, áàíêëàðûí àêòèâëÿðè âÿ
êàïèòàëû éöêñÿê òåìïëÿ àðòûð, áàíêëàðûí ðåñóðñ áàçàñû
ýåíèøëÿíèð. Êðåäèòîðëàð âÿ ÿìàíÿò÷èëÿð òÿðÿôèíäÿí áàíê
ñèñòåìèíÿ èíàìûí àðòìàñû áàíê ñèñòåìèíèí ôÿàëèééÿòèíèí
ÿí ìöùöì õöñóñèééÿòëÿðèíäÿí îëìóøäóð.

2002-2004-úö èëëÿðÿ ìöÿééÿí åäèëìèø ñòðàòåæè ùÿäÿôëÿðÿ
íàèë îëóíìàñû ö÷öí áàíê ôÿàëèééÿòèíèí ãàíóíâåðèúèëèê
áàçàñûíûí òÿêìèëëÿøäèðèëìÿñè âÿ áåéíÿëõàëã ñòàíäàðòëàðà
óéüóíëàøäûðûëìàñû, áàíê ñèñòåìèíèí åòèáàðëûüûíûí âÿ
ñàüëàìëûüûíûí àðòûðûëìàñû, áàíê õèäìÿòëÿðèíÿ ÷ûõûø
èìêàíëàðûíûí ýåíèøëÿíäèðèëìÿñè, áàíê ñèñòåìèíäÿ
øÿôôàôëûüûí ñÿâèééÿñèíèí àðòûðûëìàñû âÿ áàçàð èíòèçàìûíûí
ìþùêÿìëÿíäèðèëìÿñè, ñÿìÿðÿëè áàíê íÿçàðÿòèíèí òÿøêèëè
êèìè êîíêðåò âÿçèôÿëÿð ãàðøûéà ãîéóëìóøäóð.

2004-úö èëäÿ áàíê ñèñòåìèíèí èíêèøàô âÿçèôÿëÿðèíèí
ùÿëëè áàíê ôÿàëèééÿòèíèí ãàíóíâåðèúèëèê âÿ íîðìàòèâ
áàçàñûíûí òÿêìèëëÿøäèðèëìÿñè èëÿ àêòèâ äÿñòÿêëÿíìèøäèð.
Áó òÿäáèðëÿð èëê íþâáÿäÿ áàíêëàðûí èãòèñàäèééàòäàêû
ðîëóíóí ýöúëÿíäèðèëìÿñèíÿ, ùÿì÷èíèí áàíê ñèñòåìèíèí
ìàëèééÿ äàâàìëûëûüûíûí ìþùêÿìëÿíäèðèëìÿñèíèí òÿìèí
åäèëìÿñèíÿ èñòèãàìÿòëÿíìèøäèð. Áàíê ñèñòåìèíèí
èíêèøàôû ìÿãñÿäèëÿ ãàíóíâåðèúèëèê âÿ íîðìàòèâ
õàðàêòåðëè êîìïëåêñ òÿäáèðëÿð ùÿì÷èíèí ìàëèééÿ
âàñèòÿ÷èñè êèìè áàíêëàðûí ôÿàëèééÿòèíèí ñÿìÿðÿëèëèéèíèí
àðòûðûëìàñû áàõûìûíäàí äà ìöùöì ÿùÿìèééÿò êÿñá
åòìèøäèð.

Áàíêëàðûí êàïèòàë áàçàñûíûí àðòûìû âÿ êîíñîëèäàñèéàñû
áàíê ôÿàëèééÿòèíèí ýåíèøëÿíìÿñèíÿ øÿðàèò éàðàòìàãëà
áàíêëàðûí ìàëèééÿ äàâàìëûëûüûíû âÿ áàíê ñèñòåìèíÿ îëàí
èíàìûí ìþùêÿìëÿíìÿñèíäÿ ÿùÿìèééÿòëè ðîë îéíàìûøäûð.
Ìèëëè Áàíêûí Èäàðÿ Ùåéÿòèíèí 3 ìàé 2004-úö èë òàðèõëè, 09
ñàéëû ïðîòîêîë ãÿðàðû èëÿ ôÿàëèééÿòäÿ îëàí áàíêëàð ö÷öí
ìÿúìó êàïèòàëûí ìèíèìóì ñÿâèééÿñèíÿ òÿëÿá 1 éàíâàð

2005-úè èë òàðèõÿ 3.5 ìëí. ÀÁØ äîëëàðûíà åêâèâàëåíò
ìÿáëÿüäÿ, 1 éàíâàð 2006-úû èë òàðèõÿ 5 ìëí. ÀÁØ
äîëëàðûíà åêâèâàëåíò ìÿáëÿüäÿ ìöÿééÿí åäèëìèøäèð.
Ìÿúìó êàïèòàëûí ìèíèìàë ñÿâèééÿñèíÿ òÿëÿáèí òÿìèí
åäèëìÿñè íÿòèúÿñèíäÿ áàíêëàðûí õöñóñè êàïèòàëû 2004-úö
èëäÿ 520 ìëðä. ìàíàò àðòàðàã 1198 ìëðä. ìàíàò òÿøêèë
åòìèøäèð. Õöñóñè êàïèòàëûí àðòûì òåìïè (77%) àêòèâëÿðèí
àðòûì òåìïèíè (64%) öñòÿëÿìèøäèð êè, áó äà áàíê
ðèñãëÿðèíèí êàïèòàëëà éåòÿðëè ñÿâèééÿäÿ þðòöëìÿñèíè òÿìèí
åòìèøäèð. Åéíè çàìàíäà, êàïèòàëëàøìàíûí ñÿâèééÿñèíèí
àðòìàñû áàíêëàðûí èíâåñòèñèéà úÿëáåäèúèëèéèíè äÿ
àðòûðìûøäûð. Áåëÿ êè, èë ÿðçèíäÿ áàíê êàïèòàëûíûí ýÿëèðëèëèéè
14.8%-äÿí 17.8%-ÿ àðòìûøäûð.

Áàíê ñèñòåìèíèí êàïèòàëëàøìàñû òÿäáèðëÿðè
ïðóäåíñèàë òÿëÿáëÿðÿ ðèàéÿò åòìÿéÿí èêè áàíêûí
êðåäèòîðëàðûí âÿ ÿìàíÿò÷èëÿðèí ìàðàãëàðûíà õÿëÿë
ýÿòèðìÿäÿí ñèñòåìäÿí êÿíàðëàøäûðûëìàñû âàñèòÿñèëÿ
äÿ äÿñòÿêëÿíìèøäèð.

Áàíêëàðûí êàïèòàëëàøìàñûíà òÿëÿáèí àðòûðûëìàñû áàíê
ñèñòåìèíäÿ êîíñîëèäàñèéà ïðîñåñëÿðèíè ñòèìóëëàøäûðìûøäûð.
2004-úö èëèí ñîíóíäà èêè áàíê áèðëÿøìÿ áàðÿäÿ ãÿðàð
ãÿáóë åòìèøäèð. Äèýÿð áàíêëàð àðàñûíäà äà áó úöð
òÿøÿááöñëÿð ìöçàêèðÿ îëóíóð.

Áàíê õèäìÿòëÿðèíÿ ÷ûõûø èìêàíëàðûíûí ýåíèøëÿíäèðèëìÿñè
ö÷öí äàùà ÿëâåðèøëè øÿðàèòèí òÿøêèëè ìÿãñÿäèëÿ òÿøÿááöñëÿð
äàâàì åòäèðèëìèøäèð. "Áàíêëàð ùàããûíäà" Ãàíóíóí
ãöââÿéÿ ìèíìÿñè èëÿ ôÿàëèééÿòè ëèñåíçèéàëàøäûðûëàí
áàíêëàðûí ÿìàíÿò úÿëá åäèëìÿñèíÿ òÿòáèã îëóíàí èêè èëëèê
ìÿùäóäèééÿò àðàäàí ãàëäûðûëìûø, Ìèëëè Áàíêûí Èäàðÿ
Ùåéÿòèíèí 23 íîéàáð 2003-úö èë òàðèõëè ìöâàôèã ãÿðàðû èëÿ
1 éàíâàð 2004-úö èëäÿí õàðèúè êàïèòàëûí éåðëè áàçàðäà
èøòèðàê ëèìèòè ëÿüâ åäèëìèøäèð. Áó èñÿ èãòèñàäè ñóáéåêòëÿðèí
âÿ ÿùàëèíèí áàíê õèäìÿòëÿðèíÿ ÷ûõûø èìêàíëàðûíûí
àðòûðûëìàñûíäà ÿùÿìèééÿòëè ðîë îéíàìûøäûð.

Áàíê õèäìÿòëÿðè áàçàðûíûí ëèáåðàëëàøäûðûëìàñû
èñòèãàìÿòèíäÿ ùÿéàòà êå÷èðèëÿí òÿäáèðëÿðëÿ éàíàøû áàíê
èíôðàñòðóêòóðóíóí èíêèøàôû äà êåéôèééÿòëè âÿ ýåíèø ÷åøèäëè
áàíê õèäìÿòëÿðèíèí òÿêëèôè ö÷öí èìêàíëàðû àðòûðìûøäûð.
2005-úè èëèí éàíâàð àéûíäà èñòèñìàðà âåðèëìèø
Ìÿðêÿçëÿøäèðèëìèø Êðåäèò Ðåéåñòðè âÿ Ìèëëè Êàðò
Ïðîññåñèíã Ìÿðêÿçè ÿùàëèíèí, î úöìëÿäÿí òÿãàöä÷öëÿðèí
óúóç âÿ êåéôèééÿòëè áàíê õèäìÿòëÿðè ÿëäÿ åòìÿñèíèí,
ðåýèîíëàðûí áàíê õèäìÿòëÿðèíÿ ÷ûõûø èìêàíëàðûíûí äàùà äà
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3.1. Institutional development
of the banking system

The banking system development strategy followed its
course against the targets set for 2004. As a result, the
basic performance indicators which characterized the
status and progress of the banking system in 2002-2003
further improved in 2004, while the banks played an
increasingly broader role in the economy and the bank-
ing system provided more active support to the eco-
nomic growth and development. Hence, bank assets and
capital are increasing and banks' resources are expand-
ing at a rapid pace. Increased creditor and depositor con-
fidence in the banking system has been a crucial charac-
teristic of the banking system's operations.

Seeking to achieve the strategic targets set for the
2002-2004 period, specific objectives were identi-
fied such as improving the banking laws to comply
with international best practices and standards;
enhancing the safety and soundness of the banking
system; expanding access to banking services;
increasing transparency within the banking system
and improving the market discipline, and increasing
the effectiveness of banking supervision.

Activities designed to refine the banking legal and
regulatory framework largely supported the entire set
of development targets identified for the banking
system in 2004. These activities were largely and
primarily meant to enhance the role and involvement
of banks across economic sectors as well as to pro-
mote the financial sustainability of the banking sys-
tem. Such development-aimed comprehensive
activities in respect of the legal and regulatory
framework are also essential for improving the over-
all effectiveness of banking in the sense that banks
act as financial intermediaries.

The growth and consolidation of banks' capital base
provided a material contribution to securing financial
sustainability of banks and enhancing the confidence
in the banking system by enabling environment for
expanding the horizons of banking activities.
Resolution No.09 of May 3, 2004 issued by the
National Bank's Management Board set the mini-

mum total capital requirement with respect to oper-
ating banks at USD3.5 mil equivalent as of January
1, 2005 and USD5 mil equivalent as of January 1,
2006. As a result of meeting the minimum total cap-
ital requirement banks increased the regulatory cap-
ital in 2004 by AZM520 billion to a total of
AZM1198 billion. The growth rate of the regulatory
capital (77%) exceeded the asset growth rate (64%),
thereby enabling capital to adequately cover bank
risks. At the same time, increased capitalization also
improved the investment attractiveness of banks.
Thus, return on capital of banks rose from 14.8% to
17.8% during the year.

Banking system capitalization activities were also
supported with a compulsory exit of two banks from
the system, which failed to comply with prudential
requirements, without causing damage to the inter-
ests of their respective creditors and depositors.

The increase of the capitalization requirement with
respect to banks stimulated the consolidation
processes in the banking system. Two banks decided
to merge in late 2004. Other banks also discuss such
options.

Attempts were continued to further enable environ-
ment for improving access to banking services. The
effect of the new Law on Banks lifted the two-year
ban on receiving deposits by newly authorized
banks; Resolution of November 23, 2003 issued by
the National Bank's Management Board eliminated
the domestic market participation limit with respect
to foreign banks as of January 1, 2004. These actions
made an extremely important contribution to
enhancing the access opportunities of business enti-
ties and individuals in respect of banking services.

Development of the banking infrastructure, along
with actions aimed at liberalizing the banking serv-
ices market, has enabled banks to expand the range
of quality and diversified banking services. The
Centralized Credit Registry and the National Card
Processing Center put in operation in January 2005
are considered important tools for providing individ-
uals, including pensioners with access to low-cost
and quality banking services, as well as providing
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àðòûðûëìàñûíûí ìöùöì âàñèòÿñè ùåñàá îëóíóð. Êÿíä
éåðëÿðèíèí ìàëèééÿ õèäìÿòëÿðèíÿ ÷ûõûø èìêàíëàðûíûí
àðòûðûëìàñûíäà 9 äåêàáð 2004-úö èë òàðèõèíäÿ þëêÿ
Ïðåçèäåíòè òÿðÿôèíäÿí òÿñäèãëÿíÿí "Àçÿðáàéúàí
Ðåñïóáëèêàñûíäà Ìèëëè Þäÿíèø Ñèñòåìèíèí Èíêèøàôû öçðÿ
2005-2007-úè èëëÿð ö÷öí Äþâëÿò Ïðîãðàìû"û èëÿ íÿçÿðäÿ
òóòóëìóø òÿäáèðëÿðèí èúðàñû äà ìöùöì ðîë îéíàéàúàãäûð.

Áàíê áèçíåñèíèí èíôðàñòðóêòóðóíóí èíêèøàôûíäà èøòèðàê
ñàùÿñèíäÿ èïîòåêà êðåäèòëÿøìÿñèíèí èíêèøàôû âÿ
ÿìàíÿòëÿðèí ñûüîðòàëàíìàñû ñèñòåìèíèí òÿøÿêêöëö
ìÿñÿëÿñèíÿ õöñóñè äèããÿò éåòèðèëìèøäèð. Ìèëëè Áàíê
òÿðÿôèíäÿí ùàçûðëàíìûø "Èïîòåêà ùàããûíäà" Àçÿðáàéúàí
Ðåñïóáëèêàñûíûí Ãàíóí ëàéèùÿñè âÿ 24 äåêàáð 2004-úö
èëäÿ Ìèëëè Ìÿúëèñäÿ áèðèíúè îõóíóøäà ãÿáóë îëóíìóøäóð.
"ßìàíÿòëÿðèí ñûüîðòàëàíìàñû ùàããûíäà" Ãàíóí
ëàéèùÿñèíèí ùàçûðëàíìàñû èñòèãàìÿòèíäÿ äÿ èíòåíñèâ èøëÿð
äàâàì åòäèðèëìèøäèð. Òÿäáèð ÷ÿð÷èâÿñèíäÿ ÊÔW
áàíêûíûí òåõíèêè éàðäûìû úÿëá îëóíìóøäóð. Ðåýèîíëàðûí
äà áàíê õèäìÿòëÿðèíÿ ÷ûõûø èìêàíëàðûíûí
ýåíèøëÿíäèðèëìÿñè ö÷öí êðåäèò éàðìàðêàëàðûíûí òÿøêèëè
òÿøÿááöñö èëÿ ÷ûõûø åäèëìèø, èäåéà Ñàùèáêàðëûüà Êþìÿê
Ìèëëè Ôîíäó âÿ Áàíêëàð Àññîñèàñèéàñû èëÿ
ðàçûëàøäûðûëìûøäûð. Áó òÿøÿááöñ áàíê èúòèìàèééÿòè
òÿðÿôèíäÿí äÿñòÿêëÿíìèø âÿ íÿòèúÿäÿ èë ÿðçèíäÿ þëêÿíèí
7 èãòèñàäè ðàéîíóíäà êðåäèò éàðìàðêàëàðû êå÷èðèëìèøäèð.

Ðåýèîíëàðûí áàíê õèäìÿòëÿðèíÿ ÷ûõûø èìêàíëàðû
áàíêëàðûí ôèëèàë øÿáÿêÿëÿðèíèí ýåíèøëÿíìÿñè âÿ
ìèêðîìàëèééÿíèí èíêèøàôû âàñèòÿñèëÿ äÿ
ùÿâÿñëÿíäèðèëìèøäèð.

Áàíê ñèñòåìèíèí èíêèøàôûíäà êðåäèò òÿøêèëàòëàðûíûí
ôÿàëèééÿòèíäÿ øÿôôàôëûüûí àðòûðûëìàñû âÿ áàçàð
èíòèçàìûíûí ìþùêÿìëÿíäèðèëìÿñè äÿ ìöùöì
øÿðòëÿðäÿí áèðè îëìóøäóð. Áó ìÿãñÿäëÿ áàíêëàðäà
áåéíÿëõàëã ñòàíäàðòëàðà úàâàá âåðÿí êîðïîðàòèâ
èäàðÿåòìÿ ñòàíäàðòëàðûíûí òÿòáèãè, áàíêëàðäà
Áåéíÿëõàëã Ìàëèééÿ Ùåñàáàòëàðû Ñòàíäàðòëàðûíà
êå÷èäèí òàìàìëàíìàñû, äþâðö îëàðàã íÿøð îëóíàí
ìÿëóìàòëàðûí ìÿçìóíóíà âÿ ùÿúìèíÿ òÿëÿáèí
àðòûðûëìàñû êèìè êîìïëåêñ òÿäáèðëÿð èúðà îëóíìóøäóð.
Êîðïîðàòèâ èäàðÿåòìÿ ñòàíäàðòëàðûíûí êîììåðñèéà
áàíêëàðûíäà òÿòáèãèíÿ éàðäûì ìÿãñÿäèëÿ Ìèëëè
Áàíêûí òÿøÿááöñö èëÿ õàðèúè òåõíèêè éàðäûì úÿëá
îëóíìóøäóð. Òåõíèêè éàðäûì ÷ÿð÷èâÿñèíäÿ
Àëìàíèéàíûí ÊôW áàíêû òÿðÿôèíäÿí 4 ïèëîò áàíêäà
êîðïîðàòèâ èäàðÿåòìÿíèí òÿòáèãèíèí ùÿéàòà
êå÷èðèëìÿñèíÿ áàøëàíûëìûøäûð.

Áàíê ñèñòåìèíäÿ øÿôôàôëûüûí ñÿâèééÿñèíèí àðòûðûëìàñûíäà
Ìèëëè Áàíêûí áàíê èúòèìàèééÿòè èëÿ ãàðøûëûãëû ôÿàëèééÿòèíèí
ìþùêÿìëÿíäèðèëìÿñè äÿ ìöùöì ðîë îéíàìûøäûð.
Ìöùöì íîðìàòèâ ñÿíÿäëÿðèí Ìèëëè Áàíêûí Wåá ñàéòûíäà

éåðëÿøäèðìÿêëÿ è÷òèìàè ìöçàêèðÿñè ïðàêòèêàñûíûí òÿòáèãè
áó ãàðøûëûãëû ôÿàëèééÿòè äàùà äà èíêèøàô åòäèðìèøäèð.

Èëê äÿôÿ îëàðàã 2004-úö èëäÿ áàíê ñèñòåìèíèí èíêèøàô
âÿçèééÿòè áàðÿäÿ ùÿì ìöòÿõÿññèñëÿð, ùÿì äÿ ýåíèø
êöòëÿ ö÷öí èúìàë ùåñàáàò ôîðìàëàðû ùàçûðëàíìûø âÿ Ìèëëè
Áàíêûí wåá ñàéòûíäà éåðëÿøäèðèëìèøäèð. Áó èñÿ áàíêëàðûí
ìàëèééÿ âÿçèééÿòèíÿ íÿçàðÿòèí ýöúëÿíäèðèëìÿñèíäÿ âÿ
áàíê ñèñòåìèíäÿ øÿôôàôëûüûí ñÿâèééÿñèíèí àðòûðûëìàñûíäà
ÿùÿìèééÿòëè ðîë îéíàìûøäûð.

Ìèëëè Áàíê áàíê ñèñòåìèíèí òÿíçèìëÿíìÿñè ñàùÿñèíäÿ
äþâëÿò ñèéàñÿòèíè ùÿéàòà êå÷èðÿí áèð îðãàí êèìè ñÿìÿðÿëè
áàíê íÿçàðÿòèíèí òÿøêèëè èñòèãàìÿòèíäÿ äÿ èøëÿðèíè äàâàì
åòäèðìèøäèð. "Áàíêëàð ùàããûíäà" Àçÿðáàéúàí
Ðåñïóáëèêàñû Ãàíóíóíóí ãÿáóëó Àçÿðáàéúàí áàíê
íÿçàðÿòè ñèñòåìèíèí ìöòÿðÿããè áåéíÿëõàëã ñòàíäàðòëàðà
óéüóíëàøäûðûëìàñû ö÷öí òàì ùöãóãè áàçàíû
ôîðìàëàøäûðìûøäûð. Åéíè çàìàíäà, ÿìàíÿò÷èëÿðèí,
êðåäèòîðëàðûí, èíâåñòîðëàðûí ìàðàãëàðûíû ãîðóìàã âÿ èôðàò
íÿçàðÿò÷èëèéÿ éîë âåðìÿìÿê, áàíêëàðûí ÿìÿëèééàò
ìöñòÿãèëëèéèíè òÿìèí åòìÿê ìÿãñÿäèëÿ áàëàíñëàøäûðûëìûø
éîõëàìà âÿ êÿíàðäàí íÿçàðÿò àëÿòëÿðèíèí îïòèìàë
ñèíåðæèñèíäÿí èñòèôàäÿ åäèëìèøäèð.

Èë ÿðçèíäÿ äàõèëè íÿçàðÿò ÷ÿð÷èâÿñèíäÿ 20 áàíêäà
ùÿðòÿðÿôëè èíñïåêñèéàëàð àïàðûëìûøäûð. Áóíäàí ÿëàâÿ, 21
áàíêäà ìöõòÿëèô ìþâçóëàðäà 23 òåìàòèê éîõëàìà
àïàðûëìûøäûð. Áó éîõëàìàëàð ÿñàñÿí Ñàùèáêàðëûüà
Êþìÿê Ìèëëè Ôîíäóíäàí úÿëá åäèëìèø âÿñàèòëÿðèí
òÿéèíàòû öçðÿ èñòèôàäÿñèíèí äöçýöíëöéöíöí éîõëàíìàñû,
áàíêëàðûí ÿìÿëèééàò êàññàñûíäàêû íàüä ïóë
âÿñàèòëÿðèíèí âÿ ãèéìÿòëèëÿðèí áàíêûí ó÷îò ìÿëóìàòëàðû
èëÿ äÿãèãëÿøäèðèëìÿñè ìÿãñÿäè èëÿ àïàðûëìûøäûð. Äþâð
ÿðçèíäÿ ìÿùêÿìÿ ãàðàðû èëÿ 2 áàíêäà äà ùÿðòÿðÿôëè
éîõëàìà àïàðûëìûø âÿ òàìàìëàíìûøäûð.

2004-úö èëäÿ ìþâúóä ñòðàòåýèéà ÿñàñûíäà áàíê
îëìàéàí êðåäèò òÿøêèëàòëàðûíà äà íÿçàðÿò ùÿéàòà
êå÷èðèëìèøäèð. Èë ÿðçèíäÿ 20 áàíê îëìàéàí êðåäèò
òÿøêèëàòûíà èúáàðè òàïøûðûãëàð âåðèëìèø âÿ 4 áàíê îëìàéàí
êðåäèò òÿøêèëàòëàðûíûí ëèñåíçèéàñû ëÿüâ åäèëìèøäèð.

Áàíê èñëàùàòëàðûíûí äÿðèíëÿøìÿñè âÿ áàíê
ñèñòåìèíèí ìþùêÿìëÿíäèðèëìÿñè èñòèãàìÿòèíäÿ
ùÿéàòà êå÷èðèëÿí òÿäáèðëÿð íÿòèúÿñèíäÿ áàíê
ñèñòåìèíèí þëêÿäÿ èãòèñàäè âÿ ñîñèàë èíêèøàôûí òÿìèí
åäèëìÿñèíäÿ, î úöìëÿäÿí ðåýèîíàë èíêèøàô âÿ éåíè èø
éåðëÿðèíèí à÷ûëìàñû ñòðàòåýèéàñûíûí ðåàëèçàñèéàñûíäà,
ñàùèáêàðëàðûí ìàëèééÿ ðåñóðñëàðûíà ÷ûõûø èìêàíëàðûíûí
ýåíèøëÿíäèðèëìÿñèíäÿ ÿùÿìèééÿòè âÿ ôÿàëëûüû
àðòìûøäûð. Áåëÿ êè, ÖÄÌ èë ÿðçèíäÿ 10.2% àðòäûüû
ùàëäà, áàíê àêòèâëÿðè 64%, êðåäèò ãîéóëóøëàðû 52%
àðòìûøäûð. Íÿòèúÿäÿ áàíê àêòèâëÿðèíèí âÿ
êðåäèòëÿðèíèí àðòûì òåìïè ÖÄÌ-èí àðòûì òåìïèíè 5-6
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access to a range of banking products at the regional
level. Activities identified in the 2005-2007 State
Program for development of the National Payment
System in the Republic of Azerbaijan approved by
the President on December 9, 2004 will also provide
a meaningful contribution to expanding access to
financial services in rural areas.

Special attention was given to promotion of mort-
gage lending and implementation of a deposit
insurance scheme in line with development of the
banking business infrastructure. The draft
Mortgage Law developed by the National Bank
was submitted to the Milli Mejlis for first reading
on December 24, 2004. Drafting of the Individual
Deposit Insurance Law is further intensified. KfW
provides technical assistance in this exercise.
Credit fairs have been proposed as a tool for
improving access to banking services at regional
levels; this concept has been agreed with the
National Foundation for Support to
Entrepreneurship and Azerbaijan Bank
Association. The banking community supported
this proposal and consequently credit fairs were
carried out in 7 economic regions of the country.

Expansion of banks' branch networks and develop-
ment of micro-finance facilities have also provided
an incentive to improvement of access to banking
services at regional levels.

Increased transparency in operations of credit
institutions and strengthened market discipline have
also been an important factor in the development of
the banking system. To this effect, a set of compre-
hensive measures have been implemented including
introduction of corporate governance standards at
banks that meet international standards; completion
of transition towards International Financial
Reporting Standards and increasing requirements
with regards to the contents and volume of periodi-
cal publications. The National Bank has requested
and acquired foreign technical assistance to support
implementation of corporate governance standards at
commercial banks. The German development bank
KfW has already started implementing corporate
governance standards at 4 pilot banks under the tech-
nical assistance project.

The National Bank's increasing collaboration with
the banking community has also been a major factor
of increasing the transparency within the banking
system. This collaboration is further promoted by
regular posting of significant regulatory and norma-

tive documents on the National Bank's web-site for
public discussion purposes.

Consolidated reporting formats for banking system
development progress to be used by both experts and
general public were prepared and posted on the
National Bank's web-site for the first time in 2004.
This measure had an important meaning for improv-
ing the oversight of banks' financial positions and
transparency in the banking system.

As the state authority responsible for implementa-
tion of the government policy in terms of regulating
the banking sector, the National Bank continued its
efforts to ensure effective banking supervision. By
passing the new Law on Banks the banking supervi-
sion system in Azerbaijan has formed a complete
legal framework and basis, which would enable it to
conform to the best international practices and stan-
dards. At the same time, balanced on-site and off-
site supervisory tools were used in order to protect
the interests of depositors, creditors and investors
and prevent undue influence, as well as to ensure
operating independence of banks.

Full-scale inspections were carried out at 20 banks
during the year under on-site inspection schedule. In
addition, 23 targeted inspections were conducted at
21 bank. The inspections were primarily designed to
identify whether funds obtained from the National
Foundation for Support to Entrepreneurship were
used appropriately and reconcile the banks' operating
cash and valuable items in hand against correspon-
ding records. Full-scale on-site inspections were
also conducted and completed at 2 more banks dur-
ing the period based on effective court decisions.

Operations of non-bank credit institutions were
also supervised in 2004 based on the existing strate-
gy. Mandatory instructions were issued to 20 non-
bank credit institutions and licenses of 4 non-bank
credit institutions were revoked during the year.

As a result of broader banking reforms and actions
taken to strengthen the banking system, the signifi-
cance and active involvement of the banking system
in promoting economic and social development in
the country, including implementation of regional
development and employment expansion strategy, as
well as enhancing access of business entities to
financial resources. Thus, as GDP grew by 10.2%
during the year, bank assets increased by 64% and
credit portfolio by 52%. Consequently, the growth
rate of bank assets and lending exceeded by the GDP
growth rate by a matter of 5-6 times. During the
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äÿôÿ öñòÿëÿìèøäèð. Èë ÿðçèíäÿ áàíê àêòèâëÿðèíèí
ÖÄÌ-äÿ õöñóñè ÷ÿêèñè 14.2%-äÿí 19.9%-ÿ, êðåäèò
ãîéóëóøëàðû 8.3%-äÿí 11%-ÿ, ÿìàíÿòëÿð 3.5%-äÿí
4.8%-ÿ, áàíê êàïèòàëû 1.7%-äÿí 2.8%-ÿ àðòìûøäûð.

3.2. Áàíê ñèñòåìèíèí èíêèøàôûíûí
úàðè ìåéëëÿðè

2004-úö èëäÿ Àçÿðáàéúàí áàíê ñèñòåìè èíêèøàôûíûí
ïîçèòèâ ìåéëëÿðèíè ñàõëàìûø âÿ ìàëèééÿ âàñèòÿ÷èëèéèíäÿ

þç ðîëóíó ìþùêÿìëÿíäèðìèøäèð. Þòÿí èëëÿ ìöãàéèñÿäÿ
áàíê ñåêòîðóíóí ÿñàñ ýþñòÿðèúèëÿðè öçðÿ äàùà éöêñÿê
òåìïëÿ àðòûì ìöøàùèäÿ îëóíìóøäóð.

2004-úö èëäÿ áàíêëàðûí ñàéûíäà ÿùÿìèééÿòëè äÿéèøèêëèê
áàø âåðìÿñÿ äÿ, ñèñòåìäÿêè èíñòèòóñèîíàë äÿéèøèêëèêëÿð
òÿêàìöë ùàëûíû àëìûøäûð. Ôÿàëèééÿòäÿ îëàí áàíêëàðûí ñàéû
46-äàí 44-ÿ åíìèøäèð. Èë ÿðçèíäÿ 3 áàíêûí ëèñåíçèéàñû
ýåðè ÷àüûðûëìûø, áèð áàíêà èñÿ áàíê ôÿàëèééÿòèíèí
àïàðûëìàñû ö÷öí éåíè ëèñåíçèéà âåðèëìèøäèð.

Èë ÿðçèíäÿ 49 éåíè áàíê ôèëèàëû à÷ûëìûø âÿ îíëàðûí
ñàéû 305-äÿí 350-éÿ àðòìûøäûð. Ôÿàëèééÿò ýþñòÿðÿí

áàíê ôèëèàëëàðûíäàí 182-ñè Áàêû øÿùÿðèíèí, 168-è èñÿ
ðåýèîíëàðûí ïàéûíà äöøöð.

2004-úö èëäÿ ôèëèàë øÿáÿêÿñèíÿ ìàëèê îëàí áàíêëàðûí
ñàéû äà àðòàðàã 36-äàí 38-ÿ ÷àòìûøäûð. 2003-úö èëäÿ
ôÿàëèééÿò ýþñòÿðÿí áàíê ôèëèàëëàðûíûí 59%-è þçÿë
áàíêëàðûí ïàéûíà äöøöðäöñÿ, ùåñàáàò èëèíäÿ áàíê
ôèëèàëëàðûíûí 64%-è þçÿë áàíêëàðûí ïàéûíà äöøöð.

ßùàëèíèí ðåàë ïóë ýÿëèðëÿðèíèí àðòûìû, áàíê ñåêòîðóíóí
äàâàìëûëûüûíûí ìþùêÿìëÿíìÿñè, êðåäèòîðëàðûí âÿ
ÿìàíÿò÷èëÿðèí ùöãóãëàðûíûí ìöäàôèÿñèíèí ùöãóãè

ÿñàñëàðûíûí òÿêìèëëÿøäèðèëìÿñè ÿùàëèíèí ÿìàíÿòëÿðèíèí
ñöðÿòëè àðòûìûíû øÿðòëÿíäèðÿí àìèëëÿðäÿí îëìóøäóð.

2004-úö èëäÿ ÿùàëèíèí ÿìàíÿòëÿðè 60% àðòàðàã 2 òðëí.
ìàíàò òÿøêèë åòìèøäèð. ßùàëèíèí áàíê ñèñòåìèíÿ èíàìû
äàùà ÷îõ óçóíìöääÿòëè õàðàêòåð ùàëûíû àëìàüà
áàøëàìûøäûð. Óçóíìöääÿòëè ÿìàíÿòëÿð (1 èëäÿí éóõàðû)
äàùà éöêñÿê òåìïëÿ àðòìûø, úÿìè ÿìàíÿòëÿðäÿ õöñóñè
÷ÿêèñè 50%-è êå÷ÿðÿê 52% òÿøêèë åòìèøäèð.

ßìàíÿòëÿðäÿ þçÿë áàíêëàðûí ïàéû 41%-äÿí 48%-ÿ
éöêñÿëìèøäèð.
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year, banks assets as percentage of GDP increased
from 14.2% to 19.9%, loans from 8.3% to 11%, indi-
vidual deposits from 3.5% to 4.%, and bank capital
from 1.7% to 2.8%.

3.2. Current development trends
in the banking system

The banking system in Azerbaijan retained its pos-
itive development trends in 2004 and managed to

enhance its role in the financial intermediation sec-
tor. The banking sector showed higher growth rates
as compared to the last year in terms of basic per-
formance characteristics.

Although the number of banks did not change sig-
nificantly in 2004, the system was substantially
modified institutionally. The number of operating
banks decreased from 46 to 44. 3 banks had their
licenses cancelled during the year; one bank was
licensed to operate.

49 new bank branch offices were opened for busi-

ness during the year hence the total number increas-
ing from 305 to 350. 182 bank branch offices oper-
ate in Baku and 168 in regions.

The number of banks that have branch offices also
increased from 36 to 38 in 2004. While private banks
accounted for 59% of branch offices in 2003, their
share of branch offices totaled to 64% in 2004.

Increased real cash income of households;
improved sustainability of the banking sector; and
refined legal framework securing protection of cred-

itor and depositor rights have greatly contributed to
the rapid growth of individual deposits.

Individual deposits grew by 60% thus totaling to
AZM2 trillion in 2004. The public confidence in the
banking system becomes increasingly long-term.
Long-term deposits (over 1 year) increase at a faster
pace thus passing the 50% share of total deposits and
reaching 52%.

The share of private banks in total individual
deposits increased from 41% to 48%.
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ßùàëè èëÿ éàíàøû èãòèñàäè ñóáéåêòëÿðèí äÿ
áàíêëàðäàêû äåïîçèòëÿðè éöêñÿê äèíàìèêà èëÿ àðòûð.
Áåëÿ êè, ùöãóãè øÿõñëÿðèí äåïîçèòëÿðè 63% àðòàðàã 3.3
òðëí. ìàíàò òÿøêèë åòìèøäèð.

ßùàëèíèí âÿ èãòèñàäè ñóáéåêòëÿðèí áàíê ñèñòåìèíÿ
èíàìûíûí àðòìàñû íàüäñûç ïóë òÿäàâöëöíöí

éàõøûëàøìàñûíû øÿðòëÿíäèðìèøäèð. Íÿòèúÿäÿ ìöøòÿðèëÿðèí
þäÿíèøëÿðèíèí ñàéû èë ÿðçèíäÿ 30% àðòàðàã 907 ìèíÿ
÷àòìûøäûð. Þäÿíèøëÿðèí ìÿáëÿüè èñÿ 34% àðòàðàã 54
òðëí. ìàíàòäàí éóõàðû îëìóøäóð.

Ùåñàáàò èëè òÿêúÿ áàíêëàðûí àêòèâëÿðèíèí àðòûìû èëÿ
äåéèë, îíóí ñòðóêòóðóíóí äÿéèøèìè èëÿ äÿ õàðàêòåðèçÿ
îëóíìóøäóð. Áàíê àêòèâëÿðèíèí ùÿúìè 3244 ìëðä.
ìàíàò (+64%) àðòàðàã 8315 ìëðä. ìàíàò îëìóøäóð.

Àçÿðáàéúàí êîììåðñèéà áàíêëàðûíûí àêòèâ
ÿìÿëèééàòëàðûíûí ñòðóêòóðó ýåòäèêúÿ äöíéà ñòàíäàðòëàðûíà
éàõûíëàøûð. Áàíê àêòèâëÿðèíèí àðòûìûíäà êðåäèò
ãîéóëóøëàðûíûí äèíàìèê àðòûìû õöñóñè ðîë îéíàìûøäûð.

Áàíêëàð òÿðÿôèíäÿí èãòèñàäèééàòà êðåäèò ãîéóëóøëàðû 52%
àðòàðàã 4.5 òðëí. ìàíàò òÿøêèë åòìèøäèð. Èë ÿðçèíäÿ
èãòèñàäèééàòà 8,5 òðëí. ìàíàò ìÿáëÿüèíäÿ éåíè êðåäèòëÿð
âåðèëìèøäèð êè, áóíóí äà 6.2 òðëí. ìàíàòûíû ãûñàìöääÿòëè, 2.3
òðëí. ìàíàòûíû èñÿ óçóíìöääÿòëè êðåäèòëÿð òÿøêèë åòìèøäèð.
Éåíè âåðèëìèø êðåäèòëÿðèí ñòðóêòóðóíäà óçóíìöääÿòëè
êðåäèòëÿðèí õöñóñè ÷ÿêèñè 2003-úö èëäÿêè 19.5%-ÿ ãàðøû
27.4% îëìóøäóð.

Êðåäèò ãîéóëóøëàðûíûí ñðòóêòóðóíäà þçÿë ñåêòîðóí
õöñóñè ÷ÿêèñè 79.5%-è êå÷ìèøäèð. Ëàêèí êðåäèò
ãîéóëóøëàðûíäà äþâëÿò áàíêëàðûíûí ïàéû 48.9%-äÿí
50.1%-ÿ àðòìûøäûð.

Áàíêëàð óçóíìöääÿòëè êðåäèòëÿøìÿ òÿúðöáÿñèíè
ýåíèøëÿíäèðèð. Óçóíìöääÿòëè êðåäèòëÿð 58% àðòìûø,
îíëàðûí õöñóñè ÷ÿêèñè 30.7%-ÿ éöêñÿëìèøäèð.

Áàíêëàðûí êðåäèò ÿìÿëèééàòûíûí èíêèøàôûíäà ìöùöì

ìåéë èñòåùëàê êðåäèòëÿðèíèí ùÿúìèíèí êÿñêèí àðòûìû
îëìóøäóð. ßùàëèéÿ âåðèëÿí êðåäèòëÿð 81.7% àðòàðàã
1372 ìëðä. ìàíàò îëìóøäóð. Áó äà úÿìè êðåäèò
ãîéóëóøëàðûíûí 27.8%-íè òÿøêèë åòìèøäèð. 2004-úö èëäÿ
áàíêëàð ÿùàëèéÿ éåíè áàíê ìÿùñóëëàðû (èïîòåêà
êðåäèòëÿðè) òÿãäèì åòìÿéÿ áàøëàìûøäûð. Áàíêëàðûí

ùåñàáàòëàðûíà ÿñàñÿí ÿùàëèéÿ âåðèëÿí èïîòåêà êðåäèòëÿðè
èë ÿðçèíäÿ 43.1 % àðòàðàã 187.2 ìëðä. ìàíàò îëìóøäóð.

2004-úö èëäÿ êðåäèòëÿðèí ùÿúìèíèí àðòûìû èëÿ éàíàøû,
îíëàðûí êåéôèééÿò ïàðàìåòðëÿðèíäÿ äÿ éàõøûëàøìà
ìåéëè ñàõëàíûëìûøäûð. Áåëÿ êè, ãåéðè-ñòàíäàðò
êðåäèòëÿðèí ñÿâèééÿñè 22.7%-äÿí 14.9%-ÿ åíìèøäèð.

Àêòèâëÿðèí êåéôèééÿòèíèí éàõøûëàøìàñû ùÿì÷èíèí âàõòû
êå÷ìèø êðåäèòëÿðèí õöñóñè ÷ÿêèñèíèíèí àçàëìàñû èëÿ äÿ
áàüëû îëìóøäóð. ßýÿð 31 äåêàáð 2003-úö èëäÿ âàõòû
êå÷ìèø êðåäèòëÿðèí õöñóñè ÷ÿêèñè 11.3% òÿøêèë åäèðäèñÿ,
31 äåêàáð 2004-úö èëäÿ áó ýþñòÿðèúè 6.1% îëìóøäóð.
Ôàèçëÿðèí ùåñàáëàíìàñû äàéàíäûðûëìûø ñòàòóñà àèä
åäèëÿí êðåäèòëÿð èñÿ 8.3%-äÿí 5.8%-ÿ åíìèøäèð.

Ãèéìÿòëè êàüûçëàðëà ÿìÿëèééàòëàðûí áàíê àêòèâëÿðäÿ
õöñóñè ÷ÿêèñè 4% òÿøêèë åäèð êè, áó äà þòÿí èëèí ìöâàôèã
äþâðö èëÿ ìöãàéèñÿäÿ 17% âÿ éà 372 ìëðä. ìàíàò
÷îõäóð. Áóíóíëà áåëÿ, ôîíä áàçàðûíûí ìÿùäóäëóüó èëÿ
ÿëàãÿäàð ãèéìÿòëè êàüûçëàðëà ÿìÿëèééàòëàðûí áàíê
àêòèâëÿðèíäÿ õöñóñè ÷ÿêèñè àøàüû ñÿâèééÿäÿäèð.

Áàíêëàðûí êàïèòàëëàøìà ñÿâèééÿñèíèí ÿùÿìèééÿòëè àðòûìû
áàíê ñèñòåìèíèí äàâàìëûëûüûíû ìþùêÿìëÿíäèðìèøäèð. Áó
èñÿ áàíê ñèñòåìèíèí ìàëèééÿ âàñèòÿ÷èëèê ôóíêñèéàñûíûí
ñÿìÿðÿëèëèéíÿ ÿùÿìèééÿòëè òÿñèð ýþñòÿðìèøäèð.

Áàíêëàðûí õöñóñè âÿñàèòëÿðè 520 ìëðä. ìàíàò
(+77%) àðòàðàã 1198 ìëðä. ìàíàò òÿøêèë åòìèøäèð.
Áàíêëàðûí íèçàìíàìÿ êàïèòàëû 307 ìëðä. ìàíàò
(+41.2%) àðòàðàã 1051 ìëðä. ìàíàò îëìóøäóð.

2004-úö èëäÿ áàíêëàðûí ìÿúìó ýÿëèðëÿðè 43.6% àðòàðàã 911
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Corporate deposits also increase rapidly, along with
household deposits. Thus, having increased by 63%
corporate deposits totaled to AZM3.3 trillion.

Increased confidence of individuals and business
entities in the banking system causes the non-cash
turnover to improve. The number of customer pay-

ments consequently increased by 30% to a total of
907 thousand payments while the amount of pay-
ments having gone up by 34% totaled to over
AZM54 trillion.

The reported year was characterized not only by
bank asset growth but also by structural adjustments.
Bank assets totaled to AZM8315 billion having
increased by AZM3244 billion (+64%).

Asset transactions of Azerbaijani commercial
banks increasingly improve to compliance with
international standards. Increased lending activi-
ties have largely contributed to the bank asset
growth.

Bank lending across economic sectors totaled to
AZM4.5 trillion having risen by 52%. AZM8.5 tril-
lion worth of new loans were issued during the year,
where AZM6.2 trillion are short-term and AZM2.3
trillion are long-term loans. Long-term loans rose to
27.4% versus the year 2003 19.5% rate as percentage
of new loans.

Private sector's share within the total loan portfolio
exceeded 79.5%. However, the share of state-owned
banks within the total loan portfolio increased from
48.9% to 50.1%.

Banks work to enhance the long-term lending prac-
tices. Long-term loans have grown by 58% thereby
amounting to 30.7% within the total loan portfolio.

A dramatic increase in consumer loans has been a

major trend causing an upturn in bank lending activ-
ities. Loans to individuals totaled to AZM1372 bil-
lion having increased by 81.7%. This figure consti-
tutes 27.8% of the total loan portfolio. Banks intro-
duced new banking products (mortgage loans) in
2004. Mortgage loans are reported by banks to total

to AZM187.2 billion having increased by 43.1%
during the year.

Lending activities showed an improvement trend in
their qualitative aspects in addition to quantities in
2004. Thus, sub-standard loans went down from
22.7% to 14.9%.

A decrease in past due loans has also contributed to
the overall improvement in the asset quality. While
past due loans totaled to 11.3% as of December 31,
2003, they dropped to 6.1% as of December 31, 2004.
Non-accrual loans went down from 8.3% to 5.8%.

Securities transactions amount to 4% within total
bank assets, which is 17% or AZM372 billion in
excess of the last year's corresponding period. Yet,
the share of securities transactions within total bank
assets is low due to the limited stock exchange
capacities.

The substantial growth of bank capitalization con-
tributes to the sustainability of the banking system,
which in turn provides a positive impact on the
effectiveness of the banking system's intermediary
function.

Bank equity totaled to AZM1198 billion having
increased by AZM520 billion (+77%). Paid-in capi-
tal of banks totaled to AZM1051 billion having
increased by AZM307 billion (+41.2%).

Total income of banks amounted to AZM911 bil-
lion in 2004 by having gone up by 43.6%. Total
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ìëðä. ìàíàò îëìóøäóð. Áàíêëàðûí ìÿúìó õÿðúëÿðè èñÿ 39%
àðòàðàã 720 ìëðä. ìàíàò òÿøêèë åòìèøäèð. Íÿòèúÿäÿ áàíêëàð
òÿðÿôèíäÿí ÿëäÿ åäèëÿí èëëèê ìÿíôÿÿò (âåðýè òóòìàëàðûíäàí
ÿââÿë) 64% àðòàðàã 195 ìëðä. ìàíàò îëìóøäóð.

Ìÿíôÿÿòëèéèí àðòûìû ÿñàñÿí ôàèçëè ÿìÿëèééàòëàðûí
ýÿëèðëèéèíèí àðòìàñû ùåñàáûíà (132 ìëðä. ìàíàò) áàø
âåðìèøäèð. Ãåéðè-ôàèç õÿðúëÿðèíèí ùÿúìè èñÿ (àêòèâëÿð
öçðÿ èòêèëÿðèí þðòöëìÿñè ö÷öí õöñóñè åùòèéàòëàðûí
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åùòèéàòëàðûí éàðàäûëìàñûíà àéûðìàëàð
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expenses of banks amounted to AZM720 billion by
having increased by 39%. As a result, the total annu-
al profit of banks (before taxes) amounted to
AZM195 billion having increased by 64%.

This yield growth was primarily caused by an
increase in the return on interest transactions
(AZM132 billion). Non-interest expenses
(excluding provisions to general reserves for pos-
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éàðàäûëìàñûíà àéðûëìàëàð íÿçÿðÿ àëûíìàãëà) 58 ìëðä.
ìàíàò àðòìûøäûð.

Ôàèç ýÿëèðëÿðè (66,2%) ôàèç õÿðúëÿðè (54.3%) èëÿ
ìöãàéèñÿäÿ äàùà éöêñÿê òåìïëÿ àðòìûøäûð.

Áàíêëàðûí ýÿëèðëèê ÿìñàëëàðû àðòìûøäûð. Õàëèñ ìÿíôÿÿòèí
(âåðýè òóòìàëàðûíäàí ñîíðà) àêòèâëÿðèí îðòà ìÿáëÿüèíÿ
íèñáÿòè (ÐÎÀ) 2,39% (2003-úö èëäÿ 2.03%), õàëèñ
ìÿíôÿÿòèí õöñóñè êàïèòàëûí îðòà ìÿáëÿüèíÿ íèñáÿòè
(ÐÎÅ) 17,83% (2003-úö èëäÿ 14,75%) òÿøêèë åòìèøäèð.

Áàíêûí ýÿëèðëèëèéèíè õàðàêòåðèçÿ åäÿí äèýÿð
ýþñòÿðèúèëÿð öçðÿ äÿ ìöñáÿò ìåéëëÿð ìöøàùèäÿ
îëóíìóøäóð. Õöñóñè ôîíäëàðûí éàðàäûëìàñûíà
éþíÿëäèëÿí õÿðúëÿðèí àðòûìûíà ýÿëäèêäÿ èñÿ áóðàäà äà
ìöñáÿò ìåéëëÿð ìöøàùèäÿ îëóíóð. Áåëÿ êè, åùòèéàòëàð
ÿñàñÿí ñòàíäàðò àêòèâëÿð öçðÿ éàðàäûëìûøäûð.

3.3. Áàíê íÿçàðÿòè áåéíÿëõàëã
ñòàíäàðòëàðà éàõûíëàøûð

Áó ýöí áàíêëàð àêòèâëÿðèíèí âÿ êàïèòàëûíûí
ùÿúìèíÿ, ðåýèîíàë ÿùàòÿñèíÿ ýþðÿ äèýÿð ìàëèééÿ
âàñèòÿ÷èëÿðèíè äÿôÿëÿðëÿ öñòÿëÿìÿêëÿ, áöòþâëöêäÿ
èãòèñàäèééàòëà ìöãàéèñÿäÿ äàùà éöêñÿê òåìïëÿ
èíêèøàô åäèð âÿ áåéíÿëõàëã ñòàíäàðòëàðà, î úöìëÿäÿí
áàíê íÿçàðÿòè öçðÿ Áàçåë Êîìèòÿñèíèí ñòàíäàðòëàðûíà
äàùà óéüóíäóð.

2004-úö èëäÿ áàíê íÿçàðÿòèíèí èäàðÿ åäèëìÿñè
ñàùÿñèíäÿ ÿñàñ ïðèîðèòåò ìÿãñÿä áàíê íÿçàðÿòèíèí
íîðìàòèâ ùöãóãè áàçàñûíûí áåéíÿëõàëã
ñòàíäàðòëàøäûðûëìàñû, êðåäèò òÿøêèëàòëàðûíûí ôÿàëèééÿòèíÿ
áåéíÿëõàëã ñòàíäàðòëàðà óéüóí íÿçàðÿòèí òÿìèí åäèëìÿñè,
âàëéóòà íÿçàðÿòè ðåæèìèíèí òÿêìèëëÿøäèðèëìÿñè îëìóøäóð.
Áó ìÿãñÿäëÿ 2004-úö èëäÿ Ìèëëè Áàíê "Áàíê
Íÿçàðÿòèíèí 2001-2004-úö èëëÿð ö÷öí Ñòðàòåæè Ïëàíûíà"
óéüóí îëàðàã ùÿðòÿðÿôëè òÿäáèðëÿð ùÿéàòà êå÷èðìèøäèð.

1. Áàíê ãàíóíâåðèúèëèéèíèí áåéíÿëõàëã ñòàíäàðòëàðà
óéüóíëàøäûðûëìàñû ïðîñåñè òàìàìëàíìûøäûð. "Áàíêëàð
ùàããûíäà" âÿ "Àçÿðáàéúàí Ðåñïóáëèêàñûíûí Ìèëëè Áàíêû
ùàããûíäà" Àçÿðáàéúàí Ðåñïóáëèêàñû Ãàíóíëàðû ãÿáóë
åäèëìèøäèð. "Áàíêëàð ùàããûíäà" Àçÿðáàéúàí Ðåñïóáëèêàñû
Ãàíóíóíóí ãÿáóëó áàíê òÿíçèìëÿíìÿñè âÿ íÿçàðÿòèíèí
ùöãóãè ÿñàñëàðûíûí áåéíÿëõàëã ñòàíäàðòëàðà
óéüóíëàøäûðûëìàñûíû òÿìèí åòìèø, áåéíÿëõàëã òÿúðöáÿäÿ
ìþâúóä îëàí éåíè íÿçàðÿò àëÿòëÿðèíèí òÿòáèãèíÿ èìêàí
éàðàòìûøäûð. Áóíóíëà áàíê ãàíóíâåðèúèëèéèíèí Àâðîïà
Áèðëèéèíèí "Áàíê ôÿàëèééÿòèíÿ äàèð Äèðåêòèâëÿðèíÿ" âÿ
áàíê íÿçàðÿòè öçðÿ Áàçåë Êîìèòÿñèíèí ñòàíäàðòëàðûíà òàì
óéüóíëàøäûðûëìàñû òàìàìëàíäû.

2. Áàíê íÿçàðÿòè öçðÿ íîðìàòèâ ùöãóãè àêòëàð "Áàíêëàð
ùàããûíäà" Àçÿðáàéúàí Ðåñïóáëèêàñû Ãàíóíóíóí

òÿëÿáëÿðèíÿ óéüóíëàøäûðûëìûøäûð. "Áàíêëàð ùàããûíäà"
Àçÿðáàéúàí Ðåñïóáëèêàñû Ãàíóíóíóí ãöââÿéÿ
ìèíìÿñè èëÿ ÿëàãÿäàð ìþâúóä íîðìàòèâ àêòëàðûí áó
Ãàíóíóí òÿëÿáëÿðèíÿ óéüóíëàøäûðûëìàñû ìÿãñÿäèëÿ 3
(ö÷) Ãàéäàëàðà ("Áàíê êàïèòàëûíûí âÿ îíóí
àäåêâàòëûüûíûí ùåñàáëàíìàñû" Ãàéäàëàðû","Áèð áîðúàëàí
âÿ éà áèð-áèðè èëÿ ÿëàãÿäàð áîðúàëàíëàð ãðóïó öçðÿ
ðèñãëÿðèí òÿíçèìëÿíìÿñè ùàããûíäà Ãàéäàëàð" âÿ
"Áàíêëàðà àèäèééàòû îëàí øÿõñëÿðëÿ ÿìÿëèééàòëàðûí
àïàðûëìàñû Ãàéäëàðû") ÿëàâÿ âÿ äÿéèøèêëèêëÿð åäèëìèøäèð.

"Áàíê êàïèòàëûíûí âÿ îíóí àäåêâàòëûüûíûí
ùåñàáëàíìàñû" Ãàéäàëàðû. Áó Ãàéäàëàðà åäèëÿí
äöçÿëèøëÿð íÿòèúÿñèíäÿ áàíê êàïèòàëûíûí ìèíèìàë
ìèãäàðûíà òÿëÿá áàíêëàðûí íèçàìíàìÿ êàïèòàëû èëÿ äåéèë,
èãòèñàäè êàòåãîðèéà ñàéûëàí ìÿúìó êàïèòàë ÿñàñûíäà
ãèéìÿòëÿíäèðèëìÿéÿ áàøëàíûëäû. Áó èñÿ áåéíÿëõàëã
òÿúðöáÿéÿ óéüóí îëàðàã áàíê ôÿàëèééÿòèíäÿ ðèñãëÿðèí
ãèéìÿòëÿíäèðèëìÿñèíäÿ ñÿùìäàð êàïèòàëû èëÿ éàíàøû,
áàíêëàðûí ýÿëèðëÿðèíè äÿ íÿçÿðÿ àëûð. Äèýÿð òÿðÿôäÿí
ìÿúìó êàïèòàëûí àðòûðûëìàñû èñòèãàìÿòèíäÿ áàíêëàðûí
ìàíåâð åòìÿê èìêàíëàðûíû äà ýåíèøëÿíäèðèð.

"Áèð áîðúàëàí âÿ éà áèð-áèðè èëÿ ÿëàãÿäàð
áîðúàëàíëàð ãðóïó öçðÿ ðèñãëÿðèí òÿíçèìëÿíìÿñè
ùàããûíäà Ãàéäàëàð" âÿ "Áàíêëàðà àèäèééàòû îëàí
øÿõñëÿðëÿ ÿìÿëèééàòëàðûí àïàðûëìàñû Ãàéäàëàðû". Áó
Ãàéäàëàðäà ëèìèòëÿøäèðèëÿí êðåäèò ðèñãëÿðèíÿ äàõèë åäèëÿí
àêòèâëÿðèí íþâëÿðè ýåíèøëÿíäèðèëìèøäèð. Áàíêëàðûí öçÿðèíÿ
ýþòöðäöêëÿðè êðåäèò ðèñãëÿðè èñòÿíèëÿí ôîðìàäà âåðèëÿí
áöòöí êðåäèò òÿëÿáëÿðè öçðÿ ìöÿééÿí åäèëìÿéÿ áàøëàäû.
Áàíêà àèäèééàòû øÿõñëÿðèí êðåäèòëÿøäèðèëìÿñè èëÿ áàüëû
ìåéäàíà ÷ûõàí ðèñãëÿðÿ ÿëàâÿ íÿçàðÿòèí ùÿéàòà
êå÷èðèëìÿñè ö÷öí áó úöð ÿìÿëèééàòëàðûí éàëíûç Ìöøàùèäÿ
Øóðàñûíûí ãÿðàðû âÿ áó ãÿðàðûí áàíêûí Èäàðÿ Ùåéÿòè
òÿðÿôèíäÿí éåêäèëëèêëÿ òÿñäèã îëóíäóüó ùàëäà ùÿéàòà
êå÷èðèëÿ áèëìÿñè òÿëÿáè íîðìàòèâ àêòà äàõèë åäèëìèøäèð.

3. "Áàíêëàð ùàããûíäà" Àçÿðáàéúàí Ðåñïóáëèêàñû
Ãàíóíóíóí ãÿáóëó èëÿ áàüëû éåíè íÿçàðÿò àëÿòëÿðèíèí
òÿòáèãè ìÿãñÿäèëÿ 8 (ñÿêêèç) Ãàéäà ùàçûðëàíìûøäûð.

Éåðëè áàíêëàðûí øþáÿëÿðèíèí âÿ éåðëè
íöìàéÿíäÿëèêëÿðèíèí à÷ûëìàñû ö÷öí èúàçÿ àëûíìàñû âÿ
èúàçÿíèí ëÿüâ åäèëìÿñè Ãàéäàëàðû. Áó Ãàéäàëàð éåðëè
áàíêëàð òÿðÿôèíäÿí øþáÿëÿðèí âÿ éåðëè
íöìàéÿíäÿëèêëÿðèí à÷ûëìàñû âÿ áó èúàçÿíèí ëÿüâ
åäèëìÿñè ïðîñåäóðëàðûíû òÿíçèìëÿéèð. Ãàéäàëàðà ìöâàôèã
èúàçÿíèí àëûíìàñû ö÷öí ëàçûì îëàí ñÿíÿäëÿðèí ôîðìàñû, î
úöìëÿäÿí áèçíåñ-ïëàíûí ìàùèééÿòè äàõèë åäèëìèøäèð.

Áàíê èíçèáàò÷ûëàðûíûí âÿçèôÿäÿí àçàä åäèëìÿñè
áàðÿäÿ ñàíêñèéàíûí òÿòáèãèíÿ äàèð ìàòåðèàëëàðà áàõûëìàñû
âÿ îíóí íÿòèúÿëÿðèíèí ðÿñìèëÿøäèðèëìÿñè Ãàéäàëàðû. Áó
Ãàéäàëàð áàíêëàðäà èäàðÿåòìÿíèí ñÿâèééÿñèíèí

Áàíê èñëàùàòëàðû
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sible losses on assets) increased by AZM58 bil-
lion.

Interest income (66.2%) surpassed interest expens-
es (54.3%) in terms of growth.

The rate of return of banks has increased. The ratio
of net profit (after taxes) to average assets (ROA)
made 2.39% (2.03% in 2003), while net profit to
average equity (ROE) made 17.83% (14.75% in
2003).

Other characteristics of banks' profitability have
also showed positive trends. Furthermore, loss pro-
visioning expenses have also showed such tenden-
cies. Thus, standard assets are mostly provisioned
for.

3.3. Banking supervision improving
to international standards

Today banks are ahead of other financial interme-
diaries and economy in general in terms of develop-
ment due to higher asset and capital growth rates and
regional coverage and are closer to meeting interna-
tional standards, including the Basle Committee's
banking supervision principles.

The priority objective of the banking supervision
management in 2004 was to ensure compliance of
regulatory framework of banking supervision with
international standards; ensure that credit institutions
are supervised in accordance with international stan-
dards; and to improve the currency control regime.
To this effect, the National Bank implemented a set
of well-designed measures in 2004 under the
"Strategic Plan for Banking Supervision for 2001-
2004".

1. The process of improving the banking laws to
international standards was completed. Law on
Banks and Law on the National Bank of Azerbaijan
were passed. The Law on Banks ensured that the
legal grounds for banking regulation and supervision
conform to the best international practices and
allowed for using new supervisory tools applied in
world practices. Hence, the banking legal framework
now fully complies with the European Union's
Banking Directives and Basle Committee's banking
supervision principles.

2. Banking regulations are revised to comply with
the Law on Banks of the Azerbaijan Republic. 3
(three) regulations (Regulation for bank capital and
its adequacy calculation; Regulation for risk man-
agement with respect to a single borrower or a group

of connected borrowers; and Regulation for transac-
tions with a bank's related persons) were revised and
amended to comply with the new Law on Banks.

Regulation for bank capital and its adequa-
cy calculation. As a result of revisions made to this
Regulation, the minimum requirement to bank capi-
tal is now assessed based on the total regulatory cap-
ital, which represents an economic category, and not
the paid-in capital of banks. Such evaluation consid-
ers both stock capital and earnings of banks when
assessing banking risks, as required by international
standards. On the other hand, banks are hence
enabled to achieve more flexibility in respect of
increasing total regulatory capital.

Regulation for risk management with
respect to a single borrower or a group of connect-
ed borrowers and Regulation for transactions with a
bank's related persons. These Regulations expand
the range of assets included in limited credit risk cat-
egories. Credit risks assumed by banks are now
identified for all credit claims in any form. The
insider regulation now includes a provision which
requires to ensure additional control of risks inherent
in lending to a bank's related persons by authorizing
such transactions only if a relevant decision by the
bank's Supervisory Board and unanimous approval
from the Management Board are available.

3. 8 (eight) Regulations were developed to intro-
duce new supervisory tools in line with the adoption
of the Law on Banks of the Azerbaijan Republic.

Regulation for acquisition and cancellation
of permits for opening local bank divisions and rep-
resentative offices. This Regulation outlines the pro-
cedures for acquiring and canceling permits for
opening divisions and local representative offices by
domestic banks. The Regulation contains the formats
of documents required to obtain such a permit,
including a summarized description of a business-
plan.

Regulation for review of materials related to
application of enforcement measures designated to
release bank administrators from their positions and
documentation of their results. This Regulation
identifies the procedures for application of enforce-
ment measures against banks which are in breach of
laws and regulations in order to enhance the level of
bank administration. The Regulation also describes
the make-up and powers of the National Bank's
Enforcement Measures Commission, the
Commission's review of materials related to pro-
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àðòûðûëìàñû ìÿãñÿäèëÿ ãàíóíâåðèúèëèéè âÿ íîðìàòèâ àêòëàðû
ïîçàí áàíêëàðà ãàðøû õöñóñè ñàíêñèéàëàðûí òÿòáèãè
ïðîñåäóðëàðûíû íÿçÿðäÿ òóòóð. Ãàéäàëàðëà Ìèëëè Áàíêûí
Ñàíêñèéàëàð öçðÿ Êîìèññèéàñûíûí òÿðêèáè âÿ
ñÿëàùèééÿòëÿðè, êîìèññèéà òÿðÿôèíäÿí áàíêà ãàðøû
ñàíêñèéàíûí òÿòáèãè áàðÿäÿ ìàòåðèàëëàðà áàõûëìàñûíûí âÿ
ãÿðàðûí Ìèëëè Áàíêûí Èäàðÿ Ùåéÿòèíèí òÿñäèãèíÿ òÿãäèì
åäèëìÿñè ïðîñåäóðëàðû ìöÿééÿí åäèëìèøäèð.

Áàíêëàðäà ùåñàáëàðûí à÷ûëìàñû, àïàðûëìàñû âÿ
áàüëàíìàñû Ãàéäàëàðû. Áó Ãàéäàëàð áàíêëàðäà ùåñàáëàðûí
à÷ûëìàñûíûí ùöãóãè òÿìèíàòûíûí òÿêìèëëÿøäèðèëìÿñè
ìÿãñÿäèëÿ ùàçûðëàíìûøäûð. Áàíêëàðäà ùåñàáëàðûí à÷ûëìàñû
èëÿ áàüëû òÿëÿá îëóíàí ñÿíÿäëÿð ïàêåòè èëÿ éàíàøû, úèíàéÿò
éîëó èëÿ ÿëäÿ åäèëìèø ýÿëèðëÿðèí ëåãàëàøäûðûëìàñûíà ãàðøû
ôÿàëèééÿò ÷ÿð÷èâÿñèíäÿ ùåñàáëàðûí ðÿñèìëÿøäèðèëìÿñè èëÿ
áàüëû áàíêëàðà äàõèëè ãàéäàëàðëà ÿëàâÿ ñÿðò òÿëÿáëÿð
ìöÿééÿí åòìÿê èìêàíû âåðìèøäèð.

Áàíê éîõëàìàëàðûíûí êå÷èðèëìÿñèíèí ïðîñåäóð
Ãàéäàëàðû. Áó Ãàéäàëàð Ìèëëè Áàíêûí áàíêëàðäà ùÿéàòà
êå÷èðäèéè éîõëàìàëàðûí òÿøêìèëëÿøäèðèëìÿñè ìÿãñÿäèëÿ
ùàçûðëàíìûøäûð. Ãàéäàëàðäà éîõëàìàëàðûí ùÿéàòà
êå÷èðèëìÿñèíèí ìÿãñÿäëÿðè, äþâðèëèéè âÿ ìöääÿòè
ýþñòÿðèëìèøäèð. Áóíóíëà éàíàøû, ñÿíÿääÿ éîõëàìà
ãðóïóíóí âÿ áàíêûí ùöãóã âÿ âÿçèôÿëÿðè âÿ
éîõëàìàëàðûí íÿòèúÿëÿðèíèí ðÿñìëÿøäèðèëìÿñè ãàéäàñû äà
äÿãèã ìöÿééÿí åäèëìèøäèð.

Áàíê èíçèáàò÷ûëàðûíûí Ìèëëè Áàíêäà àòòåñòàñèéàäàí
êå÷ìÿñè Ãàéäàëàðû. Áó Ãàéäàëàðûí ÿñàñ ìÿãñÿäè ïåøÿêàð
áèëèéÿ ìàëèê îëìàéàí øÿõñëÿð òÿðÿôèíäÿí áàíêûí èäàðÿ
åäèëìÿñèíÿ éîë âåðìÿìÿêëÿ êðåäèò òÿøêèëàòëàðûíûí
ôÿàëèééÿòèíÿ íÿçàðÿòèí òÿêìèëëÿøäèðèëìÿñèäèð. Ãàéäàëàðëà
Ìèëëè Áàíêûí Àòòåñòàñèéà êîìèññèéàñû òÿðÿôèíäÿí áàíêûí
èíçèáàò÷ûëàðûíûí àòòåñòàñèéàñûíûí ùÿéàòà êå÷èðèëìÿñèíèí
ïðîñåäóðëàðû ìöÿééÿí îëóíóð.

Ìÿðêÿçëÿøäèðèëìèø êðåäèò ðåéåñòðè ùàããûíäà
Ãàéäàëàð. Áó Ãàéäàëàð áàíêëàðäà êðåäèò ðèñãèíèí
àçàëäûëìàñû âÿ áàíê ñèñòåìèíèí åòèáàðëûëûüûíûí òÿìèí
åäèëìÿñè ìÿãñÿäèëÿ ùàçûðëàíìûøäûð. Ãàéäàëàð êðåäèò
ðåéåñòðèíèí èø ðåæèìèíè, õàðàêòåðèíè, ðåéåñòðÿ ìÿëóìàòëàðûí
âåðèëìÿñè âÿ àëûíìàñûíûí ãàéäà âÿ øÿðòëÿðèíè ìöÿééÿí
åäèð. Ãàéäàëàðäà ðåéåñòðÿ òÿãäèì îëóíàí ìÿëóìàòëàðûí
êîíêðåò ñèéàùûñû âÿ ôîðìàñû ÿêñ îëóíìóøäóð.

Õàðèúè áàíêûí éåðëè íöìàéÿíäÿëèéèíèí
ùåñàáàòûíûí ôîðìàñû, ìÿçìóíó âÿ Ìèëëè Áàíêà
òÿãäèì åäèëìÿñè Ãàéäàëàðû. Áó Ãàéäàëàð õàðèúè
áàíêëàðûí íöìàéÿíäÿëèéèíèí Ìèëëè Áàíêà òÿãäèì
åòìÿëè îëäóüó ùåñàáàòëàðûí ìàùèééÿòèíè âÿ êîíêðåò
ôîðìàëàðûíû ÿêñ åòäèðèð.

Áàíêëàðäà êîðïîðàòèâ èäàðÿåòìÿ ñòàíäàðòëàðûíûí
òÿòáèãè Ãàéäàëàðû. Ãàéäàëàð áàíê íÿçàðÿòè öçðÿ Áàçåë

ïðèíñèïëÿðèíÿ óéüóí ùàçûðëàíìûøäûð. Ãàéäàëàð áàíêëàðäà
êîðïîðàòèâ èäàðÿåòìÿíèí ñòðàòåæè ïëàíëàøìàíûí òÿøêèëè,
èäàðÿåòìÿ îðãàíûíûí òÿøêèëàòè ñòðóêòóðó âÿ ðåãëàìåíòè,
äàõèëè êîìèòÿëÿðèí ñÿëàùèééÿòëÿðèíè âÿ ùåñàáàòëûã êèìè
ìöùöì ìÿñÿëÿëÿðèíè òÿíçèìëÿéèð.

Êîðïîðàòèâ èäàðÿåòìÿ ìÿñÿëÿëÿðèíèí éåðëè òÿúðöáÿ
ö÷öí éåíè âÿ ìöðÿêêÿá áèð èíñòðóìåíòàðèéà îëìàñûíû
íÿçÿðÿ àëàðàã Ìèëëè Áàíê áåéíÿëõàëã òåõíèêè
éàðäûìäàí èñòèôàäÿ åòìÿêëÿ 6 (àëòû) êîðïîðàòèâ
èäàðÿåòìÿ ñòàíäàðòëàðûíû, î úöìëÿäÿí "Ñòðàòåæè ïëàíûí
ùàçûðëàíìàñû" öçðÿ ìåòîäîëîæè ðÿùáÿðëèê ùàçûðëàìûø âÿ
èøäÿ ðÿùáÿð òóòóëìàñû ö÷öí áàíêëàðà ýþíäÿðìèøäèð:

"Ñòðàòåæè ïëàíëàøäûðìà âÿ òÿøêèëàòè èäàðÿåòìÿ
ñòàíäàðòû";

"Ìàëèééÿ èäàðÿåòìÿñè âÿ ùåñàáàòëàðû
ñòàíäàðòû";

"Ðèñãëÿðèí èäàðÿ åäèëìÿñè ñòàíäàðòû";
"Èíôîðìàñèéà òåõíîëîýèéàëàðû ñòàíäàðòû",
"Äàõèëè àóäèò ñòàíäàðòû";
"Èíñàí ðåñóðñëàðû âÿ ðèàéÿò îëóíìà ñòàíäàðòû".

Éóõàðûäà ãåéä îëóíàíëàðëà éàíàøû, "Áàíêëàð ùàããûíäà"
Ãàíóíóí ãöââÿéÿ ìèíìÿñè èëÿ ÿëàãÿäàð þëêÿ
Ïðåçèäåíòèíèí ôÿðìàíûíà óéüóí îëàðàã Àçÿðáàéúàí áàíê
êàïèòàëûíäà èøòèðàêû ãàäàüàí îëóíàí îôôøîð çîíàëàðûí
ìöÿééÿí åäèëìÿñè ìåéàðëàðû þëêÿ Ïðåçèäåíòè èëÿ
ðàçûëàøäûðûëìûø âÿ áó çîíàëàðûí ñèéàùûñû Ìèëëè Áàíêûí
Èäàðÿ Ùåéÿòè òÿðÿôèíäÿí òÿñäèã åäèëìèøäèð.

Éåíè íÿçàðÿò àëÿòëÿðèíèí òÿòáèãè èñòèãàìÿòèíäÿ ùÿéàòà
êå÷èðèëÿí òÿäáèðëÿðäÿí áèðè êîíñîëèäàñèéà îëóíìóø áàíê
íÿçàðÿòèíèí ìåòîäîëîæè áàçàñûíûí éàðàäûëìàñûíà
áàøëàíûëìàñû îëìóøäóð. Áóíóí ö÷öí Àìåðèêà Áèðëÿøìèø
Øòàòëàðûíûí Èíêèøàô Àýåíòëèéè (ÓÑÀÈÄ) òÿðÿôèíäÿí
õöñóñè ãûñàìöääÿòëè åêñïåðò àéðûëìûøäûð. Ùÿìèí
åêñïåðòèí èøòèðàêû èëÿ Ãàéäàëàðûí èëêèí ëàéèùÿñè
ùàçûðëàíìûøäûð. 2005-úè èëäÿ åêñïåðòèí Àçÿðáàéúàíà
íþâáÿòè ñÿôÿð åòìÿñè âÿ áó çàìàí Ãàéäàëàðûí
òàìàìëàíìàñû âÿ òÿòáèãè èñòèãàìÿòèíäÿ èøëÿðÿ
áàøëàíìàñû íÿçÿðäÿ òóòóëóð.

Áàíê íÿçàðÿòèíèí áàíê ñèñòåìèíèí èíêèøàôûíà
àäåêâàòëûüûíûí òÿìèí åäèëìÿñè ö÷öí ÓÑÀÈÄ-íèí
äÿñòÿéè èëÿ áàíê íÿçàðÿòèíèí òÿøêèëàòè ñòðóêòóðó
òÿêìèëëÿøäèðèëìèøäèð. Áàíê ñèñòåìèíèí êÿìèééÿò âÿ
êåéôèééÿò äÿéèøèêëèêëÿðèíÿ óéüóí ñÿìÿðÿëè áàíê
íÿçàðÿòèíèí ùÿéàòà êå÷èðèëìÿñèíèí òÿìèí åäÿ áèëÿúÿê
îïòèìàë ñòðóêòóð ôîðìàëàøäûðûëìûøäûð.

ßââÿëêè èëëÿðäÿ îëäóüó êèìè 2004-úö èëäÿ äÿ ùÿì
õàðèúè, ùÿì äÿ äàõèëè íÿçàðÿò öçðÿ èøëÿð äàâàì
åòäèðèëìèøäèð. Ëèñåíçèéàëàøäûðìà èëÿ áàüëû éåíè
ãàéäàëàð ãöââÿéÿ ìèíìèøäèð. Éåíè ãàéäàëàðûí
òÿëÿáëÿðèíÿ óéüóí îëàðàã áàíê ëèñåíçèéàñû àëûíìàñû

Áàíê èñëàùàòëàðû
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posed enforcement measures against a bank and sub-
mittal of the relevant decision for approval by the
National Bank's Management Board.

Regulation for opening, maintaining and
closing bank accounts. This Regulation was devel-
oped in order to improve the legal provisioning of
bank accounting opening procedures. In addition to
identifying the set of documents required for open-
ing a bank account the Regulation enables banks to
set additional strict requirements in their internal
written policies on account documentation to ensure
that legalization of income of criminal origin is
effectively prevented.

Regulation for on-site inspection proce-
dures. This Regulation was designed to improve the
on-site inspections of banks carried out by the
National Bank. The Regulation determines the
objectives, frequency and duration of inspections. In
addition, this legal document also identifies the
rights and responsibilities of the inspection team and
the bank concerned and procedures for documenting
inspection findings.

Regulation for bank administrator certifica-
tion by the National Bank. The primary purpose of
this Regulation is to improve supervision of credit
institutions by preventing individuals who do not
possess required professional expertise and knowl-
edge from becoming bank administrators. The
Regulation therefore outlines the certification pro-
ceedings carried out by the National Bank's
Certification Committee with respect to bank admin-
istrators.

Regulation for centralized credit registry.
This Regulation was developed in order to reduce
credit risks and ensure safety and soundness of the
banking system. The regulation identifies the operat-
ing regime, character, data submission and acquisi-
tion procedures and requirements. The regulation
contains a list and format of information submitted to
the registry.

Regulation on reporting format, contents
and submission to the National Bank by local repre-
sentative offices of foreign banks. This regulation
outlines the contents and specific formats of reports
to be submitted by representative offices of foreign
banks to the National Bank.

Regulation for implementation of corporate
governance standards in banks. This regulation was
developed in accordance with the Basle core princi-
ples of banking supervision. The regulation governs

a range of important issues such as corporate gover-
nance strategic planning, organization and operating
procedures of the management organ, powers of
internal committees and reporting.

Considering that corporate governance issues rep-
resent a new and sophisticated concept for local
expertise, the National Bank developed and distrib-
uted to banks for guidance methodology guidelines
for 6 (six) corporate governance standards, including
Strategic Planning, using international technical
assistance:

Strategic planning and organizational struc-
ture standard;

Financial management and reporting stan-
dard;

Risk management standard;
Information technology standard,
Internal audit standard;
Human resources and compliance standard.

In addition to the above stated, in line with the
adoption of the Law on Banks and in accordance
with a relevant Presidential Decree, a list of criteria
was identified and agreed with the President of
Azerbaijan for determination of off-shore areas pro-
hibited to participate in bank capital in Azerbaijan
and the list of such areas was approved by the
National Bank's Management Board.

Measures aimed at introducing new supervisory
tools included commencement of development of a
methodology framework for consolidated banking
supervision. To this effect, the United States Agency
for International Development (USAID) designated
a special short-term consultant. This expert assisted
in developing a preliminary draft of the Regulation.
The expert is expected to have his next scheduled
visit to Azerbaijan, complete the drafting and assist
in starting the implementation of the Regulation in
2005.

The organizational structure of banking supervi-
sion was improved with USAID's assistance to
ensure that banking supervision is adequate in rela-
tion to the banking system's overall development. An
optimal structure was formed which is anticipated to
ensure that banking supervision corresponds to the
quantitative and qualitative modifications in the
banking system.

Works were continued in the area of both off-site
and on-site supervision in 2004, as in the previous
years. A new licensing regulation was passed. 3 local
banks and 1 foreign bank applied to the National

Banking reforms
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ö÷öí 3 éåðëè áàíê âÿ 1 õàðèúè áàíê Ìèëëè Áàíêà
ìöðàúèÿò åòìèøäèð. Áóíëàðäàí 1 áàíêà (À÷ûã
Ñÿùìäàð Úÿìèééÿòè "Õàëãáàíêû") ëèñåíçèéà
âåðèëìèø, äèýÿð ìöðàúèÿòëÿðÿ áàõûëìàñû ïðîñåäóðó
ãàíóíà óéüóí îëàðàã äàâàì åäèð.

Ûë ÿðçèíäÿ íîðìàòèâ âÿ ãàéäà ïîçóíòóëàðûíà éîë
âåðìèø 18 áàíêà ãàðøû ãàíóíâåðèúèëèêëÿ íÿçÿðäÿ
òóòóëàí òÿñèð òÿäáèðëÿðè òÿòáèã åäèëìèø, î úöìëÿäÿí 1
áàíêûí ôèëèàëûíûí ôÿàëèééÿòèíäÿ éîë âåðèëìèø íþãñàíëàðà
ýþðÿ èúàçÿñè ýåðè àëûíìûø, 1 áàíêûí ìàëèééÿ äóðóìó
èëÿ ÿëàãÿäàð ëèñåíçèéàñûíûí ÿêñÿð ìàääÿëÿðè ëÿüâ
åäèëìèø, 3 áàíêà ãàðøû úÿðèìÿ ñàíêñèéàñû òÿòáèã
åäèëìèø, 2 áàíêà äèâèäåíäëÿðèí þäÿíèëìÿñè ãàäàüàí
åäèëìèø, 3 áàíêûí ëèñåíçèéàñû ìÿùäóäëàøäûðûëìûøäûð.

Ïðóäåíñèàë òÿëÿáëÿðèí ïîçóëìàñû èëÿ áàüëû 2 áàíêûí
ëèñåíçèéàñû ëÿüâ åäèëìèøäèð.

4. Âàëéóòà íÿçàðÿòè ðåæèìèíèí òÿêìèëëÿøäèðèëìÿñè. Èë
ÿðçèíäÿ þëêÿíèí âàéóòà ðåæèìè ñÿðáÿñòëÿøäèðèëìèøäèð.
Áåëÿ êè, Ìèëëè Áàíêûí âàëéóòà ðåæèìèíÿ äàèð ãàéäàëàðûíà
åäèëÿí ÿëàâÿ âÿ äÿéèøèêëèêëÿð íÿòèúÿñèíäÿ àâàíñ
þäÿíèøëÿðèíÿ èúàçÿ ðåæèìè àðàäàí ãàëäûðûëìûø, ñîñèàë
êþ÷öðìÿëÿð öçðÿ èíäèêàòèâ ëèìèòëÿð ëÿüâ îëóíìóø, úàðè
ÿìÿëèééàòëàð öçðÿ þäÿíèøëÿðèí ìþùëÿò ìöääÿòè
Áåéíÿëõàëã Âàëéóòà Ôîíäóíóí (ÁÂÔ) ñòàíäàðòëàðûíà
óéüóí îëàðàã 180 ýöíäÿí 365-ýöíÿ ÷àòäûðûëìûøäûð.

Þëêÿíèí âàéóòà ðåæèìèíèí ñÿðáÿñòëÿøäèðèëìÿñè ôàêòû ÁÂÔ
òÿðÿôèíäÿí äÿ òÿñäèãëÿíìèøäèð. Áåëÿ êè, 14 äåêàáð 2004-
úö èëäÿ ÁÂÔ-íèí Äèðåêòîðëàð Øóðàñûíäà Àçÿðáàéúàíûí
âàëéóòà ðåæèìèíèí ÁÂÔ-íèí Ñàçèøëÿðèíèí 8-úè ìàääÿñèíÿ
òàì óéüóíëóüó ðÿñìè òÿñäèãëÿíìèøäèð. Ïàðàëåë îëàðàã
ïóëëàðûí éóéóëìàñû âÿ òåððîðèçìèí ìàëèééÿëÿøäèðèëìÿñèíÿ
ãàðøû ôÿàëèééÿò ÷ÿð÷èâÿñèíäÿ èøëÿð äÿ ùÿéàòà êå÷èðèëìèøäèð.

Àçÿðáàéúàí Ðåñïóáëèêàñû Ìèëëè Áàíêû ùþêóìÿòèí
ïóëëàðûí éóéóëìàñû âÿ òåððîðèçìèí
ìàëèééÿëÿøäèðèëìÿñèíÿ ãàðøû òÿäáèðëÿðèíäÿ àïàðûúû
ìþâãå òóòóð. Àçÿðáàéúàí Ðåñïóáëèêàñû Íàçèðëÿð
Êàáèíåòè éàíûíäà ôÿàëèééÿò ýþñòÿðÿí Ïóëëàðûí
Éóéóëìàñû âÿ Òåððîðèçìèí Ìàëèééÿëÿøäèðèëìÿñèíÿ
ãàðøû òÿäáèðëÿð öçðÿ Åêñïåðòëÿð Ãðóïóíà Ìèëëè Áàíê
òÿðÿôèíäÿí ðÿùáÿðëèê åäèëèð.

Ïóëëàðûí éóéóëìàñûíà âÿ òåððîð÷óëóüóí
ìàëèééÿëÿøäèðèëìÿñèíÿ ãàðøû ôÿàëèééÿò ÷ÿð÷èâÿñèíäÿ
"Ãåéðè-ãàíóíè éîëëà ÿëäÿ åèäëìèø ïóë âÿñàèòëÿðèíèí âÿ
éà äèýÿð ÿìëàêûí ëåãàëëàøäûðûëìàñûíà âÿ òåððîð÷óëóüóí
ìàëèééÿëÿøäèðèëìÿñèíÿ ãàðøû ìöáàðèçÿ ùàããûíäà"
Ãàíóí ëàéèùÿñè ùàçûðëàíìûø, Åêñïåðòëÿð Ãðóïóíäà èø÷è
ãàéäàñûíäà ìöçàêèðÿ îëóíàðàã ãÿáóë åäèëìèøäèð.
Ãàíóí ëàéèùÿñèíèí èøëÿíìÿñèíäÿ ÀÁØ Ùþêóìÿòèíèí
òåõíèêè éàðäûìûíäàí èñòèôàäÿ îëóíìóøäóð.

Àâðîïà Øóðàñûíûí Ïóëëàðûí éóéóëìàñûíà ãàðøû
òÿäáèðëÿðèí ãèéìÿòëÿíäèðèëìÿñè öçðÿ Åêñïåðòëÿð
Êîìèòÿñèíèí (ÌÎÍÅÉÂÀË) Àçÿðáàéúàí Ðåñïóáëèêàñû
öçðÿ Òÿðÿããè Ìÿðóçÿñè èøëÿíèëìèø, Åêñïåðòëÿð Ãðóïóíäà
ìöçàêèðÿéÿ ÷ûõàðûëìûø, ìöâàôèã ÿëàâÿ âÿ äÿéèøèêëèêëÿð
åäèëäèêäÿí ñîíðà ãÿáóë îëóíìóø âÿ ÌÎÍÅÉÂÀË
Êîìèòÿñèíÿ òÿãäèì îëóíìóøäóð.

Áóíóíëà éàíàøû Ïóëëàðûí éóéóëìàñûíà ãàðøû
ôÿàëèééÿò ÷ÿð÷èâÿñèíäÿ "Âàëéóòà òÿíçèìè ùàããûíäà"
Ãàíóíà ÿñàñÿí 50 000 ÀÁØ äîëëàðûíäàí àðòûã
ìÿáëÿüäÿ âàëéóòà ñÿðâÿòëÿðèíèí Àçÿðáàéúàí
Ðåñïóáëèêàñûíà ýÿòèðèëìÿñè âÿ Àçÿðáàéúàí
Ðåñïóáëèêàñûíäàí ÷ûõàðûëìàñû ùàããûíäà Ìèëëè Áàíêà
òÿãäèì îëóíìóø ìÿëóìàòëàð åëåêòðîí áàçàäà
ñèñòåìëÿøäèðèëìèø âÿ ìöâàôèã ãàéäàäà òÿùëèë åäèëèð.

Áàíê èñëàùàòëàðû
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Bank for a license in accordance with the new regu-
lation. License was issued to 1 bank (Joint-Stock
Company "Halgbank"); other applications are still
being reviewed in accordance with the applicable
laws.

Statutory enforcement measures were applied to 18
banks failing to comply with normative and regula-
tory requirements; the permit of 1 bank branch office
was cancelled due to operating deficiencies; most
articles of the license of 1 bank were nullified due to
the bank's financial standing; fines were applied to 3
banks; a dividend payout ban was imposed on 2
banks; limitations were imposed on the scope of
licensed activities of 3 banks.

Licenses of 2 banks were cancelled for failure to
comply with prudential requirements.

4. Improvement of currency regulation. The cur-
rency regime in the country was liberalized during
the year. Thus, revisions and amendments made to
the National Bank's currency regulations resulted in
the cancellation of permission requirement with
respect to advance payments; liquidation of indica-
tive limits on social transfers; the payment deferral
period with respect to current operations was
extended from 180 to 365 days in accordance with
the International Monetary Fund's (IMF) standards.

IMF also confirmed the fact of liberalization in the
country's currency regulation. Thus, the meeting of
the IMF Board of Directors held on December 14,
2004 confirmed that the currency regulation frame-
work in Azerbaijan fully conforms to Article 8 of the
IMF Accords. Efforts were taken in parallel to con-

trol and prevent money-laundering and terrorism-
financing activities.

The National Bank of Azerbaijan takes the lead in
the government's efforts against money-laundering
and financing of terrorism as the National Bank
directs the Panel of Experts for prevention of
Money-Laundering and Terrorism Financing func-
tioning under the Cabinet of Ministers of the
Azerbaijan Republic.

Draft Law on combating legalization of money or
other assets of illegal origin and prevention of terror-
ism financing was developed and discussed and
adopted by the Panel of Experts in a working order
in line with the money-laundering and terrorism-
financing prevention activities. Technical assistance
provided by the US Government was used in devel-
oping the draft Law.

An Interim Report for the Azerbaijan Republic was
prepared by the European Union's Expert Committee
for evaluation of Money-Laundering Prevention
Actions (MONEYVAL), discussed by the Panel of
Experts, adopted after appropriate revisions and
modifications and submitted to the MONEYVAL
Committee.

Furthermore, information concerning amounts of
currency coming to or leaving Azerbaijan, in excess
of USD50 000, is submitted to the National Bank in
accordance with the Law on Currency Regulation in
line with money-laundering prevention activities,
where such information is entered into an electronic
database, systemized and appropriately processed
and analyzed.

Banking reforms
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4.1. Åëåêòðîí þäÿíèø ñèñòåìèíèí
òÿòáèãè ýåíèøëÿíèð

2001-2004-úö èëëÿð öçðÿ ñòðàòåæè ìÿãñÿäëÿðèí
ðåàëèçàñèéàñû ÷ÿð÷èâÿñèíäÿ 2004-úö èëäÿ Ìèëëè Þäÿíèø
Ñèñòåìèíèí éàðàäûëìàñû èñòèãàìÿòèíäÿ ùÿéàòà êå÷èðèëÿí
èñëàùàòëàð íÿòèúÿñèíäÿ éàðàäûëìûø þäÿíèø ñèñòåìëÿðèíèíèí
ñàáèò ôÿàëèééÿò ýþñòÿðìÿñèíèí âÿ èíêèøàô åòäèðèëìÿñèíèí
òÿìèí åäèëìÿñè, îíëàðûí íîðìàòèâ-ìåòîäîëîæè áàçàñûíûí
òÿêìèëëÿøäèðèëìÿñè, Ìèëëè Þäÿíèø Ñèñòåìèíèí
àðõèòåêòóðàñûíûí ö÷öíúö åëåìåíòè îëàí Êàðò þäÿíèøëÿðè öçðÿ
Ïðîññåñèíã Ìÿðêÿçèíèí âÿ îíóí íîðìàòèâ-ìåòîäîëîæè
áàçàñûíûí éàðàäûëìàñû, Àçÿðáàéúàí Ðåñïóáëèêàñûíäà Ìèëëè
Þäÿíèø Ñèñòåìèíèí Èíêèøàôû öçðÿ 2005-2007-úè èëëÿð ö÷öí
Äþâëÿò Ïðîãðàìûíûí ùàçûðëàíìàñû âÿ ãÿáóë åäèëìÿñè, Áàø
Ìöùàñèáàò Ñèñòåìèíèí ìîäóëëàðûíûí âÿ íîðìàòèâ-
ìåòîäîëîæè áàçàñûíûí åùòèéàúëàðà óéüóí îëàðàã
òÿêìèëëÿøäèðèëìÿñè, ëîêàë êîìïöòåð øÿáÿêÿñèíèí åôôåêòëè
èñòèñìàðûíûí âÿ èíêèøàô åòäèðèëìÿñèíèí ùÿéàòà êå÷èðèëìÿñè
ÿñàñ ïðèîðèòåò ìÿãñÿäëÿð êèìè ãîéóëìóøäóð.

Þäÿíèø ñèñòåìëÿðè þëêÿäÿ þäÿíèø ñèñòåìèíäÿ àïàðûëàí
èñëàùàòëàðûí íÿòèúÿñè êèìè 16 ôåâðàë 2001-úè èëäÿ Ìèëëè Þäÿíèø
Ñèñòåìè àðõèòåêòóðàñûíûí áèðèíúè ìöùöì åëåìåíòè îëàí
ÑWÛÔÒ - Áåéíÿëõàëã Ìàëèééÿ Òåëåêîììóíèêàñèéà
Ñèñòåìèíèí áàçàñûíäà Ðåàë Âàõò Ðåæèìèíäÿ Áàíêëàðàðàñû
Ìèëëè Ùåñàáëàøìàëàð Ñèñòåìè (ÀÇÛÏÑ) éàðàäûëàðàã èñòèôàäÿéÿ
âåðèëìèøäèð. Áóíóí íÿòèúÿñèíäÿ áàíêëàð àðàñûíäà ÿââÿëëÿð
ýöíëÿðëÿ âÿ áÿçÿí ùÿôòÿëÿðëÿ ÷ÿêÿí ùåñàáëàøìàëàðûí
ñàíèéÿëÿð ÿðçèíäÿ áàøà ÷àòäûðûëìàñûíà, ïóë äþâðèééÿñèíèí
ñöðÿòèíèí íÿçÿðÿ÷àðïàúàã äÿðÿúÿäÿ àðòìàñûíà, áàíêëàð
òÿðÿôèíäÿí ëèêâèäëèéèí äàùà ÷åâèê èäàðÿ îëóíìàñûíà, áþéöê
ìÿáëÿüëè âÿ òÿúèëè þäÿíèøëÿðèí ðåàë âàõò ðåæèìèíäÿ (îí-ëèíå)
ùÿéàòà êå÷èðèëìÿñèíÿ èìêàí éàðàíìûøäûð.

Ñèñòåìèí åòèáàðëû âÿ äàâàìëû ôÿàëèééÿòèíè
òÿíçèìëÿéÿí íîðìàòèâ-ìåòîäîëîæè áàçà ôþâãÿëàäÿ
âÿ ãåéðè-àäè ùàëëàðäà òÿùëöêÿñèç âÿ ôàñèëÿñèç èøèíè
òÿìèí åòìÿê ìÿãñÿäèëÿ Åùòèéàò Ìÿðêÿçäÿ åùòèéàò
ñóðÿòè éàðàäûëìûøäûð.

ÑWÛÔÒ úÿìèééÿòèíèí 2002-úè èëäÿí áàøëàéàðàã
Èíôîðìàñèéà-òåëåêîììóíèêàñèéà òåõíîëîýèéàëàðû
ñàùÿñèíäÿ ýåäÿí èíêèøàô ïðîñåñèíÿ óéüóíëàøìàã ö÷öí
ýþñòÿðèëÿí õèäìÿòëÿðÿ äàùà éöêñÿê èíôîðìàñèéà
òÿùëöêÿñèçëèéèíè òÿìèí åòìÿê ìÿãñÿäèëÿ ìÿíÿâè

úÿùÿòäÿí êþùíÿëìèø Õ.25 ïðîòîêîëóíäàí èìòèíà
åäèëÿðÿê, äàùà ìöàñèð ÛÏ ïðîòîêîëó öçÿðèíäÿ ãóðóëìóø
øÿáÿêÿ - ÑWÛÔÒÍåò òåõíîëîýèéàñû èëÿ èøëÿìÿê òÿëÿáè
ãîéóëìóøäó. Áó ñàùÿäÿ èøëÿðÿ 2003-úö èëäÿ áàøëàíìûø
âÿ ÑWÛÔÒ-èí öçâö îëàí áöòöí êðåäèò òÿøêèëàòëàðûíûí
ÑWÛÔÒ úÿìèééÿòèíèí òÿéèí åòäèéè òÿãâèì ïëàíû
ÿñàñûíäà 2004-úö èëäÿ ÑWÛÔÒÍåò òåõíîëîýèéàñûíà
êå÷ìÿñè òàì áàøà ÷àòäûðûëìûøäûð.

Ðåñïóáëèêà ÿðàçèñèíäÿ ôÿàëèééÿò ýþñòÿðÿí 43 áàíêäàí 40
áàíê "ÀÇÈÏÑ" ñèñòåìèíÿ ãîøóëìóøäóð âÿ ÿëàâÿ îëàðàã
Áàø Äþâëÿò Õÿçèíÿäàðëûüû âÿ áàíê îëìàéàí
"ÀãðàðÊðåäèò" áèðëèéè äÿ ñèñòåìèí öçâöäöðëÿð. Ñèñòåìäÿ
ùåñàáàò äþâðöíäÿ 51 òðëí. ìàíàò ìÿáëÿüèíäÿ 370 ìèí
þäÿíèø ñÿíÿäè, 2003-úö èëèí ìöâàôèã äþâðöíäÿ èñÿ 39 òðëí.
ìàíàò ìÿáëÿüèíäÿ 368 ìèí þäÿíèø ñÿíÿäè èøëÿíèëìèøäèð.

2002-úè èëèí ñîíëàðûíäàí åòèáàðÿí èñÿ Ìèëëè
Òåëåêîììóíèêàñèéà Øÿáÿêÿñèíèí áàçàñûíäà Ìèëëè
Þäÿíèø Ñèñòåìèíèí àðõèòåêòóðàñûíûí èêèíúè åëåìåíòè îëàí
Õûðäà Þäÿíèøëÿð öçðÿ Ùåñàáëàøìà Êëèðèíã Ñèñòåìè
(ÕÞÙÊÑ) éàðàäûëàðàã èñòèôàäÿéÿ âåðèëìèøäèð. Áåëÿëèêëÿ,
êè÷èê ùÿúìëè, ëàêèí äàèì òÿêðàðëàíàí õûðäà þäÿíèøëÿðèí
(ÿìÿê ùàããû, ñîñèàë ìöäàôèÿ þäÿíèøëÿðè, òåëåôîí, ãàç,
ñó, åëåêòðèê åíåðæèñè öçðÿ êîììóíàë þäÿíèøëÿð âÿ ñ.)
åëåêòðîí äàøûéûúûëàð ÿñàñûíäà ùÿéàòà êå÷èðèëìÿñèíÿ, åéíè
çàìàíäà õûðäà þäÿíèøëÿðèí ÿñàñ èøòèðàê÷ûëàðû îëàí
êîììóíàë õèäìÿòè ìöÿññèñÿ âÿ òÿøêèëàòëàðûíûí, áþéöê
ñàéäà þäÿíèø ÿìÿëèééàòëàðû (ìÿñÿëÿí, ìÿðêÿçè âÿ éåðëè
âåðýè, ýþìðöê âÿ ñîñèàë ìöäàôèÿ þäÿíèøëÿðè) àïàðàí
ùþêóìÿò âÿ ãåéðè-ùþêóìÿò ãóðóìëàðûíûí Ìèëëè Þäÿíèø
Ñèñòåìèíèí èíôðàñòðóêòóðóíà èíòåãðàñèéàñû ö÷öí ÿëâåðèøëè
çÿìèí éàðàäûëìûøäûð.

ÕÞÙÊÑ éàðàäûëìàñû ïðîñåñèíäÿ Ìèëëè Áàíêûí,
Àçÿðáàéúàí Áàíêëàð Àññîñèàñèéàñûíûí âÿ êîììóíàë
õèäìÿòëÿð ýþñòÿðÿí òÿøêèëàòëàðûí íöìàéÿíäÿëÿðèíäÿí
èáàðÿò Èø÷è Ãðóïó éàðàäûëìûø âÿ áó ñàùÿäÿ èíêèøàô
åòìèø þëêÿëÿðèí (Äàíèìàðêà âÿ Èñâå÷) òÿúðöáÿñè
ÿòðàôëû þéðÿíèëìèø âÿ ñèñòåìèí éàðàäûëìàñûíäà âÿ
ôÿàëèééÿòèíäÿ íÿçÿðÿ àëûíìûøäûð.

ÕÞÙÊÑ-èí èìêàíëàðûíäàí èñòèôàäÿ åòìÿêëÿ
êîììóíàë õèäìÿòè ýþñòÿðÿí òÿøêèëàòëàðûí þäÿíèøëÿðèíèí
áó ñèñòåì âàñèòÿñèëÿ àïàðûëìàñû èñòèãàìÿòèíäÿ
ìöÿééÿí èøëÿð ýþðöëìöøäöð. Áó ìÿãñÿäëÿ êîììóíàë
õèäìÿòëÿðè ýþñòÿðÿí òÿøêèëàòëàðûí äàõèëè èíôîðìàñèéà

Þäÿíèø ñèñòåìèíèí èíêèøàôû âÿ íàüä ïóë äþâðèééÿñèíèí òÿøêèëè

4. ÞÄßÍÈØ ÑÈÑÒÅÌÈÍÈÍ ÈÍÊÈØÀÔÛ Âß ÍÀÜÄ ÏÓË

ÄÞÂÐÈÉÉßÑÈÍÈÍ ÒßØÊÈËÈ
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4.1. Scope of application of the electronic payment
system increasingly expands

Basic priority objectives under the 2001-2004
strategic task accomplishment program were to pro-
mote stable operation and development of the pay-
ment system established as a result of reforms aimed
at creation of a National Payment System in 2004; to
improve their regulatory and methodology frame-
work; to establish a Card Payment Processing
Center, which represents a third element of the
National Payment System's architecture, and its reg-
ulatory and methodology framework; to develop and
adopt a State Program for development of a National
Payment System in the Republic of Azerbaijan for
2005-2007; to modify the General Ledger System's
modules and regulatory and methodology frame-
work to meet the existing needs; and to ensure effec-
tive operation and development of the local comput-
er network.

As a result of the payment system reforms imple-
mented in the country a National Interbank Real-
Time Gross Settlement/Payment System (AZIPS) was
designed and put in operation on February 16, 2001
based on SWIFT the System for International
Financial Telecommunication, the first significant
element of the National Payment System's architec-
ture. It enabled banks to handle payments in a matter
of seconds which used to take up days and some-
times even weeks; to increase considerably the speed
of cash turnover; to be more flexible in managing
liquidity; and to administer large-value and urgent
payments in a real-time (on-line) fashion.

A back-up copy of the regulatory and methodology
framework which controls the sound and safe opera-
tion of the system was created in the Alternate
Center in order to ensure secure and uninterrupted
operation in case of emergencies and failures.

The SWIFT Organization rejected the outdated
X.25 protocol and set forth the requirement to use the
SWIFTNet technology based on the more modern IP
protocol starting from 2002 in order to ensure better
information security of services provided thus meet-

ing the developments in the information technology
sector. Works in this area began in 2003 and all
SWIFT member credit institutions completed the
transfer to the SWIFTNet technology in 2004 based
on the calendar plan designed by SWIFT
Organization.

40 banks out of the 43 banks operating in the
country are connected to AZIPS; furthermore, the
Head State Treasury Office and non-bank institu-
tion AgrarKredit are also members of the system.
The system processed AZM51 trillion worth of 370
thousand payment documents during the reported
period and AZM39 trillion worth of 368 thousand
payment documents during the corresponding
period in 2003.

A second element of the National Payment
System's overall architecture, the Bulk Payment
Clearing System (BPCS) was developed based on
the National Telecommunications Network, and
has been in operation since late 2002. Therefore,
favorable conditions were established for admin-
istering small-value but regularly repeated pay-
ments (salary, social protection charges, tele-
phone, gas, water, electricity bills, etc.) electroni-
cally, as well as for integrating communal service
providers as major stakeholders in low-value pay-
ments sector and government and non-govern-
ment entities engaged in numerous payment trans-
actions (e.g., central and local tax, customs and
social protection charges) in the National Payment
System's infrastructure.

Working Group was established to design the
BPCS which consisted of the National Bank's,
Azerbaijan Banking Association's and utility service
providers' representatives; the Working Group
worked to identify, learn and consider positive rele-
vant experiences of developed countries (Denmark
and Sweden) in designing and operating the system.

Actions were taken to ensure that payments of util-
ity service providers are administered via the BPCS
by using its broad capacities. To this end, in-house
information systems of service providers were
inspected whereupon recommendations were pro-

Development of the payment system and cash circulation

4. DEVELOPMENT OF THE PAYMENT SYSTEM AND

CASH CIRCULATION
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ñèñòåìëÿðè òÿùëèë îëóíìóø, îíëàðûí ÕÞÙÊÑ-èí
òÿëÿáëÿðèíÿ óéüóí îëàðàã òÿêìèëëÿøäèðèëìÿñè âÿ èíêèøàô
åòäèðèëìÿñè öçðÿ ìÿñëÿùÿòëÿð âåðèëìèøäèð.

Õûðäà Þäÿíèøëÿð öçðÿ Ùåñàáëàøìà Êëèðèíã Ñèñòåìèíäÿ
(ÕÞÙÊÑ) ñÿíÿä äþâðèééÿñèíèí îïòèìàëëàøäûðûëìàñû âÿ
ñèñòåìèí ôÿàëèééÿòèíèí òÿêìèëëÿøäèðèëìÿñè ìÿãñÿäèëÿ
ñèñòåìäÿ ãÿáóë åäèëÿí áèð þäÿíèø òàïøûðûüû ìÿáëÿüèíèí
ìàêñèìàë ùÿääè 200 ìèëéîí ìàíàò ùÿúìèíäÿ òÿéèí
åäèëìèø âÿ êëèðèíã ñåññèéàëàðûíûí êå÷èðèëìÿñè ðåãëàìåíòè
äÿéèøäèðèëÿðÿê ñÿíÿäëÿðëÿ ìöáàäèëÿ äþâðö àðòûðûëìûøäûð.
Ñèñòåìèí ñåðâèñ âÿ èñòèôàäÿ÷èëèê ôóíêñèéàëàðûíäà,
ñèñòåìäÿ èñòèôàäÿ îëóíàí ìÿëóìàò ôîðìàòëàðûíäà
ìöâàôèã òÿêìèëëÿøìÿ èøëÿðè àïàðûëìûøäûð. Õöñóñÿí,
ïàêåò þäÿíèøëÿðèíäÿ ñÿùâ îëàí þäÿíèø òàïøûðûãëàðûíûí
ëÿüâ åäèëìÿñè ö÷öí ìöâàôèã äÿéèøèêëèêëÿð åäèëìèøäèð.
ßââÿëëÿð ïàêåò þäÿíèøèíäÿ ùå÷ îëìàñà áèð þäÿíèø
òàïøûðûüû ñÿùâ îëàðäûñà, îíäà ùÿìèí ïàêåò áöòöíëöêëÿ
ãÿáóë åäèëìèðäè. Ëàêèí äÿéèøèêëèêäÿí ñîíðà ñÿùâ þäÿíèø
òàïøèðèãëàðûíûí ïàêåòäÿí ÷ûõàðûëìàñû, ãàëàí þäÿíèøëÿðèí
èñÿ åìàëà ãÿáóë åäèëìÿñè òÿìèí åäèëìèøäèð.

Ãàðøûëûãëû ñÿíÿä ìöáàäèëÿñèíèí ùÿéàòà êå÷èðèëìÿñè
ö÷öí Êàðò Ïðîñåññèíã Ìÿðêÿçè èëÿ ÕÞÙÊÑ àðàñûíäà
èíòåðôåéñ ÿëàãÿñè éàðàäûëìûøäûð.

ÕÞÙÊÑ-èí Ìèëëè Áàíêûí äèýÿð ñèñòåìëÿðè èëÿ
èíòåãðàñèéàäà åòèáàðëû âÿ äàâàìëû ôÿàëèééÿòèíè òÿíçèìëÿéÿí
íîðìàòèâ-ìåòîäîëîæè áàçà, ôþâãÿëàäÿ âÿ ãåéðè-àäè
ùàëëàðäà òÿùëöêÿñèç âÿ ôàñèëÿñèç èøèíè òÿìèí åòìÿê
ìÿãñÿäèëÿ Åùòèéàò Ìÿðêÿçäÿ åùòèéàò ñóðÿòè éàðàäûëìûøäûð.

Ðåñïóáëèêà ÿðàçèñèíäÿ ôÿàëèééÿò ýþñòÿðÿí áöòöí
áàíêëàð ñèñòåìèí öçâöäöðëÿð.

Ñèñòåìäÿ ùåñàáàò èëèíäÿ 3,4 òðëí. ìàíàò ìÿáëÿüèíäÿ
539 ìèí þäÿíèø ñÿíÿäè, 2003-úö èëèí ìöâàôèã äþâðöíäÿ
èñÿ 1,3 òðëí. ìàíàò ìÿáëÿüèíäÿ 338 ìèí þäÿíèø ñÿíÿäè
èøëÿíèëìèøäèð. Áó ñèñòåìëÿðèí ôÿàëèééÿòÿ áàøëàìàñû èëÿ
þëêÿäÿ ìàëèééÿ áàçàðëàðûíûí èíêèøàôû ö÷öí ÿëâåðèøëè øÿðàèò
éàðàíìûø, áó èñÿ þç íþâáÿñèíäÿ áàçàð èãòèñàäèééàòûíà
ÿñàñëàíàí äàùà ñÿìÿðÿëè ïóë-êðåäèò ñèéàñÿòèíèí
àïàðûëìàñûíà, áöòþâëöêäÿ èãòèñàäè èíêèøàôûí âÿ ìàëèééÿ
ñàáèòëèéèíèí òÿìèí îëóíìàñûíà ìöñáÿò òÿñèð ýþñòÿðìèøäèð.

Ìèëëè Áàíêäà áåéíÿëõàëã ñòàíäàðòëàð ÿñàñûíäà éàðàäûëìûø
ìþâúóä þäÿíèø ñèñòåìëÿðèíèí Ìàëèééÿ Ñåêòîðóíóí
Ãèéìÿòëÿíäèðèëìÿñè Ïðîãðàìû (ÔÑÀÏ) ÷ÿð÷èâÿñèíäÿ
Áåéíÿëõàëã Âàëéóòà Ôîíäóíóí (ÁÂÔ) ìöòÿõÿññèñëÿðè
òÿðÿôèíäÿí áó ñèñòåìëÿðèí ñèñòåì ÿùÿìèééÿòëè þäÿíèø
ñèñòåìëÿðè ö÷öí ìöÿééÿí åäèëìèø ßñàñ Ïðèíñèïëÿðÿ
óéüóíëóüó éîõëàíûëìûø âÿ òàì òÿñäèãèíè òàïìûøäûð.

Þëêÿìèçäÿ þäÿíèø ñèñòåìèíäÿ àïàðûëàí èñëàùàòëàðëà òàíûø
îëìàã âÿ òÿúðöáÿ ìöáàäèëÿñè êå÷ìÿê ö÷öí Ãûðüûçûñòàí
âÿ Ýöðúöñòàí ðåñïóáëèêàëàðûíûí ìÿðêÿçè áàíêëàðûíûí, 6
Ìÿðêÿçè Àôðèêà þëêÿñèíè (×àä, Êàìåðóí, Êîíãî,

Ìÿðêÿçè Àôðèêà Ðåñïóáëèêàñû, Ãàáîí âÿ Åêâàòîðèàë
Ãâèíåéà) òÿìñèë åäÿí Ìÿðêÿçè Áàíêûí âÿ Îìàí
Ìÿðêÿçè Áàíêûíûí íöìàéÿíäÿëÿðè Ìèëëè Áàíêäà îëìóø,
ÀÇÈÏÑ âÿ ÕÞÙÊÑ-èí èø ïðèíñèïè èëÿ òàíûø îëìóøëàð.

Êàðò þäÿíèøëÿðèíèí äàùà äà èíêèøàô åòäèðèëìÿñè âÿ
þëêÿíèí áöòöí ðåýèîíëàðûíû ÿùàòÿ åòìÿêëÿ ÿùàëèéÿ
äàùà óúóç âÿ êåéôèééÿòëè áàíê õèäìÿòëÿðèíèí
ýþñòÿðèëìÿñè ö÷öí áåéíÿëõàëã ñòàíäàðòëàðà úàâàá
âåðÿí áåéíÿëõàëã ìàëèééÿ ãóðóìëàðûíûí òåõíèêè âÿ
ìàëèééÿ êþìÿêëèéèíäÿí èñòèôàäÿ åäÿðÿê Ìèëëè Þäÿíèø
Ñèñòåìèíèí àðõèòåêòóðàñûíûí ö÷öíúö åëåìåíòè îëàí
Ìèëëè Êàðò Ïðîñåññèíã Ìÿðêÿçè (ÌÊÏÌ) éàðàäûëìàñû
ñàùÿñèíäÿ ùåñàáàò äþâðöíäÿ çÿðóðè èøëÿð ýþðöëìöø, î
úöìëÿäÿí èêè ìÿðùÿëÿëè áåéíÿëõàëã òåíäåð êå÷èðèëìèø
âÿ òåíäåðèí ãàèáè îëàí Òèåòî Åíàòîð âÿ ÐÈÑÊ áèðýÿ
ìöÿññèñÿñè èëÿ ìöâàôèã ìöãàâèëÿ áàüëàíìûøäûð.
Ìÿðêÿçèí éàðàäûëìàñû öçðÿ èøëÿð ìöãàâèëÿ öçðÿ
2004-úö èëèí ñîíóíàäà áàøà ÷àòäûðûëìûø âÿ 2005-úè
èëèí ÿââÿëëÿðèíäÿ èñòèñìàðà âåðèëìèøäèð.

ÌÊÏÌ-èí ôÿàëèééÿòè èëÿ áàüëû èëêèí êàðò
èíôðàñòðóêòóðóíóí (áàíêîìàò âÿ ÏÎÑ òåðìèíàëëàð
øÿáÿêÿñèíèí) éàðàäûëìàñû öçðÿ áèð ìÿðùÿëÿëè Áåéíÿëõàëã
òåíäåð êå÷èðèëìèø âÿ òåíäåðèí ãàëèáè îëàí "Ëàíèò" øèðêÿòè èëÿ
áàíêîìàò âÿ ÏÎÑ òåðìèíàëëàðûí àëûíìàñû ö÷öí 11 íîéàáð
2004-úö èë òàðèõèíäÿ ìöãàâèëÿ èìçàëàíìûøäûð. 21 äåêàáð
2004-úö èëäÿ ÊÏÌ-íèí èúòèìàèééÿòÿ òÿãäèì åäèëìÿñè
ìÿãñÿäèëÿ ïðåçåíòàñèéàñû êå÷èðèëìèøäèð. Ñèñòåìèí åòèáàðëû
âÿ äàâàìëû ôÿàëèééÿòèíè òÿíçèìëÿéÿí íîðìàòèâ-ìåòîäîëîæè
áàçàñû éàðàäûëìûø, ôþâãÿëàäÿ âÿ ãåéðè-àäè ùàëëàðäà
òÿùëöêÿñèç âÿ ôàñèëÿñèç èøèíè òÿìèí åòìÿê ìÿãñÿäèëÿ
Åùòèéàò Ìÿðêÿçäÿ åùòèéàò ñóðÿòè éàðàäûëìûøäûð. ÌÊÏÌ-èí
éàðàäûëìàñû þëêÿäÿ êàðò þäÿíèøëÿðè áàçàðûíäà áÿðàáÿð
ùöãóãëó âÿ ÿäàëÿòëè ïðèíñèïëÿð ÿñàñûíäà ðÿãàáÿò ìöùèòèíèí
ôîðìàëàøäûðûëìàñûíà çÿìèí éàðàäàúàã, áóíóíëàäà
Ðåñïóáëèêàäà ôÿàëèééÿò ýþñòÿðÿí Ìèëëè Þäÿíèø Ñèñòåìè
èíôðàñòðóêòóðóíóí òàìàìëàíìàñû òÿìèí îëóíàúàãäûð.

Ìèëëè Þäÿíèø Ñèñòåìè èíôðàñòðóêòóðóíóí éàðàäûëìàñûíà
áàõìàéàðàã, ýåíèø ÿùàëè òÿáÿãÿñèíèí ìàëèééÿ õèäìÿòëÿðèíÿ
÷ûõûø èìêàíëàðûíûí àðòûðûëìàñû, ãåéðè-áàíê ãóðóìëàðûíûí
þäÿíèø ñèñòåìëÿðèíÿ òåõíîëîæè èíòåãðàñèéàñûíûí òÿìèí
îëóíìàñû, þäÿíèø ñèñòåìëÿðè ñòðàòåýèéàñûíûí ÿùàòÿ äàèðÿñèíèí
äàùà äà ýåíèøëÿíäèðèëìÿñè âÿ áó ìÿãñÿäëÿðÿ ÷àòìàã öøöí
õöñóñè äþâëÿò ïðîãðàìûíûí ùàçûðëàíìàñû çÿðóðÿòè
éàðàíìûøäûð. Áó ìÿãñÿäëÿ "Àçÿðáàéúàí Ðåñïóáëèêàñûíäà
Ìèëëè Þäÿíèø Ñèñòåìèíèí èíêèøàôû öçðÿ 2005 - 2007-úè èëëÿð
öçðÿ Äþâëÿò Ïðîãðàìû" ùàçûðëàíìûø âÿ àèäèééÿòè äþâëÿò
ãóðóìëàðû èëÿ ðàçûëàøäûðûëàðàã Íàçèðëÿð Êàáèíåòèíÿ (ÍÊ)
òÿãäèì åäèëìèø, 09 äåêàáð 2004-úè èëäÿ èñÿ Ðåñïóáëèêà
Ïðåçèäåíòèíèí Ôÿðìàíû èëÿ òÿñäèã åäèëìèøäèð. Äþâëÿò
Ïðîãðàìûíûí ÿñàñ ìÿãñÿäè ùÿð áèð òÿñÿððöôàò ñóáéåêòèíèí,

Þäÿíèø ñèñòåìèíèí èíêèøàôû âÿ íàüä ïóë äþâðèééÿñèíèí òÿøêèëè
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vided to improve and develop such systems to meet
the BPCS requirements.

A ceiling of AZM200 million was set per payment
order received by the system, clearing session proce-
dures were modified and document exchange period
was extended in order to optimize the document cir-
culation within the Bulk Payment Clearing System
(BPCS) and improve the system's operation.
Appropriate improvements were made to the sys-
tem's service and utilization functions and data for-
mats used within the system. In particular, relevant
modifications were made to ensure that incorrect
payment orders are removed from bulk payments.
Earlier on a whole bulk payments package would be
removed if found to contain at least a single incorrect
payment order whereas now erroneous payment
orders are simply removed from the bulk set while
the remaining payments are admitted for further pro-
cessing.

An interface has been set up between the Card
Processing Center and BPCS for document
exchange.

A back-up copy of the BPCS was established in an
Alternate/Reserve Site to ensure safe and continuous
operation in case of emergencies and failures, a reg-
ulatory and methodology framework which regulates
the BPCS' safe and sustainable operation in an inte-
grated manner with the National Bank's other sys-
tems.

All banks operating in the country are members of
the system.

The system processed AZM3.4 trillion worth of
539 thousand payment documents during the report-
ed year, and AZM1.3 trillion worth of 338 thousand
payment documents during the corresponding period
in 2003. Operation of such systems affected favor-
ably the country's financial markets, which, in turn,
allowed for implementing a more effective market
economy-based monetary policy and promoting
economic growth and financial stability in general.

International Monetary Fund's (IMF) experts
assessed these payment systems established by the
National Bank in accordance with the international
standards for, and confirmed their compliance with
Core Principles for essential payment systems, under
the Financial Sector Assessment Program (FSAP).

Representatives of Kirgizstan and Georgian central
banks, the Central Bank representing 6 Central
African countries (Chad, Cameroon, Congo, Central
African Republic, Gabon and Equatorial Guinea)

and Central Bank of Oman visited the National Bank
and studied the operating principles of AZIPS and
BPCS in order to review the payment system reforms
implemented in our country and share experiences.

Necessary measures were taken during the reported
period to establish the third element of the interna-
tional standard-compliant National Payment
System's architecture, the National Card Processing
Center (NCPC) using technical and financial assis-
tance from international financial institutions in
order to promote the development of card payments
and ensure access of the general public to lower-cost
and higher quality banking services across all
regions in the country; these measures included an
international bidding process whereupon a contract
was awarded to the winning bidders Tieto Enator and
RISK which acted as a joint-venture. Contractual
works to establish the center were completed in 2004
and the center was put in operation in early 2005.

A single-stage international tender was adminis-
tered for creation of a preliminary card infrastructure
(ATM and POS terminal network) in line with the
NCPC's operation and a contract was concluded with
the winning bidder company Lanit to purchase ATM
and POS terminals on November 11, 2004. A pres-
entation was held on December 21, 2004 to present
the CPC to the general public. A regulatory and
methodology framework was developed to ensure
the system's safe and sound operation and a back-up
copy of the system was made on the
Alternate/Reserve Site to ensure secure and continu-
ous operation in case of emergencies and failures.
Creation of the CPC will enable formation of a com-
petitive environment in the country's card payment
market based on equitable and fair treatment princi-
ples hence ensuring that the National Payment
System's infrastructure is complete.

Although the infrastructure was set up for the
National Payment System, there still existed a
need to design a special state program to improve
access of the larges group of population to finan-
cial services; to ensure technological integration
of non-bank institutions in payment systems; and
to expand the coverage of payment system strate-
gy. To this end, the State Program for
Development of the National Payment System in
Azerbaijan for 2005-2007 was prepared and sub-
mitted to the Cabinet of Ministers (CoM) after
being agreed with relevant government agencies
and approved by the Presidential Decree of

Development of the payment system and cash circulation
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ýåíèø ÿùàëè òÿáÿãÿñèíèí - ùÿð áèð åâ òÿñÿððöôàòûíûí åëåêòðîí
þäÿíèø ñèñòåìëÿðèíèí èìêàíëàðûíäàí äàùà àêòèâ èñòèôàäÿéÿ
úÿëá åäèëìÿñè, îíëàð ö÷öí ÿðàçè ìÿíñóáèééÿòèíäÿí àñûëû
îëìàéàðàã áöòöí þëêÿíè ÿùàòÿ åòìÿêëÿ âàùèä åëåêòðîí
þäÿíèø ìÿêàíûíûí éàðàäûëìàñû, åéíè çàìàíäà ùöãóãè âÿ
ôèçèêè øÿõñëÿðèí ìàëèééÿ õèäìÿòëÿðèíÿ, áàíê ñèñòåìè âÿ
ìàëèééÿ áàçàðëàðûíûí èñÿ ÿêñèíÿ, òÿñÿððöôàò ñóáéåêòëÿðèíÿ
âÿ åâ òÿñÿððöôàòëàðûíà ãàðøûëûãëû ÷ûõûø èìêàíëàðûíûí äàùà äà
àðòûðûëìàñû, èãòèñàäè äþâðèééÿäÿ îëàí ïóë êöòëÿñèíèí íàüäñûç
äþâðèééÿ èëÿ ÿâÿç îëóíìàñû âÿ áàíê ñèñòåìèíäÿ
àêêóìóëéàñèéà åäèëÿðÿê ùÿìèí âÿñàèòëÿðèí þëêÿ
èãòèñàäèééàòûíûí èíêèøàôûíà èíâåñòèñèéà åäèëìÿñè ö÷öí
ÿëâåðèøëè çÿìèí éàðàòìàãäàí èáàðÿòäèð.

Áó ìÿãñÿäÿ ÷àòìàã ö÷öí Äþâëÿò Ïðîãðàìûíäà
àøàüûäàêû ÿí ìöùöì òÿäáèðëÿðèí éåðèíÿ éåòèðèëìÿñè
íÿçÿðäÿ òóòóëóð:

- Èëê íþâáÿäÿ êàðò þäÿíèøëÿðèíèí äàùà äà èíêèøàô
åòäèðèëìÿñè âÿ Ìèëëè Þäÿíèø Ñèñòåìè àðõèòåêòóðàñûíûí
òàìàìëàíìàñû ö÷öí éåíè èíôðàñòðóêòóðóí - Ìèëëè Êàðò
Ïðîñåññèíã Ìÿðêÿçèíèí éàðàäûëìàñû âÿ èñòèñìàðà
âåðèëìÿñè.

- Êîììåðñèéà áàíêëàðûíûí äàõèëè èíôîðìàñèéà âÿ
ùåñàáëàøìà ñèñòåìëÿðèíèí äàùà äà èíêèøàô åòäèðèëìÿñè
âÿ áåéíÿëõàëã ñòàíäàðòëàðà óéüóíëàøäûðûëìàñû.

- Áþéöê ñàéäà õûðäà þäÿíèøëÿð (åëåêòðèê åíåðæèñè, ãàç,
ñó, òåëåôîí âÿ ñ. þäÿíèøëÿð) àïàðàí êîììóíàë õèäìÿòè
òÿøêèëàòëàðûíûí, ùàáåëÿ, âåðýè, ýþìðöê, ïåíñèéà âÿ äèýÿð
ñîñèàë ìöäàôèÿ þäÿíèøëÿðèíè àïàðàí ùþêöìÿò
ãóðóìëàðûíûí þäÿíèø ñèñòåìëÿðè èíôðàñòðóêòóðóíà
òåõíîëîæè èíòåãðàñèéàñûíûí òàìàìëàíìàñû.

- Þäÿíèø ñèñòåìëÿðèíèí úîüðàôè ÿùàòÿ äàèðÿñèíèí
ýåíèøëÿíäèðèëìÿñè âÿ ðåýèîíëàðà èñòèãàìÿòëÿíäèðèëìÿñè,
òÿñÿððöôàò ñóáéåêòëÿðèíèí âÿ åâ òÿñÿððöôàòëàðûíûí ìàëèééÿ
õèäìÿòëÿðèíÿ ÷ûõûø èìêàíëàðûíûí äàùà äà àðòûðûëìàñû.

- Þäÿíèø ñèñòåìëÿðèíäÿ ðèñêëÿðèí èäàðÿ åäèëìÿñè
ñÿìÿðÿëèéèíèí àðòûðûëìàñû âÿ òÿùëöêÿñèçëèê
ñòàíäàðòëàðûíûí ìöÿééÿí åäèëÿðÿê òÿíçèìëÿíìÿñè.

Èíôîðìàñèéà òåõíîëîýèéàëàðû. Áó ñòðàòåýèéàäà Ìèëëè
Áàíêûí ó÷îò âÿ ÿìÿëèééàòëàðûíûí èäàðÿåäèëìÿñèíèí
àâòîìàòëàøäûðûëìàñû öçðÿ Áàø Ìöùàñèáàò Ñèñòåìèíèí
(ÁÌÑ) ÿñàñ íöâÿñèíèí âÿ Áàø êèòàá, Ìöøòÿðè âÿ ùåñàáëàð,
Ìÿëóìàòëàðûí ÷àòäûðûëìàñû, "Ùåñàáëàøìà-Êàññà
õèäìÿòè", "Áåéíÿëõàëã þäÿíèøëÿð", "Âàëéóòà áàçàðûíäà
ÿìÿëèééàòëàð", "Äåïîçèò âÿ êðåäèò", "ßìÿê ùàããû",
"ßñàñ âÿñàèòëÿð" ìîäóëëàðûíûí òÿòáèãè áàøà ÷àòäûðûëìûø âÿ
ñèñòåìèí Ìèëëè Áàíêûí åùòèéàúëàðûíà óéüóí îëàðàã
òÿêìèëëÿøäèðèëìÿñè ùÿéàòà êå÷èðèëìèøäèð. Áàø Ìöùàñèáàò
Ñèñòåìèíèí òÿòáèãè íÿòèúÿñèíäÿ ÿìÿëèééàòëàðûí éåðèíÿ
éåòèðèëìÿñè ñöðÿòëÿíìèø âÿ ÿìÿëèééàòëàðà íÿçàðÿò
ýöúëÿíìèøäèð. Áåéíÿëõàëã Ìöùàñèáàò Ñòàíäàðòëàðûíûí

òÿëÿáëÿðèíÿ úàâàá âåðÿí èëëèê ìàëèééÿ ùåñàáàòëàðûíû òÿðòèá
åòìÿê âÿ Áàíêûí ýþñòÿðèúèëÿðèíè äàùà äöçýöí òÿùëèë
åòìÿê èìêàíû ÿëäÿ åäèëìèøäèð. Áó ñèñòåì, ìöùàñèáàò âÿ
ìàëèééÿ ó÷îòó ñàùÿñèíäÿ áàíê íÿçàðÿòèíèí àéðûëìàç
òÿðêèá ùèññÿñè îëìàãëà, ìàëèééÿ ñàùÿñèíäÿ èäàðÿåòìÿéÿ,
ìöùàñèáàò ó÷îòó ñàùÿñèíäÿ èñÿ ÿñàñ èñòèãàìÿòëÿðèí
ìöÿééÿíëÿøäèðèëìÿñèíÿ, èíêèøàô åòäèðèëìÿñèíÿ âÿ
ýþðöëÿí òÿäáèðëÿðèí ñÿìÿðÿëèëèéèíèí àðòûðûëìàñûíà øÿðàèò
éàðàòìûøäûð. ÁÌÑ-íèí ìîäóëëàðû Ìèëëè Áàíêäà ôÿàëèééÿò
ýþñòÿðÿí þäÿíèø ñèñòåìëÿðè èëÿ èíòåãðàñèéàäà åôôåêòëè
èñòèñìàð îëóíóð âÿ äàèì àêòóàëëàøäûðûëûð.

Ìèëëè Áàíêûí ßðàçè Èäàðÿëÿðè èëÿ Áàø îôèñè àðàñûíäà
èíôîðìàñèéà ìöáàäèëÿñè Èíòåðíåò øÿáÿêÿñè âàñèòÿñèëÿ òÿøêèë
îëóíìóøäóð. Ýöíäÿëèê îëàðàã ßðàçè Èäàðÿëÿðèíäÿí ãÿáóë
åäèëÿí ìÿëóìàòëàðûí ÁÌÑ-íÿ äàõèë åäèëìÿñè âÿ Ìèëëè
Áàíê öçðÿ èúìàë áàëàíñà ÷ûõûëìàñû òÿìèí åäèëìèøäèð.

Àâòîìàòëàøäûðûëìûø Áàíê Ñòàòèñòèêà Ùåñàáàòû
Ñèñòåìèíèí (ÀÁÑÙÑ) éàðàäûëûá èñòèñìàðà âåðèëìÿñè
íÿòèúÿñèíäÿ êðåäèò òÿøêèëàòëàðûíäàí åëåêòðîí öñóëëà
ñèñòåìÿ äàõèë îëàí ìÿëóìàòëàðûí Áàíê íÿçàðÿòè,
Òÿäèééÿ áàëàíñû, Áàíê ñòàòèñòèêàñû âÿ Ìîíåòàð ìîäóëëàðû
öçðÿ åìàë åäèëÿðÿê èñòåùëàê÷ûëàðûí èñòèôàäÿñèíÿ âåðèëìÿñè
òÿìèí åäèëìèøäèð. Ôþâãÿëàäÿ ùàëëàð çàìàíû ñèñòåìèí
ôàñèëÿñèç ôÿàëèééÿòèíè òÿìèí åòìÿê ìÿãñÿäèëÿ Åùòèéàò
Ìÿðêÿçèíäÿ åùòèéàò ñóðÿòè éàðàäûëìûøäûð.

Ìèëëè Áàíêûí èíçèáàòè áèíàñûíäà ìöàñèð òåõíîëîýèéà
âÿ òåëåêîììóíèêàñèéà àâàäàíëûãëàðûíûí áàçàñûíäà
äàõèëè ëîêàë êîìïöòåð øÿáÿêÿñè âÿ áóíóí öçÿðèíäÿ
éàðàäûëìûø äàõèëè åëåêòðîí éàçûøìàëàð ñèñòåìè
éàðàäûëìûøäûð. 2001-úè èëäÿ Ìèëëè Áàíêûí áåéíÿëõàëã
Èíòåðíåò øÿáÿêÿñèíäÿ WÅÁ-ñàéòû âÿ 2002-úè èëäÿ
èñÿ äàõèëè Èíòðàíåò ñèñòåìè éàðàäûëìûøäûð.

Ìèëëè Áàíêûí "2002-2005-úè èëëÿð öçðÿ áàíê ñèñòåìèíèí
èíêèøàô ñòðàòåýèéàñû" ÷ÿð÷èâÿñèíäÿ éåíè
Ìÿðêÿçëÿøäèðèëìèø Êðåäèò Ðåéåñòðè Ñèñòåìèíèí
(ÌÊÐÑ) éàðàäûëìàñû öçðÿ èøëÿð 2004-úö èëäÿ áàøà
÷àòäûðûëìûøäûð. Áöòöí áàíêëàðà ñèñòåìäÿ èøëÿìÿ èìêàíëàðû
éàðàäûëìûø âÿ îíëàðûí ðåàë ðåæèìäÿ èøëÿìÿñè òÿøêèë
åäèëìèøäèð. Ñèñòåìèí åòèáàðëû ôÿàëèééÿòèíèí òÿìèí åäèëìÿñè
ö÷öí íîðìàòèâ-ìåòîäîëîæè áàçà éàðàäûëìûøäûð. Åùòèéàò
Ìÿðêÿçè èëÿ ìöâàôèã ÀÒÑ àðàñûíäà òåëåêîììóíèêàñèéà
øÿáÿêÿñèíäÿ òÿêìèëëÿøìÿ èøëÿðèíèí àïàðûëìàñû ìÿãñÿäèëÿ
ôèáåð îïòèê êàáåë ÷ÿêèëìèø, áó ìÿãñÿäëÿ àëûíìûø øÿáÿêÿ
àâàäàíëûüû ãóðàøäûðûëìûøäûð. Ùàë-ùàçûðäà ÕÞÙÊÑ-èí
àðõèâ èøëÿðè éåíè ÷ÿêèëìèø õÿòò âàñèòÿñèëÿ ùÿéàòà êå÷èðèëèð.

ÀÌÁ-äÿ ëîêàë øÿáÿêÿ èíôðàñòðóêòóðóíóí èíêèøàô
åòäèðèëìÿñè èëÿ áàüëû ìöàñèð òÿëÿáëÿðÿ úàâàá âåðÿí
éöêñÿê ïàðàìåòðëè øÿáÿêÿ ñåðâåðè àëûíìûø âÿ ùÿìèí
ñåðâåðäÿ ìöâàôèã ÿìÿëèééàò ñèñòåìè èíñòàëéàñèéà
îëóíìóøäóð. Åéíè çàìàíäà "Äåëîèòòå"áåéíÿëõàëã
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December 9, 2004. The principal objective of the
State Program is to ensure broader usage of elec-
tronic payment systems by all business entities
and larger groups of population, each and every
household; to create a single electronic payment
area for them covering the entire country, regard-
less of actual administrative boundaries; to
improve access of legal entities and individuals to
financial services and, vice versa, to improve
access of the banking system and financial mar-
kets to business entities and households; to replace
cash in circulation with non-cash turnover and, by
accumulating such resources within the banking
system, to enable environment for invest these
resources for the purposes of economic develop-
ment in the country.

To this end, the State Program envisages the below
described major activities:

- First of all to establish and put in operation the
National Card Processing Center, a new infrastruc-
ture needed to further develop card payments and
complete the architecture of the National Payment
System.

- To promote development of, and improve internal
information and reporting systems of commercial
banks to international standards.

- To complete technology integration of utility
service providers conducting numerous bulk low-
value payments (electricity, gas, water, telephone
and other bills), as well as government agencies pay-
ing tax, customs, pension and other social protection
charges into the infrastructure of payment systems.

- To expand the geographic and regional coverage
of payment systems and to improve access of busi-
ness entities and households to financial services.

- To improve the effectiveness of risk management
in payment systems to be thereafter controlled based
on security and safety standards that need to be
designed in the first place.

Information technologies. This strategy of
automation of the National Bank's accounting treat-
ment and operations management completed the core
of the General Ledger System (GLS) and various
modules such as the General Ledger, Customer and
accounts; Data Delivery; Cash settlement services;
International payments; Currency market transac-
tions; Deposits and loans; Salary; Fixed assets and
the system was improved to meet the National
Bank's needs. The General Ledger System improved
the transaction speed and oversight. The system also

enabled to prepare IAS-compliant annual financial
reports and analyze bank performance ratios more
accurately. This system, being a major and integral
component of the accounting and financial record-
keeping aspect of banking supervision, has allowed
for improving the management in terms of finance
and identifying basic objectives, developing and
improving effectiveness of activities in terms of
accounting. GLS modules are effectively operated
and continually updated in integration with the
National Bank's payment systems.

The National Bank's Regional Offices exchange
information with the Head Office via the Internet.
Daily reports from Regional Offices are entered into
the GLS which then produces a consolidated balance
sheet for the National Bank as a whole.

As a result of creation and commissioning of the
Automated Bank Statistical Reporting System
(ABSRS) reports received electronically from credit
institutions are processed in Banking supervision,
Balance of payments, Banking statistics and
Monetary modules and thereafter submitted to rele-
vant users. A back-up copy of the system is available
on the Alternate/Reserve Site to ensure undisrupted
operation in case of emergencies.

An in-house local computer network has been set
up based on modern technology and telecommunica-
tions hardware in the National Bank's office build-
ing; furthermore, an internal electronic correspon-
dence system has also been created based on the
aforementioned computer network. The National
Bank's official web-site was created in 2001 and
Intranet system in 2002.

In 2004, the National Bank completed the process
of creating the Centralized Credit Registry System
(CCRS) under the Banking System Development
Strategy for 2002-2005. All banks are enabled to use
the system on-line. A regulatory and methodology
framework has been developed to ensure reliable
operation of the system. Fiber optical cables have
been laid between the Alternate Site and ATS in
order to improve the telecommunications network;
hardware acquired to this effect has been installed.
Currently the BPCS carries out its filing activities
through the newly laid line.

A modern, high capacity server has been acquired
to support development of the local network infra-
structure and a relevant operating system has been
installed on this server. In addition, the National
Bank also purchased and installed on the server the

Development of the payment system and cash circulation
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àóäèò øðêÿòèíèí òþâñèééÿñèíÿ óéüóí îëàðàã ÛÁÌ Ëîòåñ
Äîìèíî/Íîòåñ ïî÷ò ñèñòåìè àëûíûá âÿ ùÿìèí ñåðâåðäÿ
ãóðàøäûðûëìûøäûð. Éåíè ñåðâåð âÿ ïî÷ò ñèñòåìè ðåàë
âàõò ðåæèìèíäÿ ôÿàëèééÿò ýþñòÿðèð.

4.2. Ïóë òÿñÿððöôàòû éåíè èñëàùàò ÿðÿôÿñèíäÿ

2004-úö èë ÿðçèíäÿ íàüä ïóë äþâðèééÿñèíèí òÿøêèëè, íàüä
ïóëóí ñàõëàíìàñû, äàøûíìàñû âÿ òÿùëöêÿñèçëèéè ñàùÿñèíäÿ
ìþâúóä íîðìàòèâ - ìåòîäîëîæè áàçàíûí áåéíÿëõàëã
ïðàêòèêàéà óéüóí òÿêìèëëÿøäèðèëìÿñè, òåõíèêè áàçàíûí
ìþùêÿìëÿíäèðèëìÿñè âÿ ùÿéàòà êå÷èðèëìÿñè íÿçÿðäÿ
òóòóëàí äåíîìèíàñèéàéà ùàçûðëûã èøëÿðè èñòèãàìÿòèíäÿ
ìÿãñÿäéþíëö òÿäáèðëÿð ùÿéàòà êå÷èðèëìèøäèð.

Ùåñàáàò äþâðö ö÷öí äþâðèééÿäÿ íàüä ïóëà îëàí òÿëÿáàò
ìöÿééÿíëÿøäèðèëìèø, èë ÿðçèíäÿ äþâðèééÿäÿí ÷ûõàðûëìûø
éàðàðñûç ïóë ìÿáëÿüè íÿçÿðÿ àëûíìàãëà ÷àòûøìàìàçëûüûí
þðòöëìÿñè âÿ úàðè èëèí òÿëÿáàòûíûí þäÿíèëìÿñè ö÷öí 1 òðëí.
ìàíàò ìÿáëÿüèíäÿ ïóë ÷àï îëóíìóø âÿ þëêÿéÿ
ýÿòèðèëìèøäèð.

Þëêÿ ðÿùáÿðëèéè òÿðÿôèíäÿí ÿùàëèíèí ñîñèàë ðèôàùûíûí
éöêñÿëäèëìÿñèíÿ éþíÿëìèø ýåíèø ñîñèàë éþíöìëö
òÿäáèðëÿð èãòèñàäèééàòäà íàüä ïóëà îëàí òÿëÿáàòû
àðòûðìûøäûð. Èë ÿðçèíäÿ "Òÿìèç ïóë" ñèéàñÿòèíèí
àïàðûëìàñû ÷ÿð÷èâÿñèíäÿ äþâðèééÿäÿ îëàí éàðàðñûç
ïóëëàðûí ñå÷èëìÿñè, éåíèëÿðè èëÿ ÿâÿç îëóíìàñû ïðîñåñè
äàâàì åòäèðèëìèø âÿ 106 ìëðä. ìàíàò éàðàðñûç ïóë
òÿäàâöëäÿí ÷ûõàðûëìûøäûð.

Àçÿðáàéúàí Ðåñïóáëèêàñûíûí Ìèëëè Áàíêû ùàããûíäà
Ãàíóíà ìöâàôèã îëàðàã ìèëëè âàëéóòàíûí - ìàíàòûí
äèçàéíûíûí èíêèøàôû öçðÿ êîíñåïñèéà èøëÿíìèøäèð.
Êîíñåïñèéà èøëÿíèá ùàçûðëàíàðêÿí áó ñàùÿäÿ
òîïëàíìûø íÿçÿðè-ïðàêòèêè òÿúðöáÿ, ìöâàôèã
áåéíÿëõàëã òÿøêèëàòëàðûí âÿ õàðèúè äþâëÿòëÿðèí
ìÿðêÿçè áàíêëàðûíûí èø òÿúðöáÿëÿð íÿçÿðÿ àëûíìûøäûð.

Ùÿéàòà êå÷èðèëìÿñè íÿçÿðäÿ òóòóëàí ïóë íèøàíëàðûíûí
íîìèíàë äÿéÿðèíèí âÿ ãèéìÿòëÿð ìèãéàñûíûí
äÿéèøäèðèëìÿñè (äåíîìèíàñèéà) òÿäáèðëÿðèíÿ ùàçûðëûã èë
ÿðçèíäÿ Äåïàðòàìåíòèí èøèíäÿ ïðèîðèòåò èñòèãàìÿò
îëìóøäóð. Áóíóíëà ÿëàãÿäàð áåéíÿëõàëã ñòàíäàðòëàðà
úàâàá âåðÿí éåíè íÿñèë ÿñêèíàñëàðûí âÿ ñèêêÿëÿðèí
äèçàéíûíûí ùàçûðëàíìàñû èëÿ áàüëû àïàðûúû õàðèúè
øèðêÿòëÿðëÿ ìöâàôèã äàíûøûãëàð àïàðûëìûøäûð. ßí ãàáàãúûë
þëêÿëÿðèí òÿúðöáÿñèíÿ ÿñàñÿí Ìèëëè Áàíêûí äèçàéí
êîíñåïñèéàñû âÿ ìöùàôèçÿ ôÿëñÿôÿñè ìöÿééÿí

åäèëìèøäèð. Éåíè íÿñèë ÿñêèíàñëàðûí (ñèêêÿëÿðèí)
äèçàéíûíûí ùàçûðëàíìàñû ö÷öí Áþéöê Áðèòàíèéàíûí "Äå
Ëà Ðóå", Àëìàíèéàíûí "Ýèåñèúêå & Äåâðèåíò",
Àâñòðèéàíûí "ÎÅÁÑ", Ùîëëàíäèéàíûí "Åíúùåäå
Áàíêíîòåñ", Èñâå÷ðÿíèí "Îðåëë Ôöññëè" øèðêÿòëÿðè
àðàñûíäà ìöñàáèãÿ êå÷èðèëìèøäèð. Áó ñàùÿäÿ ÿí éåíè
áåéíÿëõàëã òÿúðöáÿíèí äàùà äÿðèíäÿí þéðÿíèëìÿñè
ìÿãñÿäè èëÿ Òöðêèéÿ Úöìùóðèééÿòè Ìÿðêÿçè Áàíêûíà
èøýöçàð ñÿôÿð åäèëìèø âÿ äàèìè îëàðàã òåõíèêè âÿ
èíôîðìàñèéà äÿñòÿéè áàðÿñèíäÿ ðàçûëûã ÿëäÿ åäèëìèøäèð.

Èë ÿðçèíäÿ íàüä ïóë ñôåðàñûíûí èäàðÿ îëóíìàñû âÿ
èøèí òÿøêèëè ñàùÿñèíäÿ ìöâàôèã íîðìàòèâ áàçàíûí
éàðàäûëìàñû âÿ ãöââÿäÿ îëàí íîðìàòèâ ñÿíÿäëÿðèí
òÿêìèëëÿøäèðèëìÿñè èñòèãàìÿòèíäÿ ìöÿééÿí èøëÿð
ýþðöëìöøäöð. Áåëÿ êè, "Àçÿðáàéúàí Ðåñïóáëèêàñûíûí
Ìèëëè Áàíêû âÿ îíóí ñòðóêòóð áþëìÿëÿðèíäÿ íàüä
ïóëóí âÿ ãèéìÿòëèëÿðèí äàøûíìàñûíûí òÿùëöêÿñèçëèéèíè
òÿìèí åòìÿê ìÿãñÿäèëÿ õèäìÿòè ñèëàùëàðûí âÿ
ñóðñàòëàðûí àëûíìàñû, ãåéäèééàòû, ñàõëàíìàñû,
äàøûíìàñû âÿ èñòèôàäÿ åäèëìÿñè ùàããûíäà" Òÿëèìàò
ùàçûðëàíàðàã Äàõèëè Èøëÿð Íàçèðëèéè èëÿ ðàçûëàøäûðûëìûø
âÿ Èäàðÿ Ùåéÿòè òÿðÿôèíäÿí òÿñäèã îëóíìóøäóð.

"Àçÿðáàéúàí Ðåñïóáëèêàñûíäà õàòèðÿ ñèêêÿëÿðèíèí
òÿäàâöëÿ áóðàõûëìàñû" Ãàéäàëàðû Èäàðÿ Ùåéÿòè
òÿðÿôèíäÿí òÿñäèã åäèëìèø âÿ Ìèëëè Áàíêûí
ãóðóìëàðûíà âÿ áàíêëàðà ýþíäÿðèëìèøäèð.

"Àçÿðáàéúàí Ðåñïóáëèêàñû ÿðàçèñèíäÿ ïóëëàðûí
åêñïåðòèçàñûíûí òÿøêèëè âÿ àïàðûëìàñû Ãàéäàñû"íûí
ëàéèùÿñè ùàçûðëàíìûø, "Àçÿðáàéúàí Ðåñïóáëèêàñûíûí
êðåäèò òÿøêèëàòëàðûíäà êàññà ÿìÿëèééàòëàðûíûí àïàðûëìàñû
Ãàéäàëàðû"íûí òÿêìèëëÿøäèðèëìÿñè öçðÿ Ãàéäàëàðà
äÿéèøèêëèêëÿð åäèëìèøäèð. Èãòèñàäèééàòûí íàüä ïóëà îëàí
òÿëÿáàòûíûí ìöÿééÿíëÿøäèðèëìÿñèíèí ìåòîäîëîýèéàñû
òÿêìèëëÿøäèðèëìèø âÿ ðÿùáÿðëèéÿ òÿãäèì åäèëìèøäèð.

Àçÿðáàéúàí Ðåñïóáëèêàñû Ïðåçèäåíòèíèí 10 ìàðò
2004-úö èë òàðèõëè "Àçÿðáàéúàí õàëãûíûí öìóììèëëè
ëèäåðè Ùåéäÿð ßëèðçà îüëó ßëèéåâèí õàòèðÿñèíèí
ÿáÿäèëÿøäèðèëìÿñè ùàããûíäà" Ôÿðìàíûíûí èúðàñû èëÿ
ÿëàãÿäàð ìþùòÿðÿì Ùåéäÿð ßëèéåâèí øÿðÿôèíÿ ïëàòèí,
ãûçûë âÿ ýöìöø õàòèðÿ ñèêêÿëÿðèíèí áóðàõûëìàñû ö÷öí
Ìèëëè Áàíêëà Èíýèëòÿðÿíèí "Ðîéàë Ìèíò" Êðàë
Ñèêêÿõàíàñû àðàñûíäà êîíòðàêò èìçàëàíìûøäûð. Ùÿìèí
ñèêêÿëÿðèí ùàçûðëàíàðàã ðåñïóáëèêàéà ýÿòèðèëìÿñè âÿ
òÿäàâöëÿ áóðàõûëìàñû òÿìèí åäèëìèøäèð.
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IBM Lotes Domino/Notes mailing system as recom-
mended by Deloitte&Touche, the international audi-
tor. The new server and mailing system are on-line
operated.

4.2 Cash circulation on the verge of new reforms

Appropriate actions were taken during 2004 to
improve the existing regulatory and methodology
framework related to cash circulation, cash storage,
transportation and security to international standards,
strengthen the current technical framework and pre-
pare for the planned denomination.

The requirement for cash in circulation was
identified for the reported period and AZM1 tril-
lion of notes were printed and delivered to the
country to cover the unfit notes withdrawn from
circulation during the year and meet the current
year's needs.

The comprehensive social measures taken by the
government to improve the social welfare of the
population caused the cash needs of the economy to
increase. The 'Clean money' policy implemented
during the year led to continuation of the process of
selecting and replacing unfit notes with new ones; a
total of AZM106 billion worth of unfit notes were
withdrawn from circulation.

A concept for development of the nationally cur-
rency unit's design, the Manat, has been developed in
accordance with the Law of the Azerbaijan Republic
on the National Bank. The concept considered the
so-far accumulated own experience along with the
expertise of relevant international institutions and
central banks of foreign states.

The Department's priority tasks for the year
included preparations for the planned alteration of
the par values and denominations of bank notes
(denomination). Design preparations for the new
generation notes and coins were negotiated with
the leading foreign companies in consideration of
international standards. The National Bank set its
design concept and protection philosophy based
on the expertise of the most advanced countries.
Bids were invited from the British company De La
Rue; German Giesicke & Devrient; Austrian

OEBS; Dutch Enchede Banknotes; and Swiss
Orell Fussli for designing the new generation
notes (coins). A study tour was held to the Central
Bank of Turkey to learn the advanced internation-
al expertise in this area, where an agreement was
reached to maintain a regular exchange of techni-
cal and informational support.

Actions were taken during the year to develop a
regulatory framework for cash management and
arrangements and to improve the existing normative
documents. Thus, the Regulation for acquisition,
registration, storage, carriage and usage of service
weapons and munitions to secure transportation of
cash and valuable items within the National Bank
and its departments" was developed, agreed with the
Ministry of Interior and approved by the
Management Board.

The Management Board approved and distributed
the Commemorative Coinage Regulation to the
National Bank's departments and commercial banks.

Draft Regulation on Expert Examination of Bank
Notes in the Republic of Azerbaijan was prepared;
the Regulation on Cash Transactions in Credit
Institutions has been revised. The methodology for
determining the cash need of the economy has been
modified and submitted to the management.

The National Bank entered into a contract with the
Royal Mint of England to issue platinum, golden and
silver memorial coins of honorable Heydar Aliyev in
execution of the Presidential Decree of March 10,
2004 on Perpetuation of the Memory of Azerbaijan's
National Leader Heydar Aliyev Alirza oglu. These
coins were minted and delivered to the country to be
issued in circulation.

Development of the payment system and cash circulation
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2004-úö èëäÿ ùöãóã ñàùÿñèíäÿ ãàðøûäà äóðàí ÿñàñ
òàêòèêè ìÿãñÿäëÿð "Àçÿðáàéúàí Ðåñïóáëèêàñûíèí Ìèëëè
Áàíêû ùàããûíäà" âÿ "Áàíêëàð ùàããûíäà" ãàíóíëàðûí
ãÿáóë åäèëìÿñè, ùÿìèí ãàíóíëàðûí èúðà ìåõàíèçìëÿðèíèí
éàðàäûëìàñû âÿ èíôðàñòðóêòóð ãàíóíâåðèúèëèéèí
òÿêìèëëÿøäèðèëìÿñèíäÿí èáàðÿò îëìóøäóð. Ñîíóíúó
ìÿãñÿä ÷ÿð÷èâÿñèíäÿ èïîòåêà ñèñòåìèíèí íîðìàòèâ-
ùöãóãè áàçàñûíûí ùàçûðëàíìàñû õöñóñè éåð òóòìóøäóð.
Åéíè çàìàíäà "ßìàíÿòëÿðèí ñûüîðòàëàíìàñû ùàããûíäà"
âÿ "Ìèêðîìàëèééÿëÿøäèðìÿ òÿøêèëàòëàðû ùàããûíäà"
Àçÿðáàéúàí Ðåñïóáëèêàñûíûí Ãàíóí ëàéèùÿëÿðèíèí
ùàçûðëàíìàñû äà ïðèîðèòåò ìÿãñÿäëÿðäÿí îëìóøäóð.

Áàíê ñèñòåìè ÿñàñÿí èêè ñÿâèééÿäÿí - äþâëÿòèí ìÿðêÿçè
áàíêûíäàí âÿ êîììåðñèéà áàíêëàðûíäàí èáàðÿòäèð âÿ ùÿð
èêèñèíèí ôÿàëèééÿòè õöñóñè ãàíóíëàðëà òÿíçèìëÿíèð. 1992-
úè èëÿ òÿñàäöô åäÿí èëê èêè ãàíóí äþâëÿò ñóâåðåíëèéèíè
áÿðïà åòìèø Àçÿðáàéúàíûí èãòèñàäè ìöñòÿãèëëèéè éîëóíäà
ãàíóíâåðèúèëèê ñàùÿñèíäÿ àòûëàí àääûìëàðäàí áèðè èäè.
Áàíê ãàíóíëàðûíûí 1996-úû èë òàðèõëè ðåäàêñèéàëàðû
Àçÿðáàéúàí Ðåñïóáëèêàñûíûí éåíè Êîíñòèòóñèéàñûíûí
ãÿáóëó èëÿ áàøëàíìûø äþâëÿò ãóðóúóëóüóíóí ìàùèééÿòúÿ
éåíè äþâðöíöí òÿëÿáëÿðèíäÿí äîüóðäó. Íÿùàéÿò, ùåñàáàò
èëèíäÿ ãÿáóë åäèëìèø ö÷öíúö íÿñèë áàíê ãàíóíëàðû Àâðîïà
àèëÿñèíÿ öçâ îëäóüó, èãòèñàäè úÿùÿòäÿí ìþùêÿìëÿíÿí âÿ
ýåòäèêúÿ äöíéà èãòèñàäèééàòûíûí áèð ÷îõ ñàùÿëÿðèíÿ
èíòåãðàñèéà åäÿí Àçÿðáàéúàíûí èãòèñàäè íàèëèééÿòëÿðèíÿ
óéüóíëàøäûðûëìûøäûð.

Ö÷öíúö íÿñèë áàíê ãàíóíëàðû Ìèëëè Áàíêûí 2001-2004-
úö èëëÿð ö÷öí Ñòðàòåæè ïëàíûíûí ðåàëèçàñèéàñû ÷ÿð÷èâÿñèíäÿ
ãÿáóë åäèëìèøäèð. Ìÿùç áó äþâðäÿ áàíê ñèñòåìèíèí
áåéíÿëõàëã ñòàíäàðòëàðà äàùà äà éàõûíëàøäûðûëìàñû
ìÿãñÿäèëÿ ðàäèêàë èñëàùàòëàðûí àïàðûëìàñû ö÷öí áöòöí
ñàùÿëÿð öçðÿ àìáèñèîç ïëàíëàð ìöÿééÿí åäèëìèø âÿ
ùöãóã èøèíèí êîíñåïñèéàñûíäà ìöâàôèã ãàíóíâåðèúèëèê
òÿäáèðëÿðè íÿçÿðäÿ òóòóëìóøäóð.

Áóíóí íÿòèúÿñè îëàðàã 2004-úö èëäÿ "Àçÿðáàéúàí
Ðåñïóáëèêàñûíûí Ìèëëè Áàíêû ùàããûíäà" âÿ "Áàíêëàð
ùàããûíäà" Ãàíóíëàð áöòöí èúòèìàè ìöçàêèðÿ
ïðîñåäóðëàðûíäàí êå÷ÿðÿê "ùÿéàòà âÿñèãÿ àëìûø" âÿ
ñòðàòåæè äþâðöí ìÿãñÿäëÿðèíèí äöçýöí
ìöÿééÿíëÿøäèðèëìÿñèíè áèð äàùà òÿñäèã åòìèøäèð.

Àçÿðáàéúàí Ðåñïóáëèêàñû Ïðåçèäåíòèíèí 2002-úè èë 26
äåêàáð òàðèõëè Ôÿðìàíû ÿñàñûíäà ùàçûðëàíàí

"Àçÿðáàéúàí Ðåñïóáëèêàñûíûí Ìèëëè Áàíêû ùàããûíäà"
Ãàíóí þëêÿ ïàðëàìåíòè òÿðÿôèíäÿí ùåñàáàò èëèíäÿ ãÿáóë
åäèëÿðÿê ãöââÿéÿ ìèíìèøäèð. Ãàíóí Ìèëëè Áàíêûí
ùöãóãè âÿçèééÿòèíè, îíóí ìÿãñÿä âÿ ôóíêñèéàëàðûíû,
äþâëÿò ãóðóìëàðû àðàñûíäà éåðèíè âÿ ðîëóíó äàùà äÿãèã
ìöÿééÿí åòìèø, Ìèëëè Áàíêûí ìÿñóëèééÿòèíèí âÿ
ôÿàëèééÿòèíèí øÿôôàôëûüûíûí àðòûðûëìàñû ö÷öí ìöâàôèã
ìåõàíèçìëÿð íÿçÿðäÿ òóòìóøäóð.

Áåëÿ êè, éåíè Ãàíóíäà ãèéìÿòëÿðèí ñàáèòëèéèíèíèí
òÿìèí åäèëìÿñè Ìèëëè Áàíêûí ÿñàñ ìÿãñÿäè êèìè
ìöÿééÿí åäèëìèø, åéíè çàìàíäà ôóíêñèéàëàðûíà
óéüóí îëàðàã áàíê âÿ þäÿíèø ñèñòåìëÿðèíèí ñàáèòëèéè
âÿ èíêèøàôû äà îíóí ìÿãñÿäëÿðèíÿ àèä åäèëìèøäèð.

Äþâëÿò îðãàíû êèìè ìöÿééÿí åäèëÿí Ìèëëè Áàíêûí
äèýÿð äþâëÿò îðãàíëàðû èëÿ ãàðøûëûãëû ìöíàñèáÿòëÿðè òÿñáèò
åäèëÿðÿê îíóí äþâëÿòèí áàíêû âÿ ìàëèééÿ àýåíòè ðîëóíäà
ùöãóã âÿ âÿçèôÿëÿðè ìöÿééÿí åäèëìèø, äþâëÿòèí èãòèñàäè
ñèéàñÿòèíèí áàøëûúà èñòèãàìÿòëÿðèíèí, î úöìëÿäÿí áöäúÿ-
âåðýè, ãèéìÿò-òàðèô, äàõèëè âÿ õàðèúè áîðúóí ùÿúìè âÿ
èäàðÿ åäèëìÿñè ìÿñÿëÿëÿðèíèí ìöçàêèðÿñèíäÿ îíóí
èøòèðàêû íÿçÿðäÿ òóòóëìóøäóð. Áó íîðìà äþâëÿòèí èãòèñàäè
ñèéàñÿòèíè ùÿéàòà êå÷èðÿí îðãàíëàð àðàñûíäà ôÿàëèééÿòèí
ÿëàãÿëÿíäèðèëìÿñèíÿ âÿ ìþâúóä èìêàíëàðäàí äàùà
ñÿìÿðÿëè èñòèôàäÿ îëóíìàñûíà õèäìÿò åäèð.

Éåíè ãàíóíäà äþâëÿò ðÿùáÿðëèéè âÿ èúòèìàèééÿò
ãàðøûñûíäà ùåñàáàòëûã ñèñòåìè âàñèòÿñèëÿ Ìèëëè Áàíêûí
ìÿñóëèééÿòèíèí âÿ ôÿàëèééÿòèíèí øÿôôàôëûüûíûí
àðòûðûëìàñû ö÷öí åôôåêòèâ ìåõàíèçìëÿð ìöÿééÿí
åäèëìèøäèð. Áåëÿ êè, Ìèëëè Áàíêûí èíñòèòóñèîíàë,
ôóíêñèîíàë, ìàëèééÿ âÿ øÿõñè ìöñòÿãèëëèê
åëåìåíòëÿðèíèí òÿñáèòè èëÿ éàíàøû îíóí þëêÿ Ïðåçèäåíòè
ãàðøûñûíäà ùåñàáàòûí äþâðèëèéè âÿ ôîðìàëàðû èìêàí
âåðèð êè, ìÿðêÿçè áàíêëàðûí êëàññèê "äþâëÿòäÿ äþâëÿò"
ñòàòóñó èëÿ éàíàøû úàðè ôÿàëèééÿòèíäÿ Ìèëëè Áàíê ÷îõ
úèääè èúòèìàè íÿçàðÿò àëòûíäà îëñóí.

Ùÿð ãàðøûäàêû èë ö÷öí ïóë ñèéàñÿòèíèí ìÿãñÿä âÿ
âÿçèôÿëÿðèíèí, Ìèëëè Áàíêäàí àñûëû îëàí âÿ àñûëû îëìàéàí
àìèëëÿðè äÿ ÿêñ åòäèðìÿêëÿ îíëàðûí ùÿéàòà êå÷èðèëìÿñè
éîëëàðûíûí áÿéàí åäèëìÿñè, ìàëèééÿ ùåñàáàòûíûí
Áåéíÿëõàëã Àóäèò Ñòàíäàðòëàð ÿñàñûíäà êÿíàð àóäèòîð
òÿðÿôèíäÿí éîõëàíûëìàñû, Ìàëèééÿ Ùåñàáàòëàðûíûí
Áåéíÿëõàëã Ñòàíäàðëàðûíà óéüóí îëàðàã òÿðòèá åäèëìèø
èëëèê ìàëèééÿ ùåñàáàòûíûí âÿ ÿìÿëèééàò áöäúÿñèíèí

Áàíê ãàíóíâåðèúèëèéèíèí èíêèøàôû éåíè ìÿðùÿëÿäÿ

5. ÁÀÍÊ ÃÀÍÓÍÂÅÐÈÚÈËÈÉÈÍÈÍ ÈÍÊÈØÀÔÛ ÉÅÍÈ

ÌßÐÙßËßÄß
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The primary tactical objectives in year 2004 in
terms of legal issues were to pass the Laws on the
National Bank of the Azerbaijan Republic, and on
Banks, develop implementation mechanisms for
there laws and improve the infrastructure legislation.
Development of a legal and regulatory framework to
govern the mortgage system was assigned a special
priority in accomplishing the last task. Furthermore,
priority legal tasks also included drafting the Laws of
the Azerbaijan Republic on Individual Deposit
Insurance, and on Micro-Financing Institutions.

The banking system basically consists of two tiers:
the central bank and commercial banks, where a spe-
cial designated law governs the activities of the for-
mer and the latter. The first two laws passed in 1992
were among the first steps that newly independent
Azerbaijan took towards legal framework develop-
ment. The 1996 revisions of the banking laws were
necessitated by the requirements set forth by the very
new era of sovereignty structure commenced with
the adoption of the new Constitution of the
Azerbaijan Republic. Finally, the third generation
banking laws are consistent with the economic
achievements of Azerbaijan which now has become
a member of the European community, economical-
ly stronger and increasingly integrated into the world
economy.

The third generation banking laws were passed in
accordance with the National Bank's Strategic Plan
for years 2001-2004. This is the period when ambi-
tious reform plans were drawn up for all sectors and
relevant legislative activities were designed within a
concept package for legal work with an overall aim
of improving the banking system to international
standards.

Subsequently, the Laws on the National Bank of the
Azerbaijan Republic, and on Banks were passed
after having gone through all public discussion pro-
cedures in 2004 and thus provided another evidence
of proper and correct identification of the targets set
for the strategic period.

The Law on the National Bank of the Azerbaijan
Republic prepared based on Presidential Decree of

December 26, 2002 was adopted by the national par-
liament and thereafter took effect. The Law more
clearly identifies the National Bank's legal status,
objectives and functions, position and role within the
government and provides appropriate mechanisms to
improve the National Bank's accountability and
operating transparency.

Furthermore, price sustainability was determined as
yet another principal task of the National Bank along
with ensuring the stability and development of the
banking and payment systems in consistency with its
functional responsibilities.

The Law also identifies the rights and responsibili-
ties of the National Bank, as a government authority,
in the capacity of the government's bank and finan-
cial agent, and provides for its participation in dis-
cussions regarding the principal objectives of the
national economic policy, including fiscal, price and
tariff, domestic and foreign debt amount and man-
agement issues. This provision serves the purpose of
coordinating activities of government agencies
responsible for implementing the national economic
policy and ensuring more effective use of the avail-
able resources.

The new law defines effective mechanisms to
ensure better accountability and operating trans-
parency of the National Bank through a reporting
system before the government and general public.
Hence, the frequency and format of the National
Bank's reporting to the President in addition to its
confirmed institutional, functional, financial and per-
sonal independence elements ensure that the National
Bank's current operations are closely monitored by
the public while having the classical status of "state
within a state" characteristic of central banks.

Requirements with respect to statement of mone-
tary policy objectives and goals for each year and
implementation solutions with both factors within
and beyond the National Bank's control; audit of the
financial statements by an external auditor in accor-
dance with the International Standards of Auditing
and disclosure of IFRS-compliant annual financial
statements and operating budget outturns as well

Development of banking laws moving forward to the next stage

5. DEVELOPMENT OF BANKING LAWS MOVING

FORWARD TO THE NEXT STAGE
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íÿòèúÿëÿðèíèí, åëÿúÿ äÿ äèýÿð ìÿëóìàòëàðûí èúòèìàèééÿòÿ
à÷ûãëàíìàñû òÿëÿáëÿðè Ìèëëè Áàíêûí ôÿàëèééÿòèíèí
ìàêñèìàë äÿðÿúÿäÿ øÿôôàô îëìàñûíû çÿðóðè åäèð.

Éåíè Ãàíóíäà Ìèëëè Áàíêûí ôÿàëèééÿòèíèí
øÿôôàôëûüûíû òÿìèí åäÿí ÿñàñëàðäàí áèðè äÿ Áàíêûí
èäàðÿåòìÿ ñèñòåìèíäÿ êîðïîðàòèâ èäàðÿåòìÿ
ñòàíäàðòëàðûíûí òÿòáèãèäèð. Áåëÿ êè, Ìèëëè Áàíêûí
òÿøêèëàòè ñòðóêòóðóíóí, èäàðÿåòìÿ îðãàíëàðû àðàñûíäà
ñÿëàùèééÿò áþëýöñöíöí, äàõèëè íÿçàðÿòèí ôîðìà âÿ ÿñàñ
ïðèíñèïëÿðèíèí áèëàâàñèòÿ ãàíóíäà òÿñáèò åäèëìÿñè,
Áàíêûí èäàðÿåòìÿñèíäÿ ìàðàãëàð ìöíàãèøÿñèíè àðàäàí
ãàëäûðàí ìÿñÿëÿëÿðèí ãàíóíëà òÿíçèìëÿíìÿñè
ôÿàëèééÿòèíèí òàì øÿôôàô îëìàñûíà øÿðàèò éàðàäûð.

ßââÿëêè ãàíóíëàðäàí ôÿðãëè îëàðàã éåíè Ãàíóíäà êðåäèò
òÿøêèëàòëàðû èëÿ ìöíàñèáÿòëÿðè ÿùàòÿ åäÿí õöñóñè ôÿñèë
÷ÿð÷èâÿ õàðàêòåðè äàøûéûð. Áó ñàùÿéÿ àèä íîðìàëàð áàíê
ôÿàëèééÿòèíèí ëèñåíçèéàëàøäûðûëìàñû, òÿíçèìëÿíìÿñè âÿ
íÿçàðÿòè ñàùÿñèíäÿ éàëíûç ùöãóãè ÿñàñëàðû âÿ Ìèëëè
Áàíêûí ÿñàñ ñÿëàùèééÿòëÿðèíè ìöÿééÿí åäèð, ïðóäåíñèàë
òÿíçèìëÿìÿ âÿ íÿçàðÿò ãàéäàëàðû èñÿ áèëàâàñèòÿ
"Áàíêëàð ùàããûíäà" Ãàíóíëà íèçàìëàíûð.

Öìóìèëèêäÿ èñÿ éåíè ãàíóí Ìèëëè Áàíêûí áöòöí
ôóíêñèîíàë ôÿàëèééÿòè ñàùÿëÿðèíÿ íöôóç åòìÿê, òÿíçèìëÿäèéè
ñôåðàëàðà áåéíÿëõàëã òÿúðöáÿéÿ óéüóí ñÿìÿðÿëè íÿçàðÿòè
ùÿéàòà êå÷èðìÿê èìêàíëàðûíû íÿçÿðäÿ òóòóð.

Ùåñàáàò èëèíäÿ "Áàíêëàð ùàããûíäà" Àçÿðáàéúàí
Ðåñïóáëèêàñû Ãàíóíó äà ãöââÿéÿ ìèíìèøäèð.
Áåéíÿëõàëã ñòàíäàðòëàð, î úöìëÿäÿí Àâðîïà Áèðëèéèíèí
áàíê äèðåêòèâëÿðè, áàíê íÿçàðÿòè öçðÿ Áàçåë ïðèíñèïëÿðè
ÿñàñûíäà ùàçûðëàíìûø áó Ãàíóí þëêÿíèí áàíê ñèñòåìèíèí
ñàáèòëèéèíèí âÿ åòèáàðëûüûíûí àðòûðûëìàñû èñòèãàìÿòèíäÿ
àïàðûëàí èñëàùàòëàðûí äàùà äà äÿðèíëÿøìÿñèíÿ òÿêàí
âåðìèø, ÿìàíÿò÷èëÿðèí âÿ êðåäèòîðëàðûí ìàðàãëàðûíûí
ñÿìÿðÿëè ãîðóíìàñûíà çÿìèí éàðàòìûøäûð. Áàíê
ãàíóíâåðèúèëèéèíäÿ èëê äÿôÿ îëàðàã ìöùöì èøòèðàê ïàéû
ñàùèáëÿðèíèí âÿ èíçèáàò÷ûëàðûí ìÿíÿâè êåéôèééÿòëÿðè èëÿ
áàüëû òÿëÿáëÿð þíÿ ÷ÿêèëìèøäèð. Èðè ñÿùìäàðëàðûí âÿ
èíçèáàò÷ûëàðûí "ìÿãáóë âÿ ëàçûìè êåéôèééÿòëÿðÿ ìàëèê
øÿõñ" âÿ "âÿòÿíäàø ãöñóðñóçëóüó" ýþñòÿðèúèëÿðèíÿ
óéüóíëóüóíóí òÿëÿá åäèëìÿñè êîììåðñèéà áàíêëàðûíûí
äàùà ëàéèãëè øÿõñëÿðëÿ òÿìñèë îëóíìàñûíû øÿðòëÿíäèðèð.

Ãàíóíäà êîììåðñèéà áàíêëàðûíûí áàíê ñèñòåìèíÿ
"áóðàõûëûø ãàéäàëàðû" ìöùöì äÿéèøèêëèêëÿðÿ ìÿðóç
ãàëìûøäûð. Áåëÿ êè, ñèñòåìÿ öçâ îëìàã èñòÿéÿí ùÿð áèð
èääèà÷û èêè ìÿðùÿëÿëè èúàçÿ ïðîñåäóðëàðûíäàí
êå÷ìÿëè, ðèñãëÿðèí èäàðÿ åäèëìÿñè áàõûìûíäàí èãòèñàäè
âÿ òÿøêèëàòè ùàçûðëûüà ìàëèê îëìàëûäûð.

Éåíè Ãàíóí áàíêëàðûí òÿøêèëàòè-ùöãóãè ôîðìàñûíäà äà
äÿéèøèêëèêëÿð åòìèøäèð. Áåëÿ êè, Ãàíóíà óéüóí îëàðàã
áàíê ÿí àçû ö÷ ùöãóãè âÿ/âÿ éà ôèçèêè øÿõñ òÿðÿôèíäÿí

à÷ûã ñÿùìäàð úÿìèééÿòè ôîðìàñûíäà éàðàäûëûð. Áó
ìöääÿàíûí áàíê ñèñòåìèíèí èíñòèòóñèîíàëëàøìàñûíäà
ÿùÿìèééÿòè áþéöêäöð. Áåëÿ êè, áàíê êàïèòàëûíûí
åòèáàðëûüûíûí àðòûðûëìàñû, áàíêëàðäà êîðïîðàòèâ èäàðÿåòìÿ
ñòàíäàðòëàðûíûí òÿòáèãè, î úöìëÿäÿí ôÿàëèééÿòèí
øÿôôàôëûüûíûí òÿìèí åäèëìÿñè, ìÿñóëèééÿòèí
áþëöøäöðöëìÿñè, äàõèëè íÿçàðÿòèí ýöúëÿíäèðèëìÿñè âÿ áèð
ñûðà äèýÿð ìöùöì àìèëëÿð áàõûìûíäàí à÷ûã ñÿùìäàð
úÿìèééÿòè äèýÿð òÿøêèëàòè-ùöãóãè ôîðìàëû òÿñÿððöôàò
úÿìèééÿòëÿðèíÿ íèñáÿòÿí äàùà ÷îõ öñòöíëöêëÿðÿ ìàëèêäèð.

Áèðèíúè äÿôÿ îëàðàã áàíê êàïèòàëûíûí "÷èðêëè ïóëëàð"äàí
ãîðóíìàñû ìÿãñÿäèëÿ ìöâàôèã ñèéàùû öçðÿ ìöÿééÿí
åäèëìèø îôôøîð çîíàëàðäà ãåéäÿ àëûíìûø ùöãóãè âÿ ôèçèêè
øÿõñëÿðèí áàíêëàðäà èøòèðàêûíà ìÿùäóäèééÿòèí
ãîéóëìàñû Ãàíóíäà íÿçÿðäÿ òóòóëìóøäóð.

Àðòûã áèð íå÷ÿ èëäèð êè, áöòöí ñèâèë áÿøÿðèééÿòèí "÷èðêëè
ïóëëàð"ëà âÿ òåððîðèçìèí ìàëèééÿøäèðèëìÿñèíÿ ãàðøû
àïàðäûüû ìöáàðèçÿäÿ Àçÿðáàéúàíûí àêòèâ èøòèðàêû áàíê
ñèñòåìèíäÿ äÿ áó "áÿëàëàð"ëà ìöáàðèçÿ òÿäáèðëÿðèíèí
ùÿéàòà êå÷èðèëìÿñè ö÷öí Ãàíóíäà áèð íå÷ÿ õöñóñè
íîðìà íÿçÿðäÿ òóòóëìóøäóð. Áåëÿ êè, áàíêëàðäà àíîíèì
ùåñàáëàðûí à÷ûëìàñû ãÿòè ãàäàüàí åäèëìèø, ìöøòÿðèëÿðèí
âÿ îíëàðûí áåíåôèñèàðëàðûíûí åéíèëÿøäèðèëìÿñè òÿëÿáè
òÿñáèò åäèëìèøäèð. Áó âàõòà ãÿäÿð Ìèëëè Áàíêûí íîðìàòèâ
ñÿíÿäëÿðè èëÿ òÿíçèìëÿíÿí ìöääÿàëàðûí ãàíóí
ñÿâèééÿñèíäÿ òÿñáèò îëóíìàñû ùÿìèí ñàùÿäÿ àïàðûëàí
èøëÿðè äàùà äà ìþùêÿìëÿíäèðèð.

Ãàíóíóí ÿùÿìèééÿòëè éåíèëÿêëÿðè êèìè áàíêëàð
öçÿðèíäÿ íÿçàðÿò òÿäáèðëÿðèíèí ôîðìà âÿ ìÿçìóíóíó
ãåéä åòìÿê ëàçûìäûð. Áåëÿ êè, ïðîáëåìëè áàíêëàðà ãàðøû
õÿáÿðäàðëûã òÿäáèðëÿðèíèí ùÿéàòà êå÷èðèëìÿñè âÿ þçöíö
"òàì åòèáàðäàí" ñàëìûø áàíêëàðà ãàðøû ñàíêñèéàëàðûí
òÿòáèãè ÿñàñëàðû âÿ ãàéäàëàðû áàíê íÿçàðÿòèíèí
ñÿìÿðÿëèëèéèíèí àðòûðûëìàñûíà, áàíê ÿìàíÿò÷èëÿðè âÿ
êðåäèòîðëàðûíûí ìàðàãëàðûíûí åôôåêòèâ øÿêèëäÿ
ãîðóíìàñûíà øÿðàèò éàðàòìûøäûð. Ïðîáëåìëè áàíêëàðäà
ìöâÿããÿòè èíçèáàò÷ûëûã èíñòèòóòóíóí òÿòáèã åäèëìÿñè âÿ
áàíêëàðûí âàõòûíäà èôëàñ ïðîñåäóðëàðûíà áàøëàíìàñû
èìêàíëàðû éåíè Ãàíóíóí ïðèíñèïèàë öñòöíëöêëÿðèíÿ àèääèð.

Ùÿð èêè éåíè íÿñèë ãàíóíëàðûí èúðà ìåõàíèçìëÿðèíèí
éàðàäûëìàñû ö÷öí ùåñàáàò èëèíäÿ Ìèëëè Áàíêûí
íîðìàòèâ áàçàñû õåéëè òÿêìèëëÿøäèðèëìèø âÿ
ýåíèøëÿíäèðèëìèø, ñèñòåìëÿøäèðìÿ èøëÿðè àïàðûëàðàã
ìþâúóä íîðìàòèâ õàðàêòåðëè àêòëàð éåíè ãàíóíâåðèúèëèê
àêòëàðûíûí òÿëÿáëÿðèíÿ óéüóíëàøäûðûëìûø, ùöãóãè
ÿùÿìèééÿòèíè èòèðìèø íîðìàòèâ ñÿíÿäëÿð ãöââÿäÿí
äöøìöø ùåñàá åäèëìèøäèð. Áåëÿ êè, "Áàíêëàð ùàããûíäà"
Ãàíóíóí èúðàñûíûí òÿìèí åäèëìÿñè ö÷öí éåíè íîðìàòèâ
õàðàêòåðëè àêòëàð ãÿáóë åäèëìèøäèð.

Åéíè çàìàíäà áàíêëàðäà êîðïîðàòèâ èäàðÿåòìÿíèí
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other information to the general public necessitate
highest achievable transparency in the National
Bank's activities.

Yet another factor contributing to the transparency
in the National Bank's operations is the implementa-
tion of corporate governance standards within the
Bank's management system. Therefore, by contain-
ing provisions concerning the organizational struc-
ture, authority division between corporate organs,
format and basic principles of internal controls of the
National Bank, as well as by addressing potential
conflict of interest in relation to the administration of
the Bank, the Law ensures complete transparency of
the Bank's operations.

Unlike the earlier laws the chapter of the new Law,
which addresses relations with credit institutions, has
a framework nature. Regulatory norms related to this
area only determine the legal grounds of bank licens-
ing, regulation and supervision and basic powers of
the National Bank, while the Law on Banks covers
the prudential regulation and supervision procedures.

In general, the new Law enables the National Bank
to influence all of its functional areas and effective-
ly supervise the regulated sectors based on best
international practices.

The Law on Banks of the Azerbaijan Republic also
took effect in the reported year. This Law developed
in compliance with international standards, including
European Union's banking directives and the Basle
core principles of banking supervision has enabled
the reforms aimed at improving the safety and
soundness of the banking system to further expand
and ensures effective protection of depositor and
creditor interests. Focus was placed on requirements
respecting moral qualities of qualifying shareholders
and administrators for the first time in the banking
laws. Only "fit and proper individuals" and individ-
uals with proven "civil integrity" qualify to be major
shareholders and administrators whereby only
worthwhile individuals can now represent commer-
cial banks.

The Law substantially modifies the "entry rules" for
commercial banks to enter the banking system. Thus,
any applicant for a banking license would have to
pass a two-level authorization procedure and be eco-
nomically and institutionally ready from risk man-
agement standpoint.

In addition, the new Law introduced some changes
to the institutional and legal form of banks. Thus, a
bank can be formed as an open joint-stock company

by at least three legal entities and/or individuals.
This provision has great significance for institution-
alization of the banking system. An open joint-stock
company (whose stock is available for public trad-
ing) is better than companies of other institutional
and legal form in terms of enhanced bank capital
reliability; implementation of corporate governance
standards in banks; ensuring transparent operations;
division of responsibilities; improvement of internal
controls; and a range of other important performance
criteria.

For the first time a Law prohibits legal entities and
individuals registered in blacklisted off-shore areas
from investing in bank equity so as to protect bank
capital from 'dirty money'.

Whereas Azerbaijan has been quite actively
involved lately in the fight against 'dirty money' and
terrorism financing going on in all of the civilized
world, the new Law therefore includes special provi-
sions designated to enable the banking system to get
involved in addressing such 'troubles' too. Thus,
banks are strictly prohibited from opening anony-
mous accounts and are required to identify customers
and their beneficiaries. Since a law now re-enforces
the provisions which have thus far been addressed by
the National Bank's normative documents only, it
helps to improve the activities in this particular area.

Significant innovations introduced in the new Law
include the format and contents of supervisory activ-
ities with respect to banks. Thus, reasons and proce-
dures for application of corrective measures with
respect to problem banks and enforcement measures
against 'unreliable' banks allow for improving the
effectiveness of banking supervision and protection
of interests of bank depositors and creditors. The
major benefits of the new Law are the ability to
apply receivership and commence bankruptcy pro-
ceedings with respect to problem banks in a timely
manner.

The National Bank made substantive improvements
and expansions within its regulatory and normative
framework during the reported year to ensure that
appropriate implementation mechanisms are put in
place for both of the new generation laws; ensured
that the existing regulations are consistent with the
provisions of the new laws and nullified regulations
which no longer have any legal effect. Hence, new
regulations were passed to support implementation
of the new Law on Banks.

Furthermore, 7 methodology papers were devel-

Development of banking laws moving forward to the next stage
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äàâàìëû âÿ ñÿìÿðÿëè òÿòáèãè ö÷öí 7 ìåòîäîëîæè ñÿíÿä
èøëÿíèá ùàçûðëàíìûø âÿ áàíêëàðûí èñòèôàäÿñèíÿ òÿãäèì
åäèëìèøäèð. Áó ñòàíäàðòëàð êîðïîðàòèâ èäàðÿåòìÿíèí
ìöõòÿëèô ìîäåëëÿðèíèí òÿòáèãèíäÿ áàíêëàðà ñÿðáÿñòëèê
âåðìÿêëÿ éàíàøû îíëàðà äöçýöí ñå÷èìèí åäèëìÿñèíäÿ
ìåòîäîëîæè êþìÿêëèéèí ýþñòÿðèëìÿñè ìÿãñÿäèíè äàøûéûð.

Áöòþâëöêäÿ ùåñàáàò èëèíäÿ Ìèëëè Áàíêûí 10 íîðìàòèâ
õàðàêòåðëè àêòû âÿ 7 äàõèëè íîðìàòèâ ñÿíÿäè ãÿáóë åäèëèá
ãöââÿéÿ ìèíìèøäèð. Ùåñàáàò èëè ùÿì÷èíèí ñòðàòåæè äþâðöí
íÿòèúÿ èëè îëäóüóíäàí 2001-2004-úö èëëÿðäÿ ãÿáóë
åäèëìèø íîðìàòèâ õàðàêòåðëè àêòëàðûí öìóìè ñàéû 51, äàõèëè
íîðìàòèâ ñÿíÿäëÿðèí ñàéû èñÿ 100-ÿ éàõûí îëìóøäóð.

Ùåñàáàò èëèíäÿ áàíê ãàíóíâåðèúèëèéè èëÿ éàíàøû Ìèëëè
Áàíêûí ñòðàòåæè ìÿãñÿäëÿðèíÿ óéüóí îëàðàã èíôðàñòðóêòóð
ãàíóíâåðèúèëèéèíèí òÿêìèëëÿøäèðèëìÿñè âÿ èíêèøàôû öçðÿ
äÿ õåéëè èøëÿð ýþðöëìöøäöð. Áó èñòèãàìÿòäÿ õöñóñè
îëàðàã "Èïîòåêà ùàããûíäà" Ãàíóí ëàéèùÿñè öçðÿ äàâàì
åäÿí èøëÿðè ìèñàë êèìè ýþñòÿðìÿê îëàð. 2004-úö èëèí
íÿòèúÿëÿðèíÿ ýþðÿ "Èïîòåêà ùàããûíäà" ãàíóí ëàéèùÿñè
Àçÿðáàéúàí Ðåñïóáëèêàñûíûí Ìèëëè Ìÿúëèñè òÿðÿôèíäÿí
áèðèíúè îõóíóøäà ãÿáóë åäèëìèø âÿ îíóí èêèíúè îõóíóøà
÷ûõàðûëìàñûíà ñòàðò âåðèëìèøäèð. Áó ãàíóí ùÿì èïîòåêà

ñàùÿñèíäÿ áàíêëàðûí ùàçûðäà ãàðøûëàøäûüû áèð ÷îõ
ïðîáëåìëÿðèí ùÿëë åäèëìÿñè, ùÿì÷èíèí éàõûí ýÿëÿúÿêäÿ
Àçÿðáàéúàíäà èïîòåêà êðåäèòè ñèñòåìèíèí ãóðóëìàñûíäà
ÿùÿìèééÿòëè ùöãóãè ñÿíÿä êèìè ÷ûõûø åäÿúÿêäèð.

Éàøàäûüûìûç 2004-úö èëè åéíè çàìàíäà íþâáÿòè,
2005-2007-úè èëëÿðè ÿùàòÿ åäÿí ñòðàòåæè äþâðöí
ìÿãñÿäëÿðèíÿ íàèë îëìàã ö÷öí ùàçûðëûã èëè êèìè
ñÿúèééÿëÿíäèðìÿê îëàð. Ìèëëè Áàíêûí äèýÿð ôÿàëèééÿò
ñôåðàëàðûíäà îëäóüó êèìè, ãàíóíâåðèúèëèê ñàùÿñèíäÿ
äÿ áèð ñûðà ëàéèùÿëÿðèí ùàçûðëàíìàñû âÿ
òÿêìèëëÿøäèðèëìÿñè ïðîñåñè ñöðÿòëÿ èíêèøàô åòìèøäèð.

Áåëÿ êè, õàðèúè þëêÿëÿðèí ìöñáÿò âÿ ìÿíôè
òÿúðöáÿñèíèí äÿðèíäÿí òÿùëèëè, íÿçÿðè ìàòåðèàëëàðûí
þéðÿíèëìÿñè âÿ áåéíÿëõàëã åêñïåðòëÿðèí òþâñèéÿñè
ÿñàñûíäà "ßìàíÿòëÿðèí ñûüîðòàëàíìàñû ùàããûíäà",
"Ìèêðîìàëèééÿ òÿøêèëàòëàðû ùàããûíäà" âÿ "Éàøàéûø-
òèêèíòè ÿìàíÿò áàíêëàðû ùàããûíäà" ãàíóí ëàéèùÿëÿðè
öçÿðèíäÿ èøëÿð àïàðûëìûøäûð.

Áåëÿëèêëÿ, 2004-úö èë áàíê ñèñòåìèíèí éàääàøûíäà
"ãàíóíâåðèúèëèê èëè" êèìè ãàëàúàãäûð, ÷öíêè ìÿùç áó
èëäÿ áàíê ãàíóíâåðèúèëèéèíèí áåéíÿëõàëã ñòàíäàðòëàðà
óéüóíëàøäûðûëìàñû ìèññèéàñû òàì éåðèíÿ éåòèðèëìèøäèð.
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oped and distributed to banks to ensure sustainable
and effective implementation of corporate gover-
nance in banks. These guidelines provide banks with
freedom in selecting appropriate corporate gover-
nance models as they see fit and guidance in making
the right choice.

Overall, the National Bank passed 10 regulations
and 7 internal normative documents during the
reported year. Whereas the reported year is also the
ending year of the strategic period, the total number
of regulations passed during 2001-2004 amounted to
51 and internal normative documents to about 100.

In addition to the banking laws, the National Bank
also progressed further in terms of improving and
developing infrastructure legislation in 2004 in con-
sistency with its strategic goals. A perfect example
of these efforts would be the continued work on the
draft Law on Mortgage. The draft Mortgage Law
was adopted by the Milli Mejlis in 2004 in the first
reading and proceedings have commenced to get the
draft law to the second reading stage. This law will
serve the purpose of both addressing a number of

mortgage-related problems already facing banks and
acting as a crucial legal document in support of cre-
ation of a mortgage lending system in Azerbaijan in
the near-term future.

The year of 2004 should also be viewed as the year
of preparation for achieving the goals of the next
2005-2007 strategic period. As in other areas, the
National Bank progressed rapidly in respect of devel-
oping and modifying a range of draft legal documents
along the lines of its legislation-related work.

Thus, the National Bank worked to develop draft
laws on Individual Deposit Insurance; on Micro-
financing Institutions; and on Residential and
Construction Deposit Banks based on a thorough
analysis of both positive and negative experiences of
foreign countries, theoretical studies and recommen-
dations provided by international experts.

Hence, the year of 2004 will be remembered by the
banking system as a 'legislative year' as it is the year
when the mission of improving the banking laws to
international standards was successfully and fully
completed.

Development of banking laws moving forward to the next stage
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Ìèëëè Áàíêäà èíñàí ðåñóðñëàðûíûí áåéíÿëõàëã
ñòàíäàðòëàðà óéüóí èäàðÿ åäèëìÿñèíèí òÿøêèëè âÿ
èíêèøàôûíûí òÿìèí åäèëìÿñè èñòèãàìÿòèíäÿ 2004-úö èë
ÿðçèíäÿ Ìèëëè Áàíê þç ãàðøûñûíà "Èøÿ ãÿáóë" âÿ
"Èø÷èëÿðèí õèäìÿòè ôÿàëèééÿòèíèí ãèéìÿòëÿíäèðèëìÿñè"
ãàéäàëàðûíûí òÿòáèãè, Èø÷èëÿðèí êàðéåðàñûíûí
ïëàíëàøäûðûëìàñû ìåòîäîëîýèéàñûíûí éàðàäûëìàñû,
Ìîòèâàñèéà ìåõàíèçìëÿðèíèí òÿòáèãè, Êàäðëàðûí
òÿùñèëè ñèñòåìèíèí èíêèøàôû âÿ òÿêìèëëÿøäèðèëìÿñè êèìè
ÿñàñ ìÿãñÿäëÿð ãîéóëìóøäóð.

Ãàðøûäà äóðàí âÿçèôÿëÿðèí èúðàñûíû òÿìèí åòìÿê
ö÷öí èíñàí ðåñóðñëàðûíûí èäàðÿ åäèëìÿñèíÿ äàèð
ñèéàñÿò éåíèäÿí íÿçÿðäÿí êå÷èðèëÿðÿê ùÿðòÿðÿôëè
òÿùëèë îëóíìóø, ìþâúóä êàäð ïîòåíñèàëûíûí èíêèøàôûíà
âÿ àïàðàòûí êîìïëåêòëÿøäèðèëìÿñèíÿ éþíÿëäèëìèø
êîìïëåêñ òÿäáèðëÿð ñèñòåìè èøëÿíèá ùàçûðëàíìûøäûð.

2004-úö èëäÿ þëêÿ ãàíóíâåðèúèëèéèíÿ âÿ áåéíÿëõàëã
ñòàíäàðòëàðà óéüóí îëàðàã èíñàí ðåñóðñëàðûíûí èäàðÿ
îëóíìàñû èñòèãàìÿòèíäÿ èøëÿíèá ùàçûðëàíìûø áèð ñûðà
íîðìàòèâ-ìåòîäîëîæè ñÿíÿäëÿðèí òÿòáèãèíÿ
áàøëàíûëìûøäûð. Áåëÿ êè, èø÷è åùòèéàòûíûí úÿëá
åäèëìÿñèíäÿí îíëàðûí èëêèí (õàðèúè äèë âÿ êîìïöòåð
áàúàðûãëàðûíûí ãèéìÿòëÿíäèðèëìÿñè äÿ äàõèë îëìàãëà
ìöñàùèáÿíèí àïàðûëìàñû) âÿ ñîí ñå÷èìÿäÿê îëàí
ìÿðùÿëÿëÿðè ÿùàòÿ åäÿí "Èøÿ ãÿáóë Ãàéäàëàðû"íà
ìöâàôèã îëàðàã 2004-úö èë ÿðçèíäÿ 101 íÿôÿð
ìöñàùèáÿäÿí êå÷èðèëìèø âÿ ãèéìÿòëÿíäèðèëìèøäèð. Áó
ñàùÿäÿ ýþðöëÿí èøëÿð àïàðàòûí êîìïëåêòëÿøäèðèëìÿñè
öçðÿ ýþñòÿðèúèëÿðÿ ìöñáÿò òÿñèð åòìèø, ñîí íÿòèúÿäÿ èë
ÿðçèíäÿ, öìóìèééÿòëÿ 46 íÿôÿð, î úöìëÿäÿí
Ìÿðêÿçè àïàðàò öçðÿ 39 íÿôÿð èøÿ ãÿáóë åäèëìèøäèð.

Ìèëëè Áàíê ÿìÿêäàøëàðûíûí õèäìÿòè ôÿàëèééÿòèíèí
áåéíÿëõàëã òÿëÿáëÿðÿ óéüóí ñóðÿòäÿ ãèéìÿòëÿíäèðèëìÿñè
ìÿãñÿäèëÿ èøëÿíèá ùàçûðëàíìûø "Àçÿðáàéúàí Ðåñïóáëèêàñû
Ìèëëè Áàíêû èø÷èëÿðèíèí õèäìÿòè ôÿàëèééÿòèíèí
ãèéìÿòëÿíäèðèëìÿñè" ãàéäàëàðûíà ìöâàôèã îëàðàã èëêèí
âàðèàíòäà 2004-úö èëäÿ ïèëîò ôîðìàñûíäà ÿìÿêäàøëàðûí
2003-úö èëäÿêè õèäìÿòè ôÿàëèééÿòè ãèéìÿòëÿíäèðèëìèø âÿ
îíóí íÿòèúÿëÿðè öìóìèëÿøäèðèëÿðÿê éåêóí ùåñàáàò
ôîðìàñûíäà ðÿùáÿðëèéÿ ìÿðóçÿ åäèëìèø, ùÿì÷èíèí Èäàðÿ
Ùåéÿòèíäÿ ýåíèø ïðåçåíòàñèéàñû êå÷èðèëìèøäèð.
Ãèéìÿòëÿíäèðìÿ íÿòèúÿñèíäÿ áèð ÷îõ ÿìÿêäàøëàðà õèäìÿòè
ôÿàëèééÿòè ñÿâèééÿñèíÿ ìöâàôèã îëàðàã îíëàðûí òÿäðèñè,

êàðéåðà éöêñÿëèøè âÿ ìàääè ìàðàãëàíäûðûëìàñû
èñòèãàìÿòëÿðèíäÿ ìöõòÿëèô òÿäáèðëÿð ìöÿééÿíëÿøäèðèëìèøäèð.

Ãèéìÿòëÿíäèðìÿ ìåõàíèçìèíèí òÿêìèëëÿøäèðèëìÿñè
èñòèãàìÿòèíäÿ ÿìÿêäàøëàðûí ïðîôåññèîíàë áèëèêëÿðèíèí òåñò
âàñèòÿñèëÿ ãèéìÿòëÿíäèðèëìÿñè ìÿãñÿäèëÿ Òåñò Êîìèññèéàñû
ùàããûíäà ßñàñíàìÿ èøëÿíèá ùàçûðëàíìûø, áóíà ìöâàôèã
îëàðàã "Ìèëëè Áàíê èø÷èëÿðèíèí õèäìÿòè ôÿàëèééÿòèíèí
ãèéìÿòëÿíäèðèëìÿñè" Ãàéäàëàðû òÿêìèëëÿøäèðèëìèø,
ïðîôåññèîíàë áèëèêëÿð öçðÿ òåñò ñóàëëàðû äÿãèãëÿøäèðèëìèø âÿ
ïðîñåäóð öçðÿ ùàçûðëûã èøëÿðè àïàðûëìûøäûð.

Ãèéìÿòëÿíäèðìÿ Ãàéäàëàðûíûí òÿòáèãè êàäð
ïîòåíñèàëûíûí ñÿâèééÿñè áàõûìûíäàí Ìèëëè Áàíêà þç
èíêèøàô ïåðñïåêòèâëÿðèíè ìöÿééÿíëÿøäèðìÿê èìêàíû
éàðàäûð. Áåëÿ êè, 2004-úö èëäÿ 38 íÿôÿð ÿìÿêäàø
ýþñòÿðäèéè éöêñÿê èø íÿòèúÿëÿðèíÿ ýþðÿ âÿçèôÿ
éöêñÿëèøèíÿ ëàéèã ýþðöëìöøäöð. Èø÷èëÿðèí êàðéåðà
éöêñÿëèøè ïðîñåäóðóíó áåéíÿëõàëã òÿúðöáÿéÿ
óéüóíëàøäûðìàã ìÿãñÿäèëÿ "Ìèëëè Áàíê èø÷èëÿðèíèí
êàðéåðà éöêñÿëèøè" Ãàéäàëàðû èøëÿíèá ùàçûðëàíìûøäûð êè,
áó äà ÿìÿêäàøëàðûí èø íÿòèúÿëÿðèíèí, îíëàðûí êàðéåðà
éöêñÿëèøè èìêàíëàðûíûí âÿ ìîòèâàñèéà ìÿñÿëÿëÿðèíèí
ÿëàãÿëè øÿêèëäÿ èäàðÿ åäèëìÿñè ìÿãñÿäèíè äàøûéûð.

2004-úö èëäÿ ÿìÿéèí þäÿíèëìÿñè èñòèãàìÿòèíäÿ
èø÷èëÿðèí ÿìÿê ùàããûíûí àðòûðûëìàñû öçðÿ òÿäáèðëÿð
ùÿéàòà êå÷èðìèøäèð. Áóíäàí ÿëàâÿ, ìöõòÿëèô òÿéèíàòëû
ìöêàôàòëàð (èøèí íÿòèúÿëÿðèíÿ ýþðÿ, áàíê ñèñòåìèíäÿ
óçóí ìöääÿò õèäìÿòÿ ýþðÿ, õöñóñè òàðøûðûãëàðûí
éåðèíÿ éåòèðèëìÿñèíÿ ýþðÿ âÿ áàéðàì ìöêàôàòëàðû)
âåðèëìèø âÿ ìàääè éàðäûì ýþñòÿðèëìèøäèð. 96 íÿôÿðÿ
ìöõòÿëèô òÿéèíàòëû èñòåùëàê êðåäèòëÿðè âåðèëìèøäèð.

Èíñàí ðåñóðñëàðûíûí èäàðÿ åäèëìÿñèíèí àâòîìàòëàøäûðûëìàñû
èñòèãàìÿòèíäÿ ïðîñåñëÿðèí áèð ùèññÿñèíèí ÿìÿê ùàããû
ìîäóëó öçðÿ àâòîìàòëàøäûðûëìàñû òÿìèí åäèëìèøäèð. Áèð ñûðà
áåéíÿëõàëã òÿøêèëàòëàðûí åêñïåðòëÿðè èëÿ ìöõòÿëèô
ñÿâèééÿëÿðäÿ ìÿñëÿùÿòëÿøìÿëÿð àïàðûëìûø âÿ ìÿñÿëÿíèí
ùÿëëè ö÷öí ùàçûð ïðîãðàìûí àëûíìàñû ìÿãáóë ùåñàá
åäèëìèøäèð. Áó ìÿãñÿäèëÿ 2005-úè èëäÿ õàðèúè òåõíèêè
éàðäûìûí úÿëá îëóíìàñû ïëàíëàøäûðûëìûøäûð.

2004-úö èëÿäÿê îëàí äþâð ÿðçèíäÿ Ìèëëè Áàíêûí òÿøêèëàòè
ñòðóêòóðó òÿêìèëëÿøäèðèëìèø âÿ ùàçûðäà î, 18 áþëìÿíèí
äàõèë îëäóüó Ìÿðêÿçè àïàðàòäàí, Íàõ÷ûâàí Ìóõòàð
Ðåñïóáëèêàñû èäàðÿñèíäÿí âÿ 10 ÿðàçè èäàðÿñèíäÿí
èáàðÿòäèð. Ìèëëè Áàíêûí ãàðøûñûíäà äóðàí âÿçèôÿ âÿ

Èíñàí ðåñóðñëàðûíûí èíêèøàôû
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In 2004, the National Bank set a range of targets to
ensure that human resources management is organ-
ized and developed in compliance with internation-
ally accepted standards such as ensuring that the
written policies on Recruitment and Staff
Performance Appraisal are developed and imple-
mented; a methodology is developed for career plan-
ning; an incentive scheme is designed and put in
place; a system is developed and improved for staff
training.

The human resources management policy was thor-
oughly reviewed, analyzed and substantively revised
and a set of actions was designed to develop the
existing personnel capacities and effectively manage
the complete office staffing in order to accomplish
the above mentioned targets.

Enactment of a range of normative and methodol-
ogy documents commenced in 2004 which had
been developed to ensure that human resources
management is consistent with the applicable laws
of the national and international standards and
practices. Thus, 101 individuals were interviewed
and evaluated during 2004 based on the
Recruitment Policy, which covers the entire process
of staff hiring, from the preliminary through the
final selection stage (including interviews designat-
ed to identify foreign language and computer
skills). Actions taken in this regard had a positive
impact on the office staffing; eventually, a total of
46 new staff members were hired, of which 39 indi-
viduals were hired for the Head Office, during the
reported year.

A test-run assessment of staff performance was
conducted in 2004 to appraise the personnel's per-
formance for 2003 based on the Staff Performance
Appraisal policy of the National Bank, which was
designed to ensure that the National Bank's per-
sonnel are evaluated in compliance with interna-
tional standards; findings of this exercise were
summarized and reported thereafter to the senior
management; in addition, a comprehensive pres-
entation was delivered to the Board of Directors.
The appraisal exercise led to identification of spe-

cific measures with respect to personnel involving
training, career promotion and financial incen-
tives.

Internal Regulations were developed for a Test
Committee to be responsible for test-based evalua-
tion of personnel's professional knowledge; the
Staff Appraisal Policy was modified to ensure con-
sistency with these Regulations, test questions for
professional knowledge assessment were finalized
and preparations were made for the procedure
under the overall initiative of improving the
appraisal tools.

The Staff Appraisal Policy enables the National
Bank to define its own development prospects in
respect of human resource potentials. Thus, 38
staff members were promoted for their high per-
formance output in 2004. The National Bank has
developed a Career Promotion Policy to ensure
that the career promotion procedure is consistent
with international practices by integrated manage-
ment of performance output, career opportunity
and incentive issues.

Actions were taken during 2004 to increase staff
salaries. Furthermore, various benefits (output-
based, long-term banking experience, performance
of special errands and holiday allowances) and
financial aids were rendered. Consumer loans were
extended to 96 persons.

The salary module has been automated under
the overall framework of HR management
automation. Based on consultations with a num-
ber of international experts at different levels it
was decided to acquire off-the-shelf software as
the most appropriate solution. Acquisition of for-
eign technical assistance is planned for 2005 in
this view.

The National Bank's organizational structure has
been improving up to and through 2004 and it now
consists of a Head Office comprising 18 depart-
ments, the Nakhchivan Autonomous Republic's
Office and 10 regional offices. This organization has
been set up based on experience of central banks of
industrially developed countries and enables the

Development of human resources

6. DEVELOPMENT OF HUMAN RESOURCES
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ôóíêñèéàëàðûí êîìïëåêñ øÿêèëäÿ èúðà åäèëìÿñèíÿ èìêàí
âåðÿí áó ñòðóêòóð èíêèøàô åòìèø õàðèúè þëêÿëÿðèí ìÿðêÿçè
áàíêëàðûíûí òÿúðöáÿñè ÿñàñûíäà ôîðìàëàøäûðûëìûøäûð.

Èëèí éåêóíóíà ýþðÿ Ìèëëè Áàíêûí ìÿðêÿçè
àïàðàòûíûí âÿ îíóí òàáåëèéèíäÿêè òÿøêèëàòëàðûí áöòöí
êàòåãîðèéàëàðäàí îëàí èø÷èëÿðèíèí ñèéàùû öçðÿ ñàéû 537
íÿôÿð (øòàòà ýþðÿ 602 âàùèä), î úöìëÿäÿí Ìÿðêÿçè
àïàðàòäà 387 íÿôÿð òÿøêèë åòìèøäèð. 460 íÿôÿð ÿñàñ
ôÿàëèééÿò éþíöìëö èø÷èëÿð (êè÷èê õèäìÿò èø÷èëÿðè
íÿçÿðÿ àëûíìàäàí), 424 íÿôÿð èñÿ ìöòÿõÿññèñëÿðäèð.
Ìöòÿõÿññèñëÿðèí 324 íÿôÿðè àëè òÿùñèëëè, 100 íÿôÿðè èñÿ
îðòà èõòèñàñ òÿùñèëëèäèð. Àëè âÿ îðòà èõòèñàñ òÿùñèëëè
ìöòÿõÿññèñëÿðèí èøëÿìÿëè îëäóãëàðû 382 âÿçèôÿäÿ 376
ìöòÿõÿññèñ ÷àëûøûð êè, áó äà 98,4 ôàèç òÿøêèë åäèð.

Ìèëëè Áàíêäà àïàðûëàí èñëàùàòëàðûí ÿñàñ òÿëÿáëÿðèíäÿí
áèðè äÿ áàíê ÿìÿêäàøëàðûíûí òÿùñèë ñÿâèééÿñèíèí
éöêñÿëäèëìÿñè âÿ îíóí òÿøêèëèíèí òÿêìèëëÿøäèðèëìÿñèäèð.
"Àçÿðáàéúàí Ðåñïóáëèêàñû Ìèëëè Áàíêûíäà òÿäðèñèí
òÿøêèëè âÿ èõòèñàñàðòûðìà" Ãàéäàëàðûíà ìöâàôèã îëàðàã
òÿùñèëèí ïðèîðèòåò ñàùÿëÿðè ìöÿééÿíëÿøäèðèëìèø âÿ
ìöõòÿëèô èñòèãàìÿòëÿðäÿ ÿìÿêäàøëàðûí òÿùñèëè òÿøêèë
åäèëìèøäèð. Áó ìÿãñÿäëÿ 2004-úö èë ÿðçèíäÿ Ìèëëè Áàíê
ìöòÿõÿññèñëÿðè ö÷öí áåéíÿëõàëã âÿ éåðëè áàíê òÿäðèñ
ìÿðêÿçëÿðèíäÿ õöñóñè êóðñëàð òÿøêèë åäèëìèøäèð êè, áó äà
àøàüûäàêû úÿäâÿëäÿ þç ÿêñèíè òàïìûøäûð:

Èë ÿðçèíäÿ Ìèëëè Áàíêûí ÿìÿêäàøëàðû ö÷öí öìóìè-
èãòèñàäè ïðîáëåìëÿðÿ âÿ þëêÿäÿ ùÿéàòà êåúèðèëÿí
èãòèñàäè èñëàùàòëàðà ùÿñð îëóíìóø 14 ìþâçó öçðÿ
íÿçÿðè-ïðàêòèêè ñåìèíàðëàð êå÷èðèëìèøäèð. Ìèëëè
Áàíêûí Áàø èäàðÿñèíäÿ àïàðûëàí èñëàùàòëàðëà òàíûøëûã
âÿ îíóí èø òÿúðöáÿñèíèí þéðÿíèëìÿñè ìÿãñÿäèëÿ
áöòöí ßðàçè Èäàðÿëÿðèíèí ðÿùáÿðëÿðè ö÷öí òðåéíèíãëÿð
òÿøêèë åäèëìèøäèð.

2004-úö èëäÿ ÀÌÁ-íèí 88 ÿìÿêäàøû áåéíÿëõàëã
ìàëèééÿ èíñòèòóòëàðûíûí òÿøêèë åòäèéè ñåìèíàðëàðäà, 78
ÿìÿêäàøû èñÿ ìöõòÿëèô õàðèúè áàíêëàðëà òÿúðöáÿ
ìöáàäèëÿñèíäÿ èøòèðàê åòìèøäèð. ßñàñÿí Áèðëÿøìèø
Âéàíà Èíñòèòóòóíóí, Ôðàíñà, Àëìàíèéà, Íèäåðëàíä,
Èíýèëòÿðÿ, Èñâåúðÿ, Ðóñèéà ìÿðêÿçè áàíêëàðûíûí
êå÷èðäèêëÿðè áó ñåìèíàðëàð ìàêðîèãòèñàäè ïðîñåñëÿðèí
äÿðèíäÿí þéðÿíèëìÿñèíÿ ýåíèø èìêàíëàð à÷ûð.

Öìóìèééÿòëÿ 2004-úö èë ÿðçèíäÿ Ìèëëè Áàíê ñèñòåìè
öçðÿ ìöòÿõÿññèñëÿðèíèí 41,9% -è (125 íÿôÿð) ìöõòÿëèô
èñòèãàìÿòëÿð öçðÿ òÿùñèëÿ úÿëá îëóíìóøäóðëàð.

Ìèëëè Áàíêäà èíñàí ðåñóðñëàðûíûí èäàðÿ åäèëìÿñè öçðÿ
ôÿàëèééÿòèí ìöõòÿëèô èñòèãàìÿòëÿðèíè òÿíçèìëÿéÿí
íîðìàòèâ-ùöãóãè ñÿíÿäëÿð ùàçûðëàíàðêÿí õàðèúè
þëêÿëÿðèí èíêèøàô åòìèø ìÿðêÿçè áàíêëàðûíûí
òÿúðöáÿñèíäÿí ýåíèø èñòèôàäÿ îëóíìóøäóð.

Èíñàí ðåñóðñëàðûíûí èíêèøàôû

Òÿäðèñèí èñòèãàìÿòëÿðè

Õàðèúè þëêÿëÿðäÿ òÿùñèë

Èíýèëèñ äèëè êóðñëàðû

Áàíê Òÿäðèñ Ìÿðêÿçè

Äþâëÿò Èãòèñàä Óíèâåðñèòåòèíäÿ 2-úè òÿùñèë

Èøòèðàê÷ûëàðûí ñàéû (íÿôÿðëÿ)

88

19

9

9
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National Bank to manage its tasks and functions in
an integrated manner.

Staff members in all categories employed by the
National Bank's offices and controlled entities
count 537 persons (602 positions on the staff-list),
including 387 employed by the Head Office. 460
persons are core business employees (excluding
low-level support personnel) and 424 are special-
ized experts. 324 experts have university degrees
and 100 experts have secondary professional edu-
cation degrees. 376 with both university and sec-
ondary professional education degrees are
employed where 382 experts are supposed to work,
which makes 98.4%.

Priority measures within the National Bank's
reforms include upgrading of bank staff educa-
tion and improving training arrangements.
Priority training needs were identified and vari-
ous training programs were delivered to staff
members in compliance with the National Bank's
Training and Skill Development Policy. The
table below describes the training courses
arranged by international and domestic bank
training centers for the National Bank's experts
during 2004:

During the year 14 workshops were held for the
National Bank's experts on general economic issues
and economic reforms underway in the country.
Training courses were organized and delivered to
managers of all regional offices to review and learn
lessons from the reform experience of the National
Bank's Head Office.

88 National Bank staff members attended seminars
organized by international financial institutions and
78 individuals participated in experience exchange
activities with different foreign central banks during
2004. Such seminars and workshops organized
mainly by the Joint Vienna Institute, and central
banks of France, Germany, the Netherlands,
England, Switzerland and Russia allow for an in-
depth review of macroeconomic processes.

In general, 41.9% (125 persons) of the National
Bank's experts were involved in different training
activities during 2004.

Relevant experiences of central banks of developed
foreign countries were broadly used in developing
the regulatory and legal documents governing vari-
ous aspects of human resource administration at the
National Bank.

Development of human resources

Training courses

Training in foreign countries

English language training

Bank Training Center

State University of Economics, 2nd education

Number of trainees (persons)

88

19

9

9
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2004-úö èëäÿ Ìèëëè Áàíêûí áåéíÿëõàëã ÿëàãÿëÿðè þëêÿíèí
ìàëèééÿ-òåõíèêè åùòèéàúëàðû áàõûìûíäàí áåéíÿëõàëã
ìàëèééÿ-êðåäèò èíñòèòóòëàðû, õàðèúè ìÿðêÿçè áàíêëàð, äîíîð
òÿøêèëàòëàðëà çÿðóðè ÿìÿêäàøëûüûí èíêèøàô åòäèðèëìÿñè, Ìèëëè
Áàíêûí áåéíÿëõàëã ÿëàãÿëÿðèíèí ýåíèøëÿíäèðèëìÿñè âÿ
áåéíÿëõàëã ìàëèééÿ ÷åâðÿëÿðèíäÿ þëêÿìèçèí âÿ åëÿúÿ äÿ
Ìèëëè Áàíêûí ìöñáÿò èìèúèíèí ìþùêÿìëÿíäèðèëìÿñè, Ìèëëè
Áàíêäà ùÿéàòà êå÷èðèëÿí èñëàùàòëàðà õàðèúè òåõíèêè
éàðäûìûí òÿìèí îëóíìàñûíà éþíÿëäèëìèøäèð.

Áåéíÿëõàëã ìàëèééÿ-êðåäèò èíñòèòóòëàðû èëÿ
ÿìÿêäàøëûã. 2004-úö èë ÿðçèíäÿ Ìèëëè Áàíê áåéíÿëõàëã
ìàëèééÿ-êðåäèò èíñòèòóòëàðû èëÿ þëêÿíèí èíêèøàôûíà
ìàëèééÿ-êðåäèò ðåñóðñëàðûíûí úÿëá îëóíìàñû, þëêÿíèí
ìàëèééÿ ñèñòåìèíèí äèàãíîñòèêàñûíûí òàìàìëàíìàñû,
Ìèëëè Áàíêûí âÿ áöòþâëöêäÿ áàíê ñèñòåìèíèí èíêèøàôû
èñòèãàìÿòèíäÿ èíòåíñèâ ÿìÿêäàøëûã åòìèøäèð.

Áåéíÿëõàëã Âàëéóòà Ôîíäóíóí (ÁÂÔ) åêñïåðòëÿðè
Ìèëëè Áàíêà êàðò ïðîñåññèíã ìÿðêÿçèíèí éàðàäûëìàñû,
ìèëëè þäÿíèø ñèñòåìèíèí èíêèøàôû öçðÿ Äþâëÿò
Ïðîãðàìûíûí ùàçûðëàíìàñû, åëÿúÿ äÿ òÿäèééÿ
áàëàíñûíûí âÿ áåéíÿëõàëã èíâåñòèñèéà ìþâãåéèíèí
òÿêìèëëÿøäèðèëìÿñè öçðÿ éåíè ñòàòèñòèê ôîðìàëàðûí
òÿòáèãè ñàùÿñèíäÿ òåõíèêè éàðäûì ýþñòÿðìèøëÿð. ÁÂÔ
âÿ Äöíéà Áàíêûíûí áèðýÿ "Ìàëèééÿ Ñåêòîðóíóí
Ãèéìÿòëÿíäèðèëìÿñè Ïðîãðàìû" öçðÿ òÿäáèðëÿð èë
ÿðçèíäÿ äàâàì åòäèðèëìèøäèð. Ìöâàôèã èø àïàðûëàðàã
Àçÿðáàéúàíûí ÁÂÔ Ñàçèøèíèí 8-úè ìàääÿñèíèí 2, 3,
4-úö áÿíäëÿðèíÿ ãîøóëìàñû òÿìèí åäèëìèøäèð.

"Áàíêëàð ùàããûíäà" âÿ "Ìèëëè Áàíê ùàããûíäà"
ãàíóí ëàéèùÿëÿðèíèí áåéíÿëõàëã ñòàíäàðòëàðà òàì
óéüóí îëàðàã ùàçûðëàíìàñû ñàùÿñèíäÿ ÁÂÔ èëÿ
ÿìÿêäàøëûã åäèëìèøäèð.

Éîõñóëëóüóí Àçàëäûëìàñû âÿ Èãòèñàäè Èíêèøàôûí
Òÿìèí Åäèëìÿñèíÿ Éþíÿëäèëìèø Êðåäèò Ìåõàíèçìè
(ÏÐÝÔ) ïðîãðàìû ÷ÿð÷èâÿñèíäÿ ÿìÿêäàøëûã äàâàì
åòäèðèëìèø âÿ 2004-úö èëèí äåêàáð àéûíäà Áåéíÿëõàëã
Âàëéóòà Ôîíäóíóí Èúðà÷û Øóðàñû Àçÿðáàéúàí
Ùþêóìÿòèíèí ùÿéàòà êå÷äèðäèéè òÿäáèðëÿðè íÿçÿðÿ
àëàðàã äþðäöíúö èúìàëûí áàøà ÷àòäûðûëìàñûíû òÿñäèã
åòìèøäèð. Ïðîãðàì ÷ÿð÷èâÿñèíäÿ Àçÿðáàéúàíà 12.87
ìèëéîí ÑÄÐ (19.7 ìèëéîí $) ìÿáëÿüèíäÿ 5-úè òðàíø
àéðûëìûøäûð. Áóíóíëà èíäèéÿ ãÿäÿð Àçÿðáàéúàí
Ðåñïóáëèêàñûíûí ÏÐÝÔ ÷ÿð÷èâÿñèíäÿ ÁÂÔ-äÿí

àëäûüû êðåäèòëÿðèí öìóìè ìÿáëÿüè 54.71 ìèëéîí ÑÄÐ
(83.9 ìèëéîí äîëëàð) îëìóøäóð.

2004-úö èë ÿðçèíäÿ Äöíéà Áàíêûíûí Àçÿðáàéúàíäà
ôÿàëèééÿòèíèí ÿëàãÿëÿíäèðèëìÿñè èëÿ áàüëû ôÿàë ÿìÿêäàøëûã
ùÿéàòà êå÷èðèëìèøäèð. Áàíêûí Àçÿðáàéúàíà éàðäûì
ñòðàòåýèéàñû ÷ÿð÷èâÿñèíäÿ èë ÿðçèíäÿ Ïåíñèéà âÿ Ñîñèàë
Òÿìèíàò Ëàéèùÿñè âÿ Êÿíä éåðëÿðèíäÿ Èíâåñòèñèéà
ëàéèùÿñè öçðÿ Êðåäèò Ñàçèøëÿðè èìçàëàíìûøäûð. Ìàëèééÿ
õèäìÿòëÿðèíèí èíêèøàôû ëàéèùÿñè öçðÿ äàíûøûãëàð èë ÿðçèíäÿ
éåêóíëàøäûðûëìûø âÿ ìöâàôèã ïðîòîêîë èìçàëàíìûøäûð.
Åíåðæè þòöðìÿ ñèñòåìè ëàéèùÿñèíèí ãèéìÿòëÿíäèðèëìÿñè
öçðÿ äàíûøûãëàð äàâàì åòäèðèëìèøäèð. Òèúàðÿò âÿ
íÿãëèééàòûí äÿñòÿêëÿíìÿñè ëàéèùÿñèíèí èëêèí êîíòóðëàðûíûí
ìöÿééÿíëÿøäèðèëìÿñè öçðÿ äàíûøûãëàð àïàðûëìûøäûð.

Àçÿðáàéúàíûí ìàëèééÿ ñåêòîðóíäà ùÿéàòà êå÷èðèëÿí
èñëàùàòëàðà éàðäûì ýþñòÿðèëìÿñèíäÿ Äöíéà Áàíêûíûí
Ìàëèééÿ ñåêòîðóíà òåõíèêè éàðäûì ëàéèùÿñè ìöùöì
éåð òóòóð. Áó ëàéèùÿ ÷ÿð÷èâÿñèíäÿ ðåñïóáëèêàäà
ìöòÿðÿããè òåõíîëîýèéà ÿñàñûíäà þäÿíèø ñèñòåìëÿðèíèí
èíêèøàô åòäèðèëìÿñè, î úöìëÿäÿí Õûðäà Þäÿíèøëÿð
öçðÿ Ùåñàáëàøìà Êëèðèíã Ñèñòåìè, Êàðò Ïðîñåññèíã
Ìÿðêÿçè, Ìÿðêÿçëÿøäèðèëìèø Êðåäèò Ðåéåñòðè âÿ ñ.
ìöùöì ëàéèùÿëÿð ùÿéàòà êå÷èðèëìèøäèð.

Êàðò þäÿíèøëÿðè öçðÿ Ïðîñåññèíã Ìÿðêÿçèíèí (ÊÏÌ)
éàðàäûëìàñû ìÿãñÿäèëÿ Ëàòâèéàíûí "ÒèåòîÅíàòîð" øèðêÿòè
èëÿ Ìèëëè Áàíê àðàñûíäà 30 àïðåë 2004-úö èë òàðèõèíäÿ
ìöãàâèëÿ èìçàëàíìûø âÿ ìöãàâèëÿ ÷ÿð÷èâÿñèíäÿ íÿçÿðäÿ
òóòóëàí èøëÿð èë ÿðçèíäÿ áàøà ÷àòäûðûëìûøäûð. Êàðò Ïðîñåññèíã
ìÿðêÿçèíèí åôôåêòèâ èøëÿìÿñè ö÷öí êàðò þäÿíèøëÿðè öçðÿ
õàðèúè ìÿñëÿùÿò÷è Êåéñ Ñìèò úÿëá îëóíìóøäóð.

Ìèëëè Áàíêäà éàðàäûëàúàã Êàðò Ïðîñåññèíã Ìÿðêÿçèíèí
(ÊÏÌ) èëêèí èíôðàñòðóêòóðóíóí ôîðìàëàøäûðûëìàñû ìÿãñÿäèëÿ
ÀÒÌ âÿ ÏÎÑ òåðìèíàëëàðûíûí àëûíìàñû èëÿ áàüëû Ðóñèéàíûí
"ËÀÍÛÒ Ûíúîðïîðàòåä" øèðêÿòè èëÿ Ìèëëè Áàíê àðàñûíäà 11
Íîéàáð 2004-úö èë òàðèõèíäÿ ìöãàâèëÿ èìçàëàíìûøäûð.
Ìöãàâèëÿ ÷ÿð÷èâÿñèíäÿ íÿçÿðäÿ òóòóëàí èøëÿðèí 2005- úè èëèí
Û ðöáöíäÿ áàøà ÷àòäûðûëìàñû íÿçÿðäÿ òóòóëìóøäóð.

Ìÿðêÿçëÿøäèðèëìèø Êðåäèò Ðåéåñòðèíèí (ÌÊÐ)
éàðàäûëìàñû èëÿ áàüëû éåðëè ÐÈÑÊ øèðêÿòè èëÿ èìçàëàíìûø
ìöãàâèëÿ ÷ÿð÷èâÿñèíäÿ íÿçÿðäÿ òóòóëìóø èøëÿð ÿñàñÿí
áàøà ÷àòäûðûëìûø âÿ ïèëîò áàíêëàðûí èøòèðàêû èëÿ ñèñòåìèí
òåñòäÿí êå÷èðèëìÿñè ùÿéàòà êå÷èðèëìèøäèð.

Äåëîèòòå&Òîóúùå øèðêÿòè òÿðÿôèíäÿí Ìàëèééÿ

Ìèëëè Áàíêûí áåéíÿëõàëã ÿëàãÿëÿðè

7. ÌÈËËÈ ÁÀÍÊÛÍ ÁÅÉÍßËÕÀËÃ
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The National Bank's international relations in 2004
had the objective to develop collaboration with
international financial institutions, foreign central
banks and donor institutions necessary from the
standpoint of the country's financial and technical
needs, to support the expansion of the National
Bank's international relations as well as enhance the
positive perception of both our country and the
National Bank by the international financial com-
munity, and to secure foreign technical assistance to
support the reform process in the National Bank.

Cooperation with international financial institu-
tions. In 2004 the National Bank kept work in inten-
sively together with international financial institu-
tions to attract financial and credit resources to sup-
port the country's development needs, complete the
diagnostic assessment of the country's financial sys-
tem and to promote development of the National
Bank and the banking system as a whole.

Experts from the International Monetary Fund
(IMF) provided the National Bank with technical
assistance to develop a State Program on the nation-
al payment system for establishment of the card pro-
cessing center and development and implementation
of new statistic formats to improve the balance of
payments and international investment position. The
IMF and WB joint efforts under the co-executed
Financial Sector Assessment Program continued
during the whole year. Appropriate actions were
taken to ensure Azerbaijan's accession to paragraphs
2, 3 and 4 of Article 8 of the IMF Accords.

The National Bank worked closely with the IMF to
develop the draft Laws on Banks, and on the
National Bank in full consistency with international
standards.

Cooperation continued under the Poverty
Reduction and Growth Facility (PRGF) and the
Executive Board of the IMF has completed the
fourth review considering the measures taken so far
by the Government of Azerbaijan. SDR 12.87 mil-
lion (USD19.7 million) worth of 5th tranche was
disbursed under the Program to Azerbaijan, thereby
the total amount of loans received by Azerbaijan

from the IMF under the PRGF arrangement made
SDR 54.71 (USD83.9 million).

Azerbaijan worked actively with the World Bank
to coordinate the latter's activities in the country
during 2004. Loan Agreements were signed during
the year with the Bank to support the Pension and
Social Security Project and Rural Investment
Project in frame of Country Assistance Strategy.
Negotiations were completed regarding the
Financial Services Development project and a rele-
vant protocol was signed. Negotiations were con-
tinued on appraising the Power Transmission
System Project. Discussions commenced to identi-
fy preliminary outlines of trade and transport sup-
port projects.

The World Bank's Financial Sector Technical
Assistance Project plays an important role in sup-
porting the financial sector reforms in Azerbaijan.
Modern technology-based payment systems were
designed and put in operation under this program
such as Bulk Clearing and Settlement System,
Card Processing Center, Centralized Credit
Registry, etc.

The National Bank signed a contract on April 30,
2004 with a Latvian company, TietoEnator to estab-
lish a Card Processing Center (CPM) and contractu-
al activities were completed during the year. Mr.
Keith Smith, a foreign advisor on card payments,
was engaged to ensure effective operation of the
Card Processing Center.

The National Bank signed a contract on November
11, 2004 with Russian company LANIT
Incorporated to purchase ATM and POS terminals
for setting-up of the primary infrastructure of the
Card Processing Center (CPM) to be established at
the National Bank. Completion of the contractual
works is scheduled for the 1st quarter of 2005.

The works specified in the contract signed with the
local company RISK to establish a Centralized
Credit Registry (CCR) are mostly completed and the
system has already been test-run on the selected pilot
banks.

Deloitte&Touche audited the financial statements

International relations of the National Bank

7. INTERNATIONAL RELATIONS

OF THE NATIONAL BANK
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Ñåêòîðóíà Òåõíèêè Éàðäûì Ëàéèùÿñè öçðÿ ìàëèééÿ
ùåñàáàòëàðûíûí àóäèòè àïàðûëìûø âÿ ùåñàáàò Äöíéà
Áàíêû òÿðÿôèíäÿí ãÿáóë åäèëìèøäèð.

Àâðîïà Éåíèäÿíãóðìà âÿ Èíêèøàô Áàíêû (ÀÉÈÁ)
Àçÿðáàéúàíäà ìàëèééÿ ñåêòîðóíóí ýöúëÿíìÿñè
èñòèãàìÿòèíäÿ àêòèâ ôÿàëèééÿòèíè äàâàì åòäèðìèøäèð.
ÀÉÈÁ-èí ìàëèééÿ ñåêòîðóíäà ôÿàëèééÿòè áàíêëàðà
ìàëèééÿ âÿñàèòëÿðèíèí òÿìèí åäèëìÿñè öçðÿ êðåäèò
õÿòëÿðèíèí òÿìèí åäèëìÿñè, Ìèêðîìàëèééÿëÿøäèðìÿ
Áàíêûíûí êàïèòàëûíäà âÿ þçÿë áàíêëàðûí êàïèòàëûíäà,
åëÿúÿ äÿ ÀÁÁ-íûí þçÿëëÿøäèðèëìÿñèíäÿ èøòèðàê
èñòèãàìÿòèíäÿ ùÿéàòà êå÷èðèëìèøäèð.

Àñèéà Èíêèøàô Áàíêûíûí (ÀÈÁ) Àçÿðáàéúàíäà 2004-úö
èëäÿ íöìàéÿíäèëèéèíèí à÷ûëìàñû áó ãóðóìëà
ÿìÿêäàøëûüûí äàùà àêòèâ àïàðûëìàñûíà èìêàí âåðìèøäèð.
2004-úö èëèí îêòéàáð àéûíäà ÀÈÁ-èí åêñïåðòëÿðè èëÿ
Éàøàéûø ìÿíçèëëÿðèíèí ìàëèééÿëÿøäèðèëìÿñè ëàéèùÿñèíèí
ùàçûðëàíìàñû öçðÿ ìöçàêèðÿëÿð àïàðûëìûøäûð.

Õàðèúè Ìÿðêÿçè áàíêëàðëà ÿìÿêäàøëûã. Áàíê
ñåêòîðóíäà äöíéàäà ìþâúóä îëàí ãàáàãúûë ïðàêòèêà
âÿ òåõíîëîýèéàëàð èëÿ òàíûø îëìàã, áó ñòàíäàðòëàðûí âÿ
òåõíîëîýèéàëàðûí Àçÿðáàéúàíûí áàíê ñèñòåìèíäÿ
òÿòáèãèíÿ íàèë îëìàã, åëÿúÿ äÿ õàðèúè þëêÿëÿðèí
Ìÿðêÿçè Áàíêëàðû àðàñûíäà Àçÿðáàéúàí Ìèëëè
Áàíêûíûí þçöíöí íöôóçëó éåðèíè ìöÿééÿíëÿøäèðìÿê
ìÿãñÿäèëÿ èë ÿðçèíäÿ èíêèøàô åòìèø þëêÿëÿðèí
Ìÿðêÿçè Áàíêëàðû èëÿ ìþâúóä ÿìÿêäàøëûã ÿëàãÿëÿðè
èíêèøàô åòäèðèëìèø âÿ éåíè ÿëàãÿëÿð éàðàäûëìûøäûð.

2004-úö èë ÿðçèíäÿ Àëìàíèéà Áóíäåñáàíêû èëÿ ôÿàë
ÿìÿêäàøëûã åäèëìèøäèð. Áåëÿ êè, Ìèëëè Áàíêûí òåõíèêè
éàðäûì åùòèéàúëàðûíà óéüóí îëàðàã Áóíäåñáàíê
òÿðÿôèíäÿí Ôðàíêôóðò øÿùÿðèíäÿ ìàëèééÿ ìåíåúìåíòè,
õÿðúëÿðèí ñòðóêòóðó, òÿøêèëè âÿ õÿðú ñìåòàñûíûí
ùàçûðëàíìàñû ãàéäàëàðû; ìÿðêÿçè áàíêëàðäà ìöùàñèáàò
ó÷îòó âÿ ùåñàáàòû; òÿùëöêÿñèçëèê ìÿñÿëÿëÿðè; íàüä ïóë
äþâðèééÿñèíèí èäàðÿ îëóíìàñû ìþâçóëàðûíäà ôÿðäè
ñåìèíàðëàð òÿøêèë îëóíìóøäóð.

Áóíäàí ÿëàâÿ Áóíäåñáàíêûí åêñïåðòëÿðè Ìèëëè Áàíêà
ñÿôÿð åäÿðÿê âàëéóòà åùòèéàòëàðûíûí èäàðÿ îëóíìàñû âÿ
ðèñêèí ãèéìÿòëÿíäèðèëìÿñè; ìîíåòàð ñåêòîðóí
ïðîãíîçëàøäûðûëìàñû âÿ òÿùëèëè; ðåàë ñåêòîðóí ìîíèòîðèíãè;
èíñàí ðåñóðñëàðûíûí èäàðÿ îëóíìàñû ìþâçóëàðûíäà
ñåìèíàðëàð êå÷èðìèø âÿ ìÿñëÿùÿò õèäìÿòè ýþñòÿðìèøëÿð.

Åéíè çàìàíäà Áóíäåñáàíê òÿðÿôèíäÿí Àëìàíèéà
Ìÿíçèë-Òèêèíòè Áàíêëàðû Àññîñèàñèéàñûíûí åêñïåðòèíèí
Ìèëëè Áàíêà ñÿôÿð åäÿðÿê éàøàéûø-òèêèíòè ÿìàíÿò
áàíêëàðûíà äàèð íîðìàòèâ-ùöãóãè áàçàíûí éàðàäûëìàñû
öçðÿ ìÿñëÿùÿò õèäìÿòè ýþñòÿðìÿñè òÿìèí åäèëìèøäèð.

Ïîëøà Ìèëëè Áàíêûíûí îõøàð òÿúðöáÿñèíäÿí èñòèôàäÿ
îëóíìàñûíûí ÿùÿìèééÿòèíè íÿçÿðÿ àëàðàã, áó Áàíêëà

ãàðøûëûãëû ôàéäàëû ÿìÿêäàøëûã ÿëàãÿëÿðè èíêèøàô
åòäèðèëìèøäèð. 2004-úö èë ÿðçèíäÿ Ìèëëè Áàíêûí Áàçàð
ÿìÿëèééàòëàðû, Ùöãóã äåïàðòàìåíòëÿðèíèí âÿ Èäàðÿ Ùåéÿòè
ñÿäðèíèí îôèñèíèí ÿìÿêäàøëàðûíûí Ïîëøà Ìèëëè Áàíêûíà
ñÿôÿðëÿðè òÿøêèë åäèëìèø âÿ éàøàéûø-òèêèíòè ÿìàíÿòëÿðè
ñèñòåìèíèí ùöãóãè âÿ èãòèñàäè ÿñàñëàðûíûí ùàçûðëàíìàñû;
Ïîëøà Ìèëëè Áàíêûíûí ïðåçèäåíòèíèí îôèñèíèí èäàðÿåòìÿ
ïðèíñèïëÿðè, èíôîðìàñèéà ñèéàñÿòèíèí ùÿéàòà êå÷èðèëìÿñè
ìåõàíèçìëÿðè öçðÿ èø òÿúðöáÿñè þéðÿíèëìèøäèð.

Èñâå÷ðÿ Ìèëëè Áàíêû èëÿ 2001-úè èëäÿí éàðàäûëìûø
ÿìÿêäàøëûã ÿëàãÿëÿðè 2004-úö èëäÿ ôÿàë äàâàì
åòäèðèëìèøäèð. Àçÿðáàéúàí Ìèëëè Áàíêûíà ïóë äèçàéíû, ïóë
äþâðèééÿñè, èíôîðìàñèéà òåõíîëîýèéàëàðû òÿùëöêÿñèçëèéè,
þäÿíèø ñèñòåìëÿðè, ðèñêëÿðèí èäàðÿ îëóíìàñû ñàùÿñèíäÿ
ìÿñëÿùÿò õèäìÿòëÿðè ýþñòÿðèëìÿñè öçðÿ Èñâå÷ðÿ Ìèëëè
Áàíêû èëÿ ÿìÿêäàøëûã åäèëìèøäèð.

Òöðêèéÿ Ìÿðêÿçè Áàíêû èëÿ éàðàäûëìûø ôàéäàëû
ÿìÿêäàøëûã ÿëàãÿëÿðè ñàéÿñèíäÿ ÀÌÁ-èí ÿìÿêäàøëàðû
ìöõòÿëèô ñàùÿëÿð öçðÿ òÿúðöáÿ ìöáàäèëÿñè ìÿãñÿäèëÿ
Òöðêèéÿ Ìÿðêÿçè Áàíêûíà ñÿôÿðëÿð åòìèøëÿð. Áó ñÿôÿðëÿð
÷ÿð÷èâÿñèíäÿ ðåàë ñåêòîðóí ìîíèòîðèíãè, âàëéóòà
åùòèéàòëàðûíûí èäàðÿ îëóíìàñû öçðÿ Òöðêèéÿ Ìÿðêÿçè
Áàíêûíûí èø òÿúðöáÿñè þéðÿíèëìèøäèð. Áóíäàí ÿëàâÿ
Àçÿðáàéúàíäà ùÿéàòà êå÷èðèëÿúÿê ìàíàòûí
äåíîìèíàñèéàñûíà ùàçûðëûã ÷ÿð÷èâÿñèíäÿ Ìèëëè Áàíêûí
Èäàðÿ Ùåéÿòèíèí ñÿäðèíèí Òöðêèéÿ Ìÿðêÿçè Áàíêûíà ñÿôÿðè
òÿøêèë îëóíìóøäóð. Ñÿôÿð çàìàíû Òöðêèéÿ Ìÿðêÿçè
Áàíêûíûí ðÿùáÿðëèéè èëÿ òöðê ëèðÿñèíèí äåíîìèíàñèéàñû öçðÿ
èø òÿúðöáÿñè ñàùÿñèíäÿ ìÿñëÿùÿòëÿøìÿëÿð àïàðûëìûøäûð.

Àçÿðáàéúàí Ðåñïóáëèêàñû Ìèëëè Áàíêû èëÿ
Ãàçàõûñòàí Ìèëëè Áàíêû àðàñûíäà ìàëèééÿ-áàíê
ñàùÿñèíäÿ èíôîðìàñèéà âÿ òÿäãèãàòëàðûí ìöáàäèëÿñè
ñàùÿñèíäÿ ÿìÿêäàøëûã ùàããûíäà èìçàëàíìûø Ñàçèøÿ
óéüóí îëàðàã ÿìÿêäàøëûã äàâàì åòäèðèëìèøäèð.

Ôðàíñà Ìÿðêÿçè Áàíêû èëÿ ÿëàãÿ éàðàäûëàðàã ðåàë
ñåêòîðóí ìîíèòîðèíãè öçðÿ áó áàíêûí èø òÿúðöáÿñè èëÿ
òàíûø îëìàã ö÷öí Ìèëëè Áàíêûí ÿìÿêäàøëàðûíûí ñÿôÿðè
òÿøêèë îëóíìóøäóð.

Äèýÿð õàðèúè òÿøêèëàòëàðëà ÿìÿêäàøëûã. Ìèëëè Áàíêûí
äèýÿð õàðèúè òÿøêèëàòëàðëà áåéíÿëõàëã ÿëàãÿëÿðè,
ÿñàñÿí, áàíêäà ùÿéàòà êå÷èðèëÿí èñëàùàòëàðà òåõíèêè
éàðäûì äÿñòÿéèíèí òÿìèí åäèëìÿñèíÿ éþíÿëäèëìèøäèð.
Áó ìÿãñÿäëÿ Èñâå÷ðÿíèí Èãòèñàäè Ìÿñÿëÿëÿð öçðÿ
Äþâëÿò Êàòèáëèéè (ÑÅÚÎ), Àëìàíèéà Èíêèøàô Áàíêû
(ÊôW), ÀÁØ-ûí Áåéíÿëõàëã Èíêèøàô Àýåíòëèéè
(ÓÑÀÈÄ) èëÿ ñûõ ÿìÿêäàøëûã åäèëìèøäèð.

Èñâå÷ðÿíèí Èãòèñàäè Ìÿñÿëÿëÿð öçðÿ Äþâëÿò Êàòèáëèéè
(ÑÅÚÎ) èëÿ ðàçûëàøäûðûëìûø èñòèãàìÿòëÿðÿ óéüóí
îëàðàã ÿìÿêäàøëûã åäèëìèøäèð. Áó ÿìÿêäàøëûã
÷ÿð÷èâÿñèíäÿ ìàëèééÿ ïðîãðàìëàøäûðìàñû öçðÿ

Ìèëëè Áàíêûí áåéíÿëõàëã ÿëàãÿëÿðè
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for the Financial Sector Technical Assistance
Project and the World Bank has accepted the audit
report.

The European Bank for Reconstruction and
Development (EBRD) continued its active involve-
ment in strengthening of Azerbaijan's financial sec-
tor. EBRD's activities in financial sector include
providing banks with financial resources through
credit lines; equity investments in the Micro-
Financing Bank and private banks, as well as
involvement in the IBA's privatization.

By opening its representative office in Azerbaijan
in 2004 the Asian Development Bank (ADB) set
ground for more active cooperation. Residential
Housing Financing Project were negotiated in
October 2004 with ADB experts.

Cooperation with foreign central banks. Relations
were further developed and new contacts were
established during the year with the central banks
of developed countries in order to get access to
the world's most advanced banking practices and
technologies and introduce such standards and
technologies in Azerbaijan's banking system, as
well as to secure the National Bank's worthy
position among the central banks of foreign coun-
tries.

Active cooperation was continued with the German
Bundesbank during 2004. Hence, considering the
National Bank's needs, Bundesbank organized indi-
vidual training seminars in Frankfurt on financial
management; expenditures structures, organization
and cost budgeting procedures; central bank
accounting and reporting; security issues; cash
turnover management.

Furthermore, Bundesbank experts visited the
National Bank and delivered seminars on foreign
exchange reserve management and risk assessment
techniques; monetary sector projection and analysis;
real sector monitoring; and human resource manage-
ment.

In addition, Bundesbank also arranged a visit by
an expert from the German Association of
Residential and Construction Banks to the
National Bank where he provided consultancy
services on development of a regulatory and legal
framework to govern residential and construction
savings banks.

Benefiting the similar expertise of the National
Bank of Poland appears to be quite important, coop-
eration with this Bank was further developed. Staff

of the NBA's Market Operations and Legal
Departments and the Chairman's Office visited the
National Bank of Poland in 2004 and reviewed the
Polish National Bank's experience in developing the
legal and economic framework for the residential
and construction savings system; management prin-
ciples of the President's Office; and tools of the
information implementation policy.

Partner relations with the National Bank of
Switzerland established back in 2001 and continued
actively in 2004. National Bank of Switzerland pro-
vided advisory assistance to the National Bank of
Azerbaijan on bank note design; cash turnover;
information technology security; payment systems;
and risk management.

As a result of fruitful partner relations with the
Central Bank of Turkey, NBA staff members visited
the Central Bank of Turkey to benefit Turkish Bank's
experience in different areas such as real sector mon-
itoring and foreign exchange reserve management.
In addition, the Chairman of the Board of the
National Bank of Azerbaijan also visited the Central
Bank of Turkey in view of the anticipated re-
denomination of Manat in Azerbaijan. The experi-
ence of the Turkish Central Bank in re-denominating
the Turkish Lira was discussed in the course of this
visit.

Cooperation was continued with the National Bank
of Kazakhstan under the Memorandum of
Partnership for sharing information and research
expertise in financial and banking sector that signed
with the National Bank of Azerbaijan.

Contacts were established with the Central Bank of
France whereby the National Bank's officers visited
this Bank to review its experience in real sector
monitoring.

Cooperation with other foreign institutions.
National Bank's international relations with other
foreign institutions primarily aimed at securing
technical assistance support to the reforms in the
Bank. National Bank worked closely to this end
with the Swiss State Secretariat for Economic
Affairs (SECO), German Development Bank
(KfW) and US Agency for International
Development (USAID).

Cooperation with the Swiss State Secretariat for
Economic Affairs (SECO) followed along the pre-
determined directions. Thus, Ms. Anna Lenbland,
a Finance Programming Expert from SECO visit-
ed the National Bank in January and September

International relations of the National Bank
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ÑÅÚÎ-íóí åêñïåðòè õ-ì Àííà Ëåíáëàíä 2004-úö
èëèí éàíâàð âÿ ñåíòéàáð àéëàðûíäà, ìàêðîåêîíîìèê
ìîäåëëÿøäèðìÿ öçðÿ åêñïåðò ïðîôåññîð Ùàíñ Ýåíáåðý
èñÿ èéóí àéûíäà Ìèëëè Áàíêäà ñÿôÿðäÿ îëàðàã ìöâàôèã
ïðàêòèêè âÿ ìÿñëÿùÿò õèäìÿòëÿðèíè ýþñòÿðìèøëÿð.

ÀÁØ-ûí Áåéíÿëõàëã Èíêèøàô Àýåíòëèéè (ÓÑÀÈÄ) èëÿ
ÿëäÿ îëóíìóø ðàçûëûüà ÿñàñÿí 2004-úö èë ÿðçèíäÿ ðåçèäåíò
åêñïåðòëÿð áàíê íÿçàðÿòè èøèíèí òÿêìèëëÿøäèðèëìÿñè öçðÿ
Ìèëëè Áàíêäà ìÿñëÿùÿò õèäìÿòèíè äàâàì åòäèðìèøëÿð.

Àëìàíèéà Èíêèøàô Áàíêû (ÊôW) èëÿ ñÿìÿðÿëè
ÿìÿêäàøëûã ÿëàãÿëÿðè äàâàì åòäèðèëìèøäèð. Áó ãóðóìëà
áàíê ñåêòîðóíäà ÿìÿêäàøëûã Àçÿðáàéúàí
Ìèêðîìàëèééÿëÿøäèðìÿ áàíêûíûí ôÿàëèééÿòè; Êðåäèòëÿðèí
çÿìàíÿòè Ôîíäóíóí éàðàäûëìàñû; ßìàíÿòëÿðèí
Ñûüîðòàëàíìàñû ñèñòåìèíèí éàðàäûëìàñû; Áàíêëàðà êðåäèò
õÿòòèíèí òÿìèí îëóíìàñû (Àçÿðáàéúàí-Àëìàíèéà
Ôîíäó) èñòèãàìÿòëÿðèíäÿ ùÿéàòà êå÷èðèëìèøäèð.

Ìèëëè Áàíêûí áåéíÿëõàëã ÿëàãÿëÿðè
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2004, and Professor Hans Genberg, a
Macroeconomic Modeling Expert from SECO,
visited in June to deliver relevant practical and
advisory assistance.

Resident experts continued to provide advisory
assistance to the National Bank on improvement of
banking supervision during 2004 as per the agree-
ment reached with the US Agency for International
Development (USAID).

Effective cooperation was also continued with the
German Development Bank (KfW) in different areas
such as operations of the Azerbaijani Micro-
Financing Bank; establishment of a Loan Guarantee
Fund; creation of Deposit Insurance System; and
securing of credit lines for banks (the Azerbaijani-
German Fund).

International relations of the National Bank
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2004-úö èëäÿ Ìèëëè Áàíêäà äàõèëè àóäèò õèäìÿòèíèí
ùÿéàòà êå÷èðèëìÿñè ñàùÿñèíäÿ ðèñêëÿðèí ãèéìÿòëÿíäèðèëìÿñè,
ìåòîäîëîæè ðÿùáÿðëèéèí òÿêìèëëÿøäèðèëìÿñè, õàðèúè
àóäèòîðëàðëà èø ÿëàãÿëÿðèíèí ãóðóëìàñû, äàõèëè àóäèò èøèíèí
àâòîìàòëàøäûðûëìàñû èñòèãàìÿòèíäÿ ùàçûðëûã èøëÿðèíèí
ýþðöëìÿñè âÿ Ìèëëè Áàíêûí ñòðóêòóð áþëìÿëÿðèíäÿ àóäèò
éîõëàìàëàðûíûí ùÿéàòà êå÷èðèëìÿñè ãàðøûéà ìÿãñÿä
ãîéóëìóøäóð.

Ðèñêëÿðèí ãèéìÿòëÿíäèðèëìÿñè öçðÿ 2004-úö èë ö÷öí Ìèëëè
Áàíêà õàñ ðèñêëÿðèí Àâðîïà Ìÿðêÿçè Áàíêûíûí Äàõèëè
Àóäèòîðëàð Êîìèòÿñèíèí ðèñêëÿðè ãèéìÿòëÿíäèðìÿ
ìåòîäîëîýèéàñûíà ÿñàñÿí éåíèäÿí ãèéìÿòëÿíäèðèëìÿñè
àïàðûëìûø âÿ áóíóí ÿñàñûíäà èø ïëàíû òÿðòèá îëóíìóøäóð.
Ìåòîäîëîæè ðÿùáÿðëèéèí òÿêìèëëÿøäèðèëìÿñè ñàùÿñèíäÿ äàõèëè
àóäèò èøèíèí òÿøêèëè âÿ ùÿéàòà êå÷èðèëìÿñè öçðÿ ÿëäÿ îëóíìóø
òÿúðöáÿ âÿ ôîðìàëàøìûø âÿðäèøëÿð ÿñàñûíäà ìåòîäîëîæè
ðÿùáÿðëèéèí òÿêìèëëÿøäèðèëìÿñè èìêàíëàðûíûí àðàøäûðûëìàñû
èñòèãàìÿòèíäÿ èøëÿð äàâàì åòäèðèëìèøäèð. Áó ìÿãñÿäëÿ
Áåéíÿëõàëã Äàõèëè Àóäèòîðëàð Èíñòèòóòóíóí ìöÿééÿí åòäèéè
ñòàíäàðòëàð âÿ îíëàðà ÿëàâÿëÿð éàõûíäàí þéðÿíèëìèøäèð. Åéíè
çàìàíäà õàðèúè àóäèòîðëàðëà èø ÿëàãÿëÿðè ñàùÿñèíäÿ äàõèëè âÿ
õàðèúè àóäèò èøèíèí ÿëàãÿëÿíäèðèëìÿñè âÿ èøèí òÿêðàðëàíìàñûíû
àçàëòìàã ìÿãñÿäèëÿ "Äåëîèòòå Òîóúùå Òîùìàòñó"
áåéíÿëõàëã àóäèòîð øèðêÿòèíèí ÿìÿêäàøëàðû èëÿ ãàðøûëûãëû èø
ÿëàãÿëÿðè éàðàäûëìûø, ãàðøûëûãëû ìàðàã äîüóðàí ìÿñÿëÿëÿð
áàðÿäÿ ìöçàêèðÿëÿð àïàðûëìûøäûð. Äàõèëè àóäèò èøèíèí
àâòîìàòëàøäûðèëìàñû ìÿãñÿäèëÿ äàõèëè àóäèò èøèíèí
ïðîãðàìëàøäûðûëìàñû èñòèãàìÿòèíäÿ ìþâúóä òÿùëèëëÿð
àïàðûëìûø âÿ ÏðèúåWàòåðÙîóñåÚîîïåðñ áåéíÿëõàëã àóäèòîð
øèðêÿòèíèí "Òåàììàòå" êîìïöòåð ïðîãðàìû ñå÷èëìèøäèð.

Ìèëëè Áàíêûí ìÿðêÿçè îôèñèíäÿ àóäèò éîõëàìàëàðû äàâàì
åòäèðèëìèøäèð. Áåëÿ êè, èíñàí ðåñóðñëàðûíûí èäàðÿ îëóíìàñû,
ìàëèééÿ áöäúÿñè, èíôîðìàñèéà òåõíîëîýèéàëàðûíûí
òÿùëöêÿñèçëèéè, èíôîðìàñèéà òåõíîëîýèéàëàðûíûí èñòèñìàðû,
êðåäèò òÿøêèëàòëàðûíûí ëèñåíçèéàëàøäûðëìàñû, âàëéóòà
òÿíçèìëÿíìÿñè, íàüä ïóëóí ñàõëàíûëìàñû âÿ äþâðèééÿñè,
âàëéóòà åùòèéàòëàðûíûí èäàðÿ îëóíìàñû, þäÿíèø ñèñòåìëÿðèíèí
èñòèñìàðû, ñàòûíàëìàëàð âÿ äèýÿð èíçèáàòè èøëÿð ìþâçóëàðûíäà
àóäèò éîõëàìàëàðû ùÿéàòà êå÷èðèëìèøäèð. Íàüä âÿñàèòëÿðèí âÿ
äèýÿð ãèéìÿòëèëÿðèí ñàëàìàòëûüûíûí òÿìèí îëóíìàñû
ìÿãñÿäèëÿ Ìèëëè Áàíêûí ßðàçè èäàðÿëÿðèíäÿ äÿ òåìàòèê âÿ
êîìïëåêñ àóäèò éîõëàìàëàðû ùÿéàòà êå÷èðèëìèøäèð. Àïàðûëìûø
àóäèò éîõëàìàëàðûíûí íÿòèúÿëÿðè ìöâàôèã ñòðóêòóð áþëìÿ
ðÿùáÿðëÿðèíèí èøòèðàêû èëÿ ìöçàêèðÿ åäèëìèø, òþâñèéÿëÿð
âåðèëìèø âÿ îíëàðûí èúðàñû íÿçàðÿòÿ ýþòöðöëìöøäöð. Ìèëëè
Áàíêûí ìÿðêÿçè îôèñèíäÿ àïàðûëìûø àóäèò éîõëàìàëàðûíûí
íÿòèúÿëÿðè îëàðàã âåðèëìèø òþâñèéÿëÿð ÿñàñûíäà ùÿìèí
ñàùÿëÿðäÿ ìþâúóä îëàí ðèñêëÿðèí ìèíèìóìà åíäèðèëìÿñè
èñòèãàìÿòèíäÿ òÿäáèðëÿð ýþðöëìöøäöð. Áåëÿ êè, Ñàòûíàëìàëàð
Êîìèññèéàñû éàðàäûëìûø, Ìèëëè Áàíêäà èíôîðìàñèéà
ñèñòåìëÿðè âÿ òÿùëöêÿñèçëèéèíèí äàùà äà òÿêìèëëÿøäèðèëìÿñè
öçðÿ Òÿäáèðëÿð Ïëàíû òÿñäèã îëóíìóø âÿ îíóí èúðàñûíà
áàøëàíûëìûø, íàüä ïóë ñôåðàñûíäà ïðîñåäóð ãàéäàëàð éåíèäÿí
èøëÿíèëìèø âÿ äèýÿð òÿäáèðëÿð ùÿéàòà êå÷èðèëìèøäèð.

Äàõèëè àóäèò ñàùÿñèíäÿ áåéíÿëõàëã òÿúðöáÿíèí
þéðÿíèëìÿñè äàâàì åòäèðèëìèøäèð. Áåëÿ êè, äàõèëè àóäèò
äåïàðòàìåíòèíèí èøèíèí òÿøêèëèíèí öìóìè ïðèíñèïëÿðè,
èñòèãàìÿòëÿðè âÿ ìåòîäîëîæè áàçàëàðû éàõûíäàí
þéðÿíèëìèø âÿ àóäèò éîõëàìàëàðûíûí êå÷èðèëìÿñèíÿ äàèð
òÿúðöáÿëè ìöòÿõÿññèñëÿðëÿ ìöçàêèðÿëÿð àïàðûëìûøäûð.

Ìèëëè Áàíêäà äàõèëè àóäèò
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The internal audit objectives set forth by the
National Bank for 2004 were to assess risks; improve
methodology guidance; establish business relations
with external auditors; prepare for automation of
internal audit function and audit the National Bank's
departments and units.

Risks inherent in the National Bank were re-
assessed based on the risk assessment methodology
of the Internal Audit Committee of the European
Central Bank and a work plan was prepared on this
basis. Works were carried on to identify improve-
ment possibilities in respect of methodology guide-
lines based on experience and customs developed in
internal audit activities. In this view, the standards
developed by the International Institute of Internal
Auditors and appendixes to these standards were
thoroughly reviewed. Furthermore, in respect of
dealing with external auditors, partnership relations
were established and issues of common interest
were discussed with Deloitte&Touche staff to
ensure better coordination of internal and external
audits and to avoid duplication of efforts. Analyses
were made in area of internal audit programming
and Teammate software product developed by inter-
national audit firm PriceWaterhouseCoopers was
selected for purposes of automating the internal
audit function.

Audits of the National Bank's Head Office con-
tinued. Thus, human resource management, finan-
cial budgeting, information technology security,

credit institutions licensing, currency regulation,
cash storage and circulation, foreign exchange
reserve management, operation of payment sys-
tems, procurements and other administrative
departments and activities were audited. Targeted
and full-scale audits were also carried out at the
National Bank's Regional Offices to ensure
integrity and safe-keeping of cash and other valu-
ables. Audit findings were discussed with relevant
department directors, whereupon recommenda-
tions were provided and followed-up on.
Recommendations provided based on audit find-
ings relating to the National Bank's Head Office
resulted in actions designed to minimize risks in
the concerned areas. Thus, a Procurement
Committee has been set-up; an Action Plan was
approved, implementation of which has already
commenced, to ensure further improvement of the
National Bank's information systems and security;
cash management procedures were revised and
other measures were taken.

The process of learning international expertise in
internal auditing was continued. Thus, general prin-
ciples, objectives and methodology guidelines of
internal audit function were thoroughly analyzed and
auditing procedures were discussed with experi-
enced specialists.

National Bank's internal audit

8. NATIONAL BANK'S INTERNAL AUDIT
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Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

9. ÌÖÑÒßÃÈË ÁÅÉÍßËÕÀËÃ ÀÓÄÈÒ ØÈÐÊßÒÈÍÈÍ

2004-ÚÖ ÈËÈÍ ÉÅÊÓÍÓ ÖÇÐß

ÌÈËËÈ ÁÀÍÊÛÍ ÈËËÈÊ ÁÀËÀÍÑÛ ÁÀÐßÄß ÐßÉÈ

Áèç Àçÿðáàéúàí Ðåñïóáëèêàñû Ìèëëè Áàíêûíûí
(áóíäàí ñîíðà "Áàíê") 31 äåêàáð 2004-úö èë òàðèõèíÿ
ùàçûðëàíìûø âÿ ÿëàâÿ åäèëÿí áàëàíñ, ùÿìèí òàðèõÿ áèòÿí
èë öçðÿ Ìÿíôÿÿò âÿ çÿðÿð ùàããûíäà, Ïóë âÿñàèòëÿðèíèí
ùÿðÿêÿòè ùàããûíäà âÿ Êàïèòàëäà äÿéèøèêëèêëÿð ùàããûíäà
ùåñàáàòëàðûíûí àóäèòèíè àïàðäûã. Ùÿìèí ìàëèééÿ
ùåñàáàòëàðûíà ýþðÿ Áàíêûí ðÿùáÿðëèéè ìÿñóëèééÿò
äàøûéûð. Áèçèì ìÿñóëèééÿòèìèç, àïàðäûüûìûç àóäèòèí
íÿòèæÿñèíÿ ÿñàñëàíàðàã Áàíêûí ìàëèééÿ ùåñàáàòëàðûíà
äàèð ðÿé áèëäèðìÿêäÿí èáàðÿòäèð.

Áèç àóäèòèìèçè Áåéíÿëõàëã Àóäèò Ñòàíäàðòëàðûíà
óéüóí îëàðàã ùÿéàòà êå÷èðòäèê. Ùÿìèí Ñòàíäàðòëàð òÿëÿá
åäèð êè, áèç éîõëàìàíûí àïàðûëìàñûíû åëÿ ïëàíëàøäûðàã âÿ
ùÿéàòà êå÷èðÿê êè, ìàëèééÿ ùåñàáàòëàðûíäà ÿêñ åòäèðèëÿí
ìÿëóìàòëàðäà ÿùÿìèééÿòëè ñÿùâëÿðèí îëìàìàñûíà
êèôàéÿò ãÿäÿð ÿìèí îëàã. Àóäèò ìàëèééÿ ùåñàáàòëàðûíäà
ÿêñ åòäèðèëÿí ìÿáëÿüëÿðè âÿ à÷ûãëàìàëàðû òÿñäèã åäÿí
ñöáóòëàðûí òåñò öñóëó èëÿ éîõëàíûëìàñûíäàí èáàðÿòäèð.
Àóäèò éîõëàìàñûíà ùÿì÷èíèí Áàíêûí ðÿùáÿðëèéè
òÿðÿôèíäÿí òÿòáèã åäèëìèø ìöùàñèáàò ïðèíñèïëÿðèíèí âÿ

éåðèíÿ éåòèðèëìèø òÿãðèáè ùåñàáëàìàëàðûí òÿéèí åäèëìÿñè
âÿ åéíè çàìàíäà öìóìè ìàëèééÿ ùåñàáàòëàðûíûí
òÿãäèìàòûíûí ãèéìÿòëÿíäèðèëìÿñè äàõèëäèð. Áèç ùåñàá
åäèðèê êè, àïàðäûüûìûç àóäèò íÿòèúÿñèíäÿ ðÿé âåðìÿê
ö÷öí êèôàéÿò ãÿäÿð ÿñàñ òîïëàìûøûã.

Áèçèì ðÿéèìèçÿ ýþðÿ, Áàíêûí ìàëèééÿ ùåñàáàòëàðû
îíóí 31 äåêàáð 2004-úö èë òàðèõèíÿ ìàëèééÿ âÿçèééÿòèíè,
áó òàðèõäÿ áèòÿí èë öçðÿ ôÿàëèééÿò íÿòèúÿëÿðèíè âÿ íàüä
ïóë âÿñàèòëÿðèíèí ùÿðÿêÿòèíè áöòöí ÿùÿìèééÿòëè ùàëëàðäà
äöçýöí âÿ Ìàëèééÿ Ùåñàáàòëàðûíûí Áåéíÿëõàëã
Ñòàíäàðòëàðûíà óéüóí ÿêñ åòäèðèð.

12 ìàé 2005-úè èë

Àçÿðáàéúàí Ðåñïóáëèêàñû Ìèëëè Áàíêûíûí Èäàðÿ Ùåéÿòèíèí öçâëÿðèíÿ:
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Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

9. INDEPENDENT INTERNATIONAL AUDITOR'S

OPINION ON THE NATIONAL BANK'S YEAR 2004

ANNUAL BALANCE SHEET STATEMENT

We have audited the accompanying balance sheet
of the National Bank of the Republic of Azerbaijan
(hereinafter - the "Bank") as of 31 December 2004
and the related profit and loss account and statements
of cash flows and changes in capital for the year then
ended. These financial statements are the responsi-
bility of the Bank's management. Our responsibility
is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with
International Standards on Auditing. Those
Standards require that we plan and perform the audit
to obtain reasonable assurance about whether the
financial statements are free of material misstate-
ment. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in
the financial statements. An audit also includes
assessing the accounting principles used and signifi-
cant estimates made by management, as well as
evaluating the overall financial statement presenta-

tion. We believe that our audit provides a reasonable
basis for our opinion. 

In our opinion, the accompanying financial state-
ments present fairly, in all material respects, the
financial position of the Bank as of 31 December
2004, and the results of its operations and its cash
flows for the year then ended, in accordance with
International Financial Reporting Standards.

12 May 2005

To the Members of the Board of the National Bank of the Republic of Azerbaijan:
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Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

Ãåéäëÿð 2004 2003

31 ÄÅÊÀÁÐ 2004-ÚÖ ÈË ÒÀÐÈÕÈÍß ÁÈÒßÍ ÈË ÖÇÐß ÌßÍÔßßÒ Âß ÇßÐßÐ ÙÀÃÃÛÍÄÀ ÙÅÑÀÁÀÒ
(ìèëéîí Àçÿðáàéúàí ìàíàòû èëÿ)

4, 27

4

5

6

6

7

76,011

(14,638)

61,373

2,295

63,668

15,710

1,735

16,952

(2,482)

14,226

844

110,653

(40,374)

70,279

68,865

(16,953)

51,912

(1,206)

50,706

27,109

1,223

15,768

(431)

2,041

688

97,104

(49,029)

48,075

ÊÐÅÄÈÒËßÐ ÖÇÐß ÅÙÒÈÌÀË ÎËÓÍÀÍ ÇßÐßÐ Ö×ÖÍ
ÅÙÒÈÉÀÒËÀÐÛÍ ÁßÐÏÀ ÅÄÈËÌßÑÈÍÄßÍ /
(ÉÀÐÀÄÛËÌÀÑÛÍÄÀÍ) ßÂÂßË ÕÀËÈÑ ÔÀÈÇ ÝßËÈÐËßÐÈ

Êðåäèòëÿð öçðÿ åùòèìàë îëóíàí çÿðÿð ö÷öí åùòèéàòëàðûí
áÿðïà åäèëìÿñè / (éàðàäûëìàñû)

Õàðèúè âàëéóòà ìþâãåéèíèí éåíèäÿí ãèéìÿòëÿíäèðèëìÿñè öçðÿ
ýÿëèðëÿð, õàëèñ

Àêòèâëÿðè èäàðÿ åäÿí õàðèúè ìåíåúåðëÿð òÿðÿôèíäÿí éåðëÿøäèðèëÿí
àêòèâëÿð öçðÿ ýÿëèðëÿð, õàëèñ

Ôàèç ýÿëèðëÿðè

Ôàèç õÿðúëÿðè

ÕÀËÈÑ ÔÀÈÇ ÝßËÈÐËßÐÈ

Õàðèúè âàëéóòà èëÿ äèëèíã ÿìÿëèééàòëàðûíäàí éàðàíàí ýÿëèð, õàëèñ

Ùàãã âÿ êîìèññèéà ýÿëèðëÿðè

Ùàãã âÿ êîìèññèéà õÿðúëÿðè

Äèýÿð ýÿëèðëÿð

ßÌßËÈÉÉÀÒ ÝßËÈÐËßÐÈ

ßÌßËÈÉÉÀÒ ÕßÐÚËßÐÈ

ÕÀËÈÑ ÌßÍÔßßÒ
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Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

Notes 2004 2003

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 2004
(in Azerbaijani Manats and in millions)

4, 27

4

5

6

6

7

76,011

(14,638)

61,373

2,295

63,668

15,710

1,735

16,952

(2,482)

14,226

844

110,653

(40,374)

70,279

68,865

(16,953)

51,912

(1,206)

50,706

27,109

1,223

15,768

(431)

2,041

688

97,104

(49,029)

48,075

Interest income

Interest expense

Recovery of provision/(provision) for loan losses

NET INTEREST INCOME 

Foreign currency translation gain, net

Foreign currency dealing gain, net

Fees and commission income

Fees and commission expense

Gain on assets placed with external asset managers, net

Other income

OPERATING INCOME

OPERATING EXPENSES

NET PROFIT

NET INTEREST INCOME BEFORE RECOVERY
OF PROVISION/(PROVISION) FOR LOAN LOSSES
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Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

Ãåéäëÿð 2004 2003

31 ÄÅÊÀÁÐ 2004-ÚÖ ÈË ÒÀÐÈÕÈÍß ÁÀËÀÍÑ
(ìèëéîí Àçÿðáàéúàí ìàíàòû èëÿ)

8

9

10, 27

11

12, 27

12, 27

13

14

15

16

17

18, 27

19

20

21, 27

22

23

24

25

25

5,179,095

298,288

-

1,212,851

345,200

346,300

40,842

80,383

19,731

3,175

7,525,865

2,631,036

1,537,048

581,200

99,032

-

2,575

2,145

25,923

2,164,749

3,329

7,047,037

50,000

428,828

478,828

7,525,865

3,841,516

217,961

46

1,181,777

284,000

356,800

36,198

76,304

16,589

3,906

6,015,097

2,168,520

361,988

570,874

-

41,100

56,102

1,811

19,541

2,368,943

813

5,589,692

27,992

397,413

425,405

6,015,097

ÀÊÒÈÂËßÐ:

Íàüä ïóë âÿ ãûñàìöääÿòëè âÿñàèòëÿð

Ðåçèäåíò áàíêëàðà âåðèëìèø êðåäèòëÿð, õàëèñ

Ùþêóìÿòäÿí àëûíàúàã âÿñàèòëÿð, õàëèñ

Áåéíÿëõàëã Âàëéóòà Ôîíäóíäàêû ãàëûãëàð

Ãèéìÿòëè èíâåñòèñèéà êàüûçëàðû:

- ñàòûø ö÷öí íÿçÿðäÿ òóòóëàí ãèéìÿòëè êàüûçëàð 

- þäÿíèø òàðèõèíÿäÿê ñàõëàíûëàí ãèéìÿòëè êàüûçëàð

Ùåñàáëàíìûø ôàèç ýÿëèðëÿðè 

ßñàñ âÿñàèòëÿð, õàëèñ 

Ãåéðè-ìàääè àêòèâëÿð, õàëèñ 

Ñàèð àêòèâëÿð

ÚßÌÈ ÀÊÒÈÂËßÐ:

ÞÙÄßËÈÊËßÐ Âß ÊÀÏÈÒÀË:

Äþâðèééÿäÿ îëàí íàüä ïóë

Êðåäèò òÿøêèëàòëàðûíûí ùåñàáëàðû

Ùþêóìÿò ùåñàáëàðû 

Áóðàõûëìûø áîðc ãèéìÿòëè êàüûçëàðû

Ñàèð äåïîçèò ùåñàáëàðû 

Ùåñàáëàíìûø ôàèç õÿðúëÿðè

Áåéíÿëõàëã ìàëèééÿ èíñòèòóòëàðûíäàí àëûíìûø êðåäèòëÿð

Áåéíÿëõàëã Âàëéóòà Ôîíäó ãàðøûñûíäà þùäÿëèêëÿð 

Ñàèð þùäÿëèêëÿð

Úÿìè þùäÿëèêëÿð:

ÊÀÏÈÒÀË:

Íèçàìíàìÿ êàïèòàëû

Êàïèòàë åùòèéàòû

Úÿìè êàïèòàë:

ÚßÌÈ ÞÙÄßËÈÊËßÐ Âß ÊÀÏÈÒÀË

Éåíèäÿí àëûíìàñû áàðÿäÿ ðàçûëàøìàëàð ÿñàñûíäà
ñàòûëìûø ãèéìÿòëè êàüûçëàð
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Notes 2004 2003

BALANCE SHEET AS OF 31 DECEMBER 2004
(in Azerbaijani Manats and in millions)

8

9

10, 27

11

12, 27

12, 27

13

14

15

16

17

18, 27

19

20

21, 27

22

23

24

25

25

5,179,095

298,288

-

1,212,851

345,200

346,300

40,842

80,383

19,731

3,175

7,525,865

2,631,036

1,537,048

581,200

99,032

-

2,575

2,145

25,923

2,164,749

3,329

7,047,037

50,000

428,828

478,828

7,525,865

3,841,516

217,961

46

1,181,777

284,000

356,800

36,198

76,304

16,589

3,906

6,015,097

2,168,520

361,988

570,874

-

41,100

56,102

1,811

19,541

2,368,943

813

5,589,692

27,992

397,413

425,405

6,015,097

ASSETS:

Cash and short-term funds

Loans to resident banks, net

Due from Government, net

Balances with the International Monetary Fund

Investment securities:

- securities available-for-sale

- securities held-to-maturity

Accrued interest income

Fixed assets, net

Intangible assets, net

Other assets

TOTAL ASSETS:

LIABILITIES AND CAPITAL LIABILITIES:

Money issued in circulation

Accounts of credit organizations

Government accounts

Debt securities issued

Securities sold under agreements to repurchase

Other deposit accounts

Accrued interest expense

Funds borrowed from international financial institutions

Liabilities to the International Monetary Fund

Other liabilities

Total liabilities:

CAPITAL:

Charter fund

Revenue reserve

Total capital:

TOTAL LIABILITIES AND CAPITAL
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Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

31 äåêàáð 2002-úè èë 119,072272,92227,992

Íèçàìíàìÿ
êàïèòàëû

Êàïèòàë
åùòèéàòëàðû

ÁÂÔ ãàðøûñûíäà
þùäÿëèêëÿðèí

éåíèäÿí
ãèéìÿòëÿíäèðèëìÿ

ñè öçðÿ åùòèéàò

Èë öçðÿ õàëèñ ìÿíôÿÿò (73,272)121,347-

- (42,656) -Äþâëÿò áöäúÿñèíÿ êþ÷öðìÿëÿð (25 ñàéëû ãåéä)

-(22,008)22,008 

27,992

Äþâëÿò áöäúÿñèíÿ êþ÷öðìÿëÿð (25 ñàéëû ãåéä) - (16,856)-

31 äåêàáð 2004-úö èë 19,277409,55150,000

351,613 45,800

419,986

Úÿìè
êàïèòàë

48,075

(42,656)

- 

(16,856)

Èë öçðÿ õàëèñ ìÿíôÿÿò (26,523)96,802- 70,279

478,828

425,40531 äåêàáð 2003-úö èë

Íèçàìíàìÿ êàïèòàëûíûí êàïèòàë åùòèéàòlarû
ùåñàáûíà àðòûrûlìàñû

31 ÄÅÊÀÁÐ 2004-ÚÖ ÈË ÒÀÐÈÕÈÍß ÁÈÒßÍ ÈË ÖÇÐß ÊÀÏÈÒÀËÄÀ
ÄßÉÈØÈÊËÈÊËßÐ ÙÀÃÃÛÍÄÀ ÙÅÑÀÁÀÒ

(ìèëéîí Àçÿðáàéúàí ìàíàòû èëÿ)
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31 December 2002 119,072272,92227,992

Charter fund
Revenue
reserve

Revaluation
reserve for liabil-

ities to IMF

Net profit for the year (73,272)121,347-

- (42,656) -Transfer to Government budget (Note 25)

-(22,008)22,008 

27,992

Transfer to Government budget (Note 25) - (16,856)-

31 December 2004 19,277409,55150,000

351,613 45,800

419,986

Total
capital

48,075

(42,656)

- 

(16,856)

Net profit for the year (26,523)96,802- 70,279

478,828

425,40531 December 2003

Capitalization of revenue reserve

STATEMENT OF CHANGES IN CHARTER FUND AND RESERVES
FOR THE YEAR ENDED 31 DECEMBER 2004

(in Azerbaijani Manats and in millions)
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Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

Ãåéðè-ðåçèäåíò áàíêëàðäàêû éåðëÿøäèðìÿëÿðäÿí àëûíìûø ôàèçëÿð

Ðåçèäåíò áàíêëàðà âåðèëìèø êðåäèòëÿð öçðÿ àëûíìûø ôàèçëÿð

Ãèéìÿòëè èíâåñòèñèéà êàüûçëàðû öçðÿ àëûíìûø ôàèçëÿð 

Äèýÿð àëûíìûø ôàèçëÿð

Áåéíÿëõàëã ìàëèééÿ èíñòèòóòëàðûíäàí àëûíìûø êðåäèòëÿð öçðÿ þäÿíèëìèø ôàèçëÿð

Ìöøòÿðè ùåñàáëàðû öçðÿ þäÿíèëìèø ôàèçëÿð

Áóðàõûëìûø ãèéìÿòëè êàüûçëàð öçðÿ þäÿíèëìèø ôàèçëÿð

Þäÿíèëìèø äèýÿð ôàèçëÿð 

Õàðèúè âàëéóòà èëÿ äèëèíã ÿìÿëèééàòëàðûíäàí éàðàíàí ýÿëèð, õàëèñ 

Àëûíìûø ùàãã âÿ êîìèññèéàëàð

Þäÿíèëìèø ùàãã âÿ êîìèññèéàëàð

Àëûíìûø ñàèð ÿìÿëèééàò ýÿëèðëÿðè

Þäÿíèëìèø ÿìÿëèééàò õÿðúëÿðè

ßìÿëèééàò àêòèâëÿðèíäÿ âÿ þùäÿëèêëÿðèíäÿ äÿéèøèêëèêëÿð 

ßìÿëèééàò àêòèâëÿðèíäÿ õàëèñ (àðòìà) / àçàëìà:

Ãåéðè-ðåçèäåíò áàíêëàðäàí àëûíàúàã âÿñàèòëÿð 

Ðåçèäåíò áàíêëàðà âåðèëìèø êðåäèòëÿð 

Ñàèð àêòèâëÿð

ßìÿëèééàò þùäÿëèêëÿðèíäÿ õàëèñ àðòìà / (àçàëìà):

Êðåäèò òÿøêèëàòëàðûíûí ùåñàáëàðû 

Ùþêóìÿòèí ùåñàáëàðû

Ñàèð äåïîçèò ùåñàáëàðû

Ñàèð þùäÿëèêëÿð

ßìÿëèééàò ôÿàëèééÿòèíäÿ (èñòèôàäÿ åäèëÿí) / éàðàíàí íàüä ïóë âÿñàèòëÿðè, õàëèñ

Ñàòûø ö÷öí íÿçÿðäÿ òóòóëàí èíâåñòèñèéà ãèéìÿòëè êàüûçëàðûíûí àëûíìàñû / (þäÿíèëìÿñè)

Áóðàõûëìûø áîðú ãèéìÿòëè êàüûçëàð öçðÿ ýÿëèð

ßñàñ âÿñàèòëÿðèí àëûíìàñû

Ãåéðè-ìàääè àêòèâëÿðèí àëûíìàñû

Èíâåñòèñèéà ôÿàëèééÿòèíäÿ èñòèôàäÿ îëóíàí õàëèñ íàüä ïóë âÿñàèòëÿðè

31 ÄÅÊÀÁÐ 2004-ÚÖ ÈË ÒÀÐÈÕÈÍß ÁÈÒßÍ ÈË ÖÇÐß ÏÓË ÂßÑÀÈÒËßÐÈÍÈÍ
ÙßÐßÊßÒÈ ùàããûíäà ÙÅÑÀÁÀÒ

(ìèëéîí Àçÿðáàéúàí ìàíàòû èëÿ)

20032004Ãåéäëÿð

ßìÿëèééàò àêòèâ âÿ þùäÿëèêëÿðèíäÿ äÿéèøèêëèêëÿðäÿí ÿââÿë ÿìÿëèééàò ôÿàëèééÿòèíäÿí
éàðàíàí íàüä ïóë âÿñàèòëÿðèíèí ùÿðÿêÿòè

Éåíèäÿí àëûíìàñû áàðÿäÿ ðàçûëàøìàëàð ÿñàñûíäà ñàòûëìûø ãèéìÿòëè êàüûçëàðûí
àëûíìàñû / (þäÿíèëìÿñè)

ßÌßËÈÉÉÀÒ ÔßÀËÈÉÉßÒÈÍÄßÍ ÉÀÐÀÍÀÍ ÍÀÜÄ ÏÓË ÂßÑÀÈÒËßÐÈÍÈÍ
ÙßÐßÊßÒÈ:

ÈÍÂÅÑÒÈÑÈÉÀ ÔßÀËÈÉÉßÒÈÍÄßÍ ÉÀÐÀÍÀÍ ÍÀÜÄ ÏÓË ÂßÑÀÈÒËßÐÈÍÈÍ
ÙßÐßÊßÒÈ:

56,650

13,189

1,429

99

(13,529)

(248)

(520)

(7)

1,735

16,952

(2,482)

844

(31,365)

42,747

(1,910,493)

(78,044)

724

1,175,060

10,391

(53,527)

2,516

(810,626)

(50,700)

(41,100)

99,032

(10,880)

(5,350)

(8,998)

37,927

8,538

5,536

77

(19,610)

(284)

-

-

1,223

15,768

(431)

688

(27,204)

22,228

(244,948)

(149,031)

(1,861)

74,663

(22,764)

37,813

(2,039)

(285,939)

68,700

41,100

-

(1,985)

(411)

107,404
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Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

Interest received on placements with non-resident banks

Interest received on loans to resident banks

Interest received on investment securities

Other interest received

Interest paid on borrowings from international financial institutions 

Interest paid on customer accounts

Interest paid on securities issued

Other interest paid

Foreign currency dealing gain, net

Fees and commissions received

Fees and commissions paid

Other operating income received

Operating expenses paid

Changes in operating assets and liabilities

Net (increase) / decrease in operating assets:

Due from non-resident banks

Loans to resident banks

Other assets

Net increase / (decrease) in operating liabilities:

Accounts of credit organizations 

Government accounts 

Other deposit accounts

Other liabilities

Net cash used in operating activities

(Repurchase of) / proceeds from investment securities available for sale

Proceeds from debt securities issued

Acquisition of fixed assets

Acquisition of intangible assets

Net cash (used in) / provided by investing activities

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED
31 DECEMBER 2004

(in Azerbaijani Manats and in millions)

20032004Notes 

Cash flows from operating activities before changes
in operating assets and liabilities

(Repurchase of) / proceeds from securities sold
under agreements to repurchase

CASH FLOWS FROM OPERATING ACTIVITIES:

CASH FLOWS FROM INVESTING ACTIVITIES:

56,650

13,189

1,429

99

(13,529)

(248)

(520)

(7)

1,735

16,952

(2,482)

844

(31,365)

42,747

(1,910,493)

(78,044)

724

1,175,060

10,391

(53,527)

2,516

(810,626)

(50,700)

(41,100)

99,032

(10,880)

(5,350)

(8,998)

37,927

8,538

5,536

77

(19,610)

(284)

-

-

1,223

15,768

(431)

688

(27,204)

22,228

(244,948)

(149,031)

(1,861)

74,663

(22,764)

37,813

(2,039)

(285,939)

68,700

41,100

-

(1,985)

(411)

107,404
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1. ÁÀÍÊ ÙÀÃÃÛÍÄÀ ÖÌÓÌÈ ÌßËÓÌÀÒ

Àçÿðáàéúàí Ðåñïóáëèêàñûíûí Ìèëëè Áàíêû ("Áàíê") "Àçÿðáàéúàí Ðåñïóáëèêàñûíûí Ìèëëè Áàíêû ùàããûíäà" 22
äåêàáð 2004-úö èë òàðèõëè Ãàíóíà ("Ãàíóí") ÿñàñÿí ôÿàëèééÿò ýþñòÿðèð. Éóõàðûäà ýþñòÿðèëÿí òàðèõÿ ãÿäÿð Áàíê
"Àçÿðáàéúàí Ðåñïóáëèêàñûíûí Ìèëëè Áàíêû ùàããûíäà" 10 èéóí 1996-úû èë òàðèõëè Ãàíóíà ÿñàñÿí ôÿàëèééÿò
ýþñòÿðèðäè. Áàíêûí ùöãóãè öíâàíû àøàüûäàêûäûð: Ð. Áåùáóäîâ êö÷.32, ÀÇ1014, Áàêû, Àçÿðáàéúàí.

Áàíêûí Àçÿðáàéúàí Ðåñïóáëèêàñûíäà 11 ÿðàçè èäàðÿñè âàðäûð.
Ãàíóíóí 4-úö ìàääÿñèíÿ ÿñàñÿí:

Ìèëëè Áàíêûí ôÿàëèééÿòèíèí ÿñàñ ìÿãñÿäè þç ñÿëàùèééÿòëÿðè äàõèëèíäÿ ãèéìÿòëÿðèí ñàáèòëèéèíèíèí òÿìèí åäèëìÿñèäèð.
Ìèëëè Áàíêûí ôÿàëèééÿòèíèí ìÿãñÿäè, ùÿì÷èíèí, áàíê âÿ þäÿíèø ñèñòåìëÿðèíèí ñàáèòëèéèíè âÿ èíêèøàôûíû òÿìèí åòìÿêäèð.
Ìÿíôÿÿò ýþòöðìÿê Ìèëëè Áàíêûí ÿñàñ ìÿãñÿäè äåéèëäèð.

Ãàíóíóí 5-úè ìàääÿñèíÿ óéüóí îëàðàã Ìèëëè Áàíêûí ÿñàñ ôóíêñèéàëàðû àøàüûäàêûëàðäûð:
Þç ìÿãñÿäëÿðèíÿ íàèë îëìàã ö÷öí Ìèëëè Áàíê:

äþâëÿòèí ïóë âÿ âàëéóòà ñèéàñÿòèíè ìöÿééÿí åäèð âÿ ùÿéàòà êå÷èðèð;
íàüä ïóë äþâðèééÿñèíè òÿøêèë åäèð, Àçÿðáàéúàí Ðåñïóáëèêàñû Êîíñòèòóñèéàñûíûí 19-úó ìàääÿñèíèí ÛÛ

ùèññÿñèíÿ âÿ áó Ãàíóíà ìöâàôèã îëàðàã ïóë íèøàíëàðûíûí òÿäàâöëÿ áóðàõûëìàñûíû âÿ òÿäàâöëäÿí ÷ûõàðûëìàñûíû
ùÿéàòà êå÷èðèð;

ìàíàòûí õàðèúè âàëéóòàëàðà íèñáÿòäÿ ðÿñìè ìÿçÿííÿñèíè ìöòÿìàäè ìöÿééÿí åäèð âÿ åëàí åäèð;
ãàíóíâåðèúèëèéÿ óéüóí îëàðàã âàëéóòà òÿíçèìèíè âÿ íÿçàðÿòèíè ùÿéàòà êå÷èðèð;
ñÿðÿíúàìûíäà îëàí áåéíÿëõàëã ãûçûë-âàëéóòà åùòèéàòëàðûíû ñàõëàéûð âÿ èäàðÿ åäèð;
ãàíóíâåðèúèëèéÿ óéüóí îëàðàã ùåñàáàò òÿäèéÿ áàëàíñûíû òÿðòèá åäèð âÿ þëêÿíèí ïðîãíîç òÿäèéÿ áàëàíñûíûí

ùàçûðëàíìàñûíäà èøòèðàê åäèð;
"Áàíêëàð ùàããûíäà" Àçÿðáàéúàí Ðåñïóáëèêàñû Ãàíóíóíà, áó Ãàíóíà âÿ îíëàðà ìöâàôèã ãÿáóë åòäèéè

íîðìàòèâ õàðàêòåðëè àêòëàðà óéüóí îëàðàã áàíê ôÿàëèééÿòèíè ëèñåíçèéàëàøäûðûð âÿ òÿíçèìëÿéèð, ãàíóíëà ìöÿééÿí
åäèëìèø ãàéäàäà áàíê ôÿàëèééÿòèíÿ íÿçàðÿòè ùÿéàòà êå÷èðèð;

þäÿíèø ñèñòåìëÿðèíèí ôÿàëèééÿòèíè òÿøêèë åäèð, ÿëàãÿëÿíäèðèð, òÿíçèìëÿéèð âÿ îíëàðûí öçÿðèíäÿ íÿçàðÿòè
ãàíóíà óéüóí îëàðàã ùÿéàòà êå÷èðèð;

áó Ãàíóíëà âÿ äèýÿð ãàíóíëàðëà íÿçÿðäÿ òóòóëìóø áàøãà ôóíêñèéàëàðû ùÿéàòà êå÷èðèð.

Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

Äþâðèééÿéÿ áóðàõûëàí íàüä ïóë

Áåéíÿëõàëã ìàëèééÿ èíñòèòóòëàðûíäàí àëûíìûø âÿñàèòëÿðäÿ õàëèñ àðòìà

Áåéíÿëõàëã Âàëéóòà Ôîíäó ãàðøûñûíäà þùäÿëèêëÿð öçðÿ àçàëìà, õàëèñ

Äþâëÿò áöäúÿñèíÿ êþ÷öðìÿëÿð

Ìàëèééÿ ôÿàëèééÿòèíäÿí éàðàíàí õàëèñ íàüä ïóë âÿñàèòëÿðè

Õàðèúè âàëéóòà ìÿçÿííÿëÿðèíäÿêè äÿéèøèêëèêëÿðèí áàëàíñ ìàääÿëÿðèíÿ òÿñèðè

ÍÀÜÄ ÏÓË ÂßÑÀÈÒËßÐÈÍÄß Âß ÏÓË ÂßÑÀÈÒËßÐÈÍÈÍ ÅÊÂÈÂÀËÅÍÒËßÐÈÍÄß

ÕÀËÈÑ (ÀÇÀËÌÀ) / ÀÐÒÌÀ

ÈËÈÍ ßÂÂßËÈÍÄß ÍÀÜÄ ÏÓË ÂßÑÀÈÒËßÐÈ Âß ÍÀÜÄ ÏÓË ÂßÑÀÈÒËßÐÈÍÈÍ

ÅÊÂÈÂÀËÅÍÒËßÐÈ

ÈËÈÍ ÑÎÍÓÍÄÀ ÍÀÜÄ ÏÓË ÂßÑÀÈÒËßÐÈ Âß ÍÀÜÄ ÏÓË ÂßÑÀÈÒËßÐÈÍÈÍ

ÅÊÂÈÂÀËÅÍÒËßÐÈ

31 ÄÅÊÀÁÐ 2004-ÚÖ ÈË ÒÀÐÈÕÈÍß ÁÈÒßÍ ÈË ÖÇÐß ÏÓË ÂßÑÀÈÒËßÐÈÍÈÍ ÙßÐßÊßÒÈ
ùàããûíäà ÙÅÑÀÁÀÒ (ÄÀÂÀÌÛ)

(ìèëéîí Àçÿðáàéúàí ìàíàòû èëÿ)

20032004Ãåéäëÿð

ÌÀËÈÉÉßËßØÄÈÐÌß ÔßÀËÈÉÉßÒÈÍÄßÍ ÉÀÐÀÍÀÍ ÍÀÜÄ ÏÓË
ÂßÑÀÈÒËßÐÈÍÈÍ ÙßÐßÊßÒÈ:

462,516

6,382

(235,268)

(16,856)

216,774

15,710

(587,140)

3,496,906

2,909,766

8

8

408,988

1,421

(163,263)

(42,656)

204,490

27,109

53,064

3,443,842

3,496,906
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1. ORGANISATION

The National Bank of the Republic of Azerbaijan (the "Bank") acts in accordance with the "Law on the
National Bank of the Republic of Azerbaijan", dated 22 December 2004 ("The Law"). Prior to the above date
the Bank acted in accordance with the "Law on the National Bank of the Republic of Azerbaijan", dated 10
June 1996. The address of its registered office is 32 R. Behbudov Street, AZ1014, Baku, Azerbaijan.

The Bank has 11 regional branches in the Republic of Azerbaijan.
Article 4 of the Law sets out the objectives of the Bank, which include the following:

taking measures to provide the stability of the valuables under its power (primary objective);
also, provision of the stability and development in the banking and payment systems;
profit earning is not the major objective of the Bank.

Article 5 of the Law sets out the functions of the Bank as follows:
In order to achieve its objectives the Bank:

determines and fulfills state policy in the field of monetary and currency policy;
organizes cash money circulation and implements cash money emission in and withdrawal from circula-

tion in accordance with II section of Article 19 of the Constitution of the Republic of Azerbaijan and this law;
permanently determines and declares the official exchange rate of Manat in relation to the foreign cur-

rencies;
performs currency regulation and supervision in accordance with the legislation;
maintains and manages gold and foreign currency reserves in its disposal;
prepares balance of payments based on legislation and takes part in the preparation of the forecasted bal-

ance of payments of the country;
provides license, regulates and supervises the banking activities as stipulated by the "Law on Banks of

Republic of Azerbaijan", this Law and other relative normative acts;
organizes, coordinates and regulates payment system activities and supervises them under the legis-

lation;
fulfills other functions, as stipulated by this and other relative regulations.

Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

Issue of money into circulation

Net increase in borrowings from international financial institutions

Net decrease in liabilities to the International Monetary Fund

Transfers to the Government budget

Net cash provided by financing activities

Effect of exchange rate changes on balance sheet items

NET (DECREASE)/INCREASE IN CASH AND CASH

EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF

THE PERIOD

CASH AND CASH EQUIVALENTS AT THE END OF

THE PERIOD

STATEMENT OF CASH FLOWS (CONTINUED) FOR THE YEAR ENDED
31 DECEMBER 2004

(in Azerbaijani Manats and in millions)

20032004Notes

CASH FLOWS FROM FINANCING ACTIVITIES:

462,516

6,382

(235,268)

(16,856)

216,774

15,710

(587,140)

3,496,906

2,909,766

408,988

1,421

(163,263)

(42,656)

204,490

27,109

53,064

3,443,842

3,496,906

8

8
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Ãàíóíóí 9-úó ìàääÿñèíÿ ÿñàñÿí Ìèëëè Áàíê ãàíóíâåðèúèëèéÿ, ùàáåëÿ Àçÿðáàéúàí Ðåñïóáëèêàñûíûí òÿðÿôäàø
÷ûõäûüû áåéíÿëõàëã ìöãàâèëÿëÿðÿ ìöâàôèã îëàðàã îíóí ñÿëàùèééÿòëÿðèíÿ àèä åäèëÿí ìÿñÿëÿëÿð öçðÿ õàðèúè
äþâëÿòëÿðèí ìÿðêÿçè áàíêëàðû èëÿ ãàðøûëûãëû ìöíàñèáÿòëÿðäÿ, ùàáåëÿ áåéíÿëõàëã ìàëèééÿ-êðåäèò òÿøêèëàòëàðûíäà
Àçÿðáàéúàí Ðåñïóáëèêàñûíû òÿìñèë åäèð. Ìèëëè Áàíê ôÿàëèééÿòèíèí ìöõòÿëèô ñàùÿëÿðè öçðÿ õàðèúè äþâëÿòëÿðèí
ìÿðêÿçè áàíêëàðû èëÿ ÿìÿêäàøëûã ùàããûíäà ìöãàâèëÿëÿð áàüëàéà áèëÿð, ùÿì÷èíèí õàðèúäÿ éåðëÿøÿí äþâëÿò âÿ
þçÿë ìÿðêÿçè êëèðèíã (ïðîñåññèíã) èäàðÿëÿðè èëÿ þç àäûíäàí âÿ îíà ìöâàôèã ñÿëàùèééÿòëÿð âåðèëäèéè ùàëäà
Àçÿðáàéúàí äþâëÿòè àäûíäàí êëèðèíã âÿ ùåñàáëàøìàëàð ùàããûíäà ñàçèøëÿð âÿ áàøãà ìöãàâèëÿëÿð áàüëàéà áèëÿð.
Ìèëëè Áàíê ïóë, âàëéóòà âÿ áàíê íÿçàðÿòè ñàùÿëÿðèíäÿ ÿìÿêäàøëûã ìÿãñÿäè äàøûéàí áåéíÿëõàëã âÿ ðåýèîíàë
òÿøêèëàòëàðûí êàïèòàëëàðûíäà âÿ ôÿàëèééÿòëÿðèíäÿ ãàíóíâåðèúèëèêëÿ ìöÿééÿí åäèëìèø ãàéäàäà èøòèðàê åäÿ áèëÿð.

31 äåêàáð 2004-úö èë âÿ 31 äåêàáð 2003-úö èë òàðèõëÿðèíÿ Áàíêûí èø÷èëÿðèíèí ñàéû ìöâàôèã îëàðàã 537 âÿ 535
íÿôÿð îëìóøäóð.

12 ìàé 2005-úè èë òàðèõäÿ Áàíêûí Èäàðÿ Ùåéÿòè òÿðÿôèíäÿí áó ìàëèééÿ ùåñàáàòëàðûíûí äÿðú îëóíìàñûíà èúàçÿ
âåðèëìèøäèð.

2. ÒßÃÄÈÌÀÒ ßÑÀÑÛ

Ìöùàñèáàò ó÷îòóíóí ÿñàñëàðû - Áàíêûí áó ìàëèééÿ ùåñàáàòëàðû Ìàëèééÿ Ùåñàáàòëàðûíûí Áåéíÿëõàëã
Ñòàíäàðòëàðûíà (ÌÙÁÑ) óéüóí ùàçûðëàíìûøäûð. Áó ìàëèééÿ ùåñàáàòëàðûíäàêû ìÿáëÿüëÿð, áÿçè ùàëëàð èñòèñíà
îëìàãëà, ìèëéîí Àçÿðáàéúàí ìàíàòû ("ìàíàò") èëÿ èôàäÿ åäèëìèøäèð. Áó ìàëèééÿ ùåñàáàòëàðû áÿçè ìàëèééÿ
àëÿòëÿðèíèí éåíèäÿí ãèéìÿòëÿíäèðèëìÿñè èñòèñíà îëìàãëà, òàðèõè äÿéÿð ÿñàñûíäà ùàçûðëàíìûøäûð.

Áàíê ìöùàñèáàò ó÷îòóíó ÿñàñÿí ÌÙÁÑ òÿëÿáëÿðèíÿ úàâàá âåðÿí, Àçÿðáàéúàí ãàíóíâåðèúèëèéèíÿ óéüóí
ãàéäàäà àïàðûð. Áó ìàëèééÿ ùåñàáàòëàðû ìöùàñèáàò ó÷îòó ùàããûíäà Àçÿðáàéúàí ãàíóíâåðèúèëèéè ÿñàñûíäà
ùàçûðëàíìûø âÿ ÌÙÁÑ-íà óéüóíëàøäûðûëìûøäûð.

Áàíêûí ðÿùáÿðëèéèíäÿí ìàëèééÿ ùåñàáàòëàðûíûí ÌÙÁÑ-íà óéüóí ùàçûðëàíìàñûíäà àêòèâ âÿ þùäÿëèêëÿðèí ãåéä
îëóíìóø ìÿáëÿüëÿðèíÿ, øÿðòè àêòèâ âÿ þùäÿëèêëÿðèí ìàëèééÿ ùåñàáàòëàðûíûí òÿðòèá îëóíäóüó òàðèõäÿ
à÷ûãëàíìàñûíà âÿ ùåñàáàò äþâðöíäÿ ýÿëèð âÿ õÿðúëÿðèí ãåéäÿ àëûíìûø ìÿáëÿüëÿðèíÿ òÿñèð åäÿí òÿõìèíè
ùåñàáëàìàëàðäàí âÿ åùòèìàëëàðäàí èñòèôàäÿ åòìÿê òÿëÿá îëóíóð. Ôàêòèêè íÿòèúÿëÿð ùÿìèí òÿõìèíè åùòèìàëëàðäàí
ôÿðãëÿíÿ áèëÿð. Äÿéèøèêëèéÿ õöñóñèëÿ ùÿññàñ îëàí òÿõìèíè åùòèìàëëàðà, êðåäèòëÿð öçðÿ åùòèìàë îëóíàí çÿðÿð ö÷öí
åùòèéàòëàð âÿ ìàëèééÿ àëÿòëÿðèíèí ÿäàëÿòëè äÿéÿðè àèääèð.

ßìÿëèééàò Âàëéóòàñû - Òÿãäèì îëóíàí ìàëèééÿ ùåñàáàòëàðûíäà ÿìÿëèééàò âàëéóòàñû Àçÿðáàéúàí
Ðåñïóáëèêàñû ìàíàòûäûð (áóíäàí ñîíðà "ìàíàò").

3. ÌÖÙÀÑÈÁÀÒ Ó×ÎÒÓÍÓÍ ÌÖÙÖÌ ÏÐÈÍÑÈÏËßÐÈ

Ìàëèééÿ àëÿòëÿðèíèí ó÷îòà àëûíìàñû âÿ þë÷öëìÿñè - Áàíê ìàëèééÿ àêòèâëÿðè âÿ þùäÿëèêëÿðèíè éàëíûç î âàõò
áàëàíñäà ó÷îòà àëûð êè, î, ìàëèééÿ àëÿòè áàðÿäÿ ìöãàâèëÿíèí òÿðÿôè îëóð. Ìàëèééÿ àêòèâëÿðèíèí âÿ þùäÿëèêëÿðèíèí
àëãû-ñàòãûñû Áàíêûí àëãû-ñàòãû ÿìÿëèééàòëàðûíû àïàðäûüû òàðèõäÿ ãåéä îëóíóð.

Ìàëèééÿ àêòèâ âÿ þùäÿëèêëÿðè, ÷ÿêèëìèø ÿìÿëèééàò õÿðúëÿðè äÿ äàõèë îëìàãëà âÿ éà ÷ûõûëìàãëà, ìöâàôèã
îëàðàã, ÿââÿëúÿ þäÿíèëìèø âÿ éà àëûíìûø ìÿáëÿüëÿðèí ÿäàëÿòëè äÿéÿðè îëàí ìàéà äÿéÿðèíäÿ ó÷îòà àëûíûð. Áó
ìàääÿëÿðèí ñîíðàäàí éåíèäÿí ãèéìÿòëÿíäèðèëìÿñèíÿ äàèð ìöùàñèáàò ó÷îòó ãàéäàëàðû àøàüûäà ãåéä îëóíàí
ìöùàñèáàò ó÷îòó ãàéäàëàðûíäà à÷ûãëàíûð.

Íàüä ïóë âÿñàèòëÿðè âÿ íàüä ïóë âÿñàèòëÿðèíèí åêâèâàëåíòëÿðè - Íàüä ïóë âÿñàèòëÿðè âÿ íàüä ïóë âÿñàèòëÿðèíèí
åêâèâàëåíòëÿðèíÿ êàññàäà îëàí íàüä ïóë, ìöõáèð ùåñàáëàð, î úöìëÿäÿí ìöãàâèëÿ öçðÿ þäÿìÿ ìöääÿòè 90
ýöíäÿí àç îëàí ãåéðè-ðåçèäåíò áàíêëàðäà éåðëÿøäèðèëìèø îâåðíàéò äåïîçèòëÿð, ãûñàìöääÿòëè äåïîçèòëÿð âÿ
ãèéìÿòëè èíâåñòèñèéà êàüûçëàðû àèääèð (Ãåéä 8).

Éåíèäÿí àëûíìà áàðÿäÿ ðàçûëàøìàëàð - Áàíê þç ôÿàëèééÿòèíäÿ ãèéìÿòëè êàüûçëàðûí ñàòûøû âÿ îíëàðûí òÿêðàð àëûøû
("ðåïî") öçðÿ ìöãàâèëÿëÿð áàüëàéûð. Ãèéìÿòëè êàüûçëàðûí ñàòûøû âÿ îíëàðûí òÿêðàð àëûøû èëÿ ÿëàãÿäàð ÿìÿëèééàòëàð
Áàíê òÿðÿôèíäÿí âàëéóòà ñèéàñÿòèíèí èäàðÿ îëóíìàñû âÿ àëãû-ñàòãû ÿìÿëèééàòëàðûíûí åëåìåíòè êèìè èñòèôàäÿ åäèëèð.

Ðåïî íàüä ïóë âÿ éà áàøãà êîìïåíñàñèéà ÿâÿçèíÿ ìàëèééÿ àêòèâèíèí áèð òÿðÿôäÿí î áèðèñèíèí àäûíà êþ÷öðöëìÿñè

Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè
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In accordance with legislation and the other international agreements that Republic of Azerbaijan becomes
a party, the Bank represents the Government of the Republic of Azerbaijan in the mutual relations with the
Central Banks of the foreign countries as well as in the international finance-credit organizations. The Bank
may conclude cooperation agreements in the various fields of its activity with the Central Banks of the for-
eign countries, including clearing and settlements and other contracts with the foreign state and private
Clearing (Processing) Organizations signed on the behalf of the Bank and the Government of the Republic of
Azerbaijan if entitled. With the purpose of cooperation in fields of monetary, currency and banking supervi-
sion the Bank may participate in the investing activities of the international and regional institutions in accor-
dance with the legislation.

The number of employees of the Bank as of 31 December 2004 and 2003 was 537 and 535, respectively.

These financial statements were authorized for issue by the Board on 12 May 2005.

2. BASIS OF PRESENTATION

Accounting basis - These financial statements of the Bank have been prepared in accordance with
International Financial Reporting Standards ("IFRS"). These financial statements are presented in millions of
Azerbaijani Manats ("AZM") unless otherwise indicated. These financial statements have been prepared on
the historical cost basis, except for the revaluation of certain financial instruments.

The Bank maintains its accounting records in accordance with Azerbaijani law, which in majority complies
with IFRS. These financial statements have been prepared from the Azerbaijani statutory accounting records
and have been adjusted to conform to IFRS.

The preparation of financial statements in conformity with IFRS requires management to make estimates
and assumptions that affect the reported amount of assets and liabilities and the disclosure of contingent assets
and liabilities at the date of the financial statements and reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates. Estimates that are particularly suscep-
tible to change relate to the provisions for losses on loans and impairment and the fair value of financial
instruments.

Functional currency - The functional currency of these financial statements is the Azerbaijani Manat.

3. SIGNIFICANT ACCOUNTING POLICIES

Recognition and measurement of financial instruments - The Bank recognizes financial assets and liabil-
ities on its balance sheet when it becomes a party to the contractual obligation of the instrument. Regular way
purchases and sales of the financial assets and liabilities are recognized using settlement date accounting.

Financial assets and liabilities are initially recognized at cost, which is the fair value of the consideration
given or received, respectively, net of any transaction costs incurred. The accounting policies for subsequent
re-measurement of these items are disclosed in the respective accounting policies set out below.

Cash and cash equivalents - Cash and cash equivalents include cash, correspondent accounts including
overnight deposits and short-term placements with the non-resident banks and investment securities with an
original maturity within 90 days (Note 8).

Repurchase agreements - The Bank enters into sale and purchase back agreements ("repos") in the normal
course of its business. Repurchase agreements are utilized by the Bank as an element of treasury management
and trading business.

A repo is an agreement to transfer a financial asset to another party in exchange for cash or other consider-

Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement
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âÿ áó ìàëèééÿ àêòèâëÿðèíèí ýÿëÿúÿêäÿ ìöÿééÿí òàðèõäÿ àëûíìûø íàüä ïóë âÿ éà áàøãà êîìïåíñàñèéà öñòÿýÿë ôàèç
ìÿáëÿüèíÿ áÿðàáÿð âÿñàèòèí éåíèäÿí àëûíìàñû áàðÿäÿ ãàðøûëûãëû þùäÿëèéè íÿçÿðäÿ òóòàí ìöãàâèëÿäèð. Áó
ìöãàâèëÿëÿð ìàëèééÿ ÿìÿëèééàòëàðûíà øàìèë åäèëèð. Ðåïî ìöãàâèëÿëÿðè ÿñàñûíäà ñàòûëàí ìàëèééÿ àêòèâëÿðè ìàëèééÿ
ùåñàáàòëàðûíäà ÿêñ åòäèðèëèð âÿ áó ìöãàâèëÿëÿðÿ ÿñàñÿí àëûíìûø âÿñàèòëÿð òÿìèíàò äåïîçèò êèìè áëîêëàøäûðûëûð.

Âåðèëìèø êðåäèòëÿð âÿ àâàíñëàð - Ìÿðêÿçè áàíê õèäìÿòëÿðèíÿ óéüóí îëàðàã Áàíê àäè èø ïðîñåñè ýåäèøèíäÿ
ùþêóìÿòÿ, êîììåðñèéà áàíêëàðûíà âÿ þç èø÷èëÿðèíÿ êðåäèò âÿ àâàíñëàð âåðèð. Áàíêûí âåðäèéè ñàáèò þäÿìÿ âàõòû îëàí
êðåäèò âÿ àâàíñëàð, êðåäèòëÿð öçðÿ åùòèìàë îëóíàí çÿðÿð ö÷öí åùòèéàò ÷ûõûëìàãëà, úàðè ôàèç ìåòîäó òÿòáèã åäèëìÿêëÿ
àìîðòèçàñèéà åäèëÿí äÿéÿðëÿ ãåéä îëóíóð. Ñàáèò þäÿìÿ âàõòû îëìàéàíëàð èñÿ ìàéà äÿéÿðè èëÿ ó÷îòà àëûíûð.

Âåðèëìèø êðåäèòëÿð âÿ àâàíñëàð êðåäèòëÿð öçðÿ åùòèìàë îëóíàí çÿðÿð ö÷öí åùòèéàòëàð ÷ûõûëìàãëà ó÷îòà àëûíûð.
Áàíêûí âåðäèéè êðåäèòëÿð áîðúàëàíà áèëàâàñèòÿ îëàðàã âÿ éà îíóí áîðúóíäà èøòèðàê åòìÿêëÿ, (äÿðùàë âÿ éà ãûñà
ìöääÿò ÿðçèíäÿ ñàòûëìàã ìÿãñÿäèëÿ âåðèëìèø êðåäèòëÿðäÿí ôÿðãëè îëàðàã), Áàíê òÿðÿôèíäÿí éàðàäûëìûø ìàëèééÿ
àêòèâëÿðèäèð.

Êðåäèòëÿðèí ñèëèíìÿñè - Êðåäèòëÿð âÿ àâàíñëàð öìèäñèç áîðúëàðà ÷åâðèëäèêäÿ ìöìêöí êðåäèòëÿð öçðÿ åùòèìàë
îëóíàí çÿðÿð ö÷öí åùòèéàòëàðà ãàðøû ñèëèíèð. Êðåäèòëÿð Èäàðÿ Ùåéÿòèíèí òÿñäèãè èëÿ âÿ õöñóñè ùàëëàðäà ìöâàôèã
ìÿùêÿìÿ ãÿðàðû èëÿ ñèëèíèð.

Ôàèç ùåñàáëàíìàéàí êðåäèòëÿð - Áöòöí þäÿíèëìÿëè ìÿáëÿüëÿðèí íàüä ïóë âÿ éà ñàòûëà áèëÿí ãèéìÿòëè êàüûçëàð
âÿ áÿðïà îëóíàí ìÿáëÿüëÿðëÿ òàì øÿêèëäÿ òÿìèí îëóíäóüó ùàëëàð èñòèñíà îëìàãëà, ôàèç âÿ éà ÿñàñ ìÿáëÿüèí
þäÿíèëìÿñè 60 ýöíäÿí ÷îõ ýåúèêäèðèëÿðñÿ, êðåäèòëÿð ôàèç ùåñàáëàíìàéàí êðåäèòëÿð ñèéàùûñûíà äàõèë åäèëèð.
Áîðúóí ãàéòàðûëìàñû øöáùÿ äîüóðàðñà, ôàèçëÿð öçðÿ ýÿëèð íÿçÿðäÿ òóòóëìóð. Áîðúàëàíëàðûí ñîíðàêû þäÿíèøëÿðè,
ùÿð áîðúàëàí èëÿ ðàçûëàøìàäàí àñûëû îëàðàã, âåðèëìèø êðåäèòèí ÿñàñ ìÿáëÿüèíÿ âÿ éà ôàèçèíÿ òÿòáèã åäèëèð. Áöòþâ
ÿñàñ ìÿáëÿü âÿ ôàèçëÿðèí þäÿíèëìÿñè ìöâàôèã ìöääÿòäÿ âÿ ìöíàñèá øÿêèëäÿ êðåäèò ìöãàâèëÿñèíèí øÿðòëÿðèíÿ
óéüóí îëàðàã òÿìèí åäèëäèêäÿ, ôàèç ùåñàáëàíìàéàí êðåäèòëÿðÿ ôàèç ùåñàáëàíìàñû áÿðïà îëóíóð.

Êðåäèòëÿð öçðÿ åùòèìàë îëóíàí çÿðÿð ö÷öí åùòèéàòëàð - Áàíê áîðú âÿ ôàèçëÿðèíè ìàéà äÿéÿðè âÿ éà
àìîðòèçàñèéà åäèëÿí äÿéÿðäÿ ùåñàáëàíàí ìàëèééÿ àêòèâëÿðèíèí ðàçûëàøäûðûëìûø ãàéäàëàðûíà óéüóí éûüà
áèëìÿéÿúÿéèíè éÿãèíëÿøäèðäèêäÿ, êðåäèòëÿð öçðÿ åùòèìàë îëóíàí çÿðÿð ö÷öí åùòèéàòëàð éàðàäûð. Êðåäèòëÿð öçðÿ
åùòèìàë îëóíàí çÿðÿð ö÷öí åùòèéàòëàð, ìàëèééÿ âÿñàèòèíè èëêèí úàðè ôàèç èëÿ äèñêîíòëàøäûðìàãëà çÿìàíÿò âÿ ýèðîâ
ùåñàáûíà áÿðïà îëóíà áèëÿí ìÿáëÿüè äÿ äàõèë îëìàãëà, ñàòûø ãèéìÿòè èëÿ ýÿëÿúÿê íàüä âÿñàèòëÿðèí ùÿðÿêÿòèíèí
úàðè äÿéÿðè àðàñûíäàêû ôÿðã êèìè ùåñàáëàíûð. Ñàáèò þäÿìÿ äþâðö îëìàéàí ìàëèééÿ àêòèâëÿðè ö÷öí ýÿëÿúÿê íàüä
âÿñàèòëÿðèí ùÿðÿêÿòè äèñêîíòëàøäûðìà òÿòáèã åäèëìÿêëÿ ùåñàáëàíûð (þäÿìÿ äþâðö äåäèêäÿ Áàíê êðåäèòèí
ýþçëÿíèëÿí ýåðè þäÿíèëìÿñè ìöääÿòèíè íÿçÿðäÿ òóòóð).

Êðåäèòëÿð öçðÿ åùòèìàë îëóíàí çÿðÿð ö÷öí åùòèéàòëàðûí ìöÿééÿí åäèëìÿñè êðåäèò ïîðòôåëèíèí òÿùëèëèíÿ ÿñàñëàíûð
âÿ ðÿùáÿðëèéèí åùòèìàëûíà ÿñàñÿí êðåäèò ïîðòôåëèíÿ ìÿõñóñ çÿðÿðëÿðè òÿìèí åäÿí òÿìèíàò ìÿáëÿüèíè ÿêñ åòäèðèð.
Åùòèéàòëàð ðèñêëè àêòèâëÿðèí ÿòðàôëû ãèéìÿòëÿíäèðèëìÿñè íÿòèúÿñèíäÿ éàðàäûëûð.

Êðåäèòëÿð öçðÿ åùòèìàë îëóíàí çÿðÿð ö÷öí åùòèéàòëàðûí öìóìè àðòûìû ìÿíôÿÿò âÿ çÿðÿð ùàããûíäà ùåñàáàòäà
ÿêñ åòäèðèëèð âÿ êðåäèòëÿð öçðÿ åùòèìàë îëóíàí çÿðÿð ö÷öí åùòèéàòëàðûí éûüûëìûø ìÿáëÿüè âåðèëÿí êðåäèò âÿ
àâàíñëàð ùåñàáûíäàí ÷ûõûëûð. Åùòèéàòëàðûí ìöÿééÿíëÿøäèðèëìÿñè Áàíêûí ÿââÿëêè òÿúðöáÿñèíÿ, êðåäèò ïîðòôåëèíèí
ìÿëóì âÿ ìÿõñóñ ðèñêëÿðèíÿ, áîðúàëàíûí þäÿìÿ áàúàðûüûíà òÿñèð åäÿí àìèëëÿðÿ, òÿìèíàòûí òÿãðèáè äÿéÿðèíÿ âÿ
úàðè èãòèñàäè âÿçèééÿòÿ ÿñàñëàíàðàã éåðèíÿ éåòèðèëèð.

Êðåäèòëÿð öçðÿ åùòèìàë îëóíàí çÿðÿðèí ìöÿééÿíëÿøäèðèëìÿñèíäÿ ðÿùáÿðëèéèí åùòèìàëëàðû íÿçÿðÿ àëûíûð.
Ìöÿééÿí äþâðëÿðäÿ Áàíêûí çÿðÿðëÿðè êðåäèòëÿð öçðÿ åùòèìàë îëóíàí çÿðÿð ö÷öí éàðàäûëìûø åùòèéàòëàðà
íèñáÿòÿí ÿùÿìèééÿòëè îëà áèëÿð. Áóíóíëà áåëÿ åùòèìàë åäèëèð êè, êðåäèòëÿð öçðÿ åùòèìàë îëóíàí çÿðÿð ö÷öí
éàðàäûëàí åùòèéàò êðåäèò ïîðòôåëèíÿ ìÿõñóñ îëàí çÿðÿðëÿðè òàì ÿêñ åòäèðèð.

Þäÿíèø òàðèõèíÿäÿê ñàõëàíûëàí ãèéìÿòëè êàüûçëàð - Þäÿíèø òàðèõèíÿäÿê ñàõëàíûëàí ãèéìÿòëè êàüûçëàð ìöÿééÿí âÿ éà
ñàáèò þäÿíèøëÿðè þçöíäÿ áèðëÿøäèðÿí áîðú ãèéìÿòëè êàüûçëàðäûð. Áàíê ùÿìèí ãèéìÿòëè êàüûçëàðû þäÿíèø òàðèõèíÿäÿê
ñàõëàìàã íèééÿòèíÿ âÿ èìêàíûíà ìàëèêäèð. Áåëÿ ãèéìÿòëè êàüûçëàð çÿðÿðëÿð öçðÿ ìþâúóä åùòèéàòëàð ÷ûõûëìàãëà âÿ
ùåñàáëàíìûø êóïîí ýÿëèðè ÿëàâÿ åäèëìÿêëÿ àìîðòèçàñèéà îëóíìóø äÿéÿðëÿ ÿêñ åòäèðèëèð. Àìîðòèçàñèéà îëóíìóø ýöçÿøòëÿð
þäÿìÿ ìöääÿòè òàìàìëàíàíàäÿê úàðè ôàèç ìåòîäóíäàí èñòèôàäÿ åäèëìÿêëÿ ôàèç ýÿëèðè ìÿáëÿüèíäÿ ó÷îòà àëûíûð.

Ñàòûø ö÷öí íÿçÿðäÿ òóòóëàí ãèéìÿòëè êàüûçëàð - Ñàòûø ö÷öí íÿçÿðäÿ òóòóëàí ãèéìÿòëè êàüûçëàð ãåéðè-ìöÿééÿí
ìöääÿò ÿðçèíäÿ ñàõëàíìàñû íÿçÿðäÿ òóòóëàí áîðú èíâåñòèñèéàëàðäûð. Ùÿìèí ãèéìÿòëè êàüûçëàð þäÿíèëìèø ìÿáëÿüèí
ÿäàëÿòëè äÿéÿðèíÿ òÿõìèíÿí áÿðàáÿð îëàí èëêèí äÿéÿðëÿ ó÷îòà àëûíûð. Ñîíðàäàí ãèéìÿòëè êàüûçëàð ÿäàëÿòëè äÿéÿðèíäÿ,
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ation and a concurrent obligation to reacquire the financial assets at a future date for an amount equal to the
cash or other consideration exchanged plus interest. These agreements are accounted for as financing trans-
actions. Financial assets sold under repos are retained in the financial statements and the consideration
received under these agreements are recorded as collaterized deposits received.

Originated loans and advances - In the normal course of business, the Bank lends advances or credits to
the Government, commercial banks and its employees in compliance with its central banking functions.
Loans and advances with a fixed maturity term are subsequently measured at amortized cost using the effec-
tive interest method. Those that do not have fixed maturities are carried at cost.

Loans and advances are carried net of any allowance for losses. Loans originated by the Bank are financial
assets that are created by the Bank by providing money directly to a borrower or by participating in loan facil-
ity, other that those that are originated with the intent to be sold immediately or in the short term, which are
classified as trading investments.

Write off of loans - Loans are written off against the allowance for loan losses in case of uncollectibility of
loans and advances. Loans may only be written off with the approval of the Board and, in certain cases, with
the respective decision of the Court.

Non-accrual loans - Loans are placed on a non-accrual status when interest or principal is delinquent for
a period in excess of 60 days, except when all amounts due are fully secured by cash or marketable securi-
ties and collection proceedings are in process. Interest income is not recognized if recovery is doubtful.
Subsequent payments by borrowers are applied to either principal or delinquent interest based on individual
arrangements with the borrower. A non-accrual loan is restored to accrual status when all principal and inter-
est amounts contractually due are reasonably assured of repayment within a reasonable period.

Allowance for losses - The Bank establishes an allowance for losses of financial assets when it is probable
that the Bank will not be able to collect the principal and interest according to the contractual terms of finan-
cial assets, which are carried at cost or amortized cost. The allowance for losses is defined as the difference
between carrying amounts and the present value of expected future cash flows, including amounts recover-
able from guarantees and collateral, discounted at the original effective interest rate of the financial asset. For
financial assets that do not have fixed maturities, expected future cash flows are discounted using periods dur-
ing which the Bank expects to realize the loan.

The determination of the allowance for loan losses is based on an analysis of the loan portfolio and reflects
the amount which, in the judgment of management, is adequate to provide for losses inherent in the loan port-
folio. Provisions are made as a result of a detailed appraisal of risk assets.

The change in the allowance for loan losses is charged to the profit and loss account and the total of the
allowance for loan losses is deducted in arriving at loans and advances. Evaluation of the allowance is based
on the Bank's past loss experience, known and inherent risks in the portfolio, adverse situations that may
affect the borrower's ability to repay, the estimated value of any underlying collateral and current economic
conditions.

It should be understood that estimates of loan losses involve an exercise of judgment. While it is possible
that in particular periods the Bank may sustain losses, which are substantial relative to the allowance for loan
losses, it is considered that the allowance for loan losses is adequate to absorb losses inherent in the loan port-
folio.

Securities held-to-maturity - Securities held-to-maturity are debt securities with determinable or fixed
payments. The Bank has the positive intent and ability to hold them to maturity. Such securities are carried
at amortized cost, less any allowance for impairment plus accrued coupon income. Amortized discounts are
recognized in interest income using the effective interest method over the period to maturity.

Securities available-for-sale - Securities available-for-sale represent debt investments that are intended to
be held for an indefinite period of time. Such securities are initially recorded at cost which approximates the
fair value of the consideration given. Subsequently the securities are measured at fair value, with such re-

Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement



108

ìÿíôÿÿò âÿ çÿðÿð ùàããûíäà ùåñàáàòà äàõèë åäèëìÿêëÿ âÿ îíà ùåñàáëàíìûø êóïîí ýÿëèðè ÿëàâÿ åäèëìÿêëÿ
ãèéìÿòëÿíäèðèëèð. Áàíê ñàòûø ö÷öí íÿçÿðäÿ òóòóëàí ãèéìÿòëè êàüûçëàðûí ÿäàëÿòëè äÿéÿðëÿ ìöÿééÿíëÿøäèðìÿê ö÷öí
áàçàð ãèéìÿòëÿðèíäÿí èñòèôàäÿ åäèð. Áó ãèéìÿòëÿð ìþâúóä îëìàäûãäà ðÿùáÿðëèéèí åùòèìàëëàðûíäàí èñòèôàäÿ îëóíóð.
Ãèéìÿòëè êàüûçëàðûí ÿäàëÿòëè äÿéÿðèíè òÿéèí åòìÿê ìöìêöí îëìàäûãäà, ìöÿééÿí þäÿìÿ ìöääÿòè îëàí ãèéìÿòëè
êàüûçëàð úàðè ôàèç ìåòîäóíäàí èñòèôàäÿ åäèëìÿêëÿ àìîðòèçàñèéà åäèëÿí ìÿáëÿüëÿ òàíûíûð.

ßñàñ âÿñàèòëÿð âÿ ãåéðè-ìàääè àêòèâëÿð - ßñàñ âÿñàèòëÿð âÿ ãåéðè-ìàääè àêòèâëÿð éûüûëìûø êþùíÿëìÿ âÿ çÿðÿðëÿð öçðÿ
ùÿð ùàíñû éûüûëìûø áÿðïà äÿéÿðè åùòèéàòû ÷ûõûëìàãëà, èëêèí äÿéÿðëÿ ãåéäÿ àëûíûð. Áàøà ÷àòäûðûëìàìûø òèêèíòèëÿð ("Á×Ò")
âÿ èñòèôàäÿéÿ âåðèëìÿìèø àêòèâëÿð öçðÿ êþùíÿëìÿ àêòèâëÿðèí íÿçÿðäÿ òóòóëìóø èñòèôàäÿñèíÿ ùàçûð îëäóãëàðû òàðèõäÿí
áàøëàíûð. ßñàñ âÿñàèòëÿðèí âÿ ãåéðè-ìàääè àêòèâëÿðèí êþùíÿëìÿñè îíëàðûí èãòèñàäè ôàéäàëû õèäìÿò äþâðöíäÿ äÿéÿðèíèí
ñèëèíìÿñèíè íÿçÿðäÿ òóòóð âÿ äöçõÿòëè ìåòîä ÿñàñûíäà àøàüûäà ýþñòÿðèëìèø èëëèê ôàèç äÿðÿúÿëÿðè èëÿ ùåñàáëàíûð:

Áÿðïà äÿéÿðè çÿðÿðè - Àêòèâèí áÿðïà äÿéÿðè îíóí áàëàíñ äÿéÿðèíäÿí àç îëàðñà, àêòèâèí áàëàíñ äÿéÿðè îíóí
áÿðïà äÿéÿðèíÿ ãÿäÿð àçàëäûëûð. Äÿéÿðèí àçàëìàñû èëÿ ÿëàãÿäàð çÿðÿð éàðàíäûãäà, áó ìÿáëÿü ìÿíôÿÿò âÿ çÿðÿð
ùàããûíäà ùåñàáàòäà õÿðú êèìè ãåéäÿ àëûíûð.

Äþâðèééÿäÿ îëàí íàüä ïóë - Äþâðèééÿäÿ îëàí íàüä ïóë "Àçÿðáàéúàí Ðåñïóáëèêàñûíûí Ìèëëè Áàíêû ùàããûíäà"
Àçÿðáàéúàí Ðåñïóáëèêàñû Ãàíóíóíà âÿ îíóí ìÿðêÿçè áàíê êèìè ôóíêñèéàñûíà óéüóí îëàðàã Áàíê òÿðÿôèíäÿí
áóðàõûëìûø áàíêíîòëàðû âÿ ñèêêÿëÿðè ÿêñ åòäèðèð. Äþâðèééÿäÿ îëàí áàíêíîòëàð âÿ ñèêêÿëÿð, Áàíêûí êàññàëàðûíäà
îëàí áàíêíîòëàð âÿ ñèêêÿëÿð ÷ûõûëìàãëà, áàëàíñ ùåñàáàòûíäà íîìèíàë äÿéÿðëÿ ÿêñ åòäèðèëèð.

Âåðýèëÿð - Ôèçèêè øÿõñëÿðèí ýÿëèð âåðýèñè âÿ ñîñèàë âåðýèëÿð èñòèñíà îëìàãëà, Áàíê Àçÿðáàéúàí Ðåñïóáëèêàñûíûí
ãàíóíâåðèúèëèéèíÿ ÿñàñÿí áöòöí âåðýèëÿðäÿí àçàääûð.

Åùòèéàòëàð - Åùòèéàòëàð àøàüûäàêû ùàëëàðäà ó÷îòà àëûíûð: Áàíê êå÷ìèø ùàäèñÿëÿðèí íÿòèúÿñèíäÿ úàðè ùöãóãè âÿ
ÿñàñëàíìûø þùäÿëèéÿ ìàëèê îëäóãäà, þùäÿëèéèí éåðèíÿ éåòèðèëìÿñè ö÷öí èãòèñàäè ñÿìÿðÿ éàðàäàí åùòèéàòëàðûí
àçàëìà åùòèìàëû îëäóãäà âÿ þùäÿëèê ìÿáëÿüè åòèáàðëû ãèéìÿòëÿíäèðèëäèêäÿ.

Áåéíÿëõàëã ìàëèééÿ òÿøêèëàòëàðûíäàí àëûíìûø êðåäèòëÿð âÿ ÁÂÔ ãàðøûñûíäà þùäÿëèêëÿð - Áåéíÿëõàëã ìàëèééÿ
òÿøêèëàòëàðûíäàí àëûíìûø êðåäèòëÿð âÿ ÁÂÔ ãàðøûñûíäà þùäÿëèêëÿð, ÷ÿêèëìèø ÿìÿëèééàò õÿðúëÿðèíè ÷ûõìàãëà,
ÿââÿëúÿ àëûíìûø ìÿáëÿüèí ÿäàëÿòëè äÿéÿðè îëàí ìàéà äÿéÿðè èëÿ, ñîíðà èñÿ àìîðòèçàñèéà îëóíìóø ìàéà äÿéÿðè
èëÿ ó÷îòà àëûíûð. Õàëèñ àëûíàí âÿ ýåðè ãàéòàðûëàí ìÿáëÿüëÿð àðàñûíäàêû ôÿðã åôôåêòèâ ýÿëèð ìåòîäóíà ÿñàñÿí áîðú
ìöääÿòè ÿðçèíäÿ ìÿíôÿÿò âÿ çÿðÿð ùàããûíäà ùåñàáàòäà ÿêñ åòäèðèëèð.

Åùòèéàòëàð âÿ ÁÂÔ ãàðøûñûíäà þùäÿëèêëÿðèí éåíèäÿí ãèéìÿòëÿíäèðèëìÿñè öçðÿ åùòèéàò - Áàíêûí èëëèê
ìÿíôÿÿòèíèí áèð ùèññÿñè Ãàíóíà ìöâàôèã îëàðàã Êàïèòàë åùòèéàòëàðûíûí íîðìàòèâëÿðÿ óéüóí ôîðìàëàøäûðûëìàñûíà
éþíÿëäèëèð. Êàïèòàë åùòèéàòëàðû ôîðìàëàøäûðûëäûãäàí ñîíðà ìÿíôÿÿòèí ñÿðáÿñò ãàëûüû Äþâëÿò áöäúÿñèíÿ êþ÷öðöëöð.
Õöñóñè Áîðúàëìà Ùöãóãëàðû ("ÕÁÙ") èëÿ èôàäÿ åäèëìèø êðåäèò ãàëûãëàðûíäàí éàðàíàí ìÿçÿííÿ ôÿðãëÿðè ìÿíôÿÿò
âÿ çÿðÿð ùàããûíäà ùåñàáàòäà õàðèúè âàëéóòàíûí éåíèäÿí ãèéìÿòëÿíäèðèëìÿñè öçðÿ ýÿëèð âÿ õÿðúëÿð êèìè ÿêñ
åòäèðèëèð âÿ êàïèòàëäà äÿéèøèêëèêëÿð ùàããûíäà ùåñàáàòäà ÁÂÔ ãàðøûñûíäà þùäÿëèêëÿðèí éåíèäÿí ãèéìÿòëÿíäèðèëìÿñè
öçðÿ åùòèéàò êèìè àéðûúà ýþñòÿðèëèð. Áàíêûí úàðè èë öçðÿ ìÿíôÿÿòèíäÿí Äþâëÿò áöäúÿñèíÿ àéðûëàí ùèññÿ éóõàðûäà
ýþñòÿðèëÿí ìÿáëÿüëÿðè íÿçÿðÿ àëìàãëà ìàëèééÿ ùåñàáàòëàðûíäà ÿêñ îëóíóð.

Ïåíñèéà âÿ äèýÿð ìöàâèíÿò þùäÿëèêëÿðè - Áàíê Àçÿðáàéúàí Ðåñïóáëèêàñûíûí äþâëÿò ïåíñèéà ñèñòåìèíäÿí àéðû
èø÷èëÿðèí ÿìÿê ôÿàëèééÿòè äþâðöíäÿ ãàçàíûëàí ÿìÿê ùàãëàðûíûí ìöÿééÿí ôàèç íèñáÿòèíäÿ þäÿìÿëÿðèíè òÿëÿá
åäÿí ùå÷ áèð ïåíñèéà ðàçûëàøìàñûíà ìàëèê äåéèë: áó õÿðú ìöâàôèã ýÿëèðëÿðèí ãàçàíûëäûüû äþâðäÿ ó÷îòà àëûíûð.
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measurement included in the profit and loss account, plus accrued coupon income. The Bank uses quoted
market prices to determine the fair value for the Bank's securities available-for-sale. If such quotes do not
exist, management's estimation is used. If the fair value is not determinable, securities that have fixed matu-
rities are stated at amortized cost using the effective interest rate method.

Fixed and intangible assets - Fixed and intangible assets are carried at historical cost less accumulated
depreciation and any accumulated impairment loss. Depreciation on assets under construction ("CIP") and
those not placed in service commences from the date the assets are ready for their intended use. Depreciation
of fixed and intangible assets is designed to write off assets over their useful economic lives and is calculat-
ed on a straight line basis at the following annual rates:

Impairment loss - If the recoverable amount of an asset is less that its carrying amount, the carrying amount
of the asset is reduced to its recoverable value. The difference being an impairment loss is recognized as an
expense in the profit and loss account for the year in which it arises.

Money issued in circulation - Money issued in circulation represents banknotes and coins issued by the
Bank in accordance with the Law of the Republic of Azerbaijan "On the National Bank of the Republic of
Azerbaijan" and its function as a central bank. Banknotes and coins in circulation are recorded in the balance
sheet at their nominal value net of cash in the Bank's cash offices.

Taxation - The Bank is exempt from all taxes except for taxes on employees' remuneration and social taxes
in accordance with the laws of the Republic of Azerbaijan.

Provisions - Provisions are recognized when the Bank has a present legal or constructive obligation as a
result of past events, and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate of the obligation can be made.

Funds borrowed from international financial institutions and liabilities to the IMF - Funds borrowed
from international financial institutions and liabilities to the IMF are recognized initially at cost, being their
issue proceeds (fair value of consideration received) net of transaction costs incurred. Subsequently, they are
stated at amortized cost and any difference between net proceeds and the redemption value is recognized in
the profit and loss account over the period of the borrowings using the effective yield method.

Reserves and revaluation reserve for liabilities to the IMF - The Bank allocates amounts from its rev-
enue reserve based on regulations in accordance with the Law. After these allocations the remaining
amount is transferred to the Government budget. Unrealized revaluation differences arising from the
translation of Special Drawing Rights ("SDR") balances with the IMF into AZM are included in the prof-
it and loss account and are shown separately in the statement of changes in capital as a revaluation reserve
for liabilities to IMF. Amounts to be transferred to the Government budget in respect of the profit of the
Bank for the current year are, therefore, calculated after the effect to these items in the Bank's financial
statements.

Retirement and other benefit obligations - The Bank does not have any pension arrangements separate
from the State pension system of the Republic of Azerbaijan, which requires current contributions by the
employer calculated as a percentage of current gross salary payments; such expense is charged in the period
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Áóíäàí áàøãà, Áàíêûí ùåñàáëàìà ìåòîäóíäàí èñòèôàäÿíè òÿëÿá åäÿí ïåíñèéàäàí ñîíðàêû ìöàâèíÿòëÿðè âÿ éà
äèýÿð êîìïåíñàñèéà îëóíàí ÿùÿìèééÿòëè ìöàâèíÿòëÿðè éîõäóð.

Ýþçëÿíèëìÿç ùàäèñÿëÿð - Ðåñóðñëàðûí àõûíû çàìàíû þùäÿëèéèí òÿìèí åäèëìÿñè òÿëÿá îëóíäóãäà âÿ äÿãèã
ùåñàáëàìà àïàðûëàúàüû éÿãèíëÿøäèðèëäèêäÿ, áó êèìè þùäÿëèêëÿð ìàëèééÿ ùåñàáàòëàðûíäà ãåéä îëóíóð. Øÿðòè àêòèâ
ìàëèééÿ ùåñàáàòëàðûíäà òàíûíìûð, ëàêèí èãòèñàäè ìÿíôÿÿò ÿëäÿ åäèëäèéè éÿãèíëÿøäèðèëäèêäÿ, áó øÿðòè àêòèâëÿð
ìàëèééÿ ùåñàáàòëàðûíäà à÷ûãëàíûð.

Ýÿëèðëÿðèí âÿ õÿðúëÿðèí ó÷îòó - Ôàèç ýÿëèðëÿðè âÿ õÿðúëÿðè ðåàë ýÿëèð ìåòîäóíäàí èñòèôàäÿ åòìÿêëÿ ùåñàáëàìà
ìåòîäóíà ÿñàñÿí ó÷îòà àëûíûð. Êðåäèòëÿðèí þäÿíèëìÿñè 60 ýöíäÿí ÷îõ ýåúèêäèðèëÿðñÿ, ôàèç ýÿëèðëÿðèíèí ó÷îòó
äàéàíäûðûëûð. Ôàèç ýÿëèðëÿðèíÿ ùÿì÷èíèí ãèéìÿòëè èíâåñòèñèéà êàüûçëàðû öçðÿ ôàèç ýÿëèðëÿðè äÿ äàõèëäèð. Ùàãã âÿ
êîìèññèéà ýÿëèðëÿðè/õÿðúëÿðè ùåñàáëàìà ìåòîäóíà ÿñàñÿí ó÷îòà àëûíûð. Ìöâàôèã ÿìÿëèééàòëàð áàøà
÷àòäûðûëäûãäà, äèýÿð ýÿëèðëÿð ìàëèééÿ ùåñàáàòëàðûíäà ýÿëèð êèìè òàíûíûð.

Õàðèúè âàëéóòà ÿìÿëèééàòëàðû - Õàðèúè âàëéóòà èëÿ èôàäÿ åäèëÿí ìàëèééÿ àêòèâ âÿ þùäÿëèêëÿðè áàëàíñ òàðèõèíÿ
îëàí õàðèúè âàëéóòàíûí ðÿñìè ìÿçÿííÿñè èëÿ Àçÿðáàéúàí ìàíàòû èëÿ èôàäÿ îëóíóð. Õàðèúè âàëéóòà ÿìÿëèééàòëàðû
ùÿéàòà êå÷èðèëäèéè ýöíÿ îëàí ðÿñìè ìÿçÿííÿ èëÿ ùåñàáëàíìûøäûð. Áó ÿìÿëèééàòëàðäàí éàðàíàí ýÿëèð âÿ õÿðúëÿð
ìÿíôÿÿò âÿ çÿðÿð ùàããûíäà ùåñàáàòà äàõèë åäèëèð.

Õàðèúè âàëéóòà ìÿçÿííÿëÿðè - Áàíê èëèí ñîíóíäà ìàëèééÿ ùåñàáàòëàðûíûí òÿðòèá åäèëìÿñè ö÷öí àøàüûäàêû õàðèúè
âàëéóòà ìÿçÿííÿëÿðèíäÿí èñòèôàäÿ åòìèøäèð:

Ìàëèééÿ àêòèâëÿðèíèí âÿ þùäÿëèêëÿðèíèí ÿâÿçëÿøäèðèëìÿñè - Áàëàíñ ùåñàáàòûíäà ìàëèééÿ àêòèâëÿðèíèí âÿ
þùäÿëèêëÿðèíèí ÿâÿçëÿøäèðèëìÿñè âÿ àëûíàí õàëèñ ìÿáëÿüèí ùåñàáàòäà ÿêñ îëóíìàñûíà éàëíûç î çàìàí èúàçÿ
âåðèëèð êè, ó÷îòà àëûíìûø ìÿáëÿüëÿðèí ÿâÿçëÿøäèðèëìÿñè ö÷öí ùöãóãè ÿñàñ âÿ åéíè çàìàíäà àêòèâ âÿ þùäÿëèéè
õàëèñ ìÿáëÿüäÿ ÿëäÿ åòìÿê âÿ éà éåðèíÿ éåòèðìÿê íèééÿòè îëñóí.

Éåíèäÿí òÿñíèôëÿøäèðìÿ - 31 äåêàáð 2004-úö èë òàðèõèíÿ ìàëèééÿ ùåñàáàòëàðûíà óéüóíëàøäûðûëìàñû ö÷öí 31
äåêàáð 2003-úö èë òàðèõëè ìàëèééÿ ùåñàáàòëàðûíäà ìöÿééÿí éåíèäÿí òÿñíèôëÿøäèðìÿëÿð åäèëìèøäèð.

4. ÕÀËÈÑ ÔÀÈÇ ÝßËÈÐËßÐÈ

Õàëèñ ôàèç ýÿëèðëÿðè àøàüûäàêûëàðäàí èáàðÿòäèð:

Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

31 äåêàáð 2003-cö èë31 äåêàáð 2004-cö èë

ÀÇÌ/ÀÁØ äîëëàðû

ÀÇÌ/ÀÂÐÎ

ÀÇÌ/ÕÁÙ

ÀÇÌ/Èíýèëèñ ôóíò ñòåðëèíãè

4,903

6,682

7,595

9,397

4,923

6,195

7,289

8,771

2004 2003

Ôàèç ýÿëèðëÿðè

57,642Ãåéðè-ðåçèäåíò áàíêëàðäà éåðëÿøäèðèëìèø âÿñàèòëÿð öçðÿ ôàèç ýÿëèðëÿðè 47,016

13,275Ðåçèäåíò áàíêëàðà âåðèëìèø êðåäèòëÿð âÿ àâàíñëàð öçðÿ ôàèç ýÿëèðëÿðè 13,206

4,928Ãèéìÿòëè èíâåñòèñèéà êàüûçëàðû öçðÿ ôàèç ýÿëèðëÿðè 8,538

166Èø÷èëÿðÿ âåðèëìèø êðåäèòëÿð öçðÿ ôàèç ýÿëèðëÿðè 105

76,011Úÿìè ôàèç ýÿëèðëÿðè 68,865

Ôàèç õÿðúëÿðè

13,479ÁÂÔ-äÿí àëûíìûø êðåäèòëÿð öçðÿ ôàèç õÿðúëÿðè 16,502

904Áóðàõûëìûø áîðc ãèéìÿòëè êàüûçëàðû öçðÿ ôàèç õÿðcëÿðè -

248Ìöøòÿðè ùåñàáëàðû öçðÿ ôàèç õÿðúëÿðè 382

7Ñàèð ôàèç õÿðúëÿðè 69

61,373
Êðåäèòëÿð öçðÿ åùòèìàë îëóíàí çÿðÿð ö÷öí åùòèéàòëàðûí (éàðàäûëìàñûíäàí) /
áÿðïà îëóíìàñûíäàí ÿââÿëêè õàëèñ ôàèç ýÿëèðëÿðè

51,912

14,638Úÿìè ôàèç õÿðúëÿðè 16,953
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the related salaries are earned. In addition, the Bank has no post-retirement benefits or significant other com-
pensated benefits requiring accrual.

Contingencies - Contingent liabilities are not recognized in the financial statements unless it is probable that
an outflow of resources will be required to settle the obligation and a reliable estimate can be made. A con-
tingent asset is not recognized in the financial statements but disclosed when an inflow of economic benefits
is probable.

Recognition of income and expense - Interest income and expense are recognized on an accrual basis cal-
culated using the effective yield method. The recognition of interest income is suspended when loans become
overdue by more then 60 days. Interest income includes also interest income earned on investment securities.
Commission income/expenses are recognized on an accrual basis. Other income is credited to profit and loss
account when the related transactions are completed.

Foreign currency translation - Monetary assets and liabilities denominated in foreign currencies are trans-
lated into AZM at the appropriate official rates of exchange ruling at the balance sheet date. Foreign curren-
cy transactions are accounted for at the official exchange rates prevailing at the date of the transaction. Profits
and losses arising from these translations are included in the profit and loss account.

Rates of exchange - The exchange rates at year end used by the Bank in the preparation of the financial
statements are as follows:

Offset of financial assets and liabilities - Financial assets and liabilities are offset and reported net on the
balance sheet when the Bank has a legally enforceable right to set off the recognized amounts and the Bank
intends either to settle on a net basis or to realize the asset and settle the liability simultaneously.

Reclassifications - Certain reclassifications have been made to the financial statements as of 31 December
2003 and for the year then ended to conform to the presentation as of 31 December 2004 and for the year then
ended.

4. NET INTEREST INCOME

Net interest income comprises:

Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

31 December 200331 December 2004

ÀÇÌ/ÓÑÄ

ÀÇÌ/ÅÓÐ

ÀÇÌ/ÑÄÐ

ÀÇÌ/ÝÁÏ

4,903

6,682

7,595

9,397

4,923

6,195

7,289

8,771

2004 2003

Interest income

57,642Interest income on placements with non-resident banks 47,016

13,275Interest income on loans and advances to resident banks 13,206

4,928Interest income on investment securities 8,538

166Interest income on loans to employees 105

76,011Total interest income 68,865

Interest expense

13,479Interest expense on loans from IMF 16,502

904Interest expense on debt securities issued -

248Interest expense on customer accounts 382

7Other interest expense 69

61,373Net interest income before (provision)/recovery of provision for loan 
losses 51,912

14,638Total interest expense 16,953
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5. ÇßÐßÐËßÐ ÖÇÐß ÅÙÒÈÉÀÒËÀÐ

Ôàèç ùåñàáëàíàí âÿñàèòëÿð öçðÿ çÿðÿðëÿðÿ ãàðøû åùòèéàò ìÿáëÿüèíèí äÿéèøìÿñè àøàüûäàêû êèìè îëìóøäóð:

Àêòèâëÿð öçðÿ çÿðÿðëÿð ö÷öí åùòèéàòûí ìÿáëÿüè ìöâàôèã àêòèâëÿðèí ìÿáëÿüèíäÿí ÷ûõûëûð.

6. ÙÀÃÃ Âß ÊÎÌÈÑÑÈÉÀ ÝßËÈÐËßÐÈ / (ÕßÐÚËßÐÈ)

Ùàãã, êîìèññèéà ýÿëèðëÿðè âÿ êîìèññèéà õÿðúëÿðè àøàüûäàêûëàðäàí èáàðÿòäèð:

Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

31 äåêàáð 2002-úè èë

Åùòèéàò

31 äåêàáð 2003-úö èë

(Åùòèéàòëàðûí áÿðïàñû) / åùòèéàò

31 äåêàáð 2004-úö èë

Ùþêóìÿòäÿí

àëûíàúàã

âÿñàèòëÿð

-

19

19

(19)

-

Ðåçèäåíò áàíêëàðà

âåðèëìèø

êðåäèòëÿð

17,478

1,143

18,621

(2,283)

16,338

Èø÷èëÿðÿ

âåðèëìèø

êðåäèòëÿð

-

44

44

7

51

Úÿìè

17,478

1,206

18,684

(2,295)

16,389

Ùàãã âÿ êîìèññèéà ýÿëèðëÿðè:

Êàññà ÿìÿëèééàòëàðû

Ìöøòÿðè õèäìÿòëÿðè

Úÿìè ùàãã âÿ êîìèññèéà ýÿëèðëÿðè

2004

11,159

5,793

16,952

2003

11,115

4,653

15,768

Ùàãã âÿ êîìèññèéà õÿðúëÿðè:

Àêòèâëÿðèí èäàðÿåäèëìÿñè öçðÿ õàðèúè ìåíåúåðëÿð

Ãèéìÿòëè êàüûçëàðûí ñàõëàíûëìàñû õèäìÿòëÿðè öçðÿ ùàãëàð

Ùåñàáûí ñàõëàíûëìàñû öçðÿ ùàãëàð

Ñàèð õèäìÿò ùàãëàðû

Úÿìè ùàãã âÿ êîìèññèéà õÿðúëÿðè

2004

1,665

709

107

1

2,482

2003

201

135

83

12

431
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5. ALLOWANCE FOR LOSSES

The movements in allowance for losses on interest earning assets were as follows:

Allowances for losses on assets are deducted from the related assets.

6. FEES AND COMMISSION INCOME AND EXPENSE

Fees and commission income and expense comprise:

Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

Fees and commission income:

Cash collection fees

Customer services fees

Total fees and commission income

2004

11,159

5,793

16,952

2003

11,115

4,653

15,768

Fees and commission expense:

Fees to external asset managers

Custodial services fees

Account maintenance fees

Other fees

Total fees and commission expense

2004

1,665

709

107

1

2,482

2003

201

135

83

12

431

31 December 2002

Provision

31 December 2003

(Recovery of provision) / provision

31 December 2004

Due from

Government

-

19

19

(19)

-

Loans to resident

banks

17,478

1,143

18,621

(2,283)

16,338

Loans to employees

-

44

44

7

51

Total

17,478

1,206

18,684

(2,295)

16,389



114

7. ßÌßËÈÉÉÀÒ ÕßÐÚËßÐÈ

ßìÿëèééàò õÿðúëÿðè àøàüûäàêûëàðäàí èáàðÿòäèð:

8. ÍÀÜÄ ÏÓË Âß ÃÛÑÀÌÖÄÄßÒËÈ ÂßÑÀÈÒËßÐ

Íàüä ïóë âÿñàèòëÿðè âÿ ãûñàìöääÿòëè âÿñàèòëÿð àøàüûäàêûëàðäàí èáàðÿòäèð:

Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

Èø÷èëÿðÿ ñÿðô îëóíàí õÿðúëÿð

Êþùíÿëìÿ õÿðúëÿðè

Áàíêíîòëàðûí âÿ ñèêêÿëÿðèí ùàçûðëàíìàñû âÿ íÿãëè õÿðúëÿðè

Ðàáèòÿ âÿ èíôîðìàñèéà õèäìÿòëÿðè èëÿ áàüëû õÿðúëÿð

Àìîðòèçàñèéà õÿðúëÿðè

Åçàìèééÿ õÿðúëÿðè

Õåéðèéÿ ìÿãñÿäëÿðè ö÷öí àéûðìàëàð

Ìöùàôèçÿ õÿðúëÿðè

Òÿìèð âÿ ñàõëàíìà õÿðúëÿðè

Îôèñ ëÿâàçèìàòû 

ßÄÂ õÿðúëÿðè 

Èñòèëèê âÿ èøûãëàíäûðìà

Ïåøÿêàð õèäìÿò ùàãëàðû

Íÿãëèééàò õÿðúëÿðè

×àï õÿðúëÿðè

Ñûüîðòà ìÿñðÿôëÿðè

Ñàèð õÿðúëÿð 

Úÿìè ÿìÿëèééàò õÿðúëÿðè

2004

12,897

6,722

6,440

3,087

2,208

1,127

1,007

957

949

688

682

618

409

341

220

200

1,822

40,374

2003

11,383

19,643

854

2,618

2,182

970

2,887

655

1,015

694

819

685

2,950

319

240

173

942

49,029

Íàüä ïóë

Ãåéðè-ðåçèäåíò áàíêëàðäàí àëûíàúàã âÿñàèòëÿð:

- Ìöääÿòëè äåïîçèòëÿð

- Îâåðíàéò äåïîçèòëÿð

- Àêòèâëÿðè èäàðÿ åäÿí õàðèúè ìåíåúåðëÿð òÿðÿôèíäÿí éåðëÿøäèðèëÿí àêòèâëÿð

- Íîñòðî ùåñàáëàðû

Úÿìè: Íàüä ïóë âÿ ãûñàìöääÿòëè âÿñàèòëÿð

×ûõûëñûí: þäÿìÿ ìöääÿòè 3 àéäàí ÷îõ îëàí ìöääÿòëè äåïîçèòëÿð

Úÿìè: Íàüä ïóë âÿñàèòëÿðè âÿ íàüä ïóë âÿñàèòëÿðèíèí åêâèâàëåíòëÿðè

2004

101,194

3,407,855

864,399

749,173

56,474

5,179,095

(2,269,329)

2,909,766

2003

6,940

2,608,125

409,404

740,355

76,692

3,841,516

(344,610)

3,496,906
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7. OPERATING EXPENSES

Operating expenses comprise:

8. CASH AND SHORT-TERM FUNDS

Cash and short-term funds comprise:

Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

Staff costs

Depreciation expense

Expenses related to production and transportation of banknotes and coins

Expenses related to communication and information services

Amortisation expense

Business trip expenses

Charity

Security services

Repair and maintenance expense

Office supplies

VAT expense 

Heating and lighting

Professional fees

Vehicle running costs

Printing

Insurance

Other expenses

Total operating expenses

2004

12,897

6,722

6,440

3,087

2,208

1,127

1,007

957

949

688

682

618

409

341

220

200

1,822

40,374

2003

11,383

19,643

854

2,618

2,182

970

2,887

655

1,015

694

819

685

2,950

319

240

173

942

49,029

Cash on hand

Due from non-resident banks:

- Time-deposits

- Overnight deposits

- Assets placed with external asset managers

- Nostro accounts

Total cash and short-term funds

Less: time deposits with maturities longer than 3 months

Total cash and cash equivalents

2004

101,194

3,407,855

864,399

749,173

56,474

5,179,095

(2,269,329)

2,909,766

2003

6,940

2,608,125

409,404

740,355

76,692

3,841,516

(344,610)

3,496,906
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Áöòöí ãåéðè-ðåçèäåíò áàíêëàð Ìîîäé'ñ, Ñòàíäàðä âÿ Ïîîð'ñ ðåéòèíã àýåíòëèêëÿðèíèí ìöÿééÿí åòäèéè ÀÀ- ðåéòèíãèíäÿí
âÿ Ôèòúù Ðàòèíýñ àýåíòëèéèíèí ìöÿééÿí åòäèéè Àà3 ðåéòèíãèíäÿí àøàüû îëìàéàí ðåéòèíãëÿðÿ ìàëèêäèðëÿð.

9. ÐÅÇÈÄÅÍÒ ÁÀÍÊËÀÐÀ ÂÅÐÈËÌÈØ ÊÐÅÄÈÒËßÐ, ÕÀËÈÑ

Ðåçèäåíò áàíêëàðà âåðèëìèø êðåäèòëÿð àøàüûäàêûëàðäàí èáàðÿòäèð:

31 äåêàáð 2004-úö èë âÿ 31 äåêàáð 2003-úö èë òàðèõëÿðèíÿ Áàíêûí áèð ðåçèäåíò áàíêà àéðûëìûø êðåäèòè îëìóøäóð
êè, áó äà ìöâàôèã îëàðàã 88,040 ìèëéîí ìàíàò âÿ 97,500 ìèëéîí ìàíàò òÿøêèë åäÿðÿê Áàíêûí êàïèòàëûíûí 10%-
äÿí àðòûã îëìóøäóð âÿ áàíêëàðà âåðèëìèø êðåäèòëÿð öçðÿ ìöâàôèã îëàðàã 28% âÿ 37 % úÿìëÿøìÿíè ÿêñ åòäèðèðäè.

31 äåêàáð 2004-úö èë âÿ 31 äåêàáð 2003-úö èë òàðèõëÿðèíÿ ðåçèäåíò áàíêëàðà âåðèëìèø êðåäèòëÿð ìöâàôèã îëàðàã
10,251 ìèëéîí ìàíàò âÿ 14,173 ìèëéîí ìàíàò ìÿáëÿüëÿðèíäÿ ôàèç ùåñàáëàíìàéàí êðåäèòëÿðäÿí èáàðÿò èäè.

10. ÙÞÊÓÌßÒÄßÍ ÀËÛÍÀÚÀÃ ÂßÑÀÈÒËßÐ, ÕÀËÈÑ

Ùþêóìÿòäÿí àëûíàúàã âÿñàèòëÿð àøàüûäàêûëàðäàí èáàðÿòäèð:

11. ÁÅÉÍßËÕÀËÃ ÂÀËÉÓÒÀ ÔÎÍÄÓÍÄÀÊÈ ÃÀËÛÃËÀÐ

Áåéíÿëõàëã Âàëéóòà Ôîíäóíäàêû ãàëûãëàð àøàüûäàêûëàðäàí èáàðÿòäèð:

Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

Úàðè êðåäèòëÿð

Þäÿìÿ ìöääÿòè óçàäûëìûø êðåäèòëÿð

Âàõòû êå÷ìèø êðåäèòëÿð

×ûõûëñûí: Ðåçèäåíò áàíêëàðà âåðèëìèø êðåäèòëÿð öçðÿ åùòèìàë îëóíàí

çÿðÿðëÿð ö÷öí åùòèéàò

Úÿìè: Ðåçèäåíò áàíêëàðà âåðèëìèø êðåäèòëÿð

2004

245,290

59,085

10,251

314,626

(16,338)

298,288

2003

213,409

9,000

14,173

236,582

(18,621)

217,961

Íàçèðëèêëÿðÿ âåðèëìèø êðåäèòëÿð

×ûõûëñûí: Êðåäèòëÿð öçðÿ åùòèìàë îëóíàí çÿðÿð ö÷öí åùòèéàòëàð

Úÿìè: Ùþêóìÿòäÿí àëûíàúàã âÿñàèòëÿð

2004

-

-

-

-

2003

65

65

(19)

46

Êâîòà (Ãåéä 23)

ÕÁÙ-äÿ âÿñàèòëÿð

Úÿìè: Áåéíÿëõàëã Âàëéóòà Ôîíäóíäàêû ãàëûãëàð

2004

1,141,774

71,077

1,212,851

2003

1,093,316

88,461

1,181,777
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All non-resident banks carry ratings of not less than the equivalent of AA- rating as defined by Moody's and
Standard and Poor's rating agencies and Aa3 rating as defined by Fitch Ratings.

9. LOANS TO RESIDENT BANKS, NET

Loans to resident banks comprise:

As of 31 December 2004 and 2003 the Bank had a loan to one resident bank of AZM 88,040 million and
AZM 97,500 million, respectively, which exceeded 10% of the Bank's equity and represents a significant
concentration forming 28% and 37% of the loans to resident banks, respectively.

As of 31 December 2004 and 2003 included in loans to resident banks are non-accrual loans amounted to
AZM 10,251 million and AZM 14,173 million, respectively, on which interest was not accrued.

10. DUE FROM GOVERNMENT, NET

Due from Government comprises:

11. BALANCES WITH THE INTERNATIONAL MONETARY FUND

Balances with the International Monetary Fund comprise:

Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

Loans to Ministries 

Less: allowance for loan losses

Total due from Government, net

2004

-

-

-

-

2003

65

65

(19)

46

Quota (Note 23)

SDR holdings

Total balances with the International Monetary Fund

2004

1,141,774

71,077

1,212,851

2003

1,093,316

88,461

1,181,777

Current loans

Rescheduled loans

Overdue loans

Less: allowance for losses on loans

to resident banks

Total loans to resident banks, net

2004

245,290

59,085

10,251

314,626

(16,338)

298,288

2003

213,409

9,000

14,173

236,582

(18,621)

217,961
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Áåéíÿëõàëã Âàëéóòà Ôîíäóíóí 160.9 ìèëéîí ìÿáëÿüèíäÿ ÕÁÙ îëàí êâîòàñû Àçÿðáàéúàí Ðåñïóáëèêàñûíûí
öçâëöê ùàããûíû èôàäÿ åäèð âÿ áó ìÿáëÿü öçðÿ ôàèç ùåñàáëàíìûð. Ùÿìèí ìÿáëÿüèí þäÿíèëìÿñè ö÷öí
Àçÿðáàéúàí Ðåñïóáëèêàñûíûí ùþêóìÿòè òÿðÿôèíäÿí áóðàõûëìûø âÿ Áàíê òÿðÿôèíäÿí ÁÂÔ-íèí õåéðèíÿ
ñàõëàíûëàí ãèéìÿòëè êàüûçëàð þùäÿëèêëÿðäÿ ýþñòÿðèëèð (Ãåéä 23).

12. ÃÈÉÌßÒËÈ ÈÍÂÅÑÒÈÑÈÉÀ ÊÀÜÛÇËÀÐÛ

Ãèéìÿòëè èíâåñòèñèéà êàüûçëàðû àøàüûäàêûëàðäàí èáàðÿòäèð:

Ñàòûø ö÷öí íÿçÿðäÿ òóòóëàí ãèéìÿòëè êàüûçëàð àøàüûäàêûëàðäàí èáàðÿòäèð:

Àçÿðáàéúàí äþâëÿò èñòèãðàçëàðû 2004-úö èëäÿí åòèáàðÿí þäÿíèëÿúÿê Áàíê òÿðÿôèíäÿí èëëèê 0.15% ôàèç äÿðÿúÿñè
èëÿ áóðàõûëìûø ìàíàòëà èôàäÿ åäèëÿí äþâëÿò ãèéìÿòëè êàüûçëàðûäûð. Áó èñòèãðàçëàð óçóíìöääÿòëè þäÿìÿ ìöääÿòè
èëÿ Àçÿðáàéúàí Ðåñïóáëèêàñûíûí Ìàëèééÿ Íàçèðëèéè òÿðÿôèíäÿí òÿìèí åäèëèð. Áöòöí áó ãèéìÿòëè êàüûçëàðûí
ìöÿééÿí åäèëìèø þäÿìÿ úÿäâÿëè âàð âÿ îíëàð 2013 - 2023 èëëÿð ÿðçèíäÿ 10 áÿðàáÿð ùèññÿ èëÿ òàì øÿêèëäÿ
þäÿíèëÿúÿêäèð. Áó èñòèãðàçëàð öçðÿ ôàèç ùÿð èë þäÿíèëìÿëèäèð.

31 äåêàáð 2004-úö âÿ 2003-úö èë òàðèõëÿðèíäÿ ñàòûø ö÷öí íÿçÿðäÿ òóòóëàí ãèéìÿòëè êàüûçëàð öçðÿ ùåñàáëàíìûø ôàèç
ìöâàôèã îëàðàã 328 ìèëéîí ìàíàò âÿ 327 ìèëéîí ìàíàò òÿøêèë åòìÿêëÿ ùåñàáëàíìûø ôàèç ýÿëèðëÿðèíÿ äàõèë åäèëìèøäèð.

Þäÿíèø òàðèõèíÿäÿê ñàõëàíûëàí ãèéìÿòëè êàüûçëàð àøàüûäàêûëàðäàí èáàðÿòäèð:

Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

Ñàòûø ö÷öí íÿçÿðäÿ òóòóëàí ãèéìÿòëè êàüûçëàð 

Þäÿíèø òàðèõèíÿäÿê ñàõëàíûëàí ãèéìÿòëè êàüûçëàð

Úÿìè: Ãèéìÿòëè èíâåñòèñèéà êàüûçëàðû

2004

345,200

346,300

691,500

2003

284,000

356,800

640,800

Ñàòûø ö÷öí íÿçÿðäÿ òóòóëàí

áîðú ãèéìÿòëè êàüûçëàðû

Àçÿðáàéúàí Ðåñïóáëèêàñû Ìàëèééÿ

Íàçèðëèéèíèí áóðàõäûüû äþâëÿò èñòèãðàçëàðû

Íîìèíàë
äÿéÿðèíÿ ôàèç

0.15%

2004

345,200

Íîìèíàë
äÿéÿðèíÿ ôàèç

-

2003

284,000

Þäÿíèø òàðèõèíÿäÿê ñàõëàíûëàí ãèéìÿòëè

êàüûçëàð

Ìàëèééÿ Íàçèðëèéè òÿðÿôèíäÿí áóðàõûëìûø

äþâëÿò èñòèãðàçëàðû

Ìàëèééÿ Íàçèðëèéè òÿðÿôèíäÿí áóðàõûëìûø

äþâëÿò èñòèãðàçëàðû

Þäÿíèø òàðèõèíÿäÿê ñàõëàíûëàí ãèéìÿòëè

êàüûçëàðûí úÿìè

Íîìèíàë
äÿéÿðèíÿ ôàèç

7.00%

0.30%

2004

42,300

304,000

346,300

Íîìèíàë
äÿéÿðèíÿ ôàèç

7.00%

0.30%

2003

52,800

304,000

356,800
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The IMF Quota, in the amount of SDR 160.9 million, represents the membership subscription of the
Republic of Azerbaijan and is non-interest bearing. Securities issued by the Government of the Republic of
Azerbaijan in settlement of this amount and held by the Bank for the benefit of the IMF are shown as liabil-
ities (Note 23).

12. INVESTMENT SECURITIES

Investment securities comprise:

Available-for-sale securities comprise:

The Azerbaijan Government bonds are AZM denominated government securities issued to the Bank with an
interest payable at a rate of 0.15% per annum from 2004. These bonds are guaranteed by the Ministry of
Finance of the Republic of Azerbaijan with long-term maturity. All these securities have fixed repayment
schedules and will be repaid fully in 10 equal parts between 2013 - 2023. The interest on these bonds is
payable annually from 2004.

As of 31 December 2004 and 2003 interest accrued on securities available-for-sale included in accrued
interest income amounted to AZM 328 million and AZM 327 million, respectively.

Held-to-maturity securities comprise:

Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

Securities available-for-sale

Securities held-to-maturity

Total investment securities

2004

345,200

346,300

691,500

2003

284,000

356,800

640,800

Debt securities

available-for-sale

Government bonds issued by

the Ministry of Finance

Interest
to nominal

0.15%

2004

345,200

Interest
to nominal

-

2003

284,000

Securities held-to-maturity

State bonds issued by the Ministry of

Finance

State bonds issued by the Ministry of

Finance

Total securities held-to-maturity

Íîìèíàë
äÿéÿðèíÿ ôàèç

7.00%

0.30%

2004

42,300

304,000

346,300

Íîìèíàë
äÿéÿðèíÿ ôàèç

7.00%

0.30%

2003

52,800

304,000

356,800
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31 äåêàáð 2004-úö èë âÿ 31 äåêàáð 2003-úö èë òàðèõëÿðèíÿ þäÿíèø òàðèõèíÿäÿê ñàõëàíûëàí ãèéìÿòëè êàüûçëàð
öçðÿ ùåñàáëàíìûø ôàèç ýÿëèðëÿðè ìöâàôèã îëàðàã 15,045 ìèëéîí âÿ 11,549 ìèëéîí ìàíàò òÿøêèë åòìèøäèð.

31 äåêàáð 2004-úö èë âÿ 31 äåêàáð 2003-úö èë òàðèõëÿðèíÿ äþâëÿò èñòèãðàçëàðû ìàíàòëà èôàäÿ åäèëèð. Îíëàð
Àçÿðáàéúàí Ðåñïóáëèêàñûíûí Ìàëèééÿ Íàçèðëèéè òÿðÿôèíäÿí áóðàõûëìûø àøàüûäàêû ãèéìÿòëè èíâåñòèñèéà êàüûçëàðûäûð:

- 2000-2002-úè èëëÿðäÿ ÁÓÑÁ-íèí (ùàçûðäà "Êàïèòàë Áàíê") èäàðÿ âÿ ôèëèàëëàðûíäà ýöíäÿëèê þäÿíèø âÿ
ùåñàáëàøìàëàðûí àïàðûëìàñûíû òÿìèí åòìÿê âÿ ëèêâèäëèéÿ îëàí òÿëÿáàòûí òÿìèí îëóíìàñû ìÿãñÿäèëÿ áóðàõûëìûø
ãèéìÿòëè êàüûçëàð (èëëèê 7% ôàèç äÿðÿúÿñè èëÿ);

- 2001-úè èëäÿ Àãðàð-Êðåäèò Ñÿùìäàð Úÿìèééÿòèíèí ìÿðêÿçëÿøäèðèëìèø êðåäèòëÿð öçðÿ ÿñàñ áîðúóí
þäÿíèëìÿñè ìÿãñÿäèëÿ áóðàõûëìûø ãèéìÿòëè êàüûçëàð (èëëèê 0.3% ôàèç äÿðÿúÿñè èëÿ);

- 1992-1996-úû èëëÿðäÿ äþâëÿò áöäúÿñè êÿñèðèíèí áàüëàíìàñû ìÿãñÿäèëÿ âåðèëìèø êðåäèòëÿðèí ÿâÿçèíäÿ
áóðàõûëìûø ãèéìÿòëè êàüûçëàð (èëëèê 0.15% ôàèç äÿðÿúÿñè èëÿ).

13. ßÑÀÑ ÂßÑÀÈÒËßÐ, ÕÀËÈÑ

Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

Èëêèí äÿéÿð

31 äåêàáð 2003-úö èë

ßëàâÿëÿð

Ñèëèíìÿëÿð

31 äåêàáð 2004-úö èë

Éûüûëìûø êþùíÿëìÿ

31 äåêàáð 2003-úö èë

Èë öçðÿ õÿðúëÿð

Ñèëèíìÿëÿð

31 äåêàáð 2004-úö èë

Õàëèñ ãàëûã äÿéÿð

31 äåêàáð 2004-úö èë

Õàëèñ ãàëûã äÿéÿð

31 äåêàáð 2003-úö èë

Áèíàëàð 

84,941

1,051

-

85,992

14,348

4,258

-

18,606

67,386

70,593

Êîìïöòåð

âÿ ðàáèòÿ

àâàäàíëûüû

16,325

7,499

(2,505)

21,319

12,219

1,960

(2,448)

11,731

9,588

4,106

Îôèñ ìåáåëè,

àâàäàíëûã

âÿ ñàèð

59,026

2,003

(1,222)

59,807

58,992

110

(1,222)

57,880

1,927

34

Íÿãëèééàò

âàñèòÿëÿðè

6,380

327

(1,475)

5,232

4,809

394

(1,453)

3,750

1,482

1,571

Úÿìè

166,672

10,880

(5,202)

172,350

90,368

6,722

(5,123)

91,967

80,383

76,304
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As of 31 December 2004 and 2003 interest accrued on securities held-to-maturity included in accrued inter-
est income amounted to AZM 15,045 million and AZM 11,549 million, respectively.

Azerbaijan Government bonds at 31 December 2004 and 2003 are denominated in AZM. They represent the
following investment securities issued to the Bank by the Ministry of Finance of the Republic of Azerbaijan:

- issued with the purpose of assistance to the United Universal Joint-Stock Bank (subsequently renamed to
Kapital Bank) in conducting daily payments and settlements of its offices and branches and maintaining suf-
ficient liquidity levels during 2000-2002 (7% annual interest rate);

- issued for repayment of debts on centralized loans of Rural Investment Joint Stock Company during 2001
(0.3% annual interest rate); and

- issued to finance the loan previously provided to cover the budget deficits during 1992-1996 (0.15% annu-
al interest rate).

13. FIXED ASSETS, NET

Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

At cost

31 December 2003

Additions

Disposals

31 December 2004

Accumulated depreciation

31 December 2003

Charge for the year

Disposals

31 December 2004

Net book value

31 December 2004

Net book value

31 December 2003

Buildings

84,941

1,051

-

85,992

14,348

4,258

-

18,606

67,386

70,593

Computers and

communication

equipment

16,325

7,499

(2,505)

21,319

12,219

1,960

(2,448)

11,731

9,588

4,106

Furniture,

equipment

and others

59,026

2,003

(1,222)

59,807

58,992

110

(1,222)

57,880

1,927

34

Motor vehicles

6,380

327

(1,475)

5,232

4,809

394

(1,453)

3,750

1,482

1,571

Total

166,672

10,880

(5,202)

172,350

90,368

6,722

(5,123)

91,967

80,383

76,304



122

14. ÃÅÉÐÈ-ÌÀÄÄÈ ÀÊÒÈÂËßÐ, ÕÀËÈÑ

15. ÑÀÈÐ ÀÊÒÈÂËßÐ

Ñàèð àêòèâëÿð àøàüûäàêûëàðäàí èáàðÿòäèð:

16. ÄÞÂÐÈÉÉßÄß ÎËÀÍ ÍÀÜÄ ÏÓË

Äþâðèééÿäÿ îëàí íàüä ïóë 1992-úè èëäÿ ìèëëè âàëéóòàíûí òÿòáèãè òàðèõèíäÿí áàøëàéàðàã äþâðèééÿéÿ áóðàõûëìûø
Àçÿðáàéúàí Ðåñïóáëèêàñûíûí ìèëëè âàëéóòàñû îëàí ìàíàò ìÿáëÿüèíè òÿøêèë åäèð.

Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

Èëêèí äÿéÿð

31 äåêàáð 2003-úö èë

ßëàâÿëÿð

31 äåêàáð 2004-úö èë

Éûüûëìûø êþùíÿëìÿ 

31 äåêàáð 2003-úö èë

Èë öçðÿ õÿðúëÿð

31 äåêàáð 2004-úö èë

Õàëèñ ãàëûã äÿéÿð

31 äåêàáð 2004-úö èë

Õàëèñ ãàëûã äÿéÿð

31 äåêàáð 2003-úö èë

Ïðîãðàì òÿìèíàòû

22,006

5,350

27,356

5,417

2,208

7,625

19,731

16,589

Èø÷èëÿðÿ âåðèëìèø êðåäèòëÿð

Àâàíñ þäÿíèøëÿðè

Ñàèð àêòèâëÿð

×ûõûëñûí: Êðåäèòëÿð öçðÿ åùòèìàë îëóíàí çÿðÿð ö÷öí åùòèéàòëàð

Úÿìè: Ñàèð àêòèâëÿð

2004

2,548

599

79

3,226

(51)

3,175

2003

2,214

1,707

29

3,950

(44)

3,906
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14. INTANGIBLE ASSETS, NET

15. OTHER ASSETS

Other assets comprise:

16. MONEY ISSUED IN CIRCULATION

Money issued in circulation represents the amount of national currency of the Republic of Azerbaijan, the
Manat, issued into circulation since the introduction of the national currency in 1992.

Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

At cost 

31 December 2003

Additions

31 December 2004

Accumulated depreciation

31 December 2003

Charge for the year

31 December 2004

Net book value

31 December 2004

Net book value

31 December 2003

Operational software

22,006

5,350

27,356

5,417

2,208

7,625

19,731

16,589

Loans to employees

Prepayments

Other assets

Less: allowance for loan losses

Total other assets, net

2004

2,548

599

79

3,226

(51)

3,175

2003

2,214

1,707

29

3,950

(44)

3,906
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17. ÊÐÅÄÈÒ ÒßØÊÈËÀÒËÀÐÛÍÛÍ ÙÅÑÀÁËÀÐÛ

Êðåäèò òÿøêèëàòëàðûíûí ùåñàáëàðû àøàüûäàêûëàðäàí èáàðÿòäèð:

Ìÿúáóðè åùòèéàòëàð êðåäèò òÿøêèëàòëàðûíûí Àçÿðáàéúàí Ðåñïóáëèêàñû Ìèëëè Áàíêûíäàêû ëîðî ùåñàáëàðû öçðÿ
áëîêëàøäûðûëìûø ìÿáëÿüëÿðèíè ÿêñ åòäèðèð. Ùÿìèí ìÿáëÿüëÿð áàíêëàðûí äåïîçèò ñàõëàéàí ìöøòÿðèëÿðèíÿ ãàðøû
ìöÿééÿí þùäÿëèêëÿðèíèí 10%-è êèìè ùåñàáëàíûð. Áó ìÿáëÿüëÿð öçðÿ ôàèç ùåñàáëàíìûð.

18. ÙÞÊÓÌßÒ ÙÅÑÀÁËÀÐÛ

Ùþêóìÿò ùåñàáëàðû àøàüûäàêûëàðäàí èáàðÿòäèð:

Áöäúÿ ùåñàáëàðû Ìÿðêÿçè Õÿçèíÿäàðëûüà þäÿíèëìÿëè âÿñàèòëÿðè ÿêñ åòäèðèð.

Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

50,000 ìàíàò

10,000 ìàíàò

1,000 ìàíàò

500 ìàíàò

250 ìàíàò

100 ìàíàò

50 ìàíàò

10 ìàíàò

5 ìàíàò

1 ìàíàò

Ñèêêÿëÿð

Úÿìè: Äþâðèééÿéÿ áóðàõûëìûø ïóë

2004

1,706,080

799,800

109,259

8,767

2,584

2,954

1,245

260

63

19

5

2,631,036

2003

1,217,918

826,507

106,379

10,528

2,643

2,951

1,247

260

63

19

5

2,168,520

Ìöõáèð ùåñàáëàð

Ìÿúáóðè åùòèéàòëàð

Úÿìè: Êðåäèò òÿøêèëàòëàðûíûí ùåñàáëàðû

2004

1,089,132

447,916

1,537,048

2003

119,437

242,551

361,988

Áöäúÿ ùåñàáëàðû

Ñàèð òÿëÿá åäèëÿíÿäÿê äåïîçèòëÿð

Úÿìè: Ùþêóìÿò ùåñàáëàðû

2004

574,449

6,751

581,200

2003

522,207

48,667

570,874
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17. ACCOUNTS OF CREDIT ORGANIZATIONS

Accounts of credit organizations comprise:

Obligatory reserves represent amounts blocked on loro accounts of credit organizations with the National
Bank of Azerbaijan and are calculated as 10% of their eligible liabilities to deposit holders. These amounts
are non interest-bearing.

18. GOVERNMENT ACCOUNTS

Government accounts comprise:

Budget accounts represent amounts due to the Central Treasury of the Republic of Azerbaijan.

Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

50,000 manats

10,000 manats

1,000 manats

500 manats

250 manats

100 manats

50 manats

10 manats

5 manats

1 manat

Coins

Total money issued in circulation

2004

1,706,080

799,800

109,259

8,767

2,584

2,954

1,245

260

63

19

5

2,631,036

2003

1,217,918

826,507

106,379

10,528

2,643

2,951

1,247

260

63

19

5

2,168,520

Correspondent accounts

Obligatory reserves

Total accounts of credit organizations

2004

1,089,132

447,916

1,537,048

2003

119,437

242,551

361,988

Budget accounts

Other demand deposits

Total Government accounts

2004

574,449

6,751

581,200

2003

522,207

48,667

570,874
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19. ÁÓÐÀÕÛËÌÛØ ÁÎÐÚ ÃÈÉÌßÒËÈ ÊÀÜÛÇËÀÐÛ

Áóðàõûëìûø áîðú ãèéìÿòëè êàüûçëàðû àøàüûäàêûëàðäàí èáàðÿòäèð:

31 äåêàáð 2004-úö èë òàðèõèíÿ áóðàõûëìûø áîðú ãèéìÿòëè êàüûçëàðû öçðÿ ùåñàáëàíìûø êóïîí ôàèçè 430 ìèëéîí
ìàíàò òÿøêèë åäÿí ùåñàáëàíìûø ôàèç õÿðúëÿðèíÿ äàõèë åäèëìèøäèð.

20. ÉÅÍÈÄßÍ ÀËÛÍÌÀÑÛÍÀ ÄÀÈÐ ÌÖÃÀÂÈËßËßÐ ÖÇÐß ÑÀÒÛËÌÛØ ÃÈÉÌßÒËÈ ÊÀÜÛÇËÀÐ

31 äåêàáð 2003-úö èë òàðèõèíÿ éåíèäÿí àëûíìàñûíà äàèð ìöãàâèëÿëÿð öçðÿ ñàòûëìûø ãèéìÿòëè êàüûçëàð Áàíêûí
41,100 ìèëéîí ìàíàò ìÿáëÿüèíäÿ óçóíìöääÿòëè ùþêóìÿò èñòèãðàçëàðûíû éåíèäÿí àëìàã þùäÿëèéèäèð. Áó
ìöãàâèëÿëÿð öçðÿ ñàòûëìûø ãèéìÿòëè êàüûçëàð ñàòûø ö÷öí íÿçÿðäÿ òóòóëàí ãèéìÿòëè èíâåñòèñèéà êàüûçëàðûíà äàõèë
åäèëìèøäèð. Áó ìöãàâèëÿëÿð öçðÿ þäÿìÿ ìöääÿòè 7-10 ýöí àðàñûíäàäûð. Áó ãèéìÿòëè êàüûçëàð öçðÿ íîìèíàë
äÿéÿðèí 4.5%-5%-è ùÿúìèíäÿ êóïîí ôàèçè þäÿíèëìèøäèð.

21. ÑÀÈÐ ÄÅÏÎÇÈÒ ÙÅÑÀÁËÀÐÛ

Ñàèð äåïîçèò ùåñàáëàðû àøàüûäàêûëàðäàí èáàðÿòäèð:

22. ÁÅÉÍßËÕÀËÃ ÌÀËÈÉÉß ÈÍÑÒÈÒÓÒËÀÐÛÍÄÀÍ ÀËÛÍÌÛØ ÊÐÅÄÈÒËßÐ

Áåéíÿëõàëã ìàëèééÿ èíñòèòóòëàðûíäàí àëûíìûø êðåäèòëÿð "Èíñòèòóñèîíàë ãóðóúóëóüà òåõíèêè éàðäûì" ïðîãðàìû
÷ÿð÷èâÿñèíäÿ Äöíéà Áàíêûíäàí àëûíìûø âÿñàèòëÿðäÿí èáàðÿòäèð. Ùÿìèí âÿñàèòëÿð öçðÿ èëëèê ôàèç äÿðÿúÿñè 1%
òÿøêèë åäèð âÿ îíëàðûí þäÿìÿ ìöääÿòè 1 èéóë 2021-úè èë òàðèõèíÿ ãÿäÿðäèð.

Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

Ãûñàìöääÿòëè íîòëàð

Ãûñàìöääÿòëè íîòëàð

Ãûñàìöääÿòëè íîòëàð

Ãûñàìöääÿòëè íîòëàð

Ãûñàìöääÿòëè íîòëàð

Ãûñàìöääÿòëè íîòëàð

Ãûñàìöääÿòëè íîòëàð

Úÿìè:

Áóðàõûëìûø áîðú ãèéìÿòëè êàüûçëàðû

2004

21,791

29,644

6,005

19,769

19,924

1,499

400

99,032

Èëëèê êóïîí
ôàèç äÿðÿúÿñè

4.49%

4.74%

4.47%

4.76%

4.64%

4.45%

4.38%

Þäÿíèø òàðèõè

04-02-2005

15-02-2005

03-01-2005

14-03-2005

21-01-2005

04-02-2005

03-01-2005

2003

-

-

-

-

-

-

-

-

Áåéíÿëõàëã ìàëèééÿ èíñòèòóòëàðûíûí ùåñàáëàðû

Äèýÿð ìàëèééÿ èíñòèòóòëàðûíûí ùåñàáëàðû 

Èúòèìàè òÿøêèëàòëàðûí ùåñàáëàðû 

Úÿìè: Ñàèð äåïîçèò ùåñàáëàðû

2004

2,123

376

76

2,575

2003

2,603

53,432

67

56,102
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19. DEBT SECURITIES ISSUED

Debt securities issued comprise:

As of 31 December 2004 the coupon accrued on debt securities issued was included in accrued interest
expense and amounted to AZM 430 million.

20. SECURITIES SOLD UNDER AGREEMENTS TO REPURCHASE

As of 31 December 2003 securities sold under repurchase agreements were commitments of the Bank
to repurchase long-term government bonds for the amount of AZM 41,100 million. The securities sold
under these agreements are included in available-for-sale investment securities. The maturities of the
agreements were within 7-10 days. Coupons of 4.5% and 5% of the nominal value were paid on these
securities.

21. OTHER DEPOSIT ACCOUNTS

Other deposit accounts comprise:

22. FUNDS BORROWED FROM INTERNATIONAL FINANCIAL INSTITUTIONS

Funds borrowed from international financial institutions comprise funds borrowed from the World Bank
under the "Institutional Building Technical Assistance" Program. These bear an annual interest rate of 1% and
mature on 1 July 2021.

Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

Short-term note

Short-term note

Short-term note

Short-term note

Short-term note

Short-term note

Short-term note

Total debt securities issued

2004

21,791

29,644

6,005

19,769

19,924

1,499

400

99,032

Annual coupon rate

4.49%

4.74%

4.47%

4.76%

4.64%

4.45%

4.38%

Maturity date

04-02-2005

15-02-2005

03-01-2005

14-03-2005

21-01-2005

04-02-2005

03-01-2005

2003

-

-

-

-

-

-

-

-

Accounts of international financial institutions

Accounts of other financial institutions

Accounts of public organizations

Total other deposit accounts

2004

2,123

376

76

2,575

2003

2,603

53,432

67

56,102
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23. ÁÅÉÍßËÕÀËÃ ÂÀËÉÓÒÀ ÔÎÍÄÓ ÃÀÐØÛÑÛÍÄÀ ÞÙÄßËÈÊËßÐ

Áåéíÿëõàëã Âàëéóòà Ôîíäó ãàðøûñûíäà þùäÿëèêëÿð àøàüûäàêûëàðäàí èáàðÿòäèð:

ÁÂÔ-äÿí àëûíìûø êðåäèòëÿðèí èëêèí þäÿìÿ ìöääÿòè 10 èëäèð âÿ èëëèê ôàèç äÿðÿúÿñè 0.5% -3.02% (2003: 0.5%-
2.23%) òÿøêèë åäèð. Êðåäèòëÿðèí þäÿíèëìÿñè 1999-úó èëäÿ áàøëàíìûøäûð. 2011-úè èëÿäÿê êðåäèòëÿðèí þäÿíèøè òàì
áàøà ÷àòäûðûëàúàãäûð. Áåéíÿëõàëã Âàëéóòà Ôîíäóíäàí àëûíìûø áöòöí êðåäèòëÿð ÕÁÙ èëÿ èôàäÿ åäèëìèøäèð.
Êðåäèòëÿð ìöõòÿëèô ìöãàâèëÿëÿð, î úöìëÿäÿí Åùòèéàò Äÿñòÿêëÿìÿ Ìåõàíèçìè, Ýåíèøëÿíäèðèëìèø Ôîíä
Ìåõàíèçìè, ßâÿçåòìÿ âÿ Ôþâãÿëàäÿ Ìàëèééÿ Ìåõàíèçìè, Ñòðóêòóð Äÿéèøèêëèêëÿðè Ìåõàíèçìè âÿ
Éîõñóëëóüóí Àçàëäûëìàñû âÿ Èíêèøàô Ìåõàíèçìè ìöãàâèëÿëÿðè ÿñàñûíäà âåðèëìèøäèð.

24. ÑÀÈÐ ÞÙÄßËÈÊËßÐ

Ñàèð þùäÿëèêëÿð àøàüûäàêûëàðäàí èáàðÿòäèð:

25. ÍÈÇÀÌÍÀÌß ÊÀÏÈÒÀËÛ Âß ÅÙÒÈÉÀÒËÀÐ

"Àçÿðáàéúàí Ðåñïóáëèêàñûíûí Ìèëëè Áàíêû ùàããûíäà" Àçÿðáàéúàí Ðåñïóáëèêàñû Ãàíóíóíà ÿñàñÿí Ìèëëè
Áàíêûí íèçàìíàìÿ êàïèòàëû 50,000 ìèëéîí ìàíàò, êàïèòàë åùòèéàòëàðû èñÿ òÿäàâöëÿ áóðàõûëìûø íàüä ìèëëè
âàëéóòàíûí 15 ôàèçè ìèãäàðûíäà ìöÿééÿí åäèëèð. 2004-úö èëäÿ Ìèëëè Áàíêûí íèçàìíàìÿ êàïèòàëû êàïèòàë
åùòèéàòëàðû ùåñàáûíà 50,000 ìèëéîí ìàíàòà ãÿäÿð àðòûðûëìûøäûð. Ùåñàáàò èëèíèí ðåàëëàøäûðûëìûø ìÿíôÿÿòè êàïèòàë
åùòèéàòëàðûíûí íÿçÿðäÿ òóòóëìóø íîðìàòèâëÿðÿ óéüóí ôîðìàëàøäûðûëìàñûíà éþíÿëäèëìèø, ìÿíôÿÿòèíèí ãàëàí
ñÿðáÿñò ãàëûüû èñÿ Äþâëÿò áöäúÿñèíÿ êþ÷öðöëìöøäöð. 31 äåêàáð 2004-úö èë âÿ 31 äåêàáð 2003-úö èë ÿðçèíäÿ
Äþâëÿò áöäúÿñèíÿ êþ÷öðöëÿí ìÿáëÿüèí úÿìè ìöâàôèã îëàðàã 16,856 ìèëéîí ìàíàò âÿ 42,656 ìèëéîí ìàíàò
òÿøêèë åòìèøäèð.

26. ÌÀËÈÉÉß ÞÙÄßËÈÊËßÐÈ Âß ÝÞÇËßÍÈËÌßÇ ÙÀÄÈÑßËßÐ

Áàíê áàëàíñäàíêÿíàð ðèñêÿ ìàëèê ìàëèééÿ àëÿòëÿðèíè ÿêñ åòäèðÿí ìöãàâèëÿëÿð öçðÿ ãàðøûëûãëû òÿðÿô êèìè ÷ûõûø
åäèð. Ìöõòÿëèô äÿðÿúÿëè êðåäèò ðèñêëÿðèíè þçöíäÿ áèðëÿøäèðÿí áó àëÿòëÿð öçðÿ ãàëûãëàð áàëàíñäà þç ÿêñèíè òàïìûð.

Êðåäèòèí ýåíèøëÿíäèðèëìÿñè ö÷öí øÿðòè þùäÿëèêëÿðëÿ, ãàðøû òÿðÿôèí þùäÿëèêëÿðèíè éåðèíÿ éåòèðìÿäèéè, ãîéóëìóø
ýèðîâ âÿ éà ãèéìÿòëè êàüûçëàðûí äÿéÿðèíèí àøàüû äöøìÿñè àøêàð îëóíäóãäà, Áàíêûí ìàêñèìóì êðåäèò èòêèñèíÿ
ìÿðóç ãàëìàñû áó àëÿòëÿðèí ìöãàâèëÿëÿðäÿ ÿêñ îëóíìóø äÿéÿðè èëÿ ýþñòÿðèëèð.

Áàíê áàëàíñäàíêÿíàð þùäÿëèêëÿðèí èäàðÿ åäèëìÿñèíÿ áàëàíñ öçðÿ ÿìÿëèééàòëàð ö÷öí èñòèôàäÿ åòäèéè êðåäèò
íÿçàðÿòèíè âÿ èäàðÿåòìÿ ñèéàñÿòèíè òÿòáèã åäèð.

Ðèñê öçðÿ þë÷öëìöø ìÿáëÿü Áàíê Íÿçàðÿòè öçðÿ Áàçåë Êîìèòÿñèíèí èðÿëè ñöðäöéö ïðèíñèïëÿð ÿñàñûíäà êðåäèò
êîíâåðñèéà àìèëëÿðèíè âÿ ãàðøû òÿðÿôèí ðèñê þë÷öëÿðèíè òÿòáèã åòìÿêëÿ ÿëäÿ åäèëèð.

Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

Àëûíìûø êðåäèòëÿð

Êâîòà èëÿ ÿëàãÿäàð áóðàõûëìûø ãèéìÿòëè êàüûçëàð (ãåéä 11)

Áåéíÿëõàëã Âàëéóòà Ôîíäóíóí ùåñàáëàðû

Úÿìè: Áåéíÿëõàëã Âàëéóòà Ôîíäó ãàðøûñûíäà þùäÿëèêëÿð

2004

1,019,039

1,141,774

3,936

2,164,749

2003

1,271,694

1,093,316

3,933

2,368,943

Þäÿíèëìÿêäÿ îëàí ìÿáëÿüëÿð

Ñàèð

Úÿìè ñàèð þùäÿëèêëÿð

2004

3,128

201

3,329

2003

609

204

813
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23. LIABILITIES TO THE INTERNATIONAL MONETARY FUND

Liabilities to the International Monetary Fund comprise:

Loans received from the IMF are loans with an original maturity of 10 years and bear interest from 0.5% to
3.02% (2003: 0.5% to 2.23%) per annum. The repayment of the loans commenced in 1999. The loans will be
fully repaid by 2011. All loans received from the IMF are denominated in SDR. The loans have been extend-
ed under a number of arrangements, including Stand-by, Extended Fund Facility, Compensatory and
Contingency Financing Facility, Structure Transformation Facility and Poverty Reduction and Growth
Facility.

24. OTHER LIABILITIES

Other liabilities comprise:

25. CHARTER FUND AND RESERVES

In accordance with the Law of the Republic of Azerbaijan "On the National Bank of the Republic of
Azerbaijan", the charter fund of the Bank is set at AZM 50,000 million and the amount of the revenue reserve
should be calculated as 15% of money issued in circulation. Therefore, during 2004 the charter fund was
increased to AZM 50,000 million by a capitalization of AZM 22,008 million of its revenue reserves. The
Bank allocated amounts from its annual profit to its charter capital in accordance with the Law. After these
allocations, the remaining amount was transferred to the Government budget. During the years ended 31
December 2004 and 2003, transfers made to the Government budget amounted to AZM 16,856 million and
AZM 42,656 million, respectively.

26. FINANCIAL COMMITMENTS AND CONTINGENCIES

The Bank is a party to financial instruments with off-balance sheet risk. These instruments, involving vary-
ing degrees of credit risk, are not reflected in the balance sheet.

The Bank's maximum exposure to credit loss under contingent liabilities and commitments to extend cred-
it, in the event of non-performance by the other party where all counterclaims, collateral or security prove
valueless, is represented by the contractual amounts of those instruments.

The Bank uses the same credit control and management policies in undertaking off-balance sheet commit-
ments as it does for on-balance operations.

The risk-weighted amount is obtained by applying credit conversion factors and counterparty risk weight-
ings according to the principles employed by the Basle Committee on Banking Supervision.

Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

Loans received

Securities issued in respect of Quota (Note 11)

Accounts of the International Monetary Fund

Total liabilities to the International Monetary Fund

2004

1,019,039

1,141,774

3,936

2,164,749

2003

1,271,694

1,093,316

3,933

2,368,943

Amounts in the course of settlement

Other

Total other liabilities

2004

3,128

201

3,329

2003

609

204

813
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Êàïèòàë þùäÿëèêëÿðè - 31 äåêàáð 2004-úö èë òàðèõèíÿ Áàíêûí ùå÷ áèð ÿùÿìèééÿòëè êàïèòàë þùäÿëèéè
îëìàìûøäûð.

ßìÿëèééàò ëèçèíãè èëÿ áàüëû þùäÿëèêëÿð - 31 äåêàáð 2004-úö èë òàðèõèíÿ Áàíêûí ÿìÿëèééàò ëèçèíãè èëÿ áàüëû ùå÷
áèð ìöùöì þùäÿëèéè îëìàìûøäûð.

Ùöãóãè ïðîñåäóðëàð - Âàõòàøûðû âÿ áèçíåñèí íîðìàë ýåäèøèíäÿ ìöøòÿðèëÿð òÿðÿôèíäÿí Áàíêà ãàðøû èääèàëàð
ãàëäûðûëûð. Áàíêûí ðÿùáÿðëèéè ùåñàá åäèð êè, ùå÷ áèð úèääè çÿðÿð îëìàéàúàãäûð âÿ ìöâàôèã îëàðàã ùàçûðêû ìàëèééÿ
ùåñàáàòëàðûíäà áóíóíëà ÿëàãÿäàð ùå÷ áèð åùòèéàò éàðàäûëìàìûøäûð.

2004-úö èë ÿðçèíäÿ Àçÿðáàéúàí Ðåñïóáëèêàñû Áåéíÿëõàëã ÑÊÁ Ìèëëè Áàíêûí ùåñàáûíäàí 5,000 ìèëéîí ìàíàò
âÿñàèòèí âÿ îíà ùåñàáëàíìûø 760 ìèëéîí ìàíàò âÿñàèòèí îíóí õåéðèíÿ òóòóëìàñû áàðÿäÿ 1 ñàéëû Éåðëè Èãòèñàä
Ìÿùêÿìÿñèíÿ ìöðàúèÿò åòìèøäèð. Ìÿùêÿìÿ 4 îêòéàáð 2004-úö èë òàðèõëè ãÿòíàìÿñè èëÿ èääèà òÿëÿáèíè ãèñìÿí
òÿìèí åòìèøäèð. Áåëÿ êè, ìÿùêÿìÿ 5,000 ìèëéîí ìàíàò ìÿáëÿüèíèí Àçÿðáàéúàí Ðåñïóáëèêàñû Áåéíÿëõàëã
ÑÊÁ-íà þäÿíèëìÿñèíè ãÿáóë åòìèø, èääèàíûí ãàëàí ùèññÿñèíè èñÿ ðÿää åòìèøäèð. Áàíê Ìÿùêÿìÿ ãÿòíàìÿñèíèí
ëÿüâ åäèëìÿñè áàðÿäÿ àïåëéàñèéà øèêàéÿòè âåðìèøäèð. Àçÿðáàéúàí Ðåñïóáëèêàñû Èãòèñàä Ìÿùêÿìÿñè 8 ôåâðàë
2005-úè èë òàðèõëè ãÿòíàìÿñè èëÿ Áàíêûí àïåëéàñèéà øèêàéÿòèíè òÿìèí åòìÿìèø, 1 ñàéëû Éåðëè Èãòèñàä
Ìÿùêÿìÿñèíèí ãÿòíàìÿñèíè äÿéèøäèðìÿäÿí ñàõëàìûøäûð. Áàíê Àçÿðáàéúàí Ðåñïóáëèêàñû Èãòèñàä
Ìÿùêÿìÿñèíèí ãÿòíàìÿñèíèí ëÿüâ åäèëìÿñè áàðÿäÿ Àçÿðáàéúàí Ðåñïóáëèêàñû Àëè Ìÿùêÿìÿñèíèí êàññàñèéà
øèêàéÿòè ùàçûðëàìûøäûð. Áàíêûí ðÿùáÿðëèéè ùåñàá åäèð êè, áó ìÿùêÿìÿ èøè Áàíêûí õåéðèíÿ ùÿëë îëóíàúàãäûð.

Ïåíñèéà âÿ ïåíñèéà ïëàíëàðû - Èø÷èëÿð Àçÿðáàéúàí Ðåñïóáëèêàñûíûí ãàíóíâåðèúèëèéèíÿ ìöâàôèã îëàðàã
Àçÿðáàéúàí Ðåñïóáëèêàñûíäàí ïåíñèéà ìöàâèíÿòëÿðè àëûðëàð. 31 äåêàáð 2004-úö âÿ 2003-úö èë òàðèõëÿðèíÿ
Áàíê þçöíöí ùàçûðêû, éàõóä ñàáèã èø÷èëÿðè ö÷öí ùå÷ áèð ÿëàâÿ ìöàâèíÿòëÿðÿ, ïåíñèéàéà ÷ûõäûãäàí ñîíðàêû òèááè
õèäìÿòÿ, ñûüîðòà âÿ éà êîìïåíñàñèéàëàðà ýþðÿ ìÿñóëèééÿò äàøûìàìûøäûð.

Áàíêûí ôÿàëèééÿò ìöùèòè - Áàíê ÿñàñ ôÿàëèééÿòèíè Àçÿðáàéúàí Ðåñïóáëèêàñûíäà ùÿéàòà êå÷èðèð. Àçÿðáàéúàí
Ðåñïóáëèêàñûíäà ôÿàëèééÿò ìöùèòèíÿ òÿñèð ýþñòÿðÿí ãàíóí âÿ äèýÿð íîðìàòèâ ñÿíÿäëÿðÿ òåç-òåç äÿéèøèêëèêëÿð
åäèëèð âÿ áóíà ýþðÿ äÿ Áàíêûí àêòèâ âÿ þùäÿëèêëÿðè ñèéàñè âÿ èøýöçàð ìöùèòäÿ ìÿíôè äÿéèøèêëèêëÿðÿ ýþðÿ ðèñêÿ
ìÿðóç ãàëà áèëÿð.

27. ÙÞÊÓÌßÒ ÈÄÀÐßËßÐÈ ÈËß ßÌßËÈÉÉÀÒËÀÐ

Àçÿðáàéúàí Ðåñïóáëèêàñû Ìèëëè Áàíêû Ìàëèééÿ Íàçèðëèéèíè, Àçÿðáàéúàí ùþêóìÿòèíè âÿ äèýÿð áöäúÿ
òÿøêèëàòëàðûíû ìàëèééÿ âÿ ñàèð áàíê õèäìÿòëÿðè èëÿ òÿìèí åäèð. Ìÿðêÿçè áàíê ôóíêñèéàëàðû ÷ÿð÷èâÿñèíäÿ Áàíê
ùÿìèí òÿøêèëàòëàðëà ÿëàãÿñèç òÿðÿôëÿðÿ òÿêëèô åäÿí øÿðòëÿðäÿí ôÿðãëè îëàí ÿìÿëèééàòëàðû áó òÿøêèëàòëàðëà ùÿéàòà
êå÷èðÿ áèëÿð.

31 äåêàáð 2004-úö èë âÿ 31 äåêàáð 2003-úö èë òàðèõëÿðèíÿ Àçÿðáàéúàí ùþêóìÿòè âÿ ñàèð èúòèìàè òÿøêèëàòëàð
èëÿ îëàí ãàëûãëàð àøàüûäàêû êèìèäèð:

Ùþêóìÿò èäàðÿëÿðè èëÿ àïàðûëàí ÿìÿëèééàòëàð íÿòèúÿñèíäÿ éàðàíàí àøàüûäàêû ìÿáëÿüëÿð 31 äåêàáð 2004-úö èë
âÿ 31 äåêàáð 2003-úö èë òàðèõëÿðèíäÿ áèòÿí èëëÿð öçðÿ ìÿíôÿÿò âÿ çÿðÿð ùàããûíäà ùåñàáàòà äàõèë åäèëìèøäèð:

Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

Êðåäèòëÿð âÿ ãèéìÿòëè èíâåñòèñèéà êàüûçëàðû

Ãèéìÿòëè èíâåñòèñèéà êàüûçëàðû

Ùþêóìÿòäÿí àëûíàúàã âÿñàèòëÿð

Ùþêóìÿò âÿ äþâëÿò èäàðÿëÿðèíèí ùåñàáëàðû

Ùþêóìÿò ùåñàáëàðû

Èúòèìàè òÿøêèëàòëàðûí ùåñàáëàðû

Ìÿíôÿÿòèí Äþâëÿò áöäúÿñèíÿ êþ÷öðöëìÿñè

Àçÿðáàéúàí Ðåñïóáëèêàñûíûí Äþâëÿò áöäúÿñèíÿ êþ÷öðìÿëÿð

2004

691,500

-

(581,200)

(76)

16,856

2003

640,800

46

(570,874)

(67)

42,656
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Capital commitments - The Bank had no material commitments for capital expenditures outstanding as of
31 December 2004.

Operating lease commitments - As of 31 December 2004 the Bank had no significant non-cancellable
operating lease commitments.

Legal proceedings - From time to time and in the normal course of business, claims against the Bank are
received from counterparties. Management is of the opinion that no material unaccrued losses will be incurred
and accordingly no provision has been made in these financial statements.

During 2004 the International Bank of Azerbaijan Republic JSCB appealed to the #1 Local Economic Court
of the Republic of Azerbaijan with a claim for payment of AZM 5,000 million and accrued interest of AZM
760 million against the Bank. The appeal was partially accepted by the Court with the decision made on 4
October 2004. The amount of AZM 5,000 million was decided by the Court to be paid to the International
Bank of Azerbaijan Republic JSCB and the remainder of the appeal was refused. The Bank appealed about
the cancellation of the Court resolution to the Economic Court of the Republic of Azerbaijan. On 8 February
2005 the Economic Court refused the appeal of the Bank and kept the decision unchanged. The Bank pre-
pared cassation to the Supreme Court of the Republic of Azerbaijan on the cancellation of the court resolu-
tion issued by the Economic Court of the Republic of Azerbaijan. Management is of the opinion that this court
case will be settled in the Bank's favor.

Pensions and retirement plans - Employees receive pension benefits from the Republic of Azerbaijan in
accordance with the laws and regulations of the Republic of Azerbaijan. As of 31 December 2004 and 2003,
the Bank was not liable for any supplementary pensions, post-retirement health care, insurance benefits, or
retirement indemnities to its current or former employees.

Operating Environment - The Bank's principal business activities are within the Republic of Azerbaijan.
Laws and regulations affecting business environment in the Republic of Azerbaijan are subject to rapid
changes and the Bank's assets and operations could be at risk due to negative changes in the political and busi-
ness environment.

27. TRANSACTIONS WITH GOVERNMENT INSTITUTIONS

The National Bank of the Republic of Azerbaijan provides financing and other banking services to the
Ministry of Finance, the Government of Azerbaijan, and budget organizations. In fulfilling its role as a cen-
tral bank, the Bank may enter into transactions with these organizations, which are on terms different from
those offered to other non-related parties.

The outstanding balances with the Government of Azerbaijan and other public organizations at 31 December
2004 and 2003 are as follows:

Included in the profit and loss account for the years ended 31 December 2004 and 2003 are the following
amounts, which arose due to transactions with Government institutions:

Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

Loans and investment securities

Investment securities

Due from Government

Accounts of Government and Government Institutions

Government accounts

Accounts of public organizations

Profit appropriation to the Government budget

Transfers to the Government budget of the Republic of Azerbaijan

2004

691,500

-

(581,200)

(76)

16,856

2003

640,800

46

(570,874)

(67)

42,656
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ßñàñ èäàðÿåäèúè ùåéÿòÿ âåðèëÿí ìöêàôàòëàðûí ìÿáëÿüëÿðè 31 äåêàáð 2004-úö èë âÿ 31 äåêàáð 2003-úö èë
òàðèõëÿðèíäÿ áèòÿí èëëÿð öçðÿ ìÿíôÿÿò âÿ çÿðÿð ùàããûíäà ùåñàáàòà äàõèë åäèëìèøäèð:

28. ÌÀËÈÉÉß ÀËßÒËßÐÈÍÈÍ ßÄÀËßÒËÈ ÄßÉßÐÈ

Ìàëèééÿ àëÿòëÿðèíèí áàçàð äÿéÿðëÿðèíèí à÷ûãëàíìàñû 32 ñàéëû "Ìàëèééÿ àëÿòëÿðè: Ìÿëóìàòûí À÷ûãëàíìàñû âÿ
Òÿãäèì Åäèëìÿñè" âÿ 39 ñàéëû "Ìàëèééÿ àëÿòëÿðè: Òàíûíìà âÿ Ãèéìÿòëÿíäèðèëìÿ" Ìàëèééÿ Ùåñàáàòëàðûíûí
Áåéíÿëõàëã Ñòàíäàðòëàðûíà óéüóí îëàðàã ùÿéàòà êå÷èðèëèð. Áàíêûí ìàëèééÿ àëÿòëÿðèíèí ÿêñÿð ùèññÿñèíèí ñàòûøû
ö÷öí ôÿàë áàçàð îëìàäûüûíà ýþðÿ, àëÿòëÿðèí ÿäàëÿòëè äÿéÿðèíèí ìöÿééÿíëÿøäèðèëìÿñè ö÷öí úàðè èãòèñàäè ùàëëàðû
âÿ àëÿòëÿðÿ òÿñèð åäÿí ðèñêëÿðè íÿçÿðÿ àëìàãëà ñóáéåêòèâ áèð ôèêðèí èôàäÿ åäèëìÿñè çÿðóðÿòè âàðäûð. Áóíäàí áåëÿ
íÿòèúÿ ÷ûõàðìàã îëàð êè, òÿãäèì åäèëìèø ýþñòÿðèúèëÿð Áàíê òÿðÿôèíäÿí ñàõëàíûëàí õöñóñè áèð ìàëèééÿ àëÿòèíèí
à÷ûã áàçàðäà ñàòûøûíäàí ùÿãèãÿòÿí ÿëäÿ åäèëÿúÿê ãèéìÿòëÿðèíè ÿêñ åòäèðìÿéÿ äÿ áèëèð.

31 äåêàáð 2004-úö èë âÿ 31 äåêàáð 2003-úö èë òàðèõëÿðèíÿ Áàíê ìàëèééÿ àëÿòèíèí ùÿð ñèíôè öçðÿ ÿäàëÿòëè
äÿéÿðè ãèéìÿòëÿíäèðìÿê ö÷öí àøàüûäàêû ìåòîä âÿ ôÿðçèééÿëÿðäÿí èñòèôàäÿ åòìèøäèð:

Íàüä ïóë âÿ Àçÿðáàéúàí Ðåñïóáëèêàñû Ìèëëè Áàíêûíäà ãàëûã âÿñàèòëÿð - Áó ãûñàìöääÿòëè àëÿòëÿðèí áàëàíñ
äÿéÿðè ÿäàëÿòëè äÿéÿðè ÿêñ åòäèðèð.

Ãåéðè-ðåçèäåíò áàíêëàðäàí àëûíàúàã âÿñàèòëÿð - Ñöðöøêÿí ôàèçëè äåïîçèòëÿðèí ÿäàëÿòëè äÿéÿðè îíëàðûí áàëàíñ
äÿéÿðèäèð. 31 äåêàáð 2004-úö èë âÿ 31 äåêàáð 2003-úö èë òàðèõëÿðèíÿ ñàáèò ôàèçëè äåïîçèòëÿðèí òÿõìèíè ÿäàëÿòëè
äÿéÿðëÿðè àíàëîæè êðåäèò ðèñêëè ìàëèééÿ âàñèòÿëÿðè ö÷öí ãöââÿäÿ îëàí áàçàð ôàèçè äÿðÿúÿëÿðèíäÿí èñòèôàäÿ
åòìÿêëÿ äèñêîíò åäèëìèø íàüä ïóë âÿñàèòëÿðèíèí ùÿðÿêÿòèíÿ âÿ îíëàðûí éåðäÿ ãàëàí þäÿìÿ ìöääÿòèíÿ ÿñàñëàíûð
âÿ ìöâàôèã îëàðàã 3,407,854 ìèëéîí ìàíàò âÿ 3,094,221 ìèëéîí ìàíàò òÿøêèë åäèð.

Ðåçèäåíò áàíêëàðà âåðèëìèø êðåäèòëÿð - Ðåçèäåíò áàíêëàðà âåðèëìèø êðåäèòëÿð âÿ àâàíñëàð çÿðÿðëÿð ö÷öí
åùòèéàòëàð ÷ûõûëìàãëà ýþñòÿðèëèð. Êðåäèò âÿ àâàíñëàðûí òÿõìèí åäèëÿí ÿäàëÿòëè äÿéÿðè ïðîãíîçëàøäûðûëàí ýÿëÿúÿê
íàüä ïóë âÿñàèòëÿðèíèí äèñêîíò åäèëìèø ìÿáëÿüèíè ÿêñ åòäèðèð. ßäàëÿòëè äÿéÿðè ìöÿééÿí åòìÿê ö÷öí ýþçëÿíèëÿí
íàüä ïóë âÿñàèòëÿðèíèí ùÿðÿêÿòè úàðè áàçàð äÿðÿúÿëÿðèíäÿ äèñêîíòëàøäûðûëûð.

Ñàòûø ö÷öí íÿçÿðäÿ òóòóëàí ãèéìÿòëè êàüûçëàð - Ñàòûø ö÷öí íÿçÿðäÿ òóòóëàí ãèéìÿòëè êàüûçëàðûí ÿäàëÿòëè äÿéÿðè
ðÿùáÿðëèéèí åùòèìàëëàðûíà èñòèíàä åòìÿêëÿ ìöÿééÿíëÿøäèðèëèð. Ñàáèò þäÿìÿ ìöääÿòè îëàí âÿ ñàòûøû àïàðûëìàéàí áó
ãèéìÿòëè êàüûçëàð áÿðïà äÿéÿðè çÿðÿðëÿðè öçðÿ åùòèéàò ÷ûõûëìàãëà, àìîðòèçàñèéà åäèëÿí äÿéÿðëÿ ãåéä îëóíóð. Áó ãèéìÿòëè
êàüûçëàðûí áàçàð ãèéìÿòè ìþâúóä îëìàäûüûíäàí âÿ îíëàðûí ÿäàëÿòëè äÿéÿðèíèí òÿéèí åäèëìÿñè ìöìêöí îëìàäûüûíäàí,
îíëàðûí ÿäàëÿòëè äÿéÿðè áó ìàëèééÿ ùåñàáàòëàðûíäà ýþñòÿðèëìÿìèøäèð. 31 äåêàáð 2004-úö èë âÿ 31 äåêàáð 2003-úö èë
òàðèõëÿðèíÿ ñàòûø ö÷öí íÿçÿðäÿ òóòóëàí ãèéìÿòëè êàüûçëàð ùàããûíäà ÿëàâÿ ìÿëóìàò ö÷öí 12 ñàéëû ãåéäÿ áàõ.

Þäÿíèø òàðèõèíÿäÿê ñàõëàíûëàí ãèéìÿòëè èíâåñòèñèéà êàüûçëàðû - Þäÿíèø òàðèõèíÿäÿê ñàõëàíûëàí ãèéìÿòëè èíâåñòèñèéà
êàüûçëàðû çÿðÿð öçðÿ åùòèéàòëàð ÷ûõûëìàãëà àìîðòèçàñèéà åäèëÿí äÿéÿðëÿ ó÷îòà àëûíûð. Áó ãèéìÿòëè êàüûçëàðûí áàçàð

Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

Ùþêóìÿò
èäàðÿëÿðè èëÿ
ÿìÿëèééàòëàð

Ìàëèééÿ
ùåñàáàòëàðû
öçðÿ öìóìè
êàòåãîðèéà

Ùþêóìÿò
èäàðÿëÿðè èëÿ
ÿìÿëèééàòëàð

Ìàëèééÿ
ùåñàáàòëàðû
öçðÿ öìóìè
êàòåãîðèéà

2004 2003

Ãèéìÿòëè èíâåñòèñèéà êàüûçëàðû öçðÿ ôàèç ýÿëèðëÿðè

4,928- Ùþêóìÿò èäàðÿëÿðè 4,928 13,206 13,206

ßñàñ
èäàðÿåäèúè
ùåéÿò èëÿ

ÿìÿëèééàòëàð

Ìàëèééÿ
ùåñàáàòëàðû
öçðÿ öìóìè
êàòåãîðèéà

ßñàñ
èäàðÿåäèúè
ùåéÿò èëÿ

ÿìÿëèééàòëàð

Ìàëèééÿ
ùåñàáàòëàðû
öçðÿ öìóìè
êàòåãîðèéà

2004 2003

348ßìÿê ùàãëàðû âÿ ìöêàôàòëàð 12,897 323 11,383
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Included in the profit and loss account for the years ended 31 December 2004 and 2003 are the following
amounts of key management personnel remuneration:

28. FAIR VALUE OF FINANCIAL INSTRUMENTS

Estimated fair value disclosures of financial instruments are made in accordance with the requirements of
IAS 32 "Financial Instruments: Disclosure and Presentation" and IAS 39 "Financial Instruments: Recognition
and Measurement". Fair value is defined as the amount at which the instrument could be exchanged in a cur-
rent transaction between knowledgeable willing parties in an arms length transaction, other than in forced or
liquidation sale. As no readily available market exists for a large part of the Bank's financial instruments,
judgment is necessary in arriving at fair value, based on current economic conditions and specific risks attrib-
utable to the instrument. The estimates presented herein are not necessarily indicative of the amounts the
Bank could realize in a market exchange from the sale of its full holdings of a particular instrument.

As of 31 December 2004 and 2003 the following methods and assumptions were used by the Bank to esti-
mate the fair value of each class of financial instrument for which it is practicable to estimate such value:

Cash and cash equivalents - For these short-term instruments the carrying amount is a reasonable estimate
of fair value.

Due from non-resident banks - The fair value of floating rate placements is their carrying amount. As
of 31 December 2004 and 2003 the estimated fair values of fixed interest-bearing placements were AZM
3,407,854 million and AZM 3,094,221 million, respectively, and are based on discounted cash flows
using prevailing money market interest rates for instruments with similar credit risk and remaining
maturity.

Loans to resident banks - Loans and advances to resident banks are net of provisions for losses. The
estimated fair value of loans and advances represents the discounted amount of estimated future cash
flows expected to be received. Expected cash flows are discounted at current market rates to determine
fair value.

Securities available-for-sale - For these unquoted securities fair value was determined by reference to
management's estimations. These non-marketable securities with fixed maturities are stated at amortized cost,
less allowance for impairment, if any. Since these securities do not have a quoted market price in the market
and their fair values cannot be reliably measured, the disclosure of their fair values is omitted in these finan-
cial statements. See Note 12 for additional information about investment securities available-for-sale as of
31 December 2004 and 2003.

Investment securities held-to-maturity - Securities held-to-maturity are stated at amortized cost less any
allowance for impairment, if any. Since these securities do not have a quoted market price in the market and

Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

Transactions
with

Government
institutions

Total category
as per finan-

cial statements
caption

Transactions
with

Government
institutions

Total category
as per finan-

cial statements
caption

2004 2003

Interest income on investment securities

4,928- Government institutions 4,928 13,206 13,206

Transactions
with key man-
agement per-

sonnel

Total category
as per finan-

cial statements
caption

Transactions
with key man-
agement per-

sonnel

Total category
as per finan-

cial statements
caption

2004 2003

348Salaries and bonuses 12,897 323 11,383
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ãèéìÿòè ìþâúóä îëìàäûüûíäàí âÿ îíëàðûí ÿäàëÿòëè äÿéÿðèíèí òÿéèí åäèëìÿñè ìöìêöí îëìàäûüûíäàí, îíëàðûí ÿäàëÿòëè
äÿéÿðè áó ìàëèééÿ ùåñàáàòëàðûíäà ýþñòÿðèëìÿìèøäèð. 31 äåêàáð 2004-úö èë âÿ 31 äåêàáð 2003-úö èë òàðèõëÿðèíÿ þäÿíèø
òàðèõèíÿäÿê ñàõëàíûëàí ãèéìÿòëè èíâåñòèñèéà êàüûçëàðû ùàããûíäà ÿëàâÿ ìÿëóìàò ö÷öí 12 ñàéëû ãåéäÿ áàõ.

Ùþêóìÿòäÿí àëûíàúàã âÿñàèòëÿð - Áàíêûí ðÿùáÿðëèéè ùåñàá åäèð êè, 46 ìèëéîí ìàíàò áó âÿñàèòëÿðèí ÿäàëÿòëè
äÿéÿðèíè ÿêñ åòäèðèð.

Áåéíÿëõàëã ìàëèééÿ òÿøêèëàòëàðûíäàí àëûíìûø êðåäèòëÿð - Ñàáèò ôàèç ùåñàáëàíàí äåïîçèòëÿðèí òÿõìèíè ÿäàëÿòëè
äÿéÿðè âÿ à÷ûã áàçàðäà ãèéìÿòè ìöÿééÿí åäèëìÿéÿí ñàèð áîðúëàð åéíè þäÿìÿ ìöääÿòèíÿ ìàëèê éåíè áîðúëàð ö÷öí
òÿòáèã îëóíàí ôàèç äÿðÿúÿëÿðèíäÿí èñòèôàäÿ åòìÿêëÿ äèñêîíò åäèëìèø íàüä ïóë âÿñàèòëÿðèíèí ùÿðÿêÿòèíÿ ÿñàñëàíûð.

Ðÿùáÿðëèê ùåñàá åäèð êè, 31 äåêàáð 2004-úö èë âÿ 31 äåêàáð 2003-úö èë òàðèõëÿðèíÿ áó ìàëèééÿ àëÿòëÿðèíèí
áàëàíñ äÿéÿðè òÿõìèíÿí îíëàðûí ÿäàëÿòëè äÿéÿðèíè ÿêñ åòäèðèð.

ÁÂÔ ãàðøûñûíäà þùäÿëèêëÿð - Þäÿìÿ ìöääÿòè òÿéèí åäèëìÿìèø þùäÿëèêëÿðèí òÿõìèíè ÿäàëÿòëè äÿéÿðè, îíëàðûí
òÿëÿá îëóíàðêÿí þäÿíèëìÿëè ìÿáëÿüèäèð. Ñöðöøêÿí ôàèç äÿðÿúÿñè èëÿ þùäÿëèêëÿðèí ÿäàëÿòëè äÿéÿðè îíëàðûí áàëàíñ
ìÿáëÿüèäèð. 31 äåêàáð 2004-úö èë âÿ 31 äåêàáð 2003-úö èë òàðèõëÿðèíÿ áó ñöðöøêÿí ôàèç äÿðÿúÿñè èëÿ âÿñàèòëÿðèí
òÿõìèíè ÿäàëÿòëè äÿéÿðè ìöâàôèã îëàðàã 290,320 ìèëéîí ìàíàò âÿ 1,271,694 ìèëéîí ìàíàò òÿøêèë åòìèøäèð.

29. ÐÈÑÊËßÐÈÍ ÈÄÀÐß ÅÄÈËÌßÑÈ ÑÈÉÀÑßÒÈ

Ðèñêëÿðèí èäàðÿ åäèëìÿñè áàíê áèçíåñèíèí ÿñàñûíû òÿøêèë åòìÿêëÿ áàíê ÿìÿëèééàòëàðûíûí äà ìöùöì åëåìåíòè
ùåñàá îëóíóð. ßìÿëèééàòëàðûí õöñóñèééÿòëÿðèíäÿí àñûëû îëàðàã Áàíê êðåäèò ðèñêè, ëèêâèäëèê ðèñêè âÿ ôàèç
äÿðÿúÿñèíèí äÿéèøìÿñè èëÿ áàüëû ðèñê, õàðèúè âàëéóòà ðèñêè êèìè ðèñêëÿðëÿ öçëÿøèð.

Áàçàðëàðûí èäàðÿ îëóíìàñû, ôàèç äÿðÿúÿëÿðèíèí ìöÿééÿí åäèëìÿñè, àêòèâ âÿ þùäÿëèêëÿðèí ó÷îòà àëûíìàñû âÿ êðåäèòëÿð
öçðÿ åùòèìàë îëóíàí çÿðÿð ö÷öí åùòèéàòëàðûí ìöÿééÿí åäèëìÿñè èëÿ áàüëû Áàíê ðÿùáÿðëèéèíèí ÿìÿëèééàò ãÿðàðëàðû
áàçàðëàðûí èíêèøàô ìÿðùÿëÿñèíè, ìöÿééÿí ìàëèééÿ âàñèòÿëÿðè ö÷öí àêòèâ âÿ ëèêâèä áàçàðûí âÿ óçóíìöääÿòëè ýÿëèð
ýÿòèðÿí Àçÿðáàéúàí Ðåñïóáëèêàñû äþâëÿò èñòèãðàçëàðû öçðÿ áåéíÿëõàëã ìèãéàñäà ðåéòèíãèí ìþâúóä îëìàìàñûíû
íÿçÿðÿ àëàðàã ìþâúóä ìÿëóìàòëàðëà ìÿùäóäëàøûð. Áó ìÿùäóäèééÿòëÿðÿ áàõìàéàðàã, Áàíêûí ðÿùáÿðëèéè ùåñàá åäèð
êè, î úàðè ùàäèñÿëÿð, òÿäáèðëÿð âÿ ìþâúóä ìÿëóìàòëàð ùàããûíäà ÿí éàõøû áèëèêëÿðèíÿ ÿñàñÿí ãÿðàðëàð ãÿáóë åòìèøäèð.
Ìàëèééÿ âàñèòÿëÿðèíèí ÿäàëÿòëè äÿéÿðè ùàããûíäà ìÿëóìàò 28 ñàéëû ãåéääÿ ýþñòÿðèëèð.

Áàíêûí àêòèâ âÿ þùäÿëèêëÿðèíèí ñòðóêòóðó êîììåðñèéà öñóëëàðû èëÿ äåéèë, èëê þíúÿ Áàíêûí éåðëè ôóíêñèéàëàðûíûí
õöñóñèééÿòëÿðè èëÿ ìöÿééÿí åäèëèð. Áàíê öçëÿøäèéè ðèñêëÿðè äàâàìëû øÿêèëäÿ áèð ñûðà ðèñêëÿðè èäàðÿåòìÿ
âàñèòÿëÿðèíèí êþìÿéè èëÿ íèçàìëàéûð. Áàíê òÿðÿôèíäÿí ðèñêëÿðèí èäàðÿ åäèëìÿñè äàõèëè ãàéäàëàðëà òÿíçèìëÿíèð
âÿ Áàíêûí Èäàðÿ Ùåéÿòè, åëÿúÿ äÿ òÿéèí åäèëìèø èø÷è ãðóïëàðû òÿðÿôèíäÿí úèääè íÿçàðÿò îëóíóð. Áàíêûí Èäàðÿ
Ùåéÿòè âÿ ìöâàôèã èø÷è ãðóïëàðû Áàíêûí ïóë, õàðèúè âàëéóòà âÿ èíâåñòèñèéà ñèéàñÿòè èëÿ áàüëû ìÿñÿëÿëÿðè
íÿçÿðäÿí êå÷èðèð âÿ ÿìÿëèééàòûí ùÿúìè öçðÿ ìÿùäóäèééÿòëÿðè, î úöìëÿäÿí Áàíêûí òÿðÿô ìöãàáèëëÿðèíèí
ãèéìÿòëÿíäèðèëìÿñè ö÷öí òÿëÿáëÿðè ìöÿééÿí åäèð.

Áàíêûí ðÿùáÿðëèéè ÀÌÁ-íèí Äàõèëè Àóäèò Èäàðÿñè èëÿ áèðëèêäÿ ðèñêèí èäàðÿ åäèëìÿñè ôÿàëèééÿòëÿðèíè ùÿéàòà
êå÷èðèð. Áàíêûí Äàõèëè Àóäèò Èäàðÿñè Àâðîïàíûí èðè áàíêëàðûíûí áèçíåñ ôÿàëèééÿòèíÿ ñÿúèééÿâè îëàí Ðèñêèí
Ãèéìÿòëÿíäèðèëìÿñè Ìåòîäîëîýèéàñûíû ùàçûðëàìûøäûð. Ìåòîäîëîýèéà ðèñêëÿðè àøàüûäàêû êèìè ôÿðãëÿíäèðèð:

- ìàùèééÿò åòèáàðèëÿ ÿìÿëèééàòëàðûí èäàðÿ åäèëìÿñè èëÿ ÿëàãÿñè îëìàéàí áèçíåñëÿ áàüëû ðèñê (ìàëèééÿ ðèñêëÿðè,
åòèáàðëà áàüëû ðèñê âÿ èúòèìàè ðèñê) âÿ

- áèçíåñëÿ áàüëû ôÿàëèééÿòëÿðèí ùÿéàòà êå÷èðèëìÿñè ö÷öí ìöùöì ñàùÿëÿðäÿ äàõèëè íÿçàðÿòëÿðè òÿòáèã åòìÿêëÿ
èäàðÿ åäèëÿí ðèñê.

Àøàüûäà Áàíêûí ðèñêëÿðè èäàðÿåòìÿ ñèéàñÿòèíèí òÿñâèðè âåðèëìèøäèð.

Ëèêâèäëèê ðèñêè. Ëèêâèäëèê ðèñêè äåïîçèòëÿðèí ýåðè ýþòöðöëìÿñè âÿ þäÿìÿ ìöääÿòè ÷àòàí ìàëèééÿ àëÿòëÿðè èëÿ
ÿëàãÿäàð äèýÿð ìàëèééÿ þùäÿëèêëÿðèíè þäÿìÿê ö÷öí âÿñàèòëÿðèí êèôàéÿò åäèá-åòìÿìÿñè äåìÿêäèð.

Áàíê áó ðèñêèí èäàðÿ åäèëìÿñèíäÿ àêòèâ/þùäÿëèêëÿðèí èäàðÿ îëóíìàñû ïðîñåñèíèí áèð ùèññÿñè îëàí ìöøòÿðè âÿ áàíê
ÿìÿëèééàòëàðû öçðÿ ýÿëÿúÿêäÿ ýþçëÿíèëÿí íàüä ïóë âÿñàèòëÿðèíèí ùÿðÿêÿòèíèí ýöíäÿëèê ìîíèòîðèíãèíè ùÿéàòà
êå÷èðèð. Èäàðÿ Ùåéÿòè äåïîçèòëÿð öçðÿ òÿëÿáëÿðèí éåðèíÿ éåòèðèëìÿñè ö÷öí ìþâúóä îëàí þäÿìÿ ìöääÿòè áàøà ÷àòàí
âÿñàèòëÿðèí âÿ ýþçëÿíèëìÿéÿí ñÿâèééÿëÿðäÿ äåïîçèòëÿðäÿí âÿñàèòëÿðèí ÷ûõàðûëìàñû òÿëÿáëÿðèíèí éåðèíÿ éåòèðèëìÿñè
ö÷öí ìþâúóä îëìàëû áàíêëàðàðàñû âÿ äèýÿð áîðú þùäÿëèêëÿðèí ìèíèìàë ùÿäëÿðèíè ìöÿééÿí åäèð.

Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè
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their fair values cannot be reliably measured, the disclosure of their fair values is omitted in these financial
statements. See Note 12 for additional information about investment securities held-to-maturity as of 31
December 2004 and 2003.

Due from Government - The management considers that as of 31 December 2003 AZM 46 million is a rea-
sonable estimate of fair value.

Funds borrowed from international financial institutions - The estimated fair value of fixed interest bear-
ing placements and other borrowings without a quoted market price is based on discounted cash flows, using
interest rates for new debts with similar remaining maturity.

The Management believes that the carrying amount of these financial instruments as of 31 December 2004
and 2003 approximates their fair value.

Liabilities to the IMF - The estimated fair value of liabilities with no stated maturity is the amount
repayable on demand. The fair value of floating rate liabilities is their carrying amount. As of 31 December
2004 and 2003 the estimated fair values of these floating interest-bearing placements were AZM 290,320
million and AZM 1,271,694 million, respectively.

29. RISK MANAGEMENT POLICIES

Management of risk is fundamental to the banking business and is an essential element of the Bank's oper-
ations. The main risks inherent to the Bank's operations are those related to credit exposures, liquidity and
market movements in interest rates and foreign exchange rates.

In taking operating decisions, including managing the financial markets, setting interest rates, and record-
ing assets and liabilities and estimating provisions, management are constrained by the available data, taking
into account the stage of development of the markets, the absence of an active, liquid market for certain finan-
cial instruments, and no internationally-rated Sovereign Azeri Government bonds with a benchmark long-
term yields. Notwithstanding these restrictions, the management of the Bank considers that they have taken
decisions based on their best knowledge of current events, actions, and available data. The fair value of finan-
cial instruments is described in Note 28 above.

The structure of the Bank's assets and liabilities is primarily determined by the nature of the Bank's statuto-
ry functions, rather than commercial considerations. The Bank continually manages its exposure to risk,
through a variety of risk management techniques. Risk management of the Bank is regulated by its internal
instructions, and is closely monitored by the Board of Governors as well as designated workgroups of the
Bank. The Board of Governors and related workgroups consider matters related to the monetary, investment
and foreign exchange policy of the Bank, and set limits for volumes of operations, as well as the requirements
for assessing counterparties of the Bank.

The Bank's management conducts its risk management activities in collaboration with the internal audit depart-
ment of the Bank. The internal audit department of the Bank has prepared a Risk Assessment Methodology, which
is based on the business activity of the large European central banks. The methodology differentiates risks between:

- the risk inherently related to the business which is not directly correlated to the management of operations
(financial risks, reputation risk, and human risk), and

- the risk managed through the implementation of internal controls for conducting business activities.

A description of the Bank's risk management policies follows.

Liquidity risk. Liquidity risk refers to the availability of sufficient funds to meet deposit withdrawals and
other financial commitments associated with financial instruments as they actually fall due.

In order to manage liquidity risk, the Bank performs daily monitoring of expected future cash flows on
banking operations, which is a part of the assets and liabilities management process. The Board of Governors
sets limits on the minimum proportion of maturing funds available to meet withdrawals and on the minimum
level on interbank and other borrowing facilities that should be in place to cover withdrawals at unexpected
levels of demand.

Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement
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Áàíê àêòèâëÿðèí ëèêâèäëèéèíèí èäàðÿ åäèëìÿñèíè èêè öñóëëà àïàðûð:
1. Êîììåðñèéà áàíêëàðûíûí ÀÌÁ-äÿêè ìÿúáóðè ùåñàáëàðûíäà áàø âåðÿí ñöðÿòëè àçàëìà íÿòèúÿñèíäÿ

ãûñàìöääÿòëè íàüä ïóë òÿëÿáàòëàðûíû þäÿìÿê ö÷öí ìöÿééÿí ìÿáëÿüäÿ ëèêâèä àêòèâëÿð éàðàòìàãëà;
2. Èíâåñòèñèéà Êîìèòÿñè òÿðÿôèíäÿí ùàçûðëàíìûø âÿ Èäàðÿ ùåéÿòè òÿðÿôèíäÿí òÿñäèã îëóíìóø ßìÿëèééàò-

Èíâåñòèñèéà Ñòðàòåýèéàñûíà äàèð Ñèéàñÿò ýöíäÿëèê ëèêâèäëèê äÿðÿúÿñèíèí ìèíèìóì ùÿúìèíè úÿìè èäàðÿ îëóíàí
âàëéóòà àêòèâëÿðèíèí ÿí àçû 6%-è èëÿ ìöÿééÿí åäèð. Èëëèê ìàêñèìóì ëèêâèäëèê äÿðÿúÿñè úÿìè èäàðÿ îëóíàí
âàëéóòà àêòèâëÿðèíèí 50%-ÿ ãÿäÿð äÿðÿúÿëÿðèíäÿ ìöÿééÿíëÿøäèðèëìèøäèð.

Ôàèç äÿðÿúÿñè ðèñêè. Ôàèç äÿðÿúÿñè ðèñêè ôàèç äÿðÿúÿëÿðèíäÿêè äÿéèøèêëèêëÿðèí ìàëèééÿ àëÿòëÿðèíèí äÿéÿðèíÿ
òÿñèðèíèí ìöìêöíëöéöíäÿí èðÿëè ýÿëèð.

Áàíêûí ôàèç äÿðÿúÿñè ðèñêèíèí èäàðÿ åäèëìÿñè Áàíêûí Èäàðÿ Ùåéÿòè òÿðÿôèíäÿí òÿñäèã îëóíìóø Ìåòîäîëîæè
Òÿëèìàòëàðà ÿñàñëàíûð. Áó Ìåòîäîëîæè Òÿëèìàòëàð àøàüûäàêû àìèëëÿðÿ âÿ ýþñòÿðèúèëÿðÿ ÿñàñëàíìàãëà ôàèç
äÿðÿúÿñè ðèñêèíè ìöÿééÿíëÿøäèðèð:

1. Èãòèñàäè èíêèøàôûí äèíàìèêàñû âÿ èãòèñàäè ïðîãíîçëàð
2. Åùòèìàë åäèëÿí âÿ úàðè èíôëéàñèéà äÿðÿúÿëÿðè
3. Èãòèñàäè ïðîãíîçëàð âÿ ÿùàëèíèí êðåäèòëÿðäÿí èñòèôàäÿñèíèí äèíàìèêàñû
4. Áàíêëàðàðàñû êðåäèò áàçàðûíäà äåïîçèòëÿðèí âÿ êðåäèòëÿðèí ôàèç äÿðÿúÿëÿðè âÿ öìóìè ìèêðî âÿ ìàêðî

ýþñòÿðèúèëÿð
5. Âàëéóòà ìöáàäèëÿñè ìÿçÿííÿëÿðèíèí äèíàìèêàñû âÿ äþâëÿò ãèéìÿòëè êàüûçëàðûíûí ðåíòàáåëëèéè
6. Õàðèúè ôàêòîðëàð (ïàðòíéîð þëêÿëÿðäÿ âÿ äöíéà áàçàðûíäà ýåäÿí ïðîñåñëÿð)
Âàëéóòà Ñèéàñÿòè Èäàðÿñè éóõàðûäàêû ôàêòîðëàðû íÿçÿðÿ àëìàãëà ôàèç äÿðÿúÿñè ðèñêëÿðè öçðÿ ùåñàáëàìàëàðû

ùàçûðëàéûð âÿ Ïóë-Êðåäèò ßëàãÿëÿðè Êîìèòÿñèíÿ òÿêëèô âåðèð. Êîìèòÿ èëêèí ðÿéèí ëàéèùÿñè áàðÿäÿ ãÿðàð âåðìÿñè
ö÷öí îíó Èäàðÿ ùåéÿòèíÿ òÿãäèì åäèð.

Àøàüûäàêû úÿäâÿë ôàèç äÿðÿúÿñè ðèñêèíèí òÿùëèëèíè âÿ áóíóíëà äà Áàíêûí ìÿíôÿÿò, éàõóä çÿðÿðèíèí ìöìêöí
ùÿúìèíè ÿêñ åòäèðèð. Úàðè ôàèç äÿðÿúÿëÿðè ìàëèééÿ àêòèâëÿðèíèí âÿ þùäÿëèêëÿðèíèí êàòåãîðèéàëàðû èëÿ
ýþñòÿðèëìèøäèð êè, Áàíê òÿðÿôèíäÿí èñòèôàäÿ îëóíàí ôàèç äÿðÿúÿñè ñèéàñÿòèíèí åôôåêòèâëèéèíè âÿ ôàèç äÿðÿúÿñèíèí
ðèñêèíè ìöÿééÿí åòìÿê ìöìêöí îëñóí. Áàíêûí ôàèç äÿðÿúÿñè ñèéàñÿòè Áàíêûí äàõèëè ãàéäàëàðû èëÿ òÿíçèìëÿíèð,
îíóí Èäàðÿ Ùåéÿòè âÿ èø÷è ãðóïëàðû òÿðÿôèíäÿí òÿñäèãëÿíèð.

Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

ÀÁØ äîëëàðû

ÀÊÒÈÂËßÐ

Ãûñàìöääÿòëè âÿñàèòëÿð

Ðåçèäåíò áàíêëàðà âåðèëìèø êðåäèòëÿð

Ãèéìÿòëè èíâåñòèñèéà êàüûçëàðû:

- ñàòûø ö÷öí íÿçÿðäÿ òóòóëàí

- þäÿíèø òàðèõèíÿäÿê ñàõëàíûëàí

Ñàèð àêòèâëÿð

ÞÙÄßËÈÊËßÐ

Ùþêóìÿò ùåñàáëàðû

Áóðàõûëìûø áîðc ãèéìÿòëè êàüûçëàðû

Ñàèð äåïîçèò ùåñàáëàðû

Áåéíÿëõàëã ìàëèééÿ èíñòèòóòëàðûíäàí  àëûíìûø êðåäèòëÿð

ÁÂÔ ãàðøûñûíäà þùäÿëèêëÿð

0%-2.45%

-

-

-

-

0%-1.61%

-

-

1%

-

ÀÂÐÎ

0%-2.16%

-

-

-

-

-

-

0%-1.56%

-

-

ÕÁÙ

-

-

-

-

-

-

-

-

-

0.5%-3.02%

Èíýèëèñ ôóíò
ñòåðëèíãè

0%-4.45%

-

-

-

-

-

-

-

-

-

Àçÿðáàécàí
ìàíàòû

2004

-

2%-7%

0.15%

0.3%-7%

7%

-

4.38%-4.76%

-

-

-
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The Bank conducts assets liquidity management as follows:
1. By maintaining a certain level of liquid assets, which are readily available to meet short-term cash needs

that may occur due to a rapid decrease in the volume of commercial banks' obligatory reserves in the Bank.
2. The Operational Investment Strategy Policy prepared by the Investment Committee and approved by the

Board of Governors determines the minimum volume of daily liquid assets at a rate of at least 6% of total
manageable monetary assets. The maximum monthly liquidity rate is set at 50% of total manageable mone-
tary assets.

Interest rate risk. Interest rate risk arises from the possibility that changes in interest rates will affect the
value of the financial instruments.

Interest rate risk management of the Bank is based on the Methodological Instructions approved by the
Bank's Board of Governors. These Methodological Instructions determine the interest rate risk based on the
following factors and indicators:

1. Based on the dynamics of economic growth and economic forecasts;
2. Probable and current inflation rates;
3. Economic forecasts and dynamics of the populations' use of consumption loans;
4. Interest rates for deposits and loans in the inter-bank loan market and overall micro and macro econom-

ic indicators;
5. The dynamics of currency exchange rates and profitability of state securities;
6. External factors (processes in the partner countries and the world market).
The monetary policy department prepares interest rate risk calculations taking into account the factors above

and makes proposals to the committee of money-credit relations. The committee presents the draft opinion to
the Board of Governors for decision-making.

The following tables present an analysis of interest rate risk and thus the potential of the Bank for gain
or loss. Effective interest rates are presented by categories of financial assets and liabilities to determine
interest rate exposure and effectiveness of the interest rate policy used by the Bank. The Bank's interest
rate policy is regulated by the Bank's internal instructions and approved by the Board of Governors and
workgroups.

Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

USD

ASSETS

Short-term funds

Loans to resident banks

Investment securities:

- available-for-sale

- held-to-maturity

Other assets

LIABILITIES

Government accounts

Debt securities issued

Other deposit accounts

Funds borrowed from international financial institutions

Liabilities to the IMF

0%-2.45%

-

-

-

-

0%-1.61%

-

-

1%

-

EUR

0%-2.16%

-

-

-

-

-

-

0%-1.56%

-

-

SDR

-

-

-

-

-

-

-

-

-

0.5%-3.02%

GBP

0%-4.45%

-

-

-

-

-

-

-

-

-

AZM

2004

-

2%-7%

0.15%

0.3%-7%

7%

-

4.38%-4.76%

-

-

-
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Áàíêûí êðåäèò ìöãàâèëÿëÿðèíèí âÿ ôàèç ùåñàáëàíàí ñàèð ìàëèééÿ àêòèâ âÿ þùäÿëèêëÿðèíèí ÿêñÿðèééÿòè ñàáèò ôàèç
äÿðÿúÿñè ùàããûíäà ìöääÿàëàðà ìàëèêäèð. Áóíäàí ÿëàâÿ, àøàüûäàêû þäÿìÿ ìöääÿòèíèí òÿùëèëèíäÿ
ýþñòÿðèëÿíëÿðÿ ÿñàñÿí Áàíêûí àêòèâ âÿ þùäÿëèêëÿðèíèí áèð ùèññÿñèíèí þäÿìÿ òàðèõëÿðè ãûñàìöääÿòëèäèð. Áàíê þç
ôàèç äÿðÿúÿëÿðèíèí ñÿâèééÿñèíÿ íÿçàðÿò åäèð âÿ áóíà ýþðÿ äÿ ùåñàá åäèð êè, î, ôàèç äÿðÿúÿñè ðèñêèíÿ, éàõóä äà
áóíóí íÿòèúÿñèíäÿ íàüä ïóë âÿñàèòëÿðèíèí ùÿðÿêÿòè ðèñêèíÿ ìÿðóç ãàëìûð.

Àøàüûäàêû úÿäâÿë ôàèç äÿðÿúÿñè âÿ ëèêâèäëèê ðèñêèíèí òÿùëèëèíè áàëàíñ ùåñàáàòûíäà ÿêñ åòäèðèð:

Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

ÀÁØ äîëëàðû

ÀÊÒÈÂËßÐ

Ãûñàìöääÿòëè âÿñàèòëÿð

Ðåçèäåíò áàíêëàðà âåðèëìèø êðåäèòëÿð

Ãèéìÿòëè èíâåñòèñèéà êàüûçëàðû:

- þäÿíèø òàðèõèíÿäÿê ñàõëàíûëàí

Ñàèð àêòèâëÿð

ÞÙÄßËÈÊËßÐ

Ùþêóìÿò ùåñàáëàðû

Éåíèäÿí àëûíìàñûíà äàèð ìöãàâèëÿëÿð öçðÿ ñàòûëìûø

ãèéìÿòëè êàüûçëàð

Ñàèð äåïîçèò ùåñàáëàðû

Áåéíÿëõàëã ìàëèééÿ èíñòèòóòëàðûíäàí  àëûíìûø êðåäèòëÿð

ÁÂÔ ãàðøûñûíäà þùäÿëèêëÿð

0%-1.47%

-

-

-

-

-

-

1%

-

ÀÂÐÎ

0%-2.82%

-

-

-

-

-

-

-

-

ÕÁÙ

-

-

-

-

-

-

-

-

0.5%-2.23%

Èíýèëèñ ôóíò
ñòåðëèíãè

3.79%-3.8%

-

-

-

-

-

-

-

-

Àçÿðáàécàí
ìàíàòû

2003

-

2%-7%

0.3%-7%

7%

0.5%-1%

4.5%

0.5%-1%

-

-

Òÿëÿá
åäèëÿíÿ-
äÿê âÿ 1
àéäàí àç

ÀÊÒÈÂËßÐ

Ñàáèò ôàèç äÿðÿúÿñè èëÿ

Ãûñàìöääÿòëè âÿñàèòëÿð

Ðåçèäåíò áàíêëàðà âåðèëìèø êðåäèòëÿð, õàëèñ

Ãèéìÿòëè èíâåñòèñèéà êàüûçëàðû

Úÿìè ñàáèò ôàèç ùåñàáëàíàí àêòèâëÿð

Ñöðöøêÿí ôàèç äÿðÿúÿñè èëÿ

Ãûñàìöääÿòëè âÿñàèòëÿð

ÁÂÔ-äÿêè ãàëûãëàð

Úÿìè ôàèç ùåñàáëàíàí àêòèâëÿð

1,756,681

10,285

-

1,766,966

865,104

71,077

2,703,147

1-3 àé
ÿðçèíäÿ

1,163,266

92,600

-

1,255,866

-

-

1,255,866

3-6 àé
ÿðçèíäÿ

487,907

88,450

-

576,357

-

-

576,357

6-12 àé
ÿðçèíäÿ

-

25,000

12,000

37,000

-

-

37,000

1 èëäÿí ÷îõ

-

88,040

679,500

767,540

-

-

767,540

Ýåúèêäèðèë-
ìèø/

Ìöääÿòñèç

-

(6,087)

-

(6,087)

-

-

(6,087)

Úÿìè
ìèëéîí
ìàíàò

3,407,854

298,288

691,500

4,397,642

865,104

71,077

5,333,823

2004
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The majority of the Bank's loan contracts and other financial assets and liabilities have fixed interest
rates. However, as disclosed in the maturity analysis below, the maturity dates applicable to the majority
of the Bank's interest bearing assets are relatively short-term. The Bank monitors its interest rate margin
and consequently does not consider itself exposed to significant interest rate risk or consequential cash
flow risk.

The following table presents an analysis of interest rate risk and liquidity risk on balance sheet.

Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

USD

ASSETS

Short-term funds

Loans to resident banks

Investment securities:

- held-to-maturity

Other assets

LIABILITIES

Government accounts

Securities sold under agreements

to repurchase

Other deposit accounts

Funds borrowed from international financial institutions

Liabilities to the IMF

0%-1.47%

-

-

-

-

-

-

1%

-

EUR

0%-2.82%

-

-

-

-

-

-

-

-

SDR

-

-

-

-

-

-

-

-

0.5%-2.23%

GBP

3.79%-3.8%

-

-

-

-

-

-

-

-

AZM

2003

-

2%-7%

0.3%-7%

7%

0.5%-1%

4.5%

0.5%-1%

-

-

Demand
and up to
1 month

ASSETS

Fixed interest rate bearing

Short-term funds

Loans to resident banks, net

Investment securities

Total fixed interest rate bearing assets

Floating interest rate bearing

Short-term funds

Balances with the IMF

Total interest bearing assets

1,756,681

10,285

-

1,766,966

865,104

71,077

2,703,147

From
1 to 3

months

1,163,266

92,600

-

1,255,866

-

-

1,255,866

From
3 to 6

months

487,907

88,450

-

576,357

-

-

576,357

From
6 to 12
months

-

25,000

12,000

37,000

-

-

37,000

More than
1 year

-

88,040

679,500

767,540

-

-

767,540

Overdue/
No stated
maturity

-

(6,087)

-

(6,087)

-

-

(6,087)

AZM
million
Total

3,407,854

298,288

691,500

4,397,642

865,104

71,077

5,333,823

2004
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Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

Òÿëÿá
åäèëÿíÿ-
äÿê âÿ 1
àéäàí àç

Íàüä ïóë

Ãûñàìöääÿòëè âÿñàèòëÿð

ÁÂÔ-äÿêè ãàëûãëàð

ßñàñ âÿñàèòëÿð, õàëèñ

Ãåéðè-ìàääè àêòèâëÿð, õàëèñ

Ñàèð àêòèâëÿð

Úÿìè ôàèç ùåñàáëàíìàéàí àêòèâëÿð

ÚßÌÈ ÀÊÒÈÂËßÐ

ÞÙÄßËÈÊËßÐ

Ñàáèò ôàèç äÿðÿúÿñè èëÿ

Áóðàõûëìûø áîðú ãèéìÿòëè êàüûçëàðû

ÁÂÔ ãàðøûñûíäà þùäÿëèêëÿð

Ñöðöøêÿí ôàèç äÿðÿúÿñè èëÿ

Ùþêóìÿò ùåñàáëàðû

Ñàèð äåïîçèò ùåñàáëàðû

ÁÂÔ ãàðøûñûíäà þùäÿëèêëÿð

Úÿìè ôàèç ùåñàáëàíàí þùäÿëèêëÿð

Äþâðèééÿäÿ îëàí íàüä ïóë

Êðåäèò òÿøêèëàòëàðûíûí ùåñàáëàðû

Ùþêóìÿò ùåñàáëàðû

Ñàèð äåïîçèò ùåñàáëàðû

ÁÂÔ ãàðøûñûíäà þùäÿëèêëÿð

Ñàèð þùäÿëèêëÿð

ÚßÌÈ ÞÙÄßËÈÊËßÐ

101,194

804,943

-

-

-

78

15,496

921,711

3,624,858

26,328

-

-

26,328

3,108

27

-

29,463

-

1,089,132

578,092

2,548

1,145,710

3,321

1,763

2,820,566

2,850,029

1-3 àé
ÿðçèíäÿ

-

-

-

-

-

2

7,798

7,800

1,263,666

72,704

-

-

72,704

-

-

-

72,704

-

-

-

-

-

8

382

390

73,094

3-6 àé
ÿðçèíäÿ

-

-

-

-

-

607

2,888

3,495

579,852

-

-

-

-

-

-

55,536

55,536

-

-

-

-

-

-

-

-

55,536

6-12 àé
ÿðçèíäÿ

-

-

-

-

-

33

7,884

7,917

44,917

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

1 èëäÿí ÷îõ

-

-

-

80,383

19,731

2,506

6,690

109,310

876,850

-

25,923

728,719

754,642

-

-

234,784

989,426

-

-

-

-

-

-

-

-

989,426

Ýåúèêäèðèë-
ìèø/

Ìöääÿòñèç

-

-

1,141,774

-

-

(51)

86

1,141,809

1,135,722

-

-

-

-

-

-

-

-

2,631,036

447,916

-

-

-

-

-

3,078,952

3,078,952

Úÿìè
ìèëéîí
ìàíàò

101,194

804,943

1,141,774

80,383

19,731

3,175

40,842

2,192,042

7,525,865

99,032

25,923

728,719

853,674

3,108

27

290,320

1,147,129

2,631,036

1,537,048

578,092

2,548

1,145,710

3,329

2,145

5,899,908

7,047,037

2004

Áåéíÿëõàëã ìàëèééÿ èíñòèòóòëàðûíäàí
àëûíìûø êðåäèòëÿð

Úÿìè ôàèç ùåñàáëàíàí þùäÿëèêëÿð öçðÿ
ùåñàáëàíìûø ñàáèò ôàèç

Ôàèç ùåñàáëàíàí àêòèâëÿð öçðÿ
ùåñàáëàíìûø ôàèç

Ôàèç ùåñàáëàíàí þùäÿëèêëÿð öçðÿ
ùåñàáëàíìûø ôàèç
Úÿìè ôàèç ùåñàáëàíìàéàí þùäÿëèêëÿð öçðÿ
ùåñàáëàíìûø ôàèç
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Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

Demand
and up to
1 month

Cash

Short-term funds

Balances with the IMF

Fixed assets, net

Intangible assets, net

Other assets

Accrued interest on interest bearing assets

Total non-interest bearing assets

TOTAL ASSETS

LIABILITIES

Fixed interest rate bearing

Debt securities issued

Liabilities to the IMF 

Total fixed interest rate bearing liabilities

Floating interest rate bearing

Government accounts

Other deposit accounts

Liabilities to the IMF

Total interest bearing liabilities

Money issued in circulation

Accounts of credit organizations

Government accounts

Other deposit accounts

Liabilities to the IMF

Other liabilities

Total non-interest bearing liabilities

TOTAL LIABILITIES

101,194

804,943

-

-

-

78

15,496

921,711

3,624,858

26,328

-

-

26,328

3,108

27

-

29,463

-

1,089,132

578,092

2,548

1,145,710

3,321

1,763

2,820,566

2,850,029

From
1 to 3

months

-

-

-

-

-

2

7,798

7,800

1,263,666

72,704

-

-

72,704

-

-

-

72,704

-

-

-

-

-

8

382

390

73,094

From
3 to 6

months

-

-

-

-

-

607

2,888

3,495

579,852

-

-

-

-

-

-

55,536

55,536

-

-

-

-

-

-

-

-

55,536

From
6 to 12
months

-

-

-

-

-

33

7,884

7,917

44,917

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

More than
1 year

-

-

-

80,383

19,731

2,506

6,690

109,310

876,850

-

25,923

728,719

754,642

-

-

234,784

989,426

-

-

-

-

-

-

-

-

989,426

Overdue/
No stated
maturity

-

-

1,141,774

-

-

(51)

86

1,141,809

1,135,722

-

-

-

-

-

-

-

-

2,631,036

447,916

-

-

-

-

-

3,078,952

3,078,952

AZM
million
Total

101,194

804,943

1,141,774

80,383

19,731

3,175

40,842

2,192,042

7,525,865

99,032

25,923

728,719

853,674

3,108

27

290,320

1,147,129

2,631,036

1,537,048

578,092

2,548

1,145,710

3,329

2,145

5,899,908

7,047,037

2004

Funds borrowed from international finan-
cial institutions

Accrued interest on interest bearing
liabilities
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Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

Òÿëÿá
åäèëÿíÿ-
äÿê âÿ 1
àéäàí àç

ÀÊÒÈÂËßÐ

Ñàáèò ôàèç äÿðÿúÿñè èëÿ

Ãûñàìöääÿòëè âÿñàèòëÿð

Ðåçèäåíò áàíêëàðà âåðèëìèø êðåäèòëÿð, õàëèñ

Ùþêóìÿòäÿí àëûíàúàã âÿñàèòëÿð, õàëèñ

Ãèéìÿòëè èíâåñòèñèéà êàüûçëàðû

Úÿìè ñàáèò ôàèç ùåñàáëàíàí àêòèâëÿð

Ñöðöøêÿí ôàèç äÿðÿúÿñè èëÿ

Ãûñàìöääÿòëè âÿñàèòëÿð

ÁÂÔ-äÿêè ãàëûãëàð

Úÿìè ôàèç ùåñàáëàíàí àêòèâëÿð

Íàüä ïóë

ÁÂÔ-äÿêè ãàëûãëàð

ßñàñ âÿñàèòëÿð, õàëèñ

Ãåéðè-ìàääè àêòèâëÿð, õàëèñ

Ñàèð àêòèâëÿð

Úÿìè ôàèç ùåñàáëàíìàéàí àêòèâëÿð

ÚßÌÈ ÀÊÒÈÂËßÐ

2,138,102

8,100

-

-

2,146,202

740,355

88,461

2,975,018

6,940

-

-

-

-

36,198

43,138

3,018,156

1-3 àé
ÿðçèíäÿ

611,509

21,550

-

-

633,059

-

-

633,059

-

-

-

-

-

-

-

633,059

3-6 àé
ÿðçèíäÿ

295,380

38,950

-

-

334,330

-

-

334,330

-

-

-

-

-

-

-

334,330

6-12 àé
ÿðçèíäÿ

49,230

56,309

-

10,500

116,039

-

-

116,039

-

-

-

-

1,729

-

1,729

117,768

1 èëäÿí ÷îõ

-

97,500

65

630,300

727,865

-

-

727,865

-

-

76,304

16,589

2,177

-

95,070

822,935

Ýåúèêäèðèë-
ìèø/

Ìöääÿòñèç

-

(4,448)

(19)

-

(4,467)

-

-

(4,467)

-

1,093,316 

-

-

-

-

1,093,316

1,088,849

Úÿìè
ìèëéîí
ìàíàò

3,094,221

217,961

46

640,800

3,953,028

740,355

88,461

4,781,844

6,940

1,093,316

76,304

16,589

3,906

36,198

1,233,253

6,015,097

2003

Ôàèç ùåñàáëàíàí àêòèâëÿð öçðÿ
ùåñàáëàíìûø ôàèç

Òÿëÿá
åäèëÿíÿ-
äÿê âÿ 1
àéäàí àç

Ëèêâèäëèê áîøëóüó

Ôàèç äÿðÿúÿñèíèí ùÿññàñëûã áîøëóüó

Ìÿúìó ôàèç äÿðÿúÿñèíèí ùÿññàñëûã áîøëóüó

774,829

2,673,684

2,673,684

36%

1-3 àé
ÿðçèíäÿ

1,190,572

1,183,162

3,856,846

51%

3-6 àé
ÿðçèíäÿ

524,316

520,821

4,377,667

58%

6-12 àé
ÿðçèíäÿ

44,917

37,000

4,414,667

59%

1 èëäÿí ÷îõ

(112,576)

(221,886)

4,192,781

56%Úÿìè àêòèâëÿðèí ôàèç íèñáÿòè êèìè ìÿúìó
ôàèç äÿðÿúÿñèíèí ùÿññàñëûã áîøëóüó
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Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

Demand
and up to
1 month

ASSETS

Fixed interest rate bearing

Short-term funds

Loans to resident banks, net

Due from Government, net

Investment securities

Total fixed interest rate bearing assets

Floating interest rate bearing

Short-term funds

Balances with the IMF

Total interest bearing assets

Cash

Balances with the IMF

Fixed assets, net

Intangible assets, net

Other assets

Accrued interest on interest bearing assets

Total non-interest bearing assets

TOTAL ASSETS

2,138,102

8,100

-

-

2,146,202

740,355

88,461

2,975,018

6,940

-

-

-

-

36,198

43,138

3,018,156

From
1 to 3

months

611,509

21,550

-

-

633,059

-

-

633,059

-

-

-

-

-

-

-

633,059

From
3 to 6

months

295,380

38,950

-

-

334,330

-

-

334,330

-

-

-

-

-

-

-

334,330

From
6 to 12
months

49,230

56,309

-

10,500

116,039

-

-

116,039

-

-

-

-

1,729

-

1,729

117,768

More than
1 year

-

97,500

65

630,300

727,865

-

-

727,865

-

-

76,304

16,589

2,177

-

95,070

822,935

Overdue/
No stated
maturity

-

(4,448)

(19)

-

(4,467)

-

-

(4,467)

-

1,093,316 

-

-

-

-

1,093,316

1,088,849

AZM
million
Total

3,094,221

217,961

46

640,800

3,953,028

740,355

88,461

4,781,844

6,940

1,093,316

76,304

16,589

3,906

36,198

1,233,253

6,015,097

2003

Demand
and up to
1 month

Liquidity gap

Interest sensitivity gap

Cumulative interest sensitivity gap

Cumulative interest sensitivity gap as a percentage of total assets

774,829

2,673,684

2,673,684

36%

From
1 to 3

months

1,190,572

1,183,162

3,856,846

51%

From
3 to 6

months

524,316

520,821

4,377,667

58%

From
6 to 12
months

44,917

37,000

4,414,667

59%

More than
1 year

(112,576)

(221,886)

4,192,781

56%
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Âàëéóòà ìÿçÿííÿñè ðèñêè. Âàëéóòà ìÿçÿííÿñè ðèñêè õàðèúè âàëéóòà ìÿçÿííÿñèíäÿêè äÿéèøèêëèêëÿð íÿòèúÿñèíäÿ
ìàëèééÿ àëÿòèíèí äÿéÿðèíèí äÿéèøÿ áèëìÿñè ðèñêè êèìè ìöÿééÿí îëóíóð. Õàðèúè âàëéóòà ìÿçÿííÿñèíäÿêè
äÿéèøèêëèêëÿð Áàíêûí ìàëèééÿ äóðóìóíà âÿ íàüä ïóë âÿñàèòëÿðèíèí ùÿðÿêÿòèíÿ òÿñèð åäèð. Èäàðÿ Ùåéÿòè
âàëéóòàëàð (ÿñàñÿí ÀÁØ äîëëàðû âÿ ÕÁÙ) öçðÿ ðèñê ñÿâèééÿñèíÿ ùÿäëÿð òÿéèí åäèð. Áó ùÿäëÿð ùÿì÷èíèí âàëéóòà
ðèñêëÿðèíèí íèçàìëàíìàñû öçðÿ Áàíêûí öìóìè ñòðàòåýèéàëàðûíà úàâàá âåðìÿëèäèð âÿ Èíâåñòèñèéà Êîìèòÿñèíèí
öçâëÿðè ùÿð ýöí áó ùÿäëÿðÿ ðèàéÿò îëóíìàñûíà íÿçàðÿò åäèðëÿð. Áàíêûí õàðèúè âàëéóòà ðèñêèíÿ ìÿðóç ãàëìàñû
àøàüûäàêû úÿäâÿëäÿ ýþñòÿðèëèð:

Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

Òÿëÿá
åäèëÿíÿ-
äÿê âÿ 1
àéäàí àç

ÞÙÄßËÈÊËßÐ

Ñàáèò ôàèç äÿðÿúÿñè èëÿ

Ùþêóìÿò ùåñàáëàðû

Ñàèð äåïîçèò ùåñàáëàðû

Úÿìè ñàáèò ôàèç ùåñàáëàíàí þùäÿëèêëÿð

Ñöðöøêÿí ôàèç äÿðÿúÿñè èëÿ

ÁÂÔ ãàðøûñûíäà þùäÿëèêëÿð

Úÿìè ôàèç ùåñàáëàíàí þùäÿëèêëÿð

Äþâðèééÿäÿ îëàí íàüä ïóë

Êðåäèò òÿøêèëàòëàðûíûí ùåñàáëàðû

Ñàèð äåïîçèò ùåñàáëàðû

ÁÂÔ ãàðøûñûíäà þùäÿëèêëÿð

Ñàèð þùäÿëèêëÿð

Úÿìè ôàèç ùåñàáëàíìàéàí þùäÿëèêëÿð

ÚßÌÈ ÞÙÄßËÈÊËßÐ

570,874

41,100

55,326

-

667,300

96,093

763,393

-

361,988

776

3,933

813

1,811

369,321

1,132,714

1-3 àé
ÿðçèíäÿ

-

-

-

-

-

11,728

11,728

-

-

-

-

-

-

-

11,728

3-6 àé
ÿðçèíäÿ

-

-

-

-

-

207,676

207,676

-

-

-

-

-

-

-

207,676

6-12 àé
ÿðçèíäÿ

-

-

-

-

-

122,237

122,237

-

-

-

-

-

-

-

122,237

1 èëäÿí ÷îõ

-

-

-

19,541

19,541

833,960

853,501

-

-

-

-

-

-

-

853,501

Ýåúèêäèðèë-
ìèø/

Ìöääÿòñèç

-

-

-

-

-

-

-

2,168,520

-

-

1,093,316

-

-

3,261,836

3,261,836

Úÿìè
ìèëéîí
ìàíàò

570,874

41,100

55,326

19,541

686,841

1,271,694

1,958,535

2,168,520

361,988

776

1,097,249

813

1,811

3,631,157

5,589,692

2003

Éåíèäÿí àëûíìàñûíà äàèð ìöãàâèëÿëÿð öçðÿ
ñàòûëìûø ãèéìÿòëè êàüûçëàð

Áåéíÿëõàëã ìàëèééÿ èíñòèòóòëàðûíäàí
àëûíìûø êðåäèòëÿð

Ôàèç ùåñàáëàíàí þùäÿëèêëÿð öçðÿ
ùåñàáëàíìûø ôàèç

Òÿëÿá
åäèëÿíÿ-
äÿê âÿ 1
àéäàí àç

Ëèêâèäëèê áîøëóüó

Ôàèç äÿðÿúÿñèíèí ùÿññàñëûã áîøëóüó

Ìÿúìó ôàèç äÿðÿúÿñèíèí ùÿññàñëûã áîøëóüó

1,885,442

2,211,625

2,211,625

37%

1-3 àé
ÿðçèíäÿ

621,331

621,331

2,832,956

47%

3-6 àé
ÿðçèíäÿ

126,654

126,654

2,959,610

49%

6-12 àé
ÿðçèíäÿ

(4,469)

(6,198)

2,953,412

49%

1 èëäÿí ÷îõ

(30,566)

(125,636)

2,827,776

47%Úÿìè àêòèâëÿðèí ôàèç íèñáÿòè êèìè ìÿúìó
ôàèç äÿðÿúÿñèíèí ùÿññàñëûã áîøëóüó
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Currency risk. Currency risk is defined as the risk that the value of a financial instrument will fluctuate due
to changes in foreign exchange rates. The Bank is exposed to effects of fluctuation in the prevailing foreign
currency exchange rates on its financial position and cash flows. The Board of Governors sets limits on the
level of exposure by currencies (primarily US Dollars and SDR). These limits also comply with the overall
currency risk management strategies, compliance with which is monitored daily by members of the
Investment Committee. The Bank's exposure to foreign currency exchange rate risk is presented in the table
below:

Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

Demand
and up to
1 month

LIABILITIES

Fixed interest rate bearing

Government accounts

Other deposit accounts

Total fixed interest rate bearing liabilities

Floating interest rate bearing

Liabilities to the IMF

Total interest bearing liabilities

Money issued in circulation

Accounts of credit organizations

Other deposit accounts

Liabilities to the IMF

Other liabilities

Total non-interest bearing liabilities

TOTAL LIABILITIES

570,874

41,100

55,326

-

667,300

96,093

763,393

-

361,988

776

3,933

813

1,811

369,321

1,132,714

From
1 to 3

months

-

-

-

-

-

11,728

11,728

-

-

-

-

-

-

-

11,728

From
3 to 6

months

-

-

-

-

-

207,676

207,676

-

-

-

-

-

-

-

207,676

From
6 to 12
months

-

-

-

-

-

122,237

122,237

-

-

-

-

-

-

-

122,237

More than
1 year

-

-

-

19,541

19,541

833,960

853,501

-

-

-

-

-

-

-

853,501

Overdue/
No stated
maturity

-

-

-

-

-

-

-

2,168,520

-

-

1,093,316

-

-

3,261,836

3,261,836

AZM
million
Total

570,874

41,100

55,326

19,541

686,841

1,271,694

1,958,535

2,168,520

361,988

776

1,097,249

813

1,811

3,631,157

5,589,692

2003

Securities sold under agreements
to repurchase

Funds borrowed from international
financial institutions

Accrued interest on interest bearing
liabilities

Demand
and up to
1 month

Liquidity gap

Interest sensitivity gap

Cumulative interest sensitivity gap

Cumulative interest sensitivity gap as a percentage of total assets

1,885,442

2,211,625

2,211,625

37%

From
1 to 3

months

621,331

621,331

2,832,956

47%

From
3 to 6

months

126,654

126,654

2,959,610

49%

From
6 to 12
months

(4,469)

(6,198)

2,953,412

49%

More than
1 year

(30,566)

(125,636)

2,827,776

47%
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Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

Àçÿðáàécàí
ìàíàòû

ÀÊÒÈÂËßÐ

Íàüä ïóë âÿ ãûñàìöääÿòëè âÿñàèòëÿð

Ðåçèäåíò áàíêëàðà âåðèëìèø êðåäèòëÿð, õàëèñ

ÁÂÔ-äÿêè ãàëûãëàð

Ãèéìÿòëè èíâåñòèñèéà êàüûçëàðû 

ßñàñ âÿñàèòëÿð, õàëèñ

Ãåéðè-ìàääè àêòèâëÿð, õàëèñ

Ñàèð àêòèâëÿð

Ùåñàáëàíìûø ôàèç ýÿëèðè

ÚßÌÈ ÀÊÒÈÂËßÐ

ÞÙÄßËÈÊËßÐ

Äþâðèééÿäÿ îëàí íàüä ïóë

Êðåäèò òÿøêèëàòëàðûíûí ùåñàáëàðû

Ùþêóìÿò ùåñàáëàðû

Áóðàõûëìûø áîðú ãèéìÿòëè êàüûçëàðû 

Ñàèð äåïîçèò ùåñàáëàðû

ÁÂÔ ãàðøûñûíäà þùäÿëèêëÿð

Ñàèð þùäÿëèêëÿð

Ùåñàáëàíìûø ôàèç õÿðúëÿðè

ÚßÌÈ ÞÙÄßËÈÊËßÐ

À×ÛÃ ÌÞÂÃÅ

-

298,288

-

691,500

80,383

19,731

3,175

15,464

1,108,541

2,631,036

569,086

469,034

99,032

2,131

-

1,145,710

198

430

4,916,657

(3,808,116)

ÀÁØ äîëëàðû
1 ÀÁØ
äîëëàðû=

4,903 ìàíàò

4,121,926

-

-

-

-

-

-

16,249

4,138,175

-

965,824

111,917

-

410

25,923

-

3,131

115

1,107,320

3,030,855

ÕÁÙ
1 ÕÁÙ =

7,595 ìàíàò

-

-

1,212,851

-

-

-

-

94

1,212,945

-

-

-

-

-

-

1,019,039

-

1,600

1,020,639

192,306

ÀÂÐÎ
1 ÀÂÐÎ =

6,682 ìàíàò

843,509

-

-

-

-

-

-

1,340

844,849

-

2,136

125

-

34

-

-

-

-

2,295

842,554

Ñàèð
âàëéóòàëàð

213,660

-

-

-

-

-

-

7,695

221,355

-

2

124

-

-

-

-

-

-

126

221,229

Cÿìè
ìèëéîí 
ìàíàò

5,179,095

298,288

1,212,851

691,500

80,383

19,731

3,175

40,842

7,525,865

2,631,036

1,537,048

581,200

99,032

2,575

25,923

2,164,749

3,329

2,145

7,047,037

478,828

2004

Áåéíÿëõàëã ìàëèééÿ èíñòèòóòëàðûíäàí
àëûíìûø êðåäèòëÿð
Áåéíÿëõàëã ìàëèééÿ èíñòèòóòëàðûíäàí
àëûíìûø êðåäèòëÿð



147

Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

AZM 

ASSETS

Cash and short-term funds

Loans to resident banks, net

Balances with the IMF

Investment securities 

Fixed assets, net

Intangible assets, net

Other assets

Accrued interest income 

TOTAL ASSETS

LIABILITIES

Money issued in circulation

Accounts of credit organizations

Government accounts

Debt securities issued 

Other deposit accounts

Liabilities to the IMF

Other liabilities

Accrued interest expense

TOTAL LIABILITIES

OPEN POSITION

-

298,288

-

691,500

80,383

19,731

3,175

15,464

1,108,541

2,631,036

569,086

469,034

99,032

2,131

-

1,145,710

198

430

4,916,657

(3,808,116)

USD
1 USD=

AZM 4,903

4,121,926

-

-

-

-

-

-

16,249

4,138,175

-

965,824

111,917

-

410

25,923

-

3,131

115

1,107,320

3,030,855

SDR
1 SDR=

AZM 7,595

-

-

1,212,851

-

-

-

-

94

1,212,945

-

-

-

-

-

-

1,019,039

-

1,600

1,020,639

192,306

EUR
1 EUR=

AZM 6,682

843,509

-

-

-

-

-

-

1,340

844,849

-

2,136

125

-

34

-

-

-

-

2,295

842,554

Other cur-
rencies

213,660

-

-

-

-

-

-

7,695

221,355

-

2

124

-

-

-

-

-

-

126

221,229

AZM
million
Total

5,179,095

298,288

1,212,851

691,500

80,383

19,731

3,175

40,842

7,525,865

2,631,036

1,537,048

581,200

99,032

2,575

25,923

2,164,749

3,329

2,145

7,047,037

478,828

2004

Funds borrowed from international finan-
cial institutions
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Áàçàð ðèñêè. Áàçàð ðèñêè áàçàð ãèéìÿòëÿðèíèí äÿéèøìÿñè íÿòèúÿñèíäÿ áó äÿéèøèêëèêëÿðèí êîíêðåò ãèéìÿòëè êàüûçëàðà âÿ
éà îíëàðû áóðàõàíà ìÿõñóñ àìèëëÿðäÿí âÿ éà áàçàðäà àëûíûá-ñàòûëàí áöòöí ãèéìÿòëè êàüûçëàðà òÿñèð ýþñòÿðÿí àìèëëÿðäÿí
àñûëû îëìàéàðàã, ìàëèééÿ àëÿòèíèí äÿéÿðèíèí äÿéèøìÿñè èëÿ ÿëàãÿäàð ðèñêäèð. Áàíê öìóìè âÿ éà ùÿð ùàíñû êîíêðåò áàçàð
ãèéìÿòëÿðèíèí äÿéèøìÿñè èëÿ ÿëàãÿäàð þç ìÿùñóëóíóí áàçàð ðèñêëÿðèíÿ ìÿðóç ãàëûð. Áàíê áàçàðûí òÿëÿáëÿðèíäÿ ìÿíôè
äÿéèøèêëèêëÿðäÿí èðÿëè ýÿëÿí ïîòåíñèàë çÿðÿðëÿðè âàõòàøûðû ãèéìÿòëÿíäèðìÿêëÿ âÿ ìöíàñèá çÿðÿðèí äàéàíäûðûëìàñû
ùÿäëÿðè, ôÿðã âÿ ýèðîâ òÿëÿáëÿðèíè ìöÿééÿíëÿøäèðìÿêëÿ âÿ îíëàðà ðèàéÿò åòìÿêëÿ áàçàð ðèñêèíè èäàðÿ åäèð.

Êðåäèò ðèñêè. Áàíê î çàìàí êðåäèò ðèñêèíÿ ìÿðóç ãàëûð êè, ìàëèééÿ àëÿòèíÿ ñàùèá îëàí áèð òÿðÿô þùäÿëèéè éåðèíÿ
éåòèðìèð âÿ íÿòèúÿäÿ áó, äèýÿð òÿðÿôèí ìàëèééÿ èòêèñèíÿ ñÿáÿá îëóð.

Áàíêûí Áàçàð ßìÿëèééàòëàðû Èäàðÿñè Èäàðÿ ùåéÿòè òÿðÿôèíäÿí êðåäèò ÿìÿëèééàòëàðû, êðåäèòëÿðèí òÿñíèôàòû âÿ
êðåäèòëÿð öçðÿ çÿðÿðëÿð ö÷öí åùòèéàòëàðûí éàðàäûëìàñû, çÿìàíÿòëÿðèí ãèéìÿòëÿíäèðèëìÿñè öçðÿ äàõèëè ãàéäàëàð
êèìè ìöÿééÿíëÿøäèðèëÿí êðåäèò ðèñêèíè ìöâàôèã èäàðÿåòìÿ ïðîñåäóðëàðûíûí òÿòáèãèíÿ úàâàáäåùäèð.

Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

Àçÿðáàécàí
ìàíàòû

ÀÊÒÈÂËßÐ

Íàüä ïóë âÿ ãûñàìöääÿòëè âÿñàèòëÿð 

Ðåçèäåíò áàíêëàðà âåðèëìèø êðåäèòëÿð, õàëèñ

Ùþêóìÿòäÿí àëûíàúàã âÿñàèòëÿð, õàëèñ

ÁÂÔ-äÿêè ãàëûãëàð

Ãèéìÿòëè èíâåñòèñèéà êàüûçëàðû 

ßñàñ âÿñàèòëÿð, õàëèñ

Ãåéðè-ìàääè àêòèâëÿð, õàëèñ

Ñàèð àêòèâëÿð

Ùåñàáëàíìûø ôàèç ýÿëèðè

ÚßÌÈ ÀÊÒÈÂËßÐ

ÞÙÄßËÈÊËßÐ

Äþâðèééÿäÿ îëàí íàüä ïóë

Êðåäèò òÿøêèëàòëàðûíûí ùåñàáëàðû

Ùþêóìÿò ùåñàáëàðû

Ñàèð äåïîçèò ùåñàáëàðû

ÁÂÔ ãàðøûñûíäà þùäÿëèêëÿð

Ñàèð þùäÿëèêëÿð

Ùåñàáëàíìûø ôàèç õÿðúëÿðè

ÚßÌÈ ÞÙÄßËÈÊËßÐ

À×ÛÃ ÌÞÂÃÅ

-

217,961

46

-

640,800

76,304

16,589

3,906

11,880

967,486

2,168,520

147,471

419,287

41,100

55,326

-

1,097,249

679

47

3,929,679

(2,962,193)

ÀÁØ äîëëàðû
1 ÀÁØ
äîëëàðû=

4,923 ìàíàò

2,903,374

-

-

-

-

-

-

-

2,683

2,906,057

-

214,479

151,583

-

751

19,541

-

134

98

386,586

2,519,471

ÕÁÙ
1 ÕÁÙ =

7,289 ìàíàò

-

-

-

1,181,777

-

-

-

-

27

1,181,804

-

-

-

-

-

-

1,271,694

-

1,666

1,273,360

(91,556)

ÀÂÐÎ
1 ÀÂÐÎ =

6,195 ìàíàò

748,767

-

-

-

-

-

-

-

15,446

764,213

-

36

-

-

25

-

-

-

-

61

764,152

Ñàèð
âàëéóòàëàð

189,375

-

-

-

-

-

-

-

6,162

195,537

-

2

4

-

-

-

-

-

-

6

195,531

Cÿìè
ìèëéîí 
ìàíàò

3,841,516

217,961

46

1,181,777

640,800

76,304

16,589

3,906

36,198

6,015,097

2,168,520

361,988

570,874

41,100

56,102

19,541

2,368,943

813

1,811

5,589,692

425,405

2003

Éåíèäÿí àëûíìàñûíà äàèð ìöãàâèëÿëÿð öçðÿ
ñàòûëìûø ãèéìÿòëè êàüûçëàð

Áåéíÿëõàëã ìàëèééÿ èíñòèòóòëàðûíäàí
àëûíìûø êðåäèòëÿð
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Market Risk. Market risk is the risk that the value of a financial instrument will fluctuate as a result of
changes in market prices whether those changes are caused by factors specific to the individual security or its
issuer or factors affecting all securities traded in the market. The Bank is exposed to market risks of its prod-
ucts, which are subject to general and specific market fluctuations. The Bank manages market risk through
periodic estimation of potential losses that could arise from adverse changes in market conditions and estab-
lishing and maintaining appropriate stop-loss limits and margin and collateral requirements.

Credit risk. The Bank is exposed to credit risk, which is the risk that one party to a financial instrument will
fail to discharge an obligation and cause the other party to incur a financial loss.

The Bank's market operations department is responsible for implementing the relevant credit risk manage-
ment procedures imposed by the Board of Governors in the form of internal rules on loan transactions, clas-
sification of loans and creation of provision against loan losses and assessment of collateral.

Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

AZM

ASSETS

Cash and short-term funds

Loans to resident banks, net

Due from Government, net

Balances with the IMF

Investment securities 

Fixed assets, net

Intangible assets, net

Other assets

Accrued interest income

TOTAL ASSETS

LIABILITIES

Money issued in circulation

Accounts of credit organizations

Government accounts

Other deposit accounts

Liabilities to the IMF

Other liabilities

Accrued interest expense

TOTAL LIABILITIES

OPEN POSITION

-

217,961

46

-

640,800

76,304

16,589

3,906

11,880

967,486

2,168,520

147,471

419,287

41,100

55,326

-

1,097,249

679

47

3,929,679

(2,962,193)

USD
1 USD=

AZM 4,923

2,903,374

-

-

-

-

-

-

-

2,683

2,906,057

-

214,479

151,583

-

751

19,541

-

134

98

386,586

2,519,471

SDR
1 SDR=

AZM 7,289

-

-

-

1,181,777

-

-

-

-

27

1,181,804

-

-

-

-

-

-

1,271,694

-

1,666

1,273,360

(91,556)

EUR
1 EUR=

AZM 6,195

748,767

-

-

-

-

-

-

-

15,446

764,213

-

36

-

-

25

-

-

-

-

61

764,152

Other cur-
rencies

189,375

-

-

-

-

-

-

-

6,162

195,537

-

2

4

-

-

-

-

-

-

6

195,531

AZM
million
Total

3,841,516

217,961

46

1,181,777

640,800

76,304

16,589

3,906

36,198

6,015,097

2,168,520

361,988

570,874

41,100

56,102

19,541

2,368,943

813

1,811

5,589,692

425,405

2003

Securities sold under agreements to repur-
chase

Funds borrowed from international finan-
cial institutions
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Áàíê êîììåðñèéà áàíêëàðûíäà éåðëÿøäèðèëìèø äåïîçèòëÿðèí ìÿáëÿüèíÿ ìÿùäóäèééÿòëÿð ãîéìàãëà õàðèúè
áàíêëàðà ãîéóëìóø äåïîçèòëÿð öçðÿ êðåäèò ðèñêëÿðèíè èäàðÿ åäèð. Áó ëèìèò Èíâåñòèñèéà Êîìèòÿñè òÿðÿôèíäÿí
ìöÿééÿí åäèëÿðÿê Èäàðÿ Ùåéÿòè òÿðÿôèíäÿí òÿñäèã îëóíóð. Áàíêûí ãîéóëìóø ëèìèòëÿð ÷ÿð÷èâÿñèíäÿ öçëÿøäèéè
ôàêòèêè ðèñêÿ ýöíäÿëèê ùåñàáàòëàð âàñèòÿñè èëÿ íÿçàðÿò åäèëèð.

Úîüðàôè òÿùëèë. Áàíêûí àêòèâ âÿ þùäÿëèêëÿðèíèí úîüðàôè òÿùëèëè àøàüûäà ãåéä îëóíìóøäóð:

Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

ÀÊÒÈÂËßÐ

Íàüä ïóë âÿ ãûñàìöääÿòëè âÿñàèòëÿð

Ðåçèäåíò áàíêëàðà âåðèëìèø êðåäèòëÿð, õàëèñ

ÁÂÔ-äÿêè ãàëûãëàð

Ãèéìÿòëè èíâåñòèñèéà êàüûçëàðû 

ßñàñ âÿñàèòëÿð, õàëèñ

Ãåéðè-ìàääè âÿñàèòëÿð, õàëèñ

Ñàèð àêòèâëÿð

Ùåñàáëàíìûø ôàèç ýÿëèðëÿðè 

ÚßÌÈ ÀÊÒÈÂËßÐ

ÞÙÄßËÈÊËßÐ

Äþâðèééÿäÿ îëàí íàüä ïóë

Êðåäèò òÿøêèëàòëàðûíûí ùåñàáëàðû

Ùþêóìÿò ùåñàáëàðû

Áóðàõûëìûø áîðú ãèéìÿòëè êàüûçëàðû

Ñàèð äåïîçèò ùåñàáëàðû

Áåéíÿëõàëã ìàëèééÿ èíñòèòóòëàðûíäàí àëûíìûø êðåäèòëÿð

ÁÂÔ ãàðøûñûíäà þùäÿëèêëÿð

Ñàèð þùäÿëèêëÿð

Ùåñàáëàíìûø ôàèç õÿðúëÿðè 

ÚßÌÈ ÞÙÄßËÈÊËßÐ

ÕÀËÈÑ ÌÞÂÃÅ

Àçÿðáàécàí

101,194

298,288

-

691,500

80,383

19,731

3,175

15,464

1,209,735

2,631,036

1,537,048

581,200

99,032

2,548

-

-

200

430

4,851,494

(3,641,759)

ÈßÈÒ þëêÿëÿðè

5,077,901

-

1,212,851

-

-

-

-

25,378

6,316,130

-

-

-

-

27

25,923

2,164,749

3,129

1,715

2,195,543

4,120,587

Úÿìè
ìèëéîí
ìàíàò

5,179,095

298,288

1,212,851

691,500

80,383

19,731

3,175

40,842

7,525,865

2,631,036

1,537,048

581,200

99,032

2,575

25,923

2,164,749

3,329

2,145

7,047,037

478,828

2004
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The Bank manages its exposure to credit risks on deposits to foreign banks by setting limits to amount
of deposits placed with commercial banks. These limits are set by the Investments Committee and
approved by the Board of Governors. The Bank's actual exposures against limits are monitored by daily
reports.

Geographical concentration. The geographical concentration of assets and liabilities is set out below:

Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

ASSETS

Cash and short-term funds

Loans to resident banks, net

Balances with the IMF

Investment securities

Fixed assets, net

Intangible assets, net

Other assets

Accrued interest income 

TOTAL ASSETS

LIABILITIES

Money issued in circulation

Accounts of credit organizations

Government accounts

Debt securities issued

Other deposit accounts

Funds borrowed from international financial institutions

Liabilities to the IMF

Other liabilities

Accrued interest expense 

TOTAL LIABILITIES

NET POSITION

Azerbaijan

101,194

298,288

-

691,500

80,383

19,731

3,175

15,464

1,209,735

2,631,036

1,537,048

581,200

99,032

2,548

-

-

200

430

4,851,494

(3,641,759)

OECD countries

5,077,901

-

1,212,851

-

-

-

-

25,378

6,316,130

-

-

-

-

27

25,923

2,164,749

3,129

1,715

2,195,543

4,120,587

AZM
million
Total

5,179,095

298,288

1,212,851

691,500

80,383

19,731

3,175

40,842

7,525,865

2,631,036

1,537,048

581,200

99,032

2,575

25,923

2,164,749

3,329

2,145

7,047,037

478,828

2004
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Ìöñòÿãèë áåéíÿëõàëã àóäèò øèðêÿòèíèí 2004-úö èëèí éåêóíó öçðÿ
Ìèëëè Áàíêûí èëëèê áàëàíñû áàðÿäÿ ðÿéè

ÀÊÒÈÂËßÐ

Íàüä ïóë âÿ ãûñàìöääÿòëè âÿñàèòëÿð

Ðåçèäåíò áàíêëàðà âåðèëìèø êðåäèòëÿð, õàëèñ

Ùþêóìÿòäÿí àëûíàúàã âÿñàèòëÿð, õàëèñ

ÁÂÔ-äÿêè ãàëûãëàð

Ãèéìÿòëè èíâåñòèñèéà êàüûçëàðû 

ßñàñ âÿñàèòëÿð, õàëèñ

Ãåéðè-ìàääè âÿñàèòëÿð, õàëèñ

Ñàèð àêòèâëÿð

Ùåñàáëàíìûø ôàèç ýÿëèðëÿðè

ÚßÌÈ ÀÊÒÈÂËßÐ

ÞÙÄßËÈÊËßÐ

Äþâðèééÿäÿ îëàí íàüä ïóë

Êðåäèò òÿøêèëàòëàðûíûí ùåñàáëàðû

Ùþêóìÿò ùåñàáëàðû

Ñàèð äåïîçèò ùåñàáëàðû

Áåéíÿëõàëã ìàëèééÿ èíñòèòóòëàðûíäàí àëûíìûø êðåäèòëÿð

ÁÂÔ ãàðøûñûíäà þùäÿëèêëÿð

Ñàèð þùäÿëèêëÿð

Ùåñàáëàíìûø ôàèç õÿðúëÿðè

ÚßÌÈ ÞÙÄßËÈÊËßÐ

ÕÀËÈÑ ÌÞÂÃÅ

ÈßÈÒ þëêÿëÿðè

3,785,310

-

-

1,181,777

-

-

-

-

24,318

4,991,405

-

-

-

-

2,603

19,541

2,368,943

-

1,666

2,392,753

2,598,652

Ãåéðè-ÈßÈÒ
þëêÿëÿðè

49,266

-

-

-

-

-

-

-

-

49,266

-

-

-

-

-

-

-

-

-

-

49,266

Úÿìè
ìèëéîí
ìàíàò

3,841,516

217,961

46

1,181,777

640,800

76,304

16,589

3,906

36,198

6,015,097

2,168,520

361,988

570,874

41,100

56,102

19,541

2,368,943

813

1,811

5,589,692

425,405

2003

Àçÿðáàécàí

6,940

217,961

46

-

640,800

76,304

16,589

3,906

11,880

974,426

2,168,520

361,988

570,874

41,100

53,499

-

-

813

145

3,196,939

(2,222,513)

Éåíèäÿí àëûíìàñûíà äàèð ìöãàâèëÿëÿð öçðÿ
ñàòûëìûø ãèéìÿòëè êàüûçëàð
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Independent international auditor's opinion on the National Bank's
year 2004 annual balance sheet statement

ASSETS

Cash and short-term funds

Loans to resident banks, net

Due from Government, net

Balances with the IMF

Investment securities

Fixed assets, net

Intangible assets, net

Other assets

Accrued interest income

TOTAL ASSETS

LIABILITIES

Money issued in circulation

Accounts of credit organizations

Government accounts

Securities sold under agreements to repurchase

Other deposit accounts

Liabilities to the IMF

Other liabilities

Accrued interest expense

TOTAL LIABILITIES

NET POSITION

OECD countries

3,785,310

-

-

1,181,777

-

-

-

-

24,318

4,991,405

-

-

-

-

2,603

19,541

2,368,943

-

1,666

2,392,753

2,598,652

Non-OECD
countries

49,266

-

-

-

-

-

-

-

-

49,266

-

-

-

-

-

-

-

-

-

-

49,266

AZM
million
Total

3,841,516

217,961

46

1,181,777

640,800

76,304

16,589

3,906

36,198

6,015,097

2,168,520

361,988

570,874

41,100

56,102

19,541

2,368,943

813

1,811

5,589,692

425,405

2003

Azerbaijan

6,940

217,961

46

-

640,800

76,304

16,589

3,906

11,880

974,426

2,168,520

361,988

570,874

41,100

53,499

-

-

813

145

3,196,939

(2,222,513)

Funds borrowed from international
financial institutions
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Úÿíàá Èëùàì ßëèéåâèí Àçÿðáàéúàí Ðåñïóáëèêàñûíûí
Ïðåçèäåíòè ñå÷èëìÿñè èëÿ þëêÿ èãòèñàäèééàòûíûí èíêèøàôûíäà
éåíè áèð òàðèõè ìÿðùÿëÿ áàøëàíìûøäûð. Áó ìÿðùÿëÿ ñîí îí
èëäÿ þëêÿäÿ ýþðöëìöø íÿùÿíý ãóðóúóëóã èøëÿðèíÿ, òÿìÿëè
öìóìèìèëëè ëèäåðèìèç Ùåéäÿð ßëèéåâ òÿðÿôèíäÿí
ãîéóëìóø èíêèøàô êóðñóíà ÿñàñëàíàðàã þëêÿ
èãòèñàäèééàòûíûí ñöðÿòëè èíêèøàôû âÿ ñòðóêòóðóíóí
äèâåðñèôèêàñèéà ñû, éîõñóëëóüóí àçàëäûëìàñû âÿ ÿùàëèíèí
ñîñèàë ðèôàùûíûí äàâàìëû îëàðàã éöêñÿëäèëìÿñè, áàçàð
èãòèñàäèééàòûíà êå÷èäèí äàùà äà äÿðèíëÿøäèðèëìÿñè,
áàçàð ìåõàíèçìèíÿ ÿñàñëàíàí åôôåêòèâ èãòèñàäèééàòûí âÿ
èäàðÿåòìÿ ñèñòåìèíèí ôîðìàëàøìàñû êèìè éåíè ñòðàòåæè
âÿçèôÿëÿðè èðÿëè ñöðöð.

Þëêÿ èãòèñàäèééàòûíûí ñîí 10 èë ÿðçèíäÿ,
ìàêðîèãòèñàäè ñàáèòëèê, óüóðëó íåôò ñòðàòåýèéàñû,
èòèðèëìèø èãòèñàäè ïîòåíñèàëûí áÿðïàñû, ðàäèêàë èãòèñàäè
èñëàùàòëàð âÿ èíñòèòóñèîíàë éåíèäÿíãóðìà èëÿ
ñÿúèééÿâè îëàí èíêèøàô ìÿðùÿëÿñè áàøà ÷àòìûø âÿ éåíè
èíêèøàô äþâðö áàøëàíìûøäûð.

Áèðèíúè ìÿðùÿëÿäÿ òîïëàíìûø ñû÷ðàéûøëû èíêèøàô
ïîòåíñèàëûíûí àðòûã ðåàëëàøäûðûëìàñû éåíè èíêèøàô
ìÿðùÿëÿñèíèí ÿñàñ âÿçèôÿëÿðèäèð. Áó éåíè ìÿðùÿëÿ 2
ðÿãÿìëè èãòèñàäè àðòûì òåìïè, àäàìáàøûíà äöøÿí öìóìè
äàõèëè ìÿùñóëóí âÿ ÿùàëèíèí ýÿëèðëÿðèíèí ñöðÿòëÿ
àðòìàñû, èãòèñàäè ôÿàëëûüûí àðòûã ðåýèîíëàðà éþíÿëìÿñè èëÿ
ñÿúèééÿâèäèð. Éåíè ìÿðùÿëÿíèí áèðèíúè èëè îëàí 2004-úö
èëèí íÿòèúÿëÿðè áöòöí áóíëàðû ÿéàíè ñöáóò åäèð.

Èãòèñàäè èíêèøàôûí éåíè ìÿðùÿëÿñèíèí áàøëàìàñû Ìèëëè
Áàíê ãàðøûñûíäà äà éåíè âÿçèôÿëÿð èðÿëè ñöðìöøäöð.
Áóíëàð éöêñÿê èãòèñàäè àðòûì äèíàìèêàñûíûí
äÿñòÿêëÿíìÿñè, ìàêðîèãòèñàäè ñàáèòëèéèí ãîðóíìàñû,
þëêÿíèí áåéíÿëõàëã ðÿãàáÿò ãàáèëèééÿòèíèí ñàõëàíìàñû,
éàðàíàí ÿùÿìèééÿòëè ìàëèééÿ ðåñóðñëàðûíû ÷åâèê
ñÿôÿðáÿð åäÿ áèëÿí âÿ èãòèñàäè àðòûìà éþíÿëäÿí áàíê
ñèéàñÿòèíèí ùÿéàòà êå÷èðèëìÿñèíäÿí èáàðÿòäèð.

Û. 2004-úö èëèí ÿñàñ éåêóíëàðû

Éåíè èíêèøàô ìÿðùÿëÿñèíèí áèðèíúè èëèíäÿ þëêÿäÿ
èãòèñàäè àðòûì òåìïè 10,2% òÿøêèë åòìèø, ãåéðè-íåôò
ñåêòîðóíäà áó ýþñòÿðèúè äàùà éöêñÿê òåìïëÿ (13.4%)
àðòìûøäûð. Àäàìáàøûíà äöøÿí ÖÄÌ-èí ùÿúìè 1041
ÀÁØ äîëëàðûíà ÷àòìûøäûð. ÖÄÌ-èí ôèçèêè ùÿúìè

1990-úû èëèí ñÿâèééÿñèíÿ éàõûíëàøìûø âÿ 2005-úè
èëäÿ áó ùÿúìèí òàì áÿðïà îëóíàúàüû ýþçëÿíèëèð.

ßùàëèíèí ñîñèàë âÿçèééÿòèíèí éàõøûëàøìàñû äàâàì
åòìèø, þòÿí èëèí ñîíóíäàí áó ýöíÿäÿê þëêÿäÿ
ìèíèìóì ÿìÿê ùàããû 4,5 äÿôÿ àðòûðûëìûøäûð. Îðòà
àéëûã ÿìÿê ùàããûíûí àðòûìû 26,2% òÿøêèë åòìèøäèð.

Èë ÿðçèíäÿ õàðèúè èíâåñòèñèéàëàðûí öìóìè ùÿúìè 4.6
ìëðä. ÀÁØ äîëëàðûíà ÷àòìûøäûð êè, áó äà þòÿí èëÿ
íèñáÿòÿí 32% ÷îõäóð.

2004-úö èëäÿ þëêÿäÿ 167.3 ìèíäÿí ÷îõ éåíè èø
éåðëÿðè à÷ûëìûøäûð êè, áóíóí äà õåéëè ùèññÿñè
ðåýèîíëàðûí ïàéûíà äöøöð.

Èãòèñàäè úàíëàíìàíûí ýþñòÿðèúèñè îëàí ïÿðàêÿíäÿ
ÿìòÿÿ äþâðèééÿñè âÿ ÿùàëèéÿ ýþñòÿðèëÿí ïóëëó
õèäìÿòëÿðèí ùÿúìè 13,5% àðòìûøäûð.

Ìàêðîèãòèñàäè ñàáèòëèê âÿ èíôëéàñèéà. 2004-úö èëäÿ
áèð ñûðà ôóíäàìåíòàë äàõèëè âÿ õàðèúè àìèëëÿðèí òÿñèðè
àëòûíäà èíôëéàñèéà ïðîñåñëÿðè áèð ãÿäÿð ôÿàëëàøìûøäûð.

Äþâð ÿðçèíäÿ "òÿëÿá èíôëéàñèéàñû" àìèëëÿðèíèí
õöñóñèëÿ ôÿàëëàøìàñû ìöøàùèäÿ îëóíìóøäóð. Ùÿéàòà
êå÷èðèëÿí ýåíèø ìèãéàñëû ñîñèàë ïðîãðàìëàð âÿ ÿùàëèíèí
ýÿëèðëÿðèíèí ñöðÿòëè àðòûìû, èãòèñàäèééàòûí ùÿð èêè - íåôò âÿ
ãåéðè-íåôò - ñåêòîðóíäà éöêñÿê èíâåñòèñèéà ôÿàëëûüû
íÿòèúÿñèíäÿ ìÿúìó äàõèëè òÿëÿáàòûí ÿùÿìèééÿòëè àðòûìû
øÿðàèòèíäÿ îíóí äàõèëè åëåìåíòè êèìè ìàë âÿ õèäìÿòëÿðÿ
äÿ òÿëÿáàò éöêñÿëìèøäèð êè, áó äà èñòåùëàê ãèéìÿòëÿðèíèí
áèð ãÿäÿð éöêñÿëìÿñèíÿ òÿñèð åòìèøäèð. Áåëÿ êè, 2004-úö
èë ÿðçèíäÿ ÿùàëèíèí ïóë ýÿëèðëÿðè 20,7%, ïóë õÿðúëÿðè èñÿ
24.4% àðòìûøäûð. Áöòöí ìÿíáÿëÿð ùåñàáûíà
èãòèñàäèééàòà èíâåñòèñèéà ãîéóëóøëàðûíûí àðòûì òåìïè
35.7% òÿøêèë åòìèøäèð. Íåôò ñåêòîðóíäà õàðèúè èíâåñòèñèéà
ëàéèùÿëÿðèí ðåàëëàøìàñû äà äàõèëè áàçàðäà áèð ÷îõ ìàë âÿ
õèäìÿòëÿðÿ òÿëÿáàòû àðòûðàí àìèë îëìóøäóð.

"Ìÿñðÿô èíôëéàñèéàñû" àìèëëÿðè äÿ äþâð ÿðçèíäÿ êèôàéÿò
ãÿäÿð ôÿàë îëìóøäóð. Þòÿí èë ÿðçèíäÿ ñÿíàéå ìÿùñóëëàðû
èñòåùñàë÷ûëàðûíûí ãèéìÿò èíäåêñè 21.9% àðòìûøäûð.
ßìÿéèí äÿéÿðèíèí äóðìàäàí àðòìàñû ùÿì äÿ èñòåùñàë
ìÿñðÿôëÿðèíèí éöêñÿëìÿñèíäÿ þç ÿêñèíè òàïìûøäûð.

Ìÿñðÿô èíôëéàñèéàñûíûí ìöùöì àìèëè êèìè éàíàúàã
ìÿùñóëëàðûíûí ãèéìÿòëÿðèíèí ëèáåðàëëàøäûðûëìàñû
äà èñòåùñàë ìÿñðÿôëÿðèíÿ ìöÿééÿí òÿñèð ýþñòÿðìèøäèð.

Èíôëéàñèéàíûí õàðèúè àìèëëÿðè ÿñàñÿí íåôòèí äöíéà

Àçÿðáàéúàí Ðåñïóáëèêàñû Ìèëëè Áàíêûíûí 2005-úè èë ö÷öí
ïóë ñèéàñÿòèíèí ÿñàñ èñòèãàìÿòëÿðè áàðÿäÿ

ÀÇßÐÁÀÉÚÀÍ ÐÅÑÏÓÁËÈÊÀÑÛ ÌÈËËÈ ÁÀÍÊÛÍÛÍ

2005-ÚÈ ÈË Ö×ÖÍ ÏÓË ÑÈÉÀÑßÒÈÍÈÍ ßÑÀÑ
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A new historical period commenced in the coun-
try's economic development with the Mr. Ilham
Aliyev's Presidency. This new stage sets forth a
range of new strategic tasks such as rapid econom-
ic development and structural diversification,
poverty reduction and sustainable improvement of
social welfare, expansion of market economy tran-
sition, and creation of market-based effective
economy and management system based on the
tremendous works implemented over the past
decade and the economic policy set by the national
leader Heydar Aliyev.

The development stage of the national economy
characterized during the past 10 years with macro-
economic stability, successful oil strategy, rehabili-
tation of the previously lost economic potential and
radical economic reforms and institutional capacity
building has completed and a new development peri-
od has commenced.

The new development phase has the objective to
effectively use the economic potential gained in the
previous stage. This new stage would promote 2-
digit economic growth rate; rapid increase in gross
domestic product per capita and household income
and expansion of economic activities in regions. The
results of year 2004, the first year of the new stage,
provide a convincing evidence of that.

The new economic development phase sets new
objectives for the National Bank such as providing
support to the high economic growth; preserving
macroeconomic stability; maintaining the country's
international competitiveness; and implementing a
banking policy that would allow for efficient mobi-
lization of financial resources and support the eco-
nomic growth.

I. Principal outcomes of year 2004

The country's economic growth rate made 10.2%
during the first year of the new development phase,
while the non-oil sector's growth rate was even
higher (13.4%). GDP per capita was USD1041. The
physical amount of GDP improved to a level close to

that of year 1990 and is expected to fully restore in
2005.

The social welfare of the population continued to
improve; minimum salary increased by 4.5 times
from the last year's end to the date. Increase in the
average monthly salary totaled to 26.2%.

Total foreign investments amounted to USD4.6 bil-
lion during the year, which exceeds the previous year
rate by 32%.

Over 167.3 thousand new work places were creat-
ed during 2004 and regions account for a larger por-
tion of this number.

Retail commodity turnover and payable services,
which indicate economic revitalization, increased by
13.5%.

Macroeconomic stability and inflation. Inflation
processes somewhat revitalized during the year due to
a range of fundamental domestic and foreign factors.

"Demand inflation" factors have been particu-
larly active during the period. Total domestic
demand and its two components - goods and serv-
ices needs - have increased as a result of compre-
hensive social programs implemented and rapid
increase in household incomes and high investment
levels in both oil and non-oil sectors of economy,
thereby causing a certain increase in consumer
prices. Thus, cash income of households increased
by 20.7% and cash expenses by 24.4% during 2004.
Investments across economic sectors funded from
all sources grew by 35.7%. Implementation of for-
eign investment projects in the oil sector has also
contributed to increasing the demand for a number
of goods and services.

"Cost inflation" factors have also been rather
active during the period. Industrial producer price
index increased by 21.9% during the past year.
Continuous increases in labor costs have also caused
production expenses to go up.

Liberalization of fuel product prices, as a signif-
icant factor of cost inflation, has also impacted pro-
duction costs.

Foreign factors affecting inflation included

Monetary policy of the National Bank
of Àzerbaijan for 2005

MONETARY POLICY

OF THE NATIONAL BANK OF AZERBAIJAN

FOR 2005
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ãèéìÿòèíèí àðòìàñû èëÿ ÿëàãÿäàð îëàðàã õàðèúè òèúàðÿòäÿ
ïàðòíéîð îëàí þëêÿëÿðäÿ èñòåùñàë ìÿñðÿôëÿðèíèí
àðòìàñûíäàí âÿ àâðîíóí ìþùêÿìëÿíìÿñè íÿòèúÿñèíäÿ
àâðîçîíàäàí èäõàë îëóíàí ìàëëàðûí ìöÿééÿí
áàùàëàøìàñûíäàí èáàðÿò îëìóøäóð. Ãåéä åòìÿê ëàçûìäûð
êè, íåôòèí äöíéà ãèéìÿòëÿðèíèí áàùàëàøìàñû èãòèñàäè
àðòûìûí ñöðÿòëÿíìÿñèíäÿ âÿ ñîñèàë äóðóìóí äàùà äà
éàõøûëàøìàñûíäà ìöùöì ðîë îéíàìàãëà áÿðàáÿð, êðèòèê
èäõàëûí áàùàëàøìàñûíûí àìèëëÿðèíäÿí áèðèíÿ ÷åâðèëèð.

Äþâëÿò Ñòàòèñòèêà Êîìèòÿñèíèí ìÿëóìàòûíà ÿñàñÿí
2004-úö èëäÿ èíôëéàñèéà òåìïè 10,4% òÿøêèë åòìèøäèð.
Èñòåùëàê ãèéìÿòëÿðè ñÿáÿòèíèí òÿùëèëè ýþñòÿðèð êè, áàçà
èíôëéàñèéà (ãèéìÿòëÿðè äþâëÿò òÿðÿôèíäÿí áèðáàøà âÿ
äîëàéû éîëëà òÿíçèìëÿíÿí ìàë âÿ õèäìÿò ãðóïëàðûíû,
ìþâñöìè ãèéìÿò òÿðÿääöäëÿðèíÿ ìÿðóç ãàëàí ìàëëàðû
èñòèñíà åäÿí ãèéìÿò èíäåêñè) 6,8% îëìóøäóð êè, áó äà
öìóìè èíôëéàñèéà òåìïèíäÿí 3,6% áÿíäè àøàüûäûð.

Ñîñèàë âÿçèééÿò áàõûìûíäàí âàúèá ìÿãàì îíäàí
èáàðÿòäèð êè, þòÿí äþâðäÿ ÿùàëèíèí îðòà àéëûã
ÿìÿê ùàããû 26.2% àðòäûüû ùàëäà, èíôëéàñèéà
10.4% îëìóø, îðòà àéëûã ÿìÿê ùàããûíûí ðåàë
àðòûìû èñÿ 18,3% òÿøêèë åòìèøäèð.

Ïóë òÿëÿá-òÿêëèôè âÿ ìîíåòàð ïðîñåñëÿð. Éåíè
ìÿðùÿëÿäÿ èãòèñàäè àðòûì àìèëëÿðèíèí äàùà äà
ôÿàëëàøìàñû, ýåíèøìèãéàñëû ñîñèàë ïðîãðàìëàðûí
ùÿéàòà êå÷èðèëìÿñè, íåôò ýÿëèðëÿðèíèí èíêèøàô
ìÿãñÿäëÿðè ö÷öí èñòèôàäÿñè ïóëà òÿëÿáàòû àðòûðìûøäûð.
Íÿòèúÿäÿ 2004-úö èëäÿ ìàíàòëà ïóë êöòëÿñè (Ì-2)
31.9% àðòàðàã 3,4 òðëí. ìàíàò òÿøêèë åòìèøäèð.

Èãòèñàäèééàòûí ïóëëà òÿìèíàòûíû õàðàêòåðèçÿ åäÿí
ìîíåòèçàñèéà ÿìñàëû (ãåéðè-íåôò ñåêòîðó öçðÿ) 1.04%
àðòìûøäûð. Áó î äåìÿêäèð êè, ÿìòÿÿ äþâðèééÿñèíèí
ïóë êöòëÿñè èëÿ ÿùàòÿ îëóíìà ÿìñàëû äàùà äà
éàõøûëàøìûøäûð. Ïóë êöòëÿñèíèí àðòûì òåìïè ÖÄÌ-èí
àðòûì òåìïèíè 21.5% öñòÿëÿìèøäèð êè, áó äà
èãòèñàäèééàòûí ïóë êöòëÿñèíè éöêñÿê äÿðÿúÿäÿ
àáñîðáàñèéà (èñòèôàäÿ) åòìÿê ïîòåíñèàëûíû íöìàéèø
åòäèðèð.

Èë ÿðçèíäÿ ïóë êöòëÿñèíèí àðòûì êàíàëëàðûíû
òÿíçèìëÿéÿí ïóë ïðîãðàìûíà ÷åâèê äÿéèøèêëèêëÿð
åäèëìèøäèð êè, áó äà ïóë ñèéàñÿòèíèí ôèñêàë ñåêòîðäà
áàø âåðÿí ïðîñåñëÿð èëÿ ÷åâèê ñèíõðîíëàøäûðûëìàñû
ñòðàòåýèéàñûíäàí âÿ íåôò âÿ âàëéóòà áàçàðëàðûíäà
ýåäÿí ïðîñåñëÿðäÿí èðÿëè ýÿëìèøäèð.

Ùåñàáàò èëèíäÿ ïóë êöòëÿñèíèí ñòðóêòóðóíäà äà
êåéôèééÿò äÿéèøèêëèéè áàø âåðìèø, ãåéðè-íàüä ïóë
êöòëÿñè 67.5% àðòìûø, íÿòèúÿäÿ íàüä ïóë êöòëÿñèíèí
õöñóñè øÿêèñè 8.8% àøàüû äöøìöøäöð. ßùàëèíèí
ÿìàíÿòëÿðè 60% àðòàðàã 2 òðëí.ìàíàòà, áàíê ñèñòåìè

òÿðÿôèíäÿí èãòèñàäèééàòà êðåäèò ãîéóëóøëàðû 47.5%
àðòàðàã 4.9 òðëí.ìàíàò òÿøêèë åòìèøäèð.

Âàëéóòà ñèéàñÿòè âÿ òÿäèééÿ áàëàíñû. Éåíè èíêèøàô
ìÿðùÿëÿñèíÿ ìÿõñóñ îëàí éöêñÿê ìàêðîèãòèñàäè
äèíàìûêàíûí âöñÿò àëìàñû øÿðàèòèíäÿ þëêÿíèí áåéíÿëõàëã
ðÿãàáÿò öñòöíëöêëÿðèíèí ãîðóíìàñû ìÿçÿííÿ ñèéàñÿòèíèí
ÿñàñûíû òÿøêèë åòìèøäèð. 2004-úö èëäÿ äöíéà áàçàðëàðûíäà
íåôòèí ãèéìÿòèíèí âÿ õàðèúè âàëéóòà ìÿäàõèëèíèí êÿñêèí
àðòìàñû øÿðàèòèíäÿ þëêÿíèí âàëéóòà áàçàðûíäà âàëéóòà
òÿêëèôè îíà îëàí òÿëÿáè ÿùÿìèééÿòëè öñòÿëÿìèøäèð. Ìèëëè
Áàíêûí "òÿíçèìëÿíÿí-öçÿí ìÿçÿííÿ ðåæèìèíäÿ"
éåðèäèëÿí ñèéàñÿòè ìàíàòûí ìÿçÿííÿñèíèí êÿñêèí
äÿéèøìÿñèíèí ãàðøûñûíû àëìûøäûð. Íÿòèúÿäÿ ìÿçÿííÿ úÿìè
20 ìàíàò âÿ éà 0.4% ìþùêÿìëÿíìèøäèð.

Äèýÿð òÿðÿôäÿí ìàíàòûí ìþùêÿìëÿíìÿñè èñòåùëàê
áàçàðûíäà ìöÿééÿí ñàáèòëÿøäèðèúè ôóíêñèéàíû éåðèíÿ
éåòèðÿðÿê èäõàë ãèéìÿòëÿðèíèí àðòûìûíû áèð ãÿäÿð
íåéòðàëëàøäûðìûøäûð.

Íÿòèúÿ îëàðàã þëêÿíèí õàðèúè òèúàðÿò øÿðàèòèíèí
ÿëâåðèøëèëèéè ãîðóíóá ñàõëàíìûøäûð. Òÿùëèëëÿð ýþñòÿðèð
êè, äþâð ÿðçèíäÿ Àçÿðáàéúàíûí ÿñàñ òèúàðÿò
ïàðòíéîðëàðû îëàí Òöðêèéÿ, Ðóñèéà, Óêðàéíà âÿ Èðàíäà
èíôëéàñèéà òåìïè 8-14% àðàñûíäà îëìóø, ìàíàòûí
ïàðòíéîð þëêÿëÿðèí âàëéóòàëàðûíà ãàðøû îðòà÷ÿêèëè
ìÿçÿííÿñè èñÿ (ãåéðè-íåôò òèúàðÿò äþâðèééÿñè öçðÿ)
4.9% óúóçëàøìûøäûð. Ìÿùç áóíà ýþðÿ ìàíàòûí ðåàë
åôôåêòèâ ìÿçÿííÿñè 1,5% éàõøûëàøìûøäûð âÿ ìèëëè
ìÿùñóëëàðûí áåéíÿëõàëã ðÿãàáÿò ãàáèëèééÿòè äàùà äà
éöêñÿëìèøäèð. Áöòþâëöêäÿ, 2002-2004-úö èëëÿðäÿ
ìàíàòûí ðåàë åôôåêòèâ ìÿçÿííÿñèíèí 20%-äÿí ÷îõ
óúóçëàøìàñû ïîòåíñèàëû òîïëàíìûøäûð.

Éåíè ìÿðùÿëÿäÿ èãòèñàäè àðòûìûí ñöðÿòëÿíìÿñè õàðèúè
èãòèñàäè ÿëàãÿëÿðèí äÿ õåéëè ôÿàëëàøìàñûíà ýÿòèðèá
÷ûõàðìûøäûð. 2004-úö èëäÿ þëêÿíèí òèúàðÿò áàëàíñûíäà 161.2
ìëí.$-ëûã ìöñáÿò ñàëäî ÿìÿëÿ ýÿëìèøäèð. Åéíè çàìàíäà
íåôò-ãàç ñåêòîðó öçðÿ èðèìèãéàñëû èíâåñòèñèéà ëàéèùÿëÿðèí
ùÿéàòà êå÷èðèëìÿñè èëÿ ÿëàãÿäàð îëàðàã õèäìÿòëÿðèí
èäõàëûíûí ýåíèøëÿíìÿñè ìöøàùèäÿ îëóíìóøäóð êè, áó äà
òÿäèéÿ áàëàíñûíûí úàðè ÿìÿëèééàòëàð ùåñàáûíûí êÿñèðëÿ
íÿòèúÿëÿíìÿñèíäÿ ÿñàñ àìèë îëìóøäóð.

Þëêÿéÿ èðèìèãéàñëû êàïèòàë, õöñóñèëÿ áèðáàøà
èíâåñòèñèéà àõûíû íÿòèúÿñèíäÿ êàïèòàëûí âÿ ìàëèééÿíèí
ùÿðÿêÿòè ùåñàáûíäà éàðàíàí ìöñáÿò ñàëäî íÿèíêè úàðè
ùåñàáûí êÿñèðèíè þðòìöø, åéíè çàìàíäà õàðèúè âàëéóòà
åùòèéàòëàðûíûí àðòìàñûíû øÿðòëÿíäèðìèøäèð.

Ìöùöì ïîçèòèâ ìåéëëÿðäÿí áèðè îíäàí èáàðÿòäèð êè,
2004-úö èëäÿ ãåéðè-íåôò ñåêòîðó öçðÿ èõðàúûí öìóìè
èõðàúäà õöñóñè ÷ÿêèñè 2002-úè èëÿ íèñáÿòÿí 6.1 %
áÿíäè àðòìûøäûð. Áó, ãåéðè-íåôò ñåêòîðóíóí
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primarily increased production costs in foreign
trade counterpart countries as a result of world oil
price increases and increased prices of individual
goods imported from the Euro-zone as a result of
Euro getting stronger. It should be noted that
world oil price increase has contributed to both
economic growth and improvement of social wel-
fare in addition to becoming a factor affecting
critical imports.

According to the State Statistics Committee, infla-
tion rate was 10.4% in 2004. Analysis of consumer
price basket indicates that baseline inflation (a price
index which excludes categories of goods and serv-
ices where prices are directly and indirectly regulat-
ed by the state and goods with seasonal price fluctu-
ations) made 6.8% which is 3.6% below the overall
inflation rate.

It is important in respect of social welfare to note
that while average monthly salary increased by
26.2% during the reported period, the inflation
rate made 10.4% whereas the real growth rate of
average monthly salary was 18.3%.

Cash demand and supply and monetary processes.
With economic growth factors becoming more active
at the new development phase, comprehensive social
programs being implemented and oil revenues used
more broadly for development purposes, the demand
for money has increased. As a result, the Manat
money aggregate (M-2) totaled to AZM3.4 trillion
having increased by 31.9%.

The monetization factor (for the non-oil sector)
which characterizes the cash supply of economy,
increased by 1.04%. It means that cash coverage
of commodity turnover has further improved. The
money aggregate growth rate surpassed the GDP
growth rate by 21.5%, which displays the ability
of the economy to absorb (utilize) the money
aggregate.

The monetary program was modified during the
year, which regulates growth channels of money
aggregate as a result of the strategy aimed at syn-
chronizing the monetary policy with fiscal sector
processes, and oil and currency market processes.

The structure of the money aggregate also changed
drastically during the reported year, with the non-
cash money aggregate increasing by 67.5% and the
share of cash money aggregate consequently
decreasing by 8.8%. Household deposits increased
by 60% to a total of AZM2 trillion, bank loans

across economic sectors went up by 47.5% to a total
of AZM4.9 trillion.

Foreign exchange policy and balance of payments.
In an environment of high macroeconomic stability
inherent in the new development phase, the exchange
policy is grounded in the objective to maintain the
country's international competitiveness. With world
market oil prices and foreign exchange revenues
increasing dramatically in 2004, the foreign exchange
supply significantly exceeded the foreign exchange
demand. The National Bank's "floating regulation of
exchange rate" policy prevented radical changes in
the Manat exchange rate. As a result, the exchange
rate strengthened by only AZM20 or 0.4%.

On the other hand, the strengthening of the Manat
managed to somewhat neutralize import price
growth by performing a stabilizing function on the
consumer market.

As a result, the country managed to retain its
foreign trade benefits. Analysis suggests that
inflation rates in Azerbaijan's main trade counter-
part countries Turkey, Russia and Iran ranged
between 8 to 14%, while Manat devalued against
the currencies of counterpart countries (for the
non-oil sector's trade turnover) by 4.9% on aver-
age. This resulted in a 1.5% improvement of the
real effective exchange rate of Manat and enhance-
ment of international competitiveness of domestic
products. In general, a probability existed for the
real effective exchange rate of Manat to devalue by
over 20% in 2002-2004.

More rapid economic growth in the new devel-
opment phase contributed to foreign economic
relations becoming more active too. The country's
net trade balance was positive USD161.2 million
in 2004. Furthermore, imports of services expand-
ed as a result of large investment projects in the oil
and gas sector therefore causing the current
account of the balance of payments to end up
with a deficit.

The net balance of the capital and finance account
caused by huge inflows of capital and direct foreign
investments both covered the current account deficit
and promoted the growth of foreign exchange
reserves.

It is a positive factor that the non-oil sector
exports went up by 6.1% as a share of total
exports in 2004 as opposed to year 2002. This
represents a real result of supporting the non-oil
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èíêèøàôûíûí èãòèñàäè, î úöìëÿäÿí ìîíåòàð ìåòîäëàðëà
äÿñòÿêëÿíìÿñèíèí ðåàë íÿòèúÿñèäèð.

Áöòþâëöêäÿ òÿäèéÿ áàëàíñûíûí ìöñáÿò ñàëäîñó ïóë
êöòëÿñèíèí ÿñàñ àðòûì ìÿíáÿéè êèìè ÷ûõûø åòìèøäèð.
Òÿñàäöôè äåéèëäèð êè, 2004-úö èëäÿ ýåíèø ìÿíàäà ïóë
êöòëÿñèíèí àðòûìûíûí 85%-äÿí ÷îõó þëêÿéÿ õàðèúè âàëéóòà
àõûíûíûí ìàíàòà êîíâåðòàñèéàñûíû þçöíäÿ ÿêñ åòäèðèð.

Èë ÿðçèíäÿ Ìèëëè Áàíêûí âàëéóòà áàçàðûíà
ìöäàõèëÿñè íåòòî-àëûø ìþâãåéèíäÿ îëìóø âÿ 158.7
ìëí.$ òÿøêèë åòìèøäèð. Ìèëëè Áàíêûí ñÿðÿíúàìûíäà
îëàí âàëéóòà åùòèéàòëàðûíûí ùÿúìè 876.9 ìëí.$
îëìóøäóð êè, áó äà íåôò ñåêòîðó ÷ûõûëìàãëà ìàë âÿ
õèäìÿòëÿð öçðÿ 4 àéëûã èäõàëûí ìàëèééÿëÿøìÿñèíÿ
êèôàéÿòäèð. ÁÂÔ-íèí êðåäèòëÿðè öçðÿ þäÿíèøëÿð äÿ
íÿçÿðÿ àëûíìàãëà, èëèí ÿââÿëè èëÿ ìöãàéèñÿäÿ
åùòèéàòëàðäàêû íèñáè àðòûì 182.4 ìëí.$ îëìóøäóð.

Þëêÿíèí õàðèúè áîðúó èëÿ ìöãàéèñÿäÿ ñòðàòåæè
åùòèéàòëàðûí ùÿúìè òÿõìèíÿí 30% ÷îõäóð âÿ äåìÿëè,
þëêÿ õàðèúè àëÿì èëÿ ìàëèééÿ ìöíàñèáÿòëÿðèíäÿ
íåòòî-êðåäèòîð êèìè ÷ûõûø åäèð.

Ïóë ñèéàñÿòè àëÿòëÿðè âÿ ìîíåòàð èäàðÿåòìÿ. Ìèëëè
Áàíê éåíè èíêèøàô ìÿðùÿëÿñèíäÿ íÿçÿðäÿ òóòäóüó
ùÿäÿôëÿðÿ, õöñóñèëÿ ïóë ïðîãðàìûíûí êÿìèééÿò
ïàðàìåòðëÿðèíÿ íàèë îëìàã ö÷öí ïóë áàçàðûíà ìöâàôèã
òÿíçèìëÿìÿ àëÿòëÿðè âàñèòÿñèëÿ òÿñèð ýþñòÿðìèøäèð.

Ó÷îò äÿðÿúÿñè äÿéèøìÿìèø âÿ èãòèñàäè àðòûìû
ìÿùäóäëàøäûðìàéàí 7% ñÿâèééÿñèíäÿ ãàëìûøäûð.

Äþâëÿò Ãèéìÿòëè Êàüûçëàð áàçàðûíûí ìÿùäóä îëìàñû
øÿðàèòèíäÿ áàíê ñèñòåìèíäÿ éàðàíìûø èçàôè ëèêâèäëèéèí
èíôëéàñèéà òÿçéèãèíè íåéòðàëëàøäûðìàã ö÷öí Ìèëëè
Áàíê ñòåðèëèçàñèéà ñèéàñÿòè ÷ÿð÷èâÿñèíäÿ 100 ìëðä
ìàíàò ìÿáëÿüèíäÿ þçöíöí ãûñàìöääÿòëè íîòëàðûíû
äþâðèééÿéÿ áóðàõìûøäûð.

Ùåñàáàò èëèíäÿ êëàññèê äöíéà òÿúðöáÿñèíÿ ÿñàñëàíàðàã
Ìèëëè Áàíê ïóë ñèéàñÿòèíèí øÿôôàôëûüûíûí äàùà äà
àðòûðûëìàñû èñòèãàìÿòèíäÿ áèð ñûðà èøëÿðè ùÿéàòà êå÷èðìèø,
ìàêðîèãòèñàäè âÿçèééÿòèí, ìîíåòàð ïðîñåñëÿðèí âÿ áàíê
ñèñòåìèíäÿ èíêèøàô òåíäåíñèéàëàðûíûí ýåíèø èçàùàòûíû
þçöíäÿ ÿêñ åòäèðÿí àíàëèòèê èúìàëëàðû ìöòÿìàäè îëàðàã
èúòèìàèééÿòèí äèããÿòèíÿ ÷àòäûðìûøäûð.

Áåëÿëèêëÿ, 2004-úö èëäÿ Ìèëëè Áàíê ñöðÿòëè èãòèñàäè
àðòûìûí äÿñòÿêëÿíìÿñè, ìàêðîèãòèñàäè ñàáèòëèéèí
ÿñàñ èíäèêàòîðó îëàí áàçà èíôëéàñèéàíûí ìÿãáóë
ñÿâèééÿäÿ ñàõëàíûëìàñû èëÿ ÿùàëèíèí ðåàë ýÿëèðëÿðèíèí
èêèðÿãÿìëè àðòûìûíà øÿðàèòèí éàðàäûëìàñû âÿ ãåéðè-
íåôò ñåêòîðóíóí ðÿãàáÿò ãàáèëèééÿòèíè òÿìèí åäÿí
ìÿçÿííÿ ñèéàñÿòèíèí ùÿéàòà êå÷èðèëìÿñèíÿ éþíÿëìèø
òÿäáèðëÿðè ðåàëëàøäûðìûøäûð.

ÛÛ. 2005-úö èë ö÷öí ïóë ñèéàñÿòèíèí âÿ áàíê
ãóðóúóëóüóíóí ÿñàñ ùÿäÿôëÿðè

Àçÿðáàéúàí Ðåñïóáëèêàñûíûí Ìèëëè Áàíêû éåíè
èíêèøàô ìÿðùÿëÿñèíèí íþâáÿòè èëè îëàí 2005-úè èëäÿ
ñöðÿòëè èãòèñàäè àðòûìû äÿñòÿêëÿéÿí, ìàêðîèãòèñàäè
øÿðàèòÿ óéüóí ìÿãáóë èíôëéàñèéà ñÿâèééÿñèíè âÿ
þëêÿíèí áåéíÿëõàëã ðÿãàáÿò ãàáèëèééÿòèíè òÿìèí åäÿí
ïóë ñèéàñÿòè éåðèäÿúÿêäèð.

Ìèëëè Áàíêûí ùÿéàòà êå÷èðÿúÿéè ïóë ñèéàñÿòè "ùîëëàíä
ñèíäðîìóíà" éîë âåðìÿìÿêëÿ ãåéðè-íåôò ñåêòîðóíóí
ñöðÿòëè èíêèøàôûíà, ÿùàëèíèí ðåàë ýÿëèðëÿðèíèí ÿùÿìèééÿòëè
àðòûì òåìïèíèí ñàõëàíìàñûíà øÿðàèò éàðàäàúàãäûð.

2005-úè èëäÿ èãòèñàäè àðòûì ïàðàìåòðëÿðè âÿ
èíôëéàñèéà. Éåíè èíêèøàô ìÿðùÿëÿñèíäÿ èãòèñàäè ñèéàñÿòèí
ÿñàñ âÿçèôÿñè ìþâúóä àðòûì òåìïëÿðèíèí ãîðóíìàñû âÿ
äàùà äà ñöðÿòëÿíäèðèëìÿñèíäÿí èáàðÿòäèð. 2005-úè èë ö÷öí
ïðîãíîçëàøäûðûëàí èíêèøàô ïàðàìåòðëÿðè èãòèñàäè
äèíàìèêàíûí éåíè êåéôèééÿò ôàêòîðëàðûíûí ôÿàëëàøàúàüûíû
ýþñòÿðèð. 2005-úè èëäÿ ÖÄÌ-èí 14.1%, î úöìëÿäÿí
ãåéðè-íåôò ñåêòîðóíäà 11% àðòàúàüû ïðîãíîçëàøäûðûëûð.
ßùàëèíèí ýÿëèðëÿðè, èñòåùëàê õÿðúëÿðèíèí ÿùÿìèééÿòëè
àðòûìû ïðîãíîçëàðû, äàõèëè ìÿíáÿëÿð ùåñàáûíà èíâåñòèñèéà
ãîéóëóøëàðûíûí éöêñÿê àðòûì òåìïè ïðîãíîçó (32%) îíó
äåìÿéÿ ÿñàñ âåðèð êè, 2005-úè èëäÿ èãòèñàäè àðòûìäà
äàõèëè òÿëÿá àìèëëÿðè äàùà äà ôÿàëëàøàúàãäûð êè, áó äà
ìöÿééÿí èíôëéàñèéà òÿçéèãèíè éàðàäàúàã.

Áåëÿ ìàêðîèãòèñàäè øÿðàèòäÿ Ìèëëè Áàíêûí
ãàðøûñûíäà äóðàí ÿí âàúèá ïðèîðèòåò 2005-úè èëäÿ
áèððÿãÿìëè áàçà èíôëéàñèéàíûí òÿìèí îëóíìàñûäûð êè,
áó äà ýÿëèðëÿðèí àðòûìûíûí ãèéìÿò àðòûìûíû ÿí àçû 2
äÿôÿ öñòÿëÿìÿñèíÿ èìêàí âåðÿúÿêäèð.

2005-úè èë ö÷öí 5-7% èëëèê áàçà èíôëéàñèéà ìÿãáóë
ùÿäÿô êèìè ìöÿééÿí åäèëìèøäèð.

Ìèëëè Áàíê ìöòÿìàäè îëàðàã "áàçà èíôëéàñèéà"íûí
ìîíèòîðèíãèíè àïàðàúàã âÿ áó, ïóë-êðåäèò ñèéàñÿòèíèí
ìàêðîèãòèñàäè ñÿìÿðÿñèíèí ÿñàñ èíäèêàòîðó êèìè ÷ûõûø
åäÿúÿêäèð.

Èãòèñàäèééàòûí ïóëëà òÿìèíàòû âÿ ìîíåòàð ïðîãíîçëàð.
Èãòèñàäè àðòûìûí éåíè ìÿðùÿëÿñèíÿ õàñ îëàí õàðèúè
èíâåñòèñèéàëàðûí àðòìàñû, åëÿúÿ äÿ íåôòèí äöíéà
ãèéìÿòèíèí âÿ âàëéóòà ýÿëèðëÿðèíèí ìöõòÿëèô ïðîãíîç
ññåíàðèëÿðèíÿ ÿñàñëàíàðàã Ìèëëè Áàíê òÿðÿôèíäÿí ïóë
êöòëÿñèíèí àðòûì áèð íå÷ÿ ññåíàðèëÿðè èøëÿíìèøäèð. Áó
ññåíàðèëÿðÿ ÿñàñÿí, áöòþâëöêäÿ, 2005-úè èëäÿ ïóë
êöòëÿñèíèí (Ì2 ïóë àãðåãàòû) 30-40% ùÿääèíäÿ, ñîí 3
èëäÿ èñÿ 2 äÿôÿ àðòìàñû ïðîãíîçëàøäûðûëûð.

Ìÿúìó òÿëÿáàòûí ýåíèøëÿíìÿñèíÿ àäåêâàò îëàí äþâëÿò
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sector development with both economic and mon-
etary methods.

In general, the positive net balance of payments
acted as the main contributor to the growth of money
aggregate. It is by no means accidental that over 85%
of the growth of the broad money in 2004 represents
conversion of foreign exchange inflows into Manat.

The National Bank's foreign exchange market
intervention was purchase-oriented and totaled to
USD158.7 million. The National Bank's foreign
exchange reserves totaled to USD876.9 million,
which is sufficient to cover 4 months of imports of
goods and services excluding the oil sector. Relative
growth in the reserves as opposed to the previous
year totaled to USD182.4 million, considering pay-
ments against IMF loans.

Strategic reserves exceed the country's foreign debt
by approximately 30% and therefore the country acts
as a net creditor in financial relations with the glob-
al community.

Monetary policy tools and monetary management.
National Bank applied regulatory tools to the money
market in order to accomplish the targets set for the
new development phase, especially the quantitative
goals of the monetary program.

The discount rate was not modified and remained
at a 7% rate which did not restrain economic growth.

As the State Securities Market is limited, the
National Bank had to issue AZM100 billion worth of
short-term notes in line with its sterilization poli-
cy in order to neutralize the inflation impact of the
excessive liquidity in the banking system.

National Bank took a number of actions in order to
further enhance the transparency of monetary policy
based on classical world experience during the
reported year, and regularly disclosed analytical
summaries which provided comprehensive explana-
tions with respect to macroeconomic conditions,
monetary processes and banking system's develop-
ment trends.

Thus, in 2004 the National implemented a num-
ber of measures under its exchange rate policy
designed to support rapid economic growth,
maintain the baseline inflation on an appropriate
level as the primary indicator of macroeconomic
stability thus enabling the real income of house-
holds to increase and ensure the competitiveness
of the non-oil sector.

II. Principal objectives of monetary policy and
banking system for 2005

In the next year of the new development phase, the year
of 2005 the National Bank of Azerbaijan will implement
a monetary policy designed to support rapid economic
growth, maintain an appropriate inflation level in con-
sistency with the macroeconomic conditions and ensure
the country's international competitiveness.

National Bank's monetary policy will also support
rapid development of the non-oil sector, while pre-
venting the Dutch disease, and help maintain a sub-
stantive growth rate of real income of households.

Economic growth characteristics and inflation in
2005. The basic objective of the economic policy in
the new development phase is to maintain and fur-
ther accelerate the current economic growth rates.
Development parameters forecast for 2005 suggest
that new qualitative factors of the economic devel-
opment will be more active. The GDP growth rate is
forecast at 14.1%, including non-oil sector growth at
11% for 2005. Projected high increases in household
income and consumer expenditures, as well as sig-
nificant growth rates of domestically-funded invest-
ments (32%) lead to believe that domestic demand
factors will get stronger within economic growth in
2005, thereby causing a certain inflation impact.

In such a macroeconomic environment the National
Bank's highest priority for 2005 is to ensure that the
baseline inflation rate is maintained at a one-digit
level hence enabling the income growth to exceed
price increases by at least 2 times.

5-7% annual baseline inflation rate is defined as
an appropriate target for year 2005.

National Bank will regularly monitor the 'baseline
inflation' and it will serve as the primary indicator of
the macroeconomic effectiveness of the monetary
policy.

Money supply and monetary projections. National
Bank designed several scenarios for money aggre-
gate growth based on foreign investment growth
characteristic of the new development phase, as well
as various projections of world oil prices and foreign
exchange revenues. According to these scenarios,
money aggregate (M-2) is expected to grow in a
range of 30-40% in 2004 and double in the last 3
years.

The 25% increase in state budget expenditures
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áöäúÿñè õÿðúëÿðèíèí 2005-úè èëäÿ 25% àðòìàñû ïóë
êöòëÿñèíèí àðòûìûíà ÿùÿûìèééÿòëè òÿñèð ýþñòÿðÿúÿêäèð.
Áåëÿ áèð øÿðàèòäÿ çÿðóðè ùàëëàðäà ïóë êöòëÿñèíèí
èíôëéàñèéà òÿùëöêÿñèíè éàðàäàí ùèññÿñèíèí ñòåðèëèçàñèéàñû
ùÿúìëÿðèíèí ìöìêöí äèàïàçîíëàðû ìöÿééÿí
îëóíìóøäóð êè, áó äà èëê íþâáÿäÿ èíôëéàñèéàíûí
ìîíåòàð êàíàëëàðûíà ìàêñèìàë íÿçàðÿòè òÿìèí åòìÿéÿ
èìêàí âåðèð. Ïóë êöòëÿñèíèí ýåíèøëÿíìÿñè øÿðàèòèíäÿ
2005-úè èëäÿ ðåàë ôàèç äÿðÿúÿëÿðèíèí àøàüû äöøìÿñè
ìåéëëÿðèíèí äàâàì åòìÿñè ïðîãíîçëàøäûðûëûð âÿ áó
èãòèñàäè àðòûìûí ñöðÿòëÿíìÿñèíäÿ êðåäèò ãîéóëóøëàðûíûí
ðîëóíó äàùà äà àðòûðàúàãäûð.

Éöêñÿê ìîíåòèçàñèéà åéíè çàìàíäà áàíê ñèñòåìèíèí
ìàëèééÿ âàñèòÿ÷èëèéè ôóíêñèéàñûíû äàùà äà
ýöúëÿíäèðÿúÿê, îíóí äåïîçèò úÿëá åòìÿê âÿ áó ÿñàñäà
êðåäèò âåðìÿê èìêàíëàðûíû ÿùÿìèééÿòëè äÿðÿúÿäÿ
ýåíèøëÿíäèðÿúÿêäèð. Áó àìèëëÿð íÿçÿðÿ àëûíìàãëà 2005-
úè èëäÿ äåïîçèòëÿðèí 30-35%, î úöìëÿäÿí ÿùàëèíèí
ÿìàíÿòëÿðèíèí 50-60%, êðåäèò ãîéóëóøëàðûíûí èñÿ 30-
35% ùÿääèíäÿ àðòàúàüû ïðîãíîçëàøäûðûëûð êè, áó äà
ãåéðè-íåôò ñåêòîðóíóí èíêèøàôû öçðÿ ìöÿééÿí îëóíìóø
ïðèîðèòåòëÿðèí ìèãéàñûíà àäåêâàòäûð (ÿëàâÿ 1).

Ìÿçÿííÿ ñèéàñÿòè âÿ õàðèúè òèúàðÿò øÿðàèòè.
Ïðîãíîçëàð ýþñòÿðèð êè, 2005-úè èëäÿ äÿ ìàíàòûí
ìÿçÿííÿñèíÿ îíóí ìþùêÿìëÿíìÿñè èñòèãàìÿòèíäÿ
òÿçéèã éöêñÿê îëàúàãäûð. Ãåéä îëóíìàëûäûð êè, ÷îõ
óúóç ìàíàò-èíôëéàñèéà ìÿíáÿéèäèð, ÷îõ áàùàëû ìàíàò
èñÿ - þëêÿ èãòèñàäèééàòûíûí ðÿãàáÿò ãàáèëèééÿòèíÿ
ìÿíôè òÿñèð ýþñòÿðÿ áèëÿð.

Ìàíàòûí ìÿçÿííÿñèíèí êÿñêèí äÿéèøìÿñèíèí
ãàðøûñûíû àëìàã, ãåéðè-íåôò ñåêòîðóíóí ðÿãàáÿò
ãàáèëèééÿòèíèí àøàüû äöøìÿñèíÿ âÿ õàðèúè òèúàðÿò
øÿðàèòèíèí ïèñëÿøìÿñèíÿ, èíôëéàñèéà òÿùëöêÿñèíè
àðòûðàí ìàíàò åìèññèéàñûíà éîë âåðìÿìÿê ìÿãñÿäèëÿ
Ìèëëè Áàíê âàëéóòà áàçàðûíà ìöäàõèëÿëÿðèíè
"òÿíçèìëÿíÿí-öçÿí ìÿçÿííÿ ðåæèìèíäÿ" çÿðóðè
ùàëëàðäà âÿ ùÿääëÿðäÿ äàâàì åòäèðÿúÿêäèð.

Õàðèúè êàïèòàë àõûíûíûí àðòìàñû âÿ íåôò ýÿëèðëÿðèíèí èíêèøàô
ìÿãñÿäëÿðè ö÷öí èñòèôàäÿñèíèí ôÿàëëàøìàñû øÿðàèòèíäÿ
ìàíàòûí ìÿçÿííÿñè ÿñàñ åòèáàðèëÿ âàëéóòà áàçàðûíäàêû
òÿëÿá âÿ òÿêëèô èëÿ ìöÿééÿí îëóíàúàãäûð. Ìèëëè Áàíêûí
âàëéóòà ìöäàõèëÿñè èñÿ éàëíûç ìÿçÿííÿíèí êÿñêèí
äÿéèøìÿñèíèí ãàðøûñûíûí àëûíìàñû ö÷öí ùÿéàòà
êå÷èðèëÿúÿêäèð.

2005-úè èëäÿ ïðîãíîçëàøäûðûëàí ìàêðîèãòèñàäè
øÿðàèòäÿ ìàíàòûí ìÿçÿííÿñèíèí áèð ãÿäÿð
ìþùêÿìëÿíìÿñè ýþçëÿíèëèð. Åéíè çàìàíäà þëêÿíèí
áåéíÿëõàã ðÿãàáÿò ãàáèëèééÿòè áàõûìûíäàí áó ïðîñåñ
úèääè ìîíèòîðèíã âÿ èäàðÿåòìÿ èëÿ ÿùàòÿ îëóíàúàãäûð.

2005-úè èëäÿ âàëéóòà åùòèéàòëàðûíûí 1 ìëðä.$-û
þòÿúÿéè âÿ Ìèëëè Áàíêûí âàëéóòà áàçàðûíà
ìöäàõèëÿñèíèí íåòòî-àëûø ìþâãåéèíäÿ îëàúàüû
ýþçëÿíèëèð. Àíúàã, ìàêðîèãòèñàäè ñàáèòëéèí ãîðóíìàñû
áàõûìûíäàí âàëéóòà åùòèéàòëàðûíûí ìàêñèìàë
äÿðÿúÿäÿ àðòûðûëìàñû Ìèëëè Áàíê ö÷öí ÿñàñ ùÿäÿô
äåéèëäèð. Âàëéóòà åùòèéàòëàðû éàëíûç ìÿãáóë ìîíåòàð
èíôëéàñèéà èëÿ ìöøàùèäÿ îëóíàí àëûøéþíëö âàëéóòà
ìöäàõèëÿñè ÷ÿð÷èâÿñèíäÿ àðòûðûëàúàãäûð.

Ïóë ñèéàñÿòè - ñòåðèëèçàñèéà àëÿòëÿðè âÿ ìàëèééÿ
áàçàðëàðûíûí èíêèøàôû. 2005-úè èëäÿ ïóë ñèéàñÿòè
àëÿòëÿðè éåíè èíêèøàô ìÿðùÿëÿñèíÿ óéüóí ùàçûðëàíìûø
ïóë ïðîãðàìûíûí ìåéàðëàðûíûí éåðèíÿ éåòèðèëìÿñèíèí
òÿìèí åäèëìÿñè âÿ áàíê ñèñòåìèíèí ëèêâèäëèéèíèí ÷åâèê
òÿíçèìëÿíìÿñè èñòèãàìÿòèíäÿ òÿòáèã îëóíàúàãäûð.

Ïóë ñèéàñÿòè àëÿòëÿðèíèí òÿòáèãè ìèãéàñû âÿ
êîìáèíàñèéàñû ïóë êöòëÿñèíèí àðòûì ññåíàðèëÿðèíÿ óéüóí
ñöðÿòäÿ òÿìèí åäèëÿúÿê, éöêñÿê àðòûì ññåíàðèëÿðè
ðåàëëàøäûãäà èñÿ õöñóñè òÿíçèìëÿìÿ òÿäáèðëÿðè ùÿéàòà
êå÷èðèëÿúÿêäèð. Áåëÿ êè, ñòåðèëèçàñèéà çÿðóðÿòè éàðàíäûãäà
Ìèëëè Áàíê òÿðÿôèíäÿí íîòëàðûí áóðàõûëìàñû, áàíêëàðäàí
ìèëëè âàëéóòàäà äåïîçèòëÿðèí ãÿáóëó âÿ ùþêóìÿòèí
áóðàõäûüû ãèéìÿòëè êàüûçëàðëà ÿìÿëèééàòëàðûí
àïàðûëìàñû íÿçÿðäÿ òóòóëóð. Åéíè çàìàíäà ñòàáèëëÿøìÿ
ôóíêñèéàñûíû éåðèíÿ éåòèðÿí ùþêóìÿòèí íåôòèí ãèéìÿò
ôÿðãèíäÿí ÿìÿëÿ ýÿëÿí ùåñàáûíäà âÿ õÿçèíÿ ùåñàáûíà
ìÿäàõèëèí àðòìàñû ïðîãíîçëàðû äà ìöùöì ñòåðèëèçàñèéà
åôôåêòèíÿ ìàëèê îëàúàãäûð.

Ìèëëè Áàíê ùÿì íÿçàðÿò-òÿíçèìëÿéèúè îðãàíëàðäàí áèðè
êèìè, ùÿì äÿ áàçàð èøòèðàê÷ûñû êèìè ìàëèééÿ áàçàðëàðûíûí
èíêèøàôûíà éàðäûì åäÿúÿê, áó áàçàðûí íîðìàòèâ âÿ
èíôðàñòðóêòóð áàçàñûíûí òÿêìèëëÿøäèðèëìÿñèíäÿ ôÿàë èøòèðàê
åäÿúÿêäèð. Ìèëëè Áàíê Ìàëèééÿ Íàçèðëèéè èëÿ áèðëèêäÿ
äþâëÿò ãèéìÿòëè êàüûçëàð áàçàðûíûí èíêèøàôûíûí
ñòèìóëëàøäûðûëìàñûíà õöñóñè äèããÿò éåòèðÿúÿêäèð. Áóíóíëà
ÿëàãÿäàð 2005-úè èëäÿ Ìàëèééÿ Íàçèðëèéè òÿðÿôèíäÿí
áóðàõûëìûø óçóíìöääÿòëè äþâëÿò ãèéìÿòëè êàüûçëàðûíûí
ïàðàìåòðëÿðèíèí áàçàð øÿðòëÿðèíÿ óéüóíëàøäûðûëìàñû
èñòèãàìÿòèíäÿ ìöâàôèã òÿäáèðëÿð ùÿéàòà êå÷èðèëÿúÿêäèð.

Áàçàðûí ùÿúìèíèí ýåíèøëÿíäèðèëìÿñèíèí ìöùöì
øÿðòè êèìè áóðàäà îïåðàòîðëàðûí ñàéûíûí àðòûðûëìàñû,
îíëàðûí áàçàðäà èøòèðàêûíûí ëèáåðàëëàøäûðûëìàñû äèããÿò
ìÿðêÿçèíäÿ îëàúàãäûð.

Äþâëÿò ãèéìÿòëè êàüûçëàð áàçàðûíûí èíêèøàô ñÿâèééÿñè
"èíôëéàñèéàíûí ùÿäÿôëÿíìÿñè" ðåæèìèíè ãÿáóë åòìèø àïàðûúû
þëêÿëÿðäÿ îëäóüó êèìè, Ìèëëè Áàíêûí äà ïóë ñèéàñÿòèíèí
òðàíñìèññèéà ìåõàíèçìèíäÿ ôàèç äÿðÿúÿñèíèí èãòèñàäè
ôÿàëëûüà âÿ èíôëéàñèéà ïðîñåñëÿðèíÿ, åëÿúÿ äÿ ïóëóí äÿéÿðèíÿ
òÿñèðèíèí äàùà äà àðòûðûëìàñûíäà ÷îõ þíÿìëè àìèë îëàúàãäûð.

Àçÿðáàéúàí Ðåñïóáëèêàñû Ìèëëè Áàíêûíûí 2005-úè èë ö÷öí
ïóë ñèéàñÿòèíèí ÿñàñ èñòèãàìÿòëÿðè áàðÿäÿ
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adequate in relation to the expanded total aggregate
in 2005 will have a significant impact on the money
aggregate in terms of growth. Possible ranges were
identified for those amounts of the money aggregate
that need to be sterilized, as necessary, as they may
pose a danger of inflation, which, first of all, allows
for strict control over the monetary channels of infla-
tion. Real interest rates are anticipated to show
downward trends in an environment of money
aggregate expansion in 2005, which would enhance
the role of lending activities in promotion of eco-
nomic growth.

Broad monetization will also promote the banking
system's intermediary function and greatly enhance
its ability to take deposits and grant loans on this
basis. Considering this, deposits are expected to
grow by 30-35% in 2005, including household
deposits by 50-60% and loans by 30-35%, which
is adequate in relation to the scope of priorities
determined for the non-oil sector's development
(Annex 1).

Exchange rate policy and foreign trade environ-
ment. Projections suggest that the exchange rate of
Manat will remain subject to high pressure in terms
of strengthening in 2005. It should be noted that a
very cheap Manat causes inflation, while a very
expensive Manat may adversely affect the competi-
tiveness of the national economy.

National Bank will continue its currency market
interventions on a 'floating regulated exchange rate
basis', as necessary and within required extents, to
prevent drastic changes in the exchange rate of
Manat; weakening of the oil sector's competitiveness
and deterioration of foreign trade environment; and
issuance of Manat that may cause the inflation risk to
grow.

In an environment of increased inflows of foreign
capital and enhanced uses of oil revenues for devel-
opment purposes, the exchange rate of Manat will
be primarily determined by the currency market
demand and supply levels. National Bank will only
intervene to prevent the exchange rate from chang-
ing in radical ranges.

The exchange rate of Manat is expected to some-
what strengthen against the background of the pro-
jected macroeconomic stability in 2005. On the other
hand, this process will be closely monitored and
managed in view of the country's international com-
petitiveness.

Foreign exchange reserves are expected to exceed
USD1 billion in 2005 and the National Bank's cur-
rency market intervention is anticipated to have a net
purchase position. However, maximizing foreign
exchange reserves is not the priority target for the
National Bank in terms of preserving macroeconom-
ic stability. Foreign exchange reserves will be
increased only along the lines of purchase-oriented
currency market intervention accompanied with an
acceptable rate of monetary inflation.

Monetary policy - sterilization tools and develop-
ment of financial markets. Monetary policy tools
will be applied in 2005 in consistency with the
implementation targets set for the monetary program
based on the requirements of the new development
phase, and the need to manage bank liquidity as
effectively as possible.

Monetary policy tools will be applied in a scope
and combination consistent with the money aggre-
gate growth scenarios and special control measures
will be taken if high-end growth scenarios material-
ize. Thus, when sterilization efforts are needed, the
National Bank will issue notes, receive national
currency-denominated deposits from banks and
conduct transactions involving government-
issued securities. In addition, the forecast increase
in revenues in the government's account of income
on oil price spreads and treasury account, which
serve a stabilizing function, will also have a signifi-
cant sterilization effect.

National Bank will also support the development of
financial markets both as a regulator and a market par-
ticipant and will be actively involved in improving the
regulatory and infrastructure framework of this market.
National Bank will work together with the Ministry of
Finance to stimulate development of the government
securities market. In this view, actions will be taken dur-
ing 2005 to ensure that specifications of government
securities issued by the Ministry of Finance.

A focus will be placed on increasing the number of
operators and liberalizing their market operation
terms as this is a prime consideration for expanding
the market.

As in developed countries which apply 'inflation target-
ing', the level of development of the government securi-
ties market will be an important factor affecting the eco-
nomic activity of transmission mechanisms of the
National Bank's monetary policy and inflation processes,
as well as increased impact on the value of money.

Monetary policy of the National Bank
of Àzerbaijan for 2005
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2005-úè èëäÿ áàíê èíôðàñòðóêòóðóíóí, õöñóñèëÿ þäÿíèø
ñèñòåìèíèí äèíàìèê èíêèøàôû øÿðàèòèíäÿ áàíêëàðàðàñû
êðåäèò áàçàðûíûí äàùà äà úàíëàíàúàüû ýþçëÿíèëèð.
Ìàëèééÿ áàçàðûíûí ÿí ÷îõ èíêèøàô åòìèø ñåãìåíòè îëàí
âàëéóòà áàçàðûíäà éåíè ìàëèééÿ àëÿòëÿðèíèí òÿòáèãè
òÿøâèã åäèëÿúÿê, Ìèëëè Áàíê òÿðÿôèíäÿí ìöääÿòëè
âàëéóòà ÿìÿëèééàòëàðû àïàðûëàúàãäûð.

Ìèëëè Áàíê ó÷îò äÿðÿúÿñèíè, åëÿúÿ äÿ þç ÿìÿëèééàòëàðû
öçðÿ ôàèç äÿðÿúÿëÿðèíè ìöÿééÿíëÿøäèðÿðêÿí
èãòèñàäèééàòäàêû ðåàë ëèêâèäëèê âÿçèééÿòèíè âÿ áó
äÿðÿúÿëÿðèí èãòèñàäè ïðîñåñëÿðÿ þòöðöëìÿñè ãàáèëèééÿòèíè
íÿçÿðÿ àëàúàãäûð.

Ïóë ñèéàñÿòèíèí ùÿäÿôëÿðèíÿ íàèë îëóíìàñûíûí çÿðóðè
èíñòèòóñèîíàë øÿðòëÿðèíäÿí áèðè ñàáèò âÿ äàâàìëû
ìàëèééÿ ñèñòåìèíèí ôÿàëèééÿò ýþñòÿðìÿñèäèð. Ìèëëè
Áàíêûí 2005-úè èë ö÷öí áàíê ãóðóúóëóüó öçðÿ ÿñàñ
ùÿäÿôëÿðè ÿëàâÿ îëóíóð (ÿëàâÿ 2).

Áåëÿëèêëÿ, éåíè èíêèøàô ìÿðùÿëÿñèíèí íþâáÿòè èëè
îëàí 2005-úè èëäÿ Ìèëëè Áàíê þëêÿäÿ ñîñèàë-
èãòèñàäè òÿðÿããèíèí ñöðÿòëÿíäèðèëìÿñèíÿ éþíÿëìèø
êîìïëåêñ ôÿàëèééÿò ïðîãðàìëàðûíûí ùÿéàòà
êå÷èðèëìÿñèíè äÿñòÿêëÿéÿí àäåêâàò ïóë ñèéàñÿòè
éåðèäÿúÿêäèð.

Áàíê ãóðóúóëóüóíóí ÿñàñ ïðèîðèòåòëÿðè

Ìèëëè Áàíê þëêÿíèí ìàëèééÿ ñèñòåìèíèí àïàðûúû ùÿëãÿñè
ñàéûëàí áàíê ñèñòåìèíèí ñàüëàì âÿ ñÿìÿðÿëè ôÿàëèééÿòèíè
òÿìèí åòìÿê ö÷öí áàíê ñèñòåìèíèí èíêèøàô ñòðàòåýèéàñûíà
óéüóí îëàðàã êîìïëåêñ òÿäáèðëÿðèíè 2005-úö èëäÿ äÿ
äàâàì åòäèðÿúÿêäèð. Áó òÿäáèðëÿð áàíê ñèñòåìèíèí èãòèñàäè
ÿùÿìèééÿòèíèí àðòûðûëìàñûíû, îíóí ìàëèééÿ âàñèòÿ÷èëèê
ôóíêñèéàñûíûí ýåíèøëÿíäèðèëìÿñèíè òÿìèí åòìÿêëÿ, êè÷èê âÿ
îðòà ñàùèáêàðëûüûí âÿ ðåãèîíëàðûí ìàëèééÿ õèäìÿòëÿðè èëÿ
ÿùàòÿ îëóíìàñûíû ýåíèøëÿíäèðìÿêëÿ ïóë-êðåäèò ñèéàñÿòèíèí
àëÿòëÿðèíèí åôôåêòèâ òÿòáèãèíÿ èìêàí âåðèð.

Áàíêëàðûí åòèáàðëû âÿ ñàüëàì ôÿàëèééÿòèíèí òÿìèí
åäèëìÿñè ö÷öí îíóí éåòÿðëè êàïèòàëëàøìàñû ìöùöì
ÿùÿìèééÿò êÿñá åäèð. Áó êîíòåêñäÿ ìÿúìó êàïèòàë
òÿëÿáèíèí 2004-úö èëèí ñîíóíà 3.5 ìëí. ÀÁØ äîëëàðû

åêâèâàëåíòèíÿ, 1 éàíâàð 2006-úè èëÿ èñÿ 5 ìëí. ÀÁØ
äîëëàðû åêâèâàëåíòèíÿ ÷àòäûðûëìàñû áàðÿäÿ ãÿðàð ãÿáóë
åäèëìèøäèð. Íþâáÿòè èë ÿðçèíäÿ Ìèëëè Áàíê êàïèòàë
òÿëÿáèíÿ ðèàéÿò îëóíìàñû ìÿãñÿäèëÿ "Áàíêëàð ùàããûíäà"
Àçÿðáàéúàí Ðåñïóáëèêàñû Ãàíóíóíóí èìêàíëàðûíäàí
èñòèôàäÿ åòìÿêëÿ ìöâàôèã èøëÿðè ùÿéàòà êå÷èðÿúÿêäèð.

Åòèáàðëû áàíê ñèñòåìèíèí ôîðìàëàøìàñû éöêñÿê âÿ
ïåøÿêàð èäàðÿ÷èëèê ñèñòåìèíèí òÿøêèëèíè òÿëÿá åòäèéèíäÿí
áàíêëàðäà áåéíÿëõàëã ñòàíäàðòëàðà úàâàá âåðÿí
êîðïîðàòèâ èäàðÿåòìÿ ïðèíñèïëÿðèíèí òÿòáèãèíÿ õöñóñè
äèããÿò éåòèðèëÿúÿêäèð.

Ðåýèîíëàð öçðÿ ñÿðáÿñò ïóë âÿñàèòëÿðèíèí áàíê ñèñòåìèíÿ
úÿëá åäèëìÿñè èãòèñàäèééàòûí ïóëëà òÿìèíàòûíûí
éàõøûëàøäûðûëìàñûíäà ìöùöì àìèë îëäóüóíäàí áàíê
ñèñòåìèíèí ðåýèîíàë ÿùàòÿñèíèí ýåíèøëÿíäèðèëìÿñè äèããÿò
ìÿðêÿçèíäÿ ñàõëàíàúàãäûð. Áó ìÿãñÿäëÿ áàíêëàðûí

Àçÿðáàéúàí Ðåñïóáëèêàñû Ìèëëè Áàíêûíûí 2005-úè èë ö÷öí
ïóë ñèéàñÿòèíèí ÿñàñ èñòèãàìÿòëÿðè áàðÿäÿ

2004-2007-úè èëëÿð öçðÿ ìîíåòàð ïðîãíîçëàð (èëèí ñîíóíà)

* Ôàêòèêè

2004*

Áàçà èíôëéàñèéà, %

Âàëéóòà åùòèéàòëàðû, ìëí. $-ëà

Ýåíèø ïóë êöòëÿñè, (Ì-3 ïóë àãðåãàòû), ìëðä. ìàíàòëà
àðòûì òåìïè, %-ëÿ

Ìàíàòëà ïóë êöòëÿñè, (Ì-2 ïóë àãðåãàòû), ìëðä. ìàíàòëà
àðòûì òåìïè, %-ëÿ

Áàíê ñèñòåìèíäÿ úÿìè äåïîçèòëÿð, ìëðä. ìàíàòëà
àðòûì òåìïè, %-ëÿ

ßùàëèíèí ÿìàíÿòëÿðè, ìëðä. ìàíàòëà
àðòûì òåìïè, %-ëÿ

Êðåäèò ãîéóëóøëàðû, ìëðä.ìàíàòëà
àðòûì òåìïè, %-ëÿ

2005 2006 2007

6.8

876.9

7515.2
47.5

3418
31.9

5126.3
67.9

2015.6
60

4947.3
47.6

5-7

1000

9600
27.7

4500
31.6

6600
28.7

3200
58.8

6100
23.3

5-7

1100

12500
30

5800
29

8800
33

5400
69

8200
34

5-7

1200

16200
30

7300
26

12000
36

9000
67

11000
34

ßëàâÿ 1

ßëàâÿ 2
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The interbank credit market is also expected to
revitalize in 2005 with the banking infrastructure,
and especially the payment systems developing rap-
idly. The currency market, the most developed seg-
ment of the financial market, will apply new finan-
cial instruments and the National Bank will conduct
term currency transactions.

When setting the discount rate, as well as interest
rates on own operations, the National Bank will
consider the real liquidity stature of the economy
and the ability of these rates to influence economic
processes.

Continued operation of a sound and safe financial
system is an important institutional requirement to
achieve the targets set for the monetary policy.
Major targets relating to the banking system's organ-
ization for 2005 are attached hereto (Annex 2).

Hence, the National Bank will implement an
adequate monetary policy designed to support
implementation of integrated action programs
aimed at promoting the social and economic
growth in the country, during the first year of the
new development phase, the year of 2005.

Basic priorities of banking system's organization

National Bank will continue its comprehensive
measures in 2005 in consistency with the banking
system development strategy designed to ensure
sound and safe operation of the banking system,
which is considered to be the most developed com-
ponent of the domestic financial system. These
actions will allow for effective application of mone-
tary policy tools by enhancing access of small and
medium enterprise and regions to financial services
and improving the economic significance of the
banking system and expanding its financial interme-
diation function.

Adequate capitalization is essential for banks to
operate safely and soundly. In this view, it was

decided to raise the minimum capital requirement
with respect to total regulatory capital to an equiva-
lent of USD3.5 mil by late 2004 and by an equiva-
lent of USD5 mil by January 1, 2006. Next year the
National Bank will take appropriate measures to
ensure that the capital requirements are complied
with by enforcing the new Law on Banks.

Since formation of a sound and safe banking system
requires a high quality and professional management
system, banks will give special attention to imple-
menting corporate governance principles in accor-
dance with international practices.

As attracting free financial resources available in
the regions to the banking system represents an
important factor for improving the money supply to
the economy, focus will be placed on expanding the

Monetary policy of the National Bank
of Àzerbaijan for 2005

* Actual

Monetary projections for 2004-2007 (year-end)

Annex 1

Annex 2

2004*

Baseline inflation rate, %

Foreign exchange reserves, USD mil

Broad money (M-3 money aggregate), AZM billion
growth rate, %

Manat money aggregate (M-2 money aggregate), AZM billion
growth rate, %

Total bank deposits, AZM billion
growth rate, %

Individual deposits, AZM billion
growth rate, %

Total loans, AZM billion
growth rate, %

2005 2006 2007

6.8

876.9

7515.2
47.5

3418
31.9

5126.3
67.9

2015.6
60

4947.3
47.6

5-7

1000

9600
27.7

4500
31.6

6600
28.7

3200
58.8

6100
23.3

5-7

1100
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30
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8800
33

5400
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8200
34

5-7

1200
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ðåýèîíàë ôèëèàë øÿáÿêÿëÿðèíèí ýåíèøëÿíäèðèëìÿñèíèí òÿøâèãè
äàâàì åòäèðèëÿúÿê, ìöâàôèã õàðèúè òåõíèêè éàðäûìûí
ðåàëëàøäûðûëìàñû ö÷öí ùþêóìÿò îðãàíëàðû èëÿ áèðëèêäÿ
òÿäáèðëÿð èíòåíñèâëÿøäèðèëÿúÿêäèð.

ßìàíÿòëÿðèí ñûüîðòàëàíìàñû ñèñòåìèíèí òÿøêèëè áàíê
ñèñòåìèíèí ìàëèééÿ âÿñàèòëÿðèíèí åôôåêòèâ ìîáëèçàñèéàñûíûí
ÿí ÿùÿìèééÿòëè âàñèòÿëÿðèíäÿíäèð. Áó ÿñàñäà ìöâàôèã
ñûüîðòà ìåõàíèçìèíèí èíñòèòóñèîíàë ãóðóúóëóüóíóí, î
úöìëÿäÿí ãàíóíâåðèúèëèê áàçàñûíûí ôîðìàëàøäûðûëìàñû
èñòèãàìÿòèíäÿ èøëÿð äàâàì åòäèðèëÿúÿêäèð.

Ìàëèééÿ-áàíê õèäìÿòëÿðèíÿ áÿðàáÿð ÷ûõûø èìêàíëàðûíûí
òÿìèí åäèëìÿñè ö÷öí èïîòåêà êðåäèòëÿøäèðèëìÿñè
ìåõàíèçìèíèí éàðàäûëìàñû ñîí äÿðÿúÿäÿ âàúèá
ÿùÿìèééÿò êÿñá åäèð. Óúóç ìÿíçèë òèêèíòèñèíèí òÿøâèã
åäèëìÿñè ö÷öí èïîòåêà ñóáñèäèéàëàøäûðûëìàñû âÿ èïîòåêà
êðåäèòëÿðèíèí òÿìèíàòû ìåõàíèçìëÿðèíèí ôîðìàëàøäûðûëìàñû
öçðÿ èøëÿð äàâàì åòäèðèëÿúÿêäèð. 

Áåéíÿëõàëã ñòàíäàðòëàðà úàâàá âåðÿí ãàíóíâåðèúèëèê
áàçàñûíûí ìþâúóä îëìàñû øÿðàèòèíäÿ ñÿìÿðÿëè ïóë-êðåäèò
ñèéàñÿòèíèí ùÿéàòà êå÷èðèëìÿñè âÿ ÷åøèäëè ìàëèééÿ
òÿíçèìëÿìÿ àëÿòëÿðèíèí òÿòáèãè ö÷öí äàùà ýåíèø èìêàíëàð
éàðàíûð. Áó ÿñàñÿí "Áàíêëàð ùàããûíäà" âÿ "Àçÿðáàéúàí
Ðåñïóáëèêàñû Ìèëëè Áàíêû ùàããûíäà" Àçÿðáàéúàí
Ðåñïóáëèêàñûíûí Ãàíóíëàðûíûí éåíè ðåäàêñèéàäà ãÿáóë
åäèëìÿñè èëÿ òÿìèí åäèëìèøäèð. Íþâáÿòè èëäÿ "ßìàíÿòëÿðèí
ñûüîðòàëàíìàñû ùàããûíäà" âÿ "Èïîòåêà ùàããûíäà"
ãàíóíëàðûí ãÿáóë îëóíìàñû íÿçÿðäÿ òóòóëìóøäóð.

Àçÿðáàéúàí Ðåñïóáëèêàñû Ïðåçèäåíòèíèí 9 äåêàáð 2004-
úö èë òàðèõëè ôÿðìàíû èëÿ òÿñäèã îëóíìóø "Àçÿðáàéúàí
Ðåñïóáëèêàñûíäà Ìèëëè Þäÿíèø Ñèñòåìèíèí èíêèøàôû öçðÿ
2005-2007-úè èëëÿð ö÷öí Äþâëÿò Ïðîãðàìû"íäà íÿçÿðäÿ
òóòóëìóø òÿäáèðëÿðèí èúðàñûíà áàøëàíàúàãäûð. Áó
êîíòåêñäÿ þäÿíèø ñèñòåìëÿðèíèí ÿùàòÿ äàèðÿñèíèí
ýåíèøëÿíäèðèëÿðÿê ðåýèîíëàðà èñòèãàìÿòëÿíìÿñè, âàùèä
åëåêòðîí þäÿíèø ìÿêàíûíûí éàðàäûëìàñû, ïëàñòèê êàðòëàðëà
þäÿíèøëÿðèí äàùà äà èíêèøàô åòäèðèëìÿñè, þäÿíèø ñèñòåìèíèí
èøòèðàê÷ûëàðû îëàí êîììåðñèéà áàíêëàðûíäà äàõèëè
èíôîðìàñèéà âÿ ùåñàáëàøìà ñèñòåìëÿðèíèí áåéíÿëõàëã
ñòàíäàðòëàðà óéüóíëàøäûðûëìàñû òÿìèí åäèëÿúÿêäèð.

Åéíè çàìàíäà êîììóíàë õèäìÿòè ìöÿññèñÿëÿðèíèí,
âåðýè-ýþìðöê, ïåíñèéà âÿ äèýÿð ñîñèàë ìöäàôèÿ
þäÿíèøëÿðèíè ùÿéàòà êå÷èðÿí ùþêóìÿò ãóðóìëàðûíûí
þäÿíèø ñèñòåìëÿðè èíôðàñòðóêòóðóíà òåõíîëîæè
èíòåãðàñèéàñûíûí òàìàìëàíìàñû, Ìèëëè Ïî÷ò Îïåðàòîðóíóí
ïî÷ò øÿáÿêÿñè ïëàòôîðìàñûíäà ïî÷ò ÿìàíÿòëÿðè âÿ
ùåñàáëàøìàëàðû ñèñòåìèíèí éàðàäûëìàñû, ùàáåëÿ ïî÷ò
øÿáÿêÿñèíèí åëåêòðîí þäÿíèø èíôðàñòðóêòóðóíà ãîøóëìàñû
ö÷öí ìöâàôèã èøëÿðÿ áàøëàíûëàúàãäûð.

Áàíê ñèñòåìèíäÿ ìöùàñèáàò ó÷îòóíóí Áåéíÿëõàëã
Ìàëèééÿ Ùåñàáàòëàðû Ñòàíäàðòëàðûíà êå÷èäè öçðÿ
òÿäáèðëÿðèí òàìàìëàíìàñû âÿ áó èñòèãàìÿòäÿ
áåéíÿëõàëã àëÿìäÿ áàø âåðÿí äÿéèøèêëèêëÿð íÿçÿðÿ
àëûíìàãëà òÿêìèëëÿøìÿ èøëÿðè äàâàì åòäèðèëÿúÿêäèð.

Àçÿðáàéúàí Ðåñïóáëèêàñû Ìèëëè Áàíêûíûí 2005-úè èë ö÷öí
ïóë ñèéàñÿòèíèí ÿñàñ èñòèãàìÿòëÿðè áàðÿäÿ
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regional coverage of the banking system. To this
end, expansion of the regional branch office net-
works of banks will be continued and actions will be
intensified to work together with the government to
secure foreign technical assistance.

Individual deposit insurance scheme is a critical
instrument of ensuring effective mobilization of the
banking system's financial resources. In this view,
work will be continued to institutionalize the insur-
ance mechanism and develop a relevant legal frame-
work.

A mortgage lending mechanism is extremely
important for ensuring equitable access to financial
and banking services. Efforts will carry on to secure
financing and to design collateral solutions for mort-
gage lending in order to provide an impetus to the
development of affordable housing.

Existence of a legal framework that meets interna-
tional standards has improved the opportunities for
implementing an effective monetary policy and
applying a magnitude of financial controls. The
newly revised Law on Banks and Law on the
National Bank of Azerbaijan are the vehicles that
allowed creating such settings. The passing of the
Laws on Individual Deposit Insurance and on
Mortgage is planned for the next year.

Implementation of the State Program for
Development of the National Payment System in the
Republic of Azerbaijan for 2005-2007, authorized
into force by the Presidential Decree of December 9,
2004, will start next year. In this context, the cover-
age of the payment systems will be enhanced by
spreading out regionally; setting up an integrated
electronic payment environment; promoting plastic
card payments; and improving the internal informa-
tion management and reporting systems of commer-
cial banks as participants of payment systems to
meet international standards.

Furthermore, activities will be launched to ensure that
technological integration of utility service providers,
and government agencies paying tax and customs,
pension and other social protection charges in the pay-
ment systems infrastructure is successfully completed;
to create a postal savings and payments system based
on the National Postal Operator's post office network
and to support integration of the post office network
into the electronic payment infrastructure.

Transition of the bank accounting system to the
International Financial Reporting Standards will
be completed and further improved considering the
changes and modifications made internationally.

Monetary policy of the National Bank
of Àzerbaijan for 2005
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Ýðàôèêëÿð âÿ úÿäâÿëëÿð

ßñàñ ìàêðîèãòèñàäè ýþñòÿðèúèëÿð

1995 2000 2001 2002 2003 2004

Öìóìè äàõèëè ìÿùñóë, ìëðä. ìàíàò

Ôèçèêè ùÿúì èíäåêñè, %-ëÿ

- ÿââÿëêè èëÿ íèñáÿòÿí

- 1990-úû èëÿ íèñáÿòÿí

Èíäåêñ äåôëéàòîð, ÿââÿëêè èëÿ íèñáÿòÿí

Àäàìáàøûíà äöøÿí ÖÄÌ, ÀÁØ äîëëàðû

Ñÿíàéå èñòåùñàëûíûí ùÿúì èíäåêñè,

ÿââÿëêè èëÿ íèñáÿòÿí, %-ëÿ 

Êÿíä òÿñÿððöôàòû èñòåùñàëûíûí ùÿúì èíäåêñè,

ÿââÿëêè èëÿ íèñáÿòÿí, %-ëÿ 

Õàðèúè òèúàðÿò áàëàíñû, ìëí. $

- èõðàú

- èäõàë

Èñòåùëàê ãèéìÿòëÿðè èíäåêñè,

- ÿââÿëêè èëÿ íèñáÿòÿí

- ÿââÿëêè èëèí äåêàáðûíà íèñáÿòÿí

Ñÿíàéåíèí òîïäàícàòûø ãèéìÿò èíäåêñè,

ÿââÿëêè èëÿ íèñáÿòÿí

Îðòà àéëûã íîìèíàë ÿìÿê ùàããû, 

ÿââÿëêè äþâðÿ íèñáÿòÿí, %-ëÿ

Îðòà àéëûã ðåàë ÿìÿê ùàããû 

ÿââÿëêè äþâðÿ íèñáÿòÿí, %-ëÿ

Êðåäèò ãîéóëóøó, ìëðä. ìàíàò

Éåíèäÿí ìàëèééÿëÿøäèðìÿ äÿðÿúÿëÿðè, 

(äþâðöí ñîíóíà, %-ëÿ)

Ýåíèø ïóë êöòëÿñè (äþâðöí ñîíóíà), ìëðä. ìàíàò

Äþâëÿò Ãûñàìöääÿòëè Èñòèãðàç Âÿðÿãÿëÿðè:

- éåðëÿøäèðìÿíèí ùÿúìè, ìëðä. ìàíàò

- îðòà þë÷öëìöø ýÿëèðëèëèê, %-ëÿ

Milli Bankûn notlarû

- éåðëÿøäèðìÿíèí ùÿúìè, ìëðä. ìàíàò

- îðòà þë÷öëìöø ýÿëèðëèëèê, %-ëÿ
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Charts and tables

1995 2000 2001 2002 2003 2004

Gross domestic product, AZM billion

Physical amount index, %

- relative to the previous year

- relative to 1990

Index deflator, relative to the previous year

GDP per capital, USD

Industrial production physical index,

relative to the previous year, % 

Agricultural production amount index,

relative to the previous year, % 

Foreign trade balance, USD million

-  exports

-  imports

Consumer price index,

- relative to the previous year

- relative to the previous year's December

Industrial wholesale price index,

relative to the previous year, % 

Average nominal monthly salary, 

relative to the previous year, %

Average monthly real salary, 

relative to the previous year, %

Loan portfolio, AZM billion

Refinancing,

(period-end, %)

Broad monetary base (period-end), AZM billion

Government short-term securities:

- sold, AZM billion

- average weighted rate of return, %

NBA’s Notes

- volume of placement, AZM billion

- average weighted yield, %
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110,4

112,9

483400

126,2

118,3

4947,3

7,0

2592,2

-

-

182,64

4,52

Principal Macroeconomic Indicators
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Èñòåùëàê ãèéìÿòëÿðèíèí èíäåêñèíèí äÿéèøìÿñè,
ÿââÿëêè èëèí äåêàáðûíà íèñáÿòÿí, %-ëÿ

Õèäìÿòëÿð
ßðçàã âÿ

ãåéðè-ÿðçàã
ìàëëàðû

Ãåéðè-ÿðçàã
ìàëëàðû

Ãåéðè-ÿðçàã
ìàëëàðû,

õèäìÿòëÿð

ßðçàã
ìÿùñóëëàðû,

è÷êèëÿð, òöòöí

Úÿìè ìàëëàð
âÿ õèäìÿòëÿð

öçðÿ

1995-úè èë

1996-úû èë

1997-úè èë

1998-úè èë

1999-úö èë

2000-úè èë

2001-úè èë

2002-úè èë

2003-úö èë

2004-úö èë

84,6

6,8

0,4

-7,6

-0,5

2,2

1,3

3,3

3,6

10,4

90,3

0,3

-0,7

-9,0

-2,0

4,0

1,8

4,8

5,4

13,7

68,5

32,0

4,4

-2,1

2,5

-0,9

0,5

1,0

0,5

4,9

68,6

9,5

0,0

-3,0

0,0

1,7

1,3

1,7

1,0

4,3

86,9

2,3

-0,6

-8,2

-1,6

3,4

1,7

4

4,2

11,3

68,4

104,5

14,6

-0,6

6,1

-4,4

-0,6

-0,1

-0,3

5,7

Êðåäèò ãîéóëóøó, ìëðä. ìàíàò

î úöìëÿäÿí
âàõòû êå÷ìèø

î úöìëÿäÿí
âàõòû êå÷ìèø

î úöìëÿäÿí
âàõòû êå÷ìèø ÚßÌÈÚßÌÈÚßÌÈ

%-ëÿ%-ëÿ%-ëÿ úÿìèúÿìèúÿìè

óçóíìöääÿòëèãûñàìöääÿòëèÊðåäèòëÿð - úÿìè

1995-úè èë

1996-úû èë

1997-úè èë

1998-úè èë

1999-úö èë

2000-úè èë

2001-úè èë

2002-úè èë

2003-úö èë

2004-úö èë

19,2

9,4

14,7

24,7

19,4

9,1

12,9

8,9

7,9

4,6

35,4

10,0

15,9

8,9

8,7

59,4

85,3

64,9

72,8

66,3

184,2

105,9

108,4

36,0

44,9

652,3

661,4

729,7

916,1

1443,4

20,9

21,5

20,7

19,7

20,5

26,3

33,2

25,8

10,9

6,0

189,4

263,7

299,1

327,7

355,5

441,4

586,9

483,2

264,5

208,7

907,0

1227,8

1445,6

1666,9

1735,3

1680,3

1769,9

1871,1

2435,4

3503,9

20,6

20,5

20,3

19,8

20,5

21,5

27,6

21,5

10,1

5,6

224,8

273,7

315,0

336,6

364,2

500,8

672,2

558,1

337,1

275,3

1091,2

1333,7

1554,0

1702,9

1780,2

2332,4

2431,3

2600,8

3351,5

4947,3
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Changes in Consumer Price Index,
in relation to December of the previous year, %

Services
Food and
non-food
products

Non-food
products

Non-food
products,
services

Food pro-
ducts, drinks,

tobacco

Total goods
and services

1995

1996

1997

1998

1999

2000

2001

2002

2003

2004

84,6

6,8

0,4

-7,6

-0,5

2,2

1,3

3,3

3,6

10,4

90,3

0,3

-0,7

-9,0

-2,0

4,0

1,8

4,8

5,4

13,7

68,5

32,0

4,4

-2,1

2,5

-0,9

0,5

1,0

0,5

4,9

68,6

9,5

0,0

-3,0

0,0

1,7

1,3

1,7

1,0

4,3

86,9

2,3

-0,6

-8,2

-1,6

3,4

1,7

4

4,2

11,3

68,4

104,5

14,6

-0,6

6,1

-4,4

-0,6

-0,1

-0,3

5,7

Loan Portfolio, AZM billion

including
past due

including
past due

including
past due TOTALTOTALTOTAL

%%% total total total 

Long-term loansShort-term loansTotal Loans

1995

1996

1997

1998

1999

2000

2001

2002

2003

2004

19,2

9,4

14,7

24,7

19,4

9,1

12,9

8,9

7,9

4,6

35,4

10,0

15,9

8,9

8,7

59,4

85,3

64,9

72,8

66,3

184,2

105,9

108,4

36,0

44,9

652,3

661,4

729,7

916,1

1443,4

20,9

21,5

20,7

19,7

20,5

26,3

33,2

25,8

10,9

6,0

189,4

263,7

299,1

327,7

355,5

441,4

586,9

483,2

264,5

208,7

907,0

1227,8

1445,6

1666,9

1735,3

1680,3

1769,9

1871,1

2435,4

3503,9

20,6

20,5

20,3

19,8

20,5

21,5

27,6

21,5

10,1

5,6

224,8

273,7

315,0

336,6

364,2

500,8

672,2

558,1

337,1

275,3

1091,2

1333,7

1554,0

1702,9

1780,2

2332,4

2431,3

2600,8

3351,5

4947,3
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Ïóë èúìàëû, ìëðä. ìàíàò

01.01.200501.01.2004 01.01.2003 01.01.2002 01.01.2001 01.01.2000 01.01.1999 01.01.1998 01.01.1997

Õàëèñ õàðèúè àêòèâëÿð

ÀÌÁ-íûí õàëèñ

áåéíÿëõàëã àêòèâëÿðè

(ÑÄÂ)

Êîì.Áàíêëàðûíûí õàëèñ

õàðèúè àêòèâëÿðè (ÑÄÂ)

Äèýÿð

Ãàïàëû äþíÿð âàëéóòàäà

õàëèñ õàðèúè àêòèâëÿð

Õàëèñ äàõèëè àêòèâëÿð

Äàõèëè êðåäèò

Ìÿðêÿçè ùþêóìÿòÿ

êðåäèòëÿð, õàëèñ

(ðàçûëàøäûðûëìûø ôîíäëàð

äàõèë îëìàãëà)

Ìöÿññèñÿëÿðÿ âÿ ôèçèêè

øÿõñëÿðÿ òÿëÿáëÿð

Äèýÿð ìàääÿëÿð (õàëèñ)

Ýåíèø ïóë êöòëÿñè

Ýåíèø ïóë êöòëÿñè (ìàíàò)

Áàíêëàðäàí êÿíàðäàêû

ìàíàò

Ìàíàò äåïîçèòëÿðè

Õàðèúè âàëéóòà èëÿ

äåïîçèòëÿð

593,9

187,1

396,1

0,7

951,2

1780,1

-108,0

1888,0

-828,8

1545,1

1204,2

865,4

338,7

340,9

1233,3

779,1

450,0

4,2

830,3

1977,6

-53,5

2031,1

-1147,3

2063,7

1556,3

1170,5

385,8

507,4

694,8

488,5

214,9

-8,6

1018,0

2202,5

12,1

2190,4

-1184,5

1712,9

1218,5

926,0

292,5

494,4

1584,0

1175,4

408,6

-0,1

0

508,5

1987,4

-295,9

2283,3

-1478,9

2092,5

1404,3

1135,8

268,5

688,2

2893,3

1569,7

1320,8

2,8

1013,5

2192,9

72,1

2120,9

-1179,5

3906,8

1629,1

1349,8

279,3

2277,7

3329,4

2052,5

468,4

0,0

0,2

104,7

1406,8

-418,3

956,4

-1302,1

3434,1

1755,6

1469,0

286,7

1678,5

2675,6

2652,3

493,4

0,0

-4,4

1250,1

2586,2

449,8

2136,5

-1336,1

3925,8

2025,8

1668,7

357,1

1899,9

3246,1

2676,3

569,3

0,0

0,5

1847,7

3284,0

335,3

2948,7

-1436,4

5093,8

2592,2

2040,9

551,3

2501,6

4800,2

4247,8

569,4

0,0

-17,0

2715,1

4581,3

369,1

4723,7

-1866,2

7515,2

3418,0

2389,0

1029,1

4097,2
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Monetary Survey, AZM billion

01.01.200501.01.2004 01.01.2003 01.01.2002 01.01.2001 01.01.2000 01.01.1999 01.01.1998 01.01.1997

Net foreign assets

NBA's net

international assets

(hard currency)

Net foreign assets of comer-

cial banks (hard currency)

Other

Net foreign assets

in soft currencies

Net domestic assets

Net loans

Loans to central

government, net

(included agreed-upon

funds)

Due from corporate and

individual customers

Other accounts (net)

Broad monetary base 

Broad monetary base (AZM)

Manat outside banking

system

Manat deposits

Foreign exchange

deposits

593,9

187,1

396,1

0,7

951,2

1780,1

-108,0

1888,0

-828,8

1545,1

1204,2

865,4

338,7

340,9

1233,3

779,1

450,0

4,2

830,3

1977,6

-53,5

2031,1

-1147,3

2063,7

1556,3

1170,5

385,8

507,4

694,8

488,5

214,9

-8,6

1018,0

2202,5

12,1

2190,4

-1184,5

1712,9

1218,5

926,0

292,5

494,4

1584,0

1175,4

408,6

-0,1

0

508,5

1987,4

-295,9

2283,3

-1478,9

2092,5

1404,3

1135,8

268,5

688,2

2893,3

1569,7

1320,8

2,8

1013,5

2192,9

72,1

2120,9

-1179,5

3906,8

1629,1

1349,8

279,3

2277,7

3329,4

2052,5

468,4

0,0

0,2

104,7

1406,8

-418,3

956,4

-1302,1

3434,1

1755,6

1469,0

286,7

1678,5

2675,6

2652,3

493,4

0,0

-4,4

1250,1

2586,2

449,8

2136,5

-1336,1

3925,8

2025,8

1668,7

357,1

1899,9

3246,1

2676,3

569,3

0,0

0,5

1847,7

3284,0

335,3

2948,7

-1436,4

5093,8

2592,2

2040,9

551,3

2501,6

4800,2

4247,8

569,4

0,0

-17,0

2715,1

4581,3

369,1

4723,7

-1866,2

7515,2

3418,0

2389,0

1029,1

4097,2



172

Ýðàôèêëÿð âÿ úÿäâÿëëÿð

Àçÿðáàéúàí Ðåñïóáëèêàñûíûí òÿäèéyÿ áàëàíñû
ìëí. ÀÁØ äîëëàðû

2004-úö
èë

IV ðöá

2004-úö
èë

III ðöá

2004-úö
èë

II ðöá

2004-úö
èë

I ðöá

2003-úö
èë2002-úè èë2001-úè èë2000-úè èë

Úàðè ùåñàá

Õàðèúè òèúàðÿò áàëàíñû

Èõðàú

Èäõàë

Õèäìÿòëÿð áàëàíñû

Èõðàú

Èäõàë

Ýÿëèðëÿð

Êðåäèò (äàõèëîëìàëàð)

Äåáåò (þäÿìÿëÿð)

Úàðè òðàíñôåðòëÿð

Êàïèòàëûí âÿ ìàëèééÿíèí 

ùÿðÿêÿòè ùåñàáû

Áèðáàøà èíâåñòèñèéàëàð

Íåôò áîíóñó

Äèýÿð èíâåñòèñèéàëàð

Ñàèð âÿñàèòëÿð

Åùòèéàò àêòèâëÿðèí äÿéèøìÿñè,

(- àðòûì; + àçàëìà)

Áàëàíñ

-167,7

319,4

1858,3

-1538,9

-224,6

259,8

-484,4

-335,4

55,9

-391,3

73,0

441,9

29,1

100,0

312,8

-

-274,2

0

-51,7

613,9

2078,9

-1465,0

-375,1

289,8

-664,9

-367,2

41,5

-408,7

76,6

317,4

220,1

6,4

90,9

-

-265,6

0

-768,4

481,6

2304,9

-1823,3

-935,6

362,1

-1297,7

-384,7

37,1

-421,8

70,4

1051,5

1066,8

0,0

-15,3

-86,6

-196,5

0

-2020,6

-98,2

2624,5

-2722,7

-1614,5

431,9

-2046,4

-442,0

52,7

-494,7

134,2

2338,1

2293,2

58,6

-13,7

-112,1

-205,4

0

-738,4

20,1

732,2

-712,1

-651,2

106,3

-757,5

-144,3

13,6

-157,9

37,0

772,5

880,1

1,6

-109,2

-27,5

-6,6

0

-543,2

105,9

946,3

-840,4

-531,8

121,2

-653,0

-176,9

5,5

-182,4

59,6

637,8

524,5

-

113,3

-6,7

-87,9

0

-678,4

-93,4

910,4

-1003,8

-481,0

135,4

-616,4

-160,4

29,6

-190,0

56,4

694,8

329,0

-

365,8

88,3

-104,7

0

-629,2

128,6

1154,0

-1025,4

-574,4

129,0

-703,4

-219,0

16,6

-235,6

35,5

922,3

596,1

20,0

306,2

-108,3

-184,8

0

2004-úö
èë

-2589,2

161,2

3742,9

-3581,7

-2238,4

491,9

-2730,3

-700,6

52,9

753,5

188,5

3023,3

2329,7

21,6

672,0

-50,1

-384,0

0
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Balance of Payment of the Republic of Azerbaijan
USD Million

2004
4th

quarter

2004
3rd

quarter

2004
2nd

quarter

2004
1st

quarter
2003200220012000

Current account

Foreign trade balance

Exports

Imports

Balance of services

Exports

Imports

Revenues

Credit (income)

Debit (payments) 

Current transfers

Capital and finance 

account

Direct investments

Oil bonus

Other investments

Other funds

Changes in reserve assets,

(- growth; + reduction)

Balance

-167,7

319,4

1858,3

-1538,9

-224,6

259,8

-484,4

-335,4

55,9

-391,3

73,0

441,9

29,1

100,0

312,8

-

-274,2

0

-51,7

613,9

2078,9

-1465,0

-375,1

289,8

-664,9

-367,2

41,5

-408,7

76,6

317,4

220,1

6,4

90,9

-

-265,6

0

-768,4

481,6

2304,9

-1823,3

-935,6

362,1

-1297,7

-384,7

37,1

-421,8

70,4

1051,5

1066,8

0,0

-15,3

-86,6

-196,5

0

-2020,6

-98,2

2624,5

-2722,7

-1614,5

431,9

-2046,4

-442,0

52,7

-494,7

134,2

2338,1

2293,2

58,6

-13,7

-112,1

-205,4

0

-738,4

20,1

732,2

-712,1

-651,2

106,3

-757,5

-144,3

13,6

-157,9

37,0

772,5

880,1

1,6

-109,2

-27,5

-6,6

0

-543,2

105,9

946,3

-840,4

-531,8

121,2

-653,0

-176,9

5,5

-182,4

59,6

637,8

524,5

-

113,3

-6,7

-87,9

0

-678,4

-93,4

910,4

-1003,8

-481,0

135,4

-616,4

-160,4

29,6

-190,0

56,4

694,8

329,0

-

365,8

88,3

-104,7

0

-629,2

128,6

1154,0

-1025,4

-574,4

129,0

-703,4

-219,0

16,6

-235,6

35,5

922,3

596,1

20,0

306,2

-108,3

-184,8

0

2004

-2589,2

161,2

3742,9

-3581,7

-2238,4

491,9

-2730,3

-700,6

52,9

753,5

188,5

3023,3

2329,7

21,6

672,0

-50,1

-384,0

0
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Áàíê ñèñòåìè ùàããûíäà ìÿëóìàò

01
.0

1.
20

05

01
.0

1.
20

04
 

01
.0

1.
20

03
 

01
.0

1.
20

02
 

01
.0

1.
20

01
 

01
.0

1.
20

00
 

01
.0

1.
19

99
 

01
.0

1.
19

98
 

99

13

5

1000

5000

413,9

38,6

375,3

53,5

25,7

12,9

6,2

4,2

1554,0

1097,3

70,6

456,7

29,4

90,5

5,8

65,6

4,2

158,0

89,3

56,5

68,7

43,5

52,6

33,3

45,9

29,1 

Áàíêëàðûí ñàéû

- î cöìëÿäÿí õàðèúè êàïèòàëëû

áóíäàí 100 %-ëè õàðèúè êàïèòàëëû

Íèçàìíàìÿ êàïèòàëûíûí ìèíèìóì ùÿääèíÿ

ãîéóëàí òÿëÿá, ìèí ÀÁØ äîëëàðû

ôÿàëèééÿòäÿ îëàí áàíêëàð ö÷öí

éåíè à÷ûëàí áàíêëàð ö÷öí

áàíêëàðûí ôàêòèêè íèçàìíàìÿ êàïèòàëû - ìëðä. ìàíàò

äþâëÿò áàíêëàðû

þçÿë áàíêëàð

- î úöìëÿäÿí õàðèúè êàïèòàëëû 

áàíêëàðûí íèçàìíàìÿ êàïèòàëû

áóíäàí 100 %-ëè õàðèúè êàïèòàëëû

- õàðèúè êàïèòàëëû áàíêëàðûí

íèçàìíàìÿ êàïèòàëûíûí õöñóñè ÷ÿêèñè (%-ëÿ)

áóíäàí 100%-ëè õàðèúè êàïèòàëëû áàíêëàðûí

íèçàìíàìÿ êàïèòàëûíûí õöñóñè ÷ÿêèñè (%-ëÿ)

îðòà ùåñàáëà 1 áàíêà äöøÿí íèçàìíàìÿ êàïèòàëû

- ìëðä. ìàíàò

Êðåäèò ãîéóëóøëàðû, ìëðä. ìàíàò

äþâëÿò áàíêëàðû

öìóìè ìÿáëÿüäÿ õöñóñè ÷ÿêèñè, %-ëÿ

þçÿë áàíêëàð

öìóìè ìÿáëÿüäÿ õöñóñè ÷ÿêèñè, %-ëÿ

î cöìëÿäÿí:

õàðèúè êàïèòàëëû

öìóìè ìÿáëÿüäÿ õöñóñè ÷ÿêèñè, %-ëÿ

áóíäàí 100%-ëè õàðèúè êàïèòàëëû

öìóìè ìÿáëÿüäÿ õöñóñè ÷ÿêèñè, %-ëÿ

ßùàëèäÿí úÿëá îëóíìóø ÿìàíÿòëÿð, ìëðä. ìàíàò

(âàëéóòà äàõèë îëìàãëà)

äþâëÿò áàíêëàðû

öìóìè ìÿáëÿüäÿ õöñóñè ÷ÿêèñè, %-ëÿ

þçÿë áàíêëàð

öìóìè ìÿáëÿüäÿ õöñóñè ÷ÿêèñè, %-ëÿ

î úöìëÿäÿí:

õàðèúè êàïèòàëëû

öìóìè ìÿáëÿüäÿ õöñóñè ÷ÿêèñè, %-ëÿ

áóíäàí 100%-ëè õàðèúè êàïèòàëëû

öìóìè ìÿáëÿüäÿ õöñóñè ÷ÿêèñè, %-ëÿ
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Charts and tables

Banking System
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43,5

52,6

33,3

45,9

29,1

Number of banks

including banks with foreign capital

of which banks with 100% foreign ownership

Minimum paid-in capital requirement,

USD thousand

for the existing banks

for new banks

actual paid-in capital of banks, AZM billion

state-owned banks

private banks

- including banks with foreign capital 

paid-in capital of banks

of which banks with 100% foreign ownership

- percentage of paid-in capital of banks

with foreign capital

of which paid-in capital of banks with

100% foreign ownership (%)

average paid-in capital per 1 bank

- AZM billion

Total loans, AZM billion

state-owned banks

percentage of the total loan portfolio

private banks

percentage of the total loan portfolio

including

banks with foreign capital

percentage of the total loan portfolio

where banks with 100% foreign ownership

percentage of the total loan portfolio

Deposits from individuals, AZM billion

(including FX deposits)

state-owned banks

as percentage of total deposits

private banks

as percentage of total deposits

including

banks with foreign capital

as percentage of total deposits

where banks with 100% foreign ownership

as percentage of total deposits
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Ýðàôèêëÿð âÿ úÿäâÿëëÿð

Ïóë àãðåãàòëàðû, ìëðä. ìàíàò
(ìàíàòëà âÿ ÑÄÂ äåïîçèòëÿðè èëÿ)

Ì2+ÑÄÂ
äåïîçèòëÿðè

Ì1+ ìöääÿòëè
äåïîçèòëÿð

Ì0+òÿëÿá îëóíà-
íàäÿê äåïîçèòëÿð

äþâðèééÿäÿ
îëàí íàüä ïóë

Ì3Ì2Ì1Ì0

276,1

602,4

865,4

1170,5

926,0

1135,8

1349,8

1469,0

1668,7

2040,9

2389,0

401,3

925,0

1173,7

1537,8

1202,5

1390,0

1577,5

1687,5

1967,4

2499,1

3286,3

1048,1

1299,6

1545,1

2063,7

1712,9

1989,9

2548,7

3434,1

3925,8

5093,8

7515,2

431,0

957,6

1204,2

1556,3

1218,5

1404,3

1629,1

1755,6

2025,8

2592,2

3418,0

01.01.95

01.01.96

01.01.97

01.01.98

01.01.99

01.01.00

01.01.01

01.01.02

01.01.03

01.01.04

01.01.05

Money Aggregates, AZM billion
(AZM and hard currency-denominated deposits)

Ì2+hard crncy
deposits

Ì1+ term
deposits

Ì0+demand
deposits

cash
in circulation

Ì3Ì2Ì1Ì0

276,1

602,4

865,4

1170,5

926,0

1135,8

1349,8

1469,0

1668,7

2040,9

2389,0

401,3

925,0

1173,7

1537,8

1202,5

1390,0

1577,5

1687,5

1967,4

2499,1

3286,3

1048,1

1299,6

1545,1

2063,7

1712,9

1989,9

2548,7

3434,1

3925,8

5093,8

7515,2

431,0

957,6

1204,2

1556,3

1218,5

1404,3

1629,1

1755,6

2025,8

2592,2

3418,0 

01.01.95

01.01.96

01.01.97

01.01.98

01.01.99

01.01.00

01.01.01

01.01.02

01.01.03

01.01.04

01.01.05


