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Girig

Azarbaycan Respublikast Milli Bankiin 2001-
ci ilin yekunlari iizra taqdim etdiyi hesabatda illik
faaliyyatinin naticalarinin sarhi 6z oksini tapmus-
dir.

Milli Bank 0z faaliyyatini 2001-ci il iiciin
miiayyan edilmis pul-kredit siyasatinin baglica isti-
qamatlarinda nazarda tutulan magsad va vazifala-
rin yerina yetirilmasi tizorinda qurmusdur. 2001-ci
ilda do yeridilon pul-kredit siyasatinin asas maqsa-
dini olkada barqarar olmus makroiqtisadi sabitliyi
gorumagq, inflyasiyant magbul saviyyada saxla-
magq, milli valyutanin sabitliyini tomin etmak,
valyuta ehtiyatlarmi zoruri hadlarda qorumaq va
artirmagq, bank islahatlarini daha da darinlasdir-
mok tagkil etmisdir.

Qarsiya qoyulan magsadlara nail olunmus,
inflyasiya maqgbul saviyyada saxlanimug, iqtisadi
artima adekvat olaraq vo movcud maliyya sabitliy-
ina xata yetirmadan pul taoklifinin artinu tamin edil-
mis, pul-kredit gostoricilari avvalki ilo nisbaton
xeyli yaxsilasmus va biitiin bunlar olkada bas veran
stiratli iqtisadi artimda miiayyan rol oynamisdir.

Idxali avaz edan va ixrac yoniimlii sahalorin in-
kisafina yonaldilmis valyuta siyasati, eloco do
diinya bazarlarindakt alverigli giymat konyukturu
soraitinda, iqtisadiyyatin digor sferalarinda apari-
lan islahatlar va taraqqi naticasinda olkanin to-
diyya qabiliyyati daha da yaxsilagnmigdir. Tasadiifi
deyil ki, niifuzlu “Fitch IBCA” beynalxalq reyting
agentliyinin 2001-ci ilin iyun ayinda qobul etdiyi
garara asasan Azarbaycamin uzunmiiddotli kredit
reytingi daha da yiiksaldilorak “BB-"2 catmusdir.

Pul-kredit siyasatinin tokmillagdirilmasi istiqa-
moatinda do miihiim islor goriilmiisdiir. Monetar
siyasatin tadgiqat bazast darinlagdirilmis, bu maq-
sadla ekonometrik metodlardan genis istifada
olunmasina baglamilmigdir. Pul-kredit siyasatin
tonzimloma alatlorinin cesidi genislondirilmis,
xiisusilo agiq bazarda amoaliyyatlar: faallagnisdir.

Hesabat ilinda da ozal va doviat banklart tizra
islahatlar davam etdirilmisdir. Dovlat banklarinin
restrukturizasiyast basa catdirilnisdir. Beynalxalg
Bank artiq ozallagdirmaya tam hazirdir. Birlagmis
Universal Sahmdar Bankimin da samorali
faaliyyatinin tomin olunmast istigamatinda
ohamiyyatli tadbirlor hayata kegirilmisdir. Ozal
banklarin konsolida olunmasi, kapitallagmast va

bu asasda saglamlagdirilmast istigamatinda aha-
miyyatli islor goriilmiis, bank sisteminin problemli
banklardan tomizlonmasi prosesi davam etdiril-
migdir. Eyni zamanda bank infrastrukturunun inki-
saf etdirilmosi, xiisusilo elektron odanis sisteminin
tatbigi, mithasibat ucotunun beynalxalq standart-
lara va bank nazaratinin Bazel prinsiplorina
uygunlasdirilmasi istigamatinda xeyli iglor goriil-
miigdiir.

Noticada bank sisteminin, xiisusilo ozol bankla-
rin igtisadiyyatda rolu artnus, banklara inamin
artmasi hesabina geniglonan amanat va depozit ba-
zast banklarin kredit qoymaq imkanlarini genis-
londirmis, saglam ragabat miihitindo miistarilora
xidmotda beynolxalq standartlara uygun cesidli,
viiksak xidmat texnologiyast mahsullarmmin tatbiqi
genislonmisdir. Bu giin Azorbaycan banklarinin
aparict olkalorin banklarindan, beynalxalqg ma-
liyya-kredit tagkilatlarindan dovlat zamanati olma-
dan kreditlor calb etmasi, eloco do Azarbaycan
bank kapitalinin xarici o6lkalarin bank bazarinda
istirak etmasi milli bank sisteminin artiq beynal-
xalq arenada da niifuz va inam qazanmaga basla-
digini gostarir.

2001-ci ilin miihiim yeniliklorindon biri da
2002-2005-ci illari ahato edan Azarbaycan Bank
Sisteminin Inkisaf Strategiyasimimin hazirlanmast
olmugdur.

2001-ci il ham da Milli Bankda strateji planlas-
dirmamnn tatbiginin 1 illik yekunlarinmin gozlonilan-
lari dogrultmast ila saciyyavi olmusdur. Bela ki,
strateji planlasdirma kollektivin igina saforbaredi-
ci tasir etmakla novbati il tictin yeni va daha iddia-
lr vazifalorin garstya qoyulmasina zamin yaratmus-
dir.

Hesabatda 2001-ci ilin yekunlar: ilo yanagi,
qarsidak il ticiin pul-kredit va valyuta siyasatinin
baslica istigamatlorini 0ziinda aks etdiran bayanat
da 0z aksini tapnusdir.

Eyni zamanda hesabatda miistaqil auditor gir-
koti olan “PraysUoterhausKupers” torafindon
Milli Bankin 2001-ci ildaoki faaliyyatinin, elaca da
miihasibat va maliyya balansinin yoxlanilmasinin
yvekunlarina dair rayi tagdim olunur.

Illik hesabatin daha genis oxucu kiitlasina catdi-
ridmasini tamin etmoak iiciin o Milli Bankin xiisusi
web saytinda (www.nba.az) da yerlaogdirilmigdir.
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Introduction

The annual report presented by the National
Bank of the Azerbaijan Republic upon the results
of 2001 outlines the results of the National Bank’s
activities during the year.

The National Bank has oriented its activities
toward achievement of goals and objectives envis-
aged in major guidelines of the monetary policy
Sformulated for 2001. Main objectives of the mone-
tary policy, carried out during 2001, included
protection of the macroeconomic stability achie-
ved in the country, keeping inflation within accep-
table limits, ensuring stability of the national cur-
rency, protection and ensuring growth of foreign
exchange reserves within required limits, and fur-
ther extension of banking reforms.

The objectives set were successfully achieved;
inflation was kept at acceptable level; growth of
money supply that would be adequate to econom-
ic growth, and yet not dangerous to present finan-
cial stability, was ensured; monetary indicators
were significantly improved compared to previous
periods. All of these played certain role in the
rapid economic growth that takes place in the
country.

Paying capability of the country was further
improved as a result of foreign exchange policy
aimed at development of import-substituting and
export-oriented sectors, as well due to reforms
and progress achieved in other sectors of the
economy under condition of favorable price
trends in the world markets. It is not accidental
that based on the decision made by the world-
known international rating agency Fitch IBCA in
June 2001, the long-term credit rating of
Azerbaijan was further upgraded and reached
"BB_ ||.

Significant actions were also taken in improving
of monetary policy. Research base of the monetary
policy was enhanced and, for this purpose, econo-
metric methods were introduced for broader use.
The range of monetary policy instruments was
enhanced; in particular, operations in the open
market became more active.

Reforms related to private and state banks have
also continued during this reporting year.
Restructuring of the state banks was completed.
The International Bank of Azerbaijan is complete-
ly ready for privatization. Significant steps have
also been taken to ensure efficient operations of
the United Universal Joint-Stock Bank.
Significant work was done in the field of consoli-

dation, capitalization and, based on these,
strengthening of private banks, and the process of
clean up of the banking system from problem
banks has continued. At the same time, a lot of
work was done in relation to development of
banking infrastructure, specifically, introduction
of the electronic payment system, and bringing
accounting and banking supervision into con-
formity with international standards and Basle
principles.

As a result, the role of the banking system in the
economy, especially the role of private banks,
increased. Savings and other deposits, which have
grown as a result of growing trust in banks,
enhanced banks’ capacities to provide loans.
Utilization of high-quality technology products,
under conditions of healthy competitive environ-
ment, in conformity with international standards
for customer services, has also increased. Today,
attraction of loans by Azeri banks from the world
leading countries’ banks and international finan-
cial and credit institutions without a government
guarantee, as well as participation of the Azeri
banking capital in the banking market of foreign
countries, show that the national banking system
has begun to gain reputation and trust in the
international arena.

One of the new developments of 2001 was
working out the Azerbaijan Banking System
Development Strategy for 2001-2005.

The year 2001 became also special for the fact
that the results of the 1st year of implementation
of the National Bank’s Strategic Planning have
proven the expectations. Thus, by having mobiliz-
ing influence on the staff, the strategic planning
created grounds for setting up new and more
ambitious goals for the next year.

Along with the results of 2001, the report also
includes the statement, which describes main
directions of monetary and foreign exchange poli-
cies for the forthcoming year.

In addition, this report also includes the
opinion of the independent audit firm
PriceWaterhouseCoopers in relation to the
results of audit of the National Bank’s operations,
as well as accounting and financial balance for
2001.

In order to ensure the access to the annual
report by broader audience of readers, this report
has been placed in the National Bank’s special
website (www.nba.az).
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Azarbaycanda sosial-igtisadi vaziyyat

1. AZORBAYCANDA SOSIAL - iQTISADI
VOZIYYOT

1.1 Real sektor

2001-ci ilin yekunlar1 avvalki illords oldugu
kimi Azerbaycan iqtisadiyyatinda pozitiv meyl-
lerin giiclonmasini ve iqtisadi artim tempinin
davaml xarakter aldigin1 niimayis etdirir. Mak-
roiqtisadi veziyyetin sabitliyi daha da méhkem-
lenlmis, inflyasiyanin agagi seviyyesino nail
olunmus vo belsliklo sabit, davamli vo yliksok
templi iqtisadi inkisaf iiclin zoruri olan slverisli
iqtisadi zeminin yaxsilagmasi davam etmisdir.
Igtisadiyyatin hem neft, hom do qgeyri-neft
sektorunda investisiya foallig1 diger terafden ise
diinya bazarinda neftin qiymatlorinin olverisli
olmas1 milli iqtisadiyyatin hem daxili, hem de
xarici amiller hesabina yiiksalisini temin etmis-
dir. Biitovliikde, makroiqtisadi gostericilerin di-
namikasina goro Azarbaycan oksar kecid iqtisa-
diyyath 6lkslerden 6n mévgeds durmaqdadir.
Biitiin bunlarin nsticesidir ki, niifuzlu “Fitch
IBCA” beynslxalq reytinq agentliyinin 2001-ci
ilin iyun aymda qgoebul etdiyi gerara osasen
Azarbaycanin uzunmiiddatli valyuta kredit rey-
tinqi daha da yiikssldilerak “BB”-yo ¢atmisdir.
2001-ci ilde macmu teleb (nominal UDM)
12,8% artmis, UDM-in deflyatoru ise 102,7%
togkil etmigdir. 2001-ci ilde macmu telebin ve
moacmu teklifin artim biitovliikkde makroiqtisadi
tarazlig1 tomin etmisdir. Noticads istehlak qiy-
matlarinin artimi cemi 1,5 % tagkil etmisdir.
Macmu tolebin artimi onun biitiin kompo-
nentlori lizre bag vermisdir. 2001-ci ilde shali-

2001 - ci ildo UDM-in strukturu

16%

7%

6%

Noagqliyyat ve rabite

Kond tosarriifat

Ticarot vo ictimai iago

Senaye

Xalis vergilar

Sosial ve geyri-formal xidmatlor
Tikinti

O0ccooOes

nin xarclori (o ciimladan istehlaka yonalon xorc-
leri) 7,1%, iqtisadiyyata qoyulan investisiyalar
17,1%, xalis ixrac 54,1%, dovlet biidcosinin
xorclori iso 5,6% artmigdir.

2001-ci ilde 6lkede istehsal olunan UDM-in
hacmi cari giymatlerle 26.6 trilyon manat ol-
mus, 2000-ci illo miigayisede onun real hacmi
9,9%. UDM-in strukturunda moahsul istehsali vo
xidmat sahalerinin xiisusi ¢akileri miivafiq ola-
raq 57,3% vo 34,9% toskil etmisdir. Qalan 7,8%
xalis vergilarin payina diigmiisdiir. ©goar 2000-ci
ilde UDMe-in bir faiz arttimi 188,8 mlrd. manat
olave deyere beraber idise, yola saldigimiz ilde
bu gosterici 235,9 mird. manat tegkil etmisdir.
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1. SOCIO-ECONOMIC CONDITIONS
IN AZERBAIJAN

1.1. Real Sector

Same as in previous years, the results of 2001
demonstrate strengthening of positive trends in
Azerbaijan’s economy and sustainability of eco-
nomic growth rate. Macroeconomic stability has
been further strengthened and inflation has been
brought to lower level, and thus, improvement of
favorable economic ground required for develop-
ment of stable, sustainable and high rate economic
growth has continued.

Investment activity in both oil and non-oil sec-
tors of the economy, as well as favorable prices
for oil in the world market, have ensured growth
of the national economy on account of both
domestic and external factors. As a whole, by
dynamics of macroeconomic indicators, Azerbai-
jan continues to hold leading position among
majority of transition economies.

As a result of these, the international rating
agency Fitch IBCA in its decision of June 2001
has further upgraded Azerbaijan’s long-term for-
eign exchange credit rating to "BB-".

In 2001, gross demand (nominal GDP) rose by
12.8 %, while the GDP deflator was 102.7 %. In
2001, the growth of gross demand and gross sup-
ply generally has ensured the macroeconomic
balance. As a result, growth of consumer prices
was 1.5%.

The growth in gross demand took place across
all of its components. In 2001, spendings of the
population (including consumption oriented

Structure of GDP in 2001

16 %

7%

6%

Transportation and communication
Agriculture

Trade and publiic catering
Industry

Net taxes

Social and informal services

O0ccooOes

Construction

expenditures) rose by 7.1 %; investments to the
economy by 17.1%; net export by 54.1%; and
state budget expenditures by 5.6 %.

The volume of GDP produced in the country
during 2001 was manat 26.6 trillion at current
prices, which, compared to 2000, shows an
increase of 9.9% in real terms. In the structure of
GDP, the share of production and service sectors
made up 57.3% and 34.9% respectively. The
remaining 7.8% correspond to net taxes. While in
2000, 1 % increase in GDP equaled manat 188.8
billion worth added value, in the reporting year
this indicator was manat 235.9 billion. Per capita
GDP was manat 3.3 million ($ 715.4), which,

o@o
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Respublika iqtisadiyyatinin sahalar iizra fiziki hacm indekslari

1995 1996 1997 1998 1999
gﬁfﬁ;‘f’minal oot 106688 136632 157914 172034 188754
ﬁiﬁb?ﬁigaﬁf“ UbM 14103 1787,7 2046 2207.5 2400.6
UDM-in real hacm indeksi 88,2 101,3 105,8 110,0 1074
Senaye 78,6 93,3 100,3 102,2 103.,6
Kond tosorriifati 93,0 103,0 93,9 106,2 107,1
Kapital qoyulusu 82,0 240,0 139 123 98
gaz?i%ﬁ?a R 76,6 99,2 110,6 12,2 1073
Ticaret 102,3 14,1 1149 1103 1133
Pullu xidmetlor 75,6 97.8 1154 1159 103.2

2000

23590,5

29754

111,1

106,9

112,1

102,6

117,8

109,8

103,7

2001

26619,8

3331,1

109,9

105,1

111,1

117,1

123,0

109,9

105,6

Ohalinin her naforine 3,3 miIn. manat (715,4
ABS dollar1) ve ya 2000-ci ille miigayisede
9,0% ¢ox UDM istehsal olunmusdur.

UDM-in real artimmi tomin edon amillerin
strukturunda deyisiklikler bag vermigdir. Senaye-
de yaradilan slave deyerin xiisusi ¢okisi 35,5%
toskil etmisdir. Kend toserriifatinda bu gosterici
15,7%, tikintide 6,1%, naqliyyatda 9,9%, rabi-
todo 2,4%,
(kommunal, manzil, tosorriifat ve s.) 15,9% tos-

sosial ve xidmet sahslorinde

kil etmigdir.

Osas mohsul istehsali sahslorindon biri olan
senayenin fiziki hacm indeksi 2001-ci ilde 5,1%
artmigdir. Neft vo gaz hasilatinda 5,9, neft-kimya
sonayesinds 23,2%, yeyinti senayesinds 7,6%,
elektroenergetikada 3,2%, masinqayirma miias-
sisolarinde 25,1%, tikinti materiallar1 sonaye-
sinds 8,5,%, uniiyiitmo-yarma miiessisalarindo
14,3%-lik artim miisahido olunmusdur. Qeyri-
dovlat bolmasindo senaye mahsulunun 48,3%-i
istehsal olunmus ve 2000-ci ile nisbaten 16,5%
artmigdir.

Kond tosorriifatinin iimumi mohsulu 11,1%, o
climlodon bitki¢ilik mahsullar1 istehsali 16,1%,

heyvandarliq mahsullar1 ise 4,1% artmigdir.

Il orzinde neqliyyat miiessiselerinin (fordi
naqliyyat da daxil olmagqla) yiik dasinmadan go-
lirleri 23% artmigdir. Rabite xidmatlerinden ge-
lir 13,8% artmigdir. Noqliyyat ve rabite xidmat-
lorinin UDM-de pay1 12,3% teskil etmisdir.

Umumiyyaetle, 2001-ci ilde makroiqtisadi sa-
bitliye tesir gosteren amilleri sxematik olaraq
asagidaki kimi tosvir etmok olar:

Inflyasiya
(1.5%)

Manatin
mMazZannasinin
dayismasi
(4.6%)

UDM-in
artim (9.9%)

Makro-
iqtisadi
sabitlik

Dovlat
biidcasinin
kasiri
(UDM-in
0.4%-i)

Xarici ticarat
balansinin
saldosu (+613.9
min.$)

<><>
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Physical volume indices by sectors of the national economy

1995 1996
Nominal GDP, bln. AZM 106688 13663,2
iezr 1\slapita GDP, thousand 14103 17877
GDP real volume index 88,2 101,3
Industry 78,6 93,3
Agriculture 93,0 103,0
Capital investments 82,0 240,0
Cargo transportation 76,6 99,2
Trade 102,3 114,1
Paid services 75,6 97,8

1997 1998 1999 2000 2001
157914 17203,4 18875,4 23590,5 26619,8
2046 2207,5 2400,6 29754 3331,1
105,8 110,0 107.4 111,1 109,9
100,3 102,2 103,6 106,9 105,1
93,9 106,2 107,1 112,1 111,1
139 123 98 102,6 117,1
110,6 112,2 107,3 117.8 123,0
114,9 110,3 113,3 109,8 109,9
1154 1159 103,2 103,7 105,6

compared to 2000, represents an increase of
9.0%.

Changes took place in the structure of factors
supporting real GDP growth. The share of added
value created in the industry made up 35.5%, in
agriculture — 15.7%, in construction — 6.1%, in
transportation — 9.9%, in communication — 2.4 %,
in social and services (municipal, housing, house-
hold and other) sectors — 15.9 %.

In 2001, physical volume index of industry,
which is one of the main production sectors, rose
by 5.1 %. Growth rate for oil and gas production
was 5.9%, for petrochemical industry — 23.2 %,
for food industry — 7.6%, for electric energy —
3.2%, for machine-building enterprises — 25.1%,
for construction materials industry — 85%, and for
flour-milling enterprises — 14.3%. Non-state sector
of economy produced 48% of industrial products,
which is 16.5 % higher than in 2000.

Total output in agricultural sector increased by
11.1%, including 16.1% for production of vege-
tative products and 4.1% for livestock products

During the year, revenues of transport enter-
prises (including private transport) generated

from cargo transportation increased by 23%.
Revenues generated from communication servic-
es increased by 13.8%. The share of transporta-
tion and communication services in GDP made
up 12.3%.

In general, factors influencing macroeconomic
stability in 2001 may schematically be represent-
ed as follows:

Inflation
(1.5%)

GNP growth
(9.9%)

Macro
economic
stability

State
budget deficit
(0.4% of GNP)

Foreign trade
balance
(+$ 613.9 mln)

Privatization. The privatization process, being

an important constituent of structural reforms in
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Ozallagdirma. Olkodo struktur islahatlarinin
miihiim torkib hissosi olan 6zsallesdirma prosesi
davam etmisdir. Ozollosdirme prosesi baglanan-
dan 2002-ci ilin yanvar aymnin 1-s kimi timumi
deyeri 488,7 mlrd. manat olan 33700 kigik
miiessise vo obyekt, o ciimleden 653 sonaye,
120 kond tosorriifat1 miiossisolori, 313 tikinti
togkilati, 155 basa catdirilmamus tikinti, 2565 ti-
carot, 716 iago miiassisosi, 9534 maigat xidmo-
ti, 556 yanacaq doldurma mentegesi, 15071
naqliyyat miiessissesi vo naqliyyat vasitaleri,
76 kommunal tesarriifati obyekti vo 3941 diger
obyektlar ve avadanliglar 6zsllesdirilmisdir.

Orta ve iri obyektlorin 6zsallegdirilmesi da-
vam etmoakdadir vo yanvar aymin 1-s kimi ni-
zamnamo kapital1 5227,5 mlrd. manat olan 1389
dovlat miiassisesi sohmdar cemiyyats c¢evril-
migdir. Aparilan struktur islahatlarinin naticasi-

62,5% qeyri-dovlet bolmasinin payina diismiis-
diir.

Investisiya. Olkas igtisadiyyatina calb olunan
investisiyalarin artmas1 Olkede investisiya
miihitinin ilbail yaxsilagsmasina dslalst edir.
Respublika iqtisadiyyatina, xiisusilo onun neft
sektoruna xarici sermayonin dayanighh axini,
hamgcinin yerli maliyye manbalari hesabina iqti-
sadiyyata qoyulan investisiyalarin artmasi 2001-
ci ilde ds investisiya fealliginin yiiksak saviyy-
ade galdigini niimayis etdirir. Hesabat ilinde
osasli kapitala biitiin maliyys meanbalari hesabi-
na 5649,2 mlrd. manat vo ya 2000-ci ilo nisba-
ton 17,1% cox investisiya qoyulusu hayata ke¢i-
rilmisdir. Investisiyalarin 88,2% istehsal toyi-
nath obyektlorin yaradilmasina yonaldilmisdir.
Osasli kapitala yonaldilmis investisiyalarin
67,7% xarici investisiyalarin payia diismiigdiir.

2000-2001-ci illords iqtisadiyyata yonalon investisiyalarmn UDM-a nisbati, %-lo

2000 2001
Comi 20,5 21,2
- daxili investisiyalar 9,7 6,9
- xarici investisiyalar 10,8 14,3

dir ki, 6zoel bolmoado istehsalin hocmi ilden-ilo
artir. Iqtisadiyyatin geyri-dovlet bdlmesinde
1997-ci ilde UDM-in 46%, 1998-ci ilde 59,5%,
1999-cu ilde 62%, 2000-ci ildo 68% istehsal
olunmusdusa, 2001-ci ilde 6zel sektorun UDM-
in istehsalinda pay1 71% catmigdir. 2001-ci ilde
iimumi senaye mshsulunun 48,3%, kend to-
sorriifatt msahsulunun 99%, tikintinin 76,1%,
naqliyyatla yiik dasinmasininin 56,7%, sernisin
daginmasinin 83,9%, rabite xidmsatlorinin

64,9%, ticarotin 98,4%, pullu xidmstlorin

Hesabat ilinde istifade edilmis investisiyala-
rin 4050 mlrd manat1 (71,7%) sonaye sohalori-
no, 195,7 mlrd. manat1 (3,5%) ticarote, 277.7
mlrd. manati (4,9%) naqliyyata, 361,6 mlrd. ma-
nat1 (6,4%) rabitoya, 463,5 mird. manati (8,2%)
yasayis tikintisine, 50,0 mlrd. manat (0,9%) so-
hiyyeye, 53,2 mlrd. manati (0,9%) tikintiyo,
41,7 mlrd. manat1 (0,7%) kond toserriifatina,
155,8 mlrd. manat1 (2,8%) diger sahalors yonal-
dilmigdir.

Dovlat maliyyasi. Respublikada miisahide
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the country has continued. From the commence-
ment of privatization process until January 1,
2002, 33700 small companies and units with total
value of manat 488.7 billion, including 653 — in
industrial sector, 120 — in agricultural sector,
313 — in construction sector, 155 constructions in
progress, 2565 trade companies, 716 catering
companies, 9534 household services companies,
556 gasoline stations, 15071 transportation com-
panies and means of transportation, 76 utility
units and 3941 other units and pieces of equip-
ment have been privatized. The privatization of
medium-size and large businesses is currently in
progress and up to January 1, 1389 public enter-
prises with the total share capital of manat 5227.5

Investments. Growth of investments attracted
to the country’s economy reveals that investment
environment in the country improves from year
to year. Steady flow of foreign investments into
the country’s economy, especially into its oil sec-
tor, as well as growth of investments from local
sources of financing, demonstrate that investment
activity continued to remain at high levels in
2001. During the reporting year, manat 5649.2
billion was invested into fixed capital from all
financial sources, and that is 17.1%, higher com-
pared to 2000. 88.2% of investments were aimed
at creation of production-oriented units. 67.7% of
investments into fixed capital were financed by
foreign sources.

Investments to the economy for the period of 2000-2001 as a share of GDP, %

2000 2001
Total 20,5 21,2
- domestic investments 9,7 6.9
- foreign investments 10,8 14,3

billion have been reorganized into joint-stock
companies.

As a result of implemented structural reforms,
the volume of output in the private sector is
growing from year to year. While the non-state
sector of the economy produced 46% of GDP in
1997, 59.5% in 1998, 62% in 1999, and 68% in
2000, in 2001 the share of this sector in GDP
reached 71%. In 2001, the non-state sector
accounted for 48.3% of total industry output,
99% of agriculture production, 76.1% of con-
struction, 56.7% of cargo transportation, 83.9%
of passenger transportation, 64.9% of communi-
cation services, 98.4% of trade, and 62.5% of
paid services.

Out of the investments used during the report-
ing year period, manat 4050 billion (71.7%) were
invested in the industrial sectors, manat 195.7 bil-
lion (3.5%) in trade, manat 277.7 billion (4.9%)
in transportation sector, manat 361.6 billion
(6.4%) in communications sector, manat 463.5
billion (8.2%) in construction of habitable build-
ings, manat 50.0 billion (0.9%) in health sector,
manat 53.2 billion (0.9%) in construction sector,
manat 41.7 billion (0.7%) in agriculture, and
manat 155.8 billion (2.8%) in other sectors.

Public finance. Economic processes taking
place in the country and radical reforms carried
out have also influenced the dynamics and struc-
ture of the state budget revenues and expendi-
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olunan pozitiv iqtisadi proseslor, aparilan radi-
kal islahatlar dovlat biidcasinin golir ve xarclo-
rinin dinamikasina vo strukturuna da tosir gos-
tormisdir. Yeridilen biidce-vergi siyasatinin no-
ticesi olaraq 2001-ci ilin yekunlar: iizre biidce-
nin galirleri avvalki ile nisbaten 9,7%, xarclori
iso 7,2% artaraq UDM-in miivafiq olaraq 14,7%
vo 15,1% toskil etmisdir.

Biidceys daxilolmalarin yaxsilagmasi prog-
nozda nezerde tutulmug xerclerin maliyyelosdi-
rilmasini temin etmoayo imkan yaratmigdir. So-
sial miidafie vo sosial teminat xarclerine 730,7
mlrd. manat ve ya biidcenin timumi xarclarinin
18,1% hacminde, iqtisadiyyatin inkisafina ise
miivafiq olaraq 516 mlrd. manat ve ya 12,8%
vosait ayrilmigdir. Dovlet biidcesinin kosiri
113,4 mird. manat olmusdur ki, bu da UDM-in
0,4% toskil edir.

Sosial sfera. Iqtisadi artimm dinamik xarakter
almasi geraitinds 2001-ci ilde do ohalinin golir-
lorinin artmasi prosesi davam etmisdir. Ilin ye-
kunlarina gore shalinin nominal pul galirlerinin
hocmi avvavlki illo miiqayiseds 10,4% artaraq
19,4 trln. manat tegkil etmisdir ki, bu da UDM-
in 72,8%-no borabordir. Ohalinin seroncaminda
qalan pul gelirleri 6ten ille miiqayisede 9,7%
artaraq 18,6 trln. manata ¢atmig, adambagina he-
sabi ilo ise 2324,4 min manat togkil edorak ov-
volki ilo nisbaten 8,8% artmisdir.

Ohalinin pul golirlerinin formalaglmasinda
osas yer sahibkarliq fealiyyetinden aldoe olunan
golirlore moxsusdur. Olkede azad sahibkarligin
vo soxsi togobbiiskarligin inkisafi liclin yaradil-
mis olverigli imkanlar ahalinin sahibkarliq fea-
liyystinden slde etdiyi gelirlerinin 13.5% art-
masina sorait yaratmisdir.

Ohalinin pul gslirlerinin strukturunda smak
haqqi ikinci yeri tutur. 2001-ci ildo orta ayliq
nominal emak haqqi 2000-ci ile nisbaten 26,7%

artaraq 260 min manata (56 $) catmig, giymet
indeksini nozaro almaqgla emoak haqqinin real ar-
tim1 24,8% olmugdur. Dhalinin golirlerinin art-
mas1 macmu telebi genislondirmoakle iqtisadi
artimin siirotlonmasinoe tokan vermisdir.

2001-ci ilde iqtisadi foeal shalinin say1 3752,5
min nafor (respublika shalisinin 46,1%-i), on-
lardan iqtisadiyyatda maggul olanlar 3704.6 min
nofoer, rosmi issiz statusu alanlar ise 48,4 min
nofor toskil etmisdir. Kegon ille miiqayiseds ig-
tisadi foal shalinin say1 4,7 min nafor artmuis,
moasgul olanlarin say1 6ten ilin seviyyeasinda
galmus, issiz statusu alanlarin say1 10,8% artmis-
dir. Ona gore de hazirda hokiimat bu problemin
halli ile ciddi mesgul olur, onun halli yollarini
axtarir. Bir torafden yeni is yerlarinin a¢ilmasi,
miivafiq bazar infrastrukturunun yaradilmasi
(emak birjasi, ixtisas deyismo kurslar1 va.s), di-
gor torofdon issizlerin sosial miidafiasi istiqa-
motinde tedbirler goriiliir.

2001-ci ilds ir1 ve orta miiessiselorde avez¢i-
lik sorti ilo vo miilki-hiiquq xarakterli miiqavilo-
lar iizro iglomak {i¢iin 3,1 min nafor colb edil-
misdir. Hem de igsizlerin 2459 naferine orta
moblegi 80,9 min manat olan issizliye gore
miiavinet verilmigdir. Son illerde 6zel sektorun
inkisafi da bu problemin halline yeni imkanlar
acir.

1.2 Tadiyya balansi

2001-ci ilde tediyye balansi statistikas1 sahe-
sinde MIlli Bank qarsisinda hesabat todiye ba-
lansinin tartibinin tekmillogdirilmesi, onun ana-
litik bazasmin genislendirilmasi, prognoz te-
diyye balansinin tertib edilmasi magsadile me-
todoloji bazanin yaradilmasi asas maqgsadlar ki-
mi qarsiya qoyulmusdur.

Taktiki planda nozerde tutulmus taediys ba-
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tures. As a result of fiscal policy conducted,
based on the outturns of 2001, budget revenues
and expenditures rose by 9.7% and 7.2% com-
pared to the previous year, making up 14.7% and
15.1% of GDP, respectively.

Improvement of inflows into the state budget
made it possible to provide financing for fore-
casted expenditures. Manat 730.7 billion, or 18.1
% of the total budget expenditures, was allocated
for social protection and social welfare expenses,
while manat 516 billion, or 12.8 % of the total
budget expenditures, was allocated for economic
development. The state budget deficit made up
manat 113.4 billion, which is 0.4% of the GDP.

Social sector. Under conditions, when eco-
nomic growth has acquired a dynamic nature, the
process of increasing earnings of the population
has also continued in 2001. According to results
of the reporting year, the level of nominal money
earnings of the population increased by 10.4%
compared to the previous year, and made up manat
19.4 trillion, which is equal to 72.8% of GDP.
Disposable incomes of the population increased by
9.7% compared to the previous year and reached
manat 18.6 trillion; per capita disposable incomes
of the population made up thousand 2324.4 manat,
which is 8.8% higher than the last year.

Special role in formation of the population’s
earnings belongs to earnings generated from entre-
preneurial activity. Earnings from entrepreneurial
activity of individuals, boosted by favorable con-
ditions provided for development of entrepreneurs
and sole proprietors, increased by 13.5%.

Wages and salaries occupy the second place in
the structure of earnings of the population. In
2001, average monthly nominal salary increased
by 26%, compared to 2000 and reached manat
260,000 ($56). Taking into account the price
index, real wage growth was 24.8%. Increase in

incomes of the population gave an impulse for
acceleration of economic growth by enhancing
gross demand.

In 2001, the number of economically active
population was 3,752.1 thousand (46.1% of the
country’s population), 3704.6 thousand of them
were involved in economic activities, and 48.4
thousand had an official status of unemployed.
Compared to the previous year, the number eco-
nomically active population rose by 4.7 thousand,
the number of employed remained at the last
year’s level, and the number of people who
obtained a status of unemployed increased by
10.8%. Therefore, the government is actively
working on this problem, seeking the ways to
solve it. Measures being taken are aimed at pro-
vision of new employment opportunities and
development of an appropriate market infrastruc-
ture (labor market, job-training courses, etc.) on
one hand, and social protection of the unem-
ployed on the other hand.

During 2001, 3.1 thousand people were emplo-
yed to work in medium-size and large companies,
as substitutes and based on civil and legal con-
tracts. At the same time, 2459 people received
unemployment allowances at the average amount
of manat 80,900. Development of the private sec-
tor during the last years provides new opportuni-
ties for solving this problem.

1.2. Balance of Payments

In 2001, the National Bank’s main goals in the
field of balance of payments statistics were to
improve compilation of the balance of payments
report, to enhance its analytical base, and to cre-
ate methodological framework for compilation of
the balance of payments forecast.

By having taken relevant actions aimed at
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lansi statistikasinin inkisafi izre maqgsedyonlii is
aparmagqla, olkenin tediye qabiliyyetinin diiz-
giin giymatlondirilmasinin makroiqtisadi she-
miyyatini nozaro alaraq tediyys balansinin tor-
tibinin tekmillesdirilmasi, tohlilinin derinlesdi-
rilmasi ve prognoz gostericilerinin qiymatlen-
dirilmesi isleri yerine yetirilmis vo Milli Bank
2001-ci ilin yekunlar1 iizre beynalxalq standart-
lara cavab veran tadiys balansini tortib etmisdir.
Balansin tertib olunma keyfiyysti beynalxalq
maliyye institutlarinin ekspertlerinin de miisbat
royini almigdir.

“Cari amaliyyatlar hesabr’nin tahlili gostarir
ki, 2001-ci ilde cari emaliyyatlarin timumi kasi-
ri 2000-ci ilin gostoricisi ile miigayiseda 116,0
min.$ azalaraq 51,8 mIn.$ mablagindo olmus-
dur. Cari hesabin asas tosnifat qruplarimin 2000-
2001-ci 1iller iizre miivafiq gostericilerinin
miiqayisesi asagidaki coedvelde aydin goriiniir:

$min.
800 -

2000-ci il

600 7

400 1

200 E

0

koayo idxal olunan mahsullarin hecmi 4,8% azal-
dig1 halda, ixrac 11,9% artmugdir. Ixracin iimu-
mi hacmi 2000-ci ilin miivafiq gostericisinden
220,6 mln. $ ¢ox olmus ve 2078,9 min. $ toskil
etmisdir. Idxalin ise hecmi 73,9 mln. $ azalaraq
1465,1 mln. $ olmus, idxal ve ixracin UDM-do-
ki xiisusi ¢okileri miivafiq olaraq 25,6% vo
36,4% toskil etmisdir.

Ixracin strukturunda neft mehsullar1 miihiim
yer tutur. Hesabat dovriinde xarici dovletlora
1873,8 mIn.$ neft mohsullar1 ixrac olunmusdur
ki, bu da 2000-ci ilin gostericisinden 294,8 min.
$ coxdur. Bu asason xam neftin ixracinin hacmi-
nin artmasi ile baghdir. Bels ki, 6lkeden ixrac
olunmug xam neftin hacmi 2000-ci ille miiqayi-
sado 2,7 mln. ton cox olmusdur. 1l arzinds 6lke-
den 1488,4 min. $ mebloginde xam neft ixrac
olunmugdur ki, bu da 2000-c1 ilin gostericisin-

den 391,0 mIn.$ coxdur. ixrac olunmus xam

2001-ci il

-200 A

400

-600 -
C] Car1 hesabin saldosu

D Xarici ticarot balansinin saldosu

Xarici ticarat. 2001-ci ilin yekunlarina goroe
xarici ticarat dovriyyoesi 3544,0 min. $ togkil et-
mis ve 2000-ci ilin miivafiq gostericisine nisba-
ton 4,3% artmisdir. Miiqayise olunan dovrde 61-

D Xidmotlor balansinin saldosu
. Golirlorin saldosu
. Cari transfertlorin saldosu

neftin 1109,5 miIn.$ Azerbaycan Beynslxalq
Omoliyyat Sirksati (konsorsium) terefinden ix-
rac edilmisdir.

Qeyd edok ki, konsorsium terefinden ixrac
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development of the balance of payments statis-
tics, as envisaged in the tactical plan, and taking
into account the macroeconomic importance of
accurate evaluation of the country’s paying capa-
bility, measures on enhancement of analysis and
evaluation of forecast indicators were implement-
ed, and the National Bank prepared the balance of
payments upon results of 2001 in conformity
with international standards. The quality of this
balance of payments also received positive com-
ments from experts of international financial
institutions.

Current account. Analysis of the current
account shows that in 2001 total deficit of current
account operations, compared to figures for 2000,
fell by $116.0 and was $51.8 million.
Comparison of relevant indicators under main
classification groups of the current account for
2000-2001 is shown in the Figure below:

$min. 2000

800 -
600 1
400 1
200 E

0

parison, while the volume of goods imported into
the country dropped by 4.8%, the volume of
exports increased by 11.9%. The total volume of
exports was $2078.9 million, which is $220.6
million higher than in 2000. The volume of
imports, compared to 2000, fell by $73.9 million
and made up $1465.1 million. Imports and
exports as a share of GDP were 25.6% and
36.4%, respectively.

Oil products occupy a substantial part in the
structure of exports. During the reporting year,
$1873.8 million worth of oil products were
exported to foreign countries, which is $294.8
million higher than in 2000. This is mainly cau-
sed by increase in the volume of crude oil
exports. Thus, the volume of crude oil exported
from the country is 2.7 million tons higher com-
pared to 2000. During 2001, $1488.4 million
worth of crude oil was exported from the country,

2001

=200 A
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C] Current account balance

O

Foreign trade balances

Foreign trade. According to the results of
2001, foreign trade turnover was $3544.0 mil-
lion, which, compared to 2000, represents an
increase by 4.3%. During the period under com-

O
O
)

which is $391.0 million more than in 2000. Out
of total crude oil exports, the Azerbaijan

Balane of services
Balance of profits

Balance of current transfers

International Operating Company (oil consor-
tium) has exported $1109.5 million worth of

o@o
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Xarici ticaratin strukturu

2000 -ci il 2001 -ci il
2000-ci ila
xiisusi xiisusi nisbatan, %-la
Min. $-1a coKisi, %-1a Min. $-1a ¢okisi, %-1a
Dovriyye-comi 3397 100 3544 100 104
Ixrac 1858 2079 59 112
Idxal 1539 1465 41 95
Saldo 319 614 192

olunmus neftin 593,0 mIn.$ “Osrin miigavilosi”
ile bagh xarici 6lkslerin iri neft sirkatloari tore-
finden Azerbaycana yonaldilmis birbaga inves-
tisiyalarin repatriasiyasi kimi, yoni neft sektoru-
nun xarici Ohdeliklorinin azalmasi hesabina,
326,2 mIn.$ vo 190,2 mln. $-1 ise miivafiq ola-
raq konsorsiumun payg¢i1 xarici sirketlerinin vo
Azerbaycanin paylarma diigen golir nefti kimi
ixrac edilmigdir. Ixrac olunmus biitiin xam nef-

Olkenin diger strateji mehsulu olan pambiq
ixracinin deyar hacmi 2000-ci ile nisbaten 2,4
dafe (21,5 mln. $) azalaraq 15,0 mIn.$ baraber
olmugdur. Bunun da esas sebebi ixrac olunmusg
pambigin miqdarinin 21,4 min ton azalmasidir.
2001-ci il arzindoe respublikadan 35,5 min. $
moblaginds kimya mohsullari, 64,1 mln. $ hac-
minds ise maginqayirma meahsullar: da xarici 61-
koalere ixrac olunmusgdur.

Ixracin amtaa strukturu

2000-ci il 2001-ci il
mablag, xiisusi moablag, xiisusi
mlin. $-la cakisi, %-1a min. $-la ¢akisi, %-1a
Ixrac - comi
o ciimlodon 1858 100,0 2079 100,0
Yanacag-xammal mahsullart
o ciimlodon 1713 92,2 1962 94,4
- neft moahsullar: 1579 85,0 1874 90,1
- diger xammal 134 7,2 88 43
Masin vo avadanliq 63 34 56 2,7
Istehlak mallar 56 3,0 58 2,8
Digoer mallar 26 1.4 3 0,1

tin 378,9 mIn.$-1 iso ARDNS-i ve 6lkenin diger
miiessiseleri terafinden xarice gonderilmisdir.
Bu ise 0z ndvbesinde kegen ilin ixracindan
296,8 miIn.$ coxdur. Bunun da osas sebobi 0l-
koyo idxal olunan tebii qazin deyserinin 6danil-
mosi liciin ARDNS terafinden ixrac olunmusg
xam neftin artmasi ile baghdir.

Idxahn strukturu ovvelki dévrlerde oldugu
kimi, yens do ixracin strukturundan koklii surat-
do ferqglenir. Fiziki sexslerin ¢arter hava reyslo-
ri vo avtomobil naqliyyati ile mekik idxalini
(315,7 mIn. $) vo humanitar mallar1 (48,2 mln.
$) nazere almaqgla 2001-ci il arzinds respubli-
kaya 703,1 mIn.$ meblaginde xalq istehlaki

<><>
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Structure of foreign trade

2000 2001 Eempared
to 2000, %
$ Million Share, % $ Million Share, %
Total tumover 3397 100 3544 100 104
Including
Export 1858 55 2079 59 112
Import 1539 45 1465 41 95
Balance 319 614 192

crude oil. It should be noted that oil for the
amount of $593.3 million was exported by the oil
consortium as repatriation of direct investments
made by large foreign oil companies in
Azerbaijan in relation to the "Contract of the
Century", i.e. it reduced foreign liabilities of the
oil sector. Oil for the amounts of $317.0 million
and $190.2 million, respectively, was exported as
the profit oil belonging to foreign companies par-
ticipating in the consortium, and to Azerbaijan.

Out of total crude oil exports, $378.9 million

exports in order to pay for the natural gas import-
ed to the country.

The level of exports of another strategic product
of the country — cotton — fell by 2.4 times ($ 21.5
million) compared to 2000 and made up $15.0
million. The main reason for this was a drop in
the amount of exported cotton by 21.4 thousand
tons. During 2001, $35.5 million worth of chem-
ical products and $64.1 million worth of machin-
ery were also exported to foreign countries.

Commodity structure of exports

2000 2001
Amount, Share, % Amount, Share, %
$ min. $ min.

gt i 1858 100,0 2079 100,0

including
Fuel and‘ raw materials 1713 922 1962 94.4

Including
Oil products 1579 85,0 1874 90,1
Other raw materials 134 7,2 88 4,3
Machinery and equipment 63 34 56 2,7
Consumer goods 56 3,0 58 2,8
Other products 26 14 3 0,1

worth of crude oil was shipped by SOCAR and
other enterprises of the country. This exceeds the
respective export of the previous year by $296.8
million. The main reason behind it is that
SOCAR increased the volume of crude oil

As during previous periods, the structure of
imports differs substantially from the structure
of exports. Taking in consideration import by
individuals by means of charter flights and auto-
mobiles ($315.7 million), and humanitarian aid
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Idxalin amtoo strukturu

2000-ci il 2001-ci il
moablag, xiisusi mablag, xiisusi
min. $-la ¢okisi, %-1a mln. $-la ¢akisi, %-1a
Idxal - comi 1539 100,0 1465 100,0
o ciimladen
Istehlak mallar: 769 50,0 703 48,0
o ciimladen
- arzaq mahsullari 365 23,7 340 23,2
- digerlari 404 26,3 363 24.8
Investisiya yoniimlii mallar 334 21,7 330 22,5
- neft sektoru 147 9,6 139 9,5
- digorlori 187 12,1 191 13,0
Digoer mallar 436 28,3 432 29,5
- tobii qaz 12 0,8 180 12,3

mallar1 gatirilmisdir. Bunun da 48,3%-o gadari,
yoni 339,9 min. $-1 orzaq mahsullarinin payina
diigiir. Eyni zamanda gqeyd etmak lazimdir ki, id-
xal1 evez eden yerli istehsalin artmasi naticesin-
do 2000-ci ille miigayisedo xalq istehlaki malla-
rinin idxali 65,4 min. $, o ciimleden srzaq moh-
sullar1 24,8 min. $ azalmigdir. Idxalin funksional
strukturunda investisiya yOniimlii masin-ava-
danliglarin ve mallarin xiisusi ¢okisi 22,5% tes-
kil ederak 329,6 min. $ mebloginds olmusdur.
Bundan bagqa il arzinde respublikaya 180,2
min. $ doeyerinde tebii qaz ve imumi moblagi
145,6 min. $ bearabar olan istehsal toyinatl
kimya, qara vo alvan metal moahsullar1 da goti-
rilmigdir. Biitovliikde, kecon illo miiqayisede
qaz idxalina serf olunmug mobleg nazers alin-
madan, idxalin iimumi hecmi 220,3 mln. $ azal-
migdir. Bunun da esas sebabi dlkeds aparilan
pul-kredit vo mazenns siyaseti naticesinde id-
xal1 evez edon boazi senaye sahsalorinin miioyy-
on goeder inkisaf etmasi ve obyektiv faktorlarin
tosiri naticasindo avvalki illords geyri-neft sek-
toruna calb olunmug investisiya axinlarinin
“mohsulverma” dovriiniin baglanmasidir. Hor
iki meyl pozitiv naticadir.

Xarici ticaratin 18,8%-i MDB-ya iizv olan
dovlstlarin, 81,2%-i ise digor xarici dovlotlorin
payina diisiir. Respublikamiz emteo miibadilo-
sinde Italiya, Rusiya, Tiirkiye, Iran, Israil,
Tiirkmenistan, Giirciistan, Ispaniya, ABS ve
Qazaxistan ile daha intensiv ticaret slagsloeri ya-
ratmigdir. Biitovlilkde Azerbaycan Respublika-
sinin idxal - ixrac emaliyyatlarinin 73,5%-1 yu-
xarida adi ¢ekilen asas terefmiiqabillari olan 10
dovlet ile aparilmisdir.

Beynoalxalq xidmatlar. 2001-ci il arzinds xari-
ci dovletlerle Azerbaycanin iqtisadi alagalarin-
de qarsiligh xidmatlar asas yerlorden birini tut-
musdur vo hemin xidmstlerin iimumi hacmi
954,7 mln. $ toskil etmisdir. Qeyri-rezidentlor
torofinden Azarbaycanin hiiquqi ve fiziki sox-
slorine 664,9 mIn.$ moablaginde xidmet gosto-
rildiyi halda, Azerbaycanin xarici 6lkalarin rezi-
dentlerine gosterdiyi xidmatlerin deyeri 289,8
mln. $ toskil etmigdir. Xidmatlor balansi kesiri-
nin 2001-ci ilde do belo yiiksok olmasi (375,0
min. $) esason beynolxalq neft kontraktlari ¢or-
civesindoe neft sektorunun fealiyyati ile bagl is-
lerin yerina yetirilmasile alagadar calb edilmis
712,0 min. $ xarici investisiyalarin 326,7 miln. $
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($48.2 million), $703.1 million worth of con-
sumer goods were imported to the country during
2001. Up to 48.3% of those imports, i.e. $339.9

in the previous years, as a result of certain objec-
tive factors. Both trends represent positive
results.

Commodity structure of imports

2000 2001
A;;nn(:ll:l l.lt’ Share, % Ag:::ll:] I.lt’ Share, %

Import — total 1539 100,0 1465 100,0

Including
Consumer goods 769 50,0 703 48,0

Including
- food products 365 23,7 340 23,2
- other 404 26,3 363 24.8
Investment-oriented products 334 21,7 330 22,5
- oil sector 147 9,6 139 9,5
- other 187 12,1 191 13,0
Other products 436 28,3 432 29,5
- natural gas 12 0,8 180 12,3

million, relates to foodstuffs. At the same time, it
is necessary to note that as a result of increase in
import-substituting local production, import of
consumer goods fell by $65.4 million, including
$24.8 million in foodstuffs, as compared to 2000.
In the functional structure of imports, the share of
investment-oriented machinery equipment and
products made up 22.5% or $329.6 million. In
addition, $180.2 million worth of natural gas, and
$145.6 million worth of production-oriented
chemicals, as well as ferrous and non-ferrous
metal products were imported to the country dur-
ing the reporting year. In total, compared to the
last year, the total volume of imports fell by
$220.3 million, not taking into account the
amount spent on gas imports. The main reason
for this was some development of several import-
substituting industry sectors, as a result of mone-
tary and foreign exchange policies conducted in
the country, and beginning of "profitability" peri-
od for investments attracted to the non-oil sector

18.8% of foreign trade was carried out with
CIS countries, 81.2% - with other foreign coun-
tries. Our country has established more intensive
trade relations related to exchange of commodi-
ties with Italy, Russia, Turkey, Iran, Israel,
USA and
Kazakhstan. In total, 73.5% of import and export

Turkmenistan, Georgia, Spain,
operations of the Azerbaijan Republic were car-
ried out with the above mentioned 10 countries.
International services. During 2001, mutual
services played one of the main roles in economic
relations of Azerbaijan with foreign countries,
with the total volume of those services making up
$ 954.7 million. While services provided to indi-
viduals and companies of Azerbaijan by non-resi-
dents made up $664.9 million, Azerbaijan in turn
provided services to foreign residents for the
amount of $289.8 million. The fact that deficit of
the balance of services in 2001 remained so high
($375.0 million) is mainly related to the fact that
out of $712.0 million worth of foreign invest-
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moblaginde vesaitinin xidmatlare serf edilmis
xorclaro goro obyektiv olaraq xarici dovlotlorin
rezidentlorine ddanilmaesi ile baghdir.

Tadiyo balansinda 6z oksini tapmis qarsiligh
xidmetloer dovriyyesinin 33,3%-1 neqliyyat iizro
aparilan omeliyyatlarin payina diisiir. Umumi
deyori 318,3 min. $ borabar olan naqliyyat xid-
matlorinin 49,2%-i (156,6 mIn.$) Azarbaycan
rezidentlerinin xarici dovletlerin naqliyyat sis-
temlarinden istifade etmolori ilo slagodardir.
Oz névbesinde Azerbaycanin diger 6lkelore go-
stordiyi naqliyyat xidmatlarinin timumi doyari
161,7 min.$ beraboar olmusdur. Bu vesaitin xey-
li hissesi TRASEKA layihasi ¢orcivesinde res-
publika erazisi vasitesile Orta Asiya respublika-
lar1 ilo Avropa olksleri arasinda tranzit yiikdasi-
malarinin intensivlegmasi naticosinda alds edil-
migdir.

Hesabat dovriinde xaricilere turizmle bagh
gostarilon xidmatlerin deyeri 42,6 mln. dollara
baraber olmusdur ki, bunun da 48,9%-1 (20,8
mln. $) geyri-rezidentlorin Azoerbaycana isgiizar
soforlori ilo baghdir. Oz ndvbesinde xarici 6l-
kolor torofindon Azarbaycan rezidentlorino tu-
rizmloe bagl gostorilen xidmaetlerin deyeri 108,9
min.$ olmusdur. Burada osas amil respublika-
mizdaki iqtisadi fealligin ve daxili sabitliyin
barqerar olmasi ilo elagedar turistlorin ve is
adamlarinin qarsiligh axminin lazimi seviyyade
galmasi olmusdur. Umumiyyetle, qeyd etmok
lazimdir ki, qarsiliqlt xidmatlorin respublikami-
zin xarici Olkslor ilo emtes vo xidmatler iizre
timumi idxal - ixrac dovriyyesinde xiisusi ¢aki-
si kecon illo miiqayisede 3,2% artaraq 21,2%
togkil etmisdir. Bunun da asas sebabi bir torof-
den eamtoas idxalinin 73,9 min. $ azalmasi, diger
torofden ise neft sektorunun foealiyyati ile bagh
xidmsatloerin idxalinin 176,5 min.$ artmas: ile
baghdir.

Goalirlar. Galirler lizre daxilolmalarin ve 6de-
niglorin timumi dovriyyesi 450,1 min. $ togkil
etmisdir. Bunun da osas hissasini - 90,8%-ni
(408,7 min. $) Azerbaycandan 6denisler toskil
edir. Xarico 6denilmis bu vesaitin osas hissesi
beynoalxalq neft kontraktlar ile bagli Azarbay-
can Beynoalxalqg ©maliyyat Sirketinin xarici
payg¢t investorlarinin gslirlerinin repatriasiyast
(326,2 min. $) ve geyri-rezidentlore 6donilmis
omok haglari (44,8 min.$) ile elagedardir. Hom-
cinin geyd etmak lazimdir ki, golirlarle bagl re-
spublikaya daxil olmus vesait 2000-ci ille
miiqayisedoe bir goder (14,4 miIn.$) azalaraq co-
mi 41,5 mln. $ barabar olmug ve naticeds 2000-
ci ille miigayisede gslirler lizre limumi kesir
31,7 min. $ artaraq 367,2 mln. $ ¢atmusdr.

Cari transfertlor. Cari transfertlor {izro xarici
Olkslerden alinan humanitar, texniki ve diger
yardimlarin imumi dayari 66,3 min.$ toskil et-
migdir. Yardimlarin iimumi dayarinin osas his-
sosi humanitar idxal mallarindan ibaratdir. Belo
ki, 2001-ci il arzinds 6lkayo gotirilmis humani-
tar idxal mallarinin iimumi hocmi 48,2 min.$
mobleginde olmugdur. Cari transfertler iizro
omsliyyatlara daxil olan fiziki sexslerin pul ba-
ratlar1 tizro qarsiligh kogiirmelerinin miisbat
saldosu 9,5 miIn.$ toskil etmisdir. Biitovlikde
cari transfertlor iizro emaliyyatlar 76,6 min. $
miisbat saldo ile naticelenmigdir.

“Kapitalin va maliyyanin hoarakati hesabtr”
tizre veziyyet gosterir ki, 2001-c1 ilde neft bo-
nusu nazere alinmadan oOlkeye xarici kapital
axii kecon illo miiqayisede 56,4 min.$ artaraq
1191,0 min. $ ¢atmigdir. Miisbat haldir ki, Azor-
baycan iqtisadiyyatina biitiin formalarda celb
edilmis xarici kapitalin UDM-do xiisusi ¢okisi
yiiksok olaraq qalmaqdadir - 20,9%. Qeyd et-
mok lazimdir ki, iqtisadi artimin stimullagdiril-
masi baximindan on effektiv formada - birbasa

<><>
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ments attracted for implementation of works
related to oil sector operations under internation-
al oil contracts, $326 million was paid to foreign
residents for services provided.

35.4% of mutual services reflected in the balance
of payments relates to activities carried out in
transportation sector. Out of the total $318.3 mil-
lion worth of transportation services, 49.2%
accounted for use of foreign transportation sys-
tems by residents of Azerbaijan. In turn, total
value of transportation services provided by
Azerbaijan to other countries amounted to $161.7
million. Major portion of this money was genera-
ted as a result of intensification of transit cargo
transportation through the territory of Azerbaijan
between the countries of Central Asia and Europe
within the framework of the TRASECA project.

During the reporting period, the value of
tourism services provided to foreigners amounted
to $42.6 million, 48.9% ($20.8 million) of which
was related to business trips of non-residents to
Azerbaijan. In turn, the value of services provid-
ed by foreign countries to Azeri residents in rela-
tion to tourism was $108.9 million. The main fac-
tor here was that the reciprocal travel of tourists
and businessmen stayed at the necessary level,
due to internal stability and economic activity
established in the country. As a whole, it should
be noted that mutual services as a share of total
turnover of export and import of commodities
and services between our country and foreign
states rose by 3.2% compared to the last year and
made up 21.2%. This is related with the drop in
import of commodities by $73.9 million on one
hand, and, on the other hand, with the increase in
import of services related with oil sector opera-
tions by $176.5 million.

Profits. The total turnover of receipts and pay-
ments under the "profits" item was $450.1 mil-

lion. Most of this amount — 90.8% ($408.7 mil-
lion) — accounts for payments made from
Azerbaijan. Major portion of the funds paid
abroad is related to repatriation of profits by for-
eign investors of the Azerbaijan International
Operating Company under international oil con-
tracts ($326.2 million), and salaries paid to non-
residents ($44.8 million). It also should be noted
that total profit-related receipts that entered the
country in 2001 made up $41.5 million, which
represents a slight decrease by $14.4 million
compared to the year 2000. As a result, total
deficit in the balance of profits made up $367.2
million, falling by $31.7 million if compared to
the year 2000.

Current transfers. Total volume of humanitar-
ian, technical and other types of aid received
from foreign countries by means of current trans-
fers made up $66.3 million. Major portion of the
total volume of financial aid was comprised by
humanitarian imports. For instance, during 2001
total volume of humanitarian goods imported in
the country made up $48.2 million. A surplus in
mutual transfers by means of money orders of
individuals, which are included into current
transfer operations, made up $9.5 million. In
total, current transfer operations resulted in sur-
plus of $76.6 million.

Capital account. The status of the capital
account shows that in 2001 the flow of foreign
capital, excluding oil bonus, increased by $56.4
million in comparison with the previous year and
amounted to $1191.0 million.

It is a positive event that the share of all forms
of foreign capital attracted into the economy of
Azerbaijan in the GDP still remains high —
20.9%. It should be noted that direct investments
— the most effective form of investment from the

point of view of stimulation of economic growth
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Azarbaycan Respublikasina xarici kapital aximinin funksional strukturu

2000-ci il 2001-ci il 22(;’(;’01_-:;513

Min. dollarla  XUsusi ¢akisi,  any_gollarla  XUsusi cokisi, “‘s,;(’flt;“’
Birbaga investisiyalar 588.,3 47,7 813,2 67,9 138.,2
-neft sektoru 452.,6 36,7 712,0 59,5 157,3
-diger sektorlar 135,7 11,0 101,2 8.4 74,6
Kreditlor vo diger investisiyalar 546,3 442 377,8 31,6 69,2
-dovlot tominatli kreditlor 265,6 21,5 1954 16,3 73,6
-diger kreditler ve investisiyalar 280,7 22,7 1824 15,3 65,0

Neft bonusu 100,0 8,1 6.4 0,5 6.4

CoMi 1234,6 100,0 11974 100,0 97,0

investisiyalar formasinda daxilolmalar 6lkoya
colb olunmus xarici kapitalin 67,9%-ni toskil et-
migdir. Birbasa investisiyalarin strukturunda
neft sektorunun xiisusi ¢okisi 87,6% toskil et-
misdir ki, bu da iri neft layihoalari ¢or¢ivesindo
biidce xarclari ilo alaqedar sshmdar kapital sek-
lindo daxil olmus sermayslorle baglidir. Neft
kontraktlari ile bagli olmayan birbasa investisiya-
larin respublikaya axin1 2000-ci ille miiqayisede
bir qeder azalsa da, xarici sermaysli bir ¢ox bi-
rgo miiessisalar, banklar vo firmalar 6z vesait-
larini igtisadiyyatimizin miixtalif sahalarine yo-
naltmoakdadirler. Belo sormaysloerin timumi
hacmi cari il orzinde 101,2 min. $ togkil etmis-
dir. Hesabat dovriinde milli iqtisadiyyatimiza
yonaldilmis xarici sermayalarin iimumi hacmi-
nin 31,6%-ni digor investisiyalar olan qisa vo
uzunmiddstli kreditlor vo ssudalar, ticarot kre-
ditleri, avans 6denisleri, depozitler ve s. valyu-
ta emoliyyatlar1 seklinde daxil olmug vesaitler
toskil edir. 2001-ci ilde bu gosterici 377,8 min.
$ olmusdur. Diger investisiyalar kateqoriyasina

daxil olan kreditler ve ssudalar bolmasinds dov-
lat tominat1 asasinda beynalxalq maliyys veo di-
gor toskilatlar terefinden ayrilmis kreditlerin is-
tifade olunmug hissesi 6z oksini tapmigdir. Belo
ki, bu teskilatlar terefindon ayrilmis vesaitin he-
sabat dovriinde 195,4 min. $ istifade olunmus-
dur ki, bu da asas etibar1 ilo investisiya layihsalo-
rinin maliyysloesdirilmasine yonaldilmisdir.
Ehtiyat aktivlori. Azerbaycanin ixrac potensi-
almin durmadan artimi ve Olke iqtisadiyyatina
yonoaldilmis xarici sermaysloer tadiye balansinin
cari amoliyyatlar hesabinin kesirinin tam ma-
liyyeloesdirilmasini voe dlkenin xarici valyuta eh-
tiyatlarinin artmasini temin etmisdir. Bunun ne-
ticesinde ise 2002-ci il yanvar ayimnin 1-ne olan
voziyyeto goro “Neft Fondunun aktivleri” de
daxil olmagla 6lkenin formalagsmigs xarici donor
valyutada ehtiyatlar1 beynsalxalq normalardan
xeyli artiq hecmde idxali maliyyslesdirmaysa
imkan verir. Biitovlikde Azerbaycanin xarici
iqtisadi fealiyyatinin yekunlar1 xarici terefdagla-
rin 6lkemize olan etimadinin artdigini gostarir.

o@o
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Functional structure of foreign capital flow into the Azerbaijan Republic

2000 2001 2001
Compared to

$ Million Share, in % $ Million Share, in % 2000, %

Direct investments 588,3 47,7 813,2 67,9 138,2
-oil sector 452,6 36,7 712,0 59,5 157,3
-other sectors 135,7 11,0 101,2 8.4 74,6
Loans and other investments 546,3 442 377,8 31,6 69,2
government guarantee loans 265,6 21,5 195.4 16,3 73,6
-other credits and investments 280,7 22,7 182.,4 15,3 65,0

Oil bonus 100,0 8,1 6,4 0,5 6,4

TOTAL 1234,6 100,0 11974 100,0 97,0

— accounted for 67.9% of the foreign capital
attracted into the country. The share of oil sector
in the structure of direct investments accounted
for 87.6 %, which was due to investments made
in the form of share capital, related to budget
expenses within the framework of large oil proj-
ects. While the inflow of direct investments that
are not related to oil contracts dropped somewhat
compared to the year 2000, many foreign invest-
ment joint ventures, banks and companies contin-
ued to invest in various sectors of Azerbaijan’s
economy. The total volume of such investments
during the current year was $101.2 million.

During the reporting period, other investments,
such as short- and long-term loans and credits,
trade loans, advance payments, deposits, and
other receipts in the form foreign currency opera-
tions, accounted for 31.6% of the total volume of
foreign investments made into the national econ-
omy. During 2001, this indicator was $377.8 mil-
lion.

Disbursed portion of credits issued by interna-

tional financial institutions and other organiza-
tions under the government guarantee was
reflected in the credits and loans section that is
included in the "other investments" category.
Thus, out of the funds provided by those organi-
zations, $195.4 million was disbursed during the
reporting period mainly to finance investment
projects.

Reserve assets. Continuous growth of export
potential of Azerbaijan, as well as foreign invest-
ments made to the country’s economy, ensured
full financing of current account deficit in the
balance of payments, and growth of the country’s
foreign exchange reserves. As a result, hard cur-
rency reserves formed in the country as of
January 1, 2002, including the Oil Fund’s assets,
provide for capacity to finance imports at the vol-
umes that are much higher than international
standards.

In general, the outturns of Azerbaijan’s foreign
economic operations show that the confidence of
foreign partners in our country has increased.
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2001-ci ilds 6lkemiz 160 xarici dovlet ilo igtisa-
di alagaler yaratmigdir.

Makroiqtisadi veziyyetin sabitlogmesi, 6zl
sektorun mohkemlendirilmesine yonalen struk-
tur islahatlari, eloco do iqtisadiyyatin neft sekto-
runun daha da inkisaf etdirilmasi Azerbaycanin
beynalxalq maliyyo morkezlorindo yiiksok in-
vestisiya reytinqini almasi iiclin genig imkanlar
yaradir.

1.3 Diinya iqtisadiyyat1 va beynalxalq
maliyya bazarlari

2001-ci ilde diinya maliyye bazarinda bag ve-
ron hadiselere tesir gosteren asas amil ABS-da
igtisadi bohranin bas vermsasi vo bunun biitiin
diinya iqtisadiyyatina tasiri olmusdur. 2001-ci
ilin avvellerinde ABS-da igsizliyin seviyyasinin
artmasi, istehsal aktivliyi indeksi ve istehlakc¢i
etimadi indeksinin agag1 diismesi miisahide edil-
maya baglandi. Biitiin bunlar aparici fond indeks-
lerinin agag1 diismasi ile naticelendi.

Avropada iqtisadi artim @sasen xarici telebden
asili oldugundan ABS-daki tensazziil avrozona-
daki yiikselis tempine do 6z menfi tesirini gos-
tordi. Bunun naticesinde Avropa olkslerinde do
iqtisadi gostericilarin pislogmasi miisahide olun-
maga baslandi. Iqtisadi artim tempi Ingilterode
asagi diisdii.

Yaponiyada da UDM-in, banklar terefinden
kredit qoyuluglarinin ve xarici ticarot balansinin
profisitinin dinamikas1 6lkenin yenidon iqtisadi
bohrana qgedem qoydugunu gosterdi. 1 erzinde
timumdiinya miqyasinda inflyasiyanin asagi
diismesi meyli giiclenmigdir. Bele bir goraitde
diinya Olkelerinin merkezi banklar1 6z pul siya-
sotlerini shemiyyatli olaraq yumsatmagq taktika-
sin1 se¢miglor. Markoezi banklarin ucot daroce-
lorini agag1 salmalar1 ilo olagadar olaraq diinya-

nin gabaqcil oOlkelerindo faiz daracslarinin
imumi soviyyoasi do asagi diismiisdiir.

2001-ci ilde diinyanin inkisaf etmoakds olan
dovletlerinde iqtisadi artim templerinin
miileyyon qodor sengimesi miisahidoe olunsa da,
onun saviyyasi inkisaf etmis dovletler ile
miigayisado ¢ox yiiksak olmusdur.

Hesabat dovriinde Azerbaycanin an yaxin iq-
tisadi terefdaglarindan olan Tiirkiye Respublika-
sinda 2001-ci ilin fevral ayinda maliyye bohrani
bas verdi. Birjalarda fond indekslari koskin su-
rotde asag1 diisdii. Indekslorin asag1 diismesi
noticesindo yerli miiessisolorin sehmlarinin
xeyli hissesini 0z portfelinde saxlayan banklar
koaskin likvidlik problemi ile tlizlegdiler. Natice-
do olkenin maliyye bazarlarinda boyiik xiisusi
cokiye malik olan xarici investorlar tacili surat-
do lirade ifado olunmug aktivlorden imtina edo-
rok olde olunmusg vesaiti dollara konvertasiya
edib olkeni terk etmoyo basladilar. Bu sebsab-
don tiirk liresi keskin devalvasiyaya ugradi.

2001-ci ilde do gabagqcil olkelarde bas veron
bohran meylleri diinya bazarinda neftin qiyme-
tinin de asag1 diismasi ilo naticelondi. Belo ki,
2001-ci ilde diinya bazarinda bir barrel neftin
orta giymati I rilbbde 24,4, II riibde 25,6, III
riibde 24,2 ABS dollar1 olmusdursa, IY riibde
18,3, dekabr ayinda iso hstta 17,6 dollara
diismiisdiir. Umumilikde, 2001-ci ilde diinya
bazarinda neftin orta qiymsti 23,1 ABS dollar1
toskil etmisdir ki, bu da 2000-ci ille miigayisedo
(27,6 ABS. dollar1) 16,3% asag1 olmusdur.

<><>
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During 2001, the Azerbaijan Republic estab-
lished economic relations with 160 countries.
Stabilization of macroeconomic situation, struc-
tural reforms aimed at strengthening of private
sector, as well as further development of the
economy’s oil sector, give Azerbaijan a good
chance to get high investment rating among inter-
national financial centers.

1.3. World economy and international
financial markets

The main factor influencing the developments
in the world financial market in 2001 was eco-
nomic recession in the United States and its
impact on the world economy as a whole. In the
beginning of 2001, the United States began to face
rise of unemployment rate, as well as drop in pro-
duction activity and consumer confidence indices.
All of these resulted in drop of leading stock
indices.

As economic growth in Europe mainly depends
on foreign demand, the recession in the United
States also had its negative impact on the growth
rate in Eurozone. As a result, economic indicators
in European countries also began to deteriorate.
Economic growth rate in the UK decreased.

In Japan, the dynamics of GDP and those of
bank lending and foreign trade balance surplus
showed that the country again is making a step
toward economic recession.

The global
stronger during the year. Under such conditions,

inflation downtrend became

central banks in countries across the world chose
the strategy of significant softening of their own
monetary policies. Due to reduction of refinanc-
ing rates by central banks, the general level of
interest rates in the world’s leading countries
dropped as well.

Although a certain slowdown it the economic
growth rate of developing countries was observed
in 2001, its level still was much higher than that
of developed countries.

During the reporting period, in February 2001,
financial crisis has stroke Turkey — Azerbaijan’s
closest economic counterpart. Stock exchange
indices fell rapidly. As a result of drop in indices,
banks that kept large portions of local companies’
shares in their portfolios faced severe liquidity
problems. As a result, foreign investors account-
ing for large share in the country’s financial mar-
kets immediately began to leave the country
while getting rid of assets denominated in
Turkish lira and converting those funds into US
dollars. Due to this reason, Turkish lira faced
rapid devaluation.

Crisis tendencies that took place in the world’s
leading countries in 2001 resulted in the drop of
oil prices in the world market as well. For
instance, while the price of one barrel of oil in the
world market was $24.4 in the I quarter, $25.6 in
the IT quarter, and $24.2 in the III quarter of 2001,
in the IV quarter same year the price fell to $18.3
and even to $17.6 in December. In total for 2001,
the average oil price in the world market was
$23.1, which represents a 16.3 % drop if com-
pared to the year 2000 ($27.6).
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2. PUL-KREDIT SIYASOTI.
MOQSODLIOR, YEKUNLAR

2.1. 2001-ci il Pul-kredit siyasatinin
maqsadlari vd yekunlari

2001-ci il iiciin pul-kredit siyasatinin bashca
istigamatlari. Milli Bankin har il iiciin fealiyyati-
nin asas istigamatleri “Azerbaycan Respublikasi-
nin Milli Bank1 haqqinda” Azerbaycan Respubli-
kas1 Qanununa miivafiq olaraq islonon pul-kredit
siyasatinin baslica istigamatlorinde tacossiim
olunur.

2001-ci il iiglin do hemin qaydada pul-kredit
siyasotinin baglica istigamatloari iglonmisdir.

Ovvalki illerde oldugu kimi 2001-ci ilde de
yeridilon pul-kredit siyasatinin osas moaqgsadini
Olkedo bergerar olmus makroiqtisadi sabitliyini
qorumaq, milli valyutanin moazennasini ¢evik
tonzimlomakls onun sabitliyini tomin etmak, iq-
tisadiyyatin pulla teminatin1 yaxsilasdirmag, bey-
noalxalq normalara uygun xarici valyuta ehtiyatla-
rin1 qoruyub saxlamaq ve artirmaq, bank islahat-
larin1 daha da derinlesdirmak toskil etmisdir.

Qeyd olunan magsadlare nail olmagq iigiin pul
parmetrlerinin dinamikasini nezarotde saxla-
maq, pul-kredit bazarinin ¢evik tonzimlonmasi
nazearde tutulurdu. Bu magsedls istiqamstlorde
morkozlogdirilmis kredit resurslar1 lizro faizlo-
rin tonzimlenmasi, macburi ehtiyat normalari-
nin ¢evik doyisdirilmasi, valyuta bazarmin ten-
zimlenmasi ve qiymstli kagizlar bazarinda
omsliyyatlar kimi aletlorden istifade olunmasi
gosterilirdi. A¢iq bazar emsliyyatlarinin genis-
londirilmasi moagsedile REPO ve oaks-REPO
ompliyyatlarina basglamaq sonadde 6z oksini
tapmugdir.

Pul-kredit siyasatinin vacib torkib hissesi olan
cevik mezenne siyasatinin aparilmasi ve onun
yumsaldilmasimin davam etdirilmasi nezarde
tutulmugdur. Valyuta bazarinda 6ziiniitenzimle-
mo fealiyyet mexanizminin bergerar olmasi ve
bu mexanizmin tekmil seviyyeye catmasinin
stirotlonmasini nazere alaraq Milli Bank ton-
zimlonan ilizen moazenna rejimini 2001-ci ilde
de yeridilecek meazenne siyasetinin konseptual
osas1 kimi gobul etmisdir. Bundan basqa istiqa-
matlords valyuta rejiminin liberallagdirilmasi-
nin davam etdirilmasi do 6z aksini tapmigdir.

2001-ci 1l tigiin pul-kredit siyasatinin baglica
istiqgamatlarinds bank sisteminin daha da moh-
kemlendirilmesi tedbirlerine xiisusi yer veril-
misdir. Bank sistemini mohkemlendirmayin
strateji istiqgamatlori kimi dovlet banklarinin
0zollosdirilmayo hazirlanmasinin davam etdiril-
mosi, 0zal banklarin yeniden qurulmasinin
stiretloendirilmesi, hemginin bank sisteminin se-
morsali faaliyyeti liclin infrastrukturun toekmil-
lagdirilmasi gostorilmisdir.

2001-ci il pul-kredit siyasatinin asas yekun-
lari. 2001-ci il {i¢lin miisyyon olunmusg pul-kre-
dit siyasetinin baglica istiqamatlerine uygun
olaraq Milli Bank 2001-ci ilde magsedyonlii is-
lor aparmisdir.

Qarsida qoyulan maqgsadlers nail olunmus ve
2,5%-lik inflyasiya prognozlasdirildigi halda
onun faktiki seviyyesi 1,3% tegkil etmisdir.
2001-ci ilde monetar amillerin inflyasiya
tempinds orta illik xiisusi ¢okisi 51,3%, qeyri-
monetar amillorin 37,5%, movsimi amillorin
iso 13% toskil etmisdir. Umumiyystle, son alti
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2. MONETARY POLICY.
OBJECTIVES AND RESULTS

2.1. Objectives and results of the monetary
policy in 2001

Main guidelines of the monetary policy for
2001. Main directions of the National Bank’s
activities are embodied in the main guidelines of
the monetary policy developed in accordance with
the law of the Azerbaijan Republic "On the
National Bank of the Azerbaijan Republic".

Main guidelines of the monetary policy for 2001
were developed in the same way. As during previ-
ous years, the main goals of the monetary policy
for 2001 were to protect macroeconomic stability
achieved in the country, to ensure stability of
national currency through prompt regulation of its
exchange rate, to improve money supply to the
economy, to preserve and increase the foreign
exchange reserves in compliance with internation-
al standards, and to further expand banking
reforms.

In order to achieve the above-mentioned goals, it
was envisaged to keep control over dynamics of
money parameters, and to regulate monetary mar-
ket in a flexible way. For this purpose, the main
policy directions envisaged use of such instru-
ments as regulation of interest rates for centralized
credit resources, flexible change of the required
reserve ratios, regulation of foreign exchange mar-
ket,
Commencement of repurchase and reverse repur-

and operations at securities markets.

chase operations was stipulated in the document in

order to enhance operations in the open market.
In was envisaged to conduct flexible exchange

rate policy being an important component of the
monetary policy, and to continue softening of that
policy. Given that self-regulating operating mech-
anism is established in the foreign exchange mar-
ket and that the process of bringing this mecha-
nism to a complete level is accelerated, the
National Bank adopted the regulated floating
exchange rate policy conducted in 2001 as a prin-
cipal concept. In addition, continuation of liberal-
ization of the foreign exchange regime was also
reflected in main policy directions.

Main guidelines of the 2001 monetary policy
specifically considered measures aimed at further
strengthening of the banking system. Continuing
the preparation of state-owned banks for privatiza-
tion, accelerating the restructuring of private
banks, as well as improving the infrastructure for
efficient operation of the banking system, were
shown as strategic directions of banking system
strengthening.

Main results of the monetary policy for 2001. In
2001, the National Bank took relevant measures in
accordance with main directions of the monetary
policy formulated for 2001.

Goals set have been reached, and the actual infla-
tion rate was 1.3 % against forecasted 2.5%. In
2001, the average annual share of monetary factors
in the inflation rate was 51.3%, while the relevant
shares of non-monetary and seasonal factors were
37.5% and 13% respectively. Generally, inflation
rate in the country has not been exceeding 2% for
the last six years, and this complies with European
standards.
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ildo 6lkads inflyasiyanin orta illik saviyyosi 2%-
i otmiir ki, bu da Avropa standartlarina uygun-
dur. Milli Bank terefinden meazenns siyaseti-

lifinin do artirllmasina monetar zomin yaratmag-
dan ibaratdir. 2001-ci ilds iqtisadiyyata pul tek-
lifi lizre miisyyen irslileyisler alde olunmusdur.

2001-ci ilda pul kiitlasi vo pul bazasimin dayisimi

Genis monada pul kiitlasi (xarici valyutada @manat ve depozitler

daxil olmagla mlrd. manat)
Pul kiitlesinin artimi, %-lo

O ciimledon, manat kiitlosi,
Manatla pul kiitlasinin artimi, %-lo

Pul ehtiyati, mlrd. manat
Pul ehtiyatlariin artimi, %-ls

O ciimladen manat ehtiyati
Manat ehtiyatinin artimi, %-1lo

nin yumsaldilmasi 2001-ci ilde de davam etdiril-
misdir vo il arzinde manatin ABS dollarina na-
zoran moazonnasi 4,6% korreksiya edilmis vo 1
yanvar 2002-ci il tarixine 4775 manat tegkil et-
migdir. Milli valyutamizin - manatin xarici do-
narli valyutalara nisbetde orta illik deyismasi
son yeddi ilde 1%-den do asag1 olmusdur.

2001-ci il iigiin inflyasiyanin seviyyasi ve ma-
natin xarici donarli valyutalara nezeren meazen-
nosi lizre qoyulan magsedlere ¢atmaq liciin ilin
sonuna nazorde tutulan pul parametrlorinin hac-
mins ciddi riayst olunmusdur. Belo ki, xalis da-
xili aktivlerin maksimum hoaddi {izre miioyyon
edilmis -100 mlrd. manatliq proqgram mablagi
faktiki olaraq -253,6 mlrd. manat, dovlet idaroet-
mo sektoruna xalis kreditler lizre roqemler iso
uygun olaraq, 190 mlrd. manat vo 116,8 mird.
manat togkil etmisdir. Xalis beynoalxalq aktivlo-
rin hacmi minimum 406 mln. dollar program so-
viyyeasina qars1 faktiki olaraq 429,8 min. dollar
olmugdur.

Milli Bankin strateji magsedlerinden biri iqti-
sadiyyatin real arttmina adekvat olaraq vo mov-
cud maliyyo sabitliyino xota yetirmadan pul tok-

il arzinda dayisma,

01.01.2001  01.01.2002 orzindo Coylen

2548,7 3434,1 885.4
347

1629.1 1755.6 126.5
7,8

17654 1792 26,6
1.5

1541,9 1680.6 138.7
9.0

Belo ki, manatla pul kiitlesi 7,8% artaraq
1755,6 mlrd. manata ¢atmus, orta illik pul kiitle-
si iso 11,6% artaraq 1692,4 mlrd. manat toskil
etmigdir. Eyni zamanda manatla pul bazasi da
9% artmig, orta illik manatla pul bazasi ise
15,2% artaraq 1611,3 mlrd. manat toskil etmis-
dir.

Qiymsatlerin dinamikasini nazere alsaq ma-
natla pul kiitlesi 6,4%, orta illik pul kiitlosi ise
10,1% artmigdir. Pul kiitlesinin qiymsetleri qa-
baglama emsal1 1,14-don 1,06-ya, onun UDM-i
gabaqglama emsali ise 1,06-den 0,98-5 enmisdir.
Goriindiiyli kimi pul kiitlesinin iqtisadi artimi
gabaglama omsali qiymatlari gabaglama amsa-
lina nisbaten daha cox asagi diismiigdiir. Bu o
demakdir ki, pul kiitlesinin artimi qiymatlorden
daha cox iqtisadi artima xidmat etmisgdir. Bagqa
sozle desok, iqtisadi subyektlor pul kiitlosinin
artmasina istehsalin hocminin daha yiiksok
templo artmasi ilo reaksiya vermislor. Umu-
miyyotle, son alt1 ilde manatla pul kiitlesinin ar-
tim tempi iqtisadi artim tempinden texminan 2
dofe ¢ox olmusdur. Bu da maliyyo sabitliyina
xolal gatirmadan iqtisadiyyatin pulla tominati-
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Softening of exchange rate policy by the
National Bank continued in 2001 as well; during
the year, the exchange rate of Manat versus US
dollar was adjusted by 4.6% and equaled 4775
AZM as of January 1, 2002. The average annual
change in the exchange rate of Manat versus hard
foreign currencies has been less than 1% during
the last seven years.

In order to achieve objectives set for 2001 in
respect to inflation rate and exchange rate of
Manat versus hard foreign currencies the volume
of the monetary parameters envisaged for the year-
end was strictly followed. Thus, manat 100.0-bil-
lion program amount set as the maximum limit for
net domestic assets was actually manat 253.6 bil-
lion, while the figures for net credits to public sec-
tor were respectively manat 190 billion and manat
116.8 billion. The volume of net international
assets, as compared to minimum planned level of
$406 million, actually made up $429.8 million.

One of the strategic objectives of the National
Bank is to create monetary basis for increasing
money supply in conformity with the real econom-
ic growth, while not putting the existing financial
stability under danger. In 2001, certain progress
was achieved in the field of money supply to the
economy.

Thus, manat money supply increased by 7.8%
and reached manat 1755.6 billion, while the aver-
age annual money supply increased by 11.6% and
made up manat 1692.4 billion. At the same time,
manat base money increased by 9%, while the
average annual manat base money increased by
15.2% and made up manat 1611.3 billion.

If we take into account price dynamics, manat
money supply increased by 6.4%, while average
annual money supply increased by 10.1%. The
ratio, by which money supply is ahead of prices,
fell from 1.14 to 1.06, while the ratio, by which
money supply is ahead of GDP, fell from 1.06 to
0.98. As we can see, the ratio, by which money
supply is ahead of economic growth, fell more
than the ratio, by which money supply is ahead of
prices. It means that the growth of money supply
made bigger contribution to economic growth than
prices. In other words, economic agents responded
to the growth of money supply by further increas-
ing the growth rate of production volumes. In
general, within the last six years the growth rate of
manat money supply has been about 2 times high-
er than the economic growth rate. This in fact
shows the existence of monetary basis for further
improvement of money supply to the economy
without damaging the financial stability.

Changes in money supply and money market in 2001

01.01.2001
Broad money supply (including 25487
deposits and savings in foreign
currency), billion manats
Money supply growth, %
Including, manat money supply 1629,1
Manat money supply growth, %
Reserve money, billion manats 1765.4
Reserve money growth, %
Including, manat reserves 1541.,9

Manat reserves growth, %

01.01.2002 Change during the year, billion manats
3434,1 8854
34,7
1755,6 126,5
7,8
1792 26,6
1,5
1680,6 138,7
9.0
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Monetar sektorun bashca indikatorlarimin dayismasi, %-1a
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nin daha da yaxsalagdirilmasi liciin monetar zo-
minin movcud olmasini gostorir.

Manatla qeyri-nagd pul Kkiitlesi oasasen
miiddatli emanat vo depozitlorin hesabina art-
migdir. Belo ki, il arzinde miiddstli @manat vo
depozitler 32% artmigdir ki, bu da milli valyu-
taya vo elaco do milli bank sistemino etimadin
todricon artmasi prosesinin davam etdiyini gos-
torir. Qeyd edak ki, son vaxtlar bank sisteminin
yeniden qurulmas: ve bank infrastrukturunun,
xtisusen de 6denis sisteminin tekmillesdirilma-
si, habelo maliyye bazarlarinin inkisaf etdiril-
mosi istigamatinds goriilen iglarin pul kiitlasi-
nin genislonmasino, banklarin pul yaratmaq qa-
biliyystinin yiikselmasine de miisbat tosir gos-
toroceyi gozlenilir.

Milli Bank terafindan pul bazasinin artirilma-
st fonunda banklar terefinden iqtisadiyyata kre-
dit ekpansiyasinin genislonmosi davam etmis-
dir. Belo ki, 2001-ci ilde kredit qoyuluslarinin
hacmi 4,2% artaraq 2429,8 mlrd. manat togkil
etmigdir. Orta illik kredit qoyuluslar1 ise 15,7%
artaraq 2381,2 mlrd. manat tegkil etmisdir. He-
sabat dovrii orzindo qisamiiddetli kreditloro go-

ro faiz deracslori shemiyyatli derecade doyis-
momis, uzunmiiddatli kreditlers gore faiz dere-
colori iso agag1 diismiisdiir.

Umumiyystle, 2001-ci ilde pul-kredit gostori-
cilerinin avvalki ile nisbaten yaxsilagsmasi ten-
densiyas: davam etmigdir. Pul-kredit gosterici-
lerinin daha da yaxsilagsmasi bank islahatlarinin
dorinlasdirilmasini, ohalinin banklara olan ina-
minin berpa olunmasini, 6ddemamalar problemi-
nin hallini, maliyye-biidce intizamina riayat edil-
masini, hemginin real sektorda struktur deyisik-
liklarinin siiretlondirilmasini taleb edir.

Monetar idaraetmanin takmillasdirilmasi.
Golacokdo do pul-kredit siyasotinin son hadof
parametri illik inflyasiya tempinin maqgbul se-
viyyade saxlanilmasindan ibaret olacaqdir. Bu
mogsadle yeridilen pul-kredit siyasstinin inflya-
siya proseslorine maksimal nazarst baximindan
miivafiq modelinin iglenmasi ilizre Milli Bank
terefinden maqgsadyonlii is aparilir.

Mazoenne siyassti istiqgamatinde Milli Bankin
osas vozifesi inflyasiya proseslorini nozarot al-
tinda saxlamagqla ve milli valyutanin mazenne-
sinin sabitliyini qorumagqla 6lkenin ixrac sekto-
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Change in key indicators of the monetary sector, %
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Non-cash money supply in manats increased
mainly on the account of time savings and
deposits. Thus, during the year, time savings and
deposits increased by 32%, which shows that the
process of gradual growth of trust in the national
currency, as well as in the national banking sys-
tem, continues. It should be noted that actions
taken lately in the field of the banking system
restructuring, improvement of the banking infra-
structure, especially the payment system, as well
as promotion of financial markets, are expected
to make positive impact on enhancement of
money supply, and improvement of banks’
money generating capacity.

While the National Bank increased the base
money, banks continued to expand lending to the
economy. Thus, in 2001, the volume of lending
increased by 4.2% and made up manat 2429.8 bil-
lion. Average annual lending grew by 15.7% and
made up manat 2381.2 billion. During the report-
ing period, the interest rates on short-term loans
did not change significantly, while the interest
rates on long-term loans decreased.

As a whole, the tendency of improvement of

Inflation

monetary indicators, as compared to the previous
year, continued in 2001. Further improvement of
monetary indicators requires strengthening of
banking reforms, restoration of the people’s trust
in banks, solution of the non-payments problem,
compliance with fiscal discipline, as well as accel-
eration of structural adjustments in the real sector.

Improvement of monetary management. In
future, final target parameter of the monetary poli-
cy will also comprise keeping the annual inflation
rate at acceptable level. For this purpose, the
National Bank is taking relevant actions to devel-
op an appropriate model of the monetary policy
that would allow for maximum control over infla-
tion processes. As for exchange rate policy, the
main goal of the National Bank is to create incen-
tives for development of the country’s export-ori-
ented and import-substituting sectors by keeping
inflation processes under control and protecting
stability of the national currency’s exchange rate.
This policy will also give an opportunity to keep
the country’s strategic foreign exchange reserves
at the international standards level and to increase
those reserves.

o@o
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runun vo idxali ovez edon sahslorin inkisafina
stimul yaratmaqdan ibaretdir. Bu siyasat eyni
zamanda Olkenin strateji valyuta ehtiyatlariin
beynoalxalq standartlara uygun seviyyoade tomin
olunmasi ve artirilmasina imkan veracokdir.
Qoyulmus vazifalare nail olmagq li¢lin mone-
tar idareetma institutsional baximdan daha da
tokmillogdirilocokdir. Hal-hazirda Milli Bank
giiclii todqiqat bazasimnin yaradilmasina xtisusi
diqget verir. Bu moegsedle biitiin hedef gdsteri-
cilerinin ekonometrik metodlar tatbiq edilmakle
prognozlagdirilmasi hayata kecirilir. Artiq inflya-
siya vo pul tarazligr modelloerinin qurulmasi ve
totbiqi basa catdirilmaq iizradir. Qarsidaki dovr-
do mazenno siyasatinin osasini toskil eden to-
diyyoe balansinin metodoloji bazas1 daha da tok-
millesdirilocak, onun asas gostaricilerinin pro-
gnozlasdirilmasi isine baslanilacaqdir. Tenzim-
lema iizro diizgiin siyasi gerarlarin gebul olun-
masinin vacib sorti kimi miikemmsl informa-
siya bankinin formalasdirilmasi lizre diinya iq-
tisadiyyatinda, o ciimleden MDB makaninda,
Olko iqtisadiyyatinda gedon proseslor barodo
statistik bazanin yaradilmasi, bank statistikasi
informasiyasinin avtomatik rejimde toplanma-

s1, emal1 vo istifadoasi prioritet vozitfolordondir.

Olkode inkisaf eden maliyye bazarmin hera-
rotine ve yaranmis makroiqtisadi veziyyatin xa-
rakterine adekvat olaraq Milli Bank pul-kredit
aletlorinin ¢esidinin genislendirilmesi ve onla-
rin ¢evik totbigine xiisusi digget yetiracokdir.

Qerb standartlarina uygun olaraq Milli Bank
klassik tonzimlomo metodlarinin totbiginin ge-
niglenmasine, xiisusi olaraq agiq bazarda eme-
liyyatlarin aparilmasina xiisusi digqget verocok-
dir. Bu maqsadle maliyye bazarinin, onun kre-
dit vo qiymatli kagizlar bazar1 kimi seqmentlo-
rinin inkisaf1 tegviq edilecekdir. Bu sahads tot-
biq edilen alstlerin (miitegokkil kredit bazari,
repo, oks-repo emeliyyatlar1 ve.s) c¢esidi daha
da genislondirilecokdir. Yiiksok teroqqi etmis
valyuta bazarinda da qarsidaki dovrlerde for-
vard vo svop kimi yeni emaliyyatlarin aparilma-
st nezorde tutulur.

2.2 Pul-kredit siyasatinin tanzimloma
alatlari

Milli Bank 2001-ci ilde do pul-kredit bazarini
banklararas1 kredit herraclarinda, valyuta ve

1995-2001-ci illards inflyasiyanin vo markazlasdirilmis kreditlara

gora faiz daracasinin dayismasi
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In order to achieve the goals set, monetary
management will undergo further institutional
improvement. Currently, the National Bank is
paying special attention to creation of a strong
research base. For this purpose, forecasting of all
target indicators is carried out by using econo-
metric methods. Creation and application of
inflation and money balancing models is about to
complete.In the forthcoming period, the method-
ological framework of the balance of payment,
which constitutes the fundament for the exchange
rate policy, will also be improved, and the work
on forecasting of its key indicators will begin.

For the purpose of creation of a full-fledged
data bank, which is an important condition for
adoption of correct policy decision in the field of
regulation, the creation of statistical base cover-
ing the processes that take place in the world
economy, including the CIS zone, and the nation-
al economy, as well as the electronic collection,
processing, and use of banking statistical data,
are placed among priority goals.

The National Bank will pay special attention to
expansion of the range of monetary instruments
and prompt application of those instruments con-
sistent with the status of financial market devel-

oping in the country and the macroeconomic sit-
uation.

The National Bank will pay special attention to
enhancement of application of classic regulatory
methods, especially operations in the open mar-
ket, in accordance with western standards. For this
purpose, development of financial market and of
its segments, such as credit and securities markets,
will be promoted. The range of instruments
(organized credit market, repurchase and reverse
repurchase operations, etc.) applied in this field
will be further expanded. In the forthcoming peri-
od, it is also envisaged to introduce new opera-
tions, such as forward and swap, in the well-
developed foreign exchange market.

2.2. Instruments of monetary policy

In 2001, the National Bank continued to regulate
the monetary market through participation in inter-
bank credit auctions, foreign exchange and state
securities markets, as well as through required
reserve ratios.

As in previous years, centralized credits were
one of the means regulating the money supply. In
2001, the National Bank continued to carry out

Change in inflation and interest rate on centralized credits for
the period of 1995-2001
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dovlet giymstli kagizlar bazarinda istirak et-
moak, homg¢inin macburi ehtiyat normalar1 vasi-
tosile tenzimlomisdir.

Morkoazlogdirilmis kreditlor evvelki illerde
oldugu kimi pul toklifini tonzimlemeyin vasite-
larinden biri olmusdur. Milli Bank 2001-ci ilde
do kredit togkilatlarinin yeniden maliyyelosdi-
rilmasini moarkoazloesdirilmis kredit resurslarinin
auksion asasinda yerlagdirilmasi yolu ile hayata
kecirmigdir. Merkozlosdirilmis resurslar kom-
mersiya banklarina yalniz miisyyen edilmis pul
programi ¢ar¢ivasinds ayrilmisdir. 1999-cu ilin
noyabr aymin 1-don 10%-o endirilmis markoazi
ucot deracesi hesabat dovriinde deyigsmez qal-
migdir. Real faiz derecesi 8,7% tegkil etmisdir.

Pul-kredit bazarmin tenzimlenmesinde aciq
bazar emsliyyatlarinin da rolu artmaqdadir.
Qiymsatli kagizlar bazarinda emaliyyatlar bir te-
rofden dovlet biidcesine vesait celb etmoak vasi-
tosi, diger toerefden ise Milli Bank ti¢iin pul-kre-
dit siyasetinin hoyata kecirilmasi, pul-kredit ba-
zarinin tonzimlonmasi alati rolunu oynamigdir.

Milli Bankin DQIV bazarinda istiraki ise
bank sisteminde qisamiiddetli likvidliyin ten-

zimlonmesi megqsedile heyata kegirilmisdir. 1l
orzinde Milli Bank 34,4 mlrd. manat mablagin-
doe DQIV almusdr.

Eyni zamanda Milli Bank terefinden DQIV
ilo oks/REPO empliyyat1 aparilmigsdir. ©mo-
liyyatin hacmi 12 mln. manat, orta ol¢iilmiis fa-
iz deracosi ise 16,58 % toskil etmisdir. Hocmina
goro kecirilmis emaliyyat kicik olsa da, bu ya-
xin golacekde banklarin qisamiiddetli likvidliy-
inin semarsli tonzimlonmaesi istigamatinds atil-
mis ilk addim olmusdur.

Azerbaycanda qiymatli kagizlarin tekrar ba-
zar1 inkisaf etdikcoe aciq bazarda emsliyyatlar-
dan daha genis miqyasda istifade etmak imkan-
lar1 yaranacaqdir. Hom do gslacekds Milli
Bank aciq bazarda emsliyyatlar aparmagq iiciin
tokco hokumstin deyil, eyni zamanda Oziiniin
buraxdig1 qiymstli kagizlardan da istifade et-
moyi nazorde tutur.

2.3 Valyuta siyasati va quzil-valyuta
ehtiyatlarimin idars olunmasi

Mazanna siyasati. Milli Bank torofinden ma-

Manatin ABS dollarina garsi nominal va real mazannasinin dinamikasi
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refinancing of credit institutions by placing cen-
tralized credit resources at the auction. Centralized
resources were provided to commercial banks only
within the framework of formulated monetary pro-
gram.

The centralized discount rate, which was re-
duced to 10% since November 1, 1999, remained
unchanged during the reporting period. Real
interest rate was 8,7 %.

The role of open market operations in regulating
monetary market has also increased. Operations at
the securities market have played a role of means
for attracting funds to the state budget, on one
hand, and as an instrument for implementing
monetary policy for the National Bank and mone-
tary market regulation, on the other hand.

Operations of the National Bank in the Treasury
Bills market were carried our for the purpose of
regulation of short-term liquidity in the banking
system. During the year, the National Bank pur-
chased manat 34.4 billion worth of Treasury Bills.
At the same time, the National Bank carried out
reverse repurchase operation with the Treasury
Bills. The volume of the operation was manat 12

million, while the estimated average interest rate
was 16.58%. Although the volume of the operation
was small, this was the first step made toward effi-
cient regulation of banks’ short-term liquidity.

With development of a secondary market for
securities in Azerbaijan, the chances to use larger-
scale open-market operations will increase.
Additionally, the National Bank envisages use of
its own securities in future open-market opera-
tions, along with securities issued by the govern-
ment,.

2.3. Foreign exchange policy and
management of gold and
foreign exchange reserves

Exchange rate policy. In 2001, the National
Bank continued to adjust the exchange rate poli-
cy, which was aimed at development of export-
oriented and import-substituting sectors without
damaging the financial stability, and envisaged
protection and increase of the foreign exchange
reserves.

During the year, the exchange rate of Manat

Dynamics of Nominal and Real Exchange Rates of Manat to US Dollars,
1 USD = AZM
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liyye sabitliyine xoalal getirmeden idxali avez
eden ve ixrac sahslerinin inkisafina yonoaldilmis,
valyuta ehtiyatlarinin qorunmasini ve artirilmasi-
n1 nozards tutan mdzenns siyasatinin korreksiy-
as1 2001-ci ilde do davam etdirilmisdir. il erzin-
de manatin ABS dollarina nazeren meazoennasi
210 manat vo ya 4,6% korreksiya edilmis vo 1
yanvar 2002-ci il tarixine 4775 manat togkil et-
migdir.

Azoarbaycan iqtisadiyyatinin beynslxalq reqa-
bat gabiliyyetinin dovr arzinde veziyyetinin gos-
toricisi kimi manatin ABS dollarina nisbeten re-
al ikiterafli mezennasinin deyismoasine nozar ye-
tirmak moagsedouygun olardi. Hesablamalar gos-
torir ki, 2001-ci ildo manatin ABS dollarina qar-
s1 orta ayliq nominal mazennasi 1995-ci ilin de-
kabr aymin orta ayliqg nominal mezennasine nis-
baten 7.3% korreksiyaya ugradigi halda, onun re-
al mazennasinin doyisim indeksi 123% toaskil et-
migdir. Belslikle 2001-ci ildo manatin ABS dol-

Valyuta bazari. Milli Bank torofinden hayata
kecirilon valyuta siyasotinin baglica magsodle-
rindon biri daxili valyuta bazarinin inkisafinin te-
min edilmasi vo bu fonda 6ziinii tenzimlays bi-
len valyuta bazarinin yaradilmasi olmugdur. Son
illor bu sahads miihiim nailiyystler alds olun-
musdur. 2001-ci il arzinde daxili valyuta bazari-
nin imumi hacmi 2000-ci ilo nisbaton 50 min. $
artaraq toxminon 2 mird $ togkil etmisdir.

Milli Bank alqi-satq1 yolu ile valyuta mazen-
noasing tosir gdstormisdir. 2001-ci il arzindo Mil-
li Bankin daxili valyuta bazarindaki satiglar
368,3 min. $, valyuta aliglar1 iso 375 min. $ tos-
kil etmisdir. Homin dovr arzinde Milli Bankin
valyuta bazarina miidaxilesi aligyonlii olmus ve
6,7 min. $ toskil etmigdir.

2001-ci il arzinde Milli Bankin valyuta bazari-
na miidaxilasi bazarin iimumi hacminin 0,3%-ni
toskil etmisdir ki, bu da valyuta bazarinin 6ziinii
tenzimloma prinsipi ile islomasini gostarir.

Milli Bankin valyuta bazarima miidaxilasi
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Daxili valyuta bazarmin aylar iizre tohlili gos-
torir ki, 2001-ci ilin yanvar-may aylarinda valyu-
ta bazarinin hecmi asasen artan meylli olmugdur.
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versus US dollar was adjusted by 210 manat, or
by 4.6%, and was 4775 manat as of January 1,
2002. It would be reasonable to pay attention to
the change in the real exchange rate of Manat ver-
sus US dollar as an indicator of the situation with
international competitiveness of Azerbaijan’s
economy during the reporting period. Estimates
show that while in 2001 the average monthly
nominal exchange rate of Manat versus US
Dollar faced adjustment by 7.3 % against the
average monthly nominal exchange rate as of
December 1995, the change index of its real
exchange rate was 123%. Thus, the real exchange
rate of Manat versus US dollar in 2001 created
grounds for improvement of Azerbaijan’s inter-
national competitiveness in 1995-2001.

Foreign exchange market. One of the main
objectives of the foreign exchange policy imple-
mented by the National Bank was to ensure

exchange market that would be able to regulate
itself. Significant progress has been made in this
field in the latest years. During 2001, the volume of
domestic foreign exchange market increased by
$50 million compared to the year 2000, and was
about $2 billion.

The National Bank influenced the exchange rate
through purchases and sales. During 2001, the sales
and purchases by the National Bank in the domes-
tic foreign exchange market were $368.3 million
and $375 million respectively. During the same
period, the National Bank’s intervention in the for-
eign exchange market was purchase-oriented and
made up $ 6.7 million.

During 2001, the National Bank’s intervention in
the foreign exchange market accounted for 0.3% of
the market’s total volume, which shows that the
foreign exchange market is operating on a self-reg-
ulating basis.

The National Bank’s Intervention in the Fore Exchange Market
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Monthly analysis of the domestic foreign
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Bunu ilin birinci yarisinda iqtisadi fealligin yiik-
sok tempi ile alagalendirmak olar. Xarici ticarat
olagelorinin genislonmasi daxili valyuta bazarin-
da xarici valyuta dovriyyesinin boylimesine goti-
rib ¢ixarmigdir. Iyun aymda valyuta bazarmin
hacminds avvalki ayla miiqayisede azalma gey-
do alinmisdir. Bunu onsnovi tendensiya-yay
movsiimiiniin baglamast ile alagelendirmak olar.
Mbalum oldugu kimi yay movsiimiinde ensnavi
olaraq fealliq tempinin asag1 diigmesi miisahide
olunur. Bu ise, 6z novbasinde xarici valyuta dov-
riyyosinin daralmasina sebsb olur ki, onu da
may-avqust aylarinda valyuta bazarinin heacminin
doyisim dinamikasini izlemaklse miisahids etmak
olar. Sentyabr ayindan etibaren iqtisadiyyatin fo-
alliq tempinin getdikco artmasi miigsahide olun-
musdur. Artim, hem do xarici ticarat slagsalorinin
yiikselmasino sebab olmusdur ki, bu da 6z nov-
basinde valyuta bazarinin hecminin bdyiimasine
gotirib ¢cixarmigdir. Qeyd etmok lazimdir ki, bu
tendensiya ilin sonunadsk davam etmisdir.

Oten illerden ferqli olaraq 2001-ci il erzinde
nagd xarici valyutaya telebin ciddi dayismosi
miisahide olunmusgdur. Bels ki, 2000-ci il arzin-
de respublikaya 466,5 mln. $ mablaginde nagd
xarici valyuta getirilmigdise, bu gosterici 2001-
ci ilde kaskin (toxminon 2 dofs) azalaraq 176,7
min. $ togkil etmisdir. Respublikaya idxal olu-
nan mal ve xidmatlorin hecminin kaskin dayis-
madiyi geraitde nagd xarici valyutaya telebatin
azalmasi, is adamlarinin idxal miiqavilaleri lizre
ohdeliklerini artiq nagd formada deyil, bank
kogiirmalori vasitasile hoyata kegirmaya iistiin-
liik vermalori iloe izah olunur. Belos ki, 2000-ci il
orzinde idxal miiqavilsleri ilizre bank kdcilirme-
lori 500,1 mln. $ toskil edirdise, 2001-ci ilde bii
gostorici 21,1% artaraq 605,4 mln. ABS dollart
togkil etmigdir.

Valyuta ehtiyatlarinin idara olunmasi. 2001-
ci il arzinde Beynslxalq Valyuta Fondundan
almmus kreditlerin iri hecmde qaytarilmasinin
baglanmasina ve neft Saziglori lizre daxil olan

2001-ci il arzinds valyuta bazarmmin hacmi
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March 2001, the volume of the foreign exchange
market was in the up trend. This can be explained
by high rate of economic activity in the first half of
the year. Expansion of foreign trade operations led
to increase of the foreign currency turnover in the
domestic foreign exchange market. In June, com-
pared to the previous month, a drop was noticed in
the volume of the foreign exchange market. This
can be explained by traditional tendency — begin-
ning of summer season. As we all know, the rate of
activity traditionally falls during summer season.
This in turn causes narrowing of the foreign
exchange turnover, which can be seen by looking
into dynamics of changes in the volume of the for-
eign exchange market from May to August.
Observations reveal that the rate of economic activ-
ity began to grow starting from September. The
growth also caused rise in foreign trade relations,
which in turn led to increase in the volume of the
foreign exchange market. It should be noted that
this tendency continued until the end of the year.

Unlike previous years, significant change in
demand for cash foreign currency was found dur-
ing 2001. Thus, while $466.5 million worth of
cash foreign currency was brought to the country
in 2000, in 2001 this indicator fell rapidly (about 2
times) to $176.7 million. The drop in demand for
cash foreign currency, with the volume of goods
and services imported to the country not having
changed drastically, is explained by businessmen
already preferring to fulfill their obligations
under import contracts not in cash, but by means
of bank transfers. For instance, while the volume
of bank transfers upon import contracts was
$500.1 million during the year 2000, in 2001 this
indicator rose by 21.1 % to $605.4 million.

Management of the foreign exchange
reserves. In 2001, despite the beginning of large-
scale repayment of loans provided by the
International Monetary Fund and the incorporation
of "signature" bonuses received under oil agree-
ments into the newly created State Oil Fund of the

Foreign Exchange Market Volumes in 2001
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“imzalanma” bonuslarinin yeni yaranmig Azor-
baycan Respublikasinin Dovlet Neft Fonduna
daxil olunmasina baxmayaraq, 6lkenin qizil-
valyuta ehtiyatlar1 prognozlasdirildigi haddo qo-
runub saxlanilmis ve ilin sonuna 6984 min.
ABS dollar tegkil etmisdir.

Dovletin valyuta ehtiyatlarinin semerali idare
olunmasi onlarin artmasina bilavasitoe tesir gos-
torir. Bu moagsadle hesabat ilinde valyuta eh-
tiyatlarinin idaro edilmasi sahosinds seomorali-
liyin artirilmasi ve risklerin idare edilmsasi siste-
minin tekmillegdirilmesi prioritet istiqamstlor
kimi se¢ilmigsdir.

Roesmi valyuta ehtiyatlarinin idars edilmasi
zamani Milli Bank tehliikesizlik, optimal likvid-
lik vo yiiksak galirin alde edilmasi prinsiplarine
osaslanir. Belo ki, hesabat dovrii erzinde valyu-
ta ehtiyatlar1 yiiksek likvidli qiymaetli kagizlar
vo pul resurslari bazariin qisa-miiddstli depo-
zitlor soklinde diinyanin etibarli banklarinda
yerlegdirilmigdir. Bundan slave, valyuta eh-
tiyatlarinin daha semersli idare edilmasi meq-
sadile 2001-ci il arzindos ehtiyatlarin bir hissosi-
nin xarici menecer torafinden idare olunmasi
masalosi Milli Bank terofinden arasdirilmisdir.

Xarici menecerlarin calb olunmasinin son za-
manlar genis yayilmast moerkoazi banklarmn bir
torofdon “asagi risq - asagi galirlilik™ passiv ida-
roetmsd stilinden uzaqlasmaq arzusu ils, diger
torofdon iso miiasir miirokkeb maliyyo bazarla-
r1 ile uzlagan informasiya texnologiyalart sis-
temlorinin yenilegdirilmasi ve ehtiyatlar1 idare
edon is¢ilerin bilik ve bacariq seviyyesinin mii-
tomadi olaraq tekmillesdirilmesi zerurstiloe
osaslanir. Bels ki, xarici menecerlorin xidmotlo-
rinden istifade olunmasi investisiya vesaitleri-
nin diversifikasiyasi, xarici tocriibenin semarali
istifadesi, yeni texnologiyalarin menimsenilmae-
si kimi iistiinliiklerin elde olunmasina imkan ve-

rir. 2001-ci il arzinds xarici menecerlorin segil-
masi liclin amiller miisyyenlosdirilmisdir (xari-
ci menecerin minimal kredit reytinqi, idaresinda
olan aktivlerin minimal hecmi, bir xarici mene-
cer liclin maksimal investisiya moblagi vo s.).
2002-ci ilde bu istigamatde miihiim irslileyisle-
ro nail olunmasi gozlenilir. Valyuta ehtiyatlari-
nin semarali idare edilmasi yiiksok ixtisaslt
miitoxassislerin ve miiasir texniki vasitelerin ol-
masint teleb edir.

Oten illerde oldugu kimi, hesabat ili erzinde
de valyuta ehtiyatlarinin idare edilmasi sahasin-
do miixtalif maliyye bazarlar1 ve idareetmo va-
sitolari dyronilmis, onlarin Milli Bankin ehtiyat-
larinin idare edilmasindas totbiqi hartarafli tehlil
olunmusgdur. Yeni idaroetma vasitolarinin totbi-
qi c¢arcivesinde Milli Bankin emsakdaslarinin
xarici ixtisaslagdirilmig tedris proqramlarinda
istiraki tomin edilmigsdir.

Valyuta ehtiyatlarinin idare edilmesinin se-
morsliliyinin ve tsehliikesizliyinin artirilmasi
mogsadile Milli Bank yeni texnologiyalara daim
uistiinliik verir.

Valyuta ehtiyatlarinin idare edilmasinde
omoliyyatlar {izro hesablagmalar “SWIFT”
timumdiinya banklararas1 maliyye telekommu-
nikasiya sistemi vasitesile hayata keg¢irilir. Milli
Bankda qurasdirilmig beynoalxalq maliyys ba-
zarlarinin miitemadi monitoringine ve tohliline
imkan veran “Royters” informasiya sirkotinin
“Money2000” malumat sistemindon genis isti-
fado olunur.

Ikinci megsed lizre valyuta ehtiyatlarinin ida-
ro edilmasinde yaranan risqlorin idars edilmasi-
nin beynsalxalq alomds istifade olunan metodo-
logiyast Oyrenilmigdir ve Milli Bank {i¢iin maq-
bul sayilan metodika hazirlanmigdir. Bu istiqa-
motde novbati tedbirlerin goriilmasi novbeti il-
do do gozlenilir. Diger terofden maliyye bazar-
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Azerbaijan Republic, the country’s gold and for-
eign exchange reserves were preserved within the
forecasted limit and amounted to $698.4 million as
of the year-end.

Efficient management of the country’s foreign
exchange reserves has a direct impact on growth
of those reserves.

For this purpose, increasing efficiency in the
field of foreign exchange reserves management
and improvement of the risk management system
were chosen as priority directions during the repo-
rting year. While managing the official foreign
exchange reserves, the National Bank is guided by
the principles of security, optimal liquidity and
high profitability. Thus, during the reporting peri-
od, the foreign exchange reserves have been
placed with the world’s reliable banks in the form
of high-liquidity securities and short-term
deposits of the money resources market.

In addition, during 2001, the National Bank
studied the issue of management of one portion of
reserves by external manager, for the purpose of
more efficient management of the foreign exchan-
ge reserves. Increasing engagement of external
managers during the latest period is based on the
desire of central banks to shift away from the "low
risk — low yield" type of passive management
style on one hand, and the necessity to update in-
formation technology systems in response to mo-
dern and complex financial market and constantly
improve the level of knowledge and skills of emp-
loyees who manage the reserves, on the other
hand. Therefore, using services of external man-
agers gives an opportunity to obtain a number of
advantages such as diversification of investment
funds, efficient use of foreign expertise, and adop-
tion of new technologies.

Factors for selection of external managers were
determined during 2001 (minimum credit rating

of external manager, minimum volume of assets
administered by external manager, maximum in-
vestment amount per one external manager).
Significant progress in this direction is expected
in 2002. Efficient management of foreign
exchange reserves requires highly qualified spe-
cialists and modern techniques. During the report-
ing period, as in previous years, various financial
markets and tools in the field of foreign exchange
reserves management were studied, and their use
in managing the National Bank’s reserves was
thoroughly analyzed. Staff of the National Bank
took part in foreign specialized training programs
within the framework of application of new means
of reserves management. For the purpose of
improving efficiency and safety of foreign
exchange reserves management, the National
Bank always gives preference to new technolo-
gies. Settlement of transaction related to foreign
exchange reserves management is carried out
through the worldwide inter-bank financial
telecommunication system "SWIFT". The Natio-
nal Bank is broadly using the "Money 2000" infor-
mation system supported by REUTER’s informa-
tion agency, which was installed at the National
Bank allowing for constant monitoring and analy-
sis of international financial markets.

As for the second objective, the methodology,
which is used by international community to
manage risks emerging during management of
foreign exchange reserves, was studied, and a rel-
evant technique was worked out that is acceptable
to the National Bank. Implementation of further
actions in this direction is expected in 2002 as
well. Additionally, a database required for selec-
tion of counterpart or correspondent banks in
financial markets was created and is constantly
updated.
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larinda kontragent ve ya miixbir banklarin secil-
masi li¢lin lazimi ma’lumat bazasi yaradilmigdir
ve miitemadi olaraq yenilagdirilir.

2.4. Maliyys bazarlarimin inkisafi

2001-ci ilda maliyya bazarinin seqmentlarinin
inkisaf etdirilmasi sahasinda monetar siyasatin
hayata kegirilmasi mexanizmlorinin takmillasdi-
rilmasi ¢orgivasinda yeni maliyya vasitalorinin
tatbigi, maliyya bazarlarun inkisafinin dastok-
lanmasi va bazar amaliyyatlart iizra daxili idara-
etma sisteminin tokmillosdirilmasi kimi miihiim
vazifalor miiayyan edilmisdir.

Kredit bazar. Maliyys bazarlariin diger seq-
mentlori tizre oldugu kimi, kredit bazari ilizre do
miioyyoen edilmis vozifolar iizro miisyyen iroli-
loyislore nail olunmusdur. Ik névbede kredit
harraclariin tekmillesdirilmasi li¢lin normativ
bazanin giiclendirilmaesi isi aparilmigdir. Belo ki,
Milli Bank terafinden kreditlorin verilmasini
tenzimloyon yeni qaydalar gebul olunmus ve bu
qaydalarda lombard vo overnayt kreditlorinin ve-
rilmasi nezerde tutulmusdur. Azerbaycan iigiin
yeni olan bu miiasir maliyye vasiteleri yiiksek
tominath kredit bazarmin yaradilmasi ile yanasi,
eyni zamanda banklarin qisamiiddatli likvidliye
ehtiyacin1 6deyacak ve dovlet qiymatli kagizlar
bazarinin inkisafin1 stimullagdiracaqdir.

Milli Bank miitegekkil banklararas: kredit ba-
zarinin tokmillagdirilmasi sahesinds do bir sira
addimlar atmigdir. 2001-ci ilde miitegakkil ban-
klararas1 kredit bazarinda maliyye resurslarmin
sorbast hareketinin temin edilmasi moagsadile
miivafiq infrastrukturun yaradilmasi iiclin mii-
hiim igler goriilmiisdiir.

Infrastrukturun inkisaf etdirilmoesi sahesinde
Milli Bankla yanas1 Baki Banklararas1 Valyuta
Birjas1t (BMVB) ve Azerbaycan Bank Todris

Morkozi do moaqgsadyonlii fealiyyst gostormis-
lor. Aparilmis isler naticesindes 6lkade Miitesak-
kil Banklararast Kredit Bazarinin fealiyyetine
(MBKB) boyiik ehtiyac oldugu miieyyen edil-
misdir. MBKB-nin yaradilmas: ti¢iin Milli Bank
torafinden todbirler plani hazirlanaraq miiveffe-
giyyetlo todbiq olunmusdur. Neticode MBKB-
nin asasmi tosgkil eden hiiquqi baza - Kollektiv
Sazis - hazirlanmigdir. Bu Kollektiv Sazise res-
publikamizin 20-den artiq banki qosulmusdur.
Kollektiv Sazis @sasinda MBKB-nin Istirakcilar
surasi yaradilmis ve bazarin islomo mexanizmlo-
ri hazirlanmigdir.

Miitesokkil banklararasi kredit bazarimin fea-
liyyeto baglamasi respublikada fealiyyet goste-
ron banklara likvidliklerini ¢evik vasitelorlo se-
morali idare etmaloarine imkan verocok vo ma-
liyye vasaitlarinin serbast axinina zemin yarada-
caqdir.

Qiymotli kagizlar bazari. 2001-ci ilde qiymat-
li kagizlar bazarinin inkisafi prosesi davam et-
misdir. Ilk névbede bu bazarm institutsional in-
kisafini temin eden hiiquqi-normativ baza she-
miyyaetli olaraq tekmillesdirilmigdir. Bazar isti-
rak¢ilarina yeni maliyye vasitelerini teklif et-
mok, Milli Bank terafinden yeridilon monetar
siyasatin geyri-inzibati vasitelorle icrasini temin
etmoak moagsadile Qiymsatli Kagizlar tizre Dovlst
Komitssi ils birlikde “Dovlat qisamiiddatli istig-
razlari ilo Azerbaycan Respublikas1 Milli Banki-
nin Repo/eks-Repo emsliyyatlarinin aparilmasi
haqqinda miiveqqgati” Qaydalar ve “Azarbaycan
Respublikas1 Milli Bankinin qisamiiddatli notla-
rinin buraxiligi, yerlesdirilmasi ve tedaviilii hag-
qinda” Qaydalar tesdiq edilmigdir.

Bundan bagqa, Baki Fond Birjas1 (BFB) ile
Repo emoliyyatlari iizre Ticarat Sisteminin vazi-
folarinin icras1 hagqinda miigavile imzalanmig
vo BFB-yoe hevale edilmis vezifalerin icrasini
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2.4. Development of financial markets

In 2001, significant task were set up for devel-
opment of segments of financial market, such as
application of new financial means, provision of
support to development of financial markets, and
improvement of internal management system for
market operations, within the framework of
improvement of mechanisms for implementation
of monetary policy.

Credit market. As in other segments of finan-
cial markets, certain progress was also achieved
in relation to the goals set for the credit market.
First, actions were taken to strengthen the regula-
tory framework for improvement of credit auc-
tions. Thus, the National Bank adopted new rules
regulating lending operations, which envisaged
provision of Lombard and overnight credits.
Along creation of a highly secured credit market,
these modern financial means, which are new for
Azerbaijan, will meet the need of banks in short-
term liquidity and stimulate development of the
state securities market.

The National Bank also made a number of steps
in improving organized inter-bank credit market.
Sound actions were taken in 2001 to create ade-
quate infrastructure in order to ensure free flow
of financial resources in the organized inter-bank
credit market.

The Baku Inter-Bank Currency Exchange
(BICEX) and the Azerbaijan Bank Training
Center also carried out relevant measures jointly
with the National Bank in the field of infrastruc-
ture development. An urgent need in operations
of the Organized Inter-Bank Credit Market
(OICM) in the country was determined as a result
of the actions taken.

The National Bank prepared action plan for cre-
ation of the OICM and successfully implemented

it. As a result, a legal framework — Collective
Agreement — was prepared, constituting the fun-
dament of the OICM. More than 20 banks of the
country joined this Collective Agreement. Based
on the Collective Agreement, a board of OICM
participants was established, and the market’s
operating mechanisms were worked out.

Commencement of operations of the organized
inter-bank credit market will allow banks operat-
ing in the country to efficiently manage their lig-
uidity by using prompt means, and will create a
framework for free flow of financial resources.

Securities market. The process of development
of the securities market was continued in 2001.
First, the legal and regulatory framework, which
ensures institutional development of this market,
has been significantly improved.

For the purpose of offering new financial
means to market participants and to ensure that
the monetary policy conducted by the National
Bank is executed through non-administrative
means, the Temporary Rules "On the National
Bank’s Repurchase and Reverse Repurchase
Operations with Short-Term Treasury bills" and
the Rules "On Issue, Placement and Circulation
of the National Bank’s Short-Term Notes" were
adopted in cooperation with the State Securities
Committee of the Azerbaijan Republic.

In addition, a contract on execution of functions
of the Repurchase Operations Trading System
was signed with the Baku Stock Exchange (BSE).
In order to ensure execution of functions entrust-
ed to the BSE, a program software for conducting
of repurchase operations was prepared jointly
with the BSE.

Along with other measures, provision of sup-
port to development of financial markets also
provides for promotion of the organized inter-
bank secured credit market, which was initially

<><>



L

Pul-kredit siyasati. Magsadlar, yekunlar

o

tomin etmak moagsadilo BFB ile birlikde Repo
omoliyyatlarinin aparilmasina dair proqram te-
minat1 hazirlanmigdir.

Maliyye bazarlarinin inkisafinin dastaklon-
mosi diger todbirlerle yanasi ilk merheledoe dov-
lat qiymatli kagizlar1 iizerinde qurulmus miite-
sokkil banklararasi tominath kredit bazarinin for-
malagmasint da nazerde tutur. Kredit bazarinin
fasilesiz foaliyyetini ve emsliyyat risqlerinin
aradan qaldirilmasini tomin etmoak maqgsadile
Dovlet qisamiiddetli istiqrazlarinm (DQI) 6hde-
liklorle yiiklonmasi hallarinin geydiyyati mexa-
nizminin yaradilmasi nezerde tutulmusdur. Bu
moagsadle Depozitari vezifalerini yerino yetiron
BFB ilo DQI-n 6hdsliklerle yiiklonmaesi hallari-

di1g1 emaliyyatlar iizre daxili idareetms sistemi-
nin tokmillosdirilmasi sahosinde do miisyyon
todbirlor goriilmiisdiir. Bels ki, Milli Bank toro-
finden qiymstli kagizlarla aparilan emsliyyatlar
tizre daxili qaydalar islonib hazirlanmisdir.

Goriilmiis igler naticesinde respublikada ilk
dofe olaraq 2001-ci ilde Repo auksionu kegiril-
migdir. Milli Bankin qiymstli kagizlar bazarinda
gordiiyii seyler noticesinde DQI-r bazarinmn in-
kisaf1 yeni keyfiyyot vo kemiyysatt soviyyoasino
qalxmusdir.

2001-ci 1l orzinde nominal iizro 467,41 mird.
manat olmagla DQI-rin 23 buraxilis1 yerlosdiril-
migdir ki, bu da kecon illo miiqayisede 122,8
mlrd. manat vo ya 36% yiiksokdir.

DQI-n yerlosdirma va galirliliyi dinamikasi
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nin geydiyyati gaydalarimi tenzimlaysn miivafiq
miigavils imzalanmigdir. Miigavilays uygun ola-
raq Depozitaride DQI-n 6hdeliklerle yiiklonme-
si hallarinin geydiyyati miistosna olaraq Milli
Bank terefinden aparilir. Miiqavileds geyd olun-
mus miiddealarin tetbiqini reallagdirmaq moaqgse-
dile BFB ile birlikde DQI-n ugotu iizre program
tominatinda miivafiq doyisikliklor edilmisdir.
Milli Bankin qiymatli kagizlar bazarinda apar-

1999 2000 2001

—@— olirlilik (%)

Dovlet biidcesi kesirinin maliyyelesdirilme-
sinde DQI-n pay1 artmisdir. Belo ki, 2000-ci ilin
sonunda dovriyyede olan DQI-n hecmi 127,8
mlrd. manat oldugu halda 2001-ci ilin sonunda
homin gostarici 190,6 mlrd. manat toskil etmis-
dir.

DQI-r bazarmin inkisafi ve tokmillesdirilmesi
sahosinde gosterilon seyler naticesinde DQI-rin
golirliliyi ve miiddatliliyi emitent iiclin daha al-
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created for the state securities. Creation of a
mechanism to register cases of collateralization
of short-term T-bills was envisaged for the pur-
pose of ensuring uninterruptible operation of the
credit market and elimination of operational
risks. For this purpose, a relevant contract that
regulates the rules for registration of cases of col-
lateralization of short-term T-bills was signed
with the BSE, which carries out the functions of
the Depositary. According to this contract, the

As a result of actions taken, first repurchase
operations auction was held in the country in
2001. As a result of efforts made by the National
Bank in the securities market, the development of
the short-term T-bills market reached new quali-
tative and quantitative level.

23 issues of short-term T-bills at the total nom-
inal value of manat 467.41 billion were placed
during 2001, which is manat 122.8 billion or 36%
higher compared to the previous year.

Dynamics of Placements and Yield of Short - Term T - bills
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registration of cases of collateralization of short-
term T-bills in the Depositary shall be carried out
exclusively by the National Bank. For the pur-
pose of implementation of the above-mentioned
provisions of the contract, relevant changes were
made to the software for registration of short-
term T-bills, in cooperation with the BSE.

Certain measures were also taken to improve
the internal management system for the opera-
tions conducted by the National Bank in the secu-
rities market. Thus, internal rules were worked
out for operations with securities that are carried
out by the National Bank.

1999 2000 2001

—@— Yield (%)

The share of short-term T-bills in financing of
the state budget deficit has grown. For instance,
while at the end of 2000 the volume of short-term
T-bills in circulation was manat 127.8 billion, in
2001 this indicator was manat 190.6 billion.

As a result of efforts taken in the field of devel-
opment and improvement of the short-term T-
bills market, the yield and maturity of T-bills
became more favorable for the issuer. Since the
second half of 2001, 4 and 6 month T-bills were
issued into circulation. The share of longer term
T-bills in the total volume of T-bills in circulation
reached 26%. Auction yield of T-bills fell some-
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verigli olmusdur. 2001-ci ilin ikinci yarisindan
baslayaraq dovriyyeye dord ve alt1 ayliq DQI bu-
raxilmigdir. Dovriyyede olan DQI-n iimumi hec-
minde daha uzunmiiddetli DQI-n pay1 26 faizo
catmuigdir. DQI-n auksion gelirliliyi 2000-ci illo
miiqayiseds bir gader azalaraq 16,55% toskil et-
misdir. DQI-n sahibler dairesi de genislonmis,
ilin sonunda geyri-bank olan investorlarin payina
d6vriyyedo olan DQI-in 18 %-i diismiisdiir.

Oton il hem de DQI-r bazarmm Milli Bank
torofinden monetar siyasot ve bank sisteminin
likvidliyinin idare olunmasi vasitesi kimi istifa-
do olunmasi ilo sociyyavi olmusdur. Tokrar ba-
zarda apardigr emaliyyatlar naticesinde Milli
Bankin portfelindeki DQI-n hecmi 34,4 mird.
manata ¢atmigdir. Biitiin bunlar DQI-n bazarmin
inkisafina, DQI-n tekrar bazarinin canlanmasina
sorait yaradir .

Korporativ giymotli kagizlar bazari. 2001-ci
ilde 6lkade 0zellesmenin siiretlenmesi korpora-

tiv qiymatli kagizlar bazarinin inkisafi igiin do
munbit institutsional zomin yaratmisdir. Bu ba-
zarin inkisafin siiretlendirmek meqsadile Milli
Bank goeloecoekde yiiksok teminath ve boyiik ma-
liyye niifuzuna malik olan emitentlorin veksel-
leri ile ugot ve yeniden ucot emsliyyatlarinin
aparilmasini nozarde tutur.

Strateji 6zoallogdirmo naticasindo bir sira ren-
tabelli miiessiselorin investor maragi coelb eden
sehmlerinin buraxilmasi, real sektorun inkisafi
istigamatinde aparilan genis miqyasl islahatlar
korporativ qiymsatli kagizlar bazarinin inkisafina
zomin yaradacaqdir. Real sektorla yanasi ma-
liyye - bank sektorunda goriilen tedbirler, bank-
larin ve diger maliyys vasitacilerinin kapitallag-
dirilmas1 prosesi, dovlst banklarinin 6zellosdi-
rilmasi bu sektorun sehm ve borc ohdslikleri
bazarinin canlanmasina sobab olacaqdir.
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what to 16.55% compared to the year 2000. The
scope of T-bills owners widened as well; as of the
year-end, the share of non-bank investors
accounted for 18 % of T-bills in circulation.

The reporting year was also distinctive for the
fact that the T-bills market was used by the
National Bank as an instrument of monetary pol-
icy, as well as for management of liquidity in the
banking system. As a result of operations con-
ducted in the secondary market, the volume of T-
bills in the National Bank’s portfolio reached
manat 34.4 billion. All of these create conditions
for development of the primary T-bills market, as
well as for recovery of the secondary T-bills mar-
ket.

Corporate securities market. Acceleration of
privatization in 2001 also created fertile institu-

tional basis for development of the corporate
securities market. In order to speed up develop-
ment of this market, in future, the National Bank
plans to carry out discount and rediscount opera-
tions with bills of highly secured issuers that have
great financial reliability.

Issuing of shares of a number of profitable
enterprises that would attract investors as a result
of strategic privatization, as well as ongoing
broad-scale reforms aimed at development of the
real sector, will create basis for development of
the corporate securities market. In addition to the
real sector, the measures taken in the financial
and banking sectors, the process of capitalization
of banks and other financial intermediaries, and
the privatization of state-owned banks will lead
to recovery of this sector’s securities market.
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3. BANK ISLAHATLARI

3.1 Bank sistemi yeni inkisaf
marhalasinda

Hesabat ilinda bank sisteminin inkigaf etdiril-
masi sahasinda gqarsiya bank sektorunda, o
ciimladan dovlat banklarinda va 6zal banklarda
restrukturizasiya tadbirlarinin hayata kecirilma-
si, yeni metodoloji bazanmin hazirlanmast va
bank ganunvericiliyinin tokmillasdirilmasi kimi
strateji maqsadlor qoyulmusdur.

2001-ci ilda olkanin bank sisteminin kamiyyat
va keyfiyyat parametrlaorinin yaxsilagmasi prose-
si davam etmis, bank sisteminda islahatlar daha
da dorinlogmisdir.

2001-ci ilin yekunlarina gore respublikada 53
bank ve 191 bank filiali fealiyyst gostormisdir.
Faaliyyatds olan banklarn ikisi dovlst payinin
istiraka ile, 16-1 ise xarici kapitalin istiraki ile
olan banklardir. Hesabat ili erzinde 6 bankin li-
senziyast logv edilmis, 10 bank filialinin acilma-
sina icazo verilmis, 14 bank filiali ise baglan-
migdir. Fealiyyet gostoren bank filiallarinin
122-s1 dovlet banklaria (Beynoalxalq Bank -34,
Birlogmis Universal Sehmdar Banki (BUSB) -
88 ), 69-u iso 6zol banklara moxsusdur.

Banklar ile yanag1 6lkede 63 geyri-bank kre-
dit tegkilatlar1 da fealiyyet gdstermisdir. Moh-
dud bank smaliyyatlarini hayata kecirmak maq-
sadilo 8 geyri-bank kredit togkilatina xiisusi ra-
ziliq verilmig, 44-niin iso lisenziyas1 miiddatinin
qurtarmasi ilo slagadar legv edilmisdir.

Il erzinde foaliyyotde olan banklarin faktiki

nizamnams kapitalinin 10,7 mlrd.manat ve ya

1,9% azalaraq 531,9 mlrd. manat togkil etmasi
osasen 6 bankin lisenziyasinin legv edilmasi vo
dovlat banklarinin restrukturizasiyasi ilo alage-
dar olmusdur.

Bank sisteminin aktivlerinin hocmi 3648.,4
mlrd. manat olmusdur ki, bu da kecon ilin ovve-
li ile miiqayisedo 15,6% az (aktivlerin azalmasi
asasen 2001-ci ilin svvelinde Neft fondunun ya-
radilmasi ile bagli bu fondun bank sistemindo
yerlosdirilmig vesaitlorinin azalmasi ilo slage-
dar olmusdur) olmusdur. 01.04.2001-ci illo mii-
qayisade bu gosterici 16,7%, 01.07.2001-ci ille
miiqayisede 9,9%, 01.10.2001-ci ille miiqayise-
do ise 13,6% artmisdir.

Bank aktivlerinin 31,9%-1 nagd vo miixbir he-
sab qaliglarinin, 49,0%-1 kreditlerin, 3,7%-i in-
vestisiyalarin, 15,4%-1 iso osas vosaitlorin va di-
gor aktivlerin payina diigiir.

2000-ci ilde oldugu kimi 2001-ci ildo ds kre-
ditlogsma bank xidmsatleri bazarinda ixtisaslag-
manin 8sas novii kimi ¢ixig etmisdir. Bele ki,
banklarin kredit qoyulusglart 1976,8 mlrd. manat
hajminds olaraq bank aktivlerinin 54%-ni togkil
etmigdir. Banklarin kredit qoyuluslarinin
56,5%-1 dovlet banklarinin, 43,5%-1 iso 0Ozsl
banklarin payina diismiisdiir.

Kommersiya banklarinin qiymetli kagizlara
investisiyalar1 134,9 milrd. manat olmusdur. Bu,
kecon illo miiqayiseds 23,2 mlrd. manat vo ya
20,7% ¢ox olmugdur. Bank aktivlerinde qiymat-
li kagizlara edilon investisiyalarin xiisusi ¢okisi

1,4 faiz bendi artaraq 3,7% teskil etmisdir.
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3. BANKING REFORMS

3.1. The banking system in a new

development stage

During the reporting year, strategic objectives
were set in the field of development of the banking
system, such as implementation of restructuring
measures in the banking sector, including the state-
owned and private banks, preparation of new
methodological framework, and improvement of
the banking legislation.

The process of improvement of quantitative and
qualitative parameters of the country’s banking
system has continued in 2001, and reforms in the
banking system were further enhanced.

As of the end of 2001, 53 banks and 191 branch-
es operated in the country. Among operating banks,
2 were the banks with state-owned share capital,
and 16 — with foreign share capital. During the
reporting period, licenses of 6 banks were revoked,
10 branches were given permission to open, while
14 other branches were closed down. Out of the
total number of branches operating in the country,
122 branches belonged to the state-owned banks
(International Bank of Azerbaijan — 34; United
Universal Joint-Stock Bank (BUS Bank) —88), and
the remaining 69 belonged to private banks.

In addition to banks, 63 non-banking credit insti-
tutions operated in the country. Special permits we-
re given to 8 non-bank credit institutions in order to
carry out limited banking operations, while the
licenses of 44 non-bank credit institutions were ter-

minated due to expiration of their validity period.

During the year, the drop in the actual charter
capital of banks in operation by manat 10.7 bil-
lion or by 1.9% to manat 531.9 billion was main-
ly caused by revocation of licenses of 6 banks and
restructuring of the state-owned banks.

The volume of assets of the banking system was
manat 3648.4 billion, which is 15.6% less com-
pared to the beginning of the previous year (reduc-
tion in assets was mainly due to creation of the Oil
Fund in the beginning of 2001 and subsequent
reduction of the Oil Fund’s assets, which were
placed in the banking system). However, the vol-
ume of assets rose by 16.7% compared to April 1,
2001, by 9.9% compared to July 1, 2001, and by
13.6% compared to October 1, 2001.

Bank assets have the following breakdown: cash
and remaining balance at correspondent accounts —
31.9%; loans — 49.0%; investments — 3.7%; fixed
and other assets — 15.4 %.

In 2001, as in the previous year, lending was the
main type of specialization in the banking services
market. Thus, lending by banks was manat 1976.8
billion accounting for 54% of bank assets. The
share of state-owned and private banks in the total
bank lending was 56.5% and 43.5% respectively.

Commercial banks’ investments in securities
were manat 134.9 billion. This indicator was
manat 23.2 billion or 20.7% higher compared to
the previous year. Investments made in securities
as a share of bank assets rose by 1.4 percentage
points and made up 3.7 %.

91% of investments in securities comprised se-

curities issued by the Government of Azerbaijan,
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Qiymeotli kagizlara investisiyalarin 91%-i
Azerbaycan hokumatinin qiymsatli kagizlarindan
ibaret olmugdur ki, bu da kecen ilin miivafiq
dovrii ile miigayisede 24,1 mlrd. manat ve ya
21,7% c¢oxdur. Bank passivlerinin 44,4%-1 hiiqu-
qi soxslerin depozitlorinin, 15,4 %-i ohalinin
omanatlorinin, 13,2%-1 banklararas1 depozitlorin
vo hesablarinin, 7,6%-i1 diger oOhdoliklorin,
19,4%-1
diismiisdiir. ©halinin omanatleri kegon ilin

iso  banklarin kapitalinin payina

miivafiq dovrii ile miiqayiseds 188,7 mlrd. ma-
nat vo ya 47,6% artaraq 585,1 mlrd. manat (adsiz
sertifikatlar vasitesile calb olunmus 21,6 mlrd.
manat vesaitler daxil edilmisdir) togkil etmisdir.

Celb olunmus emanatlerin strukturu deyis-
moaz qalmig ve dovlst banklarinin @manatlarin
timumi hacmindo xiisusi ¢okisi 44,6%, 6zol ban-
klarin xiisusi ¢oakisi iso 55,4% omusdur. Dhali-
don calb olunmus omanatlerin 69,5%-ini
miiddatli emanstloer togkil etmisdir. Miigayise
ticlin geyd edsk ki, 1 yanvar 2001-ci il tarixine
bu gostarici 67,2% olmusdur.

2000-ci ilin iyul ayindan etibaren baglanmis
bank sisteminin restrukturizasiyas: tedbirleri
2001-ci ilde de intensiv olaraq davam etdirilmis-
dir. Bu todbirlar hom dovlet, hem do 6zol bank-
larin1 restrukturizasiyasini ehato edir.

Dovlat banklarinin restrukturizasiyasi istiqa-
matinde Azerbaycan Beynalxalq Bankina tetbiq
edilecek nezaret mexanizmleri standartlagdiril-
mis, onlarin tetbiqine baslanilmis ve bankin fea-
liyyeti lizerindo fordi nozaretin hoyata kegiril-
masi maqsadile Milli Bank terefinden Noazarot
Qrupu yaradilmigdir. Bu qrup terafinden bankin
foaliyyseti sistematik olaraq giymsatlendirilir ve
teqdim olunmus maliyye hesabatlar1 @sasinda at-
rafli tohlil olunur.

Birlogmis Universal Sehmdar Bankin idare
edilmasi, onun maliyys ve emsaliyyat sistemlari-

nin tokmillagdirilmasi, habels bank iizerinds no-
zarotin standartlagdirilmas1 maqsadile AMB,
Maliyye Nazirliyi vo BUSB arasinda 29 mart
2001-ci il tarixde “2001-2002-ci illorde BUSB-
un foealiyyetinin ve idareedilmasinin limumi
prinsiplori’na dair razilagsma imzalanmigdir. Se-
nadle bankin fealiyyetinin ve idaro edilmasinin
sortleri miisyyonlasdirilmig, yol verilen risk
hadleri, bank iizerinds fordi nozarstin forma vo
tisullar1 to’yin edilmisdir. Bu “Prinsiplorin” icra-
sina Milli Bank terefinden daim nazarst edilir vo
miintezem olaraq monitorinq kegirilir.

Bankin tam lisenziya aldo etmosi vo risqli
bank emsliyyatlari ile masgul olmas: ligiin aktiv-
larin idare edilmasi ve risqlerin minimallagdiril-
masl, korporativ idareetms sistemloarini qurmast,
ompliyyat vo texnoloji imkanlarinin tekmillag-
dirmasi toleb olunur. Bu magsodle BUSBankda
ompliyyat vo korporativ idareetms sistemlarinin
tokmillesdirilmesi ve gelocek Ozellesdirmayo
hazirlanmas1 modulu iizro Milli Bankda Layiha
grupu yaradilmisdir.

2000-ci ilin iyul ayindan baglanmis 6zel bank
sektorunun restrukturizasiyasi tedbirleri 2001-ci
ilde de davam etdirilmigdir. Restrukturizasiya
tadbirleri 6zel bank sektorunu tam ohate etmis,
umumilikde 80 diagnostik yoxlama aparilmigdir.
Diagnostik yoxlamalarin gedisinde banklarin
maliyys voziyyeti, idareetma sistemlori, miistori
bazas1 ve milli 6dema sisteminde mdvqeyi tohlil
edilmis, onlarin inkisaf strategiyalar1 vo artim
potensiallar1 giymatlondirilmisdir.

Banklarin intensiv diagnostikasi basa catdiril-
migdir. 2001-ci ilde 6zel banklarda restrukturiza-
siya programi ¢or¢ivasinde 35 deqiqlesdirici di-
aqnostik yoxlama aparilmisdir. Bu dovrde iqtisa-
di gostericilori ve idareetma sistemlari geyri-qo-
naotboxs olmus 5 bankin lisenziyasi geri alin-
migdir.
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which is manat 24.1 billion or 21.7% higher com-
pared to the same period of the previous year.
Bank liabilities consisted of deposits of legal enti-
ties (44.4%), savings of the population (15.4%),
inter-bank deposits and accounts (13.2%), other
liabilities (7.6%), and banks’ capital (19.4%).

Savings of the population rose by manat 188.7
billion or 47.6%, as compared to the same period
of the previous year, and made up manat 585.1
billion (including manat 21.6 billion attracted
through unregistered certificates).

The left
unchanged; the shares of state-owned and private

structure of attracted deposits

banks in the total volume of savings were 44.6%
and 55.4% respectively. Time deposits made up
69.5% of savings attracted from the population.
For comparison, we should note that this indica-
tor as of January 1, 2001 was 67.2%.

Measures on the banking system restructuring
were introduced in July 2000 and continued at
intensive pace in 2001. Those measures cover
restructuring of both state-owned and private
banks.

In the context of restructuring of state-owned
banks, supervision mechanisms to be applied to
the International Bank of Azerbaijan (IBA) have
been standardized and application of those mech-
anisms has begun. The National Bank created a
supervisory group for the purpose of implemen-
tation of individual supervision over operations
of the IBA. This group systematically evaluates
the IBA’s activities and conducts comprehensive
analysis of submitted financial statements.

To improve the management, financial and
operational systems of the United Universal
Joint-Stock Bank, as well as to standardize super-
vision over the bank, an agreement regarding
of the BUS Bank’s
Operations and Management in 2001-2002" was

"General Principles

signed on March 29, 2001 between the National
Bank, the Ministry of Finance and the BUS Bank.
The document determined conditions for opera-
tions and management of the bank, and estab-
lished acceptable risk limits, as well as the forms
and methods for individual supervision of the
bank. The National Bank is constantly supervis-
ing and monitoring the execution of these
Principles.

In order to obtain full banking license and deal
with risk-bearing banking operations, the bank is
required to manage assets and minimize risks,
create corporate management systems, and
improve operational and technological capacities.
For this purpose, the National Bank established
the Project Group to work on the module of
improvement of the operational and corporate
management systems at the BUS Bank, as well as
on its preparation for the future privatization.

Measures on restructuring of the private bank-
ing sector were introduced in July 2000 and con-
tinued in 2001. Restructuring measures fully
covered the private banking sector; 80 diagnostic
inspections were carried out by the National
Bank. During these diagnostic inspections,
banks’ financial situation, management systems,
customer base and their status in the national
payment system were analyzed, as well as their
development strategies and growth potential were
evaluated.

Intensive diagnostics of banks has been com-
pleted. In 2001, 35 clarifying diagnostic inspec-
tions were carried out under the program of pri-
vate banks restructuring. During that period,
licenses of 5 banks that had unsatisfactory pru-
dential indicators and management systems were
revoked.

Since September 2001, inspections in the bank-
ing system were introduced in accordance with
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2001-ci ilin sentyabr ayindan baslayaraq Ba-
zel prinsiplori ile standartlagsmis yeni metodolo-
giya osasinda daxili nazarstin normalarina
uygun bank sisteminde inspeksiyalara baslanil-
migdir. Yeni prinsipler esasinda 7 6zel bankda
vo 1 dovlet bankinda daxili nezarat qaydasinda
inspeksiyalar aparilmigdir. Inspeksiyalarin noti-
cosindo respublikada bank sistemindo ilk dofe
olaraq inspeksiya olunan banklara beynslxalq
praktikada cox miiteroqqi sistem sayilan
CAMEL sistemi iizro reyting verilmigdir.

Ozel banklarin intensiv diagnostikasi ve in-
speksiyasi naticosindo maliyye veziyyoti ve
omsliyyat sistemlerinde yetorsizlik agkar edil-
mis banklara icra gostericileri ve miiddoatleri do-
qiq miioyyen edilmis icbari tadbirler to’yin edil-
moklo miivafiq tonzimlome recimlori totbiq
edilmis, bu banklar “ciddi nezarate” alinmigdir.
Bu icbari tedbirler aktivlerin tesniflegdirmasi
vo adekvat ehtiyatlarin yaradilmasi, aktivlern
keyfiyyotinin yaxsilagdirilmasi, likvidliyin idare
edilmasi mexanizmlerinin ve bankdaxili biidce
proseslorinin tokmillesdirilmasini shate etmis-
dir. Bundan basqa risq zonalarinin tonzimlen-
mosi, daxili siyaset vo prosedurlarin yaradilma-
st vo tokmillesdirilmasi, menecmentin keyfiyyo-
tinin vo personalin hazirli§ seviyyesinin artiril-
mast va s. aspektlor de shate olunmusdur. Daxi-
li inspeksiyalarin naticelerine gore 4 6zal banka
qars1 iqtisadi sanksiyalar tetbiq edilmisdir.

11 arzinde banklarin fealiyetine prudensial no-
zarot todbirleri davam etdirilmisdir. Prudensial
nazarat ¢orcivaesinde Milli Bankin normativ te-
leblarine riayst etmayon 11 banka 17 halda ce-
rime sanksiyalari tetbiq edilmig, onlara movcud
catismazliqlarin aradan galdirilmas: ii¢iin goste-
riglor verilmigdir.

Bank islahatlarimin siiratlandirilmasi strate-
giyasi. Milli bank sisteminin iqtisadi shemiyyae-

tinin artirilmasi, onun daha effektiv faaliyyotini
to’min etmak maqsadile, Milli Bank Azerbay-
can Bank Sisteminin Inkisafi Strategiyasinin ha-
zirlanmas! ve heyata kecirilmosi togobbiisii ilo
cix1g etmis vo Strategiya qisa miiddet arzinde
hazirlanaraq 2001-ci ilin dekabr ayinda genis ic-
timaiyyoto toqdim edilmisdir.

Strategiya 2002-2005-ci illeri ohats etmaklo,
bank sisteminin iqtisadi shemiyyetinin artiril-
mas1 vo azad roeqabst prinsiplarine ssaslanan
milli igtisadiyyatin quruculugunda 6nciil mov-
geyo cixarilmasina istigamotlondirilmigdir.

Inkigaf Strategiyasi coergivesinde bank siste-
minin goalacek inkisafi lizre banklarin maliyye
vasitogisi rolunun giiclendirilmesi, emanat ve
depozitlerin investisiyalara tranformasiyasi
funksiyasinin daha effektiv icrasi, hesablagma-
larda bank sisteminin {stiin rolunun te’min edil-
mosi, bank sisteminin e’tibarli§inin mohkom-
lendirilmesini nezerde tutulur. Strategiya hom-
cinin bank sisteminds saglam ve azad roqabst
miihitinin to’min edilmasi vo inhisarc¢iliq meyl-
lerinin aradan qaldirilmasini, bank xidmstlori-
nin keyfiyyat ve cesidinin genislendirilmasini,
qlobal iqtisadi inteqrasiyanin giiclenmesi gorai-
tinde bohranlara doziimliiliiyiiniin artirilmasini
strateji vozife olaraq miioyyen etmisdir.

Bu vezifelerin hayata kecirilmasi iiclin bank
vo infrastruktur qanunverici-normativ bazanin
tokmillegdirilmesi, hemcinin miiflislesma, gi-
rov, antiinhisar, vergi ve diger miivafiq ganunla-
ra diizeliglerin gebul edilmasi nozerds tutul-
musdur. Bundan bagqga, 6zal banklarin kapitali-
zasiya vo konsolidasiya tedbirlerinin davam et-
dirilmasi ve minimal kapital teleblerinin 2005-
ci ile kimi 5,0 mln. ABS dollar1 seviyyesinedok
catdirilmasi, dovlet banklarinin 6zellesdirilmoa-
sinin hazirlanmasi ve basa catdirilmasi da priori-
tet tadbirler sirasindadir. Bu toedbirler parallel

o@o
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the norms of internal supervision, based on a new
methodology standardized by Basle principles.
Based on new principles, inspections in the man-
ner of internal inspection were conducted in 7
private banks and 1 state-owned bank. As a result
of those inspections, for the first time in the his-
tory of the national banking system, the banks
under inspection were rated by the CAMEL sys-
tem, which is considered to be a very advanced
system in the international practice.

As a result of intensive diagnostics and inspec-
tions of private banks, banks that were found to
have deficiencies in their financial position and
operational systems were applied appropriate
regulating regimes by being assigned coercive
measures with specified compliance indicators
and deadlines. Those banks were also taken under
"close control". These coercive measures also
covered classification of assets and creation of
adequate reserves, improvement of quality of
assets, modernization of liquidity management
mechanisms and intra-bank budget processes,
improvement of the quality of management and
qualification of the staff and other aspects. Based
on results of internal inspections, economic sanc-
tions were applied in respect to 4 private banks.

Measures on prudential supervision of banks’
operations were continued during the year. In 17
cases, fines were applied to 11 banks that did not
comply with the National Bank’s norms under
prudential supervision; those banks were given
instruction to eliminate the existing deficiencies.

Strategy of acceleration of banking reforms.
For the purpose of increasing the economic
importance of the national banking system, and
ensuring improved effectiveness of its opera-
tions, the National Bank came up with initiative
to prepare and implement the Azerbaijan
Banking System Development Strategy. Having

prepared this Strategy within short period of time,
the National Bank presented it to the public in
December 2001.

Covering the period of 2001-2005, the Strategy
was aimed at enhancing the economic signifi-
cance of the banking system, and bringing the
banking system to a leading position in building
the national economy based on the principle of
free competition.

Under the framework of future development of
the banking system, the Development Strategy
envisages strengthening of banks’ role as finan-
cial intermediaries, more effective fulfillment of
their functions related to transformation of sav-
ings and deposits into investments, ensuring pre-
vailing role of the banking system in settlement
operations, and straightening of trustworthiness
of the banking system. The Strategy also estab-
lished strategic tasks to promote healthy and free
competition environment and eliminate monop-
oly tendencies in the banking system, to enhance
the range and the quality of banking services, as
well as to improve the banking system’s staying
power against crisis situations under increasing
global economic integration.

Improvement of legal and regulatory frame-
works for the banking system and its infrastruc-
ture, as well as adoption of changes to the laws on
bankruptcy and collateral, anti-monopoly and tax
legislation, were envisaged for the purpose of ful-
fillment of the above-mentioned tasks. In addi-
tion, further measures on consolidation and capi-
talization of private banks, raising the minimum
capital requirement to $5.0 million by 2005, as
well as preparation and completion of state
banks’ privatization, are also among priority
actions. In parallel, these measures will be sup-
ported by such actions as completion of the sec-
ond stage of the payment systems development
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olaraq 6denis sistemlorinin inkisaf1 strategiyasi-
nin ikinci marhsloesinin basa catdirilmasi, bank
sisteminin Beynoalxalq Miihasibat Ucgotu Stan-
dartlarina kecidinin basa catdirilmasi, depozitle-
rin sigortalanmasi sisteminin qanunverici baza-
sinin yaradilmasi ve tetbiq edilmasi kimi isler
tamamlanacaqdir. Homginin banklarin informa-
siya texnologiyalarinin inkisaf etdirilmesi, ban-
klarda miiasir korporativ idareetms va risqlerin
giymatlondirilmasi sistemlarinin yaradilmasi,
morkozlasdirilmis kredit reyestrinin yaradilmasi
kimi miihiim tadbirler nazerds tutulmusdur.

Strategiya corcivesinde 2002-ci ile 8 prioritet
istigamat miioyyon edilmis vo layihe (modul)
idareetmosine alinmigdir. Her bir modul iizre
Layihe Qruplar1 yaradilaraq, torkiblori miisyyen-
lagdirilmis voe foaliyyst programlari hazirlan-
migdir.

3.2 Bank nazarati beynalxalq
standarta uygunlasdirilir

2001-ci ilda bank faaliyyatina nazarat saha-
sinda banklarin va geyri-bank kredit taskilatlari-
min faaliyyatina nazaratin va valyuta nazaratinin
tokmillasdirilmasi, bank faaliyyatinin nazarat
normalarimin bank nazarati iizra Bazel Komita-
sinin standartlarina va miitaraqqi beynalxalg
tacriibaya uygunlasdirilmas: kimi tadbirlorin
hayata kecirilmasi nazarda tutulmusdu.

2001-ci ilds do Milli Bank bank isinde ganun-
vericilik ve normativ bazanin inkisafi iizro isloe-
ri kifayet qaedar derinlesdirmis ve avvalki iller-
do oldugu kimi hesabat tarixino do bank nazaro-
tinin metodologiyasi iizre aparilan igler bank fo-
aliyyotinds risqlerin tenzimlenmsasine istiqa-
matlonmisdir.

Bank qganunvericiliyinin beynoalxalq standart-
lara uygunlagdirilmasi maqsadile Almaniya,

Cexiya, Polsa, Latviya, Rusiya, Qazaxistan vo
Qirgizistan dovlstlarinin bank ganunlari, habels
Avropa Birliyinin “Bank foealiyyetini tonzim-
loyen direktivleri” ve “Beynsalxalq Valyuta
Fondunun teklifleri” dyrenilmis ve yeni qanun
layihasinin hazirlanmasinda BVF-nun texniki
yardimindan istifade edilmisdir.

Bank foaliyyetine nozarstin tokmillosdiril-
mosi magsadile miitereqqi beynalxalq tecriibe-
yo ve bank nezareti lizre Bazel Komitoesinin
prinsiplarine uygunlasdirilmig bir sira normativ
hiiquqgi senad hazirlanmig ve tetbiq olunmaq
ticiin kredit togkilatalrina gondearilmisdir. Bunlar
“Banklarda kreditlorin verilmasinin daxili pro-
sedurlar1 ve ugotu haqqinda”, “Banklara aidiyy-
att olan goxslorlo emaliyyatlarin aparilmasi”,
“Bir borcalan vo ya bir-biri ilo alagedar borca-
lanlar qrupu iizre risqlerin tenzimlenmasi haq-
qinda”, “Kredit togkilatlar1 tersfinden diger
hiiquqi sexslarin paylarinin (sehmlerinin) sldo
edilmesi” ve “Odoenilmemis borclar miiqabilin-
do banklar torafindon amlakin balansa gotiiriil-
masi ve qiymatlendirilmasi” Qaydalaridir.

2001-ci ildo bank sisteminin restrukturizasiy-
as1 ¢orgivoesindoe bank nezarsti metodologiyasi-
nin vo togkilinin standartlagdirilmasi vo tekmil-
lagdirilmasi on vacib foaliyyet sahslerinden bi-
ri olmugdur. Bunun iigiin daxili ve xarici bank
nazarstinin normativ ve metodoloji bazasi yara-
dilmus, tetbiq ediloen mexanizmlerinin “effektiv
bank nazarsti prinsiplerina” standartlagdirilmasi
tizro tadbirler goriilmiisdiir.

Bank nozareti lizre normativ bazanin, nozarot
mexanizm vo alatlarinin “Bazel prinsiplarina”
tam standartlagdirilmasi, bank risqlerinin ten-
zimlenmasinin yeni effektiv prinsiplorinin totbi-
qi, movcud prudensial toleblore emal olunmasi-
na nazarsatin giiclondirilmasi istigamatindo tod-
birler davam etdirilmisdir.

<><>
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strategy, completion of the banking system’s
shift to International Accounting Standards, cre-
ation and implementation of a legislative frame-
work for deposit insurance system. The Strategy
also envisaged other important actions, such as
development of banks’ information technologies,
creation of modern corporate management and
risk assessment systems at banks, and establish-
ment of centralized credit register.

Based on this Strategy, 8 priority directions for
2002 were determined and taken for project
(module) management. Project Groups for each
module were established and staffed, and their

working programs prepared.

3.2. Adjusting banking supervision in
conformity with international standards

In 2001, measures in the field of banking super-
vision were aimed at improvement of supervision
of banks and non-bank credit institutions and for-
eign exchange controls, and bringing the banking
supervision norms in accordance with the stan-
dards of the Basle Committee on Banking
Supervision and progressive international prac-
tice.

In 2001, the National Bank has further expand-
ed the work on development of legal and regula-
tory framework for banking activities and, as in
previous years, the measures taken as of the
reporting date in relation to methodology of
banking supervision were aimed at regulation of
risks in banking activities.

For the purpose of adjusting banking legislation
in conformity with international standards, bank-
ing laws of Germany, Czech Republic, Poland,
Latvia, Russia, Kazakhstan and Kirgizistan, as
well as EU Directives regulating banking activi-

ties and the IMF’s proposals were studied, and

the IMF technical assistance was used in prepara-
tion of a new draft law.

For the purpose of improvement of banking
supervision, a number of regulatory documents
were prepared in accordance with the principles
of the Basle Committee on Banking Supervision
and sent to credit institutions for execution. These
are the Rules "On internal procedures and record
keeping of lending at banks", "On carrying out
operations with bank-related persons", "On regu-
lation of risks related with one borrower or a
group of interrelated borrowers", "On acquisition
of shares of legal entities by credit institutions",
and "On seizure and evaluation of property by
banks against unpaid debts".

In 2001, standardization and improvement of
the methodology and arrangement of banking
supervision were among the most important
fields of activities under the framework of bank-
ing system restructuring. For this purpose, regu-
latory and methodological framework was creat-
ed for internal and external banking supervision,
and measures were taken to standardize applied
mechanisms based on effective banking supervi-
sion principles.

Actions aimed at full standardization of the
regulatory framework, as well as of supervision
mechanisms and tools, in accordance with the
Basle principles, application of new effective
principles for regulation of banking risks, and
strengthening of controls over compliance with
existing prudential requirements, were continued
during the reporting year.

The process of creation of an automated sys-
tem, which will allow for ensuring sustainability
of external banking supervision, was commenced
under the framework of organizational support of

the "early warning system".
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“Erken xoabordarliq sistemi”nin toskilati dos-
toklonmasi ¢or¢ivesindoe xarici bank nazarotinin
davamliligini temin etmayoe imkan veracok av-
tomatlagdirilmig sistemin qurulmasi prosesleri-
no baslanilmigdir.

Standartlasdirilmig xarici (prudensial) va da-
xili nazarat proseduralarimin tatbiq edilmasi.
Bank ve geyri-bank kredit tegkilatlarinin foa-
liyyetine nezaret prosesloerinin tekmillesdiril-
mosi lizre tadbirler 2 istiqgamstde hayata kegiril-
misdir. Birinci istigamst “Bank nszaratinin tog-
kili ve hayata kecirilmasi lizre metodoloji reh-

mot ise “Spesifik foaliyyet xiisusiyyotlorine
malik olan geyri-bank kredit tegkilatlarinin foa-
liyystine nazarst proseslerinin standartlagdiril-
mas1’ni1 ohats etmisdir.

Bank nszaroti mexanizmlorinin beynalxalq
standartlara uygunlagdirilmasi ¢oer¢ivesinde
“Bank nezaratinin togkili ve heyata kegirilmasi
tizre metodoloj1 rehbarlik” tesdiq edilmis ve tot-
bigine baglanilmigdir.

Bu senadde bank nazarstinin magsod ve ve-
zifoleri, ayri-ayr1 banklar ve biitovlikde bank
sistemi iizro nozarot strategiyasinin mahiyyati
vo onun hazirlanmasi iisulu, daxili ve xarici
bank nezarsti todbirlerinin planlagdirilmasi ve
realizasiyasi, vahid reytinq sisteminin tatbiqi
mexanizmi vo s. daxil olmaqla totbiqi bank no-
zaratinin biitiin aspektlori tam shate edilmis ve
beynsalxalq prinsipler (Bazel prinsiplori) ilizro
standartlagdirilmigdir.

Qeyri-bank kredit taskilatlarinin faaliyyatina
nazarat. 2001-ci ilin yekunlarma gore 6lkeda
foaliyyet gosteron bank olmayan kredit toskilat-
larimin say1 54 olmusdur.

Qeyri-bank kredit toskilatlarinin fealiyyatine
nozarat proseslorinin standartlagmasi istigamo-
tindo “Kredit ittifaglar1 haqqinda” Azorbaycan

Respublikasiin ganununa miivafiq surotds bank
olmayan kredit toegkilatlarinin fealiyyatini ten-
zimlayen yeni “Kredit ittifagina bank amsaliyya-
tin1 aparmagq tigiin xiisusi raziliq (lisenziya) veril-
mosi Qaydalart” ve “Kredit ittifaqinin iqtisadi
tenzimlonma normativlari (prudensial normativ-
ler)” hagqinda Qaydalarin 22 fevral 2001-ci il-
den qiivveys minmasi ile alagedar kredit ittifaq-
larinin maliyye veziyyetini tenzimleyen 7 pru-
densial normativ miioyyen edilmisdir. Bunlardan
tici kapital ile bagh normativlerdir. Yeni totbiq
edilmis iqtisadi (prudensial) normativler ma-
hiyystine vo hesablanma texnologiyasina goro
banklarin iqtisadi tenzimleme normativlerine
maksimum yaxinlasdirilmigdir.

1 aprel 2001-ci il tarixden bank olmayan kre-
dit togkilatlarindan ilk defoe olaraq yeni qaydalar
osasinda hesabatlar gebul edilmeays baglanmig-
dir. Lisenziyalarinin miiddstleri bitdiyinden 23
bank olmayan kredit tegkilatinin lisenziyalar1 6z
qiivvesini itirilmis hesab edilmisdir.

“Kredit ittifaglar1 haqgqinda” Azerbaycan Res-
publikas1 Qanununun tenzimlems obyekti ol-
mayan bank olmayan kredit toskilatlarinin foa-
liyyetine nazaret proseslerinin standartlasdiril-
mast lizre tedbirler tamamlanmisdir. “Aqrarkre-
dit” bank olmayan kredit togkilatina, habels spe-
sifik fealiyyet xiisusiyystlorine malik olan “Aq-
rar Kredit Fondu” Mahdud Masuliyystli Comiy-
yotine nazarat proseslori standartlagdirilmigdir.

Avtomatlasdirilnmus xarici bank nazarat siste-
minin tatbiq edilmasi. 2001-ci ilds Milli Bankin
prioritet foaliyyat istiqgamatlarinden biri de avto-
matlagdirilmis bank statistikasi hesabat sistemi-
nin (ABSHS) totbiq edilmasi olmusdur. Bu sis-
tem kredit toskilatlarinin prudensial ve statistik
hesabat sistemlarini tenzimlemak ve Milli Ban-
kin bu sahasi iizre kompleks malumat bazasinin
yaradilmasi ve saxlanilmasina imkan veracakdir.

<><>
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Application of standardized external (pruden-
tial) and internal supervision procedures. Measu-
res on improvement of the process of supervision
of banks and non-bank credit institutions were car-
ried out in 2 directions. First direction covered
preparation and implementation of the "Methodo-
logical Guidelines for Formulation and Implemen-
tation of Banking Supervision", while the second
direction was related to "standardization of the
process of supervision of non-bank credit institu-
tions having specific operating features".

The "Methodological Guidelines for Formula-
tion and Implementation of Banking Supervision"
were approved and introduced under the frame-
work of adjustment of banking supervision mech-
anisms in conformity with international standards.

This document was standardized based on
international principles (Basle principles) and
fully covered all aspects of applied banking
supervision, including goals and objectives of
banking supervision, importance and ways to for-
mulate the strategy of supervision of individual
banks and of the banking system as whole, plan-
ning and implementation of internal and external
banking supervision measures, mechanism for
application of a single rating system etc.

Supervision of non-bank credit institutions.
As of the end of 2001, 54 non-bank credit institu-
tions operated in the country.

Under standardization of the process of super-
vision over non-bank credit institutions, 7 pru-
dential standards were determined to regulate
financial position of credit unions, based on
enactment on February 22, 2001 of the new Rules
"On Issuance of Special Permit (License) to
Credit Unions for Carrying Out Banking
Operations" and "On Prudential Standards of
Credit Unions", which regulate the activities of
non-bank credit institutions in accordance with

the Law of the Azerbaijan Republic "On Credit
Unions". As for the content and calculation tech-
nologies, the newly applied prudential standards
were at maximum extent adjusted to those used
for banks.

Since April 1, 2002, non-bank credit institutions
for the first time began to submit reports based on
the new rules. Due to expiration of license period,
licenses of 23 non-bank credit institutions were
counted as invalid.

Measures were completed on standardization of
the process of supervision of non-bank credit
institutions that are not subject to regulation under
he Law of the Azerbaijan Republic "On Credit
Unions". As a result, procedures were standard-
ized for supervision of the "Argocredit" credit
institution, as well as of the Agricultural Credit
Fund Ltd, which has specific operational features.

Application of automatic external banking
supervision system. In 2001, application of an
automatic bank statistics reporting
(ABSRS) also was one of the National Bank’s pri-
ority areas of activity. This system will allow for

system

regulation of prudential and statistical reporting
systems of credit institutions, and will give the
National Bank an opportunity to create and main-
tain a complex data base in this field.

Foreign exchange supervision. The Rules "On
establishment and regulation of limits for open
foreign exchange positions of authorized banks of
the Azerbaijan Republic" were revised and imple-
mented, and the work on establishment of techno-
logical module for those Rules was completed.

The new Rules were worked out taking into
account the advanced international practice.
These Rules differ from the National Bank’s pre-
vious regulatory documents on regulation of open
foreign exchange positions by a number of princi-
pal features.
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Valyuta nazarati. “Azorbaycan Respublikasi
miivekkil banklarinin aciq valyuta movgeyi li-
mitlerinin miisyyen edilmasi vo tonzimlenmasi
Qaydalar1”nin yeni redaksiyasi iglenib hazirla-
naraq tetbiq edilmis ve onun texnoloji modulu-
nun qurulmasi iizre is basa catdirilmisdir.

Yeni Qaydalar miiteraqqi beynalxalq tocriibo
nazars alinmagqla tertib edilmisdir ve Milli Ban-
kin agiq valyuta movgeyi limitlerinin tenzim-
lenmesine dair qiivvede olmug evvelki norma-
tiv senadinden bir sira prinsipial xiisusiyyatlori-
ls forglenir.

Birincisi, agiq valyuta movgeyinin hesabla-
malarinda kredit tegkilatlarinin balansdankenar
tolebleri ve 6hdelikleri istirak edir.

Ikincisi, aciq valyuta movqeyi limiti kredit
togkilatlarinin nizamnama vo digar fondlarinin
comind deyil, macmu kapitala miinasibatde mii-
ayyonlasdirilir. Kredit tegkilatlarin geyri-spe-
kulyativ vo investisiya maqsadleri ile agdiglari
uzunmiiddetli “struktur valyuta movqeyi’ne for-
di miinasibat nozerdo tutulmusdur.

Qeyd olunmalidir ki, 2001-ci il arzinds agiq
valyuta movqgeyi limitine riayot etmomis 11
banka qars1 miivafiq qaydada sanksiyalar tatbiq
edilmisdir.

Bank sisteminin restrukturizasiyasi ¢or¢ive-
sinde banklarin kapitallagdirilmas1 ve konsoli-
dasiyasina istigamatlonmis todbirlorin 2002-ci
ilde de davam etdirilmasi planlagdirilir. Bu isti-
gamatdoe hoyata kecirilocok todbirlerin hiiquqi

osasi1 hal-hazirda Beynalxalq Valyuta Fondunun
texniki yardimindan istifade edilmakle islenib
hazirlanan yeni bank qanunvericiliyine daxil
ediloecekdir. Bununla slagedar olaraq, banklarin
golacak kapitallagdirilmasi, kapitalin minimum
haddina dair normativ teleblerin artirilmasi ne-
zordae tutulur.

Toartib edilmis program iizro novbati il arzin-
de banklara CAMEL sistemi ilizre reytinglerin
verilmosi layihesinin yerine yetirilmasi davam
etdirilocekdir. Layihenin icrasi banklarin ma-
liyye veziyyetine vo idareetms sistemlarinin
keyfiyystine gore qruplagdirilmasina ve onlara
standartlagdirilmis nezaret metodlarinin tetbiqi-
no imkan verocokdir.

Qarsidaki ilde hemg¢inin prudensial bank noe-
zardtinin avtomatlagdirilmasi {izre layihanin ta-
mamlanmas1 nezerde tutulur. Xarici nozarot
proseslarinin avtomatlagdirilmasi banklarin pru-
densial hesabatlarinin ve toplanmig melumat ba-
zasinin osasinda onlarin maliyys veziyystlarin-
do vo idareetms sistemlarinin keyfiyyatindo bag
vera bilecek pislogsma meyllorini “ilkin xaber-
darliq* reciminde miisyyan etmays imkan vero-
cokdir.

Valyuta ganunvericiliyinde aparilan dasilik-
lorlo slagadar valyuta tenzimlonmsasi alstlori-
nin vo valyuta nazarstinin semaraliliyinin arti-
rilmasi istigamatinds tedbirlerin hayata kegiril-
mosi de prioritet fealiyyet istigamatidir.
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First, off-balance-sheet claims and liabilities of
credit institutions are taken into account at the
time of calculation of open foreign exchange
positions.

Second, the limit for open exchange position is
determined in relation to gross capital, rather than
the sum of foundation capital and other assets of
a credit institution. The Rules provide for indi-
vidual treatment of long-term structural foreign
exchange positions, which are opened by credit
institutions for non-speculative investment pur-
poses.

It should be noted that during 2001, relevant
sanctions were applied against 11 banks that
failed to comply with the limit on open foreign
exchange position.

It is envisaged that implementation of measures
aimed at capitalization and consolidation of
banks under the framework of banking system
restructuring will be continued in 2002 as well. A
legal framework for measures to be taken will be
included into the new banking legislation, which
is being prepared by using technical assistance of
the International Monetary Fund. In this regard,

further capitalization of banks and a raise in the
minimum capital requirement are envisaged.

Implementation of the project related to rating
of banks through the CAMEL system will con-
tinue during the next year based on developed
program. Implementation of the project will give
an opportunity to group banks by their financial
positions and quality of management systems,
and to apply standardized supervision methods.

Completion of the project on automatization of
prudential banking supervision is also envisaged
for the next year. Based on prudential reports of
banks and collected database, the automatization
of external supervision process will give an
opportunity to detect in an "initial warning" re-
gime the tendencies of possible worsening that
may take place in the financial position and in the
quality of management systems of those banks.

In connection with modifications being made to
foreign exchange legislation, the implementation
of measures aimed at improvement of efficiency
of foreign exchange regulation instruments and
foreign exchange supervision is also a priority
area of activities.
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4. ODONIS SISTEMININ VOZiYYOTIi VO NAGD PUL
DOVRIYYOSININ TOSKILI

4.1. Elektron 6danis sisteminin tatbiqi
genislonir

2001-ci ildo milli 6donis sisteminin yaradil-
mast va inkisaf etdirilmasi sahasinda olkada yer-
li saraiti va xiisusiyyatlori aks etdiron va hamgi-
nin beynalxalq standartlara cavab veran Milli
Odonis Sisteminin yaradilmasi, yaradilacaq sis-
temin yalniz cari ehtiyaclara deyil, ham da iqti-
sadiyyatin va maliyya bazarlarimin inkisaf so-
viyyasindan asili olaraq galacak talablora cavab
vermasi, milli odanis sisteminin beynalxalq 6da-
nis standartlarina marhala-marhalo uygunlasdi-
rilaraq miiasir odanig sistemina cevrilmasi kimi
prioritet magsadlor qoyulmugdur.

Real Vaxt Rejiminda Banklararast Milli He-
sablasmalar sisteminin yaradilmasi va istisma-
ri. Milli Bank 6lkeds 6denis sisteminin yaradil-
masi, onun semorali, sabit, etibarl1 vo tohliike-
siz isinin tegkil edilmesinin tominat¢ist olaraq
Milli Odenis sisteminin formalasdirilmasi sahe-
sindo tadbirlari 2001-ci ilde do davam etdirmis-
dir. Bu tedbirler yerli soraiti nozare almaqla ve
miiasir beynolxalq tocriiboys osaslanmaqla
hayata keg¢irilmisdir.

2001-ci ilde Milli Bank terafinden Real Vaxt
Rejiminde Banklararas1 Milli Hesablagmalar
sisteminin yaradilmasi va istismari ¢arcivosinda
real vaxt rejiminde isloyen “AZIPS” Milli
Odenis sistemi istismara verilmisdir. Milli
hesablagmalar sisteminin diinya standartlarina
uygun tam tohliikesiz vo teminath islomasi
ticin Sumgqayit sohoarinds Ehtiyat Markazi

yaradilmigdir. Eyni zamanda “AZIPS” Real
Vaxt Rejiminde Banklararas1 Milli hesablagsma-
lar sistemi ilo Bas Miihasibatliq Kitab1 (BMK)
arasinda birbasa slage qurulmusgdur.

Odenis sisteminin tam tohliikesizliyinin ve eti-
barliliginin temin edilmasi magsadile “SWIFT”
Umumdiinya Banklararasi Maliyye telekommu-
nikasiya sistemindaen istifade edilmasi barede qo-
rar qobul edilmisdir. Milli Odenis Sistemi
“AZIPS” ad1 ilo “SWIFT” Sehmdar Comiyyeti
torafinden qeyds alinmigdir.

“AZIPS” Real Vaxt Rejimindo Banklararasi
Milli Hesablagmalar sisteminin ¢ox miihiim
iistiin cehatlari vardir. Belo ki, 6denisi gondoe-
ron bankla vesaiti alan bank arasinda elektron
0denis 30-60 saniyo orzinds hayata kecirilir vo
sistemin istirak¢isi olan bank 6z miixbir hesabi-
nin qaligr hagqinda mealumati on-layn rejimde
almaq imkanini slde edir. Halbuki avvalloer ban-
klararas1 hesablagmalar kagiz dasiyicilar vasite-
si ile 3-7 giin arzinds aparilirdi. “SWIFT” tele-
kommunikasiya sisteminde malumatlar miibadi-
lasinin tohliikesizliyi yiiksek seviyyede temin
olunur.

Oton il hesablasmalarin aparilmas prosedura-
larin1 tenzimloyen daxili gaydalar islenib hazir-
lanmig vo banklarla hesablagsma-kassa xidmati-
noa dair yeni miixbir hesab miiqavilaleri baglan-
migdir. Homginin AZIPS sisteminde emal olu-
nan 6denis tapsiriglar: iiciin xidmat haqq tarif-
lori miisyyen edilmis, autsayder banklar iiciin
Servis Biirosu yaradilmis ve SWIFT terminalla-
11 qurasdirilmisdir. AZIPS sisteminin totbigi ilo
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4. SITUATION WITH THE PAYMENT SYSTEM AND
CIRCULATION OF CASH

4.1. Expanding application of the electronic
payment system

In 2001, priority objectives in the field of cre-
ation and development of the national payment
system were to create a national payment system
that would reflect local conditions and specific
features of the country and meet international
standards, to ensure that the system to be created
will meet not only current needs, but also future
needs of the economy and financial markets
depending on the level of development, and to
convert the national payment system into a mo-
dern payment system by bringing the system in
conformity with international payments stan-
dards.

Establishment and operation of the Real Time
Inter-Bank National Settlement System. Being a
guarantor of creation of a payment system in the
country, as well as of organization of its efficient,
stable, credible and safe operations, the National
Bank continued taking measures on formation of
the National Payment System in 2001. Those
measures were carried out based on local condi-
tions and modern international expertise.

In 2001, the National Bank has launched into
operation the Real Time Inter-Bank Gross
Settlement system "AZIPS" within the frame-
work of establishment and operations of the Real
Time Inter-Bank National Settlement system. To
ensure secure and reliable operation of the
National Settlement System in conformity with
international standards, an Emergency Center

was created in Sumgait. In addition, direct con-
nection was set up between the Real Time Inter-
Bank National Settlement system and the General
Ledger.

For the purpose of ensuring full security and
reliability of the payment system, a decision was
made to use the system of worldwide inter-bank
"SWIFT". The
National Payment System was registered by
SWIFT Company under the name "AZIPS".

The Real Time Inter-Bank Gross Settlement
system "AZIPS" has a lot of significant advan-

financial telecommunications

tages. Thus, an electronic payment between
banks is carried out within 30-60 seconds, and
any bank that is connected to the system becomes
able to receive on-line information about remain-
ing balance at its correspondent account. In the
past, inter-bank settlements were carried out by
paper-transmitting devices within 3-7 days.
Exchange of information in the SWIFT telecom-
munication system is provided with high level of
security.

During the reporting year, internal rules were
worked out to regulate procedures for settlement
operations, and new correspondent account con-
tracts were signed with banks in relation to set-
tlement-cash operations. In addition, service fees
for the payment orders processed in the "AZIPS"
system were determined, as well as the Service
Bureau and SWIFT terminals were put in place
for outsider banks. Hot line was established and
several training meetings with associated bank
staff were held for the purpose of prompt solution

<><>



L

Odoanis sisteminin vaziyyati va nagd pul dovriyyasinin tagkili

o

garsiya ¢ixan problemlarin operativ hall edilmo-
si ligiin “isti” telefon xatti ¢okilmis ve banklarin
miivafiq iscilari il bir ne¢s treyning-goriis keci-
rilmisdir. AZIPS sisteminin istirak¢is1 olan
banklar iiciin xidmat haqq tarifleri xeyli asagi
salinmigdir.

AZIPS sisteminde osasen xirda Odenisler
tistiinliik toskil edir. Belo ki, imumi senadlorin
65%-ni, imumi dovriyyenin ise 1,3%-ni 3
milyonadok olan 6denisler toskil edir. AZIPS
sisteminde emal olunan senadlorin 20%-ni Bir-
logsmis Universal Sehmdar Bankinin, 37%-ni
Azarbaycan Beynolxalq Bankinin, imumi dov-
riyyenin is® 19%-ni Birlogsmis Universal
Sehmdar Bankinin, 28%-ni Azerbaycan Bey-
nalxalq Bankinin, yerds galan hissasi ise diger
banklarin 6denis tapsiriglar toskil edir.

Milli Bankda Beynoalxalq miihasibat ucotu
Standartlarina kecidle bagli hesablama metodu
ile ucot qaydalar tetbiq olunmaga baglanmigdir.
Belo ki, Milli Bankin apardig1 depozit, qiymatli
kagizlar, repo, aks-repo emaliyyatlar lizre faiz-
lor vo 6denilocak xorc mabloglorinin ucotu he-
sablanma metodu ile aparilmigdir.

Odenislorin siiretle aparilmasi banklarin 6z ak-
tivlerinden semarali istifade etmasine imkan ya-
ratmig vo banklar “AZIPS” sistemindo banklara-
ras1 6denislori miiasir soviyyado hoyata kecirmak
imkani1 alde etmislor.

2001-ci il arzinde Olke erazisinde fealiyyat
gostoren 53 bankdan “AZIPS” sistemine
qosulanlarin say1 23-den 34-o catmis ve slave
olaraqg Bag Dovlet Xoazinadarlig1 vo “Aqrarkre-
dit” bank olmayan kredit toskilat1 da “AZIPS”
sistemina ilizv olmusdur. Galacokdo foaliyyst
gbstoron biitiin kredit togkilatlarinin “AZIPS”
sistemind qosulmasi nazerdoe tutulur. Hal-hazir-
da “AZIPS” sisteminden giinde toxminen 2000
Odenis senadi kecir.

Xirda ddaniglor sisteminin yaradilmasi. Real
Vaxt Rejiminde Banklararas1 Milli Hesablagsma-
lar Sistemi yaradildiqgdan sonra 6denis sistemi-
nin inkisafi ve tekmillegdirilmasi istiqgamati
tizre Milli Bankin qarsisinda duran en boyiik
strateji maqgsod Olkede xirda ddenisler sistemi-
nin yaradilmasidir. 2001-ci ilde xirda d6denisler
sisteminin yaradilmasi istigamoatinde moaqsady-
onlii igler goriilmiisdiir.

Xirda 6denigler sisteminin yaradilmasi strate-
giyas1 Milli Bankin Idare Heysotinde gebul edil-
mis ve Milli Odenis Surasinda genis miizakire
edilerak bayenilmisdir. Qabul edilmis strategiy-
aya uygun olaraq bu islahatlar iki istiqgametdas -
daim tekrarlanan paket 6denisleri (emekhaqqi,
pensiya, kommunal xarclor vo s.i.) vo kart 6de-
niglari lizro aparilacaqdir.

Paket Odoenisler iizre Avtomatlagdirilmis Kli-
rinq sisteminin yaradilmasi ile slagedar Diinya
Bankinin prosedur qaydalarina uygun olaraq bey-
nalxalq tender kecirilmis vo ABS-in “Hewlett
Packard” sirkati tenderin qgalibi elan olunmusdur.

Kart 6denisleri iizre 6lkads vahid Prosessing
Morkazininin yaradilmasi, odalstli ve bera-
barhiiquqlu prinsipler asasinda banklarin istifa-
dosine verilmasi nozarde tutulmusdur.

Diinya standartlarina uygun xirda &denigler
sisteminin yaradilmas1 ve onun “AZIPS” Milli
Hesablagmalar sistemi ilo slagslendirilmasi
Milli Bankin gargisinda duran an boyiik strateji
moaqsadlarden biridir.

Bas Miihasibat Sisteminin yaradilmasa.
2001-ci ilde Milli Bankin Vahid inteqrasiya
olunmug avtomatlagsmig idareetmo kompleksina
daxil olan beynslxalq standartlara uygun Basg
Miihasibat Sisteminin (BMS) osas niivasi hesab
olunan bag kitab, miistoriler ve hesablar ve ma-
lumatlarin ¢atdirilmasi modullar tetbiq edilorak
istismara verilmisdir. BMS-nin daha 4 modulu -
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of problems arising in application of the "AZIPS"
system. Service fees were significantly reduced
for banks that joined the "AZIPS" system.

Low value payments prevail in the "AZIPS"
system. Thus, payments for the amount of up to 3
million account for 65 % of the total orders and
1.3% of the total turnover. Payment orders by the
BUS Bank and the International Bank of
Azerbaijan account for 20% and 37% of the do-
cuments processed in the "AZIPS" system, and
19% and 28%
"AZIPS" system. The remaining part is repre-

of the total turnover in the

sented by payment orders made by other banks.

In connection with the shift to the International
Accounting Standards, the National Bank began
to apply accounting rules on accrual basis. Thus,
the accounting of interest rates and expenses to
be paid on the National Bank’s operations with
deposits, securities, as well as repurchase and
reverse repurchase operations is carried out by
method of accrual.

Prompt execution of payments gave banks an
opportunity to use their assets efficiently, and
banks became able to carry out inter-bank pay-
ments at a modern level through the "AZIPS"
system.

During 2001, the number of banks that joined
the "AZIPS" system rose from 23 to 34, out of 53
banks operating in the country. In addition, the
Head State Treasury and the "Agrocredit" non-
bank credit institutions joined the "AZIPS" sys-
tem as well. In future, all of the non-bank credit
institutions operating in the country are expected
to join the "AZIPS" system. Currently, the
"AZIPS" system processes about 2000 payment
orders a day.

Establishment of the low value payments sys-
tem. The biggest strategic objective faced by the
National Bank in the field of development and

improvement of the payment system after estab-
lishment of the Real Time Inter-Bank National
Settlement System, is to create low value pay-
ments system in the country. Relevant actions
aimed at establishment of the low value payments
system were taken in 2001.

The strategy for establishment of the low value
payments system was adopted by the Board of
the National Bank and approved by the National
Payments Board after broad discussions. Based
on the adopted strategy, the reforms will be car-
ried out in two directions — recurrent payments
(salaries, pensions, utility expenses etc.) and card
payments.

As for establishment of the Automatic Clearing
system for recurrent payments, an international
tender was conducted in accordance with the
World Bank guidelines, and Hewlett-Packard,
USA, was announced as winner of the tender.

It was envisaged to establish a single
Processing Center for card payments and to give
the system for use by banks based on fair and
equal-right principles.

Establishment of the low value payments sys-
tem in conformity with the world standards and
"AZIPS"
Settlement System is among the biggest strategic

its coordination with the National
objectives faced by the National Bank.
Establishment of the General Accounting
System. In 2001, the modules for general ledger,
customers and accounts, and information trans-
mission were applied and launched into opera-
tion, being considered the core of the General
Accounting System (GAS), which was integrated
and incorporated into an automated management
complex, in accordance with international stan-
dards. Another 4 modules of the GAS — settle-
ment-cash service, payments in national curren-
cy, operations in the foreign exchange market,
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hesablagsma-kassa xidmati, milli valyutada 6do-
niglor, valyuta bazarinda emsliyyatlar vo beynal-
xalq odenigler modullart iglenib hazirlanmigdir.
Bu modullarin tetbiqi ile elagedar miivafiq
funksiyalar1 indiyaedsk yerins yetiron “Omaliyyat
Giin” program kompleksinin real rejimde istis-
mart dayandirtlmigdir.

BMS-nin tetbiqi noticesinde Milli Bankin
omsliyyat sektorunun esas hissesinin avtomat-
lagdirilmasi prosesi tam basa catdirilmigdir. Be-
ls ki, miihasibatliq sistemindo balans ve balans-
dan kenar hesablar planinin, soxsi hesablar lizre
miihasibat emoliyyatlarinin ve onlarin arxivlori-
nin aparilmasi, kassa empliyyatlarinin yerino
yetirilmesi, Bag Kitaba nezaroet edilmesi, lokal
sebakads BMS ile Milli Bankin struktur bolmae-
lori arasinda informasiya miibadilesinin hayata
kegirilmosi, AZIPS sisteminin iizvii olmayan
banklarm hesablagmalarmin SWIFT sistemi va-
sitosi ile aparilmasi iizre iglerin avtomatlasdi-
rilmasi tomin edilmisdir. BMS ile AZIPS sistemi
arasinda birbasa olagoe interfeysinin yaradilmasi
naticesinds milli valyutada 6deniglerin real vaxt
rejiminda aparilmasina imkan yaranmigdir.

BMS-nin yaradilmasi naticesinde Milli Bankin
omoliyyat sektorunda fealiyyet gostoron kagiz
formasinda senad dovriyyesi aradan gotiiriilerak
elektron sonod dovriyyasi ile @vez olunmusdur.

Lokal sabaka va Milli Bankin WEB - sahifa-
sinin yaradimasi. Milli Bank son iller In-
formasiya Texnologiyalar1 sahesinde bdyiik
inkisaf yolu ke¢mis, funksional fealiyyst saho-
lerinin avtomatlagdirilmasi sahasinde xeyli islor
gormiisdiir. Parallel olaraq Milli Bankin Inzibati
binasinda on yiiksek texnologiya ve miiasir
telekommunikasiya avadanligqlarimin bazasinda
lokal kompiiter sobokesinin yaradilmasi prosesi
basa catdirilmisdir. Informasiyalarin tehliikesiz-
liyinin temin olunmasi1 baximindan beynalxalq

alomds movcud olan seboks texnologiyalarinin
bir ¢cox nailiyyatlerinden istifade olunmusdur.

Milli Bankin WEB - sohifesinin yaradilmasi
vo onun Beynolxalq Internet sobokesinde yer-
lasdirilmasi iizro islor basa catdirilmisdir. WEB
- sohifede Milli Bankin asas foaliyyst sahalori-
ni ohats edon malumatlar cari iqtisadi gostarici-
lar oks olunmusdur.

Informasiya texnologiyalary iizra normativ
metodoloji bazamn yaradilmasi. Milli Bank tore-
finden 6denis ve informasiya sistemlarinin foa-
liyyati ilo bagh bir sira normativ-hiiquqi senadler
- “Azerbaycan Respublikasinda kredit togkilatlari
arasinda hesablagmalarim toskili”, “”AZIPS” Real
Vaxt Rejiminds Banklarars1 Milli Hesablagmalar
Sistemi vasitesilo emaliyyatlarinin aparilmasi”,
“’SWIFT” Umumdiinya Banklararas1i Maliyye
Telekommunikasiya sistemi vasitesilo “AZIPS”
Real Vaxt Rejiminde Banklarars: Milli Hesablas-
malar Sistemi vasitesile emsliyyatlarinin aparil-
masi1”, “BMK sisteminin inzibat¢iliq cohatdon is-
tismar”, “Lokal kompiiter sobakoasindon istifado”
Qaydalar1 ve “AZIPS” sisteminde geyri-adi, fov-
gelads veziyystlerden ¢ixis yollarini shate eden
miivoqqati Tedbirlor Plan1 hazirlanaraq tetbiq
olunmusdur.

Qeyd olunan Qaydalardan slave 2001-ci il or-
zinde metodoloji bazanin tekmillesdirilmasi
mogsadile Beynoalxalq Standartlasdirma Togki-
latinin melumatlarinin elektron otiirtilmasi stan-
dartlarimin Milli Standart seviyyesinde gebul
olunmasina nail olunmugdur.

4.2 Nagd pul tasarriifati tazalanir

Nagd pulla is sahasinda 2001-ci il iiciin asas
vazifalar milli valyutanin dizaynimin inkigafi iizra
vahid konsepsiyanin hazirlanmast va tatbiqi, iq-
tisadiyyatin nagd pula olan talobatinin miiayy-

<><>



g

The situation with the payment system and circulation of cash

o

and international payments — were developed.
Real time functioning of the "Intra-day Opera-
tion" software system, which carried out the
functions related to application of those modules
up to now, was suspended.

As a result of application of the GAS, the
process of automatization of a big portion of the
National Bank’s operational sector was complet-
ed. These measures ensured the maintenance of
the chart of balance-sheet and off-balance-sheet
accounts, the implementation of accounting trans-
actions of personal accounts and maintenance of
archives for those transactions in the accounting
system, the implementation of cash operations,
the supervision of the General Ledger, the
exchange of information between the GAS and
the National Bank’s structural divisions through
the local network, and the automatization of
works on carrying out settlement operations of the
banks, which are not members of the "AZIPS"
system, through the SWIFT system. Creation of a
communication interface between the GAS and
AZIPS gave an opportunity for carrying out real-
time payments in national currency.

As a result of establishment of the GAS, the cir-
culation of paper documents in the National
Bank’s operational sector was eliminated and
replaced by electronic circulation of documents.

Creation of local network and web site of the
National Bank. In recent years, the National
Bank has made a great progress in the field of
information technologies, and took many actions
on automatization of the functional operations. In
addition, the process of creation of a local com-
puter network in the National Bank’s Head
Office, based on the most advanced technologies
and modern equipment, was completed. Many of
the information technology advances existing in
the world were used to ensure security of data.

The work on creation of the National Bank’s
web site and its placement in the Internet was
completed. The web site includes information
covering the main fields of activity of the National
Bank, as well as current economic indicators.

Creation of a regulatory methodological
Jramework on information technologies. The
National Bank prepared and applied a number of
regulatory documents related to operations of
payment and information systems. These are the
Rules "On organization of settlements between
credit institutions in the Azerbaijan Republic",
"On carrying out operations through the AZIPS
Real Time Inter-Bank National Settlement
System", "On carrying out operations through the
SWIFT worldwide inter-bank financial telecom-
munication system by using the AZIPS Real Time
Inter-Bank National Settlement System", "On
administrative operation of the GAS system", "On
use of the local computer network", and the tem-
porary Action Plan addressing the ways of solu-
tion of unusual and emergency situations in the
AZIPS system.

In addition to the above-mentioned Rules, the
ISO standards for electronic data transmission
were adopted at the level of the National Standard
in 2001, for the purpose of improvement of the
methodological framework.

4.2. Cash stock undergoes renewal

In 2001, main tasks in the field of cash money
were to prepare and implement a single develop-
ment concept of the design of national currency,
to prepare a methodology for determination of
demand for cash money in the economy, to
improve circulation of cash and non-cash money,
to study foreign expertise in this field and to

improve it in conformity with existing situation,
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anlagdirilmasinin metodologiyasimin hazirlan-
mast, nagd va geyri- nagd pul dovriyyasinin yax-
sulasdirilmast, bu sahada xarici tacriibanin oyra-
nilmasi va onun movcud vaziyyata uygun tokmil-
lasdirilmasi, emissiya-kassa islori iizra norma-
tiv-metodoloji bazamin yaradilmasi va tokmillag-
dirilmasindan ibarat olmusdur.

Milli valyutanin dizayimnin iglenmasi Milli
Bankin 2001-ci ilde digqget merkezinde olan
osas mosoalelorden biri olmusdur. “Milli valyuta-
nin - manatin dizayninin inkisafi izre konsep-
siya”’-nin hazirlanmasi istiqgamstinde bir sira
morkezi banklarin tocriibesi 6yrenilmis, Ingilte-
ronin “De Lya Ryii” sirkotinin ve Avropa Pul In-
stitutunun metodik vesaitlorinden istifade olun-
musdur. 2002-ci ilde konsepsiyanin miikemmal
vo dolgun senads ¢evrilmasi sahoasinds miivafiq
iglerin basa ¢atdirilmasi nezerde tutulub.

Bundan bagqa iqtisadiyyatin nagd pula olan
tolobatinin miieyyenlagdirilmesinin metodolog-
iyasinin hazirlanmasi sahssinde miisyyen isler
goriilmiigdiir. Bu maqgsadls bir sira xarici mor-
kozi banklarin tacriibasi ve De Lya Ryii sirkati-
nin metodiki vesaitleri dyraniloerak konsepsiya-
nin ilkin variant1 hazirlanmigdir. Konsepsiyanin
miikemmal senados cevrilmasi ticiin 2002-ci ilde
genis tadqiqat isleri aparilacaqdir ve bunun asa-
sinda tokmillegmis konsepsiya 2002-2005-ci il-
lor iiclin nagd milli valyutaya olan telebatin
miieyyen edilmesi iizro metodik gosteris kimi
istifade olunacaqdir.

Il orzinde hemginin aparici diinya tecriibesi
osasinda olkods cap fabrikinin vo sikkexananin
yaradilmasinin maqgsedoauygunlugu aragdiril-
migdir.

Emissiya-kassa igleri lizre normativ-hiiquqi
vo metodoloji bazanin yaradilmasi ve tokmillog-

dirilmasi magsadi ile 2001-ci ilde “Azerbaycan
Respublikasinin Milli Bankinda emissiya-kassa
omsliyyatlarinin aparilmasi Qaydalar1” islenib
hazirlanmig ve tesdiq edilmigdir. Bundan basqa
“Kredit togkilatlarinda kassa omsliyyatlarinin
aparilmasi Qaydalar1” islonib hazirlanmigdir.

Il erzinde respublika iqtisadiyyatinin nagd pu-
la olan telebat1 6denilmis ve 6lkenin regionlari-
na 1,3 trln. manat nagd pul gondarilmisdir. Kas-
sa modaxili 8550,0 mlrd. manat, moxarici is®
8673,5 mlrd. manat toskil etmisdir. 2000-ci ille
miigayisedoe 2001-ci ilde kassa madaxili 3,0%,
kassa moxarici iso 1,9% artmisdir.

Nagd pul kiitlesi 1.473,4 mlrd. manat togkil
etmis vo 2000-ci ille miiqayiseda 8.9% artmis-
dir. Emissiya 2000-ci ilde 226,7 mlrd. manat ol-
dugu halda, 2001-ci ilde comi 115,9 mlrd. manat
olmusdur.

Dovriyyoda olan banknotlarin tozalonmasi
lizre islor davam etdirilmigdir. Banknotlarin ye-
niden c¢ap edilmsasi ligiin “De Lya Ryii” sirkoti
ile miiqavile imzalanmuis, ¢ap olunast 931 mlrd.
manatin miisyyon hissesi hesabat ilinin dekab-
rinda olkeye gatirilmisdir. Dévriyyads olan ya-
rarsiz pullarin yenileri ilo @vez olunmasi prose-
si davam etdirilmis, 6lkenin ayri-ayri regionla-
rindan 25 mlrd. manat yararsiz pul Milli Bankin
xozinasine gotirilmisdir.

Texniki omekdashq c¢arcivesinde “De Lya
Ryii” sirketinin niimayondslerinin istiraki ilo
Bankda tacriibo miibadilesi kegirilmisdir. Ho-
min sirket torafinden 2002-ci ilden etibaren Av-
ronun dovriyyaye buraxilmasi ile slagedar onun
dizayn1 ve qoruyucu elementleri mdvzusunda
Olkenin bank ictimaiyyetinin istiraki ile seminar

toskil edilmisdir.
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to create and improve regulatory and method-
ological frameworks for cash and issuance ope-
rations.

In 2001, designing of national currency was one
of the issues the National Bank focused on.
Experience of a number of central banks was stud-
ied and methodical means of the British Company
"De La Rue" and those of the European Money
Institute were used during preparation of the con-
cept for development of the design of national
currency — Azerbaijan Manat. Relevant measures
to turn the concept into a solid and full-fledged
document are envisaged to complete in 2002.

In addition, certain actions were taken to pre-
pare the methodology for determination of
demand for cash money in the economy. For this
purpose, the initial version of the concept was
prepared while studying the experience of a num-
ber of central banks and methodical means of the
"De La Rue" Company. Enhanced research works
will be carried out in 2002, in order to turn the
concept into a full-fledged document. The concept
improved on this basis will be used as methodical
guidelines for determination of demand for cash
national currency in 2002-2005.

During 2001, the rationale of creation of a print-
ing factory and coining facilities in the country,
based on the international experience, was inves-
tigated as well.

For the purpose of creation and improvement of
regulatory and methodological frameworks for
cash issue operations, the Rules "On carrying out
cash issue operations at the National Bank of the
Azerbaijan Republic" were prepared and appro-

ved in 2001. In addition, the Rules "On carrying
out cash operations at credit institutions" were
prepared as well.

During the year, demand for cash money in the
national economy was met and manat 1.3 trillion
cash was sent to regions of the country. Cash
inflow was manat 8550.0 billion, while cash out-
flow was manat 8673.5 billion. In 2001, the cash
inflow and outflow rose respectively by 3.0% and
1.9% in comparison with the year 2000.

Cash money supply rose by 8.9 %, compared to
the year 2000, and was manat 1473.4 billion.
While in 2000, the issue of cash amounted to
manat 226.7 billion, in 2001, this indicator was
manat 115.9 billion.

Measures on renewal of bank notes in circula-
tion were continued. A contract on printing of
bank notes was signed with the "De La Rue"
Company, and a portion of manat 931 billion to
be printed was brought into the country in
December 2001. The process of replacing of
worn paper money with new ones continued, and
manat 25 billion of worn bank notes were
brought from different regions of the country to
the National Bank’s vault.

Exchange of experience was held at the
National Bank with participation of representa-
tives from the "De La Rue" Company, under the
framework of technical cooperation. This compa-
ny organized a seminar with participation of the
national banking community concerning the
design and security elements of the Euro, due to

its launch in circulation since 2002.
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5. BANK QANUNVERICILIYININ DUNYA
STANDARTLARINA UYGUNLASDIRILMASI
DAVAM EDIR

2001-ci ilda hiiquq isi sahasinda bank siste-
minda hiiquq isinin Umumi Inkisaf Konsepsiya-
stmin hazirlanmasi, bank va valyuta ganunveri-
ciliyinin taokmillasdirilmasi, hesablasmalarin
normativ bazasinin beynalxalq standartlara
uygunlasdirilmasi sahasinda ilkin iglorin basla-
nilmasi, Milli Bankin normativ aktlarimin eks-
pertizasi, bank isinin ganunvericilik va normativ
bazasimin uygunlagdirilmasi va hiiquq isi saha-
sinda digar tadbirlor nazarda tutulmugdur.

Azarbaycan Respublikasit Milli Bankinin faa-
liyotinda strateji vo taktiki planlagdirma sistemi-
nin formalagdirilmasi onun funksional fealiyyo-
tinin zoif vo giiclii cahotlorini, o climloden
hiiquq isinin osas problemlorini agkara cixar-
maga vo bununla slagadar olaraq bu istigamat-
do daha moaqgsadyonlii fealiyyeto gotirib ¢ixara
bilacok konkret addimlari miieyyenlosdirmayo
imkan vermisdir.

Hemin vezifelerin icrasi ile bagli hesabat ilin-
de “Bank sisteminin iimumi inkisaf Konsepsiy-
as1”’nin torkib hissasi olan “Hiiquq isinin imumi
inkisaf Konsepsiyasi” hazirlanmigdir. Konsep-
siyada bank isi vo valyuta tenzimi sahesinde
hiiquqi bazanin hazirki veziyyeti qiymatlendi-
rilmis, hliquq isinin Onciil istiqamatlori ve inki-
saf perspektivleri gosterilmis, habelo Konsep-
siyanin hayata kecirilmasi mexanizmi miioyyon
edilmisdir. Belsaliklo do yaxin golocakds bank
sisteminin normativ-hiiquqi bazasinin genis-
miqyaslt inkisafinin istigamstleri miioyyonlag-
dirilmisdir.

2001-ci ilde Konsepsiyanin hoyata kecirilma-

si istigamatinde miivafiq isler goriilmiisdiir. Be-
ls ki, ilk névbadoe bank sisteminin baza qanun-
vericilik aktlarindan birini toskil edon ‘“Azor-
baycan Respublikasinda banklar ve bank fea-
liyyati hagqinda” Azerbaycan Respublikasi Qa-
nununun tokmillesdirilmasi tizre miivafiq hazir-
l1q isleri aparilmigdir. Eyni zamanda bank isi sa-
hasinde Milli Bankin normayaradiciliq funksiy-
asma uygun olaraq normativ bazanin keyfiyyot-
co yeni saviyyayo qaldirilmasi masslasi 2001-ci
ilin @sas strateji magsedlarinden birini toskil et-
misdir. 1l erzinde 20-ye yaxin normativ akt ve
30-dan ¢ox daxili normativ senad gabul edilmis-
dir.

Qeyd edildiyi kimi, hesabat ilinde hiiquq isi-
nin asas prioritet maqsadlorinden an baslicast
olan “Azerbaycan Respublikasinda banklar ve
bank fealiyyoti hagqinda” Qanunun yeni redak-
siyada hazirlanmasi iizre miivafiq igler goriil-
miisdiir. Bilavasite Beynalxsalq Valyuta Fondu-
nun texniki yardimu il hazirlanan qanun layihoe-
si maksimum deracade bank isi sahasinds bey-
noalxalq standartlara, xiisusile Avropa Birliyinin
miivafiq direktivlerine asaslanmigdir.

Layihenin asas maqgsedi dlkedo daha etibarly,
tohliikkesiz vo saglam rogabate doziimli 0zsl
bank sisteminin yaradilmasit ve inkisafi iiciin
miilkemmal ganunvericilik bazasinin qurulmasi-
dir. Belo ki, qanun layihasindo kommersiya
banklarinin yaradilmasi, fealiyyseti, tenzimi vo
bank nazarsti masslelorinde prinsipial yenilik-
ler nezerde tutulur. Noticede noinki bank siste-

mino yeni iizvlorin daxil olmasi iiciin gabaqcil
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5. DEVELOPMENT OF BANKING
LEGISLATION

In 2001, the following measures were envis-
aged in the field of legal framework: preparation
of the General Development Concept of legal
framework for the banking system; improvement
of banking and foreign exchange legislation;
commencement of initial actions aimed at bring-
ing the regulatory framework of settlement oper-
ations in conformity with international stan-
dards; expertise of the National Bank’s regulato-
ry documents; ensuring adequacy of the legal
and regulatory framework for banking activities;
and other legal measures.

Development of strategic and tactical planning
in the National Bank’s activities gave an oppor-
tunity to detect strong and weak features of its
functional operation, including main problems of
legal framework, and, based on this, to determine
concrete steps that can lead to well-targeted
activities in this field.

To reach these objectives, the General
Development Concept of Legal Framework was
prepared during the reporting year, being an inte-
gral part of the General Development Concept of
the Banking System. This Concept assessed the
current situation with the legal framework in the
field of banking activities and foreign exchange
regulation, pointed out leading directions and
development prospects of the legal framework, as
well as determined the mechanism for implemen-
tation of the Concept. Thus, the directions of
broad-scale development of the banking system’s
legal framework in the near future were deter-
mined.

In 2001, relevant actions were taken in the field
of implementation of the Concept. Thus, relevant
preparatory works were carried out on improve-
ment of the Law "On Banks and Banking
Activities in the Azerbaijan Republic", which is
one of the basic legislative acts of the banking
system. In addition, the issue of upgrading of the
regulatory framework to a qualitatively new level
in accordance with the National Bank’s regulato-
ry role in banking activities was one of the main
strategic objectives of 2001. About 20 regula-
tions and more than 30 internal regulatory docu-
ments were adopted during the year.

As we have mentioned, relevant actions were
taken on revision of the Law "On Banks and
Banking Activities in the Azerbaijan Republic",
being on top of the main priority objectives of the
legal framework in 2001. The draft law prepared
through technical assistance of the International
Monetary Fund was to a maximum extent based
on international standards in the field of banking
activities, especially relevant directives of the
European Union.

The main objective of the draft law was to form
a full-fledged legislative framework for creation
and development of a more reliable, secured and
competitive private banking system. Therefore,
the draft law envisages principal innovations in
the issues of establishment, operations and regu-
lation of private banks, as well as in banking
supervision. As a result, modern requirements
based on advanced international expertise were
defined for entry of new members into the bank-
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diinya tecriibasine uygun miiasir telebler, eloce
do bank sisteminin niifuzuna xalal gotiren bank-
larin sistemdon tokco kreditorlar ve emanatgilor
ticiin deyil, imumilikde bank sistemi li¢iin agri-
siz kenarlagdirilmas1 gaydalar1 miieyyenlasdi-
rilmig, bank nezareti orqaniin bu proseslerde
yeri ve rolu tesbit edilmigdir. Layihedo bankla-
rin miiflislosme ve iflas prosedurlarinin bank
biznesinin spesifik xiisusiyyotlorini nozaro ala-
raq heayata kecirilmasi qaydalar1 6z aksini tap-
migdir.

Bank ganununun onemli yeniliklerinden biri
do Olkads fiziki soxslerin emanatlarinin sigorta-
lanmas1 sisteminin togkili vo foealiyyoti {i¢iin
hiiquqi asaslarin yaradilmasidir. Nezards tutu-
lan siorta sxeminds daha cox xirda ve bankla
miinasibatde maliyye risqini qiymatlendirmayo
daha az imkani olan vetendaglarin maraqglar1 6n
plana ¢akilmisdir.

2001-ci ilde “Azerbaycan Respublikasinin
Milli Banki haqqinda” Qanunun da islenan
layiheye uygunlasdirmasi maqgsadi ile miivafiq
hazirhq islerine baslanilmisdir.

Yeni ganun layihesinin ruhuna uygun olaraq
bank nazarotinin beynoalxalq standartlara uygun
qurulmasini temin etmak moagsadile Milli Bank
kredit tegkilatlarmin fealiyysetini tenzimloyon
bir sira normativ akt gebul etmigdir. Belo ki,
“Banklarda kreditlorin verilmasinin daxili pro-
sedurlart vo ugotu haqqinda Qaydalar”, “Bir
borcalan vo ya bir-biri ile slagedar borcalanlar
qrupu lizre risqlerin tenzimlenmesi haqqinda
Qaydalar” ve “Banklara aidiyyati olan sexsloerle
ompliyyatlarin aparilmasi Qaydalar1” banklarda
kreditlarin verilmasi prosedurlarin1 miisyyan et-
mis vo risqlerin tenzimlenmasi isini tokmillag-
dirmayi zeruri etmigdir. Bu kontekstds banklar-
da kreditlerin verilmasi ilizre daxili prosedurla-
rin Milli Bankin minimum teleblerine ve meto-

diki gosteriglerine uygun gebul edilmasi teleb
kimi miioyyon edilmisdir. Belo ki, bankdaxili
qaydalarda kreditloerin verilmasinde bankin ma-
sul soxslori arasinda selahiyyat bolgiisii, kredit
sifariglorine baxilmasi1 qaydasi, asas kreditlog-
dirme sahsalerinin miieyyen edilmasi, kreditin
novlerinden asili olaraq qaytarilma miiddstleri,
Odenis sortlori, tominatinin qiymatlondirilmasi
vo sair kreditlogdirma prinsipi vo sortlori oks et-
dirilmslidir. Eyni zamanda soziigeden normativ
aktlarda banklarin emsliyyat risqlerinin azaldil-
mas1 maqsadi ile biri-biri ile slagedar hesab
olunan borcalanlara vo banka aidiyyati olan sax-
sloro verilon kreditlorin prudensial normativlari
vo qaydalar1 miioyyen edilmisdir.

Banklar iizerinde nazarot isinin beynsalxalq
standartlara uygunlasdirilmasi ve kommersiya
banklarinin Milli Banka teqdim etdiyi hesabat-
larda onlara mexsus emlakin diizgiin qiymatlan-
dirilmasini ve ucotunun aparilmasini temin et-
mok magqsadi ile “Odenilmemis borclar miiqa-
bilinde banklar terefinden emlakin balansa
gotiiriilmoesi ve qiymsetlondirilmesi Qaydalar1”
gobul edilmisdir.

Banklarin diger hiiquqi sexslerin kapitalinda
istirak1 boyiik risqlerle bagli olduguna ve itki-
lerle noticelens bildiyine gdre belo istirakin
tonzimlonmasi magsadi ile “Kredit togkilatlar:
torofinden diger hiiquqi sexslerin paylarinin
(sohmlarinin) olde edilmasi Qaydalar1” gobul
edilmigdir. Senadde paylarin alde olunmasi
liclin bank ganununda nazards tutulmus moahdu-
diyystlaerlo yanasi diger hiiquqi sexsin kapitali-
n1 alde etmak iigiin banklarin daxili prosedurla-
11 vo hesabati barods do miivafiq miiddsalar tos-
bit edilmisdir.

Bank nazaroti funksiyalari ile yanagst 2001-ci
ilde Milli Bankin pul-kredit siyasotinin hayata
kecirilmasi ilo baglh funksiyasinin semorsli ye-
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ing system, as well as the rules were created for
removal of banks damaging the image of the
banking system, in a manner that is painless not
only for creditors and depositors, but for the
banking system as whole, and the role and place
of the banking supervision body was also stipu-
lated. The draft law included the rules for carry-
ing out insolvency and bankruptcy procedures in
respect to banks, taking into account the specific
features of banking business.

Creation of legal grounds for organization and
operation of a deposit insurance system for indi-
viduals is one of the leading innovations of the
banking law. Envisaged insurance scheme puts
on the first place the interests of citizens with
small deposits who have low capacity to evaluate
financial risk of client-bank relations.

In 2001, relevant preparatory works have been
commenced to bring the Law "On the National
Bank of the Azerbaijan Republic" in conformity
with the draft under development.

In order to ensure development of banking
supervision in accordance with international stan-
dards, in line with the spirit of the new law draft,
the National Bank adopted a number of regulato-
ry acts that regulate operations of credit institu-
tions. Thus, the Rules "On internal procedures
and record-keeping of lending at banks", "On
regulation of risks for one borrower or a group of
interrelated borrowers", and "On carrying out
operations with bank-related persons" have deter-
mined the procedures for lending by banks, and
made it necessary to improve the risk regulating
activities. In this context, a requirement was set
for banks to adopt internal lending procedures in
compliance with minimum requirements and
methodical instructions of the National Bank.
Thus, banks’ internal regulations have to cover
distribution of powers among bank officers in

regard to lending, procedures for examination of
credit application, determination of main areas
for lending, evaluation of maturity, terms or
repayment and collateral depending of the type of
credit, as well as other lending principles and
conditions. In addition, for the purpose of mini-
mization of banks’ operational risks, the above-
mentioned regulatory acts identified rules and
prudential standards for loans given to a group of
borrowers that are considered to be interrelated,
as well as to persons who have relations with the
lending bank.

The Rules "On seizure and evaluation of prop-
erty by banks against unpaid debts" were adopted
to bring banking supervision operations in con-
formity with international standards, and to
ensure that reports presented by commercial
banks to the National Bank include accurate
evaluation and record-keeping of the property,
which belongs to those commercial banks.

As participation of banks in the share capital of
other legal entities is related to high risks and
may result in losses, the Rules "On acquisition of
shares of legal entities by credit institutions" were
adopted for the purpose of regulation of such par-
ticipation. Along with restrictions for acquisition
of shares as provided in the banking law, this
document also stipulated relevant provisions for
banks’ reporting and internal procedures for
acquisition of share capital of other legal entities.

A very important regulatory act — the Rules "On
required reserves of banks" — were adopted in
2001, for the purpose of efficient implementation
of the National Bank’s monetary policy function
along with banking supervision function. These
Rules established a mechanism for using required
reserves to ensure liquidity of banks and to regu-
late liquidity of the banking system. The Rules
also included procedures for calculation of
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rind yetirilmasi ilo alagodar olan ¢cox vacib bir
normativ akt - “Banklarin mocburi ehtiyatlari
haqqinda Qaydalar” gebul edilmisdir. Bu senad-
de macburi ehtiyatlarin banklarin likvidliyinin
tomin edilmoasinde vo bank sisteminin likvid-
liyinin tonzimlenmasinds istifade edilmasi me-
xanizmi miieyyen edilmisdir. Qaydalarda hem-
cinin macburi ehtiyatlarin hesablanmas1 qayda-
lar1, onlarin saxlanilmasi iizre nozarot todbirlori
vo diger masalaler tosbit edilmisdir.

Milli 6denis sisteminin islahat strategiyasi
corcivasinda 2001-ci ilde “Azarbaycan Respub-
likasinda foealiyyet gOsteren kredit toskilatlar
arasinda hesablagmalarin tegkili Qaydalar” ge-
bul edilmigdir. Bu senad milli 6denis sisteminin
miiasir standartlar vo texnologiyalara uygunlag-
dirmasi istigamatinds ¢ox miihiim addim olmusg-
dur. Homin normativ akta asasen yeni Miilki
Macalle ilo nezerde tutulan hesablagmalarin
elektron sokilde hoyata kegirilmoesi Umumdiin-
ya Banklararas1 Maliyye Telekommunikasiya
sisteminin (S.W.L.F.T.) torkib hissesi olan Real
Vaxt Rejiminde Banklararas1 Milli Hesablagsma-
lar Sistemi (AZIPS) corcivesinde miimkiin ol-
musdur. Senadde hem kagiz, hem do elektron
dastyicilar vasitesi ile banklararasi hesablagma-
larin, habelo zonadaxili 6deniglerin toskili qay-
das1 tesbit edilmigdir. Normativ akta gore
AZIPS-in {izvii olmayan, yoni autsayder banklar
da Milli Bankin vasitesi ile real vaxt rejiminde
elektron hesablagmalar1 aparmaq imkanim slde
edirlar.

Bank sisteminde beynalxalq miihasibat stan-
dartlarina kecidle olagadar olaraq 2001-ci ilde
bu sahade normativ baza daha da inkigaf etmis,
ucot qaydalart ile bagh Milli Bank terefinden
bir sira normativ akt gobul edilmisdir. Bunlar
banklarda geyri-maddi aktivlerin, @manatlarin
(depozitlerin), xarici valyuta emsliyyatlarin ve

digor bank omsliyyatlarinin ugot qaydalarini
miisyyon etmisdir.

Hesabat ili valyuta qanunvericiliyi sahasinde
de yeniliklerle miisahide olunmusdur. Belo ki,
“Valyuta tenzimi haqqinda” Azsrbaycan Res-
publikas1 Qanununa da bazi slave ve doyisiklik-
lor edilmisdir. Ilk névbade qeyd etmek lazimdir
ki, hemin diizalislorde Milli Bank dovlestin
valyuta siyasetinin hoayata kecirilmesi iizre
funksiyalaria uygun olaraq 6lkede esas valyuta
nozarati orqant kimi miieyyenlesdirilmisdir.
Eyni zamanda fiziki sexsler terafinden valyuta
sorvotlerinin Azerbaycan Respublikasina gati-
rilmasi (kogiiriilmasi) ve Azarbaycan Respubli-
kasindan cixarilmasi (kogiiriilmesi) proseduru
da hemin diizeliglerde 6z oksini tapmisdir. Ho-
min prosedurlarin icrasini tomin etmok moagso-
dile Milli Bank terefinden miivafiq Qaydalar da
islonib hazirlanmigdir. Qanunda tesbit edilen
yeniliklerle alagedar Milli Bank hem¢inin mov-
cud valyuta rejimi qaydalarini tenzimlaysn nor-
mativ aktin da tokmillosdirilmasi sahasinda is-
lar aparir.

Valyuta qanunvericiliyinin tekmillegdirilmasi
istigamatinde 2001-ilde Milli Bankin heyata ke-
cirdiyl normayaradiciliq islerinden biri de
“Azorbaycan Respublikasi miivekkil banklari-
nin a¢iq valyuta movqeyi limitlerinin miisyyon
edilmasi ve tenzimlenmasi Qaydalari”nin yeni
redaksiyada gebulu olmugdur. Bu senade asa-
sen hazirda banklarin valyuta movqgeyinin he-
sablanmasinda balans maddsleri ile yanagi ba-
lansdankonar telebloeri ve Ohdslikleri istirak
edir. Valyuta mezenns risqi yalniz sshmdar ka-
pitala deyil, prudensial kapitala nisbatdo
miiayyen edilir, habelo beynsalxalq alomds tot-
biq olunmaga baslamis struktur valyuta anlayisi
verilmis vo totbigino baglanmisdir.

Hesabat ilinde “Azerbaycan Respublikasinin
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required reserves, supervisory measures on stor-
age of required reserves, and other issues.

The Rules "On arrangement of settlements
between credit institutions operating in the
Azerbaijan Republic" were adopted in 2001 with-
in the framework of reform strategy for the
national payment system. This document became
a very significant step towards upgrading of the
national payment system in conformity with
modern standards and technologies. Being an
integral part of the System of Worldwide
Financial Telecommunications (S.W.LF.T), the
Real Time Inter-Bank National Settlement
System (AZIPS) made possible the implementa-
tion of settlements, which are envisaged by the
new Civil Code, in an electronic format, as pro-
vided in the Rules. The Rules defined procedures
for arrangement of inter-bank settlements, as well
as intra-zone payments, by using both paper- and
electronic transmission devices. According to
these Rules, banks that are not members of
AZIPS, i.e. outsider banks, also get an opportuni-
ty to carry out real time electronic settlements
through the National Bank.

Due to the shift to international accounting
standards in the banking system, the regulatory
framework in this field was further enhanced in
2001, and the National Bank adopted a number of
regulatory acts in relation to accounting proce-
dures. Those regulatory acts established account-
ing procedures for intangible assets, savings
(deposits), foreign exchange transactions and
other banking operations.

During the reporting year, innovations were
also introduced to foreign exchange legislation.
Thus, certain changes and additions were made to
the Law of the Azerbaijan Republic "On Foreign
Exchange Regulation". First of all, it should be
noted that, based on the those changes, the

National Bank was defined as the main foreign
exchange supervision body in the country, in
accordance with its functions related to imple-
mentation of the state’s foreign exchange policy.
The changes made to the law also included the
procedures for bringing (transfer) foreign
exchange into the Azerbaijan Republic, and tak-
ing (transfer) foreign exchange out of the
Azerbaijan Republic by individuals. The Natio-
nal Bank also prepared relevant regulations in
order to ensure execution of these procedures. In
connection with innovations stipulated in the law,
the National Bank is also undertaking actions in
the field of improvement of the regulatory act,
which regulates procedures of existing foreign
exchange regime.

Adoption of the revised Rules "On establish-
ment and regulation of limits for open foreign
exchange positions of authorized banks of the
Azerbaijan Republic" was also one of the regula-
tory drafting measures carried out by the National
Bank in the field of improvement of foreign
exchange legislation. According to the document,
off-balance-sheet claims and liabilities also par-
ticipate in calculation of banks’ foreign exchange
positions, along with balance-sheet items.
Exchange rate risk is determined in relation to
prudential capital, rather than only to equity capi-
tal, and the definition of structural foreign
exchange, the application of which began in the
international community, has been applied as
well.

During the reporting year, based on the
Presidential Decree "On Implementation of the
Law on the State Budget of the Azerbaijan
Republic for 2002", the National Bank prepared
proposals on improvement of circulation of
money, limitation of use of cash in settlement
operations between economic agents, as well as
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2002-ci il dovlat biidcasi hagqinda” Azerbaycan
Respublikas1 Qanununun totbiq edilmasi baredo
Azarbaycan Respublikasi Prezidentinin Forma-
nina miivafiq olaraq Milli Bank pul dovriyyesi-
nin yaxsiligdirilmasi, iqtisadi agentlar arasinda
hesablagsmalarda nagd puldan istifadenin mah-
dudlagdirilmasi, habels iqtisadiyyatin dollarlags-
masinin garsisinin alinmasi iizra toklifloer hazir-
lamigdir.

Banklarda emissiya-kassa amsaliyyatlarinin
yaxsilagdirilmasi, bu emaliyyatlarin tehliikesiz-
liyinin artiritlmasi ve miiasir sistemlor vasitosi
ile aparilmasin1 yaxin goelecekds temin eden
normativ bazanin yaradilmasi iizerinde miivafiq
layiha igleri aparilmigdir.

Milli Bank 6z normayaradiciliq islerinde he-

migo oldugu kimi 2001-ci ilde do infrastruktur
qganunvericiliyinin tekmillesdirilmasi prosesle-
rinds da istirak etmigdir. Banklarin girovla bag-
It emsliyyatlarin1 (ipoteka) toreflor liciin daha
olverisli osaslar lizre hayata kecirilmosi tomin
olunmugdur. Bels ki, “Doévlat riisumu haqqinda”
Azerbaycan Respublikasi Qanununda bu ama-
liyyatlar iizro aparilan notariat herekatlerine go-
ro dovlet riisumu kreditin mebleginden asili ola-
raq nisbaton az mablogde miioyyon edilmisdir.
Hemin yenilik hemginin 6lkenin maliyye baza-
rinda mikromaliyyelogsma sxemlarinin qurul-
dugu bir dovro tosadiif etmis vo bu isin respub-
likada semerali inkisafina, kicik ve orta sahib-
karliq subyektlarinin bank kreditlerinden istifa-

do imkanlarimi artirmaga serait yaratmisdir.
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on prevention of dollarization of the national
economy.

Relevant drafting works were carried out to cre-
ate a regulatory framework that will ensure
improvement of cash issue operations at banks,
enhancement of security, and use of modern sys-
tems for carrying out such operations.

As for its regulatory drafting activities, in 2001,
same as previously, the National Bank took part
in the process of improvement of infrastructure
legislation. It was ensured that mortgage-related
banking operations are carried out on conditions

that are more favorable for parties. For instance,
the Law of the Azerbaijan Republic "On State
Fees" established relatively low state fees for
notary services to be provided to mortgage-relat-
ed operations, depending on the amount of loan.
This innovation coincided with the period of
establishment of micro-credit schemes in the
country’s financial market, and it created grounds
for effective development of this undertaking in
the country, and enhancement of capability of
small and medium businesses to use bank loans.



Insan resurslarinin inkisafi

6. INSAN RESURSLARININ INKISAFI

2001-ci ilda insan resurslarinin idara olunma-
st sahasinda Milli Bank qarsisinda kadr resursla-
rinin axtarimast va iga gotiiriilmasi metodologiy-
asimin yaradilmasi, bank faaliyyatinin biitiin funk-
sional istigamatlori tizra kadrlarin pega tahsilino
olan talobatimin planlagdirilmasi, onlarin haraka-
tinin va karyerasumuin planlagdirilmasi, kadr re-
surslarmin pesa uygunlugu va ixtisas saviyyasi
tizra giymoatlondirilmasinin metodoloji bazasimin
yaradilmast kimi miihiim vazifalor qoyulmugdur.

Qarsida duran vezifelerin icrasii temin etmoak
ticiin Milli Bank 6z kadr siyasetini nazerden
kecirorok hortorafli tohlil etmis, kadr potensiali-
nin mohkemlendirilmesine ve aparatin komp-
lektlosdirilmoasine yonoaldilmis tedbirlor sistemi
isloyib hazirlamigdir.

2001-ci 1l yanvarin 1-ne olan veziyyeto gore
Milli Bankin togkilati strukturuna 18 bolmadan
ibarat Markazi aparat, Nax¢ivan Muxtar Respub-
likas1 idaresi ve 10 orazi idaresi daxildir. Bu
struktur xarici Olkelerin merkezi banklarinin
tocriibasine vo beynalxalq praktikaya osaslana-
raq formalagdirilmigdir vo biitovliikde, Milli Ban-
kin qarsisinda duran vezife ve funksiyalarin ef-
fektiv yerino yetirilmasine imkan verir.

Tadrisin istigamatlari

Bank todris markazi
Xarici Olkalards tohsil
Ingilis dili kurslar1
Kompiiter kurslart

Dovlet Igtisad Universitetinde ikinci tohsil

Mlin yekununa gére Milli Bankin ve onun tabe-
liyindaki tegkilatlarin biitiin kateqoriyalardan
olan iscilarinin siyahi ilizre say1 504 nafor (stata
goro 551 vahid), o ciimlodon Markozi aparatda
339 nafor togkil etmigdir.

2001-ci ilds kadrlar isi lizro fealiyystin osas is-
tigamatlori Milli Bankin kollektivini pesokar
miitoxassislorle komplektlosdirmakdan, is¢ilarin
ixtisas doracesini artirmaqdan, optimal emak so-
raiti yaratmaqdan ibaret olmugdur. Goriilen isler
aparatin komplektlogdirmasi gostericilerinin yax-
silasmasina sorait yaratmigdir. 2001-ci ilde 33
omokdas, o ciimledon Morkoazi aparatda 24
omokdas iso gotiiriilmiisdiir.

Osas fealiyyet iizre 431 nefer isciden (kicik
xidmet is¢ileri nezere almmadan) 360 noaferi
miitexassisdir. Bunlardan 265 nafor ali tohsilli-
dir, 95 nofori orta ixtisas tohsilli miitoxossisdir.
Ali vo orta tohsilli miitexassislor iglomali olan
334 vezifode 313 miitoxossis calisir ki, bu da
93,7 faiz toskil edir.

2001-ci il arzinde Milli Bankdan kadr axininin
soviyyesi minimuma endirilmisdir. Umumiyyat-
la, 1996-c1 illo miigaiysedo bu giin kadr axini
22%-don 6%-o enmisdir, bu da isogotiirma za-

istirakcilarmn say1, (naforla)

87
51
97
18

28
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6. HUMAN RESOURCES DEVELOPMENT

In 2001, the National Bank’s main tasks in the
field of human resource management were cre-
ation of methodology for search and recruitment
of staff, planning of staff’s needs for professional
training in all functional areas of banking activity,
planning of staff turnover and career development,
and creation of methodological framework for
evaluation of staff by professional fitness and
qualification level.

To ensure execution of the tasks set, the National
Bank carried out revision and comprehensive
analysis of its human resources policy, and worked
out a system of measures aimed at strengthening of
human resources potential and staffing of its
office.

As of January 1, 2001, the National Bank’s
organizational structure comprised Head Office
consisting of 18 divisions, Department in the
Nakhchivan Autonomous Republic, and 10 zonal
departments. This structure was formed based on
experience of central banks of foreign states and
international practice, and it generally allows for
effective fulfillment of functions and responsibili-
ties faced by the National Bank.

As of the end of 2001, the number of employees

Type of Training

Banking training center
Education in foreign countries
English courses

Computer courses

Second education at the State Economic
University

of all categories included in the payroll of the
National Bank and of its subordinated institutions
was 504 (551 according to the staff size), includ-
ing 339 in the Head Office.

In 2001, main areas of activities in the field of
human resources management comprised staffing
of the National Bank with professional specialists,
upgrading the level of qualification of its employ-
ees, and creation of optimal working conditions.
The measures taken have created conditions for
improvement of staffing indicators of the National
Bank. 33 employees, including 24 employees in
the Head Office, were recruited in 2001.

Out of 431 employees engaged in main opera-
tions (excluding lower level support staff), 360 are
specialists. 265 of those specialists have degree of
higher education, while other 95 completed secon-
dary special education. Out of 334 positions that
require specialists with higher and secondary edu-
cation, 313 positions were staffed with relevant
specialists, which is 93.7%.

During 2001, the level of outflow of staff from
the National Bank dropped to a minimum. In total,
today’s outflow of staff fell to 6% from 22% in
1996, and this can be explained by professional

Number of attendants

87
51
97
18

28
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man1 professional se¢cim vo bankda motivasiya
sisteminin tatbiqi ile izah oluna bilaer.

2001-ci ilde Milli Bank kadr teminati ve tahsil
sisteminin tekmillesdirilmeasi sahesinde osash
nailiyyetlor elde etmisdir. Bele ki, bu dovrde
Milli Bankin miitoxessislerinin beynoslxalq veo
yerli bank todris markezlerinds tekmillogmalari-
na genis imkanlar yaradilmigdir.

Omoekdaglarin professionalligini artirmagq tigiin
xtisusi kurslar togkil edilmisdir.

Olke igtisadiyyatini biitiin sferalarinda oldugu
kimi, bank isinde de bazar miinasibatlerine ke-
cidle bagl olaraq bank is¢ilerinin peso soviyyasi-
nin yeni tolabler seviyyesine qaldirilmasi asas
vozifelarden biridir. Bazar iqtisadiyyat1 soraitin-
de bank isinin tonzimlonmasini suratlondirmak
mogsadile Beynoalxalq Valyuta Fondu vo Diinya
Banki kimi beynsalxalq maliyye tegkilatlarinin,
Amerika Birlogmis Statlari, Ingiltore, Almaniya,
Isvecro, Tiirkiye, Fransa, Avstriya, Yaponiya,
Rusiya vo bagqa oOlkelarin merkezi banklarmin
vo apariclt kommersiya banklariin ig tecriibasi-
nin dyrenilmasi ticlin Milli Bankin miitoxassisle-
ri 1995-2001-ci illerdo xarici 6lkalords kegirilon
170 miixtelif elmi-nazeri ve praktik seminarlarda
istirak etmisdir.

Milli Bankda kadrlarin secilmasi coxpillali
miisahibe sistemi iizre hayata kegirilir. Bu zaman

namizadlarin ixtisas soviyyosi ilo yanasi heam da
diisiinma, problemloari hall etms vo gorar verma
bacarii, iinsiyystliliyi, kollektivo uyusma gabi-
liyysati, masuliyyati, intizami1 ve Milli Bankin
omokdaglar1 li¢lin miihiim sayilan diger key-
fiyyetlori yoxlanilir ve giymatlondirilir. Bu mag-
sadlo xiisusi testlor totbiq edilir.

Milli Bank 2001-2004-cii iller iigiin strateji
planina asaslanaraq kadr siyaseti sahasinde she-
miyyotli deyisikliklerin hayata kecirilmasini no-
zorde tutur. Belo ki, “Xidmsti Faealiyystin
Qiymeatlendirilmasi Sistemi’nin bankda tetbiqi
beynolxalq standartlara daha da yaxinlasmaga so-
rait yaradacaqdir. “Qiymsatlendirma”nin maqgsedi
omokdaslarin xidmeti fealiyyetini neticeye gore
giymatlondirmak, onlarin giiclii ve zaif cohatlo-
rini, potensialini, todris ehtiyaclarini, bankin foa-
liyyotinde xidmat ve gostericilerini tam tohlil
edib aydmlasdirmaq ve her bir emakdas1 xidmati
fealiyyotine gore miikafatlandirmaqdan ibarot-
dir.

Bundan basqa, kadr siyasatinds totbiq oluna-
caq digor istigamatlordon biri do tekmillosdi-
rilmis “Ise gotiirme” Qaydalaridir. Bu Qaydalar
ige gotiirme zamani miisahibslerin biitiin profes-
sionallara yaxs1 tanig olan A.Rocerin 7 bendlik

plani iizroe keg¢irilmasini nozerds tutur.

<><>



g

Human resources development

o

selection at the time of recruitment, and applica-
tion of the system of staff incentives at the
National Bank.

In 2001, the National Bank made significant
achievements in the field of improvement of edu-
cational system and compensation of staff. Thus,
broad opportunities were created for upgrading of
skills of the National Bank’s experts at interna-
tional and local banking training centers. Special
courses were organized to improve professional-
ism of employees.

As in all other sectors of the national economy,
upgrading of professional level of the bank’s staff
in conformity with new requirements became one
of the main tasks due to transition of banking
activities to market relations. In order to accelerate
regulation of banking activities under market
economy conditions, specialists of the National
Bank have participated in 170 various scientific
and practical seminars held in foreign countries
during 1995-2001, for the purpose of studying
working experience of international financial insti-
tutions such as the International Monetary Fund
and the World Bank, as well that of central banks
and leading commercial banks in the USA, Great
Britain, Germany, Switzerland, Turkey, France,
Austria, Japan, Russia and other countries.

Selection of staff at the National Bank is carried

out through multistage interview system. Logical
thinking, problem-solving and decision-making
capacities, sociability, ability of adaptation to staff,
responsibility, discipline, and other quality fea-
tures, which are considered important for employ-
ee of the National Bank, are evaluated along with
qualification skills of applicants during this selec-
tion process. Special tests are used for this pur-
pose.

The National Bank intends to implement signifi-
cant changes in the field of human resources poli-
cy, based on the strategic plan for 2001-2004.
Thus, application of performance evaluation sys-
tem will create conditions for further upgrade to
international standards. Objective of this "evalua-
tion" is to assess performance of employees based
on results, to thoroughly analyze and clarify their
strong and weak points, capacities, training needs,
contributions to the bank’s operations, and to
remunerate each employee in accordance with
their performance.

In addition, revised Rules "On Recruitment" is
another measure to be applied in human resource
policy. These Rules envisage implementation of
interviews at the time of recruitment in accordance
with 7-item plan by A. Roger that is very well
known among professionals.

<><>
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7. MILLI BANK UZRO STRATEJI PLANLASDIRMANIN
BIRINCI ILININ YEKUNLARI

2001-ci ilda Milli Bank o7 faaliyyatini strateji
planlasdirma asasinda qurmus va 2001-2004-cii
illor tizra Milli Bankin biitiin struktur bolmalari-
ni va faaliyyat sferalarimi ohata edon Strateji
Plan car¢ivasinda hayata kecirmisdir.

Strateji planlagdirma hazirki geraitde Milli
Bankin missiyasin1 daha aydin miisyyenlosdir-
moyo vo yaxin bes ildo onun prioritet inkisaf
maqsadlarini deqiq miieyyenlasdirmaye imkan
vermigdir.

Strateji plana, iimumi maqsadler toplusuna
uygun olaraq Milli Bankin korporativ idareetmoa
sisteminin miiasir teleblarine cavab veran yeni
strukturu vo idareetmo prosedurlar1 yaradilmis-
dir.

Milli Bankin maddi texniki teminatinin tok-
millegdirilmesinden baglayaraq, insan resursla-
rinin miiasir idareetma sisteminin yaradilmasi-
na, miiasir daxili korporativ madeniyyatin totbi-
qin® kimi maqsadlar strateji planda nazerds tu-
tulub ve taktiki planlagdirma vasitssile artiq re-
alize olunur.

Eyni zamanda monetar idareetmenin tekmil-
lagdirilmasi vo standartlagsmasi, bank nozarati-
nin beynsalxalq standartlagmasi, bank strategiya-
sinda nazerds tutulmus islerin hayata kecirilma-
si Milli Bankin esas strateji moaqsedlerindendir.

Strateji planda aparic1 6lkelerin merkozi ban-
klarinin is tocriibelorini derinden dyrenmoklo
Milli Banki daha ¢evik ve miiasir, avropa stan-
dartlarinda tenzimleme orqanina ¢evirmak, ha-
bele onun maqsadlerinin reallagdirilmasinin ef-
fektivliyini yiikseltmek proqrami miioyyenlos-
dirilmisdir.

Bu programin hazirlanmasinda bir ¢cox qabag-
cil oOlkelerin moarkezi banklarinin tecriibesinin
Oyronilmasi ilo yanasi menecmentin osaslari
lizro toplanmis elmi-praktiki tocriibadon do isti-
fads edilmigdir. Programda markazi yer fovgala-
de iqtisadi veziyysetloerde antibohran idareetme
modullarinin hazirlanmasina verilmisdir. Burada
Milli Banki shate edoen xarici miihitin ve onun
daxili miihitinin elementlari vo amilleri gosteril-
migdir. Program 6lkads artiq bir neco ilden bari
bargerar olmus makroiqtisadi sabitliyin daha da
dayaniqli olmasina, bank sisteminin iqtisadiyya-
tin inkisafindaki rolunun yiikseldilmesine yo-
noldilmisdir.

Programla pul-kredit vo valyuta siyasatinin
Olkade yeridilon makroiqtisadi siyasetin diger
strateji istigamatlori ile daha semarali slagelon-
dirilmasi nezerds tutulmusdur. Bu magsadle
respublikanin miixtelif tonzimlayici orqanlari
ile konkret garsiligh fealiyyet sxemlari nazer-
den kegirilmigdir.

Bank nezareti normalarinin bank nezareti
tizre Bazel Komitesinin standartlarina vo miite-
roqqi beynsalxalq tocriibaye uygunlasdirilmasi,
miihasibat ucotu sisteminin, bank qanunverici-
liyinin diinya standartlarina uygunlasdirilmast,
elektron-0denis sisteminin tetbiqi, insan re-
surslarinin inkisaf1 ve sair bank isi tiglin strateji
shamiyyet dasiyan todbirler senadde 6z oksini
tapmigdir. Bank isinin inkisafi iizre xiisusi
programin hazirlanmasi da ilk defe mehz Milli
Bankin Strateji Planinda nezerde tutulmusdur.
Strateji plana uygun olaraq Milli Bankda idare-
etmonin semarsliliyini artirmaq, gorarlarin go-
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7. RESULTS OF THE FIRST YEAR
OF STRATEGIC PLANNING AT THE NATIONAL BANK

In 2001, the National Bank established and
implemented its own operations based on strate-
gic planning, within the framework of the
Strategic Plan, which covers all structural divi-
sions and areas of activities of the National Bank
for the period of 2001-2004.

Strategic planning allowed for more specific
determination of the National Bank’s mission
under current conditions, and for precise identifi-
cation of its priority development objectives for
the next five years.

Based on the strategic plan and summary of
general objectives, new structure and manage-
ment procedures of the National Bank were cre-
ated in conformity with modern requirements of
corporate management system.

Objectives, such as improvement of the
National Bank’s logistics, creation of modern
system of human resources management, and
application of modern internal corporate culture,
were envisaged in the strategic plan and are now
in the process of implementation though tactical
planning.

In addition, improvement and standardization
of monetary management, standardization of
banking supervision in conformity with interna-
tional practice, and implementation of actions
envisaged in the bank’s strategy are also among
main strategic objectives of the National Bank.

The strategic plan defined the program to trans-
form the National Bank into modern and prompt
regulatory body based on European standards,
through in-depth study of working experience of

central banks in leading countries, as well as to
improve effectiveness of implementation of its
objectives.

Gained scientific and practical expertise on fun-
damentals of management was also used in
preparation of this program, along with studying
the experience of central banks of many leading
countries. Preparation of anti-crisis management
modules for emergency economic situations was
given a central place in the program. The pro-
gram showed the elements and factors of external
environment surrounding the National Bank, as
well as those of its internal environment. The pro-
gram was aimed at increasing the sustainability
of macroeconomic stability, which has been
achieved in the country for already several years,
and enhancing the role of the banking system in
development of the national economy.

The program envisaged a more effective coor-
dination of monetary and foreign exchange poli-
cies with other strategic areas of macroeconomic
policy conducted in the country. For this purpose,
concrete schemes of joint operations with various
regulating bodies of the country were reviewed.

The document also included adjustment of
banking supervision norms in conformity with
standards of the Basle Committee and advanced
international expertise, bringing accounting sys-
tem and banking legislation in conformity with
world standards, application of electronic pay-
ment system, human resources development, and
other measures of strategic significance for bank-
ing activity. Preparation of a special program on
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bulu ii¢lin informasiya bazasini genislondirmak
magsadile Milli Bankin ayri-ayr1 bolmsleri ara-
sinda, eloco do Milli Bankla banklar arasindaki
informasiya axinlarimin avtomatlagdirilmasi isti-
gamatinde 2001-ci ilde ardicil igler aparilmis-
dir.

Strateji planlasdirmamn tatbiginin 1 illik ye-
kunlart biitovliikda ¢cox miihiim miisbat naticala-
rin alda olunmasini gostarir. Bu ilk ndvbadoe
bankin kollektivin isine giiclii seferberedici to-

sirinde 0z oksini tampisdir. Diger terofden il
lizro miioyyon olunmus moagsadlorin yerino ye-
tirilmasi novbati il ligiin yeni ve daha iddiali ve-
zifelerin yerino yetirilmasine zemin yaratmig-
dir. Ciinki 2001-ci il iizro qoyulmus vezifelerin
ugurlu halli mentiqi olaraq artiq bir neco sayda
yeni vazifalarin hall olunmasi zeruratini ortaya
cixarmigdir. Milli Bank {igiin strateji planlagdir-
ma sisteminin semarasi 2001-ci ilde onun mahz
bu xiisusiyyaeti ile seciyyevi olmusdur.
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development of banking business was for the first
time envisaged in the National Bank’s Strategic
Plan. Based on the strategic plan, consistent
actions were taken in 2001 in the field of automa-
tization of information flows between certain
divisions of the National Bank, as well as
between the National Bank and other banks, for
the purpose of increased efficiency of manage-
ment at the National Bank, and enhancement of
database for decision-making.

Results of the first year of application of strate-
gic planning generally show that very important

positive results have been attained. This was first
of all reflected in a strong mobilizing influence
on the work of the bank’s staff. On another hand,
fulfillment of objectives set for the year created a
ground for fulfillment of new and more ambitious
tasks for the next year, because successful solu-
tion of tasks set for 2001 has already revealed the
necessity to deal with several new tasks. This fea-
ture alone characterized the efficiency of the sys-
tem of strategic planning for the National Bank in
2001.
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8. MILLI BANKIN
BEYNOLXALQ 9LAQOJLOJRI

8.1 Beynolxalq maliyyoa-kredit taskilatlar:
ilo amakdashq

Milli Bankin beynalxalqg maliyya tagkilatlart
ilo omakdashigimin genislondirilmasi, bank ama-
liyyatlarinin avtomatlagdirilmasi va moderniza-
siyast maqgsadilo beynalxalg maliyya institutla-
rindan va digar donor tagkilatlardan texniki yar-
dimin calb edilmasi 2001-ci ilda miihiim vazifa-
lar sirasinda olmugdur.

Beynolxalq Valyuta Fondu bank sisteminin
beynalxalq standartlara uygunlasdirilmasi, bag
miihasibat kitabinin totbiq edilmasi, bank noza-
rotinin mohkemlendirilmasi, yeni bank ganun-
vericiliyi layihslerinin hazirlanmasi, xirda 6de-
niglor sisteminin dizayninin ve lazimi infra-
strukturun hazirlanmasi sahasinde nazerds tutu-
lan tedbirlerin hayata kec¢irilmasinde Milli Ban-
ka yardim etmisdir. Fondun maslshatcileri bu
islorin heyata kecirilmasinde, eloce do bankin
miitoxassislari ilo treyninglorin kecirilmasindo
bilavasite istirak etmiglor.

Beynolxalq Valyuta Fondu 6lkede maliyye
sabitliyinin mohkemlendirilmasina yonaldilmis
molum tedbirlerle yanasi yoxsullugun azaldil-
mas1 ve inkisafa komek gosterilmesi liciin
(PRGF) Azarbaycan dovletine 100 mln. dollar
mablaginde kredit ayirmis ve bunun ilk trangi
artiq alinmigdir.

Umumdiinya Banki Maliyyo Sektoruna Tex-
niki Yardima dair kredit sazisinin hazirlanmasi-
na yonaldilmis tedbirlerin hayata keg¢irilmasin-
do istirak etmisdir. Sazisin baglica komponenti
olan Azarbaycan Milli Bankina texniki yardimin

gostorilmasinden ibarstdir. Bu is artiq basa cat-
dirilmigdir. Programin hayata kecirilmoasi Milli
Banka 3,4 min. dollar mablaginde maliyys yar-
dim1 alinmasina imkan veracokdir ki, bu da osa-
son Xirda (paket) 6denigler sisteminin yaradil-
masina yonsldilocakdir.

Umumdiinya Bankinin kredit portfeli Azor-
baycan iqtisadiyyatinin biitiin sahslerinde bu
togkilatin hartorafli istirakina imkan yaradir. Bu,
neft sektoru, su ve qaz techizati sisteminin ber-
past, kolxozlarin 6zsllesdirilmasi vo kend te-
sorriifat1 inkisafinin maliyyoelosdirilmasi, irriga-
siya vo drenaj sisteminin, moadani irsin barpasi,
institusional quruculuga texniki yardim gosteril-
masini nazerds tutur. Bu ¢or¢iveds Milli Banka
yeni 6donis sisteminin - timumi 6doniglar siste-
minin birinci névbasinin ige salinmasi ii¢iin 2,6
mln. dollar vosait ayrilmisdir.

Bankin fealiyyatinin diger miihiim istigamati
donor banklarla - Asiya Inkisaf Banki, Avropa
Yenidenqurma ve Inkisaf Banki ilo ve diger
banklarla emoakdashgin inkisaf etdirilmasi vo
elageloerin mohkemlendirilmasi olmusdur.

i1 orzinde Asiya Inkisaf Bankinmn 6lks iizro
siyasetinin vo Azarbaycanda onun fealiyyet
programinin hazirlanmasi sahesinde feal mesle-
hotlosmolor prosesi getmisdir. Asiya Inkisaf
Banki bank sektorunun inkigaf programinin hay-
ata kecirilmasi sahosinde Milli Banka texniki
yardim gosterilmoesine maraq gostermisdir.

Avropa Yenidonqurma vo Inkisaf Banki
(AYIB) ilo birge fealiyyet Azerbaycanda Mik-
rokreditlogdirmo Bankinin tosis edilmasi, habe-
le Azerbaycan Beynoalxalq Bankinin 6zsllesdi-
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8. INTERNATIONAL RELATIONS
OF THE NATIONAL BANK

8.1. Cooperation with international
financial and credit institutions

Expansion of cooperation between the National
Bank and international financial institutions, and
attraction of technical assistance from interna-
tional financial institutions and other donor
organizations, for the purpose of automatization
and modernization of banking operations, were
among major tasks in 2001 .

International Monetary Fund (IMF). The
IMF assisted the National Bank in implementa-
tion of measures aimed at bringing the banking
system in conformity with international stan-
dards, strengthening of banking supervision,
drafting of new banking legislation, and develop-
ing of design and necessary infrastructure for the
low value payments system. Fund experts took
direct participation in implementation of these
works, as well as in holding of training for the
National Bank’s specialists.

Along with well-known programs aimed at
strengthening of financial stability in the country,
the IMF allocated $100 million loan to the
Government of Azerbaijan under the Poverty Re-
duction and Growth Facility (PGRF), and first
tranche of this loan has already been disbursed.

World Bank (WB). The WB took part in
implementation of measures aimed at preparation
of credit agreement on Technical Assistance to
Financial Sector. Main component of this agree-
ment consists of provision of technical assistance
to the National Bank of Azerbaijan. This work

has already been completed. Program implemen-
tation will allow the National Bank to get finan-
cial assistance for the amount of $3.4 million, and
this money will be mainly spent on creation of
low value payments system.

Credit portfolio of the WB allows for compre-
hensive participation of this institution in all sec-
tors of Azerbaijan’s economy. This includes oil
sector, rehabilitation of water and gas supply sys-
tems, privatization of kolkhozes and financing of
agricultural development, rehabilitation of irriga-
tion and drainage systems, restoration of cultural
heritage, and technical assistance to institutional
building. Within the framework of this coopera-
tion, $2.6 million was provided to the National
Bank for launch of the new payment system as a
first stage of a general payment system.

Another important area of the National Bank’s
activities was development of cooperation and
strengthening of relations with donor banks —
Asian Development Bank, European Bank for
Reconstruction and Development and other banks.

Asian Development Bank (ADB). During the
year, active consultations have been held in respect
to formulation of the ADB’s policy and activity
program for Azerbaijan. The ADB expressed its
interest in providing technical assistance to the
National Bank for implementation of banking sec-
tor development program.

European Bank for Reconstruction and
Development (EBRD). Cooperation between the
National Bank and the EBRD was focused on
establishment of Micro-Credit Bank in Azerbaijan,
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rilmosinde AYIB-in istiraki layihesinin hazir-
lanmasi ve hayata ke¢irilmasi lizerinde comlag-
migdir. Mikrokreditlegdirme Bankinin yaradil-
mas1 Azerbaycanda kicik ve orta biznesin to-
sokkiilii prosesinin giiclendirilmesi meqsadlori-
no xidmat edacek ve reqabat miihitinin yaxsi-
lagmasina komoak gosteracekdir.

Biitovliikde, AYIB Azerbaycan igtisadiyyati-
na 400 mln. dollardan ¢ox vesait qoymusdur.
Qeyd etmok lazimdir ki, AYIB-in 6lkedo foa-
liyystinde 6zal sektorun inkisafina iistiinliik ve-
rilir.

AYIB girov haqqinda ganunvericiliyin tok-
millegdirilmasi ve qiivvede olan qanunvericilik
aktlarinin qiymstlondirilmesine ve mdvcud zid-
diyyatlarin aradan qaldirilmasi baredo tovsiyye-
lor hazirlanmasina Avropanin gorkemli miito-
xassislarinin calb edilmasi sahasinde Milli Ban-
ka texniki yardim gosterilmasine raziliq vermig-
dir.

8.2 Xarici olkalarin markazi banklari ila
amakdashq

Bank islahatlarinin semersli suratde hayata
kecirilmasi li¢iin alave texniki yardimin alinma-
s1, Milli Bankin imicinin méhkomlondirilmosi,
uzaq vo yaxin xarici 6lkalorin merkazi banklari
arasinda onun niifuzunun yiiksaldilmasi maqso-
dile 2001-ci ilde Milli Bankin beynalxalq alage-
lorinin genislondirilmasi sahasinde maq-
sodyonlii i apartlmigdir.

Oton il Almaniya Bundesbanki ilo, Isvecre
Milli Banki ils, Tiirkiye Markezi Banki ile ve
MDB o6lkslerinin bir sira markezi banklar: ilo
six ®lageler yaradilmasi sahssinde todbirler
xtisusi yer tutmusdur. Markazi banklarla miina-
sibatlorin yaradilmasi ve inkisaf etdirilmosi qa-
baqcil is tocriibasi ilo tanis olmaga, miiasir tex-

nologiyan1 dyronmoays vo toplanmig biliklorin
tocriibada totbiginin ndvboti morhalosini hoya-
ta kecirmayo imkan vermisdir.

Avropanin aparic1 banklar ile bilavasite ela-
goler yaradilmast Milli Bankin foaliyystinde
yeni istigamat olmugdur. Almaniya Bundesban-
ki1 ile six qarsiligh fealiyyst vo yaradilmig ala-
geler bankda bir sira xiisusi seminarlarin togkil
olunmasina imkan vermigdir. Bu bankin yiiksek
ixtisaslt miitexassislori Milli Banka daxili audi-
tin togkili sahesinds texniki yardim gostermis-
lor.

Oton il Isvecro Morkozi Banki ilo emokdasliq
olagelerinin yaradilmasi ile de slamatdar olmusg-
dur. Sentyabr ayinda Isvecre Banki emokdaslari-
nin Azerbaycana golisi sahe departamentlari so-
viyyasindo is tocriibosi miibadilosi vo six alage-
larin yaradilmasinin baglangicini qoymusdur.

Milli Bankin emoekdaglari Norve¢ Markazi
Bankinda seferde olmus ve Norve¢ Neft Fondu-
nun faaliyysti seraitinde dlkays iri hecmdo neft
golirlorinin daxil olmasi geraitinde monetar
siyasatlo bagl bir sira masslolor lizreo miivafiq
tocriibeni Oyrenmisler.

2001-ci ilde bank isinin bir ¢cox sahalerinde
Tiirkiye Morkoazi Banki ile do intensiv tocriibo
miibadilesi hayata kecirilmisdir. Monetar siya-
sot, statistika, miihasibat ugotu vo hesabati, in-
san resurslari ile i sahasinde fealiyyetlo tanis-
liq olmugdur. Qarsidaki ilde bu prosesin suret-
lendirilmesi veo tedrisin ixtisas proqramlari tizre
ayri-ayri istigamatlorde aparilmasi nazerdo tu-
tulur.

2001-ci ilde MDB 6lkslerinin markazi bank-
lar1 ilo @emekdagliq davam etdirilmigdir. Qazaxi-
stanin, Qirgizistanin, Litvanin, Ukraynanin mor-
kozi banklari ile tecriibe miibadilasi hoyata ke-
cirilmisdir.
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as well as designing and implementation of the
project on the EBRD’s participation in privatiza-
tion of the International Bank of Azerbaijan.
Creation of the Micro-Credit Bank will contribute
to strengthening of the process of formation of
small and medium business, as well as to improve-
ment of competitive environment in Azerbaijan.

In total, the EBRD invested more than $400
million into Azerbaijan’s economy. It should be
noted operations of the EBRD in Azerbaijan are
mostly oriented at development of private sector.

The EBRD agreed to provide technical assis-
tance to the National Bank in involving well-
known European experts to prepare recommen-
dations on improvement of legislation on collat-
eral, evaluation of existing legislative acts, and
elimination of contradictions.

8.2. Cooperation with central banks
of foreign countries

In 2001, well-targeted measures were taken to
expand international relations of the National
Bank, for the purpose of attraction of additional
technical assistance to efficiently implement ban-
king reforms, as well as for strengthening of the
National Bank’s image and enhancing its influ-
ence among central banks in neighboring and
remote foreign countries.

In this context, core activities during the report-
ing year were measures taken on establishment of
close contacts with the Bundesbank, Swiss
National Bank, Turkish Central Bank and with a
number of central banks of CIS countries.
Establishment and development of relations with
central banks gave an opportunity to get familiar
with advanced operational expertise, to learn
modern technologies, and to implement next stage
of application of gained knowledge in practice.

New area of the National Bank’s activities was
establishment of direct contacts with leading
European banks. Close cooperation and contacts
with the Bundesbank allowed for holding of a
number of specific seminars at the National
Bank. Highly qualified experts of the Bundes-
bank provided technical assistance in arranging
internal audit at the National Bank.

Establishment of cooperation with the Swiss
National Bank during the reporting year was of
great significance as well. The visit of represen-
tatives of the Swiss National Bank to Azerbaijan
in September became a starting point for
exchange of operational expertise at the level of
sectoral departments, and for establishment of
close contacts.

Staff of the National Bank visited the Norwe-
gian Central Bank and studied relevant expertise
on a number of issues related to monetary policy
conducted under condition of the Norwegian
Petroleum Fund’s operations and large volumes
of oil revenues flowing into the country.

In 2001, intensive exchange of expertise in
many spheres of banking activities was also car-
ried out with the Turkish National Bank. The
bank’s staff got familiar with operations in the
field of monetary policy, statistics, accounting
and reporting, and human resources management.
It is envisaged to accelerate this process in the
next year, and to conduct training in concrete
areas of specialization.

Cooperation with central banks of CIS coun-
tries continued in 2001 as well. Exchange of
expertise was carried out with central banks of
Kazakhstan, Kirgizistan, Lithuania, and Ukraine.
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9. MIiLLI BANKDA DAXILI AUDIT

2001-ci ildo Milli Bankda daxili audit saha-
sinda garsiya miivafiq metodoloji bazanin yara-
dilmasi va audit isinin taskilinin siiratlondirilmo-
si kimi vazifalor qoyulmugdur.

Bu sahade metodologiyanin beynoalxalq stan-
dartlara uygunlagdirilmasi moagsedile Beynal-
xalq Daxili Auditorlar Institutunun miieyyen et-
diyi tolobleri osasinda daxili audit xidmotinin
biitiin istigamatlarini tenzimlayen “Daxili Au-
ditin Standartlar1 hagqinda ©sasnama” hazirlan-
migdir. Milli Bankin struktur bolmslerinin foa-
liyyeti ilo yaxindan taniglig magsadi ile onlarin
foaliyyoatinin miixtalif sahsloerini ohate eden
metodoloji bazalari, esasnamsloeri ve diger se-
nadleri genis tohlil olunmugdur. Toehlil esasinda
timumi metodoloji teleblor miieyyenlogdirilmig
vo audit prosesinin biitiin hissalarini 6ziindo
ohato edoan (audit prosesindo zoaruri olan sonad-
lesma formalari, auditin planlagdirilmasi, auditi-
nin naticolori sasinda tortib olunan hesabat, au-
ditden sonraki nezaret proseduralari) “Audit
Yoxlamalarinin Kecirilmasi Qaydalar1” hazirla-
naraq tosdiq olunmusdur.

11 orzindo Beynolxalq Valyuta Fondundan da-
xili audit sahesinde meydana ¢ixan problemlo-
rin aradan qaldirilmasi tizre miivafiq tovsiyyeler
alinmigdir.

Peso soviyyasinin artirilmasi ve miiasir sora-
itde diger dovletlerin Markezi Banklarinda da-
xili audit xidmeti isinin tegkilinin menimsenil-
mosi magsadile Qazaxistan ve Qirgizistan Mar-
kozi Banklarinin, Almaniyanin Bundesbankinin
miivafiq tocriiboloeri Oyrenilmis, miixtalif bey-

noalxalq teskilatlar ve PriceWaterHouse Cupers
beynalxalq auditor sirkati ilo omakdashq noti-
cosinde daxili auditin tegkilinin bir sira metodo-
loji maseleleri deqiqlesdirilmisdir.

2000-ci ilin 1yul ayinda yaradilmis Daxili Au-
dit departamenti ilk audit yoxlamasini ig planina
uygun olaraq 2001-ci ilin aprel ayindan etibaren
Orazi Idarelerinde baglamisdir. Orazi Idareleri-
nin fealiyyeti yaxindan tehlil olunmus ve audit
yoxlamasinin kegirilmesi ii¢iin miivafiq audit
programi tortib edilmisdir. Milli Bankin biitiin
Orazi Idarslerinde kompleks audit yoxlamast, o
climleden slave tematik audit yoxlamalar1 keci-
rilmisdir (Naxcivan Idaresi istisna olmagla).
Miivafiq teklif ve tovsiysler hazirlanaraq miiva-
fiq struktur bélmalarine taqdim olunmusgdur.

Milli Bankin morkeazi aparatinda Xozino,
Nagd pulla is, Hesablagmalar departamentlori-
nin ve Inzibati departamentin foaliyyotlori tohlil
olunmug ve miivafiq proqramlar tertib olunaraq
audit yoxlamalari, o ciimloedoen Orazi idarelerin-
do bir neco tematik yoxlamalar ke¢irilmisdir.
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9. INTERNAL AUDIT AT THE NATIONAL BANK

In 2001, task set by the National Bank in the
field of internal audit included creation of rele-
vant methodological framework and acceleration
of setting-up of audit function.

For the purpose of bringing the methodology
for this field in conformity with international
standards, the Regulations "On internal audit
standards" were prepared, regulating all areas of
internal audit service, based on requirements
determined by the International Internal Audit
Institute. In order for close familiarization with
operations of structural divisions of the National
Bank, the methodological frameworks, regula-
tions and other documents, which cover various
areas of operations of those divisions, were thor-
oughly analyzed. Based on this analysis, general
methodological requirements were determined
and the Rules "On conduct of audit inspections"
were prepared and adopted, covering all compo-
nents of audit process (documentation forms
required in the process of audit, planning of audit,
report written on the basis of audit results, audit
follow-up supervision procedures).

During the year, the International Monetary
Fund provided relevant recommendations on
elimination of problems arising in the field of
internal audit.

For the purpose of upgrading the professional
level and studying the arrangements of internal
audit service of central banks in other countries
under contemporary conditions, relevant expert-
ise of the Bundesbank and that of the central
banks of Kazakhstan and Kirgizistan was studied,

and a number of methodological issues related to
internal audit arrangements were clarified, as a
result of cooperation with various international
institutions, as well as the international audit firm
PriceWaterhouseCoopers.

The Internal Audit Department, which was cre-
ated in July 2001, began its first audit inspection in
zonal departments since April 2001, in accordance
with its working plan. Operations of the zonal
departments were thoroughly analyzed, and rele-
vant audit program was worked out to carry out the
audit inspection. Complex audit inspections,
including additional thematic audits, were carried
out in all zonal departments of the National Bank
(excluding Nakhchivan Department). Relevant
proposals and recommendations were prepared
and submitted to associated structural divisions.

Operations of the Treasury Department, Cash
Operations Department, and the Settlements
Department of the National Bank’s Head Office
were analyzed, and once relevant programs were
developed, audit inspections were carried out in
those departments, including several thematic
inspections in zonal departments.
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10. MILLI BANKIN 2001-ci ILIN YEKUNU UZRO
MALIYYO HESABATLIGI

10.1 Miihasibat balansi vo Milli Bankin
maliyy?d faaliyyatinin yekunlar:

Azearbaycan Respublikas1 Milli Banki Res-
publikanin bank sistemindo aparilan islahatlarla
olagadar 0z strateji ve taktiki planlarinda bank
sisteminin Beynalxalq Standartlara uygunlasdi-
rilmasini prioritet istigamat kimi gebul etmisdir.
Qabul edilmis strategiyaya asasan qgarsiya qoyul-
mug maqsadlora nail olmaq ticiin 2001-ci ilda
respublikamin kredit tagkilatlarinda miihasibat
ucotunun va Milli Bankda miihasibat ucotunun
tokmillagdirilmasi, Azorbaycan Respublikasinin
bank sistemi iiciin beynalxalg standartlarin ta-
lablaorina tam cavab veran hesablar planinin ha-
zirlanmast kimi miihiim istigamatlor miiayyan
edilmisdir.

2000-ci ilin sentyabr ayinda kredit togkilatla-
rinda beynalxalq standartlara ke¢idi temin etmak
mogsadile Milli Bankda bank sisteminde miiha-
sibat ugotu sahesinde aparilan islahatlar iizre Isci
Qrup yaradilmusdir. Yaradilmis Is¢i Qrupu Res-
publikanin kredit togkilatlarinda miihasibat uco-
tunu tohlil etmis vo movcud normativ-hiiquqi ba-
zanin tokmillasdirilmasi maqgsadile is plani gabul
etmisdir. Bu sahade qarsiya qoyulmus megsedle-
ro nail olmaq iiciin bir sira dovlstlerin tocriibasi
Oyronilmis vo 2000-2001-ci iller arzinds kredit
toskilatlarinda miihasibat ucotunu tenzimlayan
voe beynalxalq standartlara @saslanan ucot Qayda-
lar1 - “Azerbaycan Respublikasinin kredit togki-
latlarinda geyri-maddi aktivlerin ugotu”, “Azar-
baycan Respublikasinin bank sisteminds azqiy-

matli ve tezkOhnoalen esyalarin ugotu”, “Azer-
baycan Respublikasinin bank sisteminds @manat-
lerin (depozitlarin) ugotu”, “Azerbaycan Respub-
likasinin bank sisteminde hesablama metodu ile
ucotu”, “Azerbaycan Respublikasinin bank siste-
minds xarici valyuta emsliyyatlar iizre ucotu”,
“Azerbaycan Respublikasinin bank sisteminde
qiymetli kagizlarla emsliyyatlar iizre ugot”,
“Azerbaycan Respublikasinin bank sisteminde
icare empliyyatlar tlizre ugot” Qaydalar1 hazir-
lanmis ve totbiq edilmisdir.

Hazirlanmis har bir Qaydanin totbiqi ile ola-
godar banklarin rehbar is¢ileri ve bag miihasib-
leri ii¢iin treyningler kecirilmigdir. Bu treyning-
larde AMB-nin miitexassisleri ilo yanasi Bank
Tadris moerkoazi tersfinden calb olunmus xarici
ekspertlor do istirak etmisdir. Kecirilmis trey-
ninglerde hemin ucot Qaydalarinin tatbiqi mo-
selalari, yerlerds olan kec¢id problemloari genis
sokilde miizakire olunmusdur.

Bundan slave, Beynalxalq Standartlara ke¢idi
tomin etmak moaqsodile balans, meanfoot-zaror
hesabati vo diger maliyys hesabati formalar1 ha-
zirlanmig vo banklara teqdim edilmisdir. Bu he-
sabatlar beynslxalq standartlarin teleblarine ca-
vab veren maliyye informasiyalarinin teqdim
olunmasina, bankin iqtisadi gostericilerinin da-
ha diizgiin oks olunmasina vo ona uygun natico-
lerin ¢ixarilmasina imkan yaradir.

Milli Bankda miihasibat u¢otunun tekmillos-
dirilmesi ¢ercivesinde movcud normativ baza-
nin tokmillesdirilmasi veo Bas Miihasibatliq Ki-
tabinin totbiqi kimi isler miisyyan olunmusdur.
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10. THE NATIONAL BANK’S FINANCIAL
REPORTING AS OF THE END OF 2001

10.1. Accounting balance and summary of
the National Bank’s financial activities

In regard to reforms conducted in the country’s
banking system, the National Bank of the
Azerbaijan Republic adopted the adjustment of
the banking system to international standards as
priority area in its own strategic and tactical
plans. To achieve the objectives set in accordance
with adopted strategy, key areas of activities
were determined in 2001, such as improvement of
accounting at credit institutions of the country, as
well as at the National Bank, and preparation of
a chart of accounts for the banking system of the
Azerbaijan Republic that would meet require-
ments of international standards.

In September 2000, a working group on
accounting reforms in the banking system was
created at the National Bank, in order to ensure
adjustment of credit institutions to international
standards. The working group analyzed the
accounting at credit institutions and adopted a
working plan to improve existing regulatory
framework. To reach the objectives set in this
field, relevant experience of a number of coun-
tries was studied, and rules that regulate account-
ing at credit institutions based on international
standards were prepared and implemented during
2000-2001. The list of these rules is as follows:
the Rules "On accounting of intangible assets at
credit institutions of the Azerbaijan Republic,
"On accounting of low-value and quick-wearing
items", "On accounting of savings (deposits) in

the banking system of the Azerbaijan Republic",
"On accrual-based accounting in the banking sys-
tem of the Azerbaijan Republic", "On accounting
of foreign exchange operations in the banking
"On
accounting of operations with securities in the

system of the Azerbaijan Republic’,

banking system of the Azerbaijan Republic", and
"On accounting of rental operations in the bank-
ing system of the Azerbaijan Republic".

Training courses for managing officials and
chief accountants of banks were held in connec-
tion with application of each of the prepared
rules. Foreign experts engaged by the Banking
Training Center also took part in those training
courses along with specialists from the National
Bank. Issues related to application of the account-
ing rules, and transition problems arising in the
field, were broadly discussed during the training.

In addition, new formats for the balance sheet,
profit and loss statement, and other financial
reports were prepared and presented to banks to
ensure adjustment to international standards.
These reports provide for submission of financial
data in conformity with requirements of interna-
tional standards, for more accurate reflection of
banks’ prudential indicators, as well as for gener-
ation of conclusions in accordance with these
data.

Tasks, such as improvement of existing regula-
tory framework and application of the General
Ledger, were set up in the framework of improve-
ment of accounting at the National Bank.

The Rules "On accounting of fixed assets at the
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Movcud normativ bazanin tokmillagdirilmasi
sahasinde AMB-nin spesifikasina uygun olaraq
miihasibat ucotunun beynslxalq standartlara
uygun qurulmas1 moaqgsedile “Azerbaycan Res-
publikasinin Milli Bankinda osas vesaitlerin
ucotu”, “Azerbaycan Respublikasinin Milli
Bankinda geyri-maddi aktivlerin ugotu”, “Azar-
baycan Respublikas1 Milli Bankinda kapitalin
ucotu” ve “Azarbaycan Respublikas1 Milli Ban-
kinin maliyye hesabatlarinin tertib olunmas1”
Qaydalar1 hazirlanmisdir:

Hemg¢inin AMB-nin struktur bélmalari iigiin
beynalxalq standartlarin teloeblarine cavab veran
maliyye hesabatlar1 formalar1 hazirlanmis ve
onlarin tetbiqine dair treyningler kecirilmisdir.

2001-ci ilde Bas Miihasibathiq kitab1 tetbiq
olunmus vo iyul ayinda kohns sistem aradan
gotiirlilmiisdiir. Bag Miihasibatliq kitab ile ola-
gedar hesablagsma-kassa xidmati, milli 6denis-
lar, beynalxalq 6denislar ve xarici valyuta baza-
rinda emoeliyyatlar modullar: tetbiq olunmusdur.

Biidco ve planlagdirma proseslorinin totbiqi
istigamatinde AMB-nin 2001-ci ilden etibaren
planlagdirma ve biidce proseslarine calb olun-
mas! ile olagedar “Azerbaycan Respublikasi
Milli Bankinda planlagdirma ve biidcenin tortib
edilmesi Qaydalar1” hazirlanmisdir. Bu Qayda-
larda strateji planlara uygun olaraq Taktiki Plan-
larin ve Biidcenin tertib olunmasi ve icrasina
nozarot mexanizmloari konkret miiddatleri gos-
torilmekle eks olunmusdur.

Milli Bank 1997-ci ilden etibaren Beynalxalq
Standartlara uygun hesablar planinin yaradilma-
s1 prosesind baglamigdir. Lakin, AMB-nin istifa-
de etdiyi hesablar plan ile kredit tegkilatlarinin
istifade etdiyi hesablar plan1 arasinda miieyyoen
uygunsuzluqglar, hemg¢inin miivafiq ucot Qayda-
larinin olmamasi 6lkenin bank sistemi lizre va-
hid maliyye hesabatlarinin hazirlanmasinda

miioyyoan ¢otinliklar yaradirdi. Beynalxalq stan-
dartlara kecidin asas gortlorindon birinin bank-
maliyya infrastrukturunun inkisaf etdirilmasi ol-
dugunu nazere alaraq Vahid Hesablar Planinin
yaradilmasi zerureti meydana gelmisdir. Mov-
cud c¢otinliklori aradan qaldirmaq magsodile
Milli Bank torefinden “PraysVotterhausKu-
pers” auditor sirkatinin miitexossislorinin istira-
ki ile “Azerbaycan Respublikasinin bank siste-
mi licltin Hesablar Plan1” hazirlanmisdir. “Azor-
baycan Respublikasinin bank sistemi {iigiin he-
sablar plan1 ve onun tetbiqine dair gosteriglor”’in
totbiqi ile elagadar avqust aymnda treyningler
kecirilmis vo 1 senytabr 2001-ci il tarixden
biitiin bank sisteminde tetbiq olunmusdur.
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National Bank", "On accounting of intangible
assets at the National Bank", "On accounting of
capital at the National Bank" and "On drafting of
financial reports of the National Bank" were pre-
pared to improve existing regulatory framework,
for the purpose of establishment of accounting
system in conformity with international standards
and specific features of the National Bank.

In addition, formats of financial statements for
structural divisions of the National Bank were
prepared in conformity with requirements of
international standards, and training courses were
held for application of those statements.

In 2001, the General Ledger was applied, and
the old system was liquidated in July. Modules on
settlement and cash service, national payments,
international payments, and operations in the for-
eign exchange market were applied in connection
with the General Ledger.

As for application of budget and planning pro-
cedures, the Rules "On preparation of budget and
planning at the National Bank" were prepared
due to involvement of the National Bank in plan-
ning and budget processes since 2001. These
Rules envisaged mechanisms for preparation of
Tactical Plans and the Budget in accordance with
strategic plans, as well as for supervision of exe-
cution of those tactical plans and the budget,
pointing out concrete deadlines.

Since 1997, the National Bank has begun creat-
ing a chart of accounts in accordance with inter-
national standards. However, certain discrepan-
cies between the chart of accounts used by the
National Bank and that of commercial banks, as
well as lack of relevant accounting rules, created
certain difficulties in preparation of single finan-
cial reports for the country’s banking system.
Given that development of banking and financial
infrastructure was one of the main conditions for

the shift to international standards, it became
necessary to create a single chart of accounts. In
order to eliminate existing impediments, the
National Bank prepared the "Chart of Accounts
for the banking system of the Azerbaijan
Republic" with participation of experts from the
PriceWaterhouseCoopers audit firm. Training in
relation to the Chart of Accounts for the banking
system of the Azerbaijan Republic and the
Instructions on application of the Chart of
Accounts was held in August, and the chart of
accounts and associated instruction have been
applied to the whole banking system since
September 1, 2001.

<><>
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10.2 Miistaqil beynalxalq audit sirkatinin 2001-ci ilin yekunu iizra Milli Bankin illik

balansi barads royi

Azorbaycan Respublikas1 Milli Bankinin Ida-
ro Heyatinin Sedri ve iizvlerine

1. Biz Azerbaycan Respublikas1 Milli Banki-
nin (“Bank”) bu hesabata olave edilmis olan 31
dekabr 2001-ci il tarixli balans hesabatinin vo
bu tarixde biten il ili¢iin miivafiq menfeat, nagd
vosaitlerin herakati ve kapitalin dayisiklikler
hesabatlarinin auditini apardiq. Bankin maliyyo
hesabatlar1 3 sayli Qeydds gosterilon miihasibat
qaydalar1 osasinda hazirlanmigdir. Homin ma-
liyye hesabatlarina gore Bankin rehbarliyi me-
suliyyot dasiyir. Bizim moasuliyystimiz apardig-
1miz audit ssasinda homin maliyye hesabatlar
haqqinda roy bildirmakdan ibaratdir.

2. Biz auditimizi Beynsalxalq Audit Standart-
lar1 @sasinda aparmisiq. Hemin standartlarin te-
lebine gore, biz isimizi elo gokilde planlagdir-
mal1 ve yerinoe yetirmaliyik ki, maliyyo hesabat-
larinda ciddi nogsanlarin olmamasindan tam
omin ola bilok. Audite test iisulu ilo maliyyo
hesabatlarindaki meblaglari ve aciglamalari te-
sdigleyen dslillerin yoxlanilmasi daxildir. Bun-
dan elave, audite mévcud miihasibat prinsiple-

rinin vo rahbarliyin miihiim toxminlorinin, elo-
co de maliyye hesabatlarinin iimumi teqdimati-
nin deyorlendirilmasi daxildir. Biz hesab edirik
ki, apardigimiz audit reyimizi bildirmak ii¢iin
kifayet qedar osas verir.

3. Bizim fikrimizco, olave edilon maliyyo he-
sabatlar1 biitiin miihiim aspektlor baximindan
Bankin 31 dekabr 2001-ci il tarixine maliyyo
voziyyetini vo hemin tarixde tamamlanan il
ticlin emaliyyat naticolarini vo nagd vosaitlarin
horakotini Beynolxalq Miihasibat Standartlari-
na uygun olaraq diizgiin aks etdirir.

Pricaoder g'.ouseCoo]'uvs

Baki
15 May 2002-ci il
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10.2. Opinion of an independent

international audit firm on the National Bank’s annual
balance for 2001

To the Governor and Members of the Board
of the National Bank of the Azerbaijan Republic

1. We have audited the accompanying bal-
ance sheet of the National Bank of the
Azerbaijan Republic ("the Bank") as at 31
December 2001, and the related statements of
income, cash flows and changes in equity for
the year then ended. These financial statements,
which are the responsibility of the Bank’s man-
agement, have been prepared on the basis of the
accounting policies set out in Note 3. Our
responsibility is to express an opinion on these
financial statements based on our audit.

2. We conducted our audit in accordance with
International Standards on Auditing. Those
standards require that we plan and perform our
audit to obtain reasonable assurance about
whether the financial statements are free of
material misstatement. An audit includes exam-
ining, on a test basis, evidence supporting the
amounts and disclosures in the financial state-
ments. An audit also includes assessing the

accounting principles used and significant esti-
mates made by management, as well as evaluat-
ing the overall financial statement presentation.
We believe that our audit provides a reasonable
basis for our opinion.

3. In our opinion, the accompanying financial
statements present fairly, in all material
respects, the financial position of the Bank as at
31 December 2001 and the results of its opera-
tions and its cash flows for the year then ended
in accordance with International Accounting
Standards.

Pricaoder g'.ouseCoo]'uvs

Baku
15 May 2002
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31 Dekabr Tarixina Balanslar

(Mablaglar milyon Azarbaycan manatt ila ifada edilir (AZM))

Qeyd 2001

Aktivlar
Nagd pul 4 23,617
Qeyri-rezident banklarda yerlogdirilmis vesaitler 5 4,238,428
Rezident banklara verilmis kreditlor ve yerlasdirilmis vesaitlor 6 68,429
Qiymetli.?nvestisiyfi kaglzlarl: 7 33.183

- 6dems miiddati tamamlanana qoedar saxlanilan i

- satig liclin nozords tutulan 7 410,500
Hokumsto verilmis kreditler 8 241,684
BVEF-ds yerloesdirilmis vesaitlor 9 951,307
Sair aktivler 10 1,056
Qeyri-maddi aktivler 11 13,263
Osas vosaitler 12 100,437
AKktivlaorin comi 6,081,904
Passivlor
Dovriyyaya buraxilmis nagd pul 13 1,537,472
Kommersiya banklarinin hesablar1 14 258,337
Hokumsetin hesablari 15 1,467,420
Sair depozit hesablari 16 17,475
BVF qarsisinda 6hdelikler 17 2,355,794
Digor beynalxalq maliyys institutlarindan alinmis vesaitlor 18 12,205
Sair passivler 19 4,612
Passivlarin comi 5,653,589
Nizamnama kapitali va ehtiyatlar
Nizamnams kapitali 20 27,493
Ehtiyatlar 20 401,096
Nizamnama kapitali va ehtiyatlarin comi 428,589
Passivlar, nizamnama kapitalimin comi 6,081,904

<><>

2000

21,855
3,058,075

589,588

152,000
345,264
969,721
10,718
230
129,390

5,276,841

1,424,181
345,524
568,334

21,229
2,486,561
9,053
11

4,854,893

26,685
395,263
421,948

5,276,841
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Balance sheets at 31 December

(Amounts are expressed in millions of Azerbaijanian Manat (AZM))

Assets

Cash on hand

Due from non-resident banks

Loans to and placements with resident banks

Investment securities: - held-to-maturity
- available-for-sale

Loans to Government

Claims on IMF

Other assets

Intangible assets

Premises and equipment

Total assets

Liabilities

Money issued in circulation

Accounts of commercial banks

Government accounts

Other deposit accounts

Liabilities to IMF

Funds borrowed from other international

- financial institutions

Other liabilities

Total liabilities

Charter fund and reserves
Charter fund

Reserve funds

Total funds employed

Total liabilities and funds employed

Note

10

11

12

13

14

15

16

17

18

19

20

20

2001

23,617
4,238,428
68,429
33,183
410,500
241,684
951,307
1,056
13,263
100,437

6,081,904

1,537,472
258,337
1,467,420
17,475

2,355,794

12,205
4,612

5,653,589

27,493
401,096
428,589

6,081,904

2000

21,855
3,058,075

589,588

152,000
345,264
969,721
10,718
230
129,390

5,276,841

1,424,181
345,524
568,334

21,229

2,486,561

9,053
11

4,854,893

26,685
395,263
421,948

5,276,841
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31 Dekabr tarixinda bitan illar iizro manfaat hesabatlar:

(Mablaglor milyon Azarbaycan manati ila ifada edilir (AZM)

Qeyd 2001 2000
Faiz galirleri 21 147,717 215,766
Faiz xorclori 22 (40,348) (62,782)
Xalis faiz galirlori 107,369 152,984
Rezident banklara verilmis kredit zararlari tizro
ehtiyatlarin azalmasi/(artmast) ells @2l
Hokumato verilmig kredit zororlori iizrs ehtiyatlarin artmasi 8 (103,580) -
Kredit zararlari iizra ehtiyatlardan sonraki xalis faiz galiri 66,202 125,767
Haqq ve komissiya golirlari - xalis 24 12,463 12,394
Xarici valyuta movqgeyinin yeniden qiymatlondirilmasi 23 103.253 118.793
izro golirlar - xalis > >
Sair golirler 759 748
Omoaliyyat galirlari 182,677 257,702
Isilors sorf olunan xerclor (11,695) (11,266)
Umumi, inzibati ve sair smsliyyat xerclori 25 (90,598) (17,619)
il iizra boliisdiiriillmamis monfaat 80,384 228,817
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Statements of income for the years ended 31 December

(Amounts are expressed in millions of Azerbaijanian Manat) (AZM)

Note 2001 2000
Interest income 21 147,717 215,766
Interest expense 22 (40,348) (62,782)
Net interest income 107,369 152,984
Decrease/(increase) in provision for impairment in 62,413 (27.217)
value for loans to resident banks
loans to government 8 (103,580) -
Net interest income after provision for loan impairment 66,202 125,767
Fee and commission income — net 24 12,463 12,394
Net foreign exchange gains 23 103,253 118,793
Other income 759 748
Operating income 182,677 257,702
Staff costs (11,695) (11,266)
General, administrative and other operating expenses 25 (90,598) (17,619)
Profit for the year before distribution 80,384 228,817
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31 Dekabr tarixinda bitan illar iizra nagd vasaitlarin harakati hesabatlar:

(Mablaglor milyon Azarbaycan manati ila ifada edilir (AZM)

Omoliyyat faaliyyatindon nagd vasaitlorin harakati
1l iizre xalis menfoat

Diizalislor:

Banklara verilmis kredit zerarlari ticiin ehtiyat mabloginin artmasi/(eks koglirmasi)

Hokumato verilmis kredit zerarleri ligiin ehtiyat mablaginin artmasi
Kohnalmas ve amortizasiya

Amortizasiya xarcleri

BVF qarsisinda 6hdsliklarin yeniden qiymatlandirilmasi iizrs golirler
Faiz galiri

Faiz xorci

Omoliyyat aktiv vo passivlorinda dayisikliklordan avvalki amaliyyat galirlori

Omoliyyat faaliyyatindas artma/azalma

Satis li¢lin nozerds tutulan dovlet giymatli kagizlarmin alis
Rezident banklara verilmis kreditlords ve avanslarda xalis azalma
BVF-ds yerloasdirilmis vesaitlerds xalis azalma

Sair aktivlorde xalis azalma/(artma)

Kommersiya banklarinin hesablarinda xalis (azalma)/artma
Hokumat hesablarinda xalis azalma

Sair depozit hesablarinda xalis azalma

Sair passivlerds xalis artma/(azalma)

9maliyyat faaliyyatindon yaranan/(sarf olunan) xalis nagd vasaitlor
Investisiya faaliyyatinden nagd vesaitlarin horakati

Osas vasaitlerin alinmasi

Qeyri-maddi aktivlerin alinmasi

Investisiya faalliyyatinda istifada edilon xalis nagd vosaitlor
Maliyya faaliyyatindan nagd vasaitlarin harakati:

Maliyys Nazirliyine kociirmalar

Dévriyyeye buraxilmis nagd pul

BVF qarsisinda 6hdsliklsrds xalis azalma

Digar beynalxalq maliyys institutlarindan alinmig vesaitlords xalis artma
Alinmas faizler

Odenilmis faizler

Maliyya faaliyyotindon daxil olan xalis nagd vasaitlor

Nagd pul ve nagd pul ekvivaletlorinds xalis artma

Ilin avvelinde nagd pul ve nagd pul ekvivalentlori (Qeyd 4)

ilin sonunda nagd pul ve nagd pul ekvivalentlari (Qeyd 4)

<><>

2001

80,384

(62,413)
103,580
31,604
1,002
(64,430)
(148,261)
40,829
(17,642)

(258,500)
284,204
18,414
9,661
(87,187)
899,086
(5.852)
6,700
(848,884)

(2,651)
(14,035)
(16,686)

(73,743)
113,291
(70,474)

3,152
148,261
(36,755)

83,732
915,930
3,379,296
4,295,228

2000

228,817

27,217

2,491
(90,411)
(215,814)
62,830
(15,130)

(12,000)
(2,205)
19,662
(6,909)
184,047

(204,146)
(54,334)
(647)
(61,402)

4.,751)

(4,751)

(38,263)
228,602
(174,249)
9,053
215,984
(62,463)
178,664
112,511
3,266,787
3,379,298
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Statements of cash flows for the years ended 31 December

(Amounts are expressed in millions of Azerbaijanian Manat (AZM))

2001 2000
Cash flows from operating activities:
Net profit for the year 80,384 228,817
Adjustments for:
(Reversal of)/increase in provision for impairment of loans to banks (62,413) 27,217
Increase in provision for impairment of loans to Government 103,580 =
Depreciation and amortization 31,604 2,491
Amortization expense 1,002 -
Foreign exchange gain on liabilities to IMF (64,430) (90,411)
Interest income (148.,261) (215,814)
Interest expense 40,829 62,830
Operating profit before changes in operating assets and liabilities (17,642) (15,130)
Increase/decrease in operating activities
Purchase of investment securities available-for-sale (258,500) (12,000)
Net decrease/(increase) in loans and advances to resident banks 284,204 (2,205)
Net decrease in claims on IMF 18,414 19,662
Net decrease/(increase) in other assets 9,661 (6,909)
Net (decrease)/increase in accounts of commercial banks (87,187) 184,047
Net increase/(decrease) in government accounts 899,086 (204,146)
Net decrease in other deposit accounts (5,852) (54,334)
Net increase/(decrease) in other liabilities 6,700 (647)
Net cash (used in)/provided by operating activities (848,884) (61,402)
Cash flows from investing activities:
Purchases of premises and equipment (2,651) 4,751)
Purchases of intangible assets (14,035) -
Net cash used in investing activities (16,686) (4,751)
Cash flows from investing activities:
Transfer to Ministry of Finance (73,743) (38,263)
Issue of money to circulation 113,291 228,602
Net decrease in liabilities to IMF (70,474) (174,249)
Net increase in borrowings from other international financial institutions 3,152 9,053
Interest received 148,261 215,984
Interest paid (36,755) (62,463)
Net cash provided by financing activities 83,732 178,664
Net increase in cash and cash equivalents 915,930 112,511
Cash and cash equivalents at beginning of year (Note 4) 3,379,296 3,266,787
Cash and cash equivalents at end of year (Note 4) 4,295,228 3,379,298
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31 Dekabr tarixinda bitan illar iizra kapitalin daisikliklar hasabati

(Mablaglar milyon Azorbaycan manati ila ifada edilir (AZM)

BVF qarsisinda
ohdaliklarin Nizamnam?d
Nizamnama . yenidon kapitah vo
kapital R giymatlondiril- ehtiyatlarmin
mosi iizra comi
ehtiyat
1 yanvar 2000-ci il tarixina qaliq 24,385 145,787 61,222 231,394
Nizamnama kapitalinin xalis manfost hesabina artirilmasi 2,300 (2,300) - -
Maliyys Nazirliyine koctirmalar (Qeyd 20) - (38,263) - (38,263)
1l iizre xalis manfoot - (138,406) 90,411 228,817
31 dekabr 2000-ci il tarixina gqahq 26,685 243,630 151,633 421,948
Nizamnama kapitalinin xalis manfost hesabina artirilmasi 808 (808) - -
Maliyys Nazirliyine kociirmalar (Qeyd 20) - (73,743) - (73,743)
11 iizro xalis menfoat - 15,954 64,430 80,384
31 dekabr 2001-ci il tarixina qahq 27,493 185,033 216,063 428,589

Qeyd 1: Osas faaliyyat

Azorbaycan Respublikast Milli Banki (“Bank”) 10 Iyun 1996-c1 il tarixli “Azerbaycan
Respublikas1 Milli Banki haqqinda Qanuna” (“Qanun”) asasen foaliyyet gostorir.

Maddo 2-ye asason Milli Bank:

*  pul-kredit ve valyuta miinasibetleri sahesinde dovlet siyaseti yeridir;

*  hesablagmalarin aparilmasi1 ve 6demse sisteminin sabit igloemasi li¢iin gerait yaradir;

* qiymatli kagizlar bazarinda, habelo xarici valyutanin alqi-satqist sahesinde emsaliyyatlar
apartr;

*  Azoerbaycan Respublikasinda bank sistemini inkisaf etdirmek ve méhkemlatmak ii¢iin
zoruri todbirler goriir;

e  valyuta tonzimlenmesini heyata kegirir, xarici dovletlerle hesablasmalarin aparilmasi
qaydasin1 miioyyenlosdirir ve xarici valyuta ehtiyatlarini idars edir;

*  bank faaliyyeti sahosinds normativ aktlari gobul edir;

e qanunvericilikde nazeards tutulmus basqa funksiyalar1 hayata kegirir.

<><>
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Statements of changes in equity for the years ended 31 December

(Amounts are expressed in millions of Azerbaijanian Manat (AZM))

Revaluation
Total charter
Reserve reserve for
Charter fund . g erers fund and
funds liabilities FeServes
to IMF v
Balance at 1 January 2000 24,385 145,787 61,222 231,394
Capitalization of profit 2,300 (2,300) - -
Transfer to Ministry of Finance (Note 20) - (38,263) - (38,263)
Net profit for the year - (138,406) 90,411 228,817
Balance at 31 December 2000 26,685 243,630 151,633 421,948
Capitalization of profitpribili 808 (808) = =
Transfer to Ministry of Finance (Note 20) - (73,743) - (73,743)
Net profit for the year - 15,954 64,430 80,384
Balance at 31 December 2001 27,493 185,033 216,063 428,589

Note 1: Principal activities

The National Bank of the Azerbaijan Republic (the "Bank") acts in accordance with the "Law on
the National Bank of the Azerbaijan Republic", dated 10 June 1996 ("The Law").

Article 2 of this Law sets out the principal functions of the Bank as follows:

e implementation of state policy in the field of monetary-credit and currency relations;

e  provision of conditions for the fulfillment of settlements and stable functioning of payments
system;,

e conduct of operations on the securities market, as well as operations on the purchase and sale
of foreign currency;

* implementation of measures for the development and strengthening of the banking system in
the Azerbaijan Republic;

*  conduct of currency regulation, determination of the order of accounts settlements with
foreign states and management of foreign currency reserves;

e adoption of normative acts in relation to banking activity;

e fulfillment of other functions, stipulated by legislation.
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Madde 3-o asasen Milli Bank asagidaki esas vezifeleri yerina yetirir:

*  manatin sabitliyini tomin etmak, onun aliciliq qabiliyyatini ve xarici valyutaya nisbaton
mazannasini tonzimlemak ligiin todbirler goriir;

*  pul-kredit siyasotinin baglica istigamatloarini hazirlayib, Azerbaycan Respublikasinin
Prezidentine teqdim edir;

* nagd pulun emissiyasini1 hayata kegirir ve todaviiliinii tegkil edir, 5domse sisteminin sabit
islomsasi liglin gorait yaradir;

e  dovlet biidcesinin kassa icrasini hayata kegirir;

*  Azerbaycan Respublikasinin qlivvede olan ganunvericiliyine miivafiq suretde dovlet
borcuna xidmst edir;

*  Azerbaycan Respublikasinin prognoz tediye balansinin hazirlanmasinda istirak edir vo
hesabat tediye balansinin tertibine rohbarlik edir.

Bank 6z fealiyystini Bakida yerlogen bas idare ve Azerbaycanin iri geharlerinds yerlogon 11 ora-
zi idaralori vasitasile hayata kegirir. 31 dekabr 2001-ci il tarixine Bankin 505 iscisi (2000: 520 is-
¢i) vardir. Bankin hiiquqi tinvan1 : Azerbaycan, Baki, 370014, R. Behbudov kii¢.,32.

Son illerde Azerbaycan iqtisadiyyat1 agag1 inflyasiya gostericilerinin ve sabit valyuta mezennoa-
sinin olde edilmeasine ve davamli inkisafa miiveffeq olmusdur. Bununla berabaer, iqtisadiyyat
onamli derocade neft gqiymatlarindoan asilidir ve iqtisadiyyatin biitiin sahoalori, o climledon bank
sektoru, neft qiymatlarindaki deyisikliklerin tesirine maruz qala bilar.

6 sayl1 Maddeye asasen Bank Beynoalxalq Valyuta Fondu (“BVF”) ve diger beynslxalq maliyyo
institutlari ilo emaliyyatlarda Azerbaycan Hokumsetini temsil edir.

Qeyd 2: Hesabatlarin asasi1 va tagdimat formasi

Bank miihasibat ugotunu ve yerli maliyye hesabatlarini Azerbaycan Respublikast Milli Banki
haqqinda Qanuna uygun olaraq tertib edir. Homin maliyye hesabatlarim1 Beynoelxalq Miihasibat
Standartlar1 Komitesinin gobul etdiyi Beynalxalq Miihasibat Standartlarina (“BMS”) uygunlasdir-
maq moaqsadile miivafiq diizelislor edilmisdir. Maliyyo hesabatlarinin tartib edilmeasinds uygun-
lugu tomin etmok iiciin 3 sayli Qeyddoe agiglanan miihasibat prinsiplari totbiq edilmisdir.

Maliyys hesabatlar1 Azerbaycan Respublikasinin milli valyutasi olan manatla (“Manat”) teqdim
edilir. 2000 ve 2001-ci iller arzinde Azerbaycanda illik inflyasiya derecesi 3%-den az oldugu iiciin,
Azerbaycan Respublikasiin iqtisadiyyatinda hiperinflyasiya miihiti movcud deyildir. Zerurat duy-
uldugda, bazi mablagler cari ilin maliyye hesabatlarinin taqdimati ile uygunlasdirilmas1 maqgsadi-
ls yeniden tosnif edilmisdir.

1 yanvar 2001-ci il veziyystine gore, Bank 39 sayl “Maliyye Vasitolori: Miiayyen edilmasi vo
Olgiilmesi” BMS-n1 gebul etmisdir. 39 sayli BMS-nin tetbiqinin tesiri Bankin maliyye veziyyetine
shemiyyaetli derecede olmamig ve bu sebabden kapitalin deyisiklikler hesabatinda qeyd edilme-
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Article 3 of the Law sets out the general aims of the Bank, which include:

*  Taking measures to provide stability of the national currency, the Manat, regulation of its
buying power and rate in relation to foreign currency;

*  Preparation and submission of the general directions of monetary-credit policy to the
President of the Azerbaijan Republic;

*  Emission of cash money and organization of its circulation, creation of conditions for stable
functioning of payment system;

. Cash execution of the State Budget;

e Treatment of State debts in accordance with the operating legislation of the
Azerbaijan Republic;

e  Participation in the preparation of forecasted balance of payments and supervision over the
preparation of the balance of payments of the Azerbaijan Republic.

The Bank carries out its activities from its Head Office located in Baku and through its 11 region-
al branches established in key cities in Azerbaijan. It has 505 employees as of 31 December 2001
(2000: 520 employees). The registered address of the Bank is as follows: 32 R. Behbudov str., Baku,
Azerbaijan 370014.

The Azerbaijan economy has shown progress in achieving a lower rate of inflation, stable
exchange rates and sustainable growth in recent years. However, the economy is largely dependent
on oil prices and all sectors of the economy, including the banking sector, might be affected by fluc-
tuations in oil prices.

In accordance with Article 6 of the Law, the Bank represents the Government of Azerbaijan in its
dealings with the International Monetary Fund ("IMF") and other international financial institutions.

Note 2: Basis of preparation and form of presentation

The Bank maintains its accounting records and prepares its statutory reports in accordance with
The Law on the National Bank of the Azerbaijan Republic. Appropriate adjustments have been
made to these accounting records in order to prepare these financial statements in compliance with
International Accounting Standards ("IAS") issued by the International Accounting Standards
Committee. The accounting policies set out in Note 3 have been adopted in order to ensure this
compliance.

The financial statements are presented in the national currency of the Azerbaijan Republic, the
Manat ("AZM"). The annual inflation rates in Azerbaijan during 2000 and 2001 have been less than
3% and, therefore, the Azerbaijan Republic is not considered to be a hyperinflationary environment.
When necessary, corresponding figures have been reclassified so as to conform to the current year
presentation.

As at January 2001, the Bank adopted IAS 39 "Financial Instruments: Recognition and
Measurement." The financial effect of adopting IAS 39 was not material to the financial position of
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migdir. 39 sayli BMS, hemin standartin teleblarine uygun olaraq ancaq 1 yanvar 2001-ci il tarixin-
den sonraki dovrlere aid olan maliyye hesabatlarina tetbiq edilmis vo buna gore miivafiq maliyye
informasiyasinda heg bir dayisiklik edilmemigdir. 39 saylt BMS-nin tetbiqinin tasiri ilo baglh alave
malumat miihasibat qaydalari, eloce de miivafiq qeydlerds aciglanir.

Bankin bdéliigdiiriilmemis moenfestini ve ehtiyatlarinin Azarbaycan miihasibat standartlarindan
Beynolxalq miihasibat standartlarina kecid cedvaeli agsagida teqdim olunur:

2001 2000
Boliisdiiriil- q Boliisdiiriil- .

mamis manfaat LAl mamis manfaat Ll
Azarbaycan Miihasibat Standartlar: 146,938 368,467 232,740 391,550
Faiz galirinin hesablanmas: - xalis (3,635) 51 (569) 3,686
Faiz xorcinin hesablanmasi - xalis 5,858 4,137) (366) (9,995)
Rezident banklara ve hokumsate verilmis kreditlor vo yerlosdirilmis (39,175) (150,700) (27,217) (111,525)
vasaitler lizre ehtimal olunan zarerler liciin ehtiyatlar
Osas vosaitler vo geyri-maddi aktivler iizre slave kohnalma
xorclori (10,126) (12,506) 5,563 (2,380)
Ehtiyatlar hesabindan xarclenmis mablaglarin yeniden
tosniflesdirilmesi B 15,368 (25 )
Balans hesablarinda oks olunmug xarclar - xalis 301 (720) 380 (801)
Qeyd olunmamig ohdslikler (4,208) (4,208) - -
Xarici valyutanin yeniden giymatlondirilmasi tizre diizalisler 64,430 216,063 90,407 151,630
Sair diizeligler 132 911 2,674 217)
Beynalxalq Miihasibat Standartlari 80,384 428,589 228,817 421,948

Qeyd 3: Miihasibat ucotunun miihiim prinsiplari

Nagd pul va nagd pulun ekvivalentlari

Nagd vesaitlerin heroketi hesabatindaki nagd pul ve nagd pulun ekvivalentlerine nagd pul,
miixbir hesablar, o ciimleden geyri-rezident vo rezident banklarda yerlegdirilmis overnayt ve telob
olunanadok depozitler, qisamiiddatli ve 6demoe miiddati ii¢ aydan az olan dévlat istiqraz veragoele-
ri aiddir (Qeyd 4).

Alaqali taraflor

Bu maliyye hesabatlarinin magsadlari ii¢iin terofler o halda slagsli hesab edilir ki, bir torof ma-
liyyo ve eamaliyyat gorarlarinin gobul edilmasi zamani o biri torofe nozarat etmak vo ya o biri to-

<><>



Q{ The National Bank’s financial reporting as of the end of 2001 }Q

the Bank and therefore has not been reported in the statement of changes in equity. IAS 39 has been
applied prospectively in accordance with the requirements of the Standard and therefore correspon-
ding financial information has not been restated. Further information relating to the effect of adop-
tion of IAS 39 is disclosed in the accounting policies and related notes.

The following is a reconciliation of the Bank's profit before distribution and reserves under
Azerbaijanian Accounting Rules with profit before distribution and reserves under International
Accounting Standards:

2001 2000
Profit before Profit before
distribution Reserves distribution Reserves
Azerbaijanian Accounting Rules 146,938 368,467 232,740 391,550
Accrual of interest income — net (3,635) 51 (569) 3,686
Accrual of interest expense — net 5,858 (4,137) (366) (9,995)
Provision for impairment on loans to and (39,175) (150,700) (27,217) (111,525)
placements with resident banks & government
Additional depreciation expense on premises,
equipment and intangible assets (10,126) (12,506) 5,563 (2,380)
Reclassification of expenses charged directly to reserves (80,131) 15,368 (74,795) -
Expenses recorded on balance sheet — net 301 (720) 380 (801)
Unrecorded liabilities (4,208) (4,208) - -
Foreign exchange difference adjustments 64,430 216,063 90,407 151,630
Other adjustments 132 911 2,674 217)
International Accounting Standards 80,384 428,589 228,817 421,948

Note 3: Significant accounting policies

Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand,
correspondent accounts including overnight deposits and short-term placements with non-resident
and resident banks and short-term treasury bills with maturities of three months or less from the date
of acquisition (Note 4).

Related parties

For the purpose of these financial statements, parties are considered to be related if one party has
the ability to control the other party or exercise significant influence over the other party in making



0{ Milli Bankin 2001-ci ilin yekunu iizra maliyya hesabatlig }O

rofe ehemiyyaetli tesir gostermak qabiliyystine malik olsun. Bank Azerbaycan Hokumati ve Ma-
liyyoe Nazirliyi ile sheamiyystli emaliyyatlar aparir.

Rezident va qeyri-rezident banklarda yerlasdirilmis vasaitlor va onlara verilmis kreditlar

Bank terefinden bilavasite rezident ve geyri-rezident banklara pul ayirmagqla verilmis kreditlor
Bankin verdiyi kreditler kimi tesnif edilir veo amortizasiya edilmis ilkin maya deyerinde aks edilir.

Biitiin kreditlor ve avanslar rezident vo geyri-rezident banklara nagd pul seklinds verildiyi zaman
geyds alinir.

Bankin biitiin borc mablaglorini toplamagq igtidarinda olmamasina obyektiv siibut oldugu taqdir-
de kredit zorarlari liclin kredit riski ehtiyati ayrilir. Qeyri-iglek kreditler iiciin ehtiyat mablagi ba-
lans doyeri ile berpa olunacaq meblag arasindaki ferqdir. Baerpa olunacaq mebleg ilkin faiz dere-
cosl osasinda diskont edilmis zemanatlar vo ya girovlar iizre berpa olunacaq meblogler de daxil ol-
magqla gozlenilon nagd vesait harekstinin hazirki deysrini gosterir. Restrukturizasiya olunmus kre-
ditler iiciin Bank ilk 6nce restrukturizasiya naticesinde zererin yaranib yaranmamasini miisyyon
edir ve ogar yaranirsa kredit zarori liclin ehtiyat geydo alinir. Bu ehtiyat, restrukturizasiya olunmusg
kreditler tizre gbzlenilen nagd vesait hereketinin ilkin kreditin faiz derecesini istifade etmakle dis-
kont edilmis hazirki deyerini eks etdiren barpa olunacaq meblegle balans doyeri arasindaki ferq-
don ibaratdir.

Gozlonilen nagd vesait harekati borcalanlara tetbiq edilen ve borcalanin fealiyyst gostordiyi
movcud iqtisadi iqlimi eks etdiren daxili kredit reytinglarine asaslanir.

Ehtiyatda harekat il iizre menfeat hesabati hesablarinda qeyde alinir. Kreditin qaytarila bilme-
mosi gliman edilends, hemin meblag miivafiq zaror ehtiyatindan silinir. Kredit biitiin zeruri hiiqu-
qi prosedurlar tamamlandiqda ve zerer meblagi miioyyen edildikds balansdan silinir. @vvallar si-
linmis oldugu halda, sonradan barpa etmalar golir kimi geyds alinir.

Qiymoatli investisiya kagizlar

Bank qiymatli investisiya kagizlarimi iki sinfo boliir: satis {igiin nezerdo tutulan ve 6domo
miiddati tamamlananadak saxlanilan vesaitler.

Likvidlik ile bagli, yaxud faiz deraecslerinin, valyuta mezennasinin ve ya qiymsatli kagizlarin
deyerlerinin deyismalerine cavab olaraq satila bilen geyri-miieyyen miiddet arzinde saxlanmasi
nozerdoe tutulan qiymsatli investisiya kagizlar1 satis li¢lin nozearde tutulan kimi tesnif edilir.

Odoemoe miiddetleri tamamlananadek saxlanilan investisiyalar Bankin buraxdig1 kreditler veo ala-
caqlarindan farqli olan, rehbarliyin 6dema miiddstleri tamamlananadsk saxlamaq niyysti ve imka-
ni oldugu, miisyyen edilmis ve ya miisayyon edilo bilon 6denisler aparilan ve miisyyon edilmis 6do-
mo miiddeti olan maliyye aktivleridir. Rehberlik investisiyalarin miivafiq tesnifatin1 alis zamani
aparir. Odeme miiddetleri tamamlananadek saxlanilan investisiyalar real golir metodu osasinda ay-
rilmig ehtiyatlarr ¢ixmaqgla amortizasiya edilmis ilkin maya deyerinde oks edilir.
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financial and operational decisions. The Bank has significant transactions with the Government of

Azerbaijan and Ministry of Finance.
Placements with and loans to non-resident and resident banks

Loans originated by the Bank by providing money directly to resident and non-resident banks are
categorised as loans originated by the Bank and are carried at amortised cost.

All loans and advances are recognised when cash is advanced to resident and non-resident banks.

A credit risk provision for loan impairment is established if there is objective evidence that the
Bank will not be able to collect all the amounts due. The amount of the provision for non-perform-
ing loans is the difference between the carrying amount and the recoverable amount, being the pres-
ent value of expected cash flows, including amounts recoverable from guarantees and collateral, dis-
counted based on the interest rate at inception. For restructured loans, the Bank initially determines
as to whether there has been an impairment as a result of restructuring and if so, a provision for loan
impairment is recorded representing the difference between the recoverable amount, being the pres-
ent value of excepted cash flows from restructured loan discounted using the interest rate of the orig-
inal loan, and the carrying amount.

Expected cash flows are based on internal credit ratings allocated to the borrowers, and reflecting
the current economic climate in which the borrowers operate.

The movement in provision is charged against the income for the year. When a loan is deemed
un-collectable, it is written off against the related provision for impairment. The loan is written off
after all the necessary legal proceedings have been completed and the amount of the loan loss is
finally determined. Subsequent recoveries are credited to the income statement if previously written
off.

Investment securities

The Bank classified its investment securities into the following two categories: available-for-sale
and held-to-maturity assets.

Investment securities are intended to be held for an indefinite period of time, but may be sold in
response to needs for liquidity or changes in interest rates, exchange rates or equity prices, and are
classified as available-for-sale.

Held-to-maturity investments are financial assets with fixed or determinable payments and fixed
maturity that management has both the intent and the ability to hold to maturity other than loans and
receivables originated by the Bank. Management determines the appropriate classification of its
investments at the time of purchase. Held-to-maturity investments are carried at amortized cost
using the effective yield method, less any provision for impairment.
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Qiymesatli investisiya kagizlar1 saxlanildig1 miiddstde alde edilen faiz, faiz goliri kimi qeyde ali-
nir. Qiymatli investisiya kagizlariin biitiin miintezem aliglar1 ve satiglar1 Bank aktivi almaq ve ya
satmaq Ohdsliyini lizerine gotiirdiiyli emsliyyat tarixinde qeyde alinir.

Hokumoata verilmis kreditlor

Bank terefinden hokumate verilmis kreditler 1994-1996-c1 illerdaki biidce defisitini maliyyslos-
dirmak li¢iin nezerde tutulmusdur. Homin kreditloer galir gatirmayen kreditlor kimi tesnif edilir ve
0deme miiddati olmayan asas meblaglerin qaliglari ile geyde alinir. Bank, Hokumate, diger amil-
lari, o climleden planlasdirilmig biidce artigiin ve ya diger makroekonomik ve siyasi amillerin he-
sabina dovletin borcu geri qaytarma qabiliyystini de nazeare alaraq, geloecekds verilecek nagd ve-
sait herekatinin haqiqi deyari lizre zarerler liciin ehtiyat yaratmisdir.

BVF-da yerlasdirilmig vasaitlor va BVF qarsisinda ohdaliklar

Bank BVF ilo slagalerde Azarbaycan Respublikasinin Maliyye Nazirliyini temsil edir. BVF ilo
aparilan emeliyyatlar ve qaligqlar (hemg¢inin BVF-nin valyutasi olan xiisusi borcalma hiiquqlari
(XBH) ile amaliyyatlar) Bankin maliyye hesabatlarinda aks olunduguna baxmayaraq, hemin mab-
laglorin 6denilmasine ve hesablagmalara gore 6hdsliyi yalniz Maliyye Nazirliyi dasiyir.

Bankin aktiv galiglarina Kvota qoyuluslari ve XBH hesablari daxildir. Ohdeliklere ise Maliyye
Nazirliyi terefinden BVF-den alinmig kreditlerden ve Kvotanin 6denilmasi ile alagadar olaraq Ma-
liyye Nazirliyinin Azerbaycan Hokumati adindan buraxdigi qiymstli kagizlar daxildir.

Asagida aciglanan voziyyeti daha diizgiin aks etdirmak maqsodile BVF-nin Maliyye Nazirliyino
verdiyi kreditler iizre faiz xarcleri Bankin menfest ve zarer hesabatinda oks olunur. Bank kreditloer
tizre faizlori Maliyye Nazirliyi evezinden 6dayir ve ddenilen mablagler faiz xarcleri kimi gosteri-
lir. XBH il ifads edilmis kredit qaliglarindan yaranan mezenns forqleri menfoest ve zarar hesabat-
larinda xarici valyutanin yeniden qiymatlendirilmesi iizre gslirler kimi geyde alinir. Homin galir-
lar kapitalin deyisiklikler hesabatinda BVF qarsisinda 6hdslikler Yenidengiymsatlondirme Ehtiyati
kimi gosterilmisdir. Bankin cari il iizre menfestinden Maliyye Nazirliyine ayrilan hisse yuxarida
gostorilon moblaglori nazore almaqgla maliyye hesabatlarinda qeydoe alinir.

asas vasaitlor

Osas vesaitler toplanmis kohnalmeni ve zerari ¢ixmagla ilkin deyerde gosterilir. Osas vesaitle-
rin temir vo saxlama xarcleri, o climleden binalarin ve icareye gotiiriilmiis binalarinin temirine ¢o-
kilen xorclar bu halda aktivlesdirilir ki, bu temir ve saxlama miivafiq aktivlarin igtisadi hayatinin
uzanmas! vo ya ehemiyyetli sekilde yaxsilagsmasi ile neticelonsin. Aktivlesdirilmis xerclerin koh-
nalmaesi aktivin gliman edilen iqtisadi hayat1 ve ya icarenin miiddsti orzinds, bunlardan hans1 daha
az olarsa, barabar aginma iisulu @sasinda hesablanir. Sair temir ve saxlama xarclari ¢okildiyi zaman
xorco salmur.
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Interest earned whilst holding investment securities is reported as interest income. All regular pur-
chases and sales of investment securities are recognized at trade date, which is the date the Bank

commits to purchase or sell the asset.

Loans to Government

Loans to Government were provided in 1994-1996 to finance the budget deficit at that time. These
loans are non-interest bearing, with no fixed maturity and stated at the principal amounts outstand-
ing. Provision for loan impairment is made on the basis of the estimated present value of expected
future cash flows, taking into account other factors, including the ability of the Government to repay

as a result of a planned Budget surplus, as well as other macroeconomic and political factors.

Claims on and liabilities to IMF

The Bank represents the Ministry of Finance of the Republic of Azerbaijan ("MinFin") in all rela-
tionships with the IMF. Accordingly, the related account balances and transactions with IMF,
(including operations in Special Drawing rights (SDR), the currency of the IMF) are reflected in the
financial statements of Bank, although the ultimate liability for settlement and reimbursement of the
amounts rests with the Ministry of Finance.

The Bank’s asset balances include Quota contributions and holdings of SDR. The liability bal-
ances consist of loans received by MinFin from IMF, together with securities issued by MinFin on
behalf of the Government of Republic of Azerbaijan to IMF, in settlement of Quota amounts.

In order to more accurately reflect the underlying situation, interest charges and credits in respect
of the funds provided by IMF to MinFin are included in the Bank's Statement of Income. Interest on
the credits is paid by the Bank on behalf of MinFin and is shown as interest expense. Unrealised
revaluation differences arising from revaluation of SDR balances into Manat are included in the
Statement of Income as gains and losses from foreign currency translation. These amounts are
shown separately in the Statement of Changes in Equity as a Revaluation Reserve for IMF liabili-
ties. Amounts to be transferred to MinFin in respect of the profit of the Bank for the current year

are, therefore, calculated after giving effect to these items in the Bank’s financial statements.

Premises and equipment

Premises and equipment are stated at cost less accumulated depreciation and impairment. Repair
and maintenance costs of premises and equipment, including the refurbishment cost of buildings or
leased office premises, are capitalised if they result in an enlargement or substantial improvement
of the respective asset and depreciated on a straight-line basis over the estimated economic life of
the asset or the term of the lease contract, whichever is the shortest. Other repair and maintenance

costs are charged to income.
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Qeyri-maddi aktivlor

Qeyri-maddi aktivler kompiiter proqramlarindan ibaretdir vo y18ilmis amortizasiyan: ¢ixmagqla
maya doayari ilo geyde alinir. Amortizasiya qeyri-maddi aktivlerin 10 ilden artiq olmayan faydali
hayat1 esasinda hesablanir.

Kohnalma

Ko6hnalmse beraber aginma prinsipine asasen osas vesaitlers onlarin texmin edilen faydali hoya-

t1 orzinde asagidaki kimi totbiq edilmigdir:

2001 2000
Binalar ilde 3% ilde 2%
Mebel vo avadanliq ilde 20% ilde 12.5%
Kompiiterlar vo rabitoe avadanligi ilde 25% ilde 25%
Noaqliyyat vasitolori ilde 15% ilde 10%
Qeyri-maddi aktivlor ilde 10% ildo 10%

12 sayli geydde gosterildiyi kimi, 2001-ci ilde Bank miisyyan siniflere aid olan maddi aktivle-
rin qiymatlendirilen faydali heyati ile bagh ehtimallarin1 tekraren nezerden kecirmigdir. Noticedo,
hemin sinifler tiglin olan kohnalme deraceleri deyismisdir. Maddi aktivlerin qiymatlendirilen fay-
dali hayat lizre doyisikliklorin imumi tasiri 12 sayli Qeydds aciqlanmigdur. Bu tesiri oks etdirmak

liciin cari dovriin monfoest hesabatina miivafiq diizelisler edilmisdir.
Dovriyyada olan nagd pul

Dovriyyade olan nagd pulun galigi 1992-ci ilde milli valyutanin tetbiqi tarixinden baslayaraq
Bank terefinden buraxilmis Azerbaycan manati kiitlesini tegkil edir.

Banknotlarin ve sikkelerin hazirlanmasi ve neqli lizre xercler ¢okildiyl zaman qeyde almnir.
Bankda saxlanilan ehtiyat fondu dovriyyeye buraxilmis nagd pulun qaligi ile qarsiligh sekilde

ovozlosdirilmisdir.

Qarsihiqgh avazlasdirma

Aktivlar ve passivlar qarsiligl sekilde avezlagdirilir ve xalis mablag o halda balans hesabatinda
oks edilir ki, miisyyon edilmis mablaglari qarsiligh sekilde avezlesdirmak hiiququ ganuni olaraq

qilivveye minsin vo yaxud qarsiliqli evezlegdirme aparmaq ve ya aktivleri satib 6hdslikleri 6demak

niyyati moévcud olsun.

o@o
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Intangible assets

Intangible assets consist of software and are stated at cost, less accumulated amortisation.
Amortisation on intangible assets is applied on a straight-line basis over the useful life of the asset,
which does not exceed 10 years.

Depreciation

Depreciation is applied on a straight-line basis over the estimated useful lives of the assets using
the following rates:

2001 2000
Premises 3% per annum 2% per annum
Furniture and equipment 20% per annum 12.5% per annum
Computer and communication equipment 25% per annum 25% per annum
Motor vehicles 15% per annum 10% per annum
Intangible assets 10% per annum 10% per annum

As described in Note 12, in the year 2001 the Bank revised its expectation of estimated useful
lives of some categories of tangible assets. As a result, depreciation rates for those categories have
changed. The cumulative effect of change in estimated useful lives of tangible assets is disclosed in
Note 12. Appropriate adjustments to reflect this effect were made to the current period’s income
statement.

Money issued in circulation

The balance for money issued in circulation comprises Azerbaijani Manat banknotes issued by the
Bank since the introduction of the national currency in 1992. Expenses relating to production and
transportation of notes and coins are expensed as incurred. Cash in reserves held in the Bank is off-
set against the balance of the amount of money issued into circulation.

Offsetting

Assets and liabilities are offset and the net amount reported in the balance sheet when there is a
legally enforceable right to set off the recognised amounts and there is an intention to either settle
on a net basis, or to realise the asset and settle the liability simultaneously.

Interest income and expense

Interest income and expense are recognized in the statement of income on an accrual basis.
Interest income is suspended when overdue by more than 30 days and is excluded from interest
income until received. Interest income includes the discount on short-term zero coupon treasury bill
held for investment purposes and reverse repurchase agreements.
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Faiz galirlari va xarclori

Faiz gslirlori ve xarcleri manfeat ve zarer hesabatinda hesablama prinsipi ile aks olunub. Faiz
Odenisleri 30 giinden artiq gecikdirilerse, onun hesablanmasi dayandirilir ve alinana qeder faiz ge-
lirinden ¢ixarilir. Faiz golirlerine investisiya maqsadleri iiciin saxlanilan qisamiiddoatli dovlet istig-
raz veragoleri lizre diskont ve oks Repo miiqavilsleri lizre giizest do daxildir.

Monfaat vergisi

Bankin fealiyyetinden yaranan menfoesat vergiye colb edilmir. Bank ©lave Dayer Vergisi iizro

geydiyyatdan ke¢madiyi li¢iin, 6denilon vergilor xorc kimi qeyd olunur.
Xarici valyuta amaliyyatlar

Xarici valyuta ile emsliyyatlar hemin emsliyat giinii giivveds olan valyuta mezennesi ile geydo
almir. Xarici valyuta emoliyyatlarindan yaranan mezenne ferqi hemin giin giivvedo olan valyuta
mazonnasindon istifade etmoklo monfeat hesabatina daxil edilir.

Xarici valyuta ilo ifads edilon monetar aktivlor vo passivler ARMB-nin balans tarixine qiivvedo
olan xarici valyuta mazennasi ilo Azarbaycan manatina cevrilir. Aktiv ve passivlerin ¢evrilisinden
yaranan meazenne golirleri ve xarcleri, xarici valyutada emsliyyatlardan slde ediloen galirler ve
xorclar kimi menfest hesabatinda geyds alinir. BVF-yo aid balansin yeniden qiymatlondirilmasin-
don yaranan menfost ve zarari tomsil eden mablag BVF 6hdaliklari li¢iin Yenidenqgiymatlondirma
Ehtiyatina kegirilir. 31 dekabr 2001-ci il tarixine xarici valyuta qaliglarinin miibadilasi ii¢iin istifa-
de edilen asas miibadile mazennsloeri agsagidaki kimi olmugdur:

1 XBH = AZM 5,995.59 (2000: 1 XBH = AZM 5,955.96)
1 ABS dollart = AZM 4,775 (2000: 1 ABS dollar1 = AZM 4,565).

Dovlat Sosial Miidafia va Masgulluq Fondlar iizra xarclor

Bank 6z iscileri adindan Azerbaycan Respublikasinin Dovlet Sosial Miidafie ve Masgulluq
Fondlarina odenislor edir. Bankin 6denisleri is¢ilerin vergilorden ovvelki maaslarinin 32%
(2000:37%)-ni tagkil edir vo Monfoot vo Zorar Hesabatinda iscilore sorf olunan xarclor kimi aks
olunur.

Nizamnama va ehtiyat fondu

Bankin minimum nizamnams kapitali1 15,000 manat tegkil edir. Bankin illik galirinden bir hisse-

si Nizamname vo ehtiyat fonduna kocilirmeler Qanuna uygun olaraq aparilir. Gelirin fonda
kogiiriilmasinden sonra, yerds galan hissesi Maliyye Nazirliyine kogiiriiliir.

<><>
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Income taxes

Profits generated by the Bank are not subject to tax. The Bank is not registered for value added

tax, which is expensed as incurred.
Foreign currency translation

Transactions denominated in foreign currency are recorded at the official exchange rate of Bank
prevailing at the transaction date. Exchange differences resulting from the settlement of transactions
denominated in foreign currency are included in the statement of income using the official exchange
rate of Bank prevailing on the transaction date.

Monetary assets and liabilities denominated in foreign currency are translated into AZM at the
official exchange rates at the balance sheet date. Unrealized and realized foreign currency gains and
losses arising from the translation of assets and liabilities are reflected in the statement of income as
foreign exchange gains or losses. Amounts representing unrealized gains and losses from revalua-
tion of IMF-related balances are transferred to the Revaluation Reserve for IMF liabilities.

As at 31 December 2001, the principal rates of exchange used for translating foreign currency bal-

ances were:

SDR 1 = AZM 5,995.59 (2000: SDR 1 = AZM 5,955.96)
USD 1 = AZM 4,775 (2000: USD 1 = AZM 4,565).

Pension costs

The Bank contributes to the Azerbaijan Republic state social insurance and employment funds for
its employees. The Bank's contribution which amounts to 32% (2000: 37%) of employees’ gross
salaries is expensed as incurred and is shown in staff costs in the Statement of Income.

Charter and reserve funds

The minimum charter capital of the Bank is AZM 15,000. The Bank transfers from annual profit

amounts to its Charter and Reserve funds in accordance with the Law. Amounts are transferred to

the Ministry of Finance after those transfers.
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Qeyd 4: Nagd pul

2001 2000
Nagd pul - milli valyutada 3,794 4,187
Nagd pul - xarici valyutada 19,823 17,668
Nagd pulun comi 23,617 21,855

Nagd vesaitloerin harekati hesabatinin teqdimati maqsadi ile nagd pul ve nagd pul ekvivalentleri
asagida aciglanir:

2001 2000
Nagd pul 23,617 21,855
Qeyri-rezident banklarda yerlogdirilmis vosaitlor 4,238,428 3,058,075
Hokumoto verilmis qiymatli kagizlar - Istiqraz veregeleri 33,183 -
Rezident banklarda yerlosdirilmis vosaitler - 299,368
Nagd pul va nagd pul ekvivalentlarinin comi 4,295,228 3,379,298
Qeyd 5: Qeyri-rezident banklarda yerlasdirilmis vasaitlor

2001 2000
Qeyri-rezident banklarda yerlagdirilmis qisamiiddastli depozitler 2,836,471 978,164
Qeyri-rezident banklarda yerlogdirilmis miixbir hesablar 1,374,685 2,076,601
Olave: Hesablanmis faiz galiri 27,272 3,310
Qeyri-rezident banklarda yerlasdirilmis vasaitlorin comi 4,238,428 3,058,075

Biitiin xarici banklar Iqtisadi ©mokdashq ve Inkisaf Teskilati 6lkelerinin rezidentloridir vo
Moody’s vo Standard&Poor’s reyting agentliklorinin miioyyen etdiyi AA reytinqinden az olmayan
reytinglore malikdirler. Xarici valyutada olan depozitlorin 6dems miiddetlori 2 hefteden 1
iledakdir ve illik faiz deracesi 1.94%-den 4.8%-o goadardir (2000: 2 heafteden 2 ayadek, faiz
doracesi 6.04%-6.80%).

Qeyri-rezident banklarda yerlegdirilmis vesaitloerin cografi valyuta tehlili 26 sayli Qeydde
gostorilmisdir. Homin vasaitlerin tamamlanma miiddsti 28 sayli Qeydds tofsilati ile verilmisdir.

<><>
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Note 4: Cash on hand

2001 2000
Petty cash in national currency 3,794 4,187
Petty cash in foreign currency 19,823 17,668
Total cash on hand 23,617 21,855

Cash and cash equivalents for the purposes of the statement of cash flows are as follows:

2001 2000
Cash on hand 23,617 21,855
Due from non-resident banks 4,238,428 3,058,075
Government securities — Treasury bills 33,183 -
Placements with resident banks - 299,368
Total cash and cash equivalents 4,295,228 3,379,298
Note 5: Due from non-resident banks

2001 2000
Short-term time deposits with non-resident banks 2,836,471 978,164
Correspondent accounts with non-resident banks 1,374,685 2,076,601
Add: accrued interest income 27,272 3,310
Total cash and cash equivalents 4,238,428 3,058,075

All foreign banks are resident in OECD countries and carry the ratings not less than the AA rat-
ing as defined by Moody’s and Standard & Poor’s rating agencies. Deposits have a maturity of 2
weeks to 1 year and bear annual interest rates ranging from 1.94% to 4.8% (2000: 2 weeks to 2
months, with interest rates ranging from 6.04% to 6.80%)

Geographical and currency analysis of amounts due from non-resident banks are presented in
Note 26. The maturity structure is detailed in Note 28.
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Qeyd 6: Rezident banklara verilmis kreditlor va yerlasdirilmis vasaitlor

2001 2000

Milli valyuta ils verilmis kreditler ve avanslar

- Dovlat banklarina verilmig kreditlor - 274,000

- Dovlat vo 6zol banklara verilmis overdraft kreditlori - 28,281

- Ozal banklara verilmig sair kreditlor 100,177 97.741

100.177 400,022

Xarici valyuta ils verilmis kreditler ve avanslar

- Xarici valyutada yerlogdirilmis qisamiiddatli vesaitler - 299,383
Bank tarafindan verilmis kreditlarin comi - iimumi 100,177 699,405
Olave: Hesablanmis faiz galiri 5 1,708
Cixaq: Siibhe doguran kreditler lizro ehtiyatlar (31,753) (111,525)
Bank torafindan verilmis kreditlorin comi - xalis 68,429 589,588

31 dekabr 2001-ci il tarixine rezident banklara verilmis biitiin kreditlor iizre qaliglar Manatla
ifado olunur vo 6deme miiddati 3-12 aydir. Homin vesaitin illik faiz deracesi 10% (2000: 7%-10%)
toskil edir.

2001-ci 1l sentyabr ayinda, yeni investisiya siyasotinin bir hissesi kimi, Bank vesaitlorini yiiksek-
reytingli maliyys quruluslarinda saxlamaq maqgsadils, rezident banklarda yerlasdirilmis biitiin faiz
gotiron hesablar1 baglayaraq, onlar1 geyri-rezident banklarda yerlosdirilmis vosaitlorle avaz etdi.

Qeyri-rezident banklara verilmis kreditler ve yerlasdirilmis vesaitlarin cografi ve valyuta tohlili
26 sayli Qeydde gosterilmisdir. Homin vesaitlerin 6dems strukturu atrafli olaraq 28 sayli Qeydde
tofsil olunmugdur.

Ehtimal olunan zerar liciin ehtiyatlarin hereketi agsagida gostorilib:

2001 2000
1 yanvar tarixine ehtimal olunan zerar liciin ehtiyatlar 111,525 106,377
Ovvalki iller arzinds ehtiyatin (eks koglirmasi)/artmast (64,404) 27,217
1l arzinds silinmis zererli kreditler (15,368) (22,069)
31 dekabr tarixina ehtimal olunan kredit zararlari iiciin ehtiyatlar (31,753) 111,525
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Note 6: Loans to and placements with resident banks

2001 2000
Loans and advances in national currency
- Loans to state-owned banks - 274,000
- Overdraft loans to state and private banks - 28,281
- Other loans to private banks 100,177 97,741
100.177 400,022
Loans and advances in foreign currency
- Short-term placements in foreign currency - 299.383
Total cash and cash equivalents 100,177 699,405
Add: accrued interest income 5 1,708
Less: Provision for doubtful debts (31,753) (111,525)
Total loans originated by the bank — net 68,429 589,588

All loans to resident banks outstanding at 31 December 2001 are denominated in Manat, have a
maturity of 3-12 months, and bear annual interest of 10% (2000: 7% to 10%).

In September 2001, as a part of a new investment policy to maintain funds only in the highest-
rated financial institutions, the Bank withdrew all of its interest-bearing placements from resident
banks and made placements with non-resident banks.

Geographical and currency analysis of loans to and placements with non-resident banks are pre-
sented in Note 26. The maturity structure is detailed in Note 28.

The movement in the provision for bad and doubtful loans is as follows:

2001 2000
Provision for bad and doubtful loans at 1 January 111,525 106,377
(Reversal of)/increase in provision charged during previous years (64,404) 27,217
Loans written off during the year as non-collectible (15,368) (22,069)
Provision for bad and doubtful loans at 31 December (31,753) 111,525
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Qeyd 7: Qiymatli investisiya kagizlari

2001 2000
(Odamb miiddati tamamlanana gadar saxlamlan giymotli investisiya kagizlari
Dovlat istiqraz veraqgaleri 33,183 -
Satis iiciin nazards tutulan giymatli investisiya kagizlar:
Sabit faizli giymetli kagizlar 410,500 152,000
Qiymatli investisiya kagizlarmin comi 443,683 152,000

Istigraz veroeqeleri Maliyye Nazirliyi terefinden buraxilmis ve giizestle alinmis qisamiiddetli
hokumet qiymatli kagizlaridir.

2001 2000
Nominal Balans Nominal Balans
dayor dayori dayor dayari
Istiqraz veregeleri 34,408 33,114 = =
Olava: hesablanmis faiz alacagi 69 - -
Istiqraz veragalarinin comi 33,183 -

31 dekabr 2001-ci il tarixins istiqraz veragelarinin qaliglar1 tizre 6deme miiddati 1 aprel 2002-ci
il tarixinde basa catir vo ilde 15,01% faiz gatirir.

31 dekabr 2001-ci il tarixine faiz deracesi miisyyon edilmis qiymstli kagizlara dovlet banklari-
na 1999-2001-ci illerde verilmis kreditlerin evezinde Azerbaycan Respublikast Maliyye Nazirliyi
torefinden buraxilmis uzunmiiddstli kupon qiymetli kagizlar1 aiddir. Hemin kagizlara 0.3%-13%
deracesinds faiz hesablanir (2000:7%-13%) ve onlar 6dema miiddsti tamamlanana gadar saxlani-
lir. 31 dekabr 2001-ci il tarixine sabit faizli qiymatli kagizlarin qahqglar1 iizre 6dema cadvali
miieyyen edilmis ve heamin vesaitler 20 iyun 2020-ci ile kimi tam 6denilecekdir. Homin giymsatli
kagizlar aciq bazarda satilmur.

Qeyd 8: Hokumata verilmis kreditlor

2001 2000
Azorbaycan Respublikasi biidcasinin maliyyslagdirilmasi magsadils verilmis kreditlor
- 1996 11,914 11,914
- 1995 99,237 99,237
- 1994 234,113 234,113
Cixaq: Kreditlar lizro ehtimal olunan zarar li¢iin ehtiyatlar (103.580) -
Hokumata verilmis kreditlarin comi 241,684 345,264

Azarbaycan Respublikasi biidcesinin maliyyslesdirilmasi magsadile verilmis kreditlar iizre faiz
hesablanmir ve onlain 6dema cadveli mévcud deyildir.

<><>
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Note 7: Investment securities

2001 2000
Securities held-to-maturity
Treasury bills 33,183 -
Securities available-for-sale
Fixed interest securities 410,500 152,000
Total investment securities 443,683 152,000

Treasury bills are short-term government securities issued by the Ministry of Finance and pur-
chased at a discount.

2001 2000
Nominal Carrying Nominal Carrying
value value value value
Treasury bills 34,408 33,114 - -
Add: accrued interest receivable 69 - -
Total treasury bills 33,183 -

Treasury bills outstanding as of 31 December 2001 mature on 1 April 2002 and bear an annual
yield of 15.01%.

Fixed interest securities at 31 December 2001 are denominated in AZM and represent long-term
coupon securities issued by the Ministry of Finance of the Azerbaijan Republic in satisfaction of
loans made by the Bank during 1999-2001 to state banks. These securities bear interest from 0.3%
to 13% (2000: 7% to 13%) and are held until maturity. All fixed income securities outstanding as

at 31 December 2001 have fixed repayment schedules and will be repaid fully by June 2020. These
securities are not traded in the open market.

Note 8: Loans to Government

2001 2000
Loans to cover the budget deficit of the Azerbaijan Republic
- 1996 11,914 11,914
- 1995 99,237 99,237
- 1994 234,113 234,113
Less: provision for loan impairment (103.580) -
Total loans to Government 241,684 345,264

Loans to Government of Azerbaijan are non-interest bearing since 1 January 1998, with no fixed

repayment schedule.
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Qeyd 9: BVF-do yerlasdirilmis voasaitlar

Kvota
XBH-da vasaitlar
Olave: BVF-don hesablanmis faiz alacagi

BVF-ds yerlosdirilmis vasaitlarin comi

2001

939,388
11,868
51

951,307

2000

939,388
30,182
151

969,721

Beynolxalq Valyuta Fondunun 160.9 milyon meablaginde XBH olan Kvotas1 Azarbaycan Res-
publikasinin iizvliik haqqini ifads edir ve bu mablag lizre faiz hesablanmir. Homin meblagin dde-

nilmasi iiclin Azerbaycan Hokumeati terefinden buraxilmis ve Bank tersfinden BVF-nin xeyrina

saxlanilan qiymatli kagizlar passivlerde gosterilir (Qeyd 17).

Qeyd 10: Sair aktivlar

Qabagcadan 6demaler
Sair aktivler

Sair aktivlarin comi

Qeyd 11: Qeyri-maddi aktivlar

Kompiiter proqramlart
Y1g1lmis amortizasiya

Qeyri-maddi aktivlorin cami

2001
289
767

1,056

2001
14,265
(1,002)

13,263

2000

9,053
1,665

10,718

2000

230

230



Q{ The National Bank’s financial reporting as of the end of 2001

o

Note 9: Claims on IMF

Quota
SDR holdings
Add: accrued interest receivable from IMF

Total claims on IMF

2001

939,388
11,868
51

951,307

2000

939,388
30,182
151

969,721

The IMF Quota, in the amount of SDR 160.9 million, represents the membership subscription of

the Republic of Azerbaijan and is non interest-bearing. Securities issued by the Government of

Azerbaijan in settlement of this amount and held by the Bank for the benefit of the IMF are shown

as liabilities (Note 17).

Note 10: Other assets

Prepayments
Other assets

Total other assets

Note 11: Intangible assets

Operational Software
Accumulated amortization

Total intangible assets

2001
289
767

1,056

2001
14,265
(1,002)

13,263

2000

9,053
1,665

10,718

2000

230

230
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Qeyd 12: Isas vasaitlor

31 dekabr 2000-ci il tarixine qaliq deyari
ilkin vo ya giymatlandirmos dayari
Acilis balansi

Olavalar

Silinmalar

Kogtirmalor

Yekun balans

Yigilmis kohnalma

Acilis balansi

Kohnalma xarci

Silinmalar

Kociirmalor

Yekun balans

31 dekabr 2001-ci il tarixina qahq dayari

Kompiiterlor

Binalar va Jlaqali
avadanhq
77,815 4,249
81,534 8,327
44 622

- (318)

- 2,315
81,578 10,946
(3,719) (4,078)
(4,255) (3,294)

- 193

- (952)
(7,974) (8,131)
73,604 2,815

Ofis
avadanhgi,
cihazlar,
mebel vo s.

44,079

61433
233
(1,024)
(2,330)

58,312

(17,354)
(20,503)
492
952
(36,413)

21,899

Naqliyyat
vasitalari

3,247

5,731

1,498

(377)
15

6,849

(2,467)
(2,534)

271

(4,730)

2,119

Comi

129,390

157,007
2,397

(1,719)

157,685

(27,618)

(30,586)

956

(57,248)

100,437

3 sayli geydds gosterildiyi kimi, 2001-ci il erzinde Bank miisyyen siniflere aid olan maddi ak-

tivlerin gqiymatlendirilon faydali hayati ile bagh ehtimallarin1 ve kohnalme deracelarini tekraren

nozoardon ke¢irmisdir. Bu doyisikliyin iimumi tesiri 15,677 manat toskil etmis vo cari dovriin man-

foet hesabatinda slave kohnalma xarci kimi oks edilmisdir.

Qeyd 13: Dovriyyada olan nagd pul

Dovriyyads olan nagd pul 1992-ci ildo milli valyutanin tatbiqi tarixindon baglayaraq dovriyyoyo

buraxilmis manat meblagini toskil edir. Bankin maliyye hesabatlarinda ehtiyat fondundaki 99,663

manat (2000: 494,027 manat) mablegi homin qaligla evezlesdirilmisdir.

<><>
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Note 12: Premises and equipment

Office equip-
Computers &
Premises related ¢ menti. e N{lqt(l)r TOTAL
Cquipment ures, furni- vehicles

ture & others

Net book amount at 31 December 2000 77,815 4,249 44,079 3,247 129,390

Cost or valuation

Opening balance 81,534 8,327 61,433 5,731 157,007
Additions 44 622 233 1,498 2,397
Disposals - (318) (1,024) 377) (1,719)
Transfers - 2,315 (2,330) 15 -
Closing balance 81,578 10,946 58,312 6,849 157,685

Accumulated depreciation

Opening balance (3,719) (4,078) (17,354) (2,467) (27,618)
Depreciation charge (4,255) (3,294) (20,503) (2,534) (30,586)
Disposals - 193 492 271 956
Transfers - (952) 952 - -
Closing balance (7,974) (8,131) (36,413) (4,730) (57,248)
Net book amount at 31 December 2001 73,604 2,815 21,899 2,119 100,437

As described in Note 3, during 2001 the Bank has revised the estimated useful lives and, conse-
quently, depreciation rates of some categories of tangible assets. The cumulative effect of this
change totaling AZM 15,677 and was reflected in current period’s income statement as an additional
depreciation charge for the period.

Note 13: Money issued in circulation

Money issued in circulation represents the amount of national currency of the Republic of
Azerbaijan, the Manat, issued into circulation since the introduction of the national currency in
1992. AZM 99,663 (2000: AZM 494,027), representing cash in reserves at the Bank, has been net-
ted off with this balance.
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Qeyd 14: Kommersiya banklarmin hesablari

2001 2000
Miixbir hesablar 139,949 118,206
Milli valyutada macburi ehtiyatlar 6,950 3,993
Xarici valyutalarda macburi ehtiyatlar 111,438 223,325
Kommersiya banklarmin hesablarimin comi 258,337 345,524

Macburi ehtiyatlar kommersiya banklar1 terefinden Azerbaycan Respublikasinin Milli Bankina
loro hesablarinda kogiiriilmiis mablaglari oks etdirir. Homin mablagler banklarin depozit miistori-
larine qars1 miisyyan Ohdsliklerinin 10%-i kimi (2000: 10%) hesablanir. Bu mablagler iizro faiz
hesablanmur.

Qeyd 15: Hokumatin hesablar:

2001 2000
Biidco hesablar1 652,184 26,861
Sair hesablar 815,236 541,473
Hokumatin hesablarmin comi 1,467,420 568,334

Biidce hesablar1 Dovlet Biidce togkilatlarinin hesablarindaki qaliglar: temsil edir, hemin qahiglar
tizro faiz hesablanmir ve onlar toloeb edildikds ddanilir.

<><>
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Note 14: Accounts of commercial banks

Correspondent accounts
Obligatory reserves in national currency
Obligatory reserves in foreign currencies

Total accounts of commercial banks

2001
139,949
6,950
111,438

258,337

2000

118,206
3,993
223,325

345,524

Obligatory reserves represent amounts blocked at loro accounts of commercial banks with the
National Bank of Azerbaijan and calculated as 10% (2000: 10%) of their eligible liabilities to

deposit holders. These amounts are non-interest bearing.

Note 15: Government accounts

Budget accounts
Other collections

Total Government accounts

2001
652,184
815,236

1,467,420

2000

26,861

541,473

568,334

Budget accounts represent amounts of State Budget organizations and are non-interest bearing

and payable on demand.
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Qeyd 16: Sair depozit hesablari

Oraziloerin Barpasi ve Yenidenqurulmasi iizre Agentliyin
Dovlet miiessiselorinin hesablari

Qeyri-dovlet miiassisalorinin hesablari

Sair hesablar

Sair depozit hesablarinin comi

hesablar1

2001

8,153
4,395
2,140
2,787

17,475

Digoer miistori hesablar tizre faiz hesablanmir vo onlar teleb edildikde ddenilir.

Qeyd 17: BVF qarsisinda ohdasliklar

Alinmis kreditler

Kvota ile alagadar buraxilmis qiymatli kagizlar (Qeyd 9)
BVF-nin hesablari

Olavae: hesablanmis faiz xarcloari

BVF qarsisinda ohdsliklarin comi

2001

1,408,349
939,388
3,920
4,137

2,355,794

2000

14,435

2,579

3,511
704

21,229

2000

1,535,033
939,388
2,145
9,995

2,486,561

Beynolxalq Valyuta Fondundan (BVF) alinmis kreditlor 10 il miiddetinadak gotiiriilmiis ve illik
faizi 0.5%-4.76% (2000: 0.5%-5.6%) toskil edir. Kreditlorin 6¢donilmasi 1999-cu ildo baslanib
2009-cu iledok davam edacokdir. Beynoalxalq Valyuta Fondundan alinmig biitiin kreditlor XBH ila
ifado edilmisdir. Kreditlor miixtalif miigavilsler, o ciimladen Stand-by, EFF, CCFF, STF vo PRGF
(ke¢cmis ESAF) miiqavileleri asasinda uzadilmigdir.

<><>
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Note 16: Other deposit accounts

Agency for Reconstruction and Rehabilitation of Areas
Accounts of state-owned organizations

Accounts of non-state owned organizations

Other

Total other deposit accounts

Other deposit accounts are non-interest bearing and payable on demand.

Note 17: Liabilities to IMF

Loans received

Securities issued in respect of Quota (Note 9)
Accounts of IMF

Add: accrued interest expense

Total liabilities to IMF

2001

8,153
4,395
2,140
2,787

17,475

2001

1,408,349
939,388
3,920
4,137

2,355,794

2000

14,435

2,579

3,511
704

21,229

2000

1,535,033
939,388
2,145
9,995

2,486,561

Loans received from the International Monetary Fund (IMF) mature in 10 years and bear interest
from 0.5% to 4.76% (2000: 0.5% to 5.6%) per annum. The repayment of loans started in 1999. The
loans will be fully repaid by 2009. All loans received from the IMF are denominated in SDRs. The
loans have been extended under a number of arrangements, including Stand-by, EFF, CCFF, STF

and PRGF (formerly ESAF).
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Qeyd 18: Digar beynoalxalq maliyy9 institutlarindan alinmis vasaitlar

2001 2000

Digor beynalxalq maliyys institutlarindan alinmis vasaitlar 12,205 9,053

Bu mobleg “Institusional quruculuga texniki yardim” proqrami ¢ergivesinde Diinya Bankindan
alinmis vesaitlerden ibaratdir. Homin vesaitlerin illik faizi 1% hesablanmigdir ve 1 yanvar 2020-ci
iledek davam edocakdir.

Qeyd 19: Sair passivlar

Sair passivlere ddenilmakds olan mablaglar, mehkema haqlar1 ve sair meblagler daxildir.

Qeyd 20: Nizamnama kapital va ehtiyatlar

“Azarbaycan Respublikas1 Milli Banki hagqinda Qanuna” ssasen Bankin nizamnama kapital1 vo
ehtiyatlar1 har il Bankin manfosat koclirmalari hesabina artirilir. Bankin ehtiyatlarina kociiriilocok
mobleglerin normasi Bankin Idare Heysti terefindon miioyyen edilir. Homin meblegin artiq hisse-

si Maliyye Nazirliyine kogiiriiliir. 2001-ci il arzinde Maliyye Nazirliyine kogiiriilon meblagin ce-
mi 73,743 manat (2000: 38,263 manat) toskil edir.

Qeyd 21: Faiz galiri

2001 2000
Qeyri-rezident banklarda yerlosdirilmis vosaitlor lizre faiz golirlori 130,609 182,418
Rezident banklara verilmis kreditlor ve yerlasdirilmis vesaitlor lizre faiz goalirlori 12,056 21,834
Dovlat qiymsatli kagizlar tizre faiz gslirleri 5,052 9,956
BVEF-ds yerlasdirilmis XBH hesabi tizre faiz gslirlori - -
Hokumato verilmis kreditler iizre faiz galiri - 1,558
Faiz golirlarinin cami 147,717 215,766

<><>



Q{ The National Bank’s financial reporting as of the end of 2001

Note 18: Funds borrowed from other international financial institutions

2001

Funds borrowed from other international financial institutions 12,205

2000

9,053

The amount represents funds borrowed from the World Bank under the "Institutional Building

Technical Assistance" Program. These bear an annual interest rate of 1% and mature on 1 January

2020.

Note 19: Other liabilities

Other liabilities include amounts in the course of settlement, legal fees payable and other

amounts.

Note 20: Charter fund and reserves

In accordance with the Law on the National Bank of Azerbaijan, the Charter and Reserve Funds

of the Bank are to be increased each year by transfers from the Bank's profit. These are set annual-

ly by the Board of Directors of the Bank. Any surplus amounts are transferred to the Ministry of

Finance. During 2001, transfers made to the Ministry of Finance amounted to AZM 73,743 (2000:

AZM 38,263)

Note 21: Interest income

2001
Interest income on placements with non-resident banks 130,609
Interest income on loans to and placements with resident banks 12,056
Interest income on Government securities 5,052
Interest income on SDR holdings with IMF -
Interest income on loans to Government -
Total interest income 147,717

2000
182,418
21,834

9,956

1,558

215,766
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Qeyd 22: Faiz xarclari

2001 2000
BVF qarsisinda dhdslikler iizre faiz xarclori 40,348 62,055
Miisteri hesablar tizre faiz xarclori - 727
Faiz xarclarinin comi 40,348 62,782

Qeyd 23: Xarici valyuta movqgeyinin yenidan giymatlandirilmasi iizra xalis galirlor

2001 va 2000-ci illerde xarici valyuta emsliyyatlar lizre xalis gelirlerin asas yaranma manbayi
XBH-da ifade edilmis BVF qarsisindaki 6hdeliklerin yeniden qiymatlendirilmesinden ibaratdir.

Qeyd 24: Haqq va komissiya galirlari - xalis

2001 2000
Kassa emaliyyatlar tizre haqq ve komissiya galirleri 8,450 6,427
Miisteri xidmatlarine gore haqq ve komissiya golirlori 4,328 6,071
Sair - 452
Haqq va komissiya galirlorinin comi 12,778 12,950
Haqq ve komissiya xarclori (315) (556)
Haqq vo komissiya galirlarinin comi - xalis 12,463 12,394
Qeyd 25: Umumi, inzibati va sair amsliyyat xarclori

2001 2000
Osas vosaitler iizro saxlanma vo kéhnslme xorclori 32,375 5,089
O©DV xorclori 24,495 -
Banknotlarin ve sikkalarin hazirlanmasi ve naqli tizre xarcler 18,014 1,309
Rabite ve informasiya ile baglh xarclar 2,162 1,673
Qeyri-maddi aktivlerin amortizasiyasi 1,002 -
Sair xorcloer 12,550 9,548
Umumi, inzibati va sair amaliyyat xarclarinin cami 90,598 17,619

©DV xorclori, osason Bas Idarenin inzibati binasinim tikintisi ile elagedar olaraq Dévlet Biidce-

sind 0danilmis mablagi oks etdirir.

o@o
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Note 22: Interest expense

2001 2000
Interest expense on loans from IMF 40,348 62,055
Interest expense on client accounts - 727
Total interest expense 40,348 62,782

Note 23: Net foreign exchange gains

Net foreign exchange gains in 2001 and 2000 arise mainly from the revaluation of liabilities to
IMF, all of which are denominated in SDR, into Manat.

Note 24: Fee and commission income - net

2001 2000
Cash collection 8,450 6,427
Customer services 4,328 6,071
Other - 452
Total fee and commission income 12,778 12,950
Fee and commission expense 315) (556)
Total fee and commission income — net 12,463 12,394
Note 25: General, administrative and other operating expenses

2001 2000
Depreciation and maintenance of premises and equipment 32,375 5,089
VAT expenses 24,495 -
Expenses related to production and transportation of banknotes and coins 18,014 1,309
Expenses related to communication and information services 2,162 1,673
Amortization of intangible assets 1,002 -
Other expenses 12,550 9,548
Total general, administrative and other operating expenses 90,598 17,619

VAT expenses primarily represent amounts paid to the State Budget in relation to construction of
the Head Office administrative building.
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Qeyd 26: Aktiv va passivlarin strukturu

Cografi tahlil:

31 dekabr 2001-ci il veziyyatine gore aktiv ve passivlarin cografi tohlili asagida gosterilmisdir:

iqtisadi iqtisadi dmoakdasghq va inki§af
Omokdashq Taskilatina daxil olmayan olkolor
va Inkisaf Comi
Taskilati Azarbaycan MDB
olkalari Respublikasi dovlatlari

AKktivlor
Nagd pul - 23,617 - 23,617
Qeyri-rezident banklarda yerlogdirilmis vosaitlor 4,238,267 - 161 4,238,428
saeszaiidtfgrt banklara verilmis kreditlor vo yerlosdirilmis B 68.429 B 68.429
Qiymat{io}?eggel\a;uddati tamamlanana qoder saxlanilan B 410,500 B 410,500

- satig liclin nazerds tutulan - 33,183 - 33,183
Hokumsto verilmis kreditlar - 241,684 - 241,684
BVF-ds yerlosdirilmis vesaitler 951,307 - - 951,307
Sair aktivler - 1,056 - 1,056
Qeyri-maddi aktivler - 13,263 - 13,263
Osas vosaitler - 100,437 - 100,437
Aktivlorin comi 5,189,574 892,169 161 6,081,904
Passivlar
Dovriyyads olan pul - 1,537,472 - 1,537,472
Kommersiya banklarmin hesablart - 258,337 - 258,337
Hokumstin hesablari - 1,467,420 - 1,467,420
Sair depozit hesablari 1,452 16,023 - 17,475
BVF qarsisinda 6hdslikler 2,355,794 - - 2,355,794
Diger b.eyn.alxalq maliyys ; 12,025 ) ) 12,025

institutlarindan alinmis vesaitler
Sair passivler - 4,162 - 4,162
Passivlarin comi 2,369,451 3,283,864 - 5,653,315
31 dekabr 2001-ci il tarixind xalis movge 2,820,123 (2,391,695) 161 428,589
31 dekabr 2000-ci il tarixina xalis movqe 1,541,952 (1,120,229) 225 421,948

<><>
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Note 26: Asset and liability concentration

Geographical analysis:

The geographical analysis of assets and liabilities as at 31 December 2001 is as follows:

Assets
Cash on hand
Due from non-resident banks
Loans to and placements with resident banks
Investment securities: - held-to-maturity
- available-for-sale
Loans to Government
Claims on IMF
Other assets
Intangible assets
Premises and equipment
Total assets
Liabilities
Money issued in circulation
Accounts of commercial banks
Government accounts
Other deposit accounts

Liabilities to IMF

Funds borrowed from other
international financial institutions

Other liabilities
Total liabilities
Net position at 31 December 2001

Net position at 31 December 2000

OECD

ntri

4,238,267

951,307

5,189,574

1,452
2,355,794

12,025

2,369,451
2,820,123

1,541,952

Non-OECD countries

Azerbaijan
Republic

23,617

68,429
410,500
33,183

241,684

1,056
13,263
100,437

892,169

1,537,472
258,337
1,467,420

16,023

4,162
3,283,864
(2,391,695)

(1,120,229)

CIS
countries

161

161

161

225

TOTAL

23,617
4,238,428
68,429
410,500
33,183
241,684
951,307
1,056
13,263
100,437

6,081,904

1,537,472
258,337
1,467,420
17,475
2,355,794
12,025
4,162
5,653,315
428,589

421,948
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Valyuta tohlili

Valyuta riski maliyys vasitelorinin deyarinin xarici valyuta mazennalarindaki doyisikliklers goro
azalmasi riskidir. 31 dekabr 2001-ci il tarixine Bankin valyuta qaliglar1 asagidaki kimi olmusdur:

Manat ABS  xBH AVRO _Digr  Ccomi

dollar: valyutalar

Aktivlor
Nagd pul 3.794 19.659 - - 164 23,617
Qeyri-rezident banklarda yerlogdirilmis vesaitlor - 4,138,486 - 80,420 19,522 4,238,428
Rezident banklara verilmis kreditler ve yerlosdirilmis vesaitlor 68,429 - - - - 68,429
Qiymotli kagizlar:

- 0doma miiddsti tamamlana qodar saxlanilan 33,183 - - - - 33,183

- satig liclin nozerds tutulan 410,500 - - - - 410,500
Hokiimato verilmig kreditlor 241,684 - - - - 241,684
BVF-ds yerloasdirilmis vesaitlar - - 951,307 - - 951,307
Sair aktivler 1,054 - - - 2 1,056
Qeyri-maddi aktivler 13,263 - - - - 13,263
Osas vasaitlor 100,437 - - - - 100,437
AKktivlarin comi 872,344 4,158,145 951,307 80,420 19,688 6,081,904
Passivlar
Dévriyyada olan nagd pul 1,537,472 - - - - 1,537,472
Kommersiya banklarinin hesablar1 145,274 113,057 - 2 4 258,337
Hokiimatin hesablar1 66,940 1,400,471 9 1,467,420
Sair depozit hesablar1 7,033 2,290 - 8,152 - 17,475
BVF qarsisinda dhdaslikler 943,308 - 1,412,486 - - 2,355,794
Digar beynalxalq maliyys institutlarindan alinmig vesaitler - 12,205 - - - 12,205
Sair passivler 481 4,131 - - - 4,612
Passivlarin comi 2,700,508 1,532,154 1,412,486 8,154 13 5,653,315
31 dekabr 2001-ci il vaziyyatina xalis movqe (1,828,164) (2,625,991) (461,179) 72,266 (19,675) 428,589
31 dekabr 2000-ci il tarixine xalis movqe (1,583,696) 2,515415 (575,307) - 65,536 421,948

Qeyd 27: Maliyya vasitalarinin haqiqi dayari

Haqiqi deyer macburi satis vo lagv etmadan forgli olaraq maraql terafler arasinda cari emaliyy-
at zamani maliyys vasitalarinin miibadils edilo bildiyi moblagi toskil edir ve bazar giymati ile (bu
movcud olduqda) siibut edilir.

Hal-hazirda oxsar maliyye vasiteleri ligiin qiymetlerin alde edilmesine kdmoak gostere bilen
miiddatli kredit ve depozit bazar1t mévcud deyildir ve bu vasiteler 6deme miiddetleri tamamlandigi
tarixe goder satildig1 ve ya 6denildiyi halda emaliyyat masroflari haqq ve ya diskont seklinde xorc-
lenmalidir. Haqiqi deyari kifayot godar etibarli soviyyods miioyyon etmok miimkiin olmadigi iiciin
bu vasitaloerin haqiqi deysari hesablanmamisdir. Bundan olave, xalis balans mablaglori haqiqi day-
arin montiqli texminini aks edir.

Bankin diger maliyye vasitelerinin heqiqi deyerini qiymatlondirmak ii¢iin asagidaki metod vo

forziyyslorden istifade edilmisdir.

<><>
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Currency analysis

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in
foreign exchange rates. As at 31 December 2001, the Bank had the following currency positions:

AZM USD SDR EUR Others Total

Assets
Cash on hand 3.794 19.659 - - 164 23,617
Due from non-resident banks - 4,138,486 - 80,420 19,522 4,238,428
Loans to and placements with resident banks 68,429 - - - - 68,429
Investment securities:

- held-to-maturity 33,183 - - - - 33,183

- available-for-sale 410,500 - - - - 410,500
Loans to Government 241,684 - - - - 241,684
Claims on IMF - - 951,307 - - 951,307
Other assets 1,054 - - - 2 1,056
Intangible assets 13,263 - - - - 13,263
Premises and equipment 100,437 - - - - 100,437
Total assets 872,344 4,158,145 951,307 80,420 19,688 6,081,904
Liabilities
Money issued in circulation 1,537,472 - - - - 1,537,472
Accounts of commercial banks 145,274 113,057 - 2 4 258,337
Government accounts 66,940 1,400,471 9 1,467,420
Other deposit accounts 7,033 2,290 - 8,152 - 17,475
Liabilities to IMF 943,308 - 1,412,486 - - 2,355,794
Funds borrowed from other international financial institutions - 12,205 - - - 12,205
Other liabilities 481 4,131 - - - 4,612
Total liabilities 2,700,508 1,532,154 1,412,486 8,154 13 5,653,315
Net position at 31 December 2001 (1,828,164) (2,625,991) (461,179) 72,266 (19,675) 428,589
Net position at 31 December 2001 (1,583,696) 2,515415 (575,307) - 65,536 421,948

Note 27: Fair value of financial instruments

Fair value is the amount at which a financial instrument could be exchanged in a current transac-
tion between willing parties, other than in a forced sale or liquidation, and is best evidenced by a
quoted market price, if one exist.

A market does not presently exist for term loans and deposits which would facilitate obtaining
prices for comparative instrument, and if sold or settled prior to their stated maturity dates, these
instruments would bear transaction costs in the form of fees or discounts. Fair value has not been
computed for these instruments because of the impracticability of determining fair value with suffi-
cient reliability. Furthermore, net book amounts are considered to be a reasonable estimate of the
fair value.

The following methods and assumptions were used to estimate the fair value of the Bank’s other

financial instruments.
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Maliyya aktivlori

Haqiqi deyeri texminen balans deyarine barabar olan nagd aktivler:

Xarici valyutada gosterilmis balanslar ilin sonunda mévcud olan mdzonns ilo manata cevrilir.

Maya daysari ile geyds alinan maliyye aktivlerinin, o climledsan kassa ve banklardaki hesablar da-
xil olmaqla, eloce de hesablanmig faiz ve diger maliyye aktivlerinin haqiqi deyaeri, onlarin qisa
miiddatli olmasina gore miivafiq balans deyerlari hesab edilir.

Rezident vo geyri-rezident Banklara verilmis kreditlorin vo avanslarin da haqiqi deyeri texminan
balans deyarine boarabar hesab olunur. Kredit portfelinin haqiqi deyari portfelin risk komponentloe-
rini qiymatlondirmakle miisyyen edilir.

Maliyya passiviari

Kommersiya banklarindan ve miisterilorden alinmis depozitlar, borc gotiiriilmiis sair vesaitlor vo
digor pul passivlori qisamiiddstli oldugu iiciin, onlarin haqiqi doyeri miivafiq balans deyarlarine
toxminan barabar hesab olunur.

Qeyd 28: Riskin idara edilmasi
Maliyya riski

Bankin aktiv ve passivlerinin qurulusu kommersiya forziyyoalorinden forqli olaraq, ilk 6nce Ban-
kin yerli funksiyalarinin xiisusiyyaotlari ilo miieyyen edilir. ARMB davamli sekilds bir sira riski ida-
roetms vasitalerinin komayile lizlesdiyi riklori nizamlayir. Bankin risk idareetmasi daxili qaydalar-
la tonzimlenir ve Bankin Idare Heysti, elocede Komiteler ve Komissiyalar terefinden ciddi neza-
rot olunur.

Bankin Idare Heyoti, Komitelor, Komissiyalar ve miivafiq is qruplar1 Bankin pul, xarici valyuta
vo investisiya siyasoti ile baglhh masslaleri nezerden kecirir ve emaliyyatin hecmi lizre mehdudiyy-
atlori, o ciimloden Bankin teref miigabillarinin qiymatlondirilmasi ligiin telablori miisyyon edir.

Faiz daracasi riski

Bank, balans maddslerinin bazar deyerinin doyismasinden, yoni qiymat riskinden, yaxud da fa-
izlere hessas olan aktivler ve passivler lizro faiz derecelerinin deyismesinden ireli gelen faiz de-
rocasi riskine maruzdur. Lakin bu risk minimal seviyyads saxlanilir, ¢iinki Bankin calb etdiyi vo-
saitlor kredit miistorilorine daha yiiksak faiz deracesi ile verilir. Bu risklorin qarsisi hemginin faiz
risklerine hassas olan aktiv ve passivlerin qarsiligh sekilde avezlesdirilmasi yolu ile alinir.

<><>
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Financial assets

Monetary assets for which fair value approximates carrying value:

Balances denominated in foreign currencies are translated at year-end exchange rates.

The fair values of certain financial assets carried at cost, including cash on hand, due from other
banks and other financial assets, are considered to approximate their respective carrying values due
to their short-term nature.

The fair value of loans to and placements with resident and non-resident banks is also considered
to approximate the carrying value. The fair value of loan portfolio is estimated by assessing the risk
components of the portfolio.

Financial liabilities

The fair values of deposits from commercial banks and customers, other borrowed funds and
other monetary liabilities are considered to approximate their respective carrying values due to their
short-term nature.

Note 28: Risk management
Financial risks

The structure of the Bank’s assets and liabilities is primarily determined by the nature of the
Bank’s statutory functions, rather than commercial considerations. The National Bank of Azerbaijan
continually manages its exposure to risk, through a variety of risk management techniques. Risk
management of the Bank is regulated by its internal instructions, and is closely monitored by the
Board of Directors of the Bank, as well as Committees and Commissions of the Bank. The Board
of Directors, Committees, Commissions and related workgroups consider matters related to the
monetary, investment and foreign exchange policy of the Bank, and set limits for volumes of oper-
ations, as well as the requirements for assessing counterparties of the Bank.

Interest rate risk

The Bank is exposed to interest rate risk either through market value fluctuations of balance sheet
items, i.e. price risk, or the impact of rate changes on interest-sensitive assets and liabilities.
However, this risk is kept at minimum as the Bank’s major borrowings are lent to credit customers
at the rates including a margin over the borrowing rate. These exposures are also managed by using
natural hedges that arise from offsetting interest rate sensitive assets and liabilities.

<><>
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2001
XBH % ABS dollar1 % Manat %
min maks min maks min maks

Aktivlar
Qiymatli kagizlar:

-0dema miiddsti tamamlanana qadar saxlanilan - - - - 15,01

-satig liclin nozards tutulan - - - - 0,3 13
Qeyri rezident banklarda yerlogdirilmis vesaitler - - 1,94 4.8 - -
Rezident banklara verilmis kreditlor ve yerlosdirilmis vesaitlor - - - - 10
Passivlor
BVF qgarsisinda 6hdsliklor 0,5 4,76 - - - -
Digaer beynslxalq maliyys institutlarindan alinmig vesaitler - - 1,0 - - -

2000
XBH % ABS dollar1 % Manat %
min maks min maks min maks

Aktivlar
Qiymeatli kagizlar: - - - - - -

-0domo miiddsti tamamlanana goder saxlanilan - - - - - -

-satig ticlin nazords tutulan - - - - 7 13
Qeyri rezident banklarda yerlesdirilmis vesaitler - - 6,04 6,8 - -
Rezident banklara verilmis kreditlor ve yerlosdirilmis vesaitlor - - - - 7 10
Passivlor
BVF qarsisinda 6hdslikler 0,5 5,6 - - - -
Digar beynslxalq maliyys institutlarindan alinmig vesaitler - - 1,0 - - -
Likvidlik riski

Likvidlik riski aktivlerin ve passivlerin 6demo miiddotlorinin diiz gelmemasi riskidir. Asagida-
k1 cedvel miiqavile 6denis miiddestlerinin qalig1 lizre tesnif edilmis aktiv ve passivlerin comini aks
etdirir. Aktivlerden bazileri daha uzunmiiddatli ola biler, meselen, kreditlar tez-tez yeniloagoe bilor
vo miivafiq olaraq qisamiiddaetli kreditlerin miiddeti daha artiq ola biler. Vaxt1 6tmiis vo uzadilmis
kreditler ve avanslar miiddstsiz kimi gosterilir.

<><>
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2001
SDR % USD % Manat %
min max min max min max

Assets
Investment securities - held-to-maturity - - - - 15,01

- available-for sale - - - - 0,3 13
Due from non-resident banks - - 1,94 4,8 - -
Loans to and placements with resident banks - - - - 10
Liabilities
Liabilities to IMF 0,5 4,76 - - - -
Funds borrowed from other financial institutions - - 1,0 - - -

2000
SDR % USD % Manat %
min max min max min max

Assets
Investment securities - held-to-maturity - - - - - -

- available-for sale - - - - 7 13
Due from non-resident banks - - 6,04 6.8 - -
Loans to and placements with resident banks - - - - 7 10
Liabilities
Liabilities to IMF 0,5 5,6 - - - -
Funds borrowed from other financial institutions - - 1,0 - - -
Liquidity risk

Liquidity risk is defined as the risk which exists when the maturity of assets and liabilities does
not match. The table below shows all assets and liabilities classified by remaining contractual matu-
rity. Some of the assets may have a longer-term nature; for example loans can frequently be
renewed, and accordingly, short-term loans can have a longer-term duration. Overdue and resched-
uled loans and advances are included in no fixed maturity.
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A

31 dekabr 2001-ci il tarixine Bankin likvidlik veziyyseti agsagida gostorilir:

Aktivlor
Nagd pul

Qeyri-rezident banklarda yerlogdirilmis vesaitler

Rezident banklara verilmis kreditler ve yerlosdirilmig
vosaitler

Qiymstli kagizlar:
-0dems miiddsti tamamlanana qadar saxlanilan

-satig liclin nozards tutulan
Hokumato verilmis kreditler
BVEF-ds yerlasdirilmis vesaitlor
Sair aktivler
Qeyri-maddi aktivler
Osas vasaitlar
AKktivlarin comi
Passivlor
Dovriyyads olan nagd pul
Kommersiya banklarinin hesablari
Hokumsatin hesablart
Sair depozit hesablari

BVF qarsisinda 6hdsliklar

Digaer beynslxalq maliyys institutlarindan alinmig vesaitler -

Sair aktivler
Passivlorin comi
31 dekabr 2001-ci il tarixina xalis movqe

31 dekabr 2001-ci il tarixine xalis movqe

Talab
olunanad
3k, Vaxt1 1 aydan
otmiis vo  ayadak
1 aydan
az
23,617 -
2,070,455 496,721
2,781 34,288
- 33,183
- 27,700
11,919 -
652 404
2,109,424 592,296
258,337 -
1,467,420 -
17,475 -
8,057 159,931
404 4,208
1,751,693 164,139
357,731 428,159
2,215,797 191,406

<><>

6 Oy 1ildon  nriigdatsiz — Comi
ayadak a

) ) ; 23,617

1671252 - - 4238428

31,360 ; - 68,429

; ; - 33,183

40000 342,800 - 410,500

- - 241,684 241,684
- - 939,388 951,307
: i - 1,056

i - 13263 13,263
- - 100,437 100,437

1,742,612 342,800 1,294,772 6,081,904

- - 1,537,472 1,537,472
i i - 258,337
- - - 1,467,420
- - - 17,475
103,198 1,145220 939,388 2,355,794
- 12,025 - 12,025
- - - 4,162
103,198 1,157,425 2,476,860 5,653,315
1,639,414 (814,625) (1,182,088) 428,589

(107,704) (1,189,235) (688,316) 421,948
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The liquidity position of the Bank at 31 December 2001 is as follows:

Assets
Cash on hand
Due from non-resident banks
Loans to and placements with resident banks
Investment securities: - held-to-maturity
- available-for-sale
Loans to Government
Claims on IMF
Other assets
Intangible assets
Premises and equipment
Total assets
Liabilities
Money issued in circulation
Accounts of commercial banks
Government accounts
Other deposit accounts

Liabilities to IMF

Funds borrowed from other
international financial institutions

Other liabilities
Total liabilities
Net position at 31 December 2001

Net position at 31 December 2000

Demand

Overdue

and less
than 1
month

23,617
2,070,455

2,781

11,919

652

2,109,424

258,337
1,467,420
17,475

8,057

404
1,751,693
357,731

2,215,797

From 1
to 6
months

496,721
34,288
33,183

27,700

592,296

159,931

4,208
164,139
428,159

191,406

From6  More No fixed
to 12 than ... TOTAL
months 1 year LG
- - - 23,617
1,671,252 - - 4,238,428
31,360 - - 68,429
- - - 33,183
40,000 342,800 - 410,500
- - 241,684 241,684
- - 939,388 951,307
- - - 1,056
3 - 13263 13,263
- - 100,437 100,437

1,742,612 342,800 1,294,772 6,081,904

1,537,472 1,537,472
258,337
1,467,420
17,475
103,198 1,145220 939,388 2,355,794
- 12,025 - 12,025

- - - 4,162
103,198 1,157,425 2,476,860 5,653,315
1,639,414 (814,625) (1,182,088) 428,589

(107,704) (1,189,235) (688,316) 421,948
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Qeyd 29: dlaqali taraflarla amaliyyatlar

Bu maliyye hesabatlarinin magsadlari ii¢iin terofler o halda slagsli hesab edilir ki, bir torof ma-
liyye vo emaliyyat gerarlarinin gebul edilmasi zamani o biri terefe nezarst etmoak ve ya o biri te-
rofe shemiyysatli tesir gdstermak qabiliyystine malik olsun.

Azerbaycan Respublikas1 Milli Banki Maliyye Nazirliyini, Azerbaycan Hokumstini vo diger
biidce tagkilatlarin1 maliyys ve sair bank xidmsatleri ilo tomin edir.

31 dekabr tarixine Azarbaycan Hokumati ve sair dovlet miiassisalari ile olan qaliglar asagidaki

kimidir:

2001 2000
Miistorilara verilmis kreditlar va qiymatli kagizlar
{lin sonuna hokumste verilmis kreditlerin xalis qalig1 241,684 345,264
ilin sonuna giymoatli kagizlarm qahg 443,683 152,000
Hokumat va Maliyya Nazirliyinin hesablar:
Ilin sonuna qaliq 1,435,846 568,334

Qeyd 30: Taoshhiidlar va gozlanilmayan hallar iizrs ohdsliklar

31 dekabr 2001-ci vo 2000-ci il tarixlerine Bankin heg bir teshhiidii ve ya gozlenilmayen hallar

tizre 6hdelikleri olmamisdir.
Qeyd 31: Maliyyo hesabatlar tarixindan sonraki hadisalar

(1) 31 dekabr 2001-ci ilden sonra Bank Azerbaycan Hokumsatinin adindan iki yeni kredit almig
dir: - 5 mart 2002-ci il tarixinde BVF-den Yoxsullugun Aradan Qaldirilmasi vo Inkisaf iizre
layihenin bir hissesi olaraq alinmis ikinci transin meblagi 8,050,000 XBH ve 18 mart 2002-
ci ilde Diinya Bankindan alinmig kreditin (SAK krediti) mablagi 30,272,748 ABS dollar1
togkil etmisdir.

11 fevral 2002-ci ilde ARMB BUS Bankdan Maliyye Nazirliyi terefinden buraxilan ve mablagi
30,300 Manat olan dovlet qiymatli kagizlarini almigdir. Homin qiymetli kagizlarin 6denme miidde-
ti 60 aydan sonra bitir vo ARMB-nin banklararasi toklif edilon faiz nisbatine berabar (hal-hazirda
illik 10%) illik faiz darocasi toskil edir.

<><>
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Note 29: Related party transactions

For the purposes of these financial statements, parties are considered to be related if one party has
the ability to control the other party or exercise significant influence over the other party in making
financial or operational decisions.

The National Bank of Azerbaijan Republic provides financing and other banking services to the
Ministry of Finance, the Government of Azerbaijan, and budget organizations.

The outstanding balances with Government of Azerbaijan and other state-owned organizations at

31 December are as follows:

2001 2000
Loans and securities
Loans to Government outstanding at year end — net 241,684 345,264
Investment securities outstanding at year end 443,683 152,000
Accounts of Government and Ministry of Finance
Outstanding balance as at year end 1,435,846 568,334

Note 30: Commitments and contingencies liabilities

The bank had no commitments and contingent liabilities outstanding as at 31 December 2001 and
2000.

Note 31: Post balance sheet events

(1) Subsequent to 31 December 2001 the Bank received two new loan facilities on behalf of the
Government of Azerbaijan: a second tranche from IMF was received on March 5, 2002, in
the amount of SDR 8,050,000 as a part of PRGF (Poverty Reduction and Growth Facility);
and a loan from the World Bank (SAK loan) was received on March 18, 2002, in the amount
of USD 30,272,748.

On 11 February 2002 NBAR purchased an investment to be held to maturity, represented by
bonds issued by the Ministry of Finance and amounting to AZM 30,300 from BUSBank. These
bonds have a maturity period of 60 months and carry an annual interest rate equal to the NBAR’s
interbank offered rate (currently 10% p.a.).
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11. MiLLi BANKIN 2002-ci iL. UCUN PUL-KREDIT VO
MOZIONNO SIYASOTI HAQQINDA BOYANATI

Respublikada son yeddi ilde aparilan radikal
iqtisadi islahatlar naticesinde mohkem makro-
iqtisadi sabitlik bergerar olmus, yiiksok iqtisadi
artim alde edilmigdir.

Bu dovr erzinde inflyasiyanin orta illik se-
viyyesi 2 faizden asagi olmusdur.

Manatin xarici donarli valyutalara nisboton
mazannasinin 1995-ci ilden bari temin edilmis
sabitliyi davam edir vo 6ten dovrds orta illik
mozenno deyismasi 1%-den asagi olmusdur.
Qisa tarixi dovr orzinde milli valyutanin-mana-
tin tam daxili donarliyi tomin edilmisdir.

Azarbaycanin xarici iqtisadi alagalari daha da
genislonir ve onun effektivliyi artir. Olkenin xa-
rici ticarot vo 0deme balans1 miisbet saldoya
cixmigdir.

Olkenin beynelxalq normalara uygun valyuta
ehtiyatlarinin yaradilmasi temin edilmis ve bey-
nalxalq 6dema gabiliyysati mohkemlendirilmig-
dir. Hazirda 6lkenin strateji valyuta ehtiyatlari-
nin hecmi 1,1 mlrd. ABS dollarin1 6tmiisdiir.

Son iller orta illik seviyyasi 8-10%-o ¢atmig
iqtisadi artim tempi cari ilde de davam edir. Ig-
tisadiyyatda bazar miinasibatlarinin asas dasiyi-
cis1 olan 6zal sektorun pay1 ehemiyyetli derace-
do artaraq iimumi daxili mahsulun ti¢ds ikisini
togkil etmigdir.

Igtisadi potensialin artiminin ve onun gole-
cokde daha siiretli inkisafinin toemslini tegkil
edon investisiyanin hacminin daxili ve xarici
monboaler hesabina yiikselmesi davam edir.
Yeddi ilde 6lke iqtisadiyyatina 10,5 mlrd. ABS
dollarindan ¢ox, o climleden xarici menbalor

hesabina 8 mlrd. ABS dollarindan ¢ox mablag-
do investisiya qoyulmusdur. Son iller investi-
siyalarin orta illik hacmi timumi daxili mahsu-
lun 30-35%-ni toskil edir.

Radikal iqtisadi islahatlar ve davaml iqtisadi
artim ohalinin gslirlerinin de artmasina miisbat
tosir gostarir. Belo ki, yeddi il arzinde adamba-
sina diigon iimumi daxili mahsul 3.3, orta ayliq
omok haqqi iso 4,3 dofo artmigdir.

Milli Bank terafinden 2001-ci ilde hoayata ke-
cirilon pul-kredit ve valyuta siyasatinin illik no-
ticolari onun iqtisadiyyatda makroiqtisadi sabit-
liyin daha da derinlegmasine va iqtisadi inkisa-
fin osas istiqgamatloerine miisbat tosirinin giiclen-
diyini gosterir.

Pul-kredit siyasotinin 2001-ci il ii¢iin nezerdo
tutulmus biitiin magsadlerine nail olunmusdur.

2001-ci ilin yekunu iizro inflyasiya 1% so-
viyyasinde gozlenilir ki, bu da nazerds tutulan
2,5% proqnoz gostericisinden xeyli asagidir.

Manatin 1 ABS dollarina nezeren mezoennasi
il erzinds 4,5% dayismisdir ki, bu da Milli Ban-
kin nazordo tutdugu indikativ gostarici soviyyo-
sindadir.

Roesmi valyuta ehtiyatlarinin ilin avveline
olan hecmi nezerde tutuldugu hecmde qorunub
saxlanilmigdir. Bu zaman nazers almaq lazimdir
ki, il erzinde hemin ehtiyatlar hesabina dovletin
Beynalxalq Valyuta Fonduna 50 mln. ABS dol-
lar1 meblogine goder asas ve faiz borcu ddonil-
mis vo BVF-nun STEND-BY kreditinin tam
O0denilmasi basa catdirilmisdir.

Genis pul kiitlasinin hacminin 12%-den ¢ox
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11. THE NATIONAL BANK'S MONETARY AND
EXCHANGE RATE POLICY STATEMENT FOR 2002

It has been seven years now that the country
showed increasingly strong macroeconomic sta-
bility and high rates of economic growth as a
result of radical economic reforms conducted in
the country. Average annual inflation rate has not
exceeded the level of 2 percent over this period.
Stability of the manat exchange rate against freely
convertible currencies has been steady since 1995,
with its average annual change down of 1%.

The national currency, the Manat, has become
fully convertible in the country within a short
period of time.

Azerbaijan's foreign economic relations are
expanding and becoming more effective. The
country's foreign trade and balance of payment
has resulted in a surplus.

The foreign exchange reserves are maintained
in accordance with the international standards,
and the international creditworthiness has been
strengthened. The volume of strategic foreign
reserves of the country totals to USD1.1 billion at
present.

The average annual rate of economic growth of
8-10%, observed over the past years, has contin-
ued through the current year as well. The share of
private sector, which is the primary promoter of
market-based relations in the economy, accounts
for two thirds of the GDP, having increased sig-
nificantly.

Foreign and domestic investments, serving to
promote an expansion of economic potential and
its further development in the future, have also
been increasing in volumes. In the past seven

years, the national economy has received over
USDI10.5 billion investments including USD8
billion of foreign capital. The average annual
amount of investments accounted for 30-35% of
the GDP during the last years.

Radical economic reforms and steady econom-
ic development had a positive impact on the
growth of personal income. Thus, GDP per capi-
ta increased 3.3 times and the average monthly
salary increased 4.3 times in the past seven years.

Preliminary outcome of the monetary policy
implemented by the National Bank in 2001
proves its positive effect on the further expansion
of the macroeconomic stability and economic
development.

All targets of monetary policy for the year 2001
have been reached. The 2001 inflation rate is
expected to reach the level of 1-1.2%, which is
much lower than the projected 2.5%.

The value of Manat against USD1 dropped by
about 4.5%, which is close to the National Bank's
forecast level.

Official foreign exchange reserves have been
maintained at the year-start level, as projected.
During this period the reserves were used to repay
the government's debt to the international finan-
cial institutions at the amount of USDS50 million,
including principal and interest, and to ensure the
full repayment of the IMF STAND-BY loan.

The broad manat money supply is expected to
go up over 12%. In general, the fact that the
growth rate of the broad money is ahead of the
GDP growth proves the improvement of the
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arttmi gozlonilir. Umumiyyetle, son iller genis
pul kiitlesinin davamli olaraq lmumi daxili
mohsulun artim siiretini listelomasi iqtisadiyya-
tin pulla teminatinin yaxsilagmasini gosterir.

Milli Bankin 2001-ci il ii¢lin nezarde tutul-
mus pul programinin biitiin diger indikativ gos-
toricilori do yerine yetirilmisdir.

Milli bank sisteminin mohkemlondirilmasi,
onun iqtisadiyyatda rolunun artirilmasi meqse-
dile bank islahatlarinin siirstlendirilmasi istiqa-
matinde shamiyyatli isler goriilmiisdiir.

Dovlet banklarinin restrukturizasiyasi prosesi
basa catdirilmig, pis borclar problemi hall olun-
musdur.

Ozel banklarin konsolide olunmasi, kapital-
lagsmas1 ve bu ssasda saglamlasdirilmasi istiqa-
moatinds shamiyystli islor goriilmiisdiir.

Olkede bank isinin daim inkisaf etdirilmesi,
iqtisadiyyata bank xidmatinin yaxsilagdiriimasi
ticlin bank infrastrukturunun inkisafi tizre ardicil
todbirler goriilmiisdiir.

Elektron 6deanig sisteminin yaradilmasi layi-
hasinin birinci moarhalesi basa catdirilmig, bank-
lararas1 hesablagsmalarda iri O0deniglerin avto-
matlagdirilmis sistemi istismara verilmigdir.

Bank sisteminde miihasibat ucotu ve maliyye
hesabatliginin beynoalxalq standartlara uygunlag-
dirilmasi isi faktiki olaraq basa catdirilmigdir.

Bank nazareti keyfiyyotco tokmillegdirilerak
inzibati nezarot sisteminin prudensial nezaret
sistemino transformasiyasi bas vermis, hesabat-
l1gin avtomatlagdirilmas: istiqgamstinde ®ha-
miyyoetli igler goriilmiisdiir.

Bank qanunvericiliyinin tekmillesdirilmasi
tizro igler yekunlasdirilmig ve “Banklar haqqin-
da” ganunun yeni redaksiyasinin layihsasi hazir-
lanmigdir.

Biitiin geyd olunanlarin naticosi olaraq milli
bank sisteminin iqtisadiyyatda rolu artmus,

banklara inamin artmasi hesabina genislonan
omansat vo depozit bazas1 banklarin kredit qoy-
maq imkanlarini genislendirmisdir.

1995-2001-ci iller erzinde bank depozitleri-
nin meablogi 2,4 defo, shalinin emanstleri 7,2
defo, iqtisadiyyata kredit qoyulusu 2,2 defoe, o
climloden uzunmiiddatli kredit qoyulusu 3,8 do-
fo artmigdir. Oten iller orzinde banklarin sayi-
nin 4 defe azalmasina baxmayaraq, bank siste-
minin macmu kapitali 22 doefe artmisdir.

Bank sektorunun inkisafi 2001-ci ilde do da-
vam etmisdir. Banklar terofinden iqtisadiyyata
kredit qoyulusu il orzinde 15%-o goder, ohali-
nin emanatlori ise 45%-don ¢ox artmisdir.

Milli Bank iizerine diison vezifelarin yerinoe
yetirilmasini tomin etmak li¢iin 6z foealiyystinin
biitlin istigamatlorini strateji planlagdirma osa-
sinda tekmillesdirmis, aparici gorb Olkalarinin
morkeazi banklar ile six emekdagliq asasinda 6z
isini @sasli modernlesdirmigdir.

2001-ci ilde yeridilmis pul-kredit siyasatinin
yekunlar1 2002-ci ilde daha foal pul-kredit vo
mazennd siyasatinin yeridilmasine yaxs1 zemin
yaratmigdir.

Azerbaycan Respublikasi Milli Banki 2002-ci
ildo do makroiqtisadi sabitliyin qorunmasina,
iqtisadi artimi stimullagdiran, 6lkede hoyata ke-
cirilon sosial-igtisadi proqramlarin reallagmasi-
na destok verilmasine yonsldilmis pul-kredit ve
mozenna siyaseti yeridecokdir.

2002-ci ilde inflyasiyanin artim tempi 2-3 fa-
iz saviyyesinde prognozlasdirilir.

Manatin xarici donoerli valyutalara nisbaton
mozennosinin sabitliyi temin edilocokdir. Il or-
zinds onun deayigmasi 2000-2001-ci illerds for-
malagmis deyisme tempi rejiminde prognozlag-
dirilir.

2002-ci ilde do dovlstin resmi valyuta eh-
tiyatlarinin artmasi vo strateji valyuta ehtiyatla-
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structure of the money supply to the economy.

All other targets set by the National Bank for
2001 monetary program have also been accom-
plished.

Substantial progress has been achieved in
restructuring the national banking system and
raising its role in thel economy.

The state-owned banks are now fully restruc-
tured, with the bad debt problem solved.

Significant steps were taken in the field of cap-
italization, consolidation of private banks and
raising their robustness.

Consistent actions are being taken in order to
develop the national banking system and improve
the banking services and products by developing
the banking infrastructure.

The first phase of an electronic payment system
project has been completed, and the resultant
automated interbank gross settlement system has
been put in operation.

The banking system has fully switched to the
international accounting and reporting standards.

The quality of the bank supervision improved
and the administrative control system trans-
formed into the prudential one and significant
works have been implemented in automation of
the reporting process.

Improvement of legislation was completed and
a new draft of the law "On banks" has been pre-
pared. As a result of the above stated facts, the
role of the national banking system has increased
in the economy, and the expanded savings and
deposit base of banks due to increased public
confidence, enabled the banks to further expand
their lending activities.

In the period from 1995 to 2001, the volume of
deposits went up by 2.4 times, deposits of indi-
viduals by 7.2 times, bank credits by 2.2 times,
including long-term loans by 3.8 times. Although

the number of banks has been reduced by 4 times
over the past years, the total banking capital of
the country has increased by 22 times.

The banking sector development continued
throughout 2001. Bank loans over the past ten
months of the current year have increased by
15% and savings of population by 45%.

In order the ensure fulfillment of the tasks set
forth, the National Bank has improved all direc-
tions of its activity and activities based on strate-
gic planning, and significantly modified its work
by expanding cooperation with western central
banks.

Outcome of the monetary policy implemented
in 2001 created favorable conditions for conduct-
ing a more active monetary and exchange rate
policy in 2002.

The National Bank of the Azerbaijan Republic
will continue the monetary policy in 2002 aimed
at preserving the macroeconomic stability, stimu-
lating economic growth and supporting realiza-
tion of social-economic programs in the country.
The 2002 inflation rate is projected at 2-3%.

The manat exchange rate against freely con-
vertible currencies is expected to remain stable
given the adjustment regime established in 2000-
2001.

The official exchange reserves of the country
are expected to increase, with the strategic
reserves reaching the level of USD1.3-1.4 billion.

The monetary aggregates are expected to grow
by 15-16%, which is twice as much as the pro-
jected GDP growth rate. Projected low inflation
rate and preserving a stability of the exchange
rate in 2002 will enable to continue soft interest
policy and thus stimulate economic growth.

The monetary management mechanisms and
regulatory tools will be further improved in order
to accomplish the above-mentioned tasks and
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rinin 1,3-1,4 mlrd. ABS dollarma ¢atacagi pro-
qnozlagdirilir.

Pul kiitlesinin 15-16% soviyyoesinds artmasi-
na nail olunmasi nazsrds tutulur ki, bu da iimu-
mi daxili mehsulun prognozlagdirilan artim tem-
pini 2 defeys qoadar iistolayir.

2002-ci ilde inflyasiyanin nazerds tutulan
asagl saviyyoesi, manatin xarici donarli valyuta-
lara nezeren mezennasinin sabitliyinin qorun-
mas1 yumsagq faiz siyasatinin davam etdirilmasi-
nd vo daha da dorinlagdirilmasine imkan vero-
cokdir ki, bu da iqtisadi artimin stimullagdiril-
masina sorait yaradacaqdir.

Qeyd olunan maegsedlere nail olmaq iigiin
monetar idaroetmo mexanizmlori, tonzimlomos
alotlori daha da tekmillesdirilocak, giymatli
kagizlar ve valyuta bazarinda cevik emsaliyyat-
lar aparilacaqdir.

Bank sisteminin sabitliyinin tomin olunmasi,
onun iqtisadiyyatda rolunun yiikseldilmasini te-
min etmak magsadile 2002-ci ilds radikal bank
islahatlar1 davam etdirilecokdir.

Bu islahatlar Milli Bankin hazirladig1 2002-
2005-ci illerde bank sisteminin inkisaf strate-
giyasina uygun heyata kecirilocokdir.

Qobul olunmus strategiyaya uygun olaraq
dovletin bank sektorunun kapitalinda istirak
paymnin azaldilmasi iizro iglor davam etdirilo-
cokdir.

Birlegmis Universal Sehmdar Bankin kapital-
lasmasinin basa catdirilmasi, daxili menecmen-
tinin daha da tekmillesdirilmasi iizro kompleks
todbirlarin goriilmasi nezards tutulur.

Ozol banklar iizro islahatlarin esas istiqamat-
lari onlarin kapitallarinin konsolide olunaragq iri-
logdirilmesi prosesinin davam etdirilmesi, tex-
noloji seviyyasinin yiiksaldilmasi, beynalxalq
standartlara cavab veron korporativ idaroetma
sisteminin yaradilmasindan ibaret olacaqdir.

Banklarin nizamnama kapitalinin minimum
hoddino dair normativ telobin 2002-ci ilde 2,5-
3 mln. ABS dollarma catdirilmasi nezardes tutu-
lur.

Azarbaycanda bank sferasinda saglam raqa-
bat proseslorini giiclondirmak maqgsadile res-
publikanin bank sisteminde xarici kapitalin isti-
raki rejiminin daha da liberallagdirilmasi1 nazar-
de tutulur.

Ohalinin, xiisusile xirda emanstcilorin ema-
natlarinin tehliikesizliyini tomin etmak ve diger
torofden bu asasda banklarin maliyya resurslari-
n1 daha da artirmaq, iqtisadiyyata investisiya
qoymaq imkanlarmi genislendirmek moaqgsadile
ohalinin emansetlerinin sigortalanmasi sistemi
yaradilacaqdir.

Azoarbaycan bank sisteminin vasitosile kigik
biznesin kredit resurslarina olan telebatin1 daha
dolgun 6domsak, yoxsullugun azalmasina ma-
liyye desteyi vermak liciin mikrokreditlogdirmea
institutlarinin yaradilmasina xiisusi diqget veri-
lacakdir.

Fermer tosorriifatlarinin maliyyo vesaitlorino
olan telobatin1 6demak {liciin geyri-bank kredit
togkilatlarinin genislondirilmasi tesviq edilacak,
bu sferanin inkisafina ayrilmis xarici ve daxili
maliyye resurslarindan istifade effektivliyinin
artirllmasi tigiin tedbirler goriilocekdir.

Bank sisteminin infrastrukturunun tekmillog-
dirilmesi 2002-ci ilde de digget merkezinde
olacaqdir.

Odenis sistemindoki islahatlarin daha da de-
rinlesdirilmasi, elektron ddenis sistemi layihasi-
nin ikinci merhslasi olaraq xirda 6deniglerin av-
tomatlagdirilmasinin bagsa catdirilmas1 nezerde
tutulur.

Nagd pul tedaviiliiniin optimallagdirilmasi,
bankdan kenar pul dévriyyesinin, iqtisadiyyatin
dollarlagmasinin azaldilmasi, iqtisadi agentlor
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flexible operations will be conducted at the secu-
rity and currency markets.

Radical bank reforms will continue in 2002 in
order to ensure the stability of the banking system
and increase its role in the economy.

These reforms will follow the banking sector
development strategy for 2002-2005 prepared by
the National Bank. In accordance with this strate-
gy works on reducing the share of state in the
capital of the banking sector will continue.

A set of measures is planned for completing the
capitalization, improvement of the internal mana-
gement, operating infrastructure, and automation
of intra-bank transactions at the United Universal
Joint-Stock Bank.

The private banking sector reforms will seek
primarily to continue the enlargement processes
by consolidating banks' capital, improving their
technologies and ensuring that a corporate mana-
gement system that complies with the interna-
tional standards is in place. The minimum capital
requirement is expected to reach USD2.5-3 mil-
lion in 2002.

The foreign bank capital participation will also
be further liberalized in order to introduce
advanced banking technologies and develop
sound competition principles in the banking sec-
tor of the country.

An individual deposit insurance system will be
established to ensure safety of individual deposits
and support the increase of financial resources of
the banks and thus to expand their investment
opportunities.

Special attention will be given to the establish-
ment of micro-credit institutions for adequate
response to the credit requirements of small busi-
nesses and provision of financial assistance for
poverty reduction purposes through the banking
system of Azerbaijan.

Non-bank credit institutions will be further
developed to ensure access to financial resources
for farming communities, and measures will be
taken to increase the effectiveness of spending the
foreign and domestic resources allocated for
development of this particular sector.

Improvement of the banking infrastructure will
also be the focal point of 2002.

The payment system reforms will continue, pri-
marily by completing the second phase of the
electronic payment system project-automation of
small volume payments.

Measures will be taken in conjunction with all
concerned institutions in order to improve the
cash circulation, reduce the dollarization of the
economy, and promote transactions between eco-
nomic agents on a transfer basis.

Projects are being developed together with con-
cerned ministries and agencies for transferring the
utility payments to the banking system and estab-
lishment of internal automated information sys-
tem in the member institutions for these purposes.

The legal framework of the bank business will
be improved. Initiatives will be put forward on
passing a new law "On banks", making amend-
ments on the law "On National Bank" and chang-
ing bank related clauses of some infrastructure
laws.

The new banking legal framework will bring
the banking supervision to the level of interna-
tional standards and improve the currency con-
trol.

As one of the goals for 2002, the National Bank
will further modify its management and improve
the effectiveness of its activities, as per the 2001-
2004 strategic development program.

All actions in the framework of the banking
reform process will be based on the international
experience and technical assistance.
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0{ Milli Bankin 2002-ci il iiciin pul-kredit vo mazanna siyasati haqqinda bayanati

o

arasinda hesablagsmalarin geyri-nagd formada
apartlmasinin genislendirilmasi maqsadile sla-
godar teskilatlarla birge kompleks tedbirlerin
hayata keg¢irilmasi nezerde tutulur.

Olagadar nazirlikler ve teskilatlarla birlikde
kommunal 6deniglerin bank sistemi vasitasilo
aparilmasini vo bu moaqsadle osas istiraker tog-
kilatlarda miivafiq daxili avtomatlagdirilmig in-
formasiya sistemlarinin yaradilmasi iizro birge
layihoalar planlasdirilir.

Bank isinin qanunvericilik bazasi tekmillagdi-
rilocokdir. “Banklar hagqinda” ganunun yeni re-
daksiyada gabul edilmasi, “Milli Bank haqqin-
da” gqanuna doayisiklikler edilmasi ve bir sira in-
frastruktur qanunlarinin bank isi sahssine aid
olan miiddealarinin yeniden iglenmasi barade
miivafiq qaydada togebbiislor gostorilocakdir.

Yeni bank qanunvericiliyi asasinda bank ne-
zaratinin diinya standartlarina uygunlagdiriimasi
vo valyuta nozarstinin daha da tokmillasdiril-
mosi nezorde tutulur.

2002-ci il iiclin nozards tutulmus vozifalarin
yerine yetirilmasinin osas sortlorinden biri kimi
Milli Bankin 2001-2004-cii illar iiciin qobul et-
diyi strateji inkisaf proqgramina uygun olaraq
modernlegdirilmesi davam etdirilecek ve bu
osasda onun foaliyystinin effektivliyi yiiksoldi-
lacakdir.

Bank islahatlariin derinlesdirilmasi iizre ne-
zorde tutulan tedbirler her bir istigamet lizre
beynsalxalq emakdasglifin genislondirilmasi veo
genis texniki yardimin colb olunmasi @sasinda
hoyata kecirilocakdir.

2002-ci il tlglin nezerds tutulan pul-kredit
siyasotinin maqsad ve vezifelerinin yerine yeti-
rilmasi shamiyystli deraceds iqtisadiyyatin di-
gor sferalarinda qarsiya qoyulan vezifelarin ye-
rind yetirilmoasindon, olkads yeridilon iqtisadi
siyasatin biitiin istigamatlorindo sldo edilon no-

ticolordon vo aparilan struktur islahatlarinin
miivaffoqiyystinden asili olacaqdir.

2002-ci il ticiin nazarda tutulan pul-kredit
vd mazannd siyasati respublika igtisadiyyati-
nin inkisafinda formalagsmis miisbat tenden-
siyalar vo nazords tutulmus iimumiqtisadi
prognozlarin yerind yetirilmasi nazara alin-
magla, 6lka igqtisadiyyatinn siiratld diinya iq-
tisadiyyatina inteqrasiya olundugu bir sarait-
dJ diinya amtas-maliyys bazarlarinda gedan
proseslarin giymotlondirilmasi asasinda zs-
ruri hallarda tashih edilacok va onun ka-
miyyat va struktur parametrlari cevik ton-
zimlanacakdir.

Azarbaycan Respublikasinin Milli Banki
28 dekabr 2001-ci il

o@o



Q{ The National Bank’s monetary and exchange rate policy statement for 2002

o

Like in previous years, the accomplishment of
goals and tasks set for 2002 will to a great extent
depend on the success in other sectors of the
economy, results of the overall economic policy
and restructuring covering the entire country.

The 2002 monetary and exchange rate policy
will be subject to revision and its quantitative
and qualitative parameters will be regulated
proactively given the positive development
tendencies in the national economy and the
rapid integration of the national economy in
the world's economy and the evaluation of the
processes taking place at the international
commodity and financial markets.

The National Bank of the Azerbaijan Republic
28 December 2001
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* Dovlat Statistika Komitasinin malumatlart Milli Bank tarafindan tadiya balansimin hesablamalarina asasan daqiqlasdirilmisdir.
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Charts and tables }Q

Key Macroeconomic Indicators

1995 1996 1997 1998 1999 2000 2001

Gross Domestic Product, billion manat 10669 13663 15791 17203 18576 23591 26620

Physical volume index, %

as compared to previous year, % 88.2 101.3 105.8 1100 1074 1114 109.9
as compared to 1990, % 41.9 42.4 44.9 494 53.0 59.0 64.8
Deflator index, as compared to previous year 645.8 1265 105.8 91.7 89.2 106.1 102.7
Per capita GDP, in US dollars 321.6 4162 5132 570.6 5830 6645 7153

Industrial Production Volume Index
as compared to previous year, % 78.6 93.3 100.3 1022 103.6 1069 105.1

Agricultural Production Volume Index

as compared to previous year, % 93 103.0 93.9 106.2  107.1 1121  111.1
Foreign trade balance, $ million -373.1  -6939 -566.9 -1046.2 -408.2 3194 613.8
export 6123 6437 8083 677.7 10252 18583 20789
import 9854 1337.6 13752 17239 14334 15389 1465.1
Inflation (as compared to previous year) 511.8 1199 103.7 99.2 91.5 101.8  101.5
(as compared to December previous year) 1845 106.8 100.4 92.4 99.5 102.2 101.3

Industrial wholesale price index

(as compared to previous year) 1834 198 111.8 87.6 93.9 1246  101.8
Average nominal monthly wage 62500 89400 141600 168400 184400 205100 260000
as compared to previous period, % 1585 143.1 1585 1189 109.5 1150 126.7

Average real monthly wage

as compared to previous period, % 85.9 1340 1579 128.7 110.1 1125 125.1
Lending, billion manat 1091.2 1333.7 1554.0 17029 1780.3 23324 24313
Broad money supply (as of the year-end), billion manat 957.6 12042 15563 1218.5 14043 1629.1 1755.0

* Data of the State Statistics Committee was clarified by the National Bank based on estimations of the balance of payments
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Istehlak qiymotlorinin indeksinin doyismasi, avvalki ilin dekabrima nisbaton, %-la

Comi mallar Irzaq Qeyri-arzaq Termiarzn 9rzaq v
v xidmatlor mohsullari, mallari, Ii,lallarl a geyri-arzaq Xidmotlor
uzro ickilar, tiitiin  xidmatlar mallar1

1995-ci il 84.6 90.3 68.5 68.6 86.9 68.4
1996-ci il 6.8 0.3 32.0 9.5 2.3 104.5
1997-ci il 0.4 -0.7 4.4 0.0 -0.6 14.6
1998-ci il -7.6 -0.9 2.1 -0.3 -8.2 -0.6
1999-ci il -0.5 -2.0 2.5 0.0 -1.6 6.1
2000-ci il 2.2 4.0 -0.9 1.7 34 -4.4
2001-ci il 1.3 1.8 0.5 1.3 1.7 -0.6

Istehlak qiymoatlorinin indeksinin dayismasi, avvalki ila nisbaton, %-la

Comi mallar grzaq Qeyri-arzaq Qeyri-orza 9Jrzaq v
v xidmatlor moahsullari, mallari, lillallarl a geyri-arzaq Xidmotlor
uzro ickilar, tiitiin  xidmatlar mallar1

1995-ci il 511.8 522.4 481.2 408.0 502.0 601.3
1996-ci il 119.9 117.6 129.2 117.0 117.7 166.3
1997-ci il 103.7 99.5 118.8 105.6 100.5 150.5
1998-ci il 99.2 98.7 101.3 98.9 98.7 106.3
1999-ci il 91.5 89.0 99.4 97.5 90.3 102.3
2000-ci il 101.8 102.3 100.9 101.9 102.2 99.5
2001-ci il 101.5 102.7 99.6 100.2 102.0 98.8

2001-ci ilds istehlak qiymatlari vo manatin mazannasi indeksinin dayismasi
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Q{ Charts and tables }Q

Change in Consumer Price Index, as compared to December previous year, %

Food prod- Non food

Total goods Non food Food and non

and services uc:sb(:lrcizl(:(s, ps l;(;(‘l,?:et:’ products, food products SEILEES
1995 84.6 90.3 68.5 68.6 86.9 68.4
1996 6.8 0.3 32.0 9.5 2.3 104.5
1997 0.4 -0.7 4.4 0.0 -0.6 14.6
1998 -7.6 -0.9 2.1 -0.3 -8.2 -0.6
1999 -0.5 -2.0 2.5 0.0 -1.6 6.1
2000 2.2 4.0 -0.9 1.7 34 -4.4
2001 1.3 1.8 0.5 1.3 1.7 -0.6

Change in Consumer Price Index, as compared to previous year,%

Total goods Hosgi ol ik DT (T Non food Food and non q

and services ucttSb(:llzgfs, ps 1;3(;(‘17;1:;:, products, food products Services
1995 511.8 522.4 481.2 408.0 502.0 601.3
1996 119.9 117.6 129.2 117.0 117.7 166.3
1997 103.7 99.5 118.8 105.6 100.5 150.5
1998 99.2 98.7 101.3 98.9 98.7 106.3
1999 91.5 89.0 99.4 97.5 90.3 102.3
2000 101.8 102.3 100.9 101.9 102.2 99.5
2001 101.5 102.7 99.6 100.2 102.0 98.8

Changes in Consumer Price Index and Manat Exchange Rate Index in 2001
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2001-ci ilda ilkin bazarda yerlasdirilmis
dovlat gisamiiddatli istiqraz varagalari (DQIV)

Satis 1]13 mis§iyamn Satis hacmi, Dovretmd Alcilarin Orta miinasib ity r.ni'y}asib
tarixi Eam, i i mlrd. manat  miiddati, giin sayl qiymat, %-1a gahrl.lhk
manat daracasi, %-19
03.01.01 10.0 3.71 90 7 96.09 16.50
15.01.01 25.0 9.61 91 3 96.04 16.53
29.01.01 30.0 28.30 91 7 96.31 15.36
12.02.01 15.0 5.69 91 8 95.95 16.93
01.03.01 45.0 36.55 92 10 96.07 16.22
22.03.01 25.0 21.93 92 12 95.95 16.74
26.03.01 15.0 15.00 92 5 96.11 16.05
03.04.01 5.0 5.00 91 7 95.97 16.84
16.04.01 15.0 9.68 91 4 96.15 17.19
30.04.01 35.0 35.00 90 9 96.22 15.93
14.05.01 10.0 10.00 92 7 95.85 17.17
01.06.01 40.00 37.88 91 13 96.01 16.66
22.06.01 25.00 21.19 91 18 95.92 17.06
27.06.01 20.00 15.81 92 7 96.03 16.40
03.07.01 10.00 6.47 90 9 95.93 17.20
30.07.01 40.00 33.67 186 8 92.60 15.68
14.08.01 15.00 15.00 92 13 95.82 17.30
31.08.01 45.00 35.83 182 12 92.27 16.80
21.09.01 25.00 24.72 179 15 92.41 16.74
27.09.01 20.00 19.33 116 9 95.03 16.45
01.10.01 10.00 7.04 102 12 95.50 16.86
14.11.01 20.00 20.00 89 11 96.03 16.95
26.12.01 50.00 50.00 96 1 96.20 15.01

01.01.2000-ci il tarixa dovriyyada 77.642 mlrd. manat mablaginda. 01.01.2001-ci il tarixa dovriyyado 127.84 milrd. manat mablagindoa.
01.01.2002-ci il tarixa dovriyyada 190.59 mlrd. manat mablaginda doviat qusamiiddati istigrazlart olmus, 2001-ci ilda dovriyyada 23
buraxilis yerlagdirilmigdir. Buraxiliglarin elan olunmus cami haocmi 550 mlrd. manat yerlagdirilmis hocmi isa 467.41 mlrd. manat tagkil
edir. Il arzinds orta ¢akili galirlilik 15.92% olmusdur.
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Q{ Charts and tables }Q

Short-term Treasury Bills Placed in the Primary Market in 2001

Dateor VO N Moty | Nmberor NS A
manat manat ’ price, % yield rate, %
03.01.01 10.0 3.71 90 7 96.09 16.50
15.01.01 25.0 9.61 91 3 96.04 16.53
29.01.01 30.0 28.30 91 7 96.31 15.36
12.02.01 15.0 5.69 91 8 95.95 16.93
01.03.01 45.0 36.55 92 10 96.07 16.22
22.03.01 25.0 21.93 92 12 95.95 16.74
26.03.01 15.0 15.00 92 5 96.11 16.05
03.04.01 5.0 5.00 91 7 95.97 16.84
16.04.01 15.0 9.68 91 4 96.15 17.19
30.04.01 35.0 35.00 90 9 96.22 15.93
14.05.01 10.0 10.00 92 7 95.85 17.17
01.06.01 40.00 37.88 91 13 96.01 16.66
22.06.01 25.00 21.19 91 18 95.92 17.06
27.06.01 20.00 15.81 92 7 96.03 16.40
03.07.01 10.00 6.47 90 9 95.93 17.20
30.07.01 40.00 33.67 186 8 92.60 15.68
14.08.01 15.00 15.00 92 13 95.82 17.30
31.08.01 45.00 35.83 182 12 92.27 16.80
21.09.01 25.00 24.72 179 15 92.41 16.74
27.09.01 20.00 19.33 116 9 95.03 16.45
01.10.01 10.00 7.04 102 12 95.50 16.86
14.11.01 20.00 20.00 89 11 96.03 16.95
26.12.01 50.00 50.00 96 1 96.20 15.01

Short-term Treasury Bills in circulation equaled manat 77.642 billion as of January 1, 2000, manat 127.84 billion as of January 1, 2001,
and manat 190.59 billion as of January 1, 2002. 23 issues were placed in 2001. Total announced volume of those issues was manat 550
billion, while the volume placed was manat 467.41 billion in nominal terms. During the year, average weighted yield was 15.92%.
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Dovlat qisamiiddatli istiqrazlariin ilkin bazarda yerlasdirilmasi
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1 Satigin comi (dovriyyads olan), mlrd. man. =—0=Orta miinasib gelirlilik
Kredit qoyulusu, mird. manat
Kreditlor - comi Qisamiiddatli Uzunmiiddatli
o ciimladan vaxti o ciimladan vaxti o ciimladan vaxti
5 kecmi o kecmi o kecmi
coMi SIS coMi SIS coMi SIS
comi % -19 comi % -19 comi % -19
1995-ci il 1091.2 224.8 20.6 907.0 189.4 20.9 184.2 354 19.2
1996-ci il 1333.7 273.7 20.5 1227.8 263.7 21.5 105.9 10.0 9.4
1997-ci il 1554.0 315.0 20.3 1445.6 299.1 20.7 108.4 15.9 14.7
1998-ci il 1702.9 336.6 19.8 1666.9 327.7 19.7 36.0 8.9 24.7
1999-ci il 1780.2 364.2 20.5 1735.3 355.5 20.5 44.9 8.7 19.4
2000-ci il 2332.4 500.8 21.5 1680.3 441.4 26.3 652.3 59.4 9.1
2001-ci il 2431.3 672.2 27.6 1769.9 586.9 33.2 661.4 85.3 12.9
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Volume of sales , billion manat

Q{ Charts and tables }Q

Placement of Short Term Treasury Bills in the Primary Market
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Lending, in billions manat
Total loans Total loans Total loans
including including including
overdue loans overdue loans overdue loans
Total Total Total
total % total % total %0
1995 1091.2 224.8 20.6 907.0 189.4 20.9 184.2 354 19.2
1996 1333.7 273.7 20.5 1227.8 263.7 21.5 105.9 10.0 9.4
1997 1554.0 315.0 20.3 1445.6 299.1 20.7 108.4 15.9 14.7
1998 1702.9 336.6 19.8 1666.9 327.7 19.7 36.0 8.9 24.7
1999 1780.2 364.2 20.5 1735.3 355.5 20.5 44.9 8.7 194
2000 2332.4 500.8 21.5 1680.3 441.4 26.3 652.3 59.4 9.1
2001 2431.3 672.2 27.6 1769.9 586.9 33.2 661.4 85.3 12.9
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Pul icmah, mlrd. manat

01.01.96 01.01.97 01.01.98 01.01.99 01.01.2000 01.01.2001  01.01.2002

Xalis xarici aktivler 671.3 593.9 1233.3 694.8 1584.0 2893.3 3329.4
AMB-nin xalis beynslxalq aktivleri (SDV) 716.3 187.1 779.1 488.5 1175.4 1569.7 2052.5
Kom. banklarimnin xalis xarici aktivleri (SDV) ~ -213.2 396.1 450.0 214.9 408.6 1320.8 468.4
Diger -0.1 0.0
Qapali doner valyutada xalis xarici aktivler 3.8 0.7 4.2 -8.6 0 2.8 0.2

Xalis daxili aktivler 628.4 951.2 830.3 1018.0 508.5 1013.5 104.7
Daxili kredit 1336.1 1780.1 1977.6 2202.5 1987.4 2192.9 1406.8
?f;ﬁ‘l‘:;lﬂ‘l’;‘l‘;“fgj dll‘;f%‘gf‘i?o’;il]{:qla) 1999  -1080  -53.5 12.1 2959 72.1 4183
Miisssisolors ve fiziki soxslere toleblor  1536.1 1888.0 2031.1 2190.4 2283.3 2120.9 956.4

Diger maddeler (xalis) -707.7 -828.8 -1147.3  -1184.5 -1478.9 -1179.5 -1302.1

Genis pul kiitlosi 1299.6 1545.1 2063.7 1712.9 2092.5 3906.8 3434.1
Genis pul kiitlosi (manat) 957.6 1204.2 1556.3 1218.5 1404.3 1629.1 1755.6

Banklardan kenardaki manat 602.4 865.4 1170.5 926.0 1135.8 1349.8 1469.0
Manat depozitlor 355.2 338.7 385.8 292.5 268.5 279.3 286.7
Xarici valyuta ilo depozitlor 342.0 340.9 507.4 494 .4 688.2 2277.7 1678.5

Pul agreqatlari, mlrd. manat (manatla va SDV depozitlari ilo)

MO M1 M2 M3

dovriyyads olan MO + talab olunanadak M1 + miiddatli M2 + SDV

nagd pul depozitlor depozitlar depozitlar
01.01.95 276.1 401.3 431.0 2548.7
01.01.96 602.4 925.0 957.6 3434.1
01.01.97 865.4 1173.7 1204.2 1712.9
01.01.98 1170.5 1537.8 1556.3 1989.9
01.01.99 926.0 1202.5 1218.5 1299.6
01.01.00 1135.8 1390.0 1404.3 2063.7
01.01.01 1349.8 1577.5 1629.1 1545.1
01.01.02 1469.0 1687.5 1755.6 1048.1

<><>



Q{ Charts and tables }Q

Monetary Survey, in billions manat

01.01.96 01.01.97 01.01.98 01.01.99 01.01.2000 01.01.2001  01.01.2002

Net foreign assets 671.3 593.9 1233.3 694.8 1584.0 2893.3 3329.4
NBA'S net international assets 7163 1871  779.1 4885 1175.4 1569.7 2052.5
(hard currency)

Net foreign assets of commercial -213.2 396.1 450.0 214.9 408.6 1320.8 468.4
Others -0.1 0.0
Net foreign assets in soft currency 3.8 0.7 4.2 -8.6 0 2.8 0.2

Net domestic assets 628.4 951.2 830.3 1018.0 508.5 1013.5 104.7
Domestic credit 1336.1 1780.1 1977.6 2202.5 1987.4 2192.9 1406.8
Credits to central government, net
e o — -199.9 -108.0 -53.5 12.1 -295.9 72.1 -418.3
Claims on enterprises and individuals 1536.1 1888.0 2031.1 2190.4 2283.3 2120.9 956.4

Other items (net) -707.7 -828.8 -1147.3  -1184.5 -1478.9 -1179.5 -1302.1

Broad money supply 1299.6 1545.1 2063.7 1712.9 2092.5 3906.8 3434.1

Broad money supply (manat) 957.6 1204.2 1556.3 1218.5 1404.3 1629.1 1755.6
Manat outside banks 602.4 865.4 1170.5 926.0 1135.8 1349.8 1469.0
Manat deposits 355.2 338.7 385.8 292.5 268.5 279.3 286.7
Foreign currency deposits 342.0 340.9 507.4 494 .4 688.2 2277.7 1678.5

Monetary Aggregates, billion manat (in manat and foreign currency deposits)

Mo M1 M2 M3
cash in MO + cash in M1+ M2+ foreign
circulation circulation time deposits currency deposits
01.01.95 276.1 401.3 431.0 2548.7
01.01.96 602.4 925.0 957.6 3434.1
01.01.97 865.4 1173.7 1204.2 1712.9
01.01.98 1170.5 1537.8 1556.3 1989.9
01.01.99 926.0 1202.5 1218.5 1299.6
01.01.00 1135.8 1390.0 1404.3 2063.7
01.01.01 1349.8 1577.5 1629.1 1545.1
01.01.02 1469.0 1687.5 1755.6 1048.1
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Azarbaycan Respublikasinin tadiyya balansi
min. ABS dollar1

1996 1997 1998 1999 2000 2001

Car1 hesab -931.2 -9158 -1364.5 -599.7 -167.7 -51.7
Xarici ticarat balansi -639.9 -566.9 -1046.2 -408.2 3194 6139
Ixrac 6437 8083  677.7 10252 18583 2078.9
Idxal -1337.6 -1375.2 -1723.9 -1433.4 -1538.9 -1465.0
Xidmatlar balansi -291.6 -384.2 -369.0 -2283 -224.6 -375.1
Ixrac 149.3  341.8 331.7 256.8 259.8 289.8
Idxal -440.9 -126.0 -700.7 -485.1 -484.4 -664.9
Galirlar -12.1 -9.5 -13.3 449 3354 -367.2
Kredit (daxilolmalar) 15.1 22.8 38.3 339 55.9 41.5
Debet (6damlar) -272  -323  -51.6 -78.8 -391.3 -408.7
Cari transfertlor 66.4 44.8 64.0 81.7 73.0 76.6
Kapitalm vo maliyyanin harakati hesabi 894.5 11944 13458 828.2 4419 3174
Birbasa investisiyalar 590.7 1050.6 9482 3554  29.1 220.1
Neft bonusu 36.6 64.2 74.7 155.0  100.0 6.4
Digar investisiyalar 303.8 143.8 397.6 4728 3128 97.3
Ehtiyat aktivlarin dayismasi, ( - artim; + azalma) 7.2 -2442 187  -2285 -2742 -265.6
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Balance of Payments of the Azerbaijan Republic
in million USD

1996 1997 1998 1999 2000 2001

Current account -931.2 -915.8 -13645 -599.7 -167.7 -51.7
Foreign trade balance -639.9 -566.9 -1046.2 -408.2 3194 6139
Export 6437 8083 677.7 10252 18583 20789
Import -1337.6 -1375.2 -1723.9 -1433.4 -1538.9 -1465.0
Balance of services -291.6 -384.2 -369.0 -2283 -224.6 -375.1
Export 149.3  341.8 331.7 256.8 259.8 289.8
Import -440.9 -126.0 -700.7 -485.1 -484.4 -664.9
Profits -12.1 -9.5 -13.3 -449 -3354 -367.2
Credit (receipts) 15.1 22.8 38.3 33.9 55.9 41.5
Debit (payments) -272  -323 -51.6  -78.8 -391.3 -408.7
Current transfers 66.4 44.8 64.0 81.7 73.0 76.6
Capital account 894.5 11944 13458 828.2 4419 3174
Direct investments 590.7 1050.6 948.2 3554  29.1 220.1
Oil bonus 36.6 64.2 74.7 155.0  100.0 6.4
Other investments 303.8 143.8 397.6 4728 3128 97.3
Change in reserve assets ( - growth; + reduction) 7.2 -2442 187  -228.5 -2742 -265.6
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Yenidan maliyyalasdirma daracalari

Foaalliyot miiddati /)
01.01.94 - 30.06.94 100
01.07.94 - 30.11.94 150
01.12.94 - 31.02.94 200
01.01.95 - 31.03.95 250
01.04.95 - 30.04.95 237
01.05.95 - 31.05.95 210
01.06.95 - 30.06.95 180
01.07.95 - 31.08.95 140
01.09.95 - 31.12.95 100
01.01.96 - 29.02.96 80
01.03.96 - 31.03.96 60
01.04.96 - 30.04.96 50
01.05.96 - 30.06.96 45
01.07.96 - 30.07.96 30
01.08.96 - 30.10.96 25
01.11.96 - 14.02.97 20
15.02.97 - 31.03.97 16
01.04.97 - 30.06.97 15
01.07.97 - 30.06.98 12
01.07.98 - 30.10.99 14
01.11.99 - 10
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Bank sistemi hagqinda ma’lumat

1996 1997 1998 1999 2000 2001 2002
Banklarin say1 180 136 99 79 70 59 53
- o ciimladen xarici kapitalin istiraki ilo 11 13 13 12 13 16 16
bundan 100%-i xarici kapital ilo 4 4 5 5 5 5 5
Nizamnam» fondunun minimum haddina goyulan talab, min $
foaliyyetds olan banklar ti¢iin 50 300 1000 1500 2000 2000 2000
yeni agilan banklar tigiin 500 1250 5000 5000 5000 5000 5000
Banklarin faktiki nizamname fondu-mlrd. manat 110.8 2455 4139 5985 7140 5822 5139
Dévlet banklari 24.7 39.7 38.6 139.7  156.6 57.7 33.4
Ozel banklari 86.1 205.8 3753 458.8 557.4 5245 4985
- o climloden xarici kapitalin istiraki ilo banklarin nizamname fondu ~ 23.9 29.0 53.5 68.4 113.1 161.7 164.0
bundan 100%-1i xarici kapital ilo 7.1 10.1 25.7 30.5 35.5 58.9 69.2

-‘x.arici kapitalin istiraki ile banklarin nizamnamse fondunun xiisusi 21.6 11.8 12.9 11.4 15.8 27.8 30.8
¢akisi (%-la)

"bur?dan _1QO%-li xarici kapital ilo banklarin nizamnams fondunun 6.4 4.1 6.2 5.1 5.0 10.1 13.0
xiisusi ¢okisi (%-192)
orta hesabla 1 banka diigen nizamnams fondu - mlrd. manat 0.6 1.8 4.2 7.6 10.2 9.9 10.0
Kredit goyuluglari, mlrd, manat 1091.2 1333.7 15540 1702.7 1780.3 23324 2431.3
Dévlet banklari 8743 11055 1097.3 1037.1 1028.6 1527.4 1558.8
iimumi meblegdoe xiisusi ¢okisi, %- lo 80.1 82.9 70.6 60.9 57.8 65.5 64.1
Ozol banklar 2169 2282 4567 665.6 751.7 805.0 872.2
iimumi moblegdo xiisusi ¢okisi, %- lo 19.9 17.1 29.4 39.1 422 34.5 35.9
o climleden:
xarici kapitalin istiraki ilo 17.8 12.6 90.5 143.1 1719 2873 354
{imumi moblegde xiisusi ¢okisi, %- lo 1.6 0.9 5.8 8.4 9.7 12.3 14.6
bundan 100%-li xarici kapital ilo 8.0 65.6 105.5 82.9 89.9 132.5
{imumi meblegde xiisusi ¢okisi, %- lo 0.6 4.2 6.2 4.7 3.9 5.4
Ohalidan calb olunmus amanatlor, mlrd, manat 84.0 109.5 1580 187.7 2594 396.4  585.1
(valyuta daxil olmaqla)
Davlet banklart 65.0 56.9 89.3 106.0 1245 1775 261.5
iimumi mebloegdoe xiisusi ¢okisi, %- lo 77.4 52.0 56.5 56.5 48.0 44.8 44.7
Ozl banklar 19.0 52.6 68.7 81.7 1349 2189 3236
iimumi meblogdoe xiisusi ¢okisi, %- lo 22.6 49.0 43.5 43.5 52.0 55.2 55.3
o ciimladen:
xarici kapitalin istiraki ilo 18 11 52.6 54.8 99.9 162.1  236.5
iimumi moblegdoe xiisusi ¢okisi, %- lo 21.4 10.3 333 29.2 38.5 40.9 40.4
bundan 100%-1i xarici kapital ilo 6.7 45.9 48.4 58.0 98.4 140.1
iimumi meblegdoe xiisusi ¢okisi, %- lo 6.1 29.1 25.8 22.4 24.8 23.9
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Information on the Banking System

1996
Number of banks 180
including banks with foreign capital 11
of which: banks with 100% foreign capital 4
Minimum requirement set for charter capital in thousands of USD
for banks in operation 50
for newly opening banks 500
Actual charter capital of banks - billions of manat 110.8
state-owned banks 24.7
private banks 86.1
- including banks with foreign capital charter capital of banks 23.9
of which: banks with 100% foreign capital 7.1

- percentage share of the charter capital of banks with foreign capital 21.6

of which: percentage share of the charter capital of banks with 100%

foreign capital 6.4

Average charter capital per 1 bank, in billions manat 0.6

Lending, in billions manat 1091.2

State-owned banks 874.3
as a share of total amount 80.1

Private banks 216.9
as a share of total amount 19.9

including:

banks with foreign capital 17.8
as a share of total amount 1.6

of which: banks with 100% foreign capital
as a share of total amount

Savings attracted from population, billion man 84.0
(including savings in foreign currency)

State-owned banks 65.0
as a share of total amount 77.4

Private banks 19.0
as a share of total amount 22.6

including:

banks with foreign capital 18
as a share of total amount 21.4

of which: banks with 100% foreign capital

as a share of total amount

1997
136
13
4

300
1250
245.5
39.7
205.8
29.0
10.1
11.8

4.1

1.8
1333.7
1105.5

82.9
228.2
17.1

12.6
0.9
8.0
0.6
109.5

56.9
52.0
52.6
49.0

11
10.3
6.7
6.1

1998
99
13

5

1000
5000
413.9
38.6
375.3
53.5
25.7
12.9

6.2

4.2
1554.0
1097.3

70.6
456.7
29.4

90.5
5.8
65.6
4.2
158.0

89.3
56.5
68.7
43.5

52.6
333
45.9
29.1

1999
79
12

1500
5000
598.5
139.7
458.8
68.4
30.5
11.4

5.1

7.6
1702.7
1037.1

60.9
665.6
39.1

143.1
8.4
105.5
6.2
187.7

106.0
56.5
81.7
43.5

54.8
29.2
48.4
25.8

2000
70
13

2000
5000
714.0
156.6
557.4
113.1
35.5
15.8

5.0

10.2
1780.3
1028.6

57.8
751.7

422

171.9
9.7
82.9
4.7
259.4

124.5
48.0
134.9
52.0

99.9
38.5
58.0
224

2001
59
16

2000
5000
582.2
57.7
524.5
161.7
58.9
27.8

10.1

9.9
2332.4
1527.4

65.5
805.0
34.5

287.3
12.3
89.9
3.9
396.4

177.5
44.8
218.9
552

162.1
40.9
98.4
24.8

2002
53
16

2000
5000
513.9
334
498.5
164.0
69.2
30.8

13.0

10.0
2431.3
1558.8

64.1

872.2

359

354
14.6
132.5
5.4
585.1

261.5
44.7
323.6
55.3

236.5
40.4
140.1
23.9
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