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On s6z — Markazi Bankin
[dara Heyatinin Sadri

2009-cu il diinya iqgtisadiyyatimin son iki ilds
yasadig1 bohranin an miirakkab ili olmugdur. 2009-
cu ilds biitovlikkde diinya iqtisadiyyati son 60 ilda
ilk dofs boyiik resessiyaya ugramus, xiisuson ilin I
riiblinde diinya iqtisadiyyatinda tonazziill meyllori
koskinlogsmis, amtea ve maliyys bazarlarinda qeyri-
stabillik artmgdr. Ilin II riibiindon baglayaraq global
bazarlar nisbaton stabillogsa do, imumilikde geyri-
miisyyenliklor hals do qalmigdir.

Oton ildo Azarbaycan Respublikast Markozi Banki
0z magsad va funksiyalarini global iqtisadi bohranin
olka iqtisadiyyatina shamiyyatli tasiri seraitinds hayata
kecirmigdir. Qlobal béhran Azarbaycan iqtisadiyyati
ticilin makroiqtisadi vo maliyya sabitliyinin pozulmast,
iqtisadi artimin agagr diismosi vo i yerlorinin
itirilmasi risklorini yaratmigdi. Lakin, son iller 6lkada
yaradilmus yiiksok igtisadi-maliyys potensiali va bu
potensialdan effektiv istifade olunmasi global bohranla
effektiv miibariza siyasatinin hayata kegirilmasina va
ortaya ¢ixmug risklorin vaxtinda neytrallagdirilmasina
imkan vermigdir. Noticado Olke iqtisadiyyat1 qlobal
bohrana yiiksok dayaniqliliq niimayis etdirorok
arttm dinamikasi vo olde olunmus sosial inkigaf
saviyyesini qoruya bilmisdir.

Azarbaycan Markazi Bankimin antibShran programi
makroiqtisadi vo maliyya sabitliyinin qorunmasina
vo iqtisadi artimin dastoklonmasina yonalmisdir.
Antibohran programinin hayata kegirilmasi pul
kiitlosinin azalmasinin qarsisint almig, banklarin
maliyys dayanigligi va iqtisadi aktivliyini qorumus,
sistem ohamiyyatli miiassisalarin xarici borc 6denising
vo istehsal-investisiya foaliyyotina zoruri dostoyi
tomin etmigdir.

Morkazi Bankin foaliyystinin gevikliyini artirmaq
mogsadilo “Azorbaycan Respublikasinin  Markazi
Banki haqqinda” qanuna mihim doyisikliklor
edilmis, bunun sayesinds bankin global béhrann
tosirlorinin ~ neytrallagdirilmas1  istiqgamatinda
tonzimloma imkanlart daha da genislondirilmisdir.
Morkozi Bank homginin ganunla miisyyen olunmus
digor funksiyalarin1 (6denis sisteminin faaliyyatinin
toskili vo idara olunmasi, nagd dovriyyesinin togkil

olunmasi, valyuta ehtiyatlarinin idars olunmast vs s.)
da hayata kegirmisdir.

Morkozi Bankin foaliyyetinin osas magsedi 6z
solahiyyatlori daxilinds qiymatlarin sabitliyinin tomin
edilmasidir. 2009-cu ilde do Markazi Bank 6ziiniin pul
Vo mazanna siyasatinde bu magsadi reallagdirmigdir.
Milli valyutanin sabitliyinin tomin olunmas1 Markazi
Bankin antibohran siyasatinin aparict stabillasdirici
elementi olmusdur. 2009-cu ilin I riibiindo asason
qonsu dlkslords gedon devalvasiyanin psixoloji tesiri
noticasinds valyuta bazarinda dollara tolabat artsa da,
yeridilmis sabit mazenna siyaseti naticasinda II riibdon
baslayaraq dollara talob stabillosmisdir. Otan illarda
formalagdirilmig valyuta ehtiyatlar1 hesabina bazarin
cevik tonzimlonmesi sayssinde manatin mozonnasi
sabit galmigdir. Tadiya balansinin profisiti manatin
mozonnasinin sabit qalmasinin asas makroiqtisadi
faktoru olmugdur. Manatin sabitliyi miiayyon maliyya
xorci tolob etsa ds, 2009-cu ildo Olkenin strateji
valyuta ehtiyatlari artaraq 20 mlrd.$-1 6tmiisdiir.

Manatin  mozennasinin  sabitliyi  ohalinin
omanatlorinin  dayarsizlogsmosinin, xarici valyutada
borc yiikiiniin artmasinin, manata etimadin
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Foreword —

Governor

of the Central Bank

The year of 2009 was distinguished as one manifes-
ting the worst hardships in the last two crisis years that
the global economy has survived. The world economy
plunged into a deep recession, first one in over 60
years; the 1st quarter of the year was specifically harsh
on the global economy as instability swept through
the commodity and financial markets across the globe.
Although the global markets did recover to a certain
extent in the 2nd quarter they still displayed a conside-
rable measure of uncertainty.

The Central Bank of Azerbaijan Republic pursued its
goals and functions against the backdrop of the national
economy affected by the global economic crisis, which
put Azerbaijan’s economy face to face with dread-
ful risks of losing its macroeconomic and financial
sustainability with an ensuing reversal of growth and
an immense cut down of employment. However, the
considerable economic and financial capacity that the
country has built up and developed over the recent
years, coupled with the ability to optimize the uses
of that capacity allowed for effectively restraining the
unsettling effects of the global crisis and addressing the
associated risks on a proactive basis. As a result, the
country has been able to maintain its development path
and keep preserved the social welfare accomplishments
by demonstrating strong resistibility to the global crisis.

The anti-crisis program of the Central Bank of
Azerbaijan sought to secure the macroeconomic and
financial viability and to support the country’s overall
economic growth. The aforementioned program helped
keep the money supply from diminishing; enabled the
banks to maintain their financial strength and eco-
nomic vigor; and provided the necessary support for
the systemic enterprises to pay off their foreign debts
while keeping their production and investment busi-
ness afloat.

Seeking to further enhance the efficiency of the

Central Bank’s performance the “Law on the Central
Bank of Azerbaijan Republic” was amended thus
arming the bank with greater regulatory capabilities
to mitigate the effects of the global crisis. The Central
Bank also discharged other statutory functions (set-up
and management of the payment system, development
of cash circulation, foreign exchange reserve manage-
ment, etc.).

The Central Bank is charged with the principal mis-
sion of maintain price stability, within the scope of its
competence, and the Bank managed to do exactly so
by means of its well-conceived monetary and exchange
rate policy in 2009. Keeping the national currency
stable has been the focal point of its anti-crisis efforts.
While the currency market increased its demand for
US Dollar primarily due to the psychological effects
brought about by the devaluations initiated in the
neighboring countries in the Ist quarter of 2009, the
exchange rate policy pursued in a consistent and pru-
dent manner allowed for putting a constraint on the
demand for US Dollar in the 2nd quarter of the year.
The exchange rate of the Azerbaijani Manat remained
flat due to the Central Bank’s ability to intervene to the
market by using its foreign exchange reserves accumu-
lated over the past years. The surplus of the balance
of payments was the primary macroeconomic input
helping to keep the Manat stable. And, although these
efforts did require significant financing, the country’s
strategic foreign exchange assets increased to over
USD20 billion in 2009.

The stable Manat prevented individual deposits from
depreciating, while also restraining the growth of fo-
reign currency-denominated debts, on one hand, and,
on the other hand, it helped retain strong confidence in
the Manat and not let the economy plunge into exces-
sive dollarization. The International Monetary Fund
and other reputable international organizations shared
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azalmasinin va iqtisadiyyatda yiiksek dollarlasmanin
qarsisint almigdir. Beynolxalq Valyuta Fondu vo
digor niifuzlu beynslxalq toskilatlar da manatin sabit
mazonnasini moveud saraitds 6lkads igtisadi-maliyya
sabitliyinin markezi elementi kimi qiymatlondirmis
vo Morkazi Bankin siyasatini taqdir etmislor. Manatin
mazonnasinin sabitliyi idxaln vo daxili istehsalda
istifado olunan xarici mengali omtoalorin kaskin
bahalagmasinin qarsisin1 almigdir. Daxili istehlak
bazarinda idxalmn xiisusi ¢okisinin ohamiyyatli
olmas1 soraitinds yeridilmis mozonne siyasati 2009-
cu ilds orta illik inflyasiyanin 1,5% saviyyesinda
saxlanmasinda ¢ox miihiim rol oynamisdir. Manatin
ikitorofli mozonnesinin sabit qalmasi dlkenin
beynolxalq regabat gabiliyystinin qorunmasima da
imkan vermisdir.

Xarici maliyys menbolorinin azalmasi, daxili
monbaolorin isa stabillogmasi soraitinde Markozi Bank
pul siyasatini radikal yumsaldaraq igtisadiyyatin pula
olan tolabatini cevik tonzimlomisdir. Olkada isgiizar
aktivliyin qorunmasi magsadilo Markazi Bankin ugot
daracasi vo macburi ehtiyat normalart shamiyyatli
endirilmisdir. Dolay1 vo birbasa alstlor hesabina
Morkezi Bankin iqtisadiyyata xalis emissiyasi
toxminon 1,6 mird. manat olmusdur. Bu likvidlik
dostayi bank sistemi ilo yanasi sistem ohomiyyatli
miossisaloro do  verilmigdir. Morkozi Bankin
yumsaq pul siyaseti pul toklifing azaldici faktorlari
osason neytrallagdirmig, bununla iqgtisadi artimin
vo mosgullugun asas niivesi olan macmu  telobin
maliyys monbalorinin keskin azalmasinin qarsisini
almusdur. Ipoteka kreditlosmosinin bazar resurslarmimn
calb olunmasi hesabina aktivlesmasi Markezi Bankin
antibdhran proqrammin mihiim alstlerinden biri
olmus, tikinti sektoru vo dasinmaz omlak bazarina
stabillogdirici tosir gdstormisdir.

Qanunvericiliys uygun olaraq Markezi Bankin
foaliyyotinin moqsadi homginin bank sisteminin
sabitliyini vo inkisafini tomin etmokdir. Qlobal
maliyya bohraninin derinlegdiyi seraitds bank sistemi
bir sira tohlikali xarici risklore meruz qalmigdir.
Bu risklorin reallagmas1 maliyys sabitliyinin ciddi
pozulmasia gotirib ¢ixara bilordi. Moarkezi Bank
holo bohrandan 6nce miihiim preventiv todbirlor
hoyata kegirmis, bohrandan ovval hayata kegirilon
“maliyye immunizasiyasi” sayesinda bank sistemi
global bdhran1 kifayast qador hazirhgh garsilamigdir.
Belo ki, holo béhramin tosirlori hiss olunmazdan
ovval bank aktivlorinin yiiksok ve riskli artim
templori Moarkazi Bank torafinden mohdudlagdirilmus,
xarici borclarin hacmi tonzimlonmis, kapitallasma
vo maliyys ehtiyatlanmasi soviyyesi shemiyyatli
artirilmig, prudensial tonzimloms normativleri va
cargivasi sartlogdirilmisdi.

2009-cu ildo Morkazi Bankin bohranigi idaraetmasi
maliyya sabitliyini daha da mohkomlotmok iiglin
bank sektorunda risklorin g¢evik tonzimlonmasing
vo potensial risklors qarsi maliyye buferinin
giiclondirilmasina yonaldilmisdir. Miimkiin itkilor
tizro banklarmm maliyys ehtiyatlanmasi daha da
artirilmig, sistem ohomiyystli vo ayri-ayri banklar
tizro fordi stabillogdirme proqramlart hazirlanmig
vo hayata kegirilmisdir. Banklarin xarici borclarinin
qaytarilmasini tamin etmak i¢tin onlara zaruri likvidlik
dostoyi verilmis va xarici borclar birbasa idare etmaya
gotiiriilmiisdiir. Iqtisadi tsiklo hossas olan sahalor {izra
kreditlorin risk normativlori daha da sortlogdirilmigdir.
Stress-testlor  vasitosilo  banklarin  aktivlerinin
keyfiyyatinin pislosmasi ehtimallari, valyuta riski va
faiz doracesi riski daim qiymatlondirilmig, miimkiin
likvidlik ve olava kapitallagma ehtiyaclar1 miisyyan
olunmugdur. Banklarin risklorin idara olunmasi
sistemlorine talablor artirilmug, likvidlik gostericilari
vo kredit portfelinin keyfiyyati xiisusi nozaratds
saxlanilmigdir. Omanatlor lizre kompensasiya
mablagi artirilmig, banklarin va sigorta togkilatlarinin
manfoatinin kapitalizasiyaya yonalon hissesi vergiden
azad olunmusdur.

Goriilmiis todbirlor naticasinds hesabat ilindo
global maliyya va bank bazarlarinda bas veran
bohran fonunda Azerbaycan bank sistemi yiiksok
maliyys dayaniglihi1 niimayis etdirarok 6z inkisafini
davam etdirmisdir. Bank sektorunun likvidlik va
kapital adekvatligi gostaricilari tolob olunan normani
istolomigdir. 2009-cu ildo bank aktivlori, kredit
qoyuluslari va shalinin emanatleri artmigdir.

2009-cu ilds do elektron 6donis sistemlorinin sabit
vo fasilasiz istismarinin tomin edilmasi, habels inkisaf
etdirilmasi vo tokmillogdirilmesi Morkezi Bankin
diqqat markazinds olmusdur. Milli Odanis Sisteminin
Markezi Bankin idars etdiyi esas komponentlorinin
yeni versiyalar1 totbiq edilmis, onlarin funksional
imkanlart tokmillogdirilmisdir. Banklararasi 6donis
sistemlori, habelo qeyri-nagd hesablagmalarin aktiv
aloti olan plastik kart dovriyyssi vo ona xidmat
edon mexanizmlor daha da inkigaf etdirilmisdir.
Kommunal xidmati haqlarinin y1gim saviyyssinin
artirilmas1 vo ohaliys on miiasir alatlor vasitesila
0donis aparmaq imkam veron Kiitlovi Odonislor
iizro Morkozlosdirilmis Informasiya Sisteminin
(KOMIS) funksional imkanlari vo operatorlart
genislondirilmisdir.

Morkezi Bankin klassik funksiyalarindan olan
nagd pul doévriyyesinin toskili gergivasinda 2009-
cu ilds 6lke iqtisadiyyatinin nagd pula olan tolobati
tam hoacmde vo vaxtinda 8denilmis, nagd pul iizra
strateji ehtiyatlar yaradilmigdir. Kéhne niimunsli
pul niganlarmin mohv edilmesi davam etdirilmigdir.
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the view that keeping the Manat stable contributed
immensely to the country’s economic and financial
viability given the present circumstances, and gene-
rally gave a high praise for the Central Bank’s policy.
The stable Manat prevented imports and foreign-made
goods used in domestic production from overly appre-
ciating. Considering that imports account for a large
portion of the domestic consumption market, the cur-
rent exchange rate policy made a tremendous contribu-
tion to maintaining the average annual inflation rate at
some 1.5% in 2009. The flat two-way exchange rate
of the Manat also aided the country in preserving its
international competitive position.

As the sources of external funding diminished and
those of domestic finance leveled out the Central Bank
softened its monetary policy drastically to address the
economy’s liquidity needs. With an aim to help the
country remain active business-wise the Central Bank
decreased its interest rate and reserve requirements
considerably. The Central Bank’s net money injec-
tion through direct and indirect instruments totaled to
approximately AZN1.6 billion. This liquidity support
was rendered to the systemic enterprises in parallel
to the banking system. The Central Bank’s mitigated
monetary policy mainly neutralized the reducing effects
on the money supply thus preventing the funding sour-
ces of the aggregate demand, which forms the very core
of the economic growth and employment, from down-
shifting significantly. Running a more active mortgage
lending program using market resources has also been a
focal point of the Bank’s anti-crisis arrangements while
also serving the purpose of leveling up the construction
sector and the real estate market.

The existing laws warrant the Central Bank to ensure
that the banking system develops on an ongoing basis
while retaining its safety and soundness. The deepening
global financial crisis exposed the banking system to
a number of major external risks, which could be of
great detriment to financial sustainability. The Central
Bank took a number of significant preventive measures
even before the crisis: the pre-crisis effort of “financial
immunization” helped the banking system stand well
prepared to face the global crisis. Thus, even before
the early signs of the crisis showed the Central Bank
had taken actions to restrain the fairly hazardous and
risky growth of bank assets; addressed the scope of
foreign debts; increased considerably the capitalization
and cash provisioning requirements, and put forth
more stringent rules and framework for prudential
supervision.

In 2009, the Central Bank’s crisis management
activities sought to effectively address the risks inher-
ent in the banking sector and to reinforce the financial
cushion that mitigates potential risks with the over-

arching aim of further enhancing the financial sustain-
ability and soundness. Banks were required to increase
their impairment loss provisioning; individual financial
viability programs were developed and implemented
for systemic and individual banks. Banks were pro-
vided with required liquidity support to help them with
foreign debt pay-offs and such foreign debts were put
directly under management. More stringent require-
ments were applied to risk ratios for loans in pro-
cyclical areas. Stress tests were conducted consistently
to measure potential losses, currency risk and interest
rate risks on bank assets, and to identify potential
liquidity gaps and needs for recapitalization that may
arise. Requirements were increased with respect to the
banks’ risk management processes and a special focus
was placed on overseeing liquidity ratios and loan
portfolio quality. The size of deposits compensation
was increased and the banks and insurance companies
were exempted from profit tax on funds used for their
capitalization.

Azerbaijan’s banking system continued to demon-
strate high financial strength and soundness against the
backdrop of the crisis gripping the global financial and
banking markets in the reported year. The banking sec-
tor exceeded the liquidity and capital adequacy ratios.
Bank assets, lending and individual deposits increased
in 2009.

The Central Bank continued to attach great impor-
tance to ensuring stable and continuous operation as
well as development and improvement of the elec-
tronic payment systems. Upgraded versions of the main
components of the Central Bank-managed National
Payment System with enhanced functionalities were
approved and implemented. Interbank payment sys-
tems were further developed, including the plastic
card turnover that represents an active part of the non-
cash payment process, along with the facilities and
mechanisms that serve this system. The Bulk Payment
Centralized Information System (BPCIS) that allows
for increasing the utility payment collection rates and
enables the users to make payments via the state-of-
the-art gadgetry expanded its functionalities and range
of operators.

To fulfill the Central Bank’s traditional function of
managing cash circulation, the national economy’s
cash demand was satisfied in full and on time and
strategic cash reserves were formed in 2009. Old style
bank notes were continued to be destroyed. The Central
Bank’s compelling “Clean Money Policy” achieved its
goal of maintaining the high level of quality of bank
notes in circulation.

The profoundly uneasy global economic conditions
prevailing in 2009 warranted the Central Bank to secure
and preserve foreign assets accumulated thus far as a



On sz - Markozi Bankm Idaro Heyatinin sadri

Morkozi Bank torafindon elan edilmis “Todaviildo
tomiz pul siyasoti” ¢or¢ivasinds dovriyyads olan
pul niganlarmin keyfiyystinin yiiksok saviyyadas
saxlanilmasina nail olunmusdur.

2009-cu ilds qeyri-stabil global iqtisadi soraitds
Markezi Bankin beynalxalq qizil-valyuta ehtiyatlarinim
idars edilmesi iizro siyasotinin prioriteti vasaitlorin
gorunub saxlanmasi olmusdur. Beynolxalq maliyya
bazarlarinda miisahide olunan volatilliys qarst
investisiyalarm hessasliginin azaldilmas1 moaqsadila
investisiya siyasotindo osas diqget konservativ
idarsetmo ¢orgivasindo risklorin idars edilmasina
yonoldilmisdir. 11 arzindo valyuta ehtiyatlarinin zoruri

Elman Riistomov
Morkoazi Bankin Idara
Heyatinin sodri
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hocmdo qorunmasina ve samorali idare edilmesing
nail olunmusdur.

Belslikls, 2009-cu ildo Azarbaycan Markazi Banki
makroiqtisadi dayamigligin baslica sortlerinden olan
tokraqomli inflyasiyani vo manatin mazennasinin
sabitliyini tomin etmis, bank sektorunun maliyys
dayamqligm, sabitliyini va inkisafin1 qorumus, iqtisadi
arttma vo mosgullugun qorunmasina zoruri destok
vermis, hamg¢inin 6lkado 6donis sisteminin fasilosiz
foaliyystini vo inkisafim tomin etmis, iqtisadiyyatin
nagd pula olan tolobatini tam hacmds 6domis, valyuta
ehtiyatlarinin effektiv idara olunmasini tomin etmisdir.

O Anel |



Foreword — Governor of the Central Bank

top policy priority with respect to the international gold
and currency reserve management. The investment
policy focused on the conservative approaches to risk
management in an effort to minimize the volatility sen-
sitivity of investments across the international financial
markets. The currency reserves were maintained in an
amount required and remained effectively managed
during the year.

So, in 2009 the Central Bank of Azerbaijan fulfilled
its goals of maintaining a flat single-digit inflation rate

Elman Rustamov
Chairman of the Board
The Central Bank of Azerbaijan

and a stable Manat exchange rate as the chief prereq-
uisite of macroeconomic sustainability; managed to
maintain the financial viability and soundness, stability
and development of the banking sector; provided nec-
essary support to stimulate the economic growth and
employment as well as secured undisrupted operation
and development of the national payment system, satis-
fied the economy’s cash demand in full and effectively
managed the currency reserves.

G



Qlobal proseslor vo Azarbaycan iqtisadiyyat

[. QLOBAL PROSESLOR VO AZORBAYCAN
[QTISADIYYATI

1.1. 2009-cu il diinya iqtisadiyyatinda meyllar

2009-cu il global igtisadi bohranin an kaskin ili kimi
tarixda galmigdir. 2008-ci ilin sonlarindan baglayaraq
qlobal bohran bir ¢ox &lkelorde milli istehsalin
hacmini shamiyyatli azaltmigdir. Beynslxalq Valyuta
Fondunun (BVF) ilkin qiymstlondirmslorine gora
diinya mohsul buraxiliginda II diinya miiharibasinden
sonra ilk dofs olaraq azalma (0.8%) bas vermisdir.
Inkisaf etmis olkolorde iqtisadi azalma daha kaskin
xarakter alaraq 3,2%-o catmusdir. Inkisaf etmokda
olan Olkalords iqtisadi artim 2,1% toskil etsa da,
bu 6ton 5 ilin orta saviyyasinden 5,3% bondi agagi
olmugdur. Diinya ticaratinin {imumi hocmi 12%
azalmigdur.

Qrafik 1. Diinyada iqtisadi artim tempi (evvalki ile nisbaten, %)

likvidliyin 6tiiriilmasine va bununla mocmu talabin
dastoklonmasing ¢aligmuglar.

Koordinasiya edilmis antibdhran todbirlori

noticasinda artiq cariilin Il riibiindon baslayaraq global
resessiya nisboton sengimis v maliyya bazarlarinda

sabitlik tadricon borpa olunmaga baglamigdir.
Sistemli va selektiv tadbirlar, o climladan iri hacmli

maliyya inyeksiyalari, 6hdsliklara dovlat zomanatinin
verilmasi,

aktivlorin alinmasi va millilagdirma
sayosinda bir sira nohong maliyys institutlarmin,

habela sistem ahamiyyatli real sektor miiassisalarinin
maliyya durumu stabillasdirilmigdir.

Monetar va fiskal kanallarla real sektora dastok

programlart ilin II yarisinda okser 6lkslords canlanma
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Iqtisadi aktivliyin asag1 diismoasina cavab olaraq bir
¢ox Olkalerda monetar va fiskal siyasat ekspansionist
xarakter almigdir. ©ksor olkslords ekspansiyanin
baslica kanali gisminda fiskal siyasat ¢ixis etmisdir.
Qlobal maliyys bohranina qarst tadbirler bir
torafdon maliyys sektorunu biiriimiis iri maliyya
sirkatlorinin iflasinin qarsisinin  alinmasina, digor
torafdon iso bohran dalasinin real sektora tasirinin
dorinlogmamoayina  istiqgamotlonmigdir.  Fiskal
stimullar oksar 6lkslorde dévlst biidcasi kasirinin
artmast ilo miisayiot olunmusdur.

2009-cu il orzinds diinyanin bir ¢ox aparici
Olkalorinin markazi banklari son dorace yumsaq
pul siyasotini hayata kecirmislor. Faiz daracalorinin
vo macburi ehtiyat normalarmin ohamiyyatli agagi
salinmasi, banklarm kapitalizasiyasi, qiymatli

kagizlar bazarinda daha da aktiv istirak etmak @\ “@

vasitosilo markezi banklar iqtisadiyyata zoruri
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meyllorinin yaranmasina sabab olmugdur. Bununla
bela global canlanma olduqca lang va geyri-barabar

getmisdir. Qlobal canlanmanin sektoral qeyri-

boraborliyi 6ziinii ticari vo qeyri-ticari sahalarin

siiratinds  gostormigdir. Stimul paketlorinin asason
ticari saholora yonaldilmasi noticesinds iqtisadi
canlanma bu sahada 6ziinii daha gabariq biiruzs vermis
vo diinya iqtisadi artiminin bagslica harakatverici
amilina gevrilmigdir.

{lin ikinci yarisinda canlanma meyllori xarici tolab
amillarinin pozitiv tesirlorindon gaynaqglanmisdir.
IV riibds diinya ixrac1 6ton riiblo miiqayisada 6%
artmigdr.

Diinya iqtisadiyyatinda baglanan dirgalis qlobal
iqtisadi aktivlik indeksinin dinamikasina da miisbat
tosir etmigdir. 2009-cu ilin I yarisinda indeks 50
vahidin asagisinda olmugdursa, III riibden etibaron
indeks yiiksolon tempo malik olmusdur. Iqtisadi
aktivlik investisiya miihitinin nisbaten yaxsilasmasi,

Qrafik 2. Qlobal igtisadi aktivlik indeksi

T 'J\V

mfw
(418

Q\ziﬂn A I T
0 486
\

\
/
.@1}34,9

@@@@0@@@@\@%@@@@&@@
v & MRS
F& T FEE O T
“Qlobal Iqtisadi Aktivlik indeksi” 01 oktyabr 2003-cii ildon etibaran Institute for Supply

Management (ISM) vo International Federation of Purcahsing and Materials Management
(IFPMM) toskilatlari ilo amokdasliq asasinda JPMorgan sirkati torafindon hesablanir.

Manbe: www.ft.com

12

e 1pesyby

ewpeIep 1pesnby



Global processes and the economy of Azerbaijan

[. GLOBAL DEVELOPMENTS AND THE
ECONOMY OF AZERBAIJAN

1.1. Trends in the global economy in 2009

2009 was marked as the roughest year of the global
economic crisis that spread out starting from late 2008
reducing considerably the scope of national produc-
tion in a number of countries. According to the initial
assessments of the International Monetary Fund
(IMF) the global production experienced a downturn
(0.8% reduction) for the first time since the World
War II. The decline was dramatic in the developed
countries reaching 3.2%. Although the developing
countries did show a 2.1% economic growth rate, it
was 5.3% below the average level of the last 5 years.
The volume of global trade was reduced by 12%.

Chart 1. Global economic growth rate (vs. the previous year, %)
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A number of countries responded to the decline in
economic activity by applying an expansionary mon-
etary and fiscal policy, with most countries using the
latter one as the primary channel for the expansion.
Measures against the global financial crisis, on one
hand, sought to prevent large financial companies
from failing, the latest plague of the financial sector,
and, on the other hand, to prevent the impact of the
crisis wave on the real sector from getting stronger.
Fiscal incentives were accompanied with increasing
state budget deficit in most countries.

In 2009 central banks of a number of leading coun-
tries pursued a less stringent monetary policy. The
central banks sought to provide the economy with the
required liquidity and thus to support the aggregate
demand by considerably reducing the interest rates
and reserve requirements, while capitalizing banks
and actively engaging in the securities markets.

Well-coordinated anti-crisis efforts served the pur-

pose of somewhat mitigating the global recession
sometime late in the 2nd quarter while financial mar-
kets started to restore their stability. Systematic and
selective measures, including large-scale financial
injections, government guarantees backing up obliga-
tions, asset acquisitions and nationalization helped
the systemic real sector enterprises improve their
financial standing.

Real sector support programs funneled via mon-
etary and fiscal channels led to some agitation in
most countries in the second half of the year. Still,
global vitalization was very slow and uneven, which
affected the growth rate of tradable and non-tradable
sectors. As the incentive packages targeted mainly
the tradable sectors they exhibited most economic
revival, swift to underpin the global economic growth
as the primary driving force it.

The upward trends in the second half of the year
sprang from the positive effects of the foreign
demand factors. In the 4th quarter the global exports
rose by 6% against the previous quarter’s level.

The world economy went increasingly up thus
affecting positively the progress of the global eco-
nomic activity index. While that index was below 50
points in the 1st half of 2009, it gained a momentum
in the 3rd quarter of the year, which drove it up.
Economic activity advanced in an environment of
improved investment climate, inspiring a rise of rev-
enues and softening of terms of financing.

Chart 2. Global economic activity index
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The “Global Economic Activity Index” is calculated by JPMorgan since October 1, 2003
based on the cooperation framework with the Institute for Supply Management (ISM) and
International Federation of Purchasing and Materials Management (IFPMM).

Source: www.ft.com
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Qlobal proseslor vo Azarbaycan iqtisadiyyat

golirlarin artimi, maliyyslogma sortlarinin yumsalmasi
fonunda yiiksolmisdir.

Miisahide edilmis iqtisadi canlanma 2009-cu ilin
II riiblinden baglayaraq maliyya bazarlarina pozitiv
siqnallar Otiirmaye baglamisdir. Belo ki, 2009-cu
ilin sonuna ilin avvali ilo miiqayisade “Dow Jones
Industrial Average” indeksi 24,3%, “Nikkei 225”
indeksi 20,1%, “FTSE Eurofirst 300” indeksi isa
25,7% yiiksalmisdir.

Qlobal igtisadiyyatin tenozziildon canlanma
dovriine kegmasina baxmayaraq masgulluq saviyyasi
adekvat reaksiya vera bilmamisdir. Beynalxalq Omak
Toskilatmin ilkin hesablamalarmma goérs diinyada
igsizlorin say1 2007-ci illo miiqayisado 34 milyon
nofar artaraq 2009-cu ilds 212 milyona ¢atmigdir ki,
bu da diinya lizra amak qabiliyyatli shalinin 7%-ni
togkil edir. O ciimlodon, inkisaf etmis Olkslords
igsizlik soviyyasi 2008-ci ilo nazeran 2,3% bondi
artaraq 8,3% olmugdur.

Ozal tolobin sixilmast inflyasiya saviyyasinin asagi
diigmasing, bazi Olkalords iso deflyasiyaya gotirib
cixarmigdir. 2009-cu ilds inkisaf etmis Olkslorde
inflyasiya tempi avvalki ilo nozeran 3,3% bondi
azalaraq 0,1%-9, inkisaf etmokds olan 6lkalords iso
4% bondi azalaraq 5,2%-o diigmiisdiir.

Diinya iqtisadiyyatimin lokomotivi hesab olunan
Amerika Birlosmis Statlart (ABS) qlobal bdhranin
monba 0Olkasi olmagla daha ¢ox tonazzills moruz
qalmigdir. Iqtisadi gerilomayo osas tokan geyri-
rezidentlorin investisiya qoyuluslari, ixrac va istehlak
xorclorindon golmigdir. Bu saholorde koskin azalma
dovlat xarclori vo idxalin miisbet tohfasi ilo qismen
kompensasiya olunsa da, 2009-cu ilds 2,4% iqtisadi
azalma qeyde almmugdir. Biitovlikde 2009-cu ilda
kaskin tenazziilo baxmayaraq canlanma meyllari burada
daha erkon miigahido olunmaga baslamis, sonuncu
riibds illik iqtisadi artim hatta 5,9%-0 ¢atmigdir.

Daxili talobin sixilmasi son illor tadiys balansinda
miigahids olunan xroniki kesrin do azalmasina zomin
yaratmigdir. Belo ki, Cari Omsliyyatlar Balansinin
(COB) Umumi Daxili Mohsula (UDM) nisbati 2008-
ci ildo 4,9%-don 2009-cu ildo 2,6%-0 diigmiisdiir.
Azalmanin baglica monbayi idxalin UDM-ds paymin
4% bondi azalaraq 11%-o diismasi olmusdur.

Cadval 1. Boyiik iiclitk olkalarinda igtisadi artim, %-lo

[stehsalin azalmasi sonayenin timsalinda Oziinii
daha qabariq biiruza vermigdir. Bels ki, 2008-ci
ildo bu azalma 2,2% oldugu halda, 2009-cu ilds bu
gostarici 9,7%-dak artmisdar. Ilin son riibiinda igsizlik
soviyyasi 10,1%-9 catmugdir ki, bu da son 26 ildo
on yliksok gostorici olmusdur. Biitovliikde orta illik
igsizlik saviyyasi 2008-ci illo miiqayisads 3,5% bondi
artaraq 9,3%-o catmigdir.

Iqtisadi artimin  kredit kanalin1 maksimum
aktivlogdirmok moqsadilo Federal Ehtiyatlar Sistemi
2009-cu il arzinds yenidonmaliyyslagdirma doracasini
0 - 0,25% saviyyssinde saxlamigdir. Lakin pul
siyasatinin yumsaldilmast macmu telobin sixilmasinin
garsisini tam ala bilmomis vo noticado ovvalki
illo miiqayisada 2009-cu ilds 0,8% deflyasiya bas
vermisdir.

2009-cu ildo Avrozonada mahsul buraxilisi 4,1%
azalmigdir. 2008-ci ilin avvallerindon Avrozonanin
omok bazarinda miigahido olunan pislogme 2009-cu
ildo do davam etmis vo igsizlik saviyyasi ilin sonuna
9,9%-9 ¢atmusdir.

Avrozonanin nohang iqtisadiyyata malik bozi
Olkalorinde stimul paketlorinin osason toklifin
dostoklonmasina yonaldilmasi tadiys balansinda
ohomiyyatli yaxsilagma ilo miisayiot olunmusdur.
Noticada son 4 ilds ilk dofs olaraq cari hesabin kasri
2009-cu ilin son riiblinds profisitla avez olunmusdur.

Yaponiya igtisadiyyatinda canlanma meyllari asason
xarici tolabin va fiskal ekspansiya ilo dastoklonan 6zl
istehlak xarclorinin miisbat tasirinden qaynaglanmigdir.
Sonuncu riibds artimin slds olunmasma baxmayaraq
biitdvlikds 2009-cu ildo UDM 5% azalmigdir.
Stimul paketlori senaye istehsalinda artimin berpa
olunmasinda shemiyyatli rol oynamugdr.

Iqtisadi bohran sabobindon deflyasiya meyllori bir
godar do giiclonarok oOton illo miiqayisade 1,4%-9
catmigdir. Buna baxmayaraq issizlik saviyyasi iyulda
geyda alinmig pik hadden sonra tadricon azalaraq ilin
sonuna 4,9%-o diismiisdir.

Yapon mohsullarinin ixrac dinamikasmda 2008-ci ilin
IV riibiinden baslayan azalma 2009-cu ilin [ riibiinda da
davam etmigdir. Sonraki riiblords artim barpa olunmus
vo COB ovvalki illords oldugu kimi 2009-cu ilde da
irthacmli miisbat saldoya malik olmugdur.

I riib 11 riib T riib IV riib
ABS -6.4 -0.7 22 5.7
Avro Zona 2.5 -0.1 0.4
Yaponiya 3.1 0.7 0.3

Manba: www.bea.gov www.epp.eurostat.ec.europa.eu www.stat.go.jp
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The “Global Economic Activity Index” is calculat-
ed by JPMorgan since October 1, 2003 based on the
cooperation framework with the Institute for Supply
Management (ISM) and International Federation of
Purchasing and Materials Management (IFPMM).

The economic revival in display sent positive
signals to the financial markets starting from the
2nd quarter of 2009. Thus, the Dow Jones Industrial
Average index rose by 24.3%, the Nikkei 225 index
by 20.1%, the FTSE Eurofirst 300 index by 25.7%
by the end of 2009 as opposed to the beginning of
the year.

Despite the fact that the global economy drifted
away from the downturn towards revitalization the
employment rate failed to adequately respond to this
development. According to the initial assessments
by the International Labor Organization, the world
unemployment rate increased by 34 million people
against the year 2007 level reaching some 212 mil-
lion in 2009, which constitutes whole 7% of the
world’s capable population. Also, developed coun-
tries showed an increase of unemployment rate of
2.3% against the 2008 level rising to 8.3%.

As private demand squeezed, the inflation rate
spiraled down while some countries, on the contrary,
experienced deflation. In 2009, the inflation rate
decreased by 3.3% down to 0.1% in developed coun-
tries, while the developing countries had a 4% decline
in inflation, which came down to 5.2%.

The United States of America (USA), perceived as
the driving force of the world economy, has been sub-
jected to the most dreadful impacts of the economic
downfall. This setback had surged primarily from the
dramatic decline of non-resident investments as well
as of spending on exports and individual consumer
expenditures. Although this material drop has been
partially subdued by the positive inputs of public
spending and imports, the year of 2009 registered a
2.4% economic decline. Overall, notwithstanding the
rough downturn in 2009 the US economy saw early
signs of revival and the economic growth rate even
climbed up to 5.9% in the last quarter.

As the domestic demand squeezed, the deficit of
the balance of payments that has been continually

Table 1. Economic growth rates in the G3 countries, %

around in the past few years also began narrowing in
scope. Thus, the ratio of the Current Account Balance
(CAB) to the Gross Domestic Product (GDP) went
down from 4.9% in 2008 to 2.6% in 2009, which was
primarily caused by a 4% cutback of imports in the
GDP coming down to 11%.

A decline in production was most obvious in the
industry. Thus, while the decline was 2.2% in 2008,
it went as high as 9.7% in 2009. The unemployment
rate reached 10.1% in the last quarter of the year,
standing out as the highest ever for the past 26 years.
Overall, the average unemployment rate increased by
3.5% against the 2008 level thus reaching 9.3%.

With a view to optimizing active employment of
lending as a tool for boosting the economic growth
the Federal Reserve System maintained the refi-
nancing rate in the range of 0 — 0.25% during 2009.
However, attempts at softening the monetary policy
failed to completely prevent the aggregate demand
from squeezing, thereby leading to a 0.8% deflation
rate recorded in 2009 over the last year.

In 2009, production declined by 4.1% in the
Eurozone. The deterioration in the labor market of the
Eurozone continued throughout 2009 and the unem-
ployment rate reached 9.9% by the year-end.

As some of the Eurozone’s largest economies
utilized incentive/stimulation packages to support
primarily the supply side, the balance of payments
improved notably. Consequently, the current account
deficit was replaced with a surplus in the last quarter
of 2009, for the first time in the last 4 years.

Japan’s economy improved mostly due to the
positive effects of external demand and individual
consumer spending supported by fiscal expansion.
Although the country’s economy came off with a
notch of growth in the last quarter, overall the GDP
declined by 5% in 2009. The government’s incentive
packages underpinned the rehabilitation of industrial
production.

The onset of deflationary trends, among the major
causes of the economic crisis, rolled faster notching
up 1.4% over the last year. Still, the unemployment
rate that was at its pinnacle in July gradually subsided
to 4.9% by the year-end.

2nd 3rd

Ist quarter - i 4th quarter
USA -6.4 -0.7 22 5.7
Eurozone 2.5 -0.1 0.4
Japan 3.1 0.7 0.3

Source: www.bea.gov www.epp.eurostat.cc.europa.cu Www.stat.go.jp
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Boyiik Britaniyada UDM 4,9% azalmigdir. Alti
riiblik ardicil azalma yalmz 2009-cu ilin sonuncu
riibiindo artimla ovozlonmisdir. Iqtisadi canlanmanin
miihiim amillerindan biri funt-sterlingin ucuzlagmasmim
real sektora miisbat tosiri olmusdur. Naticodo
sanaye istehsalinda azalma ilin II yarisinda artimla
ovozlonmisdir.

Maliyys vo dasnmaz omlak bazarinda olan
problemlarin tasirindon 2008-ci ilds kaskin azalan xarici
investisiya qoyuluslart 2009-cu ilds berpa olunmaga
baglamisdir. Iqtisadi foalligin asag: diismasi naticasinda
2009-cu ilds issizlik saviyyasi 8% olmusdur ki, bu da
son 10 ilin an yiiksak gostaricisidir.

Qlobal bohrandan an az tasirlonon 6lkalardon biri
olan Cinds iqgtisadi artim IV riibde 10,7%-0 ¢atmus,
2009-cu ilds iso 8.7% toskil etmisdir. Noticads Cin
global iqtisadi artima 1,1% bondi tokan vermisdir.
Stimul paketlori ilo destoklonan investisiya qoyuluslari
avvalki ilds oldugu kimi 2009-cu ilds da igtisadi artimm
baglica harakatverici amili olmusdur. Xarici tolobin
zoiflomasi vo hokumotin daxili tolobi stimullagdiran
siyasat hoyata kegirmasi xalis ixracin azalmasi ilo
miisayiot olunmusdur.

Ekspansiya todbirlori likvidlik artighgi yaratmus,
naticodo M2 aqreqat1 28% artaraq 17%-lik hodofi
agmigdir. Buna baxmayaraq 2009-cu il orzinda
deflyasiya meyllari yalmiz noyabr aymndan baglayaraq
inflyasiya ilo avaz olunmusdur. Biitovliikda ise 2009-cu
ilde 0,7% deflyasiya bas vermisdir.

Azorbaycanin qeyri-neft sektoru lizro on iri ticaret
torofdast olan Rusiya Federasiyasinda staqflyasiya
meyllari miisahido olunmusdur. Belo ki, UDM-in 7,9%
azalmasi soraitinde inflyasiya kifayat qodor yiiksok
saviyyads (11,7%) qalmigdir. ©n ciddi tenazziil tikinti
sektorunda bas vermisdir (16%). Emal sonayesi iso
14% azalmugdir.

Iqtisadi tonozziil 1 riibda issizlik soviyyssindo 6z
oksini tapmusdir (9,1%). Issizlik sonraki riiblorda
tadricon azalaraq ilin sonunda 8%-o diismiisdiir.

Qrafik 3. 2009-cu ilde asas ticarat torofdaslarinda igtisadi artim, %-le
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[ran vo Qazaxistan istisna olunmagla Azarbaycanin
digor torofdas olkolorinin UDM-i do azalma ilo
xarakterizo olunmusdur. ©n ¢ox iqtisadi gerilomo
Ukraynada (14,1%) qeydo alnmigdir. Iran vo
Qazaxistanda iso zongin maliyys resurslart bohranm
tosirlorine garst bufer rolunu oynamis va naticads bu
Olkelards miivafiq olaraq 2,6% va 1,1% iqtisadi artim
bag vermisdir.

Qrafik 4. 2009-cu ilde ticarat terefdaslarinda inflyasiya, %-le
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Qlobal igtisadi artimin tadricon barpa olunmasi va
isglizar foalliq indikatorlarmin yaxsilagmast 2010-cu
ildo miisbat noticalorin oldo olunacag: gozlontilerini
artirmigdir. Bunu nezers alaraq diinyanin aparict
maliyys togkilatlart 2010-2011-ci illor {igiin iqtisadi
prognozlarina bazi korrektolar etmislor. Son hesabatinda
Beynolxalq Valyuta Fondu 2010-cu il ii¢iin diinyada
iqtisadi artim1 3.9% soviyyesinda prognozlasdirr ki,
bu da oktyabr aymda verilmis prognoza nisbetan 0.8%
yiiksokdir. Diinya Banki iso son hesabatinda 2010-cu
il tiglin 2,7% artim proqnozlasdirir ki, bu da avvalki
prognoza nisbaton 0,7% yiiksakdir.

Eyni zamanda IEO-ds iqtisadi artimin barpa olunacag
gozlanilir. Stimul paketlari naticosinda oksar dlkalarda
yaranmug likvidlik artigligi inflyasiya meyllsrinin barpa
olunacagi haqqnda mithakime vermoys osas verir.
2010-cu ilde BVF inkisaf etmis 6lkalords 1,3%, inkisaf
etmokda olan 6lkalords isa 6,2% inflyasiya soviyyasi
prognozlasdirir.

Beynolxalq maliyys qurumlarinin son hesabatlarinda
geyd olunur ki, ayri-ayri dlkslords dovlst biidcasinin
dayanigsizligr ilo bagli yaranmis narahatgiliglar
golocokda maliyys bazarlarimin igina monfi tasir
gostora bilor. Eyni zamanda omtes qiymatlorinin
siiratlo bahalagmasi da gabaqcil Olkslords artimi
mahdudlagdirmaq potensialina malikdir. Beynalxalq
maliyys institutlarinin arasdirmalarina gora qlobal
iqtisadiyyatin barpa prosesinin siiratlonmasi {igiin
mocmu tolobin tadricon dovlet sektorundan 6zal
sektora kegmasi, maliyya sisteminin saglamlasdirilmasi
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Japanese exports have been on a declining string
since the 4th quarter of 2008 continued well into the
Ist quarter of 2009. However, growth was restored in
the subsequent quarters and the CAB maintained its
large-scale positive balance in 2009 as in the previ-
ous years.

Great Britain’s GDP reduced by 4.9%. The decline
that had progressed for six consecutive quarters was
reversed to growth only in the last quarter of 2009.
Among the major contributors to the economic upturn
was the positive effect that the Pound’s depreciation
had on the real sector. As a result, the industrial produc-
tion decline was reversed in the second half of the year.

Foreign investments that had dropped dramatically
in 2008 because of the brood of difficulties and issues
experienced by the financial and real estate markets
stepped up unto stronger grounds and went on to
restore in 2009. Following a strain of economic brisk
the unemployment rate soared as high as 8%, the
highest for the past 10 years.

China, among the countries that suffered the least
from the global crisis effects, found itself with the eco-
nomic growth rate reaching 10.7% in the 4th quarter
thus averaging to 8.7% for 2009. As a result, China’s
input to the global economic growth made 1.1%.
Investments backed with stimulation packages drove
the economic growth up in 2009 as was the case in the
previous years. Deterioration of foreign demand and
the government’s policy designed to stimulate domes-
tic demand netted a decrease of exports.

The expansive measures resulted in excessive
liquidity leading to M2 aggregate passing the 17%
target by having increased by 28%. Still, the defla-
tionary trends that prevailed in 2009 were reversed to
inflation only starting from November. Overall, the
year of 2009 accounted for a 0.7% deflation.

The Russian Federation, Azerbaijan’s largest non-
oil sector counterpart, exhibited effects of stagflation.
Thus, with the GDP reducing by 7.9% the inflation

Chart 3. Economic growth rate in the principal trade partner countries, %
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rate remained quite high (11.7%). The construction
sector experienced the worst downturn (16%). The
processing industry declined by 14%.

The economic decline ultimately induced the rise of
the unemployment rate in the 1st quarter (9.1%), which
gradually reduced in the subsequent quarters down to
8%.

Save for Iran and Kazakhstan, Azerbaijan’s other
counterpart countries experienced GDP declines.
Ukraine demonstrated an economic reversal on the
largest scale (14.1%). The massive financial resourc-
es maintained in Iran and Kazakhstan buffered the
impact of the crisis resulting in 2.6% and 1.1% eco-
nomic growth rates for these countries respectively.

As economic growth tended to restore and busi-
ness performance indicators improved substantially,

Chart 4. Inflation rate in trade partner countries, %
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it vastly inspired expectations of positive outcomes
in 2010. With this in mind, the world’s leading
financial institutions made some adjustments to the
2010-2011 economic projections. In its latest report,
the International Monetary Fund projects the world’s
economic growth rate at 3.9%, which exceeds the
October projection by 0.8%. The World Bank’s latest
report projects a 2.7% growth rate for 2010, which is
0.7% higher than the previously projected level.

In the meantime, DC’s are expected to reinstate their
economic growth. Excess liquidity springing from incen-
tive packages in most countries gives sufficient grounds
for assuming that inflationary trends will return. The
IMF anticipates a 1.3% inflation rate in developed coun-
tries and 6.2% for developing countries in 2010.

Latest reports by international institutions indicate
that the concerns, which have emerged because of
the unstable state budgets in some countries, may
adversely impact the business of financial markets.
Also, the rapidly growing commodity prices hold a
potential of restraining the growth in leading coun-
tries. According to the studies conducted by interna-
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Cadval 2. Beynalxalq taskilatlarin son prognozlary, %-la

2010 2011

Diinya Diinya
Banki s Bank1 B

UDM-in artinu

Diinya 2,7 3,9 3,2 43
Azorbaycan 5,2 74 8,5 4,1
EO 1,8 2,1 23 2.4
ABS 2,5 2,7 2,7 2,4
Avrozona 1,0 1,0 1,7 1,6
Yaponiya 1,3 1,7 1,8 2,2
IE0O 5,2 6,0 5,8 6,3

Manba: www.imf.org, www.worldbank.org

vo onun iginin tam barpasi, struktur islahatlarinin
siiratlondirilmasi vacib sortlordir. Eyni zamanda iqgtisadi
artima dastak vermak ticiin fiskal stimullar va monetar
inyeksiyalar hoyata kecirorkon uzunmiiddotli iqgtisadi
dayanighigin pozulmamagi diqqotdo saxlanilmalidir.
BVF iqtisadiyyata dostok proqramlarmi tolosik
dayandirmamag1 tovsiyo etso do, Boéhrandan ¢ixis
strategiyasinin (exit strategy) todricon reallagmasi
moagsadouygun hesab olunur.

2009-cu ilin avvallorinds 6ziiniin on agag1 haddino
catan diinya omtoo qiymatlori global talobin canlanmasi
ilo olagodar olaraq fevral ayindan etibaron davamli
artmaga baslamusdir. 11 orzindo fiskal stimullar vo
yumsaq monetar siyasot noticosindo global mocmu
tolobin todricon barpasi beynolxalq omtos bazarlarina
da 6z tosir etmisdir. Belo ki, neftin orta riibliik giymoti
[ riibds 44,9 ABS dollar1 olmusdursa, IV riibds 75 ABS
dollart togkil etmisdir.

Umumilikde BVF torafindan hesablanan vo 47 nov
mohsulu ohato edon diinya Omtoo Qiymotlori Indeksi
ilin avvalina nazaran 40,4%, Orzaq Qiymotlori Indeksi
is9 16,6% bahalagmisdir.

Qrafik S. Diinya bazarinda neftin orta qiymati ve dollar/avro mazennasi
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Conub-Sorqi Asiya regionunda istehlak tolobinin
artmasi ilo bagl il orzindo on ¢ox bahalagma enerji
dastyicilarinin - qiymotlaring tesadiif etmisdir (50%).
Qeyri-orzaq toyinath kond tesarriifatt xammali 27%,
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Qrafik 6. Qlobal Indekslerin dinamikasi, ilin avvelina nisbaten %-lo
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metallar 45%, orzaq mohsullari iso 18% bahalagmigdir.
Orzaq mohsullarindan an ¢ox bahalasma sokar, diiyti,
ot, bugda, bitki yaglar1 va cayin qiymatlorinde miisahida
olunmusdur. Baliq, qargidali va bananin qiymatlarinda
iso ucuzlagma geydo almmugdir.

Diinya omtes bazarlarinda istehlak mallarinin
bahalagmasi  Azerbaycanin  qeyri-neft ixrac
moahsullarinin giymatlarinda do 6z oksini tapnmusdir.

Hesablamalar gostarir ki, geyri-neft ixracinin 30%-ni
toskil edon vo 8 ndvdo osas xammal vo yarimfabrikatlarin
orta ¢okili dayari 49% bahalagmusdir ki, bu da novboti
dovrlords geyri-neft ixracinin hacminin yenidan
artmasini stimullasdiran miihiim amildir.

1.2. Iqtisadi artim v onun menbalari

2009-cu ilde diinyanin sksor Olkelorinds tonozziil
miisahids edildiyi halda, Azarbaycanda yiiksok iqtisadi
artim qeyde alinmigdir. Bu, 6lkeds makroiqtisadi
sabitliyin qorunmasi, hékumatin vo Markezi Bankin
effektiv antibohran fealiyyati sayasinda, habels 2009-
cu ilin II riibiinden baglayaraq beynslxalq bazarlarda
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Table 2. Latest projections of international institutions, %

2010 2011

World World
Bank IMF Bank IMF

GDP growth

World 2,7 3,9 3,2 43
Azerbaijan 5,2 74 8,5 4,1
DC 1,8 2,1 23 2,4
USA 2,5 2,7 2,7 2,4
Eurozone 1,0 1,0 1,7 1,6
Japan 1,3 1,7 1,8 22
DEC 5.2 6,0 5,8 6,3

Source: www.imf.org, www.worldbank.org

tional financial institutions, for the global economy
to step up towards faster rehabilitation the aggregate
demand needs to gradually migrate from the public
sector to the private sector, the financial system needs
to enhance its safety and soundness and fully restore
its functioning, while structural adjustments should
be accelerated. At the same time, a focus should be
placed on preventing long-term economic sustainabil-
ity from disrupting when providing fiscal incentives
and monetary injections to support the economic
growth. Although the IMF recommends refraining
from being overly hasty in discontinuing the support
programs, a gradual approach to the crisis exit strat-
egy seems most appropriate.

The world commodity prices that had stooped down
to their lowest in early 2009 have been rising continual-
ly since February as the global demand slowly retrieved
to its former state. International commodity markets
also benefited largely from the gradual rehabilitation
of the global aggregate demand caused by fiscal incen-
tives and a less stringent monetary policy. Thus, while
the average quarterly price of oil was USD44.9 in the
1st quarter, it made USD75 in the 4th quarter.

Chart 5. Average world market oil price and Dollar/Euro exchange rate
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Overall, the world Commodity Price Index calcu-
lated by the IMF that covers 47 items of produce rose
by 40.4% against the year-start while the Food Price
Index went up by 16.6%.

The highest price increase related to the growing
consumer demand in the South-East Asian region
befell with the energy carriers (50%). Non-food
agricultural inputs increased by 27%, metals by
45%, food products by 18% in price. The food price
increase was mostly attributed to sugar, rice, meat,
wheat, vegetable oils and tea. Fish, corn and banana
prices registered declines.

Chart 6. Change path of global indices, year-to-date, %
45

40

354

30

254

20

154

10

5

0SS

-5

D N D o o o o 2
S = = == = T 4
EEEEZEZ2 252 5 &

-= Commodity price index ~ —e- Food price index
Source: www.ft.com

Increasing prices for consumer goods on the
world commodity markets affected the prices of
Azerbaijan’s non-oil exports, too.

According to estimates, primary inputs and semi-
processed products that constitute 30% of the non-
oil exports and count § items of produce, increased
by 49% in terms of average weighted value, which
underpin the future growth of non-oil exports.

1.2. Economic growth and its sources

While most countries of the world experienced a
gross downturn in 2009 Azerbaijan mustered a high
economic growth rate, which derived from the gov-
ernment’s efforts to secure the country’s macroeco-
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konyunkturun yaxsilagmasi
olmusdur.

soraitindo  miimkiin

1.2.1. Macmu talob

2009-cu ilde macmu talabin komponentlari Gton illo
miiqayisada bir gadar stabillagsa do timumilikds iqtisadi
artima gorait yaradan saviyyada olmuglar. Hesablamalar
gostorir ki, 2009-cu ilde 9,3% real iqtisadi artimin 7,1%
bandi daxili telabin payma diigmiigdiir.
Qrafik 7. UDM-in artiminin telab iizre strukturu, %-lo
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Manbe: Dovlat Statistika Komitesinin gostericilori esasinda
Azarbaycan Markezi Bankinin qiymatlondirmasi

1.2.1.1. Son istehlak. 2009-cu ildo son istehlak
xarclari iqtisadi artimin baglica faktoru olmus ve asasen
ev tasarriifatlarinin istehlakindan tosirlonmisdir.

Ev tosarriifatlarinin istehlaki. 2009-cu ilds ohalinin
pul golirlori real ifadeds 6.4% artmig ve mocmu
golirlorin 66,2%-1 son istehlaka yonolmisdir. ©halinin
son istehlak xorclori 14,8 mird. manat vo ya UDM-in
43%-ni toskil etmisdir.

Hokumat vo ictimai toskilatlar. Hoékumatin
istehlak xarclori baglica olaraq dovlet biidcasinden
mal vo xidmotlors xarclor hesabina formalagmigdir.
Biidca xarclorinin 32,4%-ni amok haqqi, pensiya va
miiavinot 6demalari toskil etmisdir ki, bu da 6ten ilin
saviyyasindan 8,6% bandi coxdur.

Dévlat Statistika Komitesinin (DSK) melumatina
goro 2009-cu ilds biitiin manbalordon ddvlat biidcasing
10,3 mird. manat daxil olmus, 10,6 mlrd. manat iso
xarclanmisdir. Dovlat biidcasinin kasiri comi 242 min.
manat (UDM-in 0,7%-i) olmusdur.

1.2.1.2. Investisiyalar. 2009-cu ildo osason daxili
maliyyalosmo monbolori hesabina iqtisadiyyatin
kapitalizasiyast davam etmisdir. DSK-nin molumatia
g0ra 2009-cu ilds biitiin manbslarden asas kapitala 7,4
mlrd. manat (UDM-in 21,3%-i) hacminds investisiya
qoyulmugdur. Osas kapitala yonoldilmis vesaitin
79,9%-ni daxili investisiyalar, 20,1%-ni isa xarici
investisiyalar togkil etmisdir. Osas kapitala qoyulmus
7,4 mlrd. manat mablaginda investisiyanin 40%-i va ya
3 mlrd. manati 6zal sektorun payma diismiisdiir.

Istehsal toyinatli obyektlorin ingasinda 5,5 mird.
manat, qeyri-istehsal toyinath obyektlarin tikintisinda

20

iso 1,9 mlrd. manathq investisiyadan istifads
edilmigdir.

Qrafik 8. Osas kapitala investisiya qoyulusunun strukturu, %-lo
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Qrafik 9. 2009-cu ikde osas kapitala investisiyalarin sektoral strukturu, %-lo
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Manbe: Dovlat Statistika Komitesi

Investisiyalarm 47,9%-i milossiso vo togkilatlarm
0z vasaiti, 5,2%-1 bank krediti, 36,4%-1 biidca vasaiti,
6,4%-1 biidcadonkonar fondlarin vasaitlori, 4,1%-1 iso
ohalinin goxsi vasaitlori hesabina maliyyslosmisdir.

Comi investisiyalarm 73%-1 (5374 mIn. manat) qeyri-
neft, 27%-1 (1984,6 mln. manat) iso neft sektorunun
inkisafi mogsadlaring yonaldilmisdir.

Qeyri-neft sektoruna sarmays qoyuluslarmda dovlet
investisiyalari ilo yanags1 bank kreditlorinin do miihiim rolu
olmugdur. Belo ki, investisiya magsadlorina yonsldilon
bank kreditlori 6tan illo miiqayisade 10,5% artmgdir.

1.2.1.3. Xarici tolob. Xarici ticarst balansinda miisbat
saldonun movcud olmasi seraitinde xarici tolob do
iqtisadi artima pozitiv tosir gostermisdir. Real iqtisadi
artim tempinin 2,2% bandi xalis ixracdan tesirlonmisdir.

1.2.2. Macmu toklif

2009-cu ildo iqtisadi artim davam etmisdir. 11 arzindo
neft sektoru ilo yanasi geyri-neft sektorunda da artim
olmugdur. Iqtisadi artimmn maliyyo manbalorinin
dostoklonmosi geyri-neft sektorunda macmu toklifo
miisbot tosir etmisdir. Hesabat ilindo UDM 9,3%, o
ctimladan neft sektorunda 14,3%, qeyri-neft sektorunda
189 3,2% artmgdir.
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nomic stability, the government’s and the Central
Bank’s effective anti-crisis arrangements as well as
the improved conditions of international markets
starting from the 2nd quarter of 2009.

1.2.1. Aggregate demand

Although the attributes of the aggregate demand
grew somewhat more stable in 2009 against the pre-
vious year, from the broader perspective they were
resolved at a level where they contribute to economic
growth. Estimates put the domestic demand at 7.1%
of the 9.3% real economic growth rate.

Chart 7. Breakdown of GDP growth by demand, %
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Source: Assessment by the Central Bank of Azerbaijan based on
the State Statistics Committee’s data

1.2.1.1. Final consumption. In 2009 final consumption
expenses represented the chief factor of the economic
growth originating mostly from household consumption.

Household consumption. In 2009, household
income increased by 6.4%, with 66.2% of the total
income spent on final consumption. Final consump-
tion expenses of households amounted to AZN14.8
billion or 43% of the GDP.

Government and public organizations. Government’s
consumption expenses formed primarily from the state
budget’s spending on goods and services. 32.4% of
the budget expenditures covered salaries, pensions and
allowances, which exceeds the last year’s level by 8.6%.

According to the State Statistics Committee (SSC),
the state budget’s receipts from all sources amount-
ed to AZN10.3 billion, while expenditures totaled
AZNI10.6 billion in 2009. The state budget’s deficit
amounted to AZN242 million (0.7% of the GDP).

1.2.1.2. Investments. Capitalization of the economy
carried on in 2009, financed primarily from the
domestic funding sources. SSC reports investments in
fixed capital to amount to AZN7.4 billion (21.3% of
the GDP). 79.9% of the investments in fixed capital
were financed from domestic sources, 20.1% from
foreign sources. The private sector’s share within the
AZN7.4 billion of total investments in fixed capital
made 40% or AZN3 billion.

Investments used for construction of production
facilities amounted to AZNS.5 billion, while AZN1.9
billion was used for erection of non-production facili-
ties.

Chart 8. Investments in fixed capital by funding sources, %
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Chart 9. Investments in fixed capital by sectors in 2009, %
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47.9% of the investments were financed by the
entities’ and institutions’ own funds, 5.2% from
bank loans, 36.4% from budget funds, 6.4% from
extrabudgetary funds’ resources and 4.1% from per-
sonal resources of individuals.

In 2009, 73% (AZN5374 million) of the total
investments were directed to the non-oil sector, 27%
(AZN1984.6 million) to the oil sector.

Bank loans represented a major source of funding
in addition to public investments in the total non-
oil portfolio. Thus, investment-purpose bank loans
increased by 10.5% against the previous year.

1.2.1.3. External demand. External demand also
had a positive effect on the economic growth due to
its positive balance. Foreign exports accounted for
2.2% of the real economic growth rate.

1.2.2. Aggregate supply

Economic growth continued in 2009. During the
year, the non-oil sector rivaled the oil industry in
terms of growth. Supported at the very source of its
funding, economic growth generally stimulated the
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rafik 10. 2009-cu ilde iqtisadi artim tempi, %-lo
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UDM-in artimi igtisadiyyatn demok olar ki, biitiin
saholori {izro bag vermisdir. Olkads istehsal olunan
UDM-in 45,4%-i igtisadiyyatin qeyri-neft sahalorindo
yaradilmigdir.

Qrafik 11. 2009-cu ilde saheler tizre artim, %-lo
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1.2.2.1. Ticari saholor'. UDM-in artimi baslica
olaraq ticari sektordaki aktivlikden tasirlonmisdir.
Belo ki, UDM-in 56,7%-i ticari saholorin payima
diismiis vo bu saholor imumi artima 7,7% bandi
tohfa vermisdir. il orzinde ticari sektorun artimimi
osason senayedoki yiiksok artim gortlondirmisdir. Belo
ki, ticari sektordaki 12%-lik artimm 11,7% bandi
sonayenin payima diismiisdiir. Senayenin artiminda iso
neft sonayesi halledici rol oynamigdir.

1.2.2.2. Qeyri-ticari sahalor®. Il arzindo tikinti istisna
olmagla qeyri-ticari sektorun biitiin sahslarinds artim
miisahido edilmisdir. Qeyri-ticari sahalards istehsal
4,9% artmug, iqtisadi artim tempinin 1,6 faiz bandi
geyri-ticari sahalarin hesabina formalagmigdir.

DSK-nin mslumatina gore, qeyri-ticari sahalor
arasinda on yiiksok artim tempi xidmsat sferasinda
(nagliyyat, poct-rabits, ticarst, mehmanxana, sosial
xidmotlor) miisahida edilmisdir. UDM-in 28,3%-i, geyri-
ticari UDM-in iso 79,2%-1 mohz xidmot saholorinin
payma diigmiisdiir.

" Ticari (tradable) sektora kond tosarriifati vo sonaye daxildir.

1.2.3. Makroigtisadi tarazliq va qiymat indekslari

2009-cu ildo makroiqtisadi tarazhiq xarici balansmn
doyismasi vo daxili tolobin dinamikasinin tasiri
altinda formalagmigdir. Macmu talabin xarici maliyya
monbolorinin  mohdudlagmasi naticaesinde asason
ilin birinci yarisinda deflyasiya zonasma daxil olan
iqtisadiyyat macmu tolebin inyeksiyalar hesabina
dostoklonmasi vo xarici konyunkturun yaxsilagmasi
naticasinda ilin ikinci yarisinda deflyasiya zonasindan
cixmugdir.

Qrafik 12. llik inflyasiya ( dekabr/dekabra)
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Manba: Dovlat Statistika Komitesi

1.2.3.1. Istehlak qiymotlori indeksi. Qlobal miihitda
vo onun tasiri ilo 6lka igtisadiyyatinda gedan proseslor
il orzinds qiymsotlerin dinamikasinda 6z oksini
tapmugdir. Beynalxalq amtos bazarlarinda qiymatlorin
azalmasi, xiisuson do orzagmn ucuzlagmasi, habels
macmu tolobin artim tempinin yavagimasi cari ilin
I yarisinda 3%-lik deflyasiyaya sabab olmugdu.
Iyul-dekabr aylarinda iso diinya omtos bazarlarinda
qiymotlerin qalxmaga baslamasi, pul siyasatinin
radikal yumsalmasi vasitesilo mocmu tolobin aktiv
dostoklonmosi goraitinda deflyasiya sangimigdir.

11 orzinds orta illik inflyasiya 1,5% togkil etmisdir
ki, bu da 6ten ildoki saviyyaden 10 dafs asagidir. Orta
illik inflyasiyanin asagi seviyyads saxlanilmasi biitiin
sosial gostaricilorin real artimina miisbat tosir etmisdir.

1.2.3.2. Senaye istehsal¢ilarmin qiymoat indeksi.
Il orzindo sonaye saholorindo orta illik istehsalg

Qrafik 13. Istehsalc1 qiymetlori indeksi (orta illik), %-lo
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Manbe: Dovlat Statistika Komitosi

? Qeyri-ticari (non-tradable) sektora tikinti, nagliyyat, rabito, ictimai iags, mehmanxana xidmotlori va s. daxildir.
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aggregate demand in the non-oil sector. During the
reported year the GDP grew by a measure of 9.3%,
including a 14.3% increase in the oil sector and 3.2%
lift in the non-oil sector.

Chart 10. Economic growth rate in 2009, %
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Source: State Statistics Committee

The GDP growth covered virtually all sectors of
economy. Non-oil industries accounted for 45.4% of
the GDP produced in the country.

Chart 11. GDP growth by industries in 2009, %
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1.2.2.1. Tradable sectors'. The GDP growth was
driven primarily by the tradable sector. Thus, tradable
areas accounted for 56.7% of the GDP attributing a
7.7% input to the overall growth. The growth in the
tradable sector was inspired grossly by the notably
profound growth registered in industry during the
year: industry accounted for 11.7% of the 12% annual
growth of the tradable sector while the oil industry
predetermined the industrial ascent.

1.2.2.2. Non-tradable sectors’. All areas of the trad-
able sector except the construction sector showed
growth. Production in non-tradable sectors grew by
4.9%, with the non-tradable sectors accounting for
1.6% of the economic growth rate.

SSC reports the services industry (transport, mail
and communication, hospitality business, social serv-
ices) to claim the highest growth rate among the non-
tradable sectors. Services resolved at 28.3% of the
GDP growth and assumed as much as 79.2% of the
non-tradable GDP growth.

' Tradable sector includes agriculture and industry.

1.2.3. Macroeconomic balance and price indices

A combination of changes in foreign balance and
dynamics of domestic demand fused the effect of form-
ing a macroeconomic balance. Limited external sources
of funding available to boost the aggregate demand
towed the economy to a point of entry into a deflation-
ary zone, for most part in the first half of the year, and
exit from that zone at a later point in the year with the
help of injections conceived to support the aggregate
demand and to refine the outward conditions.

Chart 12. 12 month headline inflation rate (December/As of December)
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Source: State Statistics Committee

1.2.3.1. Consumer price index. Processes taking
place in the global environment and the national
economy affected thereby had an effect on the devel-
opment path of prices. Price drops at international
commodity markets, in particular food price declines
as well as the slow-down of the aggregate demand’s
growth rate resulted in a 3% deflation rate in the 1st
half of the current year. Yet, deflation reversed as the
world commodity market prices started to rise and
the aggregate demand took on active support shaped
as fairly comprehensive mitigation of the monetary
policy during the July-December period.

The annual inflation rate averaged to 1.5%, a rate
10 times less than the last year’s level. The possibil-
ity of maintaining a low average annual inflation rate
stimulated the real growth of all social indicators.

1.2.3.2. Industrial producer price index. The aver-
age annual producers prices (IPPI) for industrial sec-

Chart 12. Producers price index (average annual), %
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Source: State Statistics Committee

? Non-tradable sector includes construction, transport, communication, housekeeping, hospitality business, etc.

23



Qlobal proseslor vo Azarbaycan iqtisadiyyati

qiymotlori (SIQI) 19,2% asag: diismiisdiir. Orta illik
SiQi-nin asag: diismosi asason neft-qaz sektorunda
istehsalg1 qiymotlarinin azalmasi ilo slaqadardir. Neft
sektorunda istehsalgilarin qiymat indeksinin enmasinda
isa emal senayesi sahalari baglica amil olmusdur.

1.2.3.3. Kond tesarriifati istehsalgilarinin qiymat
indeksi. Kond tosarriifati istehsalgilarinin  orta
illik qgiymat indeksi 0,3% yiiksolmisdir ki, bu da
heyvandarliq mahsullar iizrs istehsal¢t qiymatlorinin
artmast ilo baglidir. Orta illik istehsalg1 qiymatlori
bitkicilik sahesinda iss 2,9% asag1 diismiisdiir.

1.3. Tadiys balansi
1.3.1. Osas meyllor

ovvalki illords oldugu kimi 2009-cu ilds do xarici
iqtisadi emoliyyatlar neft-qaz sektoru {izro miisbot
saldoya, geyri-neft sektoru iizro iso monfi saldoya
malik olmusdur.

Neft-qaz sektoru {izro {imumi daxilolmalar
osason neftin vo tobii qazm ixract ve bu sektora
calb edilon xarici kapitalin hesabina formalasir. Bu
sektor lizra 6denigler iss monfostin va investisiyalarm
repatriasiyasini, avadanliglarin vo xidmatlerin idxalini
oks etdirir. 2009-cu ilda neft-qaz sektoru iizra yaranmis
timumi miisbat saldo 13,1 mird. $ olmusdur.

Cadval 3. Ixracin strukturu

L. Cari amaliyyatlar hesabinin saldosu
Xarici ticarat balansi
Xidmatlar balanst
Golirlor balansi
-Investisiya galirlarinin repatriasiyast
Cari transfertlor balansi
II. Kapitalin vo maliyyonin harokati hesabinin saldosu
Birbaga investisiyalar
- Azarbaycana calb olunmug
- Xarica yonaldilmis
- Investisiyalarm repatriasiyast
Neft bonusu
Kreditlar va diger investisiyalar
IIL. Tadiys balansmn iimumi saldosu

Manba: Azarbaycan Markoazi Banki
1.3.2. Cari amoliyyatlar hesabi

2009-cu ilds cari amsliyyatlar hesabinda 10,2 mlrd.
$ mabloginda profisit yaranmug, o ciimlodon neft-
qaz sektoru ilizro cari hesabin profisiti 14,8 mlrd. §
olmusdur. Bu profisit qeyri-neft sektoru iizra cari
hesabin 4,6 mird. $ mablaginda kasirini tam Srtmiisdiir.
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Qrafik 14. Cari omsliyyatlar balansi, mln. $
2008 2009
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Manbe: Azarbaycan Markezi Banki

1.3.2.1. Xarici ticarot balansi. Xarici ticarat
dovriyyasi 27,6 mlrd. $ toskil etmis vo xarici ticarot
balanst 14,6 mlrd. $ miisbat saldo il naticalonmisdir.

2009-cu ildo Azorbaycanin diinyanin 140-dok
dovlati ilo ticarat olagolori olmusdur. Xarici ticarotin
10,4%-1 MDB iizvii olan dovloatlorin, 89,6%-1 iso diger
xarici dovletlorin paymna diismiisdiir. Dovletimizin
Italiya, ABS, Fransa, Israil, Tiirkiys, Rusiya, Tayvan,
Indoneziya, Kanada vo Birlosmis Kralliq ilo daha
intensiv ticarot alagolori olmusdur. (Umumi ticarotdo
bu dlkalorin pay1 69,8% toskil etmisdir).

1.3.2.2. Omtas ixract. 2009-cu ildo amtoa ixract 21,1
mlrd. $ taskil etmisdir. Ixrac olunmus mallarm strukturunda
neft mohsullarinin pay1 90,7% toskil etmisdir.

Min. $
2008-ci il 2009-cu il
16453,5 10172,8
23011,7 14582,9
-2342.6 -1612,6
-5266,0 -3519,2
-5346,9 -3603,0
1050,4 721,7
-4403,6 -7481,8
-545,0 146,2
3982,4 2899,0
-555,6 -326,1
-3971,8 -2426,7
3,5 1,0
-3862,1 -7629,0
12049,9 2691,0

Xarici dovlatlora 19,1 mlrd. § neft mohsullar ixrac
olunmus, ixrac olunmus neft mohsullarinin 1195,7
min. $-1 neft emali mohsullarinm, 17,9 mird. $-1 iso
xam neftin ixracinin payina diisiir.

[xrac olunmus xam neftin 16,8 mlrd. $-1 Azorbaycan
Beynolxalq Omaliyyat Sirkoti (ABOS) torafindon
hasil olunmus neftin imumi doyaridir. Ixrac olunmus
timumi xam neftin 1,1 mlrd. § iso digor miiossisolor



Global processes and the economy of Azerbaijan

tors declined by 19.2% during the year. The decline
of the average annual IPPI was directly related mainly
to the setback of the oil and gas producer prices while
it was the processing industry that essentially dragged
the oil industry’s producer price index to a decrease.

1.2.3.3. Agricultural producer price index. The
average annual agricultural producer price index
increased by 0.3%, which was associated primarily
with the increased producer prices for livestock prod-
ucts. The average annual producer prices in the plant-
growing industry decreased by 2.9%.

1.3. Balance of payments
1.3.1. Main trends

As in the previous years, the oil and gas sector’s
foreign economic transactions arrived at a positive
balance while the non-oil industry concluded the year
with a negative balance.

Total revenues of the oil and gas sector were attrib-
uted to primarily by oil and natural gas exports and
a stream of foreign investments funneled into the
industry. The industry’s expenditures represent profit
and investment repatriation, imports of equipment
and services. The total positive balance of the oil and
gas industry amounted to USD13.1 billion in 2009.

Table 3. Principal indicators of the balance of payments

[. Balance of the current account
Foreign trade balance
Balance of services
Balance of revenues
-Repatriation of investment revenues
Balance of current transfers
II. Balance of the capital and finance account
Direct investments
- To Azerbaijan
- To foreign countries
- Repatriation of investments
Petroleum bonus
Loans and other investments
III. Overall balance of payments

Source: Central Bank of Azerbaijan

1.3.2. Current account

In 2009 the current account generated a surplus of
USD10.2 billion, with USD14.8 billion surplus in
the current account for the oil and gas sector. That
surplus fully covered the USD4.6 billion deficit of the
non-oil sector’s current account.

25

Chart 14. Balance of current operations, USD mln
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1.3.2.1.Foreign trade balance. The foreign trade
turnover amounted to USD27.6 billion and arrived at
a positive USD14.6 billion.

In 2009 Azerbaijan maintained trading relations
with 140 countries across the globe. CIS countries are
reported to have had a share of 10.4% in foreign trade
while other foreign countries accounted for the remain-
ing 89.6%. Azerbaijan further intensified its trading
affairs with Italy, USA, Israel, Turkey, Russia, Taiwan,
Indonesia, Canada and United Kingdom. (These coun-
tries accounted for 69.8% of the total trade).

1.3.2.2. Export of goods. In 2009, exports of
goods reached USD21.1 billion. Petroleum products
accounted for 90.7% of the total exports.

USD min
2008 2009
16453,5 10172,8
23011,7 14582,9
-2342.6 -1612,6
-5266,0 -3519,2
-5346,9 -3603,0
1050,4 721,7
-4403,6 -7481,8
-545,0 146,2
3982,4 2899,0
-555,6 -326,1
-3971,8 -2426,7
3,5 1,0
-3862,1 -7629,0
12049,9 2691,0

USDI19.1 billion worth of petroleum products
were exported to foreign countries. Out of the total
petroleum products exported petroleum processing
products accounted for USD1195.7 million and crude
oil exports for USD17.9 billion.

USD16.8 billion is the value of oil produced by
the Azerbaijan International Operating Company
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tarofinden xarice gondarilmisdir ki, bunun da 200,7
mln. § Sahdaniz yatagindan hasil edilmis kondensatin,
913,5 mln. § isa Azarbaycan Respublikast Dovlat Neft
Sirkatinin (ARDNS) payina diisiir.

Cadval 4. Ixracin strukturu

Mablag,

min.$

[xrac - comi 30586,4
o climladan:

1. Yanacaq-xammal mohsullart 29098,9

- neft mohsullar 28468,6

- digor xammal 630,3

2. Magin va avadanliq 203,5

3. Istehlak mallari 581,2

4. Digor mallar 702,8

- tobii qaz 674,4

Manba: Azarbaycan Markazi Bank1

2009-cu ilda 6lkenin geyri neft-qaz ixraci isa 1127,3
min. § olmugdur.

1.3.2.3. Omtoo idxal. Hesabat ilindo omtos idxali
6,5 mlrd. $ toskil etmisdir. Istehlak mallarinin idxalinim
timumi doyari iss 2,6 mlrd. $ olmus, bunun da 826,7
mln. $-1 arzaq mohsullarinin payia diigmiisdiir.

Cadval 5. Idxaln strukturu

Mablag,

min.$

[dxal-comi 7574,7
climladan:

1. Istehlak mallar 3020,3

- arzaq mehsullar 1042,8

- digorlari 1977,5

2. Investisiya yoniimlii mallar 912,8

- beynolxalq neft-qaz konsorsiumlari 17,7

- digarlari 195,1

3. Digor mallar 3641,6

Monba: Azarbaycan Markozi Banki

[dxalin strukturunda xarici investisiyalar hesabina
gotirilmis magin-avadanhqlarin vo mallarin xiisusi
¢okisi 11,9% toskil edorak 773,3 min. § olmusdur.
Bunun 52%-ni beynalxalq neft-qaz kontraktlar
¢argivasindo istifads olunmus investisiyalar hesabina
idxal edilmis mallar togkil edir. Bundan basqa 6lkaya
imumi mablagi 3153,6 mln. $ olan istehsal toyinatli
magin-avadanlig, kimya, qara va slvan metal mohsullar1
da gotirilmigdir.
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1.3.2.4. Xidmatlor balansi. 2009-cu ilds xarici
dovlatlarlo Azerbaycanin iqtisadi slagslorinds
qarsiligh  xidmotlor osas yerlordon birini

tutmus vo bu xidmotlorin iimumi hacmi 5165,2

2008-ci il 2009-cu il
Xiisusi ¢okisi, Mablag, Xiisusi gokisi,
%-la min.$ %-la
100,0 21096,8 100,0
95,1 19385,3 91,9
93,1 191375 90,7

2,0 2478 1,2

0,7 257,0 1,2

1,9 5943 2,8

23 860,2 4,1

2,2 832,0 3,9

mln. § toskil etmisdir. Bunun 3388,9 min.
$-1 qeyri-rezidentlor torafindon Azarbaycanin
rezidentloring, 1776,3 miln. $ iso Azorbaycan
rezidentlorinin xarici Olkslorin rezidentlorine
gostarilon xidmatlordir.

Qarsiliglt xidmatlor dovriyyasinin 28,4%-i naqliyyat
xidmotlori iizro aparilan emsliyyatlarin payina

2008-ci il 2009-cu il
Xiisusi ¢akisi, Moablag, Xiisusi gakisi,
%-la min.$ %-la
100,0 6513,9 100,0
39,9 2587,0 39,7

13,8 826,7 12,7

26,1 1760,3 27,0

12,0 7733 11,9

9,5 402,2 6,2

2,5 371,1 5,7

48,1 3153,6 484

diismiigdiir. Umumi doyari 1463,5 min. § olan nagliyyat
xidmotlorinin  54,8%-1 Azerbaycan rezidentlorinin
xarici dovlatlerin naqliyyat sistemlorinden istifada
etmolori ilo alagadardir.

Azarbaycanin rezidentlorinin  qeyri-rezidentlora
gostordiklori naqliyyat xidmatlorinin imumi doyeri isa
662,1 mln. $ togkil etmigdir.

Hesabat ilindo xarici 6lke vatondaslarina turizmlo
baglt gostorilon xidmotlorin doyari 352,8 min. $
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(AIOC), out of the total oil exports. USDI.1 bil-
lion worth of crude oil exports were made by other
entities, of which USD200.7 million pertained to
the condensate produced from the Shakhdeniz field
and USD913.5 million is the share of the State Oil
Company of the Republic of Azerbaijan.

In 2009 the country’s non-oil and gas exports
amounted to USD1127.3 million.

Table 4. Structure of exports

Amount,

USD min

Total exports 30586,4

Of which:

1. Fuel and raw materials 29098.,9
- petroleum products 28468,6

- other raw/input materials 630,3

2. Machinery and equipment 203,5
3. Consumer goods 581,2
4. Other goods 702,8
- natural gas 674,4

Source: Central Bank of Azerbaijan

1.3.2.3. Imports of goods. In the reported year
imports of goods amounted to USD6.5 billion. Imports
of consumer goods totaled USD2.6 billion, where food
products accounted for USD826.7 million.

Imports of machinery and equipment and goods
financed by foreign investments accounted for 11.9%
of the total imports thus amounting to USD773.3 mil-
lion. Out of this amount, imports of goods financed
by investments used under the international oil and

Table 5. Structure of imports

Amount,

USD min

Total imports 7574,7
Of which:

1. Consumer goods 3020,3

- food products 1042,8

- other 1977,5

2. Investment quality goods 912,8

- international oil and gas consortiums 17,7

- other 195,1

3. Other goods 3641,6

Source: Central Bank of Azerbaijan

gas contracts totaled to 52%. Furthermore, indus-
trial machines and equipment, chemical, ferrous
and non-ferrous metal products for a total worth of
USD3153.6 million were imported to the country.
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1.3.2.4. Balance of services. Mutual services
held a special place in Azerbaijan’s economic rela-
tions with foreign countries in 2009, amounting
to USD5165.2 million. Of this, services provided
by non-residents to Azerbaijani residents totaled
to USD3388.9 million, and services provided by
Azerbaijani residents to foreign residents amounted
to USD1776.3 million.

2008 2009
As percentage Amount, As percentage
of total USD min of total
100,0 21096,8 100,0
95,1 193853 91,9
93,1 19137,5 90,7
2,0 2478 1,2

0,7 257,0 1,2

1,9 5943 28

23 860,2 4,1

2,2 832,0 3,9

Transportation services accounted for 28.4% of
the total services turnover. 54.8% of the USD1463.5
million worth of transport services related to the use
of foreign transportation systems by Azerbaijani
residents.

In its turn, the total value of transportation serv-
ices provided by Azerbaijani residents amounted to
USD662.1 million.

Travel-related services provided to foreign coun-

2008 2009
As percentage Amount, As percentage
of total USD min of total
100,0 6513,9 100,0
39,9 2587,0 39,7
138 826,7 12,7
26,1 1760,3 27,0
12,0 7733 11,9
9,5 402,2 6,2

2,5 3711 57
48,1 3153,6 484

try residents in 2009 were put at USD352.8 million.
Of this, 44.3% pertained to business trips of foreign
residents to Azerbaijan.
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mablaginds qiymotlondirilmisdir. Bunun 44,3%-i
geyri-rezidentlorin Azarbaycana isgiizar safarlari ilo
baghdir.

Oz ndvbasinda xarici dlkalor tarafindon Azorbaycan
rezidentlorine turizmlo bagli gostorilon xidmotlarin
doyeri 11,4% artaraq 380,1 min. $ olmugdur. Bunun
83,9%-1 Azarbaycan votondaslarinin soxsi saforlari ilo
bagli xarici 6lkalords olarken sarf etdiklori vasaitlorin
(moakik idxal istisna olmaqla) payma diisiir.

Umumiyyatls, qarsiligli xidmotlorin  6lkonin
xarici dovlatlor ilo amtos vo xidmaotlor iizro imumi
idxal-ixrac dovriyyssinda xiisusi ¢akisi kegon illa
miiqayisads 3,3% artaraq 15,8% toskil etmisdir.

1.3.2.5. Golirlor balansi. Golirlor {izro
daxilolmalarin ve Odoniglorin imumi ddvriyyasi
4622,0 min. $-a ¢atmigdir. Bunun 88,1%-ni (4070,6
min. $) Azorbaycandan &doniglor togkil edir.
Bu moblagin iso osas hissasini (3152,6 min. $)
beynolxalq neft-qaz konsorsiumlari iizra  xarici
investorlarm payma diison golirlerin repatriasiyasi
(osason xam neft va qaz soklinds), geyri-rezidentlara
6donilmis omok haglari (115,7 min. $) va xarici
kreditlorden istifadayo gore ddanilon faizler (284,3
min. $) toskil edir.

Golirlarlo bagl 6lkays daxil olmus vesait 2009-cu
ilds 551,4 min. $ olmusdur. Bunun osas hissasini
Dovlat Neft Fondunun vesaitlarina, Markazi Bankin
soroncaminda olan xarici valyuta ehtiyatlarina
vo banklarin xaricds yerlosdirilmis aktivloring
hesablanmus faiz golirlari togkil edir.

1.3.2.6. Cari transfertlor balansi. Cari transfertlor

iizra xarici Olkelorlo aparilan omsliyyatlarin
tmumi doyori 1863,0 min. $ moabloginds

Cadval 6. Calb olunmus xarici kapitalin strukturu

Min.

$-la

Birbaga investisiyalar 39824
- neft-qaz sektoru 3339,8
- digor sektorlar 642,6
Kreditlor va digar investisiyalar 3583,7
- dovlat tominatli kreditlor 698,7
- dovlot tominat1 olmayan kreditlor 23445

- neft-qaz sektoru 690,1

- banklar 1278,5

- digorlori 3759
- digor investisiyalar 540,3
Neft bonusu 3,5
CoOMI 7569,6

Monba: Azarbaycan Markazi Banki
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qiymotlondirilmisdir. Bu mablagin 69,4%-ni 6lkaya
daxilolmalar toskil edir. Oton il xarici lkolordon
daxil olan pul baratlarinin, humanitar mallarin,
texniki vo diger yardimlarin iimumi dayeri 1292,3
min. $-1 6tmiisdiir.

Cari transfertlor lizro limumi daxilolmalarin
91,4%-ni xarici Olkelorden fiziki soxslorin pul
baratlari, 2,2%-ni 6lkaye gatirilon humanitar idxal
mallarinm doyari, 6,4%-ni isa diger daxilolmalar
toskil edir.

Biitovliikda, cari transfertlor lizro amaliyyatlarin
miisbat saldosu 721,7 mln. $ togkil etmisdir.

1.3.3. Kapitalin vo maliyyonin horokati

2009-cu ilds xaricdon calb olunmus kapitalin
timumi hacmi 5,6 mlrd. $ togkil etmigdir. Bu gostarici
osason Olkays colb olunmus birbasa investisiyalarin
va xarici kreditlorin hesabina formalagmisdir.

1.3.3.1. Birbasa investisiyalar. Birbasa
investisiyalar formasinda xaricden calb olunmus
sarmayslorin imumimablogi 2899, 1 min. § olmusdur.
Bu investisiyalarin strukturunda neft-qaz sektorunun
xtisusi ¢akisi 74,0% toskil etmigdir. Bu sormayaslor iri
neft-qaz layiholorinin, asason BP Eksploreysn (Sah
Doaniz) Ltd. layihasi vo Azorbaycan Beynalxalq
Omoliyyat Sirkstinin Azari-Cirag-Giinasli yataginda
goriilon islarin maliyyslasdirilmesi ils slagadar 6lka
iqtisadiyyatinda istifade olunmusdur.

Qiymotlondirmolera gora qeyri-neft sektoruna
calb olunmus birbasa investisiyalarm iso timumi
mablagi 752,8 min. § olmusdur. Bu da olkoya
calb olunmus birbasa xarici investisiyalarm timumi
hacminin 26,0%-ni toskil etmisdir.

2008-ci il 2009-cu il 2009-0'11. il
Xiisusi co- Min. Xiisusi ¢o- 2098-01 ilo
Kisi, %-lo $-la s, Ody  DoRD
. ’ %-lo
52,6 2899,1 51,5 78

44,1 2146,3 38,1 64,3

8,5 752,8 13,4 117,1

473 2729,8 48,5 76,2

9,2 646,8 11,5 92,6

31,0 1020,9 18,1 435

9,1 77,0 14 11,1

16,9 734,8 13,0 57,5

5,0 209,1 3,7 55,6

7,1 1062,1 18,9 196,6

0,1 1,0 28,6
100,0 5629,9 100,0 74.4
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In their turn, the total value of travel-related serv-
ices provided by foreign countries to Azerbaijani
residents amounted to USD380.1 million, having
gone up by 11.4%. Of this, 83.9% represented the
spending of Azerbaijani residents while traveling to
foreign countries (excluding shuttle imports).

In general, mutual services accounted for 12.5%
of the country’s total imports and exports turnover
of goods and services with foreign countries, having
risen by 3.3% against the previous year.

1.3.2.5. Balance of revenues. The total turnover of
revenues and payments passed USD4622.0 million.
Of this, 88.1% (USD4070.6 million) represented
payments leaving Azerbaijan, while the core of that
amount (USD3152.6 million) represents the repa-
triation of income of the Azerbaijan International
Operating Company’s foreign investors (mainly as
crude oil and gas), remuneration to non-residents
(USD115.7 million) and interest on foreign loans
(USD284.3 million).

Revenues imported to the country amounted to
USD551.4 million in 2009. A major portion of that
amount represents interest accrued on the State
Oil Fund’s assets, on the National Bank’s foreign
exchange reserves and the banks’ foreign assets.

1.3.2.6. Balance of current transfers. Transactions
with foreign countries relating to current transfers
totaled to USD1863.0 million in value. Of this,
69.4% represent the country’s revenues. Thus, bank
notes, humanitarian goods, technical and other
assistances imported from foreign countries reached
USD1292.3 million.

91.4% of these revenues represent bank notes

Table 6. Structure of foreign investments drawn

USD min

Direct investments 39824
- oil and gas sector 3339,8
- other sectors 642,6
Loans and other investments 3583,7
- sovereign-guaranteed loans 698,7
- loans w/o sovereign guarantee 23445
- oil and gas sector 690,1
- banks 1278,5
- other 3759
- other investments 540,3
Oil bonus 3,5
TOTAL 7569,6

Source: Central Bank of Azerbaijan

transferred from foreign countries to individuals,
2.2% humanitarian goods imported to the country
and 6.4% other revenues.

Overall, the positive balance of current transfers
totaled to USD721.7 million.

1.3.3. Capital and cash flows

Foreign capital drawn to the country in 2009
totaled to USDS.6 billion. This indicator was driven
primarily by foreign loans and direct investments
drawn to the country.

1.3.3.1. Direct investments. Total investments
drawn from foreign countries in the form of direct
investments amounted to UD2899.1 million. The
oil and gas industry accounted for 74.0% of the
total investments. The national economy used
these investments to finance large-scale oil and
gas projects, mainly BP Exploration (Shakhdeniz)
Ltd. project and operations carried out at the
Azeri-Chirag-Guneshly field of the Azerbaijan
International Operating Company.

Assessments set direct investments to the non-oil
sector at a total of USD752.8 million. This amount
represented 26.0% of the total direct investments
accessed by the country.

1.3.3.2. Loans and other investments. Investments
categorized as loans and other investments account-
ed for 48.5% of the total foreign investments. Loans
and other investments raised in 2009 totaled to
USD2729.8 million. Of this amount only 23.7%
(USD646.8 million) represented loans obtained
directly by the government and those backed with

2008 2009
As percentage As percentage 3(())(())?; \;j
oftoal LoD min of total DA
52,6 2899,1 51,5 78
44,1 21463 38,1 643
8,5 752,8 134 117,1
473 2729.8 485 762
9,2 646,8 11,5 92,6
31,0 10209 18,1 45
9,1 77,0 1,4 1.1
16,9 734,8 13,0 575
5,0 209,1 37 55,6

7.1 1062,1 18,9 196,6

0l 1o 28,6
100,0 5629,9 100,0 74.4
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1.3.3.2. Kreditlor vo digar investisiyalar. Kreditlor
vo digor investisiyalar formasinda calb olunmug
sarmayolorin xiisusi ¢okisi xarici kapitalin strukturunda
48,5% taskil etmisdir. 2009-cu ilds calb olunmus kredit
va digor investisiyalarin timumi mablagi 2729,8 miln. §
toskil etmigdir. Bu moblagin yalmz 23,7%-i (646,8
min. $) birbaga dovlat vo dbvlat tominati asasinda

30

colb olunmus kreditlordir (beynslxalq maliyya va
digar toskilatlar torafindon ayrilmis kreditlar). 1020,9
mln. § mabloginds vasait isa dovlat tominati olmayan
kreditlordir ki, bunun da 734,8 mln. $-1 banklar, 77,0
min. $-1 neft-qaz sektoru, 209,1 min. $-1 iso digor
miiassisalor va firmalar torafinden calb olunmusdur.
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sovereign guarantees (loans from international
financial and other institutions). The remaining
USD1020.9 million represents loans without sover-
eign guarantees, of which USD734.8 million were
acquired by banks, USD77.0 million by non-oil
sector, and USD209.1 million by other entities and
firms.

(9S)
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II. PUL VO MOZONN® SIYASOTI

2009-cu ildo Morkezi Bankin pul siyasati
antibohran xarakter dagiyaraq makroiqtisadi sabitliyin
gorunmasina, maliyys sabitliyinin giiclondirilmasin,
sistem ohomiyyatli banklarin va miiassisalorin
faaliyyatinin stabillogdirilmasina, iqtisadiyyatin pula
olan zoruri talabatinin 6denilmasine yonslmigdir.

2009-cu ilin I riibiinds pul siyasetinin agirliq
morkazi mazenne siyasatinin {izorine diigmiigdiir.
Olkayo xarici maliyys axinlarimin azalmasma vo
gonsu Olkalordoki devalvasiya dalgasmin psixoloji
tosiring baxmayaraq, manatin mozennasinin sabitliyi
gqorunmugdur. Markazi Bank valyuta bazarinda
tolob vo toklifi vaxtinda tarazlasdirmig, naticads
manatin mozannasinin kaskin ucuzlagmasinin gargisi
alinmigdir. Manatin mazonnasinin sabitliyi idxalin
va daxili istehsalda istifade olunan xarici mensali
omtoalarin kaskin bahalagmasmin qargisini almis,
habels ohalinin emanatlorinin dayarsizlogmasinin,
xarici valyutada borc yiikiiniin artmasinin, manata
etimadin azalmasinin vo iqtisadiyyatda yiiksok
dollarlasmanin qarsisin1 almigdir. Daxili istehlak
bazarinda idxalin xiisusi ¢okisinin shamiyyatli olmasi
soraitinde yeridilmis mozenna siyasati cari ilds orta
illik inflyasiyanin 1,5% soviyyesinds saxlanmasinda
miihiim rol oynamugdir.

Asag1 inflyasiya vo mozenna sabitliyi ohalinin
sosial vaziyyatinin qorunmasina imkan vermigdir.
Inflyasiyanin asag1 saviyyasi va coxtarafli mazennanin
olverigli olmasi Olkonin roqabat qabiliyyatliyinin
qorunmasina da gorait yaratmig, il arzinde manatin
coxtarafli real mazannasi 3,5% ucuzlagmigdir.

2009-cu ilde markazi bank hagqinda ganuna miihiim
doyisikliklorin edilmoesi osasinda pul siyasatinin
cevikliyinin daha da artirilmasi vo iqtisadiyyata
zoruri likvidliyin tomin edilmosi iqgtisadi artimin
gorunmasinda miihiim rol oynamugdir. Beynolxalq
Valyuta Fondunun (BVF) illik hesabatinda da
Morkoazi Bankin antibéhran faaliyyati miisbat
qiymatlondirilmigdir. BVF-nin 2010-cu il fevral
ayl missiyasimin press-relizindo geyd olunmugsdur
ki (www.imf.org), Azorbaycan iqtisadiyyati global
maliyya boéhraninin tesirlorindon yaxst qorunmus,
Olkenin rosmi orqanlari bohrana ugurlu reaksiya
vermiglor. O ciimladon, Azarbaycan Morkazi Banki
miibadilo mazonnasini sabit saxlamagla va bank

sistemina likvidlik inyeksiya etmaklo maliyya
sabitliyini ugurla qorumugdur. Mazannanin sabitliyi
inflyasiya soviyyesini azalmaga, dollarlagmadaki
miivaqqati artimi sangitmayas va ev tosarriifatlart va
banklarin balanslarina neqativ tesirlorin qarsisini
almaga imkan vermisdir.

2.1. Mozonna siyasoti vo beynalxalq ragabot
gabiliyyati

2009-cu ilds daxili valyuta bazarinda moazannanin
formalagmasi prosesi olkenin xarici iqtisadi-ticarat
olagolorinin dinamikasi va torafdas olkelordoki
devalvasiyalarin psixoloji tasiri altinda getmisdir.

2009-cu ilin I riiblinde asasan qonsu oOlkalords
gedon devalvasiyanin psixoloji tasiri naticasinda
valyuta bazarinda dollara tolob artmig, II riibden
baslayaraq iso tolob songimigdir. Bazarin g¢evik
tonzimlonmesi sayasindo manatin mozeonnaesi sabit
galmig vo naticada 2009-cu il arzinde manat ABS
dollarma qarst comi 0,26% ucuzlagmisdir.

Qrafik 15. 2009-cu ilde manatin ABS dollarma qarst mezennasi
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Dollarlasmanin II riibdon baslayaraq sengimasi
banklar torofindon dlkays gatirilon nagd xarici
valyutanm hacmina da tasir etmigdir. Bels ki, banklar
torafindon Glkaya gotirilon nagd xarici valyutanin
hocmi 2009-cu ilin I riib vo IV riiblar {izro hacmi
otan ilin eyni dovril ilo miiqayisade miivafiq olaraq
43,1% va 30,8% az olmusdur.

Todiys balansinin miisbat saldosu manatin
mozaonnasinin  sabit qalmasinin  fundamental
faktoru olmugdur. Mohz tadiys balansinin profisitli
oldugunu vs valyuta bazarinda yaranmig garginliyin
miivaqqoati xarakter dasidigini nazara alaraq Markazi
Bank manatin devalvasiyasina yol vermomayi
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II. MONETARY AND EXCHANGE RATE POLICY

In 2009, the Central Bank’s anti-crisis monetary
policy followed the principal objective of supporting
the country’s macroeconomic balance, strengthening
financial sustainability as well as preserving and
maintaining the stability of systemic banks and
enterprises and satisfying the economy’s liquidity
needs.

The burden of the monetary policy fell on the
exchange rate policy in the Ist quarter of 2009.
Despite of the reducing cash inflows into the coun-
try and the psychological effect brought about by
the devaluation wave surging in the neighbor states
the Manat managed to retain a stable exchange rate.
The Central Bank made timely arrangements to bal-
ance the demand and supply on the currency market
thus preventing the Manat’s exchange rate from
depreciating drastically. The stable Manat exchange
rate precluded the imports and foreign-origin com-
modities used in domestic production from rising in
value dramatically as well as did not let individual
deposits depreciate, foreign exchange-denominated
debt increase, public confidence in the Manat dimin-
ish and the economy get excessively dollarized. The
exchange rate policy conducted in a setting where
imports accounted for a large portion of the domestic
consumption market contributed heavily to maintain-
ing the average annual inflation rate at some 1.5% in
the reported year.

The low inflation rate and stable exchange rates
allowed for securing the nation’s social welfare.
Besides, the low inflation rate and the favorable
standing of the multilateral exchange rate helped
maintain the country’s competitive position; the
Manat’s multilateral real exchange rate depreciated
by 3.5% during the year.

The important amendments that were incorporated
in the central bank law in 2009 entailed an enhance-
ment in the efficiency of the monetary policy and
supplied the much needed liquidity support to the
economy thus making a significant input to the over-
all economic growth. The International Monetary
Fund’s (IMF) annual report also praised the Central
Bank’s anti-crisis arrangements and efforts. The
IMF’s February 2010 mission’s press-release stated
that (www.imf.org) Azerbaijan managed to keep

its economy well-preserved from the effects of the
global crisis and the country’s official authorities
responded to the crisis effectively. Furthermore, the
Central Bank of Azerbaijan managed to maintain
financial sustainability by keeping the exchange rate
stable and injecting liquidity into the banking system.
The stable exchange rate allowed for reducing the
inflation rate, reversing the temporary upturn of dol-
larization and precluding negative effects upon the
balances of households and banks.

2

.1. Exchange rate policy and international competi-

tiveness

The Central Bank devised its exchange rate policy

in 2009 in consideration of the latest trends setting
in the country’s foreign economic and trade relations
as well as the psychological impacts spawned by the
devaluations underway in the neighbor countries.

Compelled mostly by the psychological effect of

the devaluation ongoing in the neighbor countries the
US Dollar declined demand-wise in the 1st quarter
of 2009 but this process slowed down as of the 2nd
quarter. Well-devised market interventions helped
keep the Manat stable to the point where it depreci-
ated against the US Dollar only by a measure of some

0
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.26% during 2009.
Chart 15. US Dollar exchange rate against Manat in 2009
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Source: Central Bank of Azerbaijan

As dollarization was brought to a steady halt some-

time in the 2nd quarter, it had a downwardly effect
on the influx of cash in foreign exchange that banks
supplied to the country: they were 43.1% and 30.8%
in the 3rd and 4th quarters of 2009 less than in the last
year’s relevant periods.
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Qrafik 16. Banklar terefinden xalis getirilon nagd xarici valyuta, min. $
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magsadouygun hesab etmisdir. Toplanmig valyuta
ehtiyatlar1 hesabina manatin mazonnasinin sabitliyinin
tomin olunmast [l riibdon baglayaraq valyuta bazarindaki
psixoloji garginliyi tam aradan qaldirmisdir.

BVF ekspertlori do hesab edirlar ki, global bohranin
tosirlori vo qonsu dlkolordoki devalvasiyalarla
bagli psixoloji tozyiq soraitinds Markezi Bankin
soyuqqanliliq niimayis etdirorok, valyuta ehtiyatlart
hesabina manatin sabitliyini qorumasi miisbat
naticolor vermisdir. Belo ki, manatin moazannasinin
sabitliyi idxalin vo daxili istehsalda istifado olunan
xarici mongali amtaalorin koskin bahalagmasinin,
habels ohalinin emanatlorinin dayarsizlogmasinin,
manata etimadin azalmasinin qarsisin1 almigdir. Eyni
zamanda mozennanin sabitliyi dlkeds inflyasiyanin,
xarici borc yiikiiniin va dollarlagmanin artmamagina,
bu osasda pul toklifinin barpasina alverisli sorait
yaratmig, Olkonin beynslxalq ragabot qabiliyyatine
manfi tasir gostormomisdir.

Qrafik 17. Inflyasiya (2008 dek=100), %-lo
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2009-cu ildo manatin nominal mozonnasi ticarat
torofdas olan bezi Glkolorin valyutalarina nazoron
doyarden diisdiiyii halda, digar 6lkelarin valyutalarina
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nozeran mohkamlonmisdir. Manatin nominal ikitorafli
mozannasinin dinamikast real ikitorafli mazonnalarin
do doyismasing tosir gdstarmisdir. 1l orzinde manat
bazi Olkelerin (Avrozona, B.Britaniya, Tiirkiya,
[ran, Israil, Cin) valyutalarina nazaran ham nominal,
hom do real olaraq ucuzlagsmig, ABS, Ukrayna va
Giirctistan valyutalarina nazeran iso nominal olaraq
mohkamlandiyi halda real olaraq ucuzlagmigdir.

2009-cu il arzinds geyri-neft sektoru iizra nominal
effektiv. mozonna (iimumi ticarst dovriyyasi
¢okili) 1,6% bahalagmigdir. Bu bahalagma
inflyasiya saviyyslori arasindaki forq hesabina tam
kompensasiya olunmusdur. Belo ki, 2009-cu ilin
dekabrinda 6ton ilin dekabrina nazeran Azarbaycanda
inflyasiya 0,6% toskil etdiyi halda, ticarat torofdas
olkalorinds orta hesabla 5,9% olmusdur. Bu seraitdo
geyri-neft sektoru iizra real effektiv mozonne 3,5%
ucuzlagmigdir.

Qrafik 18. Qeyri-neft sektorunun fimumi ticarot dvriyyesi lizre
NEM ve REM, (2008 dek=100), %-lo)
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Il orzindo qeyri-neft sektoru iizro real effektiv
mozennays nominal valyuta mozennslori artirici,
giymatlorin doyigimi ise azaldic tasir gostarmisdir.

Belaliklo, qisamiiddstli dovrde real effektiv
mazonna Olkenin beynslxalq ragabst gabiliyyatinin
gorunmasina garait yaradan saviyyads doyismisdir.

2.2. Pul siyasati vo monetar gorait

Macmu talobin xarici maliyys manbslorinin
mohdudlagmasi seraitinds pul siyassti qarsisinda
goyulan magsadlara nail olmaq tigiin Markazi Bank
2009-cu ilds faiz dohlizinin parametrlori, macburi
ehtiyatlar, yenidenmaliyyslasdirms, habels ag1q bazar
omaliyyatlar1 kimi alotlordon faal istifads etmigdir.

Azarbaycan Respublikasinin Prezidentinin 9 iyul
2009-cu il tarixli Formani ils qiivveys minmis Markazi
Bank haqqinda qanuna dayisiklikler va slavalar global
boéhranin tasirlering garst daha feal miibarize aparmagq
imkani vermigdir. Béhran dovriinde diinyanin oksor
olkalorinin markazi banklarinin statusunda miisahido
edilon son meyllor bu doyisikliklordo 6z oksini
tapmigdir. Dayisiklikloro gora Morkezi Bank daha
uzun miiddsts vo miixtalif valyutalarda banklara



Monetary and exchange rate policy

Chart 16. Net cash foreign exchange brought by banks, USD mln
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The positive balance of payments was instrumental
in keeping the Manat exchange rate stable. Taking
account of the surplus in the balance of payments
and the temporary nature of the distress straining the
currency market the Central Bank decided against
devaluing the Manat. By keeping the Manat exchange
rate fixed by deploying the stock of foreign exchange
reserves, the Central Bank smoothly eradicated the
psychological pressure put on the currency market in
the 2nd quarter.

IMF experts expressed their high esteem of the
Central Bank’s ability to remain focused and cool-
minded under the stresses and pressures of the glo-
bal economic strain coupled with the devaluation
attempted by the neighbor countries as it chose to
make sure that the Manat remains stable by employ-
ing foreign exchange reserves, which gave extremely
positive effects. Thus, the stable Manat prevented
the imports and foreign goods used in domestic
production from rising in value dramatically, while
it also did not let individual deposits slide into depre-
ciation, and retained public confidence in the Manat.
Furthermore, a stable Manat enabled environment for

Chart 17. Inflation rate (Dec 2008 = 100), %
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keeping at bay the inflation rate, foreign debt and dol-
larization level, hence, helping to restore the money
supply and avoid any negative effect on the country’s
international competitive stance.

While in 2009 the Manat depreciated nominally
against the currencies of some of the trade partner
countries, it appreciated against the currencies of
other countries. In the wake of the change path of the
Manat’s nominal bilateral exchange rate, the real bilat-
eral exchange rates changed as well. During the year
the Manat depreciated against the currencies of some
countries (Eurozone, Great Britain, Turkey, Iran, Israel,
China) in both nominal and real terms, and appreciated
nominally but depreciated in real terms against the cur-
rencies of the USA, Ukraine and Georgia.

In 2009 the non-oil nominal effective exchange
rate (total trade turnover weighted) appreciated by
1.6%. This appreciation was wholly compensated
by the differences between the inflation rates. Thus,
while the inflation rate in Azerbaijan slightly notched
by 0.6% in December 2009 against the last year’s
December, it averaged to 5.9% in the trade partner
countries. At that, the non-oil sector’s real effective
exchange rate depreciated by 3.5%.

Chart 18. Non-oil sector’s total trade turnover-weighted nominal
and real effective exchange rate indices (Dec 2008 = 100), %
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During the year nominal currency exchange rates exhib-
ited an increasing effect while price changes had a reducing
effect on the non-oil sector’s real effective exchange rate.

Thus, in a short period of time the real effective
exchange rate changed to the extent that enables the
country to maintain its international competitive standing.

2.2. Monetary policy and monetary conditions

In 2009, the Central Bank actively employed vari-
ous instruments such as interest corridor’s parameters,
reserve requirements, refinancing and open market
transactions in order to achieve its monetary policy
goals as the external sources of funding of the aggregate
demand diminished.

The changes and amendments to the Central Bank
law effected by Presidential Decree of July 9, 2009
enabled the Bank to become more active in its strug-
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kreditlor, o climlodon subordinasiya kreditleri vera
bilor. Eyni zamanda Markazi Bank real sektorun
dostoklonmesi mogsadilo dovlst zomanoti osasinda
banklar1 kreditlogdirmak hiiququna malikdir.

2009-cu ilde Markazi Bank baglica makroiqtisadi
tendensiyalar1 nozers alaraq ugot doracasini il arzinda
3 dofa dayiserak 8%-dan 2%-9, faiz dohlizinin yuxari
hoddini isa 13%-don 7%-a endirmisdir.

Qrafik 19. Faiz dehlizinin parametrlori, %-lo
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Il orzindo Morkozi Bank torofindon likvidliyin
verilmasi omsliyyatlar1 aktivlesdirilmis, likvidliyin
calb olunmasi alatlori iso mohdudlagdirilmigdir.

Macburi  ehtiyat normalart  6%-den  0,5%-9
salinmigdir. Macburi ehtiyat normalarinin ortalama
miiddati hom manat, hom do xarici valyutada
depozitler tizro 1 ay olmusdur.

Macburi ehtiyatlar {izro ortalama miiddatinin 1
ayadok uzadilmasi banklar terafindan likvidliyin daha

Cadval 7. Likvidlik saldosu

Likvidliyin verilmasi alotlori*
Likvidliyin calb olunmasi alotlori**
Likvidlik saldosu

*AMB torafindon banklara kreditlor, SVOP amaliyyatlari vo s.

olan qisamiiddatli notlarinin hacmi 149,3 min.
manatdan 8 mln. manata, REPO omsaliyyatlarinin
hacmi isa 30,1 min. manatdan 1 miln. manata
enmisdir. Markazi Bankin qisamiiddstli notlar1 iizra
orta Olciilmils golirlilik azalaraq dovriin avvalinda
kecirilmis ilk auksiondaki 4,26%-don sonuncu
auksionda 1%-dok enmisdir. Il arzinds Markazi Bank
svop va ipoteka kagizlarinin tokrar bazardan alinmasi
kimi yeni likvidlik alstlorindon ds istifads etmisdir.

2.3. Pul toklifi

2009-cu ilds Markazi Bank likvidlik inyeksiyalari
ilo pul toklifine azaldic1 faktorlar neytrallagdirmaga
nail olmusdur.

Pul bazasinin dinamikasinda 1 riib orzinds

Qrafik 20. Pul bazasiin dinamikasi, mln. manat

5200

4800
4300
3800

33004

2800

—Pul bazasi Manatla pul bazast

Manba: Azerbaycan Merkezi Bankt
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2009 2009 manatla
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** Not portfeli, REPO amaliyyatlari, milli va xarici valyutada macburi ehtiyat normalari.

Manbe: Azerbaycan Merkazi Banki

effektiv idars olunmasina imkan vermisdir.

Morkazi Bankin omoliyyatlar1 {izra saldo® ilin
ovvalindaki monfi 217,9 mIn. manatdan ilin sonuna
pozitiv 1454 miln. manata yiiksslmisdir. Naticads,
Morkazi Bank igtisadiyyata UDM-in 5%-i hacmindo
likvidlik destayi vermisdir. Biitdvliikds, 2009-cu
ildo Morkozi Bank torofindon hoyata kegirilmis
xalis emissiyanin 75%-i birbasa alotlor (kredit
mexanizmlori), 25%-i isa dolay1 alstlor (macburi
ehtiyatlar vo notlar) vasitasilo tomin edilmigdir. 1l
arzinds Morkazi Bank torafinden itisadiyyata verilon
kreditlorin 22%-1 bank sisteminin, 78%-1 iso sistem
ohomiyystli dovlet miisssisalerinin dostoklonmasinag
yonoldilmisgdir.

Sterilizasiya amoliyyatlarinin mohdudlagdiriimasi
soraitindo 2009-cu ildo Markazi Bankin dévriyyada

miisahids edilon azalma II riibden baglayaraq artimla
ovozlonmisdir. Ilin sonuna manatla pul bazasi ilin

Qrafik 21. 2009-cu ilde pul bazasmin dayisim kanallari, mln. manat
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Manbae: Azerbaycan Merkezi Banki

* Bu gdstorici Markozi Bankin likvidliyin verilmasi alstlorinin qaligi ilo likvidliyin calb olunmasi smsliyyatlarimin qaligi arasindaki farqi ifads edir.
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gling efforts against the global crisis. These changes
and amendments reflected the latest trends marked
in the status of central banks of most countries in the
world during the crisis period. The said amendments
now authorize the Central Bank to grant longer term
loans as well as subordinated loans in various cur-
rencies to banks. Also, the Central Bank is entitled
to lend to banks against government guarantees,
with an overarching objective of supporting the real
sector.

Chart 19. Parameters of interest rate corridor, %
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Source: Central Bank of Azerbaijan

In 2009, the Central Bank, in consideration of the pri-
mary macroeconomic trends, altered its interest rate 3 times
during the year, from 8% to 2%, while bringing the upper
limit of the interest rate corridor from 13% down to 7%.

During the year the Central Bank expanded its
efforts to provide liquidity while limiting the scope
and range of tools it employs to draw liquidity.

Table 7. Liquidity balance

Liquidity supply tools*
Liquidity attraction tools**
Liquidity balance

*CBA'’s loans to banks, SWOP transactions, etc.

directed to support the banking system and 78% to
the systemic state enterprises.

With the sterilization operations limited, the Central
Bank’s outstanding short-term notes in 2009 decreased
from AZN149.3 million to AZN8 million and REPO
transactions from AZN30.1 million to AZN1 million.
The average weighted return on the Central Bank’s
short-term notes declined dropping from 4.26% offered
at the first auction down to 1% at the last one. During
the year the Central Bank introduced new liquid-
ity tools such as acquisitions of swop and mortgage-
backed securities through the secondary markets.

2.3. Money supply

In 2009 the Central Bank managed to restrain the
Chart 20. Development path of the monetary base, AZN mln
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Januazrgolé D;ngg) (§:9r Change, AZN min
234,7 14835 12488
452,6 29,5 4231
22179 1454 1672

** Note portfolio, REPO transactions, reserve requirements in the national and foreign currencies.

Source: Central Bank of Azerbaijan

Reserve requirements were reduced from 6% to
0.5%. The maintenance period of reserve require-
ments both for Manat and foreign exchange-denomi-
nated deposits was 1 month.

The extension of the maintenance period for
required reserves to 1 month enabled banks to man-
age their liquidity more effectively.

The net claims to banks® of the Central Bank rose
from the year-start negative AZN217.9 million to the
year-end positive AZN1454 million. Consequently
the Central Bank provided liquidity support to the
economy equivalent to 5% of the GDP. Overall, 75%
of the net injection carried out by the Central Bank
in 2009 was represented by direct instruments (lend-
ing mechanisms) and 25% by indirect instruments
(reserve requirements and notes). 22% of the loans
granted by the Central Bank during the year were

downward factors affecting the money supply by
broadly utilizing liquidity injections.

Chart 21. Factors affecting development of the monetary
base in 2009, AZN min
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* This indicator represents the difference between the balance of the Central Bank’s liquidity provision tools and liquidity attraction operations.
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avvalina nisbaton 1,7% artaraq 01.01.10-cu il tarixina
4861 mln manat togkil etmisdir.

Manatla pul bazas1 2009-cu ilin II riibiinds 5%,
III riiblinds 7,2%, IV riiblinds isa 16,6% artmusdir.
Pul bazasin artim dinamikasinin saxlanmasi asason
Morkezi Bankin bazar omsliyyatlart vasitesi ilo
likvidlik inyeksiyalar1 sayasinds slds edilmisdir.

Naticads il orzinde manatla genis menada pul
kiitlasinin (M2) hacmi 1,5% artaraq 01.01.10 tarixine
6169,2 mIn. manat toskil etmisdir.

Qrafik 22. M2 ve M3 agreqatlarinin Gten riibe nisbaten
dinamikasl, %-lo
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Manba: Azerbaycan Merkezi Banki
Manatin ¢oxtorafli mozennasinin ucuzlagmasi
soraitinds pul toklifinin artim dinamikasinin barpasi
Monetar Sorait Indeksi‘nin yaxsilagmasmna imkan
vermigdir.
Qrafik 23. Monetar sorait indeksi, %-lo
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Manba: Azerbaycan Markezi Banki

[lin sonuna pul multiplikatoru 1,27 taskil etmigdir.
Markazi Bank torafinden macburi ehtiyat normasinin

asagl salmmast pul multiplikatoruna artiric1 tesir
gOstormigdir.

Dekabr aymin sonuna nagd pulun genis pul
kiitlosinda xiisusi ¢okisi 67,7% olmusdur.

Qeyri-nagd pulun iso ¢ox hissasi 6zal sektorun
depozit vo amanatlorinin paymna diismiisdiir.

Dévriin sonuna calb olunan smanat va depozitlarin
46,5%-1 milli valyuta ilo, 53.6%-1 iso xarici val-
yutada olmusdur.

Qrafik 24. Dollarlagma g 6staricilari, %-la
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Manba: Azarbaycan Morkezi Bank1

Xarici valyuta ilo amanat va depozitlerin M3 pul
agreqatinda xiisusi ¢okisi isa dovriin sonuna 27,2%
olmusdur.

2009-cu il orzinds Markezi Bank torafindon
yumsaq pul siyasotinin hoyata kegcirilmasi va pul
toklifinin barpasi faiz deracslerinin dinamikasina da
tosir etmigdir. Umumilikda, milli valyuta ilo maliyya
aktivleri va passivlari iizre nominal faiz doracslori
dovr arzinds azalma meyline malik olmusdur.

Milli valyuta ils kreditlor iizrs orta faiz doracsleri
il arzinda 1,5% bondi azalmig vo 01.01.10 tarixina
15,92% toskil etmisdir. Hiiquqi soxsloro manatla
verilon kreditlor iizro orta faiz doracolori 0,7 faiz
bondi azalaraq 14,14%, fiziki soxslor iizre iso 0,99
faiz bandi azalaraq 20,54% toskil etmisdir.

Cadval 8. Pul aqreqatlarinin hacmi, mln. manatla

01.01.09 01.04.09 01.07.09 01.10.09 01.01.10
MO0 (Nagd pul) 4145,67 3304,10 3486,40 3620,06 417477
MI (Nagd pul, tolab olunanadok amanat va 5145,00 408830 419880 444920 5239,80
depozitlar)
M2 (Nagd pul, talab olunanadok, miiddatli amanat 6081,00 4740.90 4872,03 520037 6169.22
va depozitlor, manatla)
M3 (Nagd pul, talob olunanadok, miiddatli amanat $494.20 639740 6693.93 7458.35 8469,18

va depozitlor)

Manba: Azarbaycan Markazi Bank1

# Monetar Sorait Indeksi pul toklifinin va goxtorafli mazenna indeksinin orta gakili doyisimini xarakterizo edon gostaricidir. Xiisusi gokilar pul siyasatinin son hadafino
tosirdon asili olaraq tadqiqatlar asasinda miisyyanlagdirilir.
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Monetary and exchange rate policy

The decline that took place in the development path
of the monetary aggregate in the 1st quarter reversed
from the 2nd quarter on. The year-end Manat monetary
base increased by 1.7% against the year-start level
totaling AZN4861 million by 01.01.10.

The Manat monetary base increased by 5% in the
2nd quarter of 2009, by 7.2% in the 3rd quarter and
by 16.6% in the 4th quarter.

Consequently, the Manat broad money (M2)
amounted to AZN6169.2 million at 01.01.10
having increased by 1.5% against the previous
year’s level.

Chart 22. Quarterly development of M2 and M3 money aggregates, %
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Source: Central Bank of Azerbaijan

Reinstatement of the money supply on its upward
development path while the Manat’s multilateral
exchange rate depreciated enabled the Monetary
Condition Index* to improve.

Chart 23. Monetary Condition Index, %
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The year-end money multiplier made 1.27 as the
Central Bank’s reduction of the reserve requirement
stimulated the rise of the money multiplier.

Cash accounted for 67.7% of the broad money by
the end of December.

Private sector’s individual and corporate deposits
accounted for the larger portion of the non-cash funds.

As at the period-end 46.5% of the individual and
corporate deposits received were denominated in the
national currency and 53.6% in foreign exchange.

Chart 24. Dollarization indicators, %
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mForeign exchange denominated deposits as percentage of total deposits
oForeign exchange denominated deposits as percentage of M3 money aggregate
oForeign exchange denominated loans as percentage of total loans

Source: Central Bank of Azerbaijan

Foreign exchange-denominated deposits amounted
to 27.2% of the M3 money aggregate by the end of
the period.

The Central Bank’s conduct of a mitigated mon-
etary policy and reinstatement of the money supply in
2009 affected the development path of interest rates
too. In general, nominal interest rates applied to the
national currency-denominated financial assets and
liabilities tended to decline during the period.

Average interest rates on the national currency-
denominated loans decreased by 1.5% during the
year amounting to 15.9% as at 01.01.10. The aver-

SEEES E SSSSSSSSSSSSSSSSSES  age interest rates on Manat loans to legal entities
e EEE—EEE—EEe T EEE T e
= = = = —-= = == decreased by 0.7% down to 14.14%, those on loans to
Source: Central Bank of Azerbaijan individuals declined by 0.99% to 20.54%.
Table 8. Money aggregates, AZN min

01.01.09 01.04.09 01.07.09 01.10.09 01.01.10
MO (Cash) 4145,67 3304,10 3486,40 3620,06 4174,77
MI (Cash, individual and corporate demand S14500 408830 419880 444920 523980
deposits)
M2 (Cash, demand, term individual and corporate 6081,00 474090 487203 520037 616922
deposits, AZN)
M3 (Cash, demand, term individual and corporate 849420 639740 6693.93 745835 8469.18

deposits)

Source: Central Bank of Azerbaijan

* The Monetary Condition Index is an indicator that characterizes the average-weighted modification of the money supply and multilateral exchange rate index. Specific
weights are determined through studies depending on the effect of the monetary policy on the final target.
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Qrafik 25. Kreditler iizre orta faiz derocelori haqda melumat, %-lo
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Manba: Azerbaycan Markezi Banki

Xarici valyutada verilmig kreditlor {izro orta faiz
doracaleri il arzinde 2,67% bondi artaraq 17,19%
olmusdur.

Qrafik 26. Manatla kreditler izro nominal faizlerle depozitler
lizro nominal faizlor arasinda forq, %-lo
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Manba: Azerbaycan Markezi Banki

Manatla kreditlor va depozitlar iizra faiz deracslari
arasindaki forq (faiz marjasi) il arzinds 5,84%-daon son
tarixa 4,2%-9, xarici valyutada faiz marjast iso 6,56%-
don 6,48%-0 diismiisdiir.

2.4. Pul siyasatinin institusional bazasi

2009-cu ildo Moarkozi Bankda makroiqtisadi
idaroetmanin va pul siyasatinin institusional bazasinin
inkisafi istiqgamoatindo mogsadyonlii faaliyyst davam
etdirilmisdir.

Iqtisadi situasiyan operativ izlomok, xarici va daxili
iqtisadi amillorin adekvat tohlilini apararaq effektiv
siyasot gorarlarini gobul etmok {i¢lin Morkazi Bankin
Pul Siyasati vo Maliyys Sabitliyi Komitasinin (PSMSK)
hesabat ilindo foaliyyati daha da aktivlogmigdir.
PSMSK Morkozi Bankin Idaro Heyotinin mosvarotci
orqani kimi 6z fealiyyatini on gabaqcil beynslxalq
standartlar osasinda qurmus, pul siyasati vo maliyya
sabitliyinin idara olunmasi sahasindo mithiim tokliflarin
formalagdiriimasini tomin etmisdir.

2009-cu ildo Moarkozi Bankda makroiqtisadi
diaqnostikanin aparilmasmin metodoloji bazasi daha
da tokmillosdirilmigdir. Morkezi Bankda aparilmig
diagnostika islori osas makroigtisadi meyllarin,

40

inflyasiyanin, monetar sektorun, iqtisadi arttmin, xarici
vo fiskal sektorda geden proseslorin darin analizini
tomin etmisdir. 1l arzinds ekonometrik modellarin va
tadqigatlarm naticalorinin moveud diaqnostik bazaya
inteqrasiyasi istiqametinde intensiv metodoloji islor
apartlmigdir.

2009-cu ilda asas iqtisadi prognozlagdirma alati olan
Maliyya Programi Sisteminin analitik bazasi esasli
tokmillagdirilmigdir. Baslica ekzogen gostaricilor
tizra coxssenarili simulyasiyalar apartlms va bunun
naticalori pul siyasatinin formalagmasinda istifads
edilmigdir. “Vasaitlorin axin1 matrisi” (flow of funds
matrix) ilkin variantda tortib olunmusdur. Maliyya
sabitliyinin ~ diaqnostikas1  sisteminin texnoloji
osaslarmin  maliyys programina ilkin inteqrasiyasi
tomin edilmis, erkon xabardarliq indikatorlar sistemi
formalagdirlmigdir. Bu, milli iqtisadiyyatda biitiin
olagalari va asihiliglart optimal ifads eden biitév bir
makroiqtisadi modelin formalagmasma yaxsi zemin
yaratmigdir. Bu model, yaxin galacokda iqtisadi orqan-
lar arasinda texniki koordinasiyamin giiclonmasinda
miihiim vasita ola bilar.

2009-cu ildo Markazi Bankda todgiqatlar asasen 3
istiqamatda aparilmigdir.

Birinci istiqamet ¢orgivasinde iqtisadi tsiklin
izlonilmasi sisteminin qurulmasi magsadilo gabaqlayict
(leading) vo miisahide edici (lagging) indikatorlar
izra bir ne¢o ekonometrik modellor yaradilmisdir.
Bunlara misal olaraq “Daginmaz omlak bazarinda
“kopiiklor”in miqyasini miioyyan etmak {iciin tolob-
toklif aosasht tarazli giymot modeli’ni, ““Macmu
buraxili kasiri”ni qiymotlondiren Hodrik-Presskot va
Kalman filtirlori”ni, habels “Tabii issizlik soviyyesini
qiymatlendiran Kalman filtiri”ni gdstarmak olar.

Ikinci istigamot gargivasindo pul siyasatinin hoyata
kecirilmasi potensialmin artirlmasma imkan versn
bir sira modellor qgiymstlondirilmigdir. Bunlara
“Vektor-Auto reqressiya metodu osasinda manatin
mazonnasinin inflyasiyaya otiirliciiliiyii modeli” va
“Qeyri-neft iqtisadiyyatinin raqabet qabiliyyatinin
qiymatlondiron “bes istiqamatli Porter yanagmasi”
hipotezi” aiddir.

Ugiincii istigamot gargivasindo maliyya sabit-
liyinin idars olunmast bazasmm tokmillasdirilmasi
magsadilo dinamik va statik stress-testlogma sistemi
formalagdirilmigdir. Stress-testlorin totbiqi noticesinda
bank sisteminds miimkiin risklor vaxtinda identifikasi-
ya edilerok nazarate gotiiriilmiis va sektorun maliyya
dayanigligin1 oks etdiran hesablamalar aparilmigdir. Bu
hesablamalara qeyri-maliyys institutlarmin (korporativ
sektor vo ev tosarriifatlarinin) maliyys davamliligim
oks etdiron amsallar vo maliyys sisteminin inkisaf
darinliyini xarakteriza edon indekslori misal gostarmak
olar.
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Chart 25. Average interest rates on loans, %
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Average interest rates on foreign exchange-deno-
minated loans increased by 2.67% during the year up
to 17.19%.

Chart 26. Gap between nominal interest rates on
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The gap between the interest rates on Manat loans
and deposits (interest rate margin) declined from
5.84% to 4.2% by the year-end, while the foreign
exchange-denominated interest rate margin decreased
from 6.56% to 6.48%.

2.4. Institutional framework of the monetary policy

The Central Bank carried on with its programmed
efforts aimed at conceiving and structuring an insti-
tutional framework for macroeconomic management
and monetary policy.

The Central Bank’s Monetary Policy and Financial
Stability Committee (MPFSC) took on a more proac-
tive approach during the reported year in order to keep
track of the economic situation and to make effective
policy decisions substantiated by an adequate analy-
sis of external and internal economic factors. The
MPFSC, acting in its capacity as the advisory body
of the Central Bank’s Management Board, devised
its actions in accordance with the consideration of
best international practices and worked to develop
significant proposals concerning the monetary policy
and financial sustainability management.

In 2009, the Central Bank further refined and

streamlined its methodologies and guidelines for
macroeconomic diagnostics. The diagnostics carried
out by the Central Bank centered on an in-depth ana-
lysis of the principal macroeconomic factors, inflation
rate, monetary sector, economic growth, external and
fiscal sectors. A variety of guidelines and procedures
were elaborated during the year with an aim to integ-
rating econometric models and outputs of research
and studies into the existing diagnostic framework.

The analytical framework of the Financial
Programming System that represents a major projec-
tion/forecasting tool was substantially upgraded in
2009. Multi-scenario simulations were conducted
involving the primary exogenic indicators and the
resulting outputs were used in the development of
the monetary policy. A draft, preliminary version
of the “Flow of Funds Matrix” was developed. The
technological bases of the financial stability diagnos-
tic system were integrated initially into the financial
program and an early warning system was formed.
This served a strong basis for forming up a complete
macroeconomic model that conjures and outlines all
optimal relations and interactions within the national
economy. That model can become an important tool
for improving the technical coordination between
economic bodies in near future.

The Central Bank’s studies covered mainly 3 areas
in 2009.

In the first area, a number of econometric models
were developed for leading and lagging indicators
with an aim to building a system to keep track of eco-
nomic cycles. Good examples of this effort include
the “Demand and supply-based balanced price model
for identification of the scope of real estate market
“bubbles™”, “Hodrik-Presscott and Kalman filters
to evaluate the “Non-oil output gap” as well as
the “Kalman’s filter for natural unemployment rate
assessment”.

The second area of research included evaluation of
some models that allow for enhancing the potential
and capacity for implementing the monetary policy,
including the “Model of exchange rate path-through
into inflation based on the Vector-Auto regression
method” and “”’Five forces Porter approach” hypo-
thesis evaluating the competitiveness of the non-oil
economy”.

The third direction of research included formation
of a dynamic and fixed/static stress-testing system
designed to improve the financial sustainability ma-
nagement framework. Stress tests helped identify and
control the potential risks inherent in the banking sys-
tem on time and shortly after estimations were made
that reflect on the sector’s financial viability and
soundness. Such estimations presented, for example,
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Tadqigat bazasmin inkisafi 2009-cu ilds yeni insti-
tusional transformasiya morhslesine daxil olmugdur.
Iqtisadiyyat, bank vo maliyys sistemi iizra fundamental
todgiqatlarin vo tadris isinin togkilinin daha effektiv
institutlagmas1 moqsadilo Azarbaycan Respublikasi
Morkozi Bankinda Todgiqat vo Inkisaf Morkozi
yaradilmaga baglanmigdir. Bu sahada Sarqi vo Qarbi
Avropanin, hamginin Conub-Serqi Asiyanin Morkazi
Banklarinin méveud tacriibasinden istifads edilmisdir.

Diinya iqtisadiyyatinda bohran makroiqtisadiyyat va
bank-maliyys sektoru iizrs statistik molumat bazasmin
ohataliliyin genislondirilmesi va keyfiyystinin
artirlmasit masalalorini daha da aktuallagdirmugdir.
Bunu nazers alaraq 2009-cu ildo Moarkazi Bankin
topladig1 hesabatlar va gostericilorin say1 artirilmus,
mdvcud hesabatlar tokmillogdirilmis va yeni versiyada
islonmisdir.

Markszi Bankda 2010-cu ilds etibaran yaradilmasi
nozords tutulan yeni avtomatlagdirilmis hesabatliliq
- informasiya sisteminin (data warehouse) qurulmasi
tigiin hazirlq islerina baglanilmigdir. Bu sistem bank
sektorundan vs iqtisadiyyatdan daxil olan biitiin statis-
tik malumatlarin vahid elektron mokanda toplanmasini,
avtomatik rejimda emalm, istonilon miqyasda va for-
matda ¢esidlonmasini tomin edacokdir. Yeni sistem

42

miixtalif lokal statistik gabakalor arasinda, habels xari-
ci statistik sistemlor ilo qarsiligh inteqrasiyam, kenar
manbalordan daxil olan elektron informasiyanin adek-
vat filtrasiyasmni vo yiiksak tohliikasizliyini, yigilmig
statistik informasiyanin istehlak¢ilara vaxtinda va
keyfiyyatla catdirilmasmi shata edacokdir.

2009-cu ilds monetar statistikanin beynalxalq stand-
artlara uygunlagdirilmast istiqamstinde do miivafiq
islor goriilmiisdiir. Beynalxalq Valyuta Fondu ila six
omokdasliq corgivasinds monetar statistikanin SDDS
(Special Data Dissemination Standards) standartlarina
uygun olaraq emali vo yayimlanmasi daim nazaratda
saxlanilmigdir.

AMB-do pul siyasetini miisyyan edarken mslumat
bazasini geniglondirmok mogsadilo real sektorun
mikroiqtisadi monitoringi 2009-cu ilde do davam
etdirilmigdir. Ayliq monitoringlorls yanasi iqtisa-
di tsikli xarakterizo edon miiessisslorin investisiya
foallig1 va istehsal gliciliniin yiiklonma soviyyasina dair
riibliik sorgularin kegirilmasina baglanmigdir. Aparilan
monitoringlerin, qurulan isglizar foalliq indekslarinin
metodoloji bazasinin tokmillosdirilmasi magsadila
aparict Morkozi Banklarla, habelo Isvegronin KOF
institutu ils s1x emakdashq slagslori qurulmusdur.
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ratios that reflect the financial viability of non-finan-
cial institutions (corporate sector and households) and
indices that characterize the scale of development of
the financial system.

Development of the research framework entered
the new institutional transformation phase in 2009.
The Central Bank of Azerbaijan began establishing
the Research and Development Center seeking to
more effectively institutionalizes the fundamentals of
research and training for the economy, banking and
financial system. To this end, the current experiences
of the central banks of Eastern and Western Europe
as well as South-East Asia were studied.

The crisis sweeping through the world economy
made it even more apparent that the statistical data-
bases on macroeconomic and banking and financial
sector need to expand their coverage and improve
their quality. With that in mind, in 2009 the Central
Bank increased the number of reports and indicators
it collects while streamlining and upgrading the cur-
rent reporting formats to improved versions.

The Central Bank commenced preparations for set-
ting up a new automated reporting and information
system (data warehouse) scheduled to be established
in 2010. This system will allow for collecting and
storing, processing automatically, sorting in any vol-
ume and format all statistical data received from the
banking system and economic sectors in a single elec-

tronic space. The new system will integrate various
local statistical networks as well as external statisti-
cal systems, will provide adequate filtration and high
level of security for electronic data flowing in from
outside sources and will ensure timely and high qual-
ity delivery of statistical data thus collected to users.

In 2009 relevant actions were taken to make sure
that upgrades of the monetary statistics render them
compliant with best international standards and prac-
tices. Processing and dissemination of monetary
statistics in accordance with the SDDS (Special Data
Dissemination Standards) were constantly closely
monitored in close cooperation with the International
Monetary Fund.

Microeconomic monitoring of the real sector was
continued in 2009 in order to expand the database
used when determining the CBA’s monetary policy.
In addition to monthly monitoring, the practice of
quarterly surveys was launched relation to the invest-
ment activity and the workload level of the produc-
tion capacity of enterprises that characterize the
economic cycle. Close working relationships were
established with the leading Central Banks as well as
the Swiss KOF institution with an aim to improving
the methodology framework of the ongoing monitor-
ing and the business activity indices.
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I1l. MALIYYO BAZARLARI

3.1. Maliyys bazarmin institusional inkisafi

2009-cu ildo beynolxalq maliyys bazarlarinda
davam edon bohran goraitindo maliyys bazarlarinin
canlanmasi maqsadilo bazar infrastrukturunun
tokmillosdirilmasi do Markazi Bankin antibéhran
faaliyystinin mithiim elementi olmugdur.

{1 orzinds xaricdan calb olunan vasaitlorin vaxtindan
ovval geri ¢agirilmasi va xarici manbalor hesabina
yenidon maliyyslogmods yaranan mohdudlugu,
homginin region 6lkalerinds devalvasiyanin yaratdigi
psixoloji amillor valyuta bazarinda ilin avvelinda
miioyyan garginlik yaranmigdi. Yaranan garginliyin
qisa miiddat orzinda aradan qaldirilmasi mogsadila
Markazi Bank torofindon bazarda aktiv miidaxila
omaliyyatlar1 aparilmigdir. Valyuta bazarinda
miidaxilo anonavi metodlardan slave hom da svop
omoliyyatlar vasitasila hayata kegirilmigdir.

2009-cu ilin ortalarinda Markozi Bank haqqinda
ganuna dayisikliklorin edilmasi pul siyasatinin
amoliyyat bazasinin ¢esidliyinin genislondirilmasina
imkan yaratmigdir. Pul resurslar1 bazarlarinin
canlandirilmast mogsadilo Markozi Bankin birbaga
istirak ilo Miitasokkil Banklararasi Kredit Bazarininin
yeni seqmenti — Tominath Pul bazari yaradilmigdir.

2009-cu  ilde  ipoteka  kreditlagmasinin
sekyuritizasiya osasinda foaliyyat géstormasi
maliyys bazarinda aktivliyin qorunmasinda miihiim
rol oynamigdir. Yeni ipoteka kagizlarnin likvidliyi
Morkazi Bank tarafindon dastoklonmisdir.

3.2. Valyuta bazar1 vo mozonno

2009-cu ilds daxili valyuta bazarmin hacmi 6tan illa
miiqayisads 0,8 mlrd. $ va ya 2,55% azalaraq 31,6
mlrd. $ togkil etmigdir. Dovriin ilk ii¢ ayinda bazarm

Qrafik 27. Daxili valyuta bazari
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hocminda Oten ilin miivafiq aylart ilo miiqayisada
artim miigahido olunsa da, sonraki aylarda valyuta
bazarmim hacmindo azalma miisahido olunmusdur.
I riibde valyuta bazarinin hacminin artmasi qonsu
Olkalordoki devalvasiyalarin psixoloji tasiri ila
dollarizasiyanin miivaqqati artmasi ve Moarkozi
Bankin miidaxilalori ils izah olunur.

Valyuta bazarmin illik hacminds miigahida olunan
azalma global maliyys bohram ilo slagadar olaraq
xaricdon vasait aximlarmim mahdudlagsmasi ila
slagadar olmusgdur.

Qrafik 28. Daxili valyuta bazarinin seqmentlar {izre bélgiisi, %-lo
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2009-cu ildo banklararasi bazarda amoliyyatlarin
hacminds (10,7 mlrd. $) shomiyyatli artim miisahida
olunmus va noticodo banklararasi bazar {imumi
bazarm 1/3 hissosini toskil etmisdir. Oton illorda
banklararas1 omsliyyatlar valyuta bazarmin yalniz
23%-ni togkil edirdiss, 2009-cu ildo bu gostarici
33%-a qalxmugdir.

2009-cu ilde daxili valyuta bazarmda avro ila
hoyata kegirilon amaliyyatlarin pay1 2 dofs azalaraq
28%-don 14%-o diismiisdiir. Hesabat ilinda avronun
mozannasinds miisahids olunan kaskin volatillik avro
ilo aparilan omoliyyatlarin hocmina birbasa tasir
gostormigdir. ABS dollariin manata qars1 sabitliyinin
montiqi naticasi olaraq dollar il aparilan valyuta
omaliyyatlarmin pay1 70%-dan 84%-dok artmigdir.

Moarkazi Bankin valyuta bazarinda amaliyyatlar
“miidaxilo dshlizi” ¢argivasinde manatin sabitliyinin
qorunmasi va valyuta bazarinda telob va toklif
arasinda tarazligin yaradilmasina yonaldilmisdir.
Xarici valyutaya artan tolob 2 moanba (Markazi Bank
va Dovlat Neft Fondu) hesabina 6denilmigdir. Ovvalki
illarden forgli olaraq 2009-cu ilde Markazi Bankin
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[II. FINANCIAL MARKETS

3.1. Institutional development of the financial mar-
ket

In 2009, improvement of the market infrastructure
was a key element of the Central Bank’s anti-crisis
efforts seeking to revitalize the financial markets as
the crisis continued its sweeping course through the
international financial markets.

Early revocation of foreign funds and difficulties
in refinancing from external sources coupled with the
psychological factors originating from the devalua-
tions underway in the regional states had put the cur-
rency market into a certain degree of strain earlier in
the year. Seeking to relieve the market from the dis-
tress as quickly as possible the Central Bank actively
intervened in the currency market by deploying swop
transactions to cap the traditional methods.

The mid-2009 amendments made to the Central
Bank law set the ground for expanding the scope
of the operational base of the monetary policy. A
new segment of the Organized Interbank Credit
Market was established with the Central Bank’s
direct involvement — the Secured Money Market — in
order to revitalize the money markets.

In 2009, securitization-based mortgage lending
played an important role in retaining the active
behavior of financial markets. Liquidity of the new
mortgage-backed securities is supported by the
Central Bank.

3.2. Currency market and exchange rate

In 2009, the domestic currency market declined by
USDO0.8 billion or 2.55% in value against the previ-
ous year totaling USD31.6 billion. Although the mar-
ket had grown in the first three months of the year as

Chart 27. Domestic currency market
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compared to the same months of the previous year, it
declined thereafter. The growth of the currency mar-
ket in the 1st quarter was caused by the psychological
effects of the devaluations underway in the neighbor
countries, temporary increase of dollarization and the
Central Bank’s interventions.

The currency market’s decline over the year was
associated with the narrowing inflow of funding from
foreign countries due to the global financial crisis.

Chart 28. Distribution of the domestic currency market by segments, %
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Interbank market transactions demonstrated a sig-
nificant rise in 2009 (USD10.7 billion) whereby the
interbank market constituted 1/3 of the total market.
While the interbank transactions amounted to only
23% of the currency market in the previous years,
they went up as high as 33% in 2009.

In 2009, the Euro transactions of the domestic currency
market decreased by 2 times, from 28% to 14%. The strong
volatility of Euro during the reported year had a direct
effect on Euro operations. As a logical consequence of the
US Dollar’s stability against the Manat the USD currency
operations increased from 70% to 84%.

The Central Bank’s currency market transactions
aimed at maintaining a stable Manat within the “inter-
vention corridor” and ensuring that demand and sup-
ply are balanced at the currency market. The increas-
ing demand for foreign exchange was covered from
2 sources (Central Bank and State Oil Fund). Unlike
the previous years, in 2009 the Central Bank’s net
currency market intervention was sale-oriented total-
ing USD1260 million. 95% of the year’s interven-
tions were carried out during the first four months of
the reported year with an aim to relieve the currency
market of the stressful state.

Seeking to maintain financial sustainability the
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valyuta bazarina xalis miidaxilo satig yonimlii olmus
vo 1260 min. § toskil etmisdir. illik miidaxilonin
95%-1 hesabat ilinin ilk dord ay1 orzinds valyuta
bazarmmda yaranan gorginliyin aradan qaldirilmasi
moagqsadile hoyata kecirilmisdir.

Maliyya sabitliyini qorumaq magsadilo 10 fevral
2009-cu il tarixinden etibaron Morkezi Bank
torafindon valyuta bazarinda yeni alat - valyuta svopu
omaliyyatlarmin aparilmasina baglanilmisdir. Valyuta
svoplarinin tatbiqi banklara valyuta movqelorinin
diizglin idara edilmosi imkanim yaratmigdir. Svop
oqdleri USD-nin alig/satig1 istigamotindo 1 haftslik
vo 1 ayhq miiddotino hoyata kegirilmisdir. 1l
orzinde Morkezi Bankin valyuta bazarinda svop
amaliyyatlarmin hacmi 130,1 mln § togkil etmisdir.

Beynolxalq maliyya bazarlarinda valyutalarin
mozonnasinde miisahide olunan giindslik keskin
volatilliyin Morkazi Bankin resmi mozennsloring
tasiriniminimumaendirmok magsadilacariildovalyuta
sabatinin strukturunda ABS dollar1 ve Avronun pay1
miivafiq olaraq 70/30-dan 90/10-a doyisdirilmisdir.
Aparilan tonzimloms omaliyyatlarinin naticesi
olaraq manatin mazennasinin sabitliyi qorunmus, il
orzindo manatin ABS dollarina qarst rosmi nominal
mozannasi iizon tonzimlonan rejimds 1 qapikden do
az, yoni 0,26% ucuzlagaraq, dovriin sonuna 0,8031
manat togkil etmisdir.

3.3. Pul resurslar1 bazari
3.3.1. Qiymatli kagizlar bazar1

2009-cu ilds oten illo miiqayiseds miitogakkil
qiymsatli kagizlar bazarinin hocmi 3 dafoys yaxim
azalaraq 3,3 mlrd. manat togkil etmisdir. Qiymatli
kagizlar bazarmin 90%-i dovlet qiymotli kagizlar
bazarmin (bunun da 78%-i qisamiiddatli notlari),
10% isa korporativ qiymatli kagizlar bazarinin payma
diismiisdiir.

Qrafik 29. Miitegakkil qiymetli kagizlar bazari
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Morkazi Bankin pul siyasatine uygun olaraq
sterilizasiya amaliyyatlarinin mshdudlagdirilmasi
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naticasinda dovriyyadaki notlarn hacmi azalmigdir.

[lin sonuna ddvriyyado olan dovlot qiymatli
kagizlarinin hacmi ilin avvali ilo miiqayisads (410,7
mln. manat) 236,8 mln. manat va ya 57,7% azalaraq
173,9 mln. manat togkil etmisdir.

Dovriin  sonuna dovriyyadoki dovlet qiymatli
kagizlarinda notlarin pay1 9 dofs azalaraq 44%-don
5%-o enmis, DQI-lorin pay1 iso 56%-don 95%-o kimi
artmigdr.

3.3.1.1. Markazi Bankin qisamiiddatli notlar1. 2009-
cu il arzinde amsliyyat hodoflerini reallasdirmaq va
bazarn likvidliyini tomin etmok magsadilo Markezi
Bank torofindon 4 haftolik notlarin buraxilisi va 1
giinliik repo amaliyyatlar hoyata kecirilmisdir.

[l arzinds 579 mln. manat mablaginds not emissiya
olunmus vo bunun 373 min. manati (64%) harraclara
¢ixartilmisdir. Nominal iizra 260,4 mln. manat vo ya
70% saviyyasinda not yerlosdirilmisdir. Son harracda
notlar iizra orta golirlik 1% olmusdur (bu gostorici
ilin avvalinds 4,26% saviyyaesindas idi).

Dovriyyads olan notlarin hacmi ilin avvali ilo
miiqayisade 180 mln. manat (repo omaliyyatlart
nozers alinmagla) vo ya 20 dofs azalaraq ddvriin
sonuna 9 mln. manat togkil etmisdir.

Qrafik 30. Dovriyyads olan notlari hagqinda melumat
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Carciva alatlori lizre amoliyyatlarinin hacmi 1
886,3 mln. manat toskil etmisdir. ©Omoliyyatlarin
hamisi repo amoliyyatlarinin payina diismiisdiir. Ilin
sonuna ¢ar¢ive amoliyyatlar lizra faiz doracesi 1
glinliik repo amaliyyati tizra 1%, 1 gilinliik aks-repo
omaliyyati iizre is9 7% olmusdur.

3.3.1.2. Maliyys Nazirliyinin Dovlot Qisamiiddatli
Istigrazlar1 (DQI). 2009-cu ilin sonuna dovriyyada
olan dovlat istiqrazlarmmn (DI) hacmi ilin avvali ilo
miiqayiseds 65,7 min. manat vo ya 29% azalaraq
164,9 mln. manat toskil etmisdir. Bir illik Di-lor {izra
orta galirlik 9%-don 3,75%-0 kimi azalmigdir.

Beynolxalq bazarlarda il arzinde miisahide olunan
likvidlik catismazligr ilo slaqadar xarici investorlar
torafindon vesaitlorin geri ¢agirilmast dovriyyadoki
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Central Bank introduced a new currency market tool
as of February 10, 2009: currency swop transactions.
Currency swops enabled banks to manage their cur-
rency positions properly. Swop deals were closed for
USD purchase/sale for 1 week and 1 month periods.
The Central Bank’s swop transactions on the curren-
cy market during the year totaled USD130.1 million.

In order to minimize the effect of the daily dramatic
volatility of currency exchange rates on international
financial markets on the Central Bank’s official
exchange rates the USD and Euro shares of the cur-
rent year’s currency basket were re-distributed from
the 70/30 proportion to 90/10. This adjustment helped
maintain the Manat stable as the Manat’s official
nominal exchange rate against the US Dollar depreci-
ated on a floating regulated basis for less than even 1
copeck, that is, 0.26%, during the year, amounting to
AZN0.8031 by the end of the period.

3.3. Money market
3.3.1 Securities market

In 2009, the scope of the securities market declined
by 3 times against the previous years amounting to
AZN3.3 billion. Of this, the government securities
market accounted for 90% (78% pertaining to short-
term notes) and the corporate securities market for
10%.

Chart 29. Organized securities market

AZN mln
10 000

3.3.1.1. Short-term notes of the Central Bank With
an aim to realize its operating targets and provide
market liquidity during 2009 the Central Bank issued
4 week maturity notes and carried out overnight repo
transactions.

During the reported period AZN579 million
worth of notes were issued, of which AZN373
million (64%) were offered through auctions.
AZN260.4 million worth of notes, nominally, or
70% of the total issue were sold during the period.
The average yield of notes at the last auction was
1% (it had made 4.26% at the beginning of the
year).

Notes outstanding (in circulation) decreased by
AZN180 million (including repo transactions) or
20 times against the previous year thus totaling to
AZN9 million at the period-end.

Chart 30. Outstanding notes
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Along the lines of the Central Bank’s monetary po-
licy, limitation of the sterilization operations resulted
in a reduction of the outstanding notes.

By the year-end the outstanding government secu-
rities totaled AZN173.9 million having decreased
by AZN236.8 million or 57.7% against the previous
year’s level (AZN410.7 million).

The period-end share of the notes as percentage of
the government securities decreased by 9 times from
44% to 5%, while the share of the T-bills rose from
56% to 95%.
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Transactions involving framework instruments
amounted to AZN1 886.3 million during the
period, all of which were represented by repo
transactions. The year-end interest rate on frame-
work instruments equaled 1% for overnight repo
transactions and 7% for overnight counter-repo
transactions.

3.3.1.2. T-bills. The 2009 year-end government
bonds (GB’s) issued by the Ministry of Finance
decreased by AZN65.7 million or 29% against the
year-start rate equaling AZN164.9 million. Average
yield on one year maturity GB’s reduced from 9%
to 3.75%.

Although foreign investors withdrew their funds
because of the liquidity shortfall experienced
by international markets during the year, which
caused the outstanding GB’s to decline in volume
partially, the Central Bank’s limitation of notes
issued helped enhance the banks’ interest in the
GB’s as a highly marketable tool. This effort
compensated the outflow of foreign investments
from the GB’s.

During the year the Ministry of Finance issued
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Di-lorin hocminin gismon azalmasma sobab olsa
da, digar torafdon Markazi Bank torsfinden notlarm
emissiyasinin mohdudlagdirilmasi, bazarda likvid alat
olan DI-loro banklar torafindon maragm artmasi
miisahido olunmusdur. Bu soraitdo Di-lordan xarici
investor axinini kompensasiya etmisdir.

[l orzinds Maliyya Nazirliyi torafindon qisamiiddatli
istiqrazlarla yanas1 dovriyysye orta miiddatli (2 vo 3
illik) qiymotli kagizlar da buraxilmigdir. Bundan
olava bazarda yeni alot — geri ¢agirila bilon dovlst
istiqrazlar1 da emissiya olunmusdur.

Qrafik 31. Dévriyyada olan DQI-ler haqqinda melumat
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2009-cu ilds ipoteka kreditlosmasinin canlanmasi
vo onun fasilesizliyini temin etmok moqgsadila
Azorbaycan Ipoteka Fondu torofindon ipoteka
istiqrazlar1 dovriyyaya buraxilmisdir.

Azarbaycan Ipoteka Fondu torofindon 55,0 min.
manat hacminds 7 illik tominatl istiqrazlar emissiya
olunmugdur. Emissiya olunmus istiqrazlarin 49,0
mln. manati 9 harrac vasitasi ilo 2009-cu ilds banklar
arasinda yerlogdirilmisdir.

Banklar torafinden toklif olunan sifariglorin hacmi
86,1 mln. manat toskil etmisdir. Bundan olava
ipoteka istiqrazlarmin tokrar bazar1 formalagdirilmis
vo Morkozi Bank torsfindon qiymsotli kagizlarin
likvidliyi destoklenmisdir.

3.3.1.3. Dévlat qiymatli kagizlar bazar va tokrar
bazar. Notlarla tokrar bazarin hacmi 39 mln. manat
(30 oqd) teskil etmisdir. 2008-ci illo miigayiseda
notlarla tokrar bazar emaliyyatlarinin hacmi 274 min.
manat vo ya 8 dofs azalmigdir. Azalma homginin
omosliyyatlarin sayinda 0ziinii biiruze vermisdir.
2008-ci ildoki 281 adad aqds qars1 2009-cu ilds 30
oqd qeyds alinmigdir.

2009-cu ildo Banklararast Repo bazarinin hacmi
66,3 mln. manat togkil etmigdir. Repo amsliyyatlarinin
40 mln. manat1 (60%) notlarla, 26,3 mln. manati
(40%) iso dovlat istiqrazlart ilo hoyata kegirilmisdir.

Banklararasi repo bazarnda 1 giinlik repo
omoliyyatlart {izro son golirlik ilin avvali ilo

miiqayisads (1,48%) artaraq 1,58% toskil etmisdir.
Kegon illo miiqayisado banklararasi repo bazarinda
omaliyyatlarm hacmi 408 min. manat va ya 7 dofs
azalmigdir.

3.3.1.4. Miitogokkil Banklararasi Kredit Bazar
(MBKB). 2009-cu ildo MBKB-ds banklar torafindon
125,8 mIn. manathacminds 77 smoliyyat kecirilmigdir.
2008-ci illo miiqayisade hom omaliyyatlarin
hocminds, hom do sayinda 2 dofoys yaxin azalma
miisahids olunmusdur.

Qrafik 32. Miitogokkil banklararas kredit bazari
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Pulresurslari bazarlariin canlandirilmasi magsadila
Morkazi Bankin birbasa istiraki ilo Miitogokkil
Banklararas1 Kredit Bazarinin yeni seqmenti
— Tominath Pul bazart yaradilmigdir. Teminat
sisteminin yaradilmasinda asas maqsed banklarin bir-
birina olan etimadini artirmaqla banklararasi kredit
bazarinin likvidliyinin ytikseldilmasidir. Bununla
olagadar bazarda market meyker gisminds istirak
edon banklar vo Baki Banklararas1 Valyuta Birjasinin
birgo togobbiisii ilo Miitogokkil Banklararasi Kredit
Bazarinin yeni seqmenti olan Tominath Pul Bazar
seqmentinin asast qoyulmus vo yeni seqmentda
Morkazi Bankin istirak mexanizmi hazirlanmigdir.
Yeni seqmentds tominat sistemi 6hdsliklarin vaxtinda
icra edilmoasini tomin edon Markazi Bankin overdraft
xatti vo igtirake¢r banklarm kollektiv masuliyyat
prinsipine osaslamir. Yeni seqmentin ilkin faaliyyati
dovriinda har bir bankin calb edacayi vasaitin-kredit
limitinin ve amoliyyatlarin maksimal miiddstinin
mohdudlagdirilmast qorara alinmigdir.  Sistem
tizro amoliyyatlarin hocmi ve intensivliyi artdiqca
banklara ayrilan kredit limitinin hacminin artirilmasi
vo amoliyyatlarin miiddatinin uzadilmasi nazarda
tutulur.

Bazarin yeni seqmentinin igo diismasi banklararast
likvidliyin cevik tonzimlonmesina kdmok etmakla
yanast pul siyasotinin daha effektiv hayata
kegirilmasine do xidmat edacakdir.
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Financial markets

short-term securities (2 and 3 years maturities)
in addition to the short-term bonds. Also, a new
instrument was introduced to the market: revoca-
ble government bonds.

Chart 31. Outstanding T-bills
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In order to revitalize mortgage lending and
ensure its continuity in 2009 the Azerbaijan
Mortgage Fund issued mortgage-backed securi-
ties.

The Azerbaijan Mortgage Fund issued 7 year
maturity secured bonds worth of AZN55.0 mil-
lion, of which AZN49.0 million worth of bonds
were sold to banks through 9 auctions held during
2009.

The banks’ offers totaled to AZN86.1 million.
In addition, a secondary market for mortgage-
backed securities has been formed and the Central
Bank supported the liquidity of securities.

3.3.1.3. T-bills market and secondary market.
The secondary market of notes amounted to
AZN39 million (30 transactions). The secondary
market of notes decreased by AZN274 million or
by 8 times as compared by 2008. The number of
transactions also reduced. In 2009 30 transactions
were registered against 281 transactions in 2008.

In 2009 the Interbank Repo market amounted to
AZN66.3 million. Out of total repo transactions
AZN40 million (60%) worth of deals involved
notes, AZN26.3 million (40%) worth of transac-
tions involved government short-term bonds.

The final rate of yield on overnight repo trans-
actions at the interbank repo market increased as
opposed to the previous year (1.48%) thus equal-
ing 1.58%. The interbank repo market transac-
tions decreased by AZN408 million or by 7 times
against the previous year.

S =

S — N W B LN a1 o O

May June July August September October November December

49

3.3.1.4. Interbank Credit Market (ICM). In 2009
the ICM carried out AZN125.8 million worth
of 77 transactions, which indicates that both the
amount and number of transactions nearly halved as
opposed to 2008.

Chart 32. Interbank Credit Market
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As an attempt to render the money market great-
er vigor, the Central Bank took part in establishing
a new segment of the Interbank Credit Market,
the Secured Money Market. The primary objec-
tive of setting up a security system is to enhance
the liquidity of the interbank credit market by
improving the banks’ confidence in each other.
To this effect, banks acting as market makers and
the Baku Interbank Currency Exchange jointly
initiated the institution of the new segment of
the Interbank Credit Market, the Secured Money
Market, and developed the mechanism for the
Central Bank’s involvement in the new segment.
The new segment’s security system is grounded
in the Central Bank’s overdraft line and joint
accountability/responsibility of the member banks
that ensure the timely performance of underlying
liabilities. A decision was made to set a credit
limit for each borrowing bank and maximum
timeframe for transactions at the initial stage of
the new segment’s operations. As the volume and
intensity of the system’s transactions would grow
the credit limit and transaction timeframes set for
banks would also follow in their lead.

Implementation of the new market segment will
serve the purpose of conducting the monetary
policy more effectively in parallel to more effi-
cient regulation of interbank liquidity.
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Maliyya bazarlari

3.3.1.5. Miitogakkil Banklararast Repo Bazari
(MBRB). MBKB oldugu kimi banklararasi repo
bazarinda da azalma miisahido olunmugdur. Bu
bazarda banklar torafindon 66,3 mln. manat hacminda

42 amoliyyat kegirilmigdir.

Qrafik 33. Banklararasi Repo bazar
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Financial markets

3.3.1.5. Interbank Repo Market (IRM). As in the
case of the ICM the interbank repo market also expe-
rienced a decline. Banks conduced AZN66.3 million
worth of 42 transactions at this market.

Chart 33. Interbank Repo Market
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Repo market’s transactions

transactions

Both the amount and number of transactions
decreased by 7 times as opposed to 2008.



Valyuta ehtiyatlarinin idars olunmast

V. VALYUTA EHTIYATLARININ IDARO
OLUNMASI

4.1. Valyuta ehtiyatlarinin idara olunmasi
strategiyast

ABS-in ipoteka bazarmnda daginmaz omlak
kopliyliniin  partlamasi ilo baglanan, beynalxalq
maliyys bazarlarinda likvidlik sixintist vo maliyya
aktivlarinin kaskin ucuzlagmast ilo davam edan maliyya
béhraninim 2008-ci ilde darinlasmasindan sonra 2009-
cu ilda diinya maliyys bazarlarinda nisbi stabillosma
miigahida edilmisdir. Bels ki, global maliyya sistemini
dostoklomok magsadile diinya 6lkelorinin hokumst
vo morkazi banklari torsfindon hoyata kegirilon
genigsmiqyasli antibohran todbirlari noticasinds maliyya
bazarlarinda barpa prosesi baglanmgdir. Bununla bels,
yaranmuig stabillasmenin dovlat dastoyindan asili olmasi
onun dayanigsizligi riskinin movcudluguna zomin
yaradir. Belo qeyri-sabit va asag golirlilik miihitinda
Markazi Bankin ehtiyatlar iizra investisiya siyasatinin
osas prioriteti kimi vesaitlorin qorunub saxlanmasi
tadbirlori davam etdirilmisdir.

Eyni zamanda, Morkazi Bankin daxili idarsetms
potensialinin  geniglondirilmasini  hadaflayan
vo hom investisiya prosesinin tokmillogdirilmasi,
hom do daxili resurslarin kamiyyat va keyfiyyatca
inkisafini nazards tutan valyuta ehtiyatlarmin idara
edilmasinin modernizasiyas1 layihasinin tatbiqi
davam etdirilmigdir.

Investisiya prosesinin hor bir saviyyasinda
baglica istigamat kimi gotiiriilmiis “miiasir portfel
nozariyyassi”nin tatbiqinin davami olaraq, ehtiyatlar
cari foaliyyati tomin edon amoliyyat va yigim alati
olan investisiya ehtiyatlarina boliinerak, saxlanma
mogsadlorine uygun investisiya strategiyalar
asasinda idara olunmusdur. Idaroetms strategiyasinin
asas komponenti valyuta diversifikasiyasi olmugdur.

Belo ki, valyuta bohranlarina miiqavimat
gostarilmasi magsadila saxlanilan amaliyyat tranginin
85%-1 xarici ticaratin vo dlkonin xarici Shdsliklarinin
dominant valyutasi olan ABS dollarinda, 15%-i iso
Avroda saxlanilmigdur.

Valyuta ehtiyatlarimin = miitlaq  dayarinin
saxlanilmasini tomin etmok magsadila investisiya
tranginin - modifikasiyalagdirilmis SDR (Yapon
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yeni ¢ixartlmaqgla SDR) sabetini toskil edon 0.632
ABS dollari, 0.41 Avro va 0.0903 ingiltora funt
sterlinginda saxlanilmasi tomin olunmusdur.

Valyuta ehtiyatlarinin  idara  edilmasinda
informasiya texnologiyalar1 infrastrukturunun va
operativ. malumat tachizatinin vacibliyini nazara
alarag, beynalxalq maliyys bazarlarinin miitomadi
monitoringinin aparilmasi, maliyys alatlorinin tohlili
vo beynolxalq bazarlarda oqdlorin baglanilmasi
mogsadile istifade olunan Réyters (Reuters) va
Blumberq (Bloomberg) sistemlori ilo interfeysa
malik olan on milasir toloblora cavab veran Voll
Strit Sistems (Wallstreet Systems) portfel idaraetma
sistemi yaradilmigdir.

Morkoazi Bankin daxili idarsetma sisteminin
potensialimin  genislondirilmasinin Diinya Bankinin
Xazinadarligr terafinden morkezi banklar tgiin
yaradilmig RAMP “Ehtiyatlarin idarsetmoa va
maslohat programi” gargivasinda texniki yardimi ila
dastoklonmasi hesabat ili arzinds do davam etmigdir.

Bundan olava, Markozi Bank aktivlorin idara
olunmasinda ixtisaslasmis beynolxalqg maliyya
institutlar1 ilo amakdasliga da xiisusi 6nem vermigdir.
2009-cu ilds valyuta ehtiyatlarinin idars edilmasinda
DBX-dan bagqa xarici menecer gisminda ¢ixis eden
JP Morgan vo UBS banklari ilo amakdasliq davam
etdirilmisdir.

4.2. Valyuta ehtiyatlarmnin idara edilmasinin
naticalari

2009-cu ilin sonuna Markazi Bankin serancaminda
olan valyuta ehtiyatlarmin hacmi 5 175,61 mln. ABS
dollar1 togkil etmisdir.

Valyuta aktivlerinin idars edilmasindan 47,3 min.
ABS dollar1 mablaginds faiz galiri slde olunmusdur
(0,91% golirlilik). Xarici valyuta ehtiyatlarinin
yeniden qiymatlondirilmasi iizra moazonns forqi
nozers alinmagla timumilikds 82,5 min. ABS dollar
mabloginds golir aldo olunmusdur, bu da imumi
golirlilik saviyyasini 1,60%-a ¢atdirmigdir.



Foreign exchange reserve management

[V. FOREIGN EXCHANGE RESERVE
MANAGEMENT

4.1. Foreign exchange reserve management
strategy

Following a deepening of the financial crisis in
2008 showing through the liquidity shortfalls sus-
tained by international markets and dramatic price
declines of financial assets stemming from the erup-
tion of the US mortgage market’s real estate bubble,
financial markets solidified their stature to a certain
degree in 2009. Thus, financial markets started
recovering as a result of the comprehensive anti-crisis
efforts launched by the world’s governments and cen-
tral banks aiming at supporting the global financial
system. Still, dependency of the stability achieved on
the government’s support exposes it to a risk of non-
sustainability. Struggling with the unstable global
economic conditions and low yield rates the Central
Bank’s investment priority with respect to the foreign
exchange reserves was simply to preserve and main-
tain them.

At the same time, the Central Bank proceeded with
the implementation of the foreign exchange man-
agement upgrade project that aims at expanding the
internal management system’s capacities while both
improving the investment process and developing
the internal resources in quantitative and qualitative
respects.

Continuing to apply the “modern portfolio theory”
that had been set at the primary objective for each
level of investment process, the reserves were subdi-
vided to investment reserves representing an instru-
ment of operation and recovery that supports the
current activities and were managed along the lines of
investment strategies in accordance with the ultimate
purpose of their maintenance.

Thus, 85% of the operating tranche maintained in
order to resist the currency crisis were held in the US
Dollar, the dominating currency of foreign trade and
the country’s foreign liabilities, and 15% in Euro.

In order to maintain the absolutely required value
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of reserves, the investment tranche was maintained
in USDO0.632, Euro 0.41 and GBP 0.0903 that consti-
tute the SDR (modified SDR) basket, excluding the
Japanese Yen.

Realizing that the information technology infra-
structure and efficient supply of operative data is
essential for the management of foreign exchange
reserves, a state-of-the-art portfolio management
system, Wallstreet Systems, has been installed, which
interfaces with the Reuters and Bloomberg systems
employed in order to regularly monitor the interna-
tional financial markets, analyze financial instru-
ments and conclude deals at international markets.

The RAMP “Reserve and Advisory Management
Program” established by the World Bank Treasury
(WBT) for central banks continued to support the
development of the Central Bank’s internal manage-
ment system capacities through a technical assistance
project during the reported year.

Furthermore, the Central Bank placed a special
focus on partnering with international financial insti-
tutions specialized in asset management. In addition
to the WBT, partnership relations were continued
with JP Morgan and UBS bank acting as external
managers of the foreign exchange reserves in 2009.

4.2. Outcomes of foreign exchange reserve manage-
ment

By the end of 2009 the foreign exchange reserves
maintained by the Central Bank reached USDS5
175.61 million.

The interest income from management of currency
assets amounted to USD47.3 million (interest yield/
rate of return made 0.91%). A total of USD82.5 mil-
lion of income was earned from revaluation of the
foreign exchange reserves taking into account the
exchange rate differences, which raised the overall
rate of yield to 1.60%.



Bank sistemi va maliyya sabitliyi

V. BANK SISTEMI VO MALIYYO
SABITLIYI

5.1. Bank sektorunun inkisafi
5.1.1. Bank sektorunun dinamikasi

Qlobal maliyya bohrani soraitinds 2009-cu ilds
Azorbaycan bank sektoru inkisaf dinamikasini
goruyub saxlamigdir. Bank sektorunun maliyya
vasitagiliyi funksiyasi daha da darinlogmisdir (Qrafik
34).

Qrafik 34. Osas bank gostaricilarinin qeyri-neft
UDM-o nisbeti, %-lo

80 - 744
70,5 67,6
60 -
52,5
478 46,2
40 A
20 A 15,4 149
’ 12,5 >
106 0 112
o~ ) (=N
S S =
(o] (o] (8]
m Aktivler Real sektora kredit

m Ohalinin emanatlori

O Macmu kapital

Manba: Azerbaycan Markezi Banki

Bank aktivlorinin qeyri-neft UDM-o nisboti &ton
ildoki 67,6%-don 2009-cu ilda 74,4%-a, kapitalin
qeyri-neft UDM-o nisboti 9,8%-don 11,2%-o,
igtisadiyyata kreditlorin qeyri-neft UDM-o nisbati
46,2%-don 52,5%-9, shalinin amanatlorin geyri-neft
UDM-2 nisbati 12,5%-don 14,9%-o yiiksolmisdir.

Il orzindo bank sisteminde tomorkiizlosmo
soviyyasinin azalmasi prosesi davam etmisdir. Belo
ki, il arzinds iri banklarin (aktivlerin hacmina gora
ilk 5 bank) sistem iizro aktivlerds payi 62,7%-dan
61%-9, fiziki soxslorin depozitlarda pay1 isa 50%-dan
49%-o enmisdir.

Xarici kapitalli banklarin say1 il arzinda doyigmomis
vo 23 bank togkil etmisdir. Diinya maliyya bohraninin
tasirlorina baxmayaraq Azarbaycanin bank sisteminda
miilkiyyat¢i investorlarin alava vasaitleri hesabina il
orzinda xarici sarmayolorin hacminds 28,5% (+
45,3 mln. manat) artim olmus va 01.01.2010-cu il
tarixing 204,5 mln. manat (bank sektorunun macmu

nizamnams kapitalinin 17,7%-1 hacminds) togkil
etmisdir. 01.01.2010-cu il tarixo bank sisteminin
aktivlerinde xarici kapitalin istirak payr 28% (ilin
ovvalinda 29,9%), depozitlarde isa 29,2% (ilin
ovvalinda 26,6%) toskil etmigdir.

2009-cu ilde banklarin struktur gabokasinin
genislonmasi, maliyya xidmatlarina ¢ixig imkanlarinin
artirllmast prosesi davam etmisdir. il orzindo 28
bank tarafindon 63 yeni filial agilmigdir ki, bunun
da 39-u olkenin miixtalif regionlarmin payina
diisiir. Naticads, bank filiallarin say1 567-don 626-9,
sobalarin say1 ise 99-dan 109-5 yiiksalmisdir (Qrafik
35). Bank filiallarinin 301 (48,1%) regionlarda
faaliyyat gostarir.

Qrafik 35. Banklarin struktur sobokesi
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Bank sektorunun inkisafi ilo yanagi mahdud bank
xidmotlorini gostoran diger maliyys institutlart -
bank olmayan kredit toskilatlari, o ciimladan
kredit ittifaglari, beynalxalq humanitar togkilatlari
torafindon maliyyalogdirilmis kredit toskilatlari va
digor bu ndv maliyys tosisatlarin say1 96-ya (ilin
ovvolindo 94 tosisat), onlarin filiallarmin say1 is9
66-ya (ilin avvalinda 64) catmigdir.

Bank olmayan kredit togkilatlarmin sayinin
artmasi ilo yanasi onlarin amaliyyatlarmin miqyasi
da artmigdir (Qrafik 36). Belo ki, il arzinds bu

Qrafik 36. Bank olmayan kredit toskihtlarmmn asas gostericileri, min man.
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Banking system and financial stability

V. BANKING SYSTEM AND FINANCIAL
STABILITY

5.1. Development of the banking sector
5.1.1. Growth indicators of the banking sector

The banking sector of Azerbaijan managed to
advance on the path of development in 2009 against
the backdrop of the global financial crisis. The ban-
king sector further deepened its financial intermedia-
tion functions (Chart 34).

Chart 34. Banking sector indicators as percentage of
non-oil GDP, %
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The ratio of bank assets to the non-oil GDP rose
from the last year’s 67.6% to 74.4% in 2009, ratio
of equity to the non-oil GDP increased from 9.8%
to 11.2%, loans to economic sectors to the non-oil
GDP rose from 46.2% to 52.5%, while deposits of
individuals to the non-oil GDP increased from 12.5%
to 14.9%.

The enhancing role of mid-sized banks continued
as a major trend in the banking system’s development
in 2009. Thus, large banks (top 5 banks in terms of
assets) had their share of total bank assets reduced
from 62.7% to 61% and share of total deposits from
50% down to 49%.

The number of banks with foreign equity invest-
ments changed during the year equaling 23 banks.
Despite of the global financial crisis, foreign invest-
ments in Azerbaijan’s banking system financed by
additional injections from owners and new investors
increased by 28.5% (+AZN45.3 million) thus tota-
ling to AZN204.5 million as of 01.01.2010 (which

equals 17.7% of the total bank equity). Foreign capi-
tal accounted for 28% of the total bank assets as of
01.01.2010 (29.9% at the beginning of the year) and
for 29.2% of the total deposits (26.6% at the begin-
ning of the year).

Banks continued to expand their structural networks
and improve customer access to financial services.
During the year 28 banks opened 63 new branch
offices, of which 39 operate in regions. As a result,
the number of bank branch offices went up from 567
to 626 and divisions from 99 to 109 (Chart 35). 301 of
bank branch offices (48.1%) operate in regions.

Chart 35. Structural network of banks
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The number of other financial institutions that
provide limited banking services also increased in
parallel to the banking system’s development. They
include non-bank credit institutions, including credit
unions, credit institutions financed by international
humanitarian organizations and other kinds of finan-
cial institutions rose to 96 in number (94 at the begin-
ning of the year), while their branch offices increased
up to 66 (64 at the beginning of the year).

In parallel to the increasing number of non-bank
credit institutions their transactions also gained on in
terms of volume (Chart 36). Thus, although the total

Chart 36. Main indicators of non-bank credit institutions, AZN mln
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Bank sistemi va maliyya sabitliyi

ndv tosisatlarm imumi aktivlerin hacmi sabit qalsa
da onlar torofindon verilmis kreditlorin hacmi 5%
artmigdr.

Bank infrastrukturunun cografi gobokasinin
geniglonmasi iqtisadi agentlorin, xiisusilo do ohalinin
bank xidmatlarine ¢ix1s imkanlarini genislondirmisdir.
Noticada, 2009-cu ilin avvaling 6lko ohalisinin hor
100.000 nafsrine 9,9 maliyys tasisatt xidmat edirdisa
ilin sonuna bu gosterici 10,6-o ¢atmigdir.

manat togkil etmisdir (Qrafik 38).

Eyni zamanda shalinin amanatlerinin strukturunda
miiddatli amanatlorin yiiksok artim

tempi miisahido olunmusdur. 11 arzinds miiddatli
omanatlorin  hacmi 26,3% artaraq 1 yanvar 2010-cu
il tarixino 1814,8 min. man. saviyyasina catmisdir.
Miiddatli omanatlorin comi smanstlorde pay1 ilin
sonuna 77,7% toskil etmisdir.

Omanatgi strukturunda ciddi dayisikliklor basg

Qrafik 37. Bank sektorunun 6hdsliklerinin strukturu, %-lo
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5.1.2. Bank sektorunun 6hdaliklarinin strukturu

2009-cu ildo banklarin O6hdoliklori 1091,4 mlin.
manat vo ya 12,7% artaraq 9660,2 mln. manata
catmigdir  (2008-ci ildo 52,3%). Ononovi olaraq
hesabat ilindos do banklarin resurs bazasinin
formalagmasinda hiiqugi (kredit togkilatlar1 olmayan)
vo fiziki soxsloerindon calb olunmus vasaitlorin
(depozitlar) pay1 yiiksok olmusdur (Qrafik 37).

2009-cu ilds daxili manbslorden (qgeyri-maliyya
hiiquqi soxslorin va ohalinin resurslart) calb edilmis
depozitlor 106,5 mln. manat va ya 2,2% azalaraq
4654,2 min. manat olmusdur. Macmu 6hdsliklarin
strukturunda cemi depozitlorin pay1 01.01.10 tarixina
48,2% toskil etmisdir.

2009-cu ilde fiziki soxslerin emanatlori 22,5%
artaraq ilin sonuna 2334,9 mln. manat togkil etmisdir
(2008-ci ilde artim tempi 29,7% olmusdur), hiiquqi
saxslorin depozitleri isa 18,8% azalaraq 2319,3 mln.

Qrafik 38. Depozitlorin strukturu
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vermamigdir. Rezident fiziki soxslorin emanatlorinin
pay1 92%, qeyri-rezident amanatcilorin pay1 ise 8%
toskil etmisdir.

2009 il orzinds maliyys institutlarindan calb
edilmis vesaitlorin hacmi (diger banklarin vo digor
maliyys institutlart kreditlori, depozitlori vo diger
vosaitlori) 1 yanvar 2010-cu il tarixine 2,9 mlrd.
manat olmugdur. Bu vasaitlor bank 6hdsliklorinin
30%-ni togkil etmisdir.

Qrafik 39. Ohalinin smanatlorinin strukturu, %-lo
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2009-cu ildo bank sisteminin o6hdsliklerinds
Morkazi Bankdan calb edilmis resurslarin pay1 2,7%-
don 15,2%-9 artmugdir.

5.1.3. Bank sektorunun aktivlarinin strukturu

Il arzinds bank sektorunun aktivleri 1391,7 min.
manat va ya 13,5% artaraq 1 yanvar 2010-cu il tarixina
11665,2 min. manat soviyyesina c¢atmigdir (Qrafik
40). 2009-cu ilds geyri-maliyya sektoruna verilmis
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assets of such institutions remained flat during the
year, their lending increased by 5%.

The expanded geographic coverage of the bank-
ing infrastructure enhanced the access of economic
agents, especially individuals to banking services. As
a result, while 9.9 financial institutions served every
100.000 people in the beginning of 2009, this indica-
tor reached 10.6 by the year-end.

resources, term funds also tended to increase their
contribution to the overall structure of attracted fund-
ing. During the year term deposits rose by 26.3%
totaling AZN1814.8 million as at January 1, 2010.
Term deposits accounted for 77.7% of the total
deposits by the year-end.

No serious changes occurred in the depositor struc-
ture. Deposits of resident individuals amounted to

Chart 37. Structure of the banking sector’s liabilities, %
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5.1.2. Structure of the banking sector’s liabilities

In 2009, the total bank liabilities reached
AZN9660.2 million having increased by AZN1091.4
million or 12.7% (52.3% in 2008). In the reported
year, funds (deposits) drawn from legal entities (non-
credit institutions) and individuals traditionally had a
large share in the set up of the banks’ resource base
(Chart 37).

In 2009 deposits received from internal sources
(non-financial legal entities and individuals) totaled
AZN4654.2 million having decreased by AZN106.5
million or 2.2%. Total deposits represented 48.2% of
the total liabilities as at 01.01.2010.

In 2009, individual deposits increased by 22.5% to
AZN2334.9 million (the growth rate was 29.7% in
2008), while corporate deposits decreased by 18.8%
to AZN2319.3 million at the year-end (Chart 38).

In addition to the increasing volume of customer

Chart 38. Structure of deposits
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92%, while those of non-resident individuals to 8%.
During the year funds attracted from financial insti-
tutions (loans, deposits and other resources from other
banks) totaled to AZN2.9 billion as of January 1, 2010.
These funds amount to 30% of the total bank liabilities.

Chart 39. Structure of individual deposits, %
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Resources obtained from the Central Bank increased
from 2.7% to 15.2% as percentage of the total bank
liabilities in 2009.

5.1.3. Structure of bank assets

During the reported year the total bank assets
increased by AZN1391.7 million or 13.5% tota-
ling to AZN11665.2 million as of January 1, 2010
(Chart 40). In 2009, loans to the non-financial sec-
tor increased by AZN1213.9 million or 17.3% to
AZN8230.4 million. The growth rate of long-term
loans (over 1 year) surpassed that of the short-term
loans. Thus, while short-term loans to customers
increased by 2.5% long-term loans increased by 24%.
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kreditlorin hacmi 6ton illo miiqayisads 1213,9 min.
manat va ya 17,3% artaraq 8230,4 mln. manata
catmigdir. Uzunmiiddatli (1 ildon yuxari) kreditlorin
arttm tempi qusamiiddotli kreditlorin artim tempini
tistolomigdir. Bels ki, miistarilors verilon qisamiiddatli
kreditlor 2,5% artdig1 halda, uzunmiiddastli kreditlor
24% artmgdir. Noticods, uzunmiiddatli kreditlorin
timumi kredit portfelindo xiisusi ¢okisi 68,8%-don
72,8%-9 yiiksolmisdir.

01.01.2010-cu il tarixina 4813,7 mln. manat (iimumi
kreditlorin 58,5%-1) toskil etmisdir (Qrafik 41).
Kredit portfelinin sahalor iizra konsentrasiya
soviyyasi azalmigdir. Kredit portfelinin strukturunda
ev tosarriifatlarina, ticarst vo xidmot sektoruna
verilmis kreditlorin onenavi olaraq mihiim paya
malik olmasina baxmayaraq, onlarin pay1 azalmigdir.
Bels ki, ticarat va xidmat sektoruna kreditlor 1 yanvar
2010-cu il tarixina 1833,5 mln. manat olmusdur ki, bu

Qrafik 40. Bank sektorunun aktivlerinin strukturu, %-lo
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2009-cu ilds imumi kredit artimin bdyiik hissosi
manatla kreditlerinin payma diismiigdiir. Manatla
verilmig kreditlorin hacmi il arzinde 35,5% artaraq

Qrafik 41. Kreditlorin = strukturu, %-lo
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Cadval 9. Kreditlarin sahavi strukturu

da kredit portfelinin 22,3%-ni (01.01.09-27,2%) taskil
edir. Ev tosarriifatlarina verilmis kreditlor 2171,6
mln. manat olmusdur ki, bu da kredit portfelinin
26,4%-1 (01.01.09- 31%) toskil etmisdir (Cadval 9.).

Ipoteka kreditlorinin artim tempi 28,6 % olmusdur.
1 yanvar 2010-cu il tarixins ipoteka portfeli 910 min.
manat vo ya comi kreditlorin 11%-ni togkil etmisdir
(2009-cu ilin avvalina bu kreditlorin pay1 10% togkil
edirdi).

Ohaliya verilan ipoteka kreditlorinin fiziki soxslora
verilmis comi kreditlords xiisusi ¢akisi 15,7% toskil
etmisdir (01.01.09 tarixina 13,1%), onlarin comi bank
aktivlerinds pay1 ise 2,9% olmusdur.

01.01.2009 01.01.2010 artim

min. man.  pays, %-lo  min. man. 122?]12 rrnn;E %-lo

Ticarat va xidmat 1910,4 27,2 1833,5 223 -76,9 -4.0
Ev tosarriifatlaria 21758 31,0 2171,6 26,4 -42 -0,2
Energetika, kimya va tabii ehtiyatlar 855,7 12,2 1522,0 18,5 666,3 77,9
Kond tosarriifat: vo emal 2554 3,6 389,3 47 133,9 52,4
Insaat vo omlak 461,3 6,6 576,4 7,0 115,1 25,0
Senaye va istehsal 4273 6,1 536,7 6,5 109,4 25,6
Naqliyyat va rabita 669,1 9,5 5204 6,3 -148,7 22,2
Digar verilmis kreditlor 2614 3,6 680,5 8,3 419,1 160,3

Monba: Azarbaycan Markazi Banki
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Chart 40. Structure of bank assets, %
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As aresult, long-term loans increased from 68.8% to
72.8% as percentage of the total loan portfolio.

In 2009 Manat-denominated loans accounted for
the larger share of the total loan growth. Manat-
denominated loans totaled to AZN4813.7 million
(58.5% of the total loans) as at 01.01.2010 having
increased by 35.5% (Chart 41).

Chart 41. Structure of loans, %
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The level of the loan portfolio’s industry concentra-
tion decreased. Although loans to households, trade and
services sector had traditionally accounted for a large
portion of the total loan portfolio their share declined.
Thus, loans to trade and services sector totaled to
AZN1833.5 million as of January 1, 2010, which makes

Table 9. Loans by sector

22.3% of the loan portfolio (27.2% as at 01.01.09).
Loans to households amounted to AZN2171.6 million,
which makes 26.4% of the loan portfolio (31% as of
01.01.09) (Table 9).

The growth rate of mortgage loans was 28.6%.
Mortgage lending amounted to AZN910 million or
11% of the total loans as of January 1, 2010 (such
loans amounted to approximately 10% of the total
loans as of the beginning of 2009).

Mortgage loans to individuals amounted to 15.7%
of the total loans to individuals (13.1% as 0f 01.01.09),
while their share of the total bank assets made 2.9%.

Securities acquired by banks increased by 4.9%
times as of January 1, 2010 thus totaling to AZN784.6
million. Government securities decreased to 24.4% as
percentage of the total securities as of January 1, 2010
(39.2% as of January 1, 2009). Banks’ investments in
corporate securities increased by 25.2% totaling to
AZNS567.9 million by the end of 2009.

Interbank claims (loans and deposits) increased
by 44.5% during the year amounting to AZN599.5
million. Deposits constituted 76.4% of the total place-
ments with banks.

01.01.2009 01.01.2010 Increase
AZN

AZNmln  percentage ~ AZN min percentage min percentage
Trade and services 1910,4 272 1833,5 223 -76,9 -4,0
Households 2175,8 31,0 2171,6 26,4 4,2 -0,2

Energy, chemistry and natural
855,7 12,2 1522,0 18,5 666,3 719

resources

Agriculture and processing 2554 3,6 389,3 47 133,9 52,4
Construction and property 461,3 6,6 576,4 7,0 115,1 25,0
Industry and production 4273 6,1 536,7 6,5 109,4 25,6
Transport and communications 669,1 9,5 5204 6,3 -148,7 -22,2
Other loans granted 2614 3,6 680,5 8,3 419,1 160,3

Source: Central Bank of Azerbaijan
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1 yanvar 2010-cu il tarixine banklar tsrafindon
oldo olunmus qiymotli kagizlarin comi mablagi
4,9% artaraq 784,6 mln. manat toskil etmigdir.
Qiymatli kagizlarin timumi hacminda dovlst giymatli
kagizlarmin xiisusi ¢okisi 1 yanvar 2010-cu il
tarixing 24,4%-9 godor azalmigdir (1 yanvar 2009-
cu il tarixine 39,2%). Banklarin korporativ qiymatli
kagizlara vasait qoyuluslari 25,2 % artmis va 2009-cu
ilin sonuna 567,9 mIn. manat toskil etmigdir.

Banklararasi toloblorin hacmi (kreditlor vo
depozitlor) il orzindo 44,5% artaraq 599,5 min.
manata ¢atmigdir. Banklarda yerlagdirilmis resurslarin
76,4%-1 depozitlar toskil etmisdir.

Miixbir hesablardaki qaliglarin hacmi il orzinda
12% (114,9 min. manat) azalaraq 844,6 mln. manat
toskil etmisdir. Bu nov aktivlorin iimumi aktivlerds
pay1 ilin avvalindaki 9,3%-don ilin sonuna 7,2%-2
enmigdir.

5.1.4. Bank sektorunun kapitali

Qlobal maliyys bohrani eraitinds banklarin macmu
kapitali 17,9% (vo ya 267,2 mln. man.) artaraq
1758,9 mIn. manata catmigdir. Kapitalin artiminin
miithiim hissasi II riibds qeyd olunmusdur (II riibds
kapital 6% va ya 94 mIn. man. artmigdir).

[ vo II doracali kapital toxminen eyni artim
dinamikasma malik olmusdur. Umumon banklarin
mocmu  kapitalinin artimn [ daracali  kapitalin
yiiksolmasi hesabina bag vermisdir. Bels ki, I daracali
kapital 194 mln. manat (17,7%) artaraq 1285,5 min.
manat olmusdur ki, bu da mocmu kapitalin 72,5%
artimint togkil etmisdir (Cadval 10).

[lin yekunlarma asason 42 bankda mocmu kapitalin
hocmi Morkezi Bankin miioyyen etdiyi minimal
soviyyadon ¢oxdur. Bu banklarm {imumi sektor iizra
kapitalinda pay1 ise 99% toskil edir (Cadval 11).
Sektor iizra kapital adekvathgr gostoricisi 17,7%
toskil etmigdir ki, bu da beynalxalq tacriibads gobul
olunmus minimal saviyyani (8%) iki defadon ¢ox
iistolayir. Banklarin kapitallagmast prosesini daha da
stiratlondirmok magsadi ilo 2009-cu ilden baglayaraq
banklarin kapitallasmaya yonelon monfasti vergiden
azad edilmisdir.

5.1.5. Bank sektorunun faaliyystinin maliyya
naticalori

Banklar 2009-cu ilde oton illo miiqayisade vergi
0danilonadak manfostin 35 mln. manat va ya 14,3%
artmasina nail olmuslar. Naticodo 2009-cu ilda
banklarin alds etdiklori monfast 281,1 min. manat

Cadval 10. Bank sektorunun macmu kapitalinin strukturu va dinamikasi, mln. manat

01.01.2008 01.01.2009 01.01.2010
I doracali kapital 755,3 1091,8 1285,5
lin avveline nisbotan dayisma ,%-1o 79,2 446 17,7
Nizamnamo kapitalt 689,5 949,7 1144,6
Sohmlarin emissiyasindan olava vasait 20,3 32,3 20,7
Boliigdiiriilmomis xalis monfaot 59,6 125,2 138,8
IT daracali kapital 305,4 4490 530,9
lin avveline nisbotan dayisma ,%-lo 116,7 47,0 18,2
Cari ilin monfoat 132,8 192,1 269,6
Umumi ehtiyatlar 63,0 93,9 122,7
Kapitalin digor vesaitlori 159,3 169,7 138,6
Macmu kapitaldan tutulmalar 494 48,6 57,0
Tutulmalardan sonra macmu kapital 1 009,1 1491,7 1758,9
lin avvalina nisboton doyisma ,%-lo 66,6 478 17,9
Manba: Azarbaycan Markazi Bank1
Cadval 11. Macmu kapitalin hacmina gora banklarin qruplasdirilmast
<10 mlIn. manat >10 mln. manat
banklarin bank sektorunun kapitalinda banklarin bank sektorunun kapitalinda
say1 xiisusi ¢akisi, % say1 xiisusi ¢akisi, %
01.01.2009 2 1,4 43 98,6
01.04.2009 4 2,0 42 98,0
01.07.2009 5 24 41 97,6
01.10.2009 5 23 41 97,7
01.01.2010 4 1,3 42 98,7

Monba: Azarbaycan Morkozi Banki
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Correspondent account balances decreased by 12% dur-
ing the year (AZN114.9 million) amounting to AZN844.6
million. These assets declined from 9.3% to 7.2% by the
year-end as percentage of the total bank assets.

5.1.4. Capital of the banking sector

The total bank capital amounted to AZN1758.9
million having increased by 17.9% (or AZN267.2
million) against the background of the global finan-
cial crisis. A significant growth of the capital was
registered in the 2nd quarter (the capital increased by
6% or AZN94 million during the 2nd quarter).

Tier 1 and Tier 2 capitals had basically the same growth
rates. In general, the banks’ total capital increased due
to the growth of the Tier I capital. Thus, Tier I capital
increased by AZN194 million (17.7%) to AZN1285.5 mil-
lion, which makes 72.5% of the total capital (Table 10).

talized profits were exempted from taxation starting
from 2009 in order to put the process of capitalization
of banks on yet a faster track.

5.1.5. Financial performance of the banking sector

Profits earned by banks in 2009, before taxes,
increased by AZN35 million or 14.3%. As a result,
the total profits earned by banks in 2009 amounted
to AZN281.1 million (Chart 42). Accordingly, net
profits after taxes increased by 37.2% in 2009 against
2008 totaling to AZN253 million.

85% of banks completed the year of 2009 with
profits of AZN269.6 million, while 15% of banks
with losses of AZN16.6 million. Banks that com-
pleted the year with losses accounted for 3.6% of the
total bank assets.

During the year interest income totaled to

Table 10. Structure and development path of the banking sector’s capital, AZN min

01.01.2008 01.01.2009 01.01.2010
Tier 1 capital 755,3 1091,8 1285,5
Change year-to-date, % 79,2 44,6 17,7
Paid-in capital 689,5 949,7 1144,6
Surplus 20,3 32,3 20,7
Retained earnings 59,6 1252 138,8
Tier 2 capital 305,4 449,0 530,9
Change year-to-date, % 116,7 47,0 18,2
Profits from the current year 132,8 192,1 269,6
General reserves 63,0 93,9 122,7
Other capital funds 159,3 169,7 138,6
Deductions from total capital 494 48,6 57,0
Total capital after deductions 1 009,1 1491,7 1758,9
Change year-to-date, % 60,6 47,8 17,9
Source: Central Bank of Azerbaijan
Table 11. Banks grouped by total regulatory capital
<10 mln. manat >10 mln. manat
(I)\?LI::I: Share in total bank capital, % (ilg;l:ﬁ; Share in total bank capital, %
01.01.2009 2 14 43 98,6
01.04.2009 4 2,0 42 98,0
01.07.2009 5 2,4 41 97,6
01.10.2009 5 23 41 97,7
01.01.2010 4 1,3 42 98,7

Source: Central Bank of Azerbaijan

As of the year-end the total regulatory capital of 42
banks exceeded the minimum required level set by
the Central Bank. These banks account for 99% of the
total bank capital (Table 11).

The total capital adequacy ratio made 17.7%, which
is more than two times as much as the internationally
accepted minimum requirement (8%). Banks’ capi-

AZN1034.6 million having increased by 6.2%. While
total interest income amounted to 77% of the total
income in 2008, this indicator went up to 80% in
2009.

Interest expenses totaled to AZN465.7 mil by the
year-end having increased by 5.4% during the year.
Despite of the growth of the interest expenses, the
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Qrafik 42. Manfoetin strukturu, mln. manat
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toskil etmigdir (Qrafik 42). 2009-cu ilda 2008-ci il illa
miiqayisads vergi odonildikdon sonra xalis monfaot
37,2% artaraq 253 mln. manat togkil etmisdir.

Banklarin 85%-1 2009-cu ili 269,6 mln. manat
hacmindo monfastlo, 15% iso 16,6 mln. manat
mabloginds zororlo basa vurmuslar. Zarorlo isloyen
banklarin fimumi bank sisteminin aktivlorinds xiisusi
¢okisi 3,6% toskil etmigdir.

il arzindo faiz golirlori 6,2% artaraq 1034,6 min.
manat togkil etmisdir. 2008-ci ilda biitiin faiz galirlarinin
timumi golirlards xiisusi ¢akisi 77% taskil etdiyi halda
2009-cu ilda bu gostarici 80%-o yiiksalmisdir.

Faiz xorclari il orzinds 5,4% artaraq ilin sonuna
465,7 mIn. manat toskil etmigdir. Faiz xorclorinin
artmasma baxmayaraq, bu xarclorin orta aktivlara
nisbati 2008-ci ilda olan 5,2%-dan 4,6%-2 diismiisdiir.

Bank sektorunun aktivlerinin golirliliyi (vergi
Odonilonadok xalis menfastin orta aktivlora nisbati
kimi hesablanmig) 2009-cu ilds 2,8% (2008-ci ilda
2,9%), kapitalin golirliliyi (vergi 6denilonadok xalis
monfaotin orta kapitala nisboti kimi hesablanmus)
19,4% (2008-ci il ligiin 22,6%) toskil etmigdir.

5.1.6. Bank sektorunun risklori

2009-cuildabank faaliyyatiilo bagli risklarin samarali
idaroolunmasi, bank sektorunun dayamqliliginin
tomin olunmast hdkumatin vo Markazi Bankin diqget
morkazinds olmusdur.

Qlobal maliyys bohrani fonunda likvidlik riski ilo
bagli milayyan gorginlik 2009-cu ilin ilk aylarinda
miisahido olunmusdur. Xarici borclarin 6donilmasi
likvid aktivlarin bir goder azalmasina sabab olmugdur.

Buna baxmayaraq, aktivlerin artimi goraitinda
likvid aktivlorin comi aktivlera nisbati il arzindo
21-22% saviyyasinds sabit qalmis, comi depozitlora
nisbati iso 55-59% toskil etmisdir.

mln.manat
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Banklar torofindon aktiv ve passivlerin vaxt
strukturunun  optimallagdirilmast vo miiddat {izra
aktiv va passivler arasinda forqin azaldilmasi bank
sisteminds likvidlik riskinin yumsalmasina tosir
gostarmigdir (Qrafik 43).

Kreditlosma ilo bagh Markozi Bank torafinden
tolablorin preventiv qaydada sartlasdirilmasi,
banklarin kredit siyasatlorina yeniden baxilmasi kredit
risklorinin idars olunan saviyyads saxlamlmasina
imkan vermigdir. Noticads vaxti kegmis kreditlorin
kredit portfelinds pay1 ilin sonuna 3,6%, qeyri-
standart kreditlorin pay1 ise 6% toskil etmisdir

Qrafik 43. Aktiv ve passivlerin miiddet forqi
(aktivlara nisbatda, %-1a)
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Kredit risklorinin preventiv idarsolunmasi
mogqsadilo banklar aktivlor tizre miimkiin zararlorin
Odonilmasi ugiin  xiisusi ehtiyatlarin hacmini
artirmiglar. Ehtiyatlarin ohomiyystli hissesi (40%)
2005-2007-ci illar orzinds toxminan 37%-i ise 2008-

Qrafik 44. Ehtiyatlarmn formalagmasi
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ci ilde formalagmisdir (Qrafik 44). 1 yanvar 2010-cu
il tarixine banklar torofinden yaradilmis ehtiyatlar
geyri-iglok kreditlori toxminon 2 dofs, iimidsiz
kreditlari iso 5 dofs listolomisdir.

5.2. Bank sisteminda institusional inkigaf

2009-cu ilds bank sektorunda infrastruktur isla-
hatlar va institusional inkigaf davam etmis, ohalinin
etibarli vo saglam maliyys xidmatlerine ¢ixis
imkanlart genislonmigdir.

Ugurlu antibohran siyasoti vo bank sisteminin
maliyye sabitliyinin tomin olunmasi banklarin
dayamqgligim1 mohkomlondirmokls, onlarin maliyya
potensialimin genislondirilmasina, bank smaliyyatlari
vo xidmotlorinin ¢esid vo keyfiyystinin artmasina,
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Chart 42. Structure of profits, AZN mln
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ratio of such expenses to average assets decreased
from 5.2% of 2008 to 4.6%.

Return on assets of the banking sector (calculated
as a ratio of net profits before taxes to average assets)
made 2.8% in 2008 (2.9% in 2008), while return
on equity (calculated as a ratio of net profits before
taxes to average equity) amounted to 19.4% (22.6%
in 2008).

5.1.6. Risks of the banking sector

The country’s government and the Central Bank
focused on effective management of the risks inher-
ent in the banking sector’s business and ensuring the
sustainability of the banking sector in 2009.

A certain tension associated with the liquidity risk
against the backdrop of the global financial crisis was
observed in the early months of 2009. Foreign debt
pay-offs reduced liquid assets by a certain degree.

Still, the ratio of liquid assets to total assets, with
the assets growing, remained stable within the range
of 21-22% during the year, while the ratio to total
deposits made 55-59%.

The measures taken by banks to optimize the
time structure of assets and liabilities as well as to
reduce the maturity mismatches between assets and
liabilities allowed for mitigating the banking system’s
liquidity risk (Chart 43).

Chart 43. Maturity mismatch of assets and liabilities
(as percentage of assets, %)
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The Central Bank’s proactive measures of making
the lending-related requirements more stringent com-
bined with a revision of the banks’ lending policies
allowed for maintaining the credit risk management
practices as efficient as they presently are. As a
result, past due loans amounted to 3.6% (Chart 44)
and substandard loans for 6% of the total loans by
the year-end.

Chart 44. Formation of reserves
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Banks increased their special possible loan loss
provisioning seeking to ensure preventive manage-
ment of credit risks. A significant portion of the
reserves (40%) was formed during 2005-2007 while
37% thereof was established in 2008 (Chart 45).
Reserves established by banks exceeded the non-
performing loans by approximately 2 times and bad
loans by 5 times as at January 1, 2010.

5.2. Institutional development of the banking system

The banking sector proceeded with its institutional
reforms and institutional development in 2009 ena-
bling the general public to gain better access to sound
and safe financial services.

The successful anti-crisis policy and financial sta-
bility of the banking system helped forge the banks’
viability, expand their financial capacities, enhance
the range and quality of banking transactions and
services. These factors also had a positive effect on
depositors’ and creditors’ confidence in the banking
system and stimulated the financial intermediation
function achieve greater effectiveness.

The sales network of financial services continued to
expand. During the year 63 bank branch offices and
21 bank divisions obtained business permits, while
the banks” ATM and pos-terminal network expanded
substantially.

The Central Bank in conjunction with the Ministry
of Communications and Information Technologies
of Azerbaijan Republic (MCIT) continued to imple-
ment the Azerpost project under the World Bank’s
Financial Services Development Project in order
to improve access to financial banking services in
regions.
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omanoatgilorin vo kreditorlarin bank sistemino olan
inaminin vo maliyys vasitocilik funksiyasinin
somoaraliliyinin artmasina miisbat tasir gostormisdir.

Maliyys xidmatlorinin satis sobakasi geniglonmokda
davam edir. Il arzindo 63 bank filiali vo 21 bank
sObasinin foaliyyetine icaza verilmis, banklarin
bankomat va pos-terminal gobakesi ohamiyyatli
daracade genislonmisdir.

Regionlarda shalinin maliyya bank xidmatlorina
¢ix1g imkanlarinin artirllmasi moagsadilo Markozi Bank
Azarbaycan Respublikasinin Rabito vo Informasiya
Texnologiyalar1 Nazirliyi (RITN) ilo birgs Diinya
Bankinin “Maliyyo Xidmatlorinin inkisafi Layihasi”
cargivasinde “Azarpogt” layihesinin icrasini davam
etdirmisdir.

Layiho ¢orgivesinds onanovi pogt xidmatlori
ilo yanasi maliyys xidmotlori gostormesi igilin
“Azarpogt” MMC-nin yenidan qurulmasi, onun gabaka
infrastrukturunun yaradilmasi va avtomatlasdirilmast,
1200-don cox regional pogt filial vo sdbalarinin
bas idaronin markozlosdirilmis sistemino qosulmasi
istiqgamotindo hazirliq islori demok olar ki, basa
catmigdir.

“Azorpogt” MMC-nin  maliyys xidmatlori
gostormasi {ligiin onun lisenziyalagdirilmast va
foaliyystina dair prudensial normativlerin miiayyen
edilmasi ilo bagli “Azerbaycan Respublikasinin
Markoazi Banki haqqinda” Azsrbaycan Respublikasi
Qanununa dayisikliklar va slavalor edilmisdir.

Markazi Bank tersfindon “Maliyys xidmatlorinin
gostarilmasi {liciin pogt rabitasinin Milli operatoruna
xtisusi raziliq (lisenziya) verilmasi va faaliyyatine
dair prudensial tenzimlomoa qaydalar1” hazirlanmig va
2009-cu ilin 30 dekabr tarixinds Odliyys Nazirliyinda
dovlat gqeydiyyatia alinmigdir.

Olkonin ddonis sisteminin inkisafi davam etmis,
elektron bankgiliq vasitasils fiziki va hiiquqi sexslarin
maliyys xidmotloring ¢ixis imkanlari artirilmigdir.
Ohali torafinden kommunal va digar xidmat haqlarinin
Odanisleri elektron bankg¢iliq vasitesilo rahat hoyata
kegirilmigdir. Bu ¢argivade Morkozi Bankin destoyi
ilo kommunal xidmot vo digor sferalarda faaliyyat
gostaran miiassisalarin artiq yaradilmis kiitlovi 6donis
sistemi lizra informasiya morkazine inteqrasiyasi
stirotlonmisdir.

Ohaliys fasilesiz  va keyfiyyatli maliyya
xidmotlarinin gostorilmasi {igiin banklarm smoliyyat
sistemlori digqet markezinds saxlanilmigdir. Maliyya
xidmotlorinin ¢egidliyinin artmasi, habels filial
sobokasinin bdytimasi banklar torsfinden smoliyyat
sistemlorinin daha da tokmillogdirmesini zoruri
etmigdir. Bu magsadlo 14 bank terofindon smoliyyat
sistemlori yenidon nozarden kegirilmis va beynalxalq
soviyyada taninmig omaliyyat sistemlori alinmigdir.
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Banklar torafindon Beynolxalq Maliyys Hesabatlar
Standartlarinin  totbiqi daha da siiratlonmisdir.
“Banklar haqqinda” Azorbaycan Respublikasi
Qanununun taloblorine uygun olaraq, banklarin 34-da
konar audit beynolxalq audit sirkatlori torafinden
aparilmigdir ki, bu banklarin da iimumi bank sistemi
aktivlarindo xiisusi ¢okisi 97,7% toskil etmigdir.

Banklarin xarici maliyys bazarlarinda fealiyyatinin
aktivlosmasi va niifuzunun artmasi onlarin beynalxalq
reytingin alinmasina maragim artirmigdir. Bels ki, 9
bank beynslxalq reytinge malik olmus va global
bohran geraitinds hamin banklar reyting saviyyalorini
qoruyub saxlamiglar.

Beynslxalq maliyys bazarlarindaki bohrana
baxmayaraq 2009-cu ilds bank sisteminin inkisafi
sahasindo  hoyata kegirilon institusional vo
infrastruktur tadbirlori naticesinde bank sisteminin
xarici investorlar tigiin calbediciliyi daha da artmigdir.
2009-cu ilde 1 xarici bank torafindon yerli bankin
sohmdar kapitalina investisiya edilmis v homin bank
xarici bankin toroma strukturuna cevrilmisdir.

Bank sisteminds korporativ idarsetma dayerlorinin
totbiqi, xtisusilo do, risk menecment madaniyyati
2009-cu ildo daha da derinlogmigdir. 2009-cu ilds
Morkazi Bankin dostoyi ilo risk menecerlorini
birlogdiron qurum - Azorbaycan Risk Pegokarlar
Assosiasiyas1 yaradilmigdir.

5.3. Bank nozarati

2009-cu ildo global maliyys bdhram soraitinds
yaranmig yeni iqtisadi miihitds bank sektorunun
maliyys dayaniglig1 ugurla test edilmisdir, sektorun
sabitliyi qorunmus, banklarin saglam faaliyysti tomin
edilmigdir. Bels ki, bank sektoru yaranmis yeni qlo-
bal iqtisadi geraiti hazirligh qarsilamisdir. Bohranla
bagl xarici amillorin sektorun maliyys sabitliyina
tosiri minimal hadlorde mohdudlasdirtlmisdir.

Bank sektoru 6z inkisaf dinamikasmi qorumaq-
la yanagi, ugurlu “bohran idarsetmo” tacriibasi
qazanmigdir. Bu, Markezi Bankin destoyi ilo halo
global bohrandan 6nco formalasdirilmig potensial
hesabina miimkiin olmugdur. Markazi Bank preventiv
idareetms vo “maliyys immunizasiyas1” tadbirlori
hoyata kecirmig, o climlodon banklarla intensiv
is aparmaqla, onlarin bazar davraniglarinda gevik
adaptasiyaya nail olmusdur. Bels ki, sektorun pro-
tsiklik xarakteri va ekspansiv kreditlosmo siyasati
banklarn risklore hassashigini artira bilordi. Mshz
bu riskleri nozera alaragq, 2007-ci ildon etibaren
Morkazi Bank torafindon banklara daha diisiiniilmiis
vo tomkinli biznes strategiyasi tovsiya olundu.

Banklarin kredit risklori tizro miimkiin itkilara qarst
daha da hazir vaziyyasts gatirilmasi maqgsadils ehtiya-
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Preparations have practically been completed under
the project for reorganizing Azerpost LLC, estab-
lishing and automating its network infrastructure,
and connecting over 1200 regional post offices and
divisions to the centralized system of the head office
for provision of financial services in addition to tradi-
tional postal services.

The Law “On the Central Bank of Azerbaijan
Republic” was amended to determine the licensing
and prudential requirements related to the provision
of financial services by Azerpost LLC.

The Central Bank developed the “Regulation for
issuance of a special permit (license) to the National
Operator of postal communication for provision of
financial services and prudential regulation of its
performance”, which was registered on December 30,
2009 with the Ministry of Justice.

Development of the country’s payment system was
continued entailing improved access of individuals
and legal entities to financial services via electronic
banking. Users are now able to easily make utility and
other payments via the electronic banking system. To
this end, the integration of the bulk payment system
of utility and other enterprises to the information
center was accelerated with the Central Bank’s sup-
port.

A special emphasis was put on the banks’ operat-
ing systems for provision of continuous and quality
financial services to the general public. The expan-
sion of the range of financial services as well the
enhancement of the branch office network required
the banks to further improve their operating systems.
To this effect, 14 banks reviewed their operating sys-
tems and acquired internationally recognized operat-
ing systems.

Banks put application of the International Financial
Reporting Standards on a faster track. According to
the requirements of the Law of Azerbaijan Republic
“On banks”, 34 banks were audited by international
audit firms, which banks accounted for 97.7% of the
total bank assets.

As banks endeavored to enhance their endurance
and worked to improve their perception by foreign
financial markets they developed a greater interest
in obtaining an international rating. Thus, 9 banks
acquired international ratings and managed to main-
tain these ratings in the global financial crisis envi-
ronment.

Despite of the crisis sweeping through international
financial markets, institutional and infrastructural
measures taken with an aim to developing the bank-
ing system in 2009 further increased the banking sys-
tem’s attractiveness for foreign investors. In 2009 1
foreign bank made an equity investment in a domestic
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bank transforming it into the foreign bank’s subsidi-
ary.

Onset of corporate governance standards, especial-
ly the risk management culture was furthered in the
banking system in 2009. An agency was established
in 2009 with the Central Bank’s support that brings
together risk managers: the Azerbaijani Association
of Risk Professionals.

5.3. Bank supervision

In 2009, the banking sector retained its time-proven
financial sustainability and preserved its stability.
Banks maintained the soundness and safety of their
operations in the new economic settings springing
from the global financial crisis. Thus, the banking
sector stood well-prepared for the new economic
challenges and was able to minimize the external
effects of the crisis on its financial viability.

In addition to maintaining its development pace
the banking sector gained a successful “crisis man-
agement” experience induced by the potential that
had been formed prior to the crisis with the support
of the Central Bank. The Central Bank carried out
preventive management and “financial immuniza-
tion” measures, managing to efficiently adapt banks
to the market behavior by using a proactive approach
to dealing with banks in intensively close collabora-
tion. In this view, the sector’s pro-cyclic nature and
expansive lending policy could have increased the
banks’ risk sensitivity. Considering these risks the
Central Bank has advised the banks since 2007 to
follow a more well-devised and conservative business
strategy.

Provisioning requirements were made more strin-
gent to put the banks in a position whereby they could
reduce possible losses arising from credit risks. At
the stake of a mortgage crisis noticeably straining the
international financial markets and the vulnerability
manifested by the real estate market, security require-
ments were further raised that relate to real-estate
backed loans and adequate capital coverage of risks
inherent in mortgage loans.

Special attention was given to institutional devel-
opment and prudent management of resources in
parallel to business behavior of banks. Individual
banks were evaluated in respect of their degree of
implementation of corporate governance standards.
Most banks were met with and provided recommen-
dations concerning removal of the existing relevant
deficiencies and flaws.

These efforts have enabled the banking supervi-
sion function and the banking system as a whole
to confront possible hazards. Banks increased their
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tlanmaya dair talablor ciddilegdirilmisdir. Beynalxalq
maliyys bazarlarindaki ipoteka bohrani va daginmaz
omlak bazarinda hassasliq nozers alinaraq daginmaz
omlakla tomin olunmus kreditlors dair tominat
talablari va verilmis ipoteka kreditlori {izra risklarin
adekvat kapitalla tonzimlonmosine dair tolabler
artirilmigdir.

Qeyd olunanlarla yanasi, banklarin institusional
inkisafi va idaraetms resurslarinin biznes davranigina
uygunlugu diqqet merkezinds saxlamilmisdir. Hor
bir bank iizro korporativ idarsetma standartlarinin
totbiqi soviyyesi indikativ olaraq qiymsetlondirilmis
vo miivafiq inkisaf plani asasinda yaxindan nazarst
tomin edilmigdir.

Goriilon islar bank nazaratini vo biitovliikde bank
sistemini miimkiin tohliikelors qars1 hazir vaziyyata
gotirmigdir. Banklarin problemlori vo ¢otinliklari
mioyyonlogdirmok vo idaro etmok potensiali
artirllmigdir. Bank nozarstinin Ozliniin intensivliyi,
analitik va monitorinq derinliyini daha da artirilmigdar.

Hokumstin anti-bohran siyasati ¢argivasinda bank
sektoru iizro antibohran proqrami hazirlanmig vo
hoyata kegirilmisdir. Program hazirlanarken sekto-
run, habels har bir bankin risk profili va asas tohliika
manbalari miisyysn edilmis, bohranin bank sektoruna
tosir kanallarinin neytrallagdirilmast istiqgamatinda
ardicil tadbirler miisyyan olunmusdur.

Program gorgivasinds il orzinds banklarin maliyya

Cadval 12. Makroprudensial normativior

voziyyati tohlil edilmis, stress testlor vasitasila risklor
yenidon qiymotlondirilmigdir. ilk dofo banklarin
istiraki ilo miixtalif ssenarilor {izra fordi stress testlor
aparilmig vo ssenarilor iizra banklarin likvidlik va
kapital destayi ehtiyaclari miiayyan edilmisdir.
2008-ci ilden etibaran bank nazarati sahasinda ayliq
prudensial hesabatligla yanasi, hoftslik va giindslik
monitoring rejimini totbiq ederak, sektordaki
tendensiyalar1 daha operativ izlenilmisdir.

Bank sisteminin xarici soklara kifayat qodor
dozliimli olmasina baxmayaraq Markezi Bank global
bohranin tesirlerinin gliclondiyi dovrds do maliyya
sabitliyinin qorunmasina yonaldilmis bir sira tadbirlor
gormiisdiir.

Iqtisadi artimi1 dostoklomok, habelo bank sis-
teminin sabitliyinin, bank kreditorlarinin va
omanatcilorinin maraqlarinin  qorunmasi magqsadila
“Azorbaycan Respublikasmmin  Morkozi Banki
haqqinda” Azerbaycan Respublikasi Qanununa
edilmis dayisikliklors asason Markazi Bank, 6ziinlin
miioyyan etdiyi qayda ve sortlor daxilinds banklara
subordinasiya kreditlori vers bilor. Xiisusi subordi-
nasiya borc Ohdsliklorinin banklarin 1-ci daracali
kapitalinin torkibine daxil edilmasi magsadils “Bank
kapitalimn vo onun adekvathiginin hesablanmasi
Qaydalari”na miivafiq olavalor edilmisdir. Tesdiq
edilmis olavelors gora xiisusi subordinasiya borc
Ohdaliklori iizre kreditor gisminds qanunvericiliya

Banklarda kreditlorin verilmasi Qaydalari”na dayisikliklorls borcalanin maliyya vaziyyatinin va onun krediti

Agiq valyuta mévqeyinin hesablanmasi metodikast tokmillogdirilmis, o ciimloden, balansdankenar hesablar
fizra dogiglosdirilmalar aparilmis, mévqelorin hesablanmasinda bank metallari ilo aparilan omaliyyatlarin oks

amanatlar iizra maksimal mablag 6000 manatdan 30000 manatadak artirilmigdir. Faiz daracasi 15%-dak olan

Azarbaycan Respublikasmin Markazi Banki nazdindo Azarbaycan Ipoteka Fondunun buraxdigi tomin edilmis

Azarbaycan Respublikast Prezidenti dovlet miilkiyyatinda olan maliyys institutlarma nezarati giiclondirmayi

Tarix Makroprudensial normativlerin doyisdirilmasi
Aktivlarin tasnifat deracalari fizrs ehtiyatlanma smsali sortlogdirilmigdir:
- Nozarat altinda olan aktivler 6%-don 10%-o qaldirilmisdir; 1
30.04.08 - Qeyri-qenaatbaxs aktivler 25%-dan 30%-a yiiksaldilmisdir;
- Tohliikali aktivlar 50%don 60%-o artirtilmisdir.
Daginmaz amlakla tominata qars1 tolablor 120%-don 150%-9 artirtlmugdir.
18.02.08 Subordinasiya borcunun maksimal mablagi birinci daracali kapitalin 50%-i haddinds miisyyan edilmigdir.

o Ipoteka kreditlarinin risk daracasi 50%-dan 100%-9 artirilmigdir.

18.11.08 qaytarma qabiliyyatinin qiymatlondirilmasina, hamg¢inin borcalanin faaliyystins daimi monitorings va
biitovliikds kredit portfelinin keyfiyyatina nazarat olunmasina dair toloblor genislondirilmisdir.
17.12.08 etdirilmasing baslanilmigdir.

o “Kredit smoliyyatlari {izra faizlorin hesablanmasinin dayandirilmast haqqinda Qaydalar”a dayisikliklorlo
“faizlori hesablanmayan” kreditlor {izra miistarinin 6dsnislori hesabina borc tolablarinin ddenilmasi
novbaliyina yenidan baxilmugdir.

01.01.09 Banklarin ve sigorta sirkatlarinin kapitalizasiyaya yoneldilocok monfooti manfaat vergisindon azad

o olunmusdur.

Qorunan amanatlor iizra illik faiz doracasi limitinin tomin edilmasinda ¢eviklik tomin edilmis, qorunan
08.05.09

omanatlor sigorta sisteming daxil edilmigdir.

Maorkazi Bankin tagabbiisii ilo 2009-cu ilin iyun ayndan ipoteka kreditlosmasi barpa olunmusdur.
17.06.09

qiymatli kagizlar Gizra risk daracasi 0% tayin olunmusdur.
07.08.09

nazards tutan “Nizamnamo kapitalinda dovlato maxsus sshmloar olan banklarin vo bank olmayan kredit

toskilatlarmm idars edilmasinde dovletin istiraki qaydast haqqmnda” Ferman vermigdir.

Manba: Azerbaycan Markezi Bank
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capacities for identification and management of their
problems and difficulties.

An anti-crisis program for the banking sector was
designed and developed along the lines of the govern-
ment’s anti-crisis policy. As the program was devel-
oped the risk profiles and main sources of hazard
were identified for the entire sector and individual
banks, followed by a scope of consistent measures
designed to mitigate the effects of the crisis on the
banking sector.

Banks were assessed in terms of financial position
capped with a risk evaluation through stress-tests
under the program. For the first time individual
stress-tests were carried out based on various scenar-
ios with the banks’ involvement and these scenarios
were used to determine the banks’ liquidity and capi-
tal support needs.

Starting from 2008, trends in the banking sector
have been regularly monitored on a weekly and daily
basis in addition to the monthly prudential reporting
used in banking supervision.

Although the banking system manifests sufficient
capacities to confront any external shocks the Central
Bank took efforts aimed at securing financial sustain-
ability as the effects of the global crisis grew ever
stronger.

By the amendments made to the Law of Azerbaijan
Republic “On the Central Bank of Azerbaijan

Table 12. Macroprudential normative requirements

Date

Republic” in order to support the economic growth
as well as to preserve the banking system’s stability
and protect the best interests of bank creditors and
depositors, the Central Bank is authorized to arbitrar-
ily grant subordinated loans to banks using its own
discretion with regards to the fashion and terms and
conditions of lending. For the special subordinated
debt liabilities to be incorporated in the Tier 1 capital
of banks the “Regulation on bank capital and calcula-
tion of its adequacy” was amended appropriately.

Banks managed to keep their liquidity positions
at sufficiently “balanced” and “comfortable” levels
while their external funding sources also remained
at manageable levels. During the reported year banks
easily executed their external debts as they became
due. In order to motivate individuals to place depos-
its with the sector and to improve public confidence
in the sector the Individual Deposit Insurance Fund
increased the amount of insurable deposits by 6 times,
up to AZN30 000.

Banks and banking supervision put a strong focus
on prevention and regulation of problem loans dur-
ing 2009. Debts of the real sector and individuals to
the banking sector were constantly monitored. The
development path and qualitative changes of such
debts were closely monitored and banks were advised
to pursue a more conservative provisioning policy as
the potential hazards were evaluated. When granting

Modification of macroprudential normative requirements

The provisioning factor/ratio for asset classification rates has been made more stringent:
- Watch assets were increased from 6% to 10%;

Requirements with respect to evaluation of the borrower’s financial position and creditworthiness as well as

regular monitoring of the borrower and overall surveillance of the loan portfolio quality were expanded by

The open currency position calculation methodology was improved, including adjustments to off-balance

sheet accounts, transactions involving bank metals were included in reporting as part of position calculation.

Amendments made to the “Regulation for non-accrual of interest on lending transactions” revised the priority

Determination of the yearly interest rate limit for insured deposits was made more efficient, with the maxi-

mum amount of insured deposits going up from AZN6000 to AZN30 000. Deposits with the interest rate of

The rate of risk on mortgage-backed securities issued by the Azerbaijan Mortgage Fund under Central Bank

President of Azerbaijan Republic issued a Decree “On the government’s involvement in the management of

30.04.08 - Unsatisfactory assets increased from 25% to 30%;
- Doubtful assets increased from 50% to 60%.
LTV increased from 120% to 150%.
18.02.08 The maximum amount of subordinated debt was set at 50% of Tier 1 capital.
o Mortgage loan risk rate was increased from 50% to 100%.
18.11.08
the amendments made to the “Bank lending regulation”.
17.12.08
order of payment of debt claims set off by customers’ payments against “non-accrual” loans.
01.01.09 Banks’ and insurance companies’ profits used for capitalization were exempted from profit tax.
08.05.09
up to 15% were included into the insurance scheme.
Mortgage lending was reinstated from July 2009, at the Central Bank’s initiative.
17.06.09
of Azerbaijan Republic was set at 0%.
07.08.09

banks and non-bank credit institutions with the government’s equity investments”, which aims at enhancing

supervision of financial institutions owned by the state.

Source: Central Bank of Azerbaijan
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miivafiq hallarda AMB ve digar dovlet qurumlar
¢ixis eds bilor. Homginin slavalara gors, bank miiflis
elan edildikds va ya lagv olunduqda xiisusi subor-
dinasiya borc Ohdolikleri iizre Ohdsliklerin yerina
yetirilmasi depozitorlarin (smanatgilorin) taloblori,
geyri-subordinasiya va subordinasiya borc 6hdsliklori
tam Odonildikdon sonra hoyata kegirilir. Bununla
da omanatgilorin maraglarmin qorunmast va bank
sistemino qarst olan etimadin yiiksaldilmasi tomin
edilmigdir.

Il orzindo banklar likvidlik mévgelorini kifayot
gader “balans”li va “komfort”lu saviyyads saxlamis,
vaxtt catmis xarici borclarini rahatliqla icra etmislor.
Sektora omanat qoyulusunu stimullagdirmaq
vo ohalinin sektora etibarimi artirmaq moqgsadila,
Omanatlorin  Sigortalanmast Fondu tarafindon
gorunan amanatlerin mablagi 6 dafs artirilaraq 30000
manata ¢atdirilmigdir.

Problemli kreditlorin qarsisimin  alinmast  va
tonzimlonmoesi — banklarin vo bank nazarstinin
2009-cu il orzinds on c¢ox konsentrasiya olundugu
masalo olmusdur. Real sektorun va ohalinin bank
sektoruna olan borclar1 daim diqqat morkozinds
saxlanilmigdir. Bu borclarn dinamikasi va keyfiyyst
dayisiklikleri ilizra intensiv monitoringlor aparilmis
vo potensial tohliikalor qiymstlondirilerok banklara
daha konservativ ehtiyatlanma siyasati istiqgametinda
tovsiyalor verilmisdir. Yeni kreditlorin verilmasi
zamani is9 banklar torafindon “selektiv davranig”
niimayis etdirilmis, yiiksok monfastlilikdon imtina
edilorak “risk istaha”lar1 azaldilmigdir.

Banklarin  maliyys dayamiqligim1 daha da
mohkomlondirmok iigiin olava kapitalizasiya kimi
monfaetin kapitalin artirilmasina yonalen hissesi
vergilordon azad edilmigdir.

2009-cu il orzinde ilk dofo olaraq risk
menecerlorinin  beynalxalq soviyyali sertifikasiyasi
hoyata kegcirilmisdir. Markozi Bank banklarda effektiv
risk menecment mexanizminin formalagdirilmasini
tonzimlayacok tamamilo yeni qaydalar, hamginin
likvidlik riskinin idara olunmast {izra yeni qaydalar
hazirlamigdir. Banklarda risklorin idara olunmasi
qaydalarmda risk menecmenti iizra bankdaxili siyasat,
qayda va prosedurlar, toskilati struktur vo hesabatliq
sistemlori, habelo risklorin miisyyenlosdirilmasi,
Ol¢iilmasi, idara edilmasi, monitoringi vo hesabatligina
dair minimum taloblor miloyyan edilmisdir.

Bazel Komitasinin tovsiyslari esasinda hazirlanmis
banklarm likvidliyinin idare olunmasina dair yeni
qaydalarm tatbigine baglanmigdir. Qaydalarda aktiv
vo Ohdsliklorin beynslxalq standartlara uygun olaraq
tosniflosdirilmasi, likvidliyin idars olunmasi iizra
bankdaxili siyaset, qayda vo prosedurlar, likvidlik
tizro normativ limitlor, habols likvidliyin tomin
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edilmasi ilo bagli fovqelads hallar planina dair
talablar milayyan edilmisdir.

Qlobal saviyyado genis miizakira obyekti olan
kontr-tsiklik bank nezarati modeli Markezi Bankin
diqget moarkazindadir va 2009-cu ilds bu mdvzu
otrafli dyrenilmisdir. Yanasmanin mahiyyati har bir
iqtisadi tsiklin inkisaf fazasinda banklarda pro-tskilik
meyllorin mohdudlagdirilmasi, béhran situasiyasi
ticlin adekvat ehtiyat veo hazirliq potensialinin
formalagdirilmasi vo bununla da golocok miimkiin
bohranlara daha dayamiqli esaslarm yaradilmasidir.
Markazi Bank novbati ilds bu yanagmanin elementlori
olan — dinamik ehtiyatlanma, kapital movqeyinin
pro-tsiklikliyinin azaldilmasi, likvidlik tslablerinin
tokmillagdirilmasini nazards tutur.

Bundan slave, bank nozarati alstlorinin
tokmillosdirilmasi maqgsadile yeni makro-prudensial
nozarat ¢orgivasinin formalasdirilmasi, daha tokmil
prudensial hesabatlarin  totbiqine  baglanmasi,
hom banklarda, hom do bank nozarstinds stress-
testing metodologiyasinin vo praktikasinin daha
da dorinlegdirilmesi, konsolidasiya olunmus bank
nozaratinin tokmillegdirilmasi nozards tutulur.

Istehlakgilarin  banklarin  xidmotlorindon
istifadasinin intensivlesdiyi seraitde bank mahsullart
istehlak¢ilarinin  hiiquqlarinin  miidafissi mosalasi
aktualligmi saxlamigdir. Belo ki, banklarda bank
mohsul vo xidmatlori iizre sortlorin izah edilmasi,
banklarin bankomatlarinda texniki problemlarin
aradan qaldirilmasi, kredit verilmesi prosedurlar
ilo bagh il orzinde bir swra mihiim institusional
islor goriilmiisdiir. Belo ki, Markazi Bankda 2006-c1
ildo yaradilmis “Bank xidmaotlori istehlakgilarmin
miidafiasi tizra qrup”un potensiali 2009-cu il arzinda
gliclondirilmigdir. Votondaglarin  miiracistlorina
operativ baxilmasi magsadilo “Qaynar xatt” xidmati
foaliyysto baslamigdir.

5.4. Bank ganunvericiliyi

2009-cu ildo Morkazi Bankin hiiquq isinin osas
missiyast qglobal iqgtisadi bohran seraitinda dlkenin
bank-maliyys sisteminin dayanigligimi tomin etmak,
bank sisteminin likvidliyini qoruyub saxlamaq va
real sektorun dostoklonmesi imkanlarini artirmaq
ticiin effektiv vo ¢evik normativ hiiquqi bazanin
formalagdirilmasi olmusdur.

2009-cu ilda bank hiiququ sahssinds goriilmiis isler
eyni zamanda bank-maliyys isinin digar sahalorini do
ohats etmis, bank xidmatleri bazarinda istehlakgilarin
hiiquqlarinin miidafissi, valyuta nozarati qaydalarinin
tokmillogdirilmasi, 0Olkads alternativ. maliyya
xidmatlarinin genislondirilmasi igiin slverisli hiiquqi
zomin yaratmigdir.
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new loans banks demonstrated a “selective behavior”
and sought to reduce their “risk appetite” by turning
down high profits.

The portion of profits used for increasing the capi-
tal as additional capitalization efforts was exempted
from taxes in order to reinforce the banks’ financial
sustainability.

For the first time risk managers were certified in
accordance with the best international practices and
standards in 2009.

The new liquidity management regulation for
banks was introduced, which was developed based
on the Basel Committee’s recommendations. This
regulation sets forth the requirements with respect to
internal bank policies, rules and procedures for clas-
sification of assets and liabilities in accordance with
best international practices and standards, normative
liquidity limits as well as the contingency liquidity
planning.

The Central Bank focused on the counter-cyclic
banking supervision model vigorously discussed and
debated over across the globe and studied this issue
thoroughly in 2009. The very core of this approach
lies in limiting pro-cyclic tendencies of banks in the
development phase of each economic cycle, form-
ing adequate reserves and preparatory capacities for
addressing crisis situations and thus ensuring that
more sustainable foundations are in place to respond
to any future crises. The Central Bank intends to
introduce key elements of the said approach next year
such as dynamic provisioning, reduction of the pro-
cyclic pattern of the equity position and improvement
of liquidity requirements.

Furthermore, it is planned to form a new macro-
prudential supervisory framework in order to improve
the tools of banking supervision, to introduce upgrad-
ed prudential reports, to further expand the stress-
testing methodology and practices both in banks and
banking supervision, and to improve consolidated
banking supervision.

As consumers intensified their uses of banking
services protection of the best interests and rights of
banking product consumers remained as important
was it was. Thus, banks took a number of significant
institutional efforts associated with explanation of
the terms and conditions of banking products and
services, removal of technical problems of the banks’
ATM’s and lending procedures during the year. Thus,
the capacity of the “Group for protection of banking
services consumers” established at the Central Bank
in 2006 was further built upon during 2009. A “Hot
Line” help-desk was established and put in operation
designed to quickly and effectively respond to and
address user queries.
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5.4. Banking laws

In 2009 the primary mission of the Central Bank’s
legal activities was to ensure the sustainability of the
country’s banking and financial system, to preserve
the banking system’s liquidity and to form an effec-
tive and efficient legal and regulatory framework in
order to enhance the capacities to support the real
sector against the background of the global economic
crisis.

The banking law efforts taken in 2009 covered
other areas of banking and financial business as well
and laid a strong legal foundation for protecting con-
sumer rights at the banking services market, improv-
ing the currency oversight procedures and expanding
the range and coverage of alternative financial serv-
ices in the country.

A remarkable innovation in the country’s legal
framework made in the reported year represents the
amendments and modifications to the Constitution
of the Azerbaijan Republic enacted following the
Referendum Act of March 18, 2009. As the idea of
making the name of the country’s central bank con-
sistent with its status in the Constitution was esteemed
as equally important as the amendments and changes
made with a view to enhancing democracy, basic
human rights and freedoms in the republic, is clearly
indicative of the Central Bank of Azerbaijan’s crucial
role in improving the traditions of sovereignty and
providing the nation with social welfare and worth-
while living conditions in the independent state of
Azerbaijan.

5.4.1. Legal framework and infrastructure

A number of important amendments and mod-
ifications were made to the Law of Azerbaijan
Republic “On the Central Bank of Azerbaijan
Republic” on June 19, 2009 with a view to
maintaining the financial sustainability, pro-
tecting the best lawful interests of bank credi-
tors and depositors and supporting business
activity in the real sector in the environment of
the global crisis. They have enabled the Central
Bank to increase the effectiveness of its protec-
tive measures against the global crisis. Thus,
the Central Bank has been granted independ-
ence in determining the terms and conditions
applicable to loans issued to banks, and is now
free to broaden up its subordinated lending to
banks as well as to expand the resource base
and improve the liquidity of the banking sys-
tem.

Another amendment made to the Law
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Hesabat ilindo gqanunvericilikde bas vermis
olamatdar yenilik kimi 2009-cu il 18 mart tarixli
Referendum Akti ilo Azorbaycan Respublikasinin
Konstitusiyasina qabul edilon slava vo dayisikliklari
gostormok olar. Konstitusiyada dovletin markozi
bankinin admin 6z statusuna uygunlagdirilmasi
ideyas1 Olkado demokratiyanin, asas insan hiiquq
vo azadliglarinin giiclondirilmasi moqsadlari ila
gabul edilmis slava va dayisikliklarle bir sirada yer
almast Azorbaycan Respublikast Markazi Bankinin
miistaqil Azorbaycanin dovlatgilik ananslorinin
mohkamlondirilmasinds, insanlara layiqli hoyat
soviyyasinin tomin edilmosinds yiiksak rolunun
taninmasina dslalat edir.

5.4.1. Qanunvericilik va infrastruktur

Qlobal bohran seraitinde maliyys sabitliyinin
qorunmasi, bank kreditorlar1 ve omanatgilarinin
ganuni monafelorinin miidafiasi vo real sektorda
isgiizar aktivliyin dostoklonmasi mogsadilo 19 iyun
2009-cu il tarixinde “Azerbaycan Respublikasinin
Morkszi  Banki  haqqinda”  Azerbaycan
Respublikasinin Qanununa gobul edilmis bir sira
zaruri alava va dayisikliklor Markezi Bankin global
bohrana qarst miihafize todbirlerinin ¢evikliyinin
artirllmasina imkan vermisdir. Belo ki, banklara
verilon kredit sortlorinin ¢evik tonzimlonmasi,
banklara subordinasiya kreditlarinin verilmasi, habela
bank sisteminin resurs bazasimnin giiclondirilmasi va
likvidliyinin artirilmast masslalerinde Markazi Banka
miistaqil selahiyyastlor verilmisdir.

Eyni zamanda qlobal bohranin Azsrbaycan
iqtisadiyyatina monfi tesirini yumsaltmaq magqsadila
ganuna edilon digor bir diizelislo Markazi Banka
0lkods sosial-iqtisadi ohomiyyatli layihslerin
maliyyologdirilmasi, habelo real sektora maliyya
dostoyinin ayrilmasi iiglin banklara dovlet zomanati
osasinda magsadli kreditlorin verilmasi solahiyyati
verilmigdir.

Maliyya-bank sisteminin sabitliyini vo yaranmis
soraitdo amanatgilorin banklara olan etimadini qoruyub
saxlamaq mogsadilo “Omanatlorin sigortalanmasi
haqqinda” Azasrbaycan Respublikasimin Qanununa
2009-cu il 8 may tarixli qanunla gebul edilmis
olave vo dayisikliklorls qorunan omanatlorin
dairasi geniglondirilmis, sigorta hadisesi halinda
kompensasiya mabloglori ohomiyyatli daracada
artirllmigdir. Belo ki, qorunan omanatlor iizre bir
omanatciys Odenilon kompensasiyanin yuxari hoddi
6 min manatdan 30 min manata godor artirilmis, eyni
zamanda qorunan omanatlor iizra faiz deracasinin
yuxart haddinin Markazi Bankin ugot doracssi ilo
baglilig1 logv edilmigdir. Sigortalanan omanatlorin
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maksimal faiz dorocesini ¢evik tonzimlomok
solahiyyoti Fondun Himayacilik Surasima havals
edilmigdir.

Qanunun icrasi ila olagodar Omanatlorin
Sigortalanmasi Fondunun Himayagilik Surasinin
Morkozi Bankla razilagdirilmig 2009-cu il 19
iyun tarixli gorar1 ilo qorunan omanatlor iizra
faiz doracolorinin yuxari hoddi 15% soviyyesinda
miisyyan edilmisdir.

Olko orazisindo alternativ maliyya xidmotlorinin
genisglondirilmosi strategiyasinin reallagdirilmasi,
ohalinin, kigik ve orta sahibkarliq subyektlorinin
maliyys xidmotlorinden istifads etmok imkanlarinin
yaxsilagdirilmast vo kredit toklifinin artirilmasi
carcivasinde Markozi Bankin istiraki ilo hazirlanmig
“Bank olmayan kredit toskilatlart hagqinda” Qanun
2009-cu ilin 25 dekabr tarixinde Olke parlamenti
torafindon gobul edilmis v qiivvays minmisdir.

BOKT-larin yaradilmasi, faaliyyati, tanzimlonmasi
vo dovlet nozareti qaydalart bilavasito qanunla
miioyyan edilmis, foaliyyetlorinds soffafligin tomin
olunmasi va istehlak¢ilarm hiiquglarmin miidafissi
ticlin zoruri hiiquqi todbirlor nazords tutulmusdur.
Eyni zamanda ganunvericiliys ilk dafs olaraq “girov
omanoati” anlayigt daxil edilmigdir vo BOKT-larin
verdiyi kreditlar iizra digor tominat ndvleri ilo yanasi,
xtisusilo xirda kreditlor sxeminda, borcalanin va ya
borcalanlar qrupunun “girov amanati’nden istifads
imkanlar1 yaradilmigdir.

BOKT-lor haqqinda Qanunun bank sisteminin
hiiquqi tonzimlome bazasina gotirdiyi diger miihiim
yenilik bu toskilatlarin kredit portfelino daxil
olan borclar vo borcalanlar haqqnda molumatin
Morkozi Bankda yaradilmis Moarkozlosdirilmis
Kredit Reyestrina daxil edilmasidir ki, bu da sistem
daxilinde kredit risklorinin idars olunmasinda daha
genis informasiya bazasma osaslanmaq imkanlari
yaradir.

Ke¢mis illor orzinds c¢irkli pullarin yuyulmasi
vo terrorizmin maliyyslogdirilmesina qarsi miibariza
sahasinds bank sisteminin vezifalori, siibhali
omaliyyatlarla davranis qaydalar1 miixtelif normativ
hiiquqi aktlarla (“Banklar haqqinda” Qanun, Markazi
Bankin normativ xarakterli qaydalar1) tonzimlonmisdir
vo onlar asasen Azarbaycan Respublikasinin torafdag
cixdig1 miivafiq beynolxalq miiqavilelars,  Cirkli
Pullarm Yuyulmasi ilo Hokumatlorarast Miibariza
Toskilatinin (FATF) tovsiyslerina, melum Volsberq
prinsiploring va s. asaslanmigdir.

Lakin, bu sahodo xiisusi qanunun olmamasi
homin todbirlorin kompleks sokilda, yoni maliyya
sektorunun biitiin seqmentlorinds, daginmaz omlak
bazarinda vo s. hoyata kegirilmosindo miioyyan
cotinliklor toradirdi. 2009-cu ilin 10 fevral tarixindo
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designed to mitigate the adverse impact of the
global crisis on Azerbaijan’s economy author-
izes the Central Bank to finance socially and
economically important projects in the country
as well as to grant targeted loans against sov-
ereign guarantees to banks as part of financial
assistance to the real sector.

Amendments and modifications made to the
Law of Azerbaijan Republic “On individu-
al deposit insurance” by an amendment law
of May &, 2009 with a view to preserving
the financial and banking system’s sustain-
ability and depositors confidence in the banks
given the current circumstances expanded the
scope of insurable deposits and substantially
increased the compensation amounts payable
at insurance events. Thus, the upper threshold
of compensation per depositor for insurable
deposits was increased from AZN6 thousand
to AZN30 thousand, while the linkage of the
interest rate ceiling on insurable deposits to the
Central Bank’s interest rate was terminated.
The authority to regulate the maximum interest
rate on insurable deposits was granted to the
Fund’s Board of Custodians.

The resolution passed by the Board of
Custodians of the Deposit Insurance Fund in
coordination with the Central Bank in line with
the implementation of the Law, dated June 19,
2009, set the upper threshold for interest rates
on insurable deposits at 15%.

On December 25, 2009 the country’s parlia-
ment passed and effected the Law “On non-
bank credit institutions” developed with the
Central Bank’s involvement with a view to
realizing the strategy of expanding alterna-
tive financial services throughout the country,
improving accessibility to financial services for
individuals, small and medium businesses, and
enhancing lending offers.

The Law explicitly defines the procedures
for establishment, operation, regulation and
state supervision of NBCI’s, and provides
the necessary legal arrangements designed to
ensure transparency of their operations and
that the best interests and rights of consumers
are served and protected. At the same time, the
“security deposit” concept was introduced for
the first time in the national legislative practice.
Borrowers or groups of borrowers have been
enabled to use the “security deposit” on loans
issued by NBCI’s in addition to other kinds
of collateral, especially in small-scale lending
schemes.

Another substantive innovation introduced
by the NBCI Law to the banking system’s legal
and regulatory framework is the inclusion of
information on debts in the loan portfolios of
such institutions and the underlying debtors to
the Centralized Credit Registry established at
the Central Bank, whereby banks would benefit
from the advantage of having a broader data-
base to assist them in managing the system’s
endemic, typical credit risks.

Along the lines of the country’s efforts to
prevent and control money laundering and
terrorism financing over the past years, the
banking system’s responsibilities, procedures
for treatment of suspicious transactions were
addressed by various regulatory documents
(Law “On banks”, Central Bank’s regulations),
which were developed chiefly in accordance
with the international treaties acceded to by
Azerbaijan Republic, recommendations of the
Organization for Intergovernmental Control of
Money Laundering (FATF) and the recognized
Wallsberg principles, etc.

However, absence of a special law to address
these issues posed a number of difficulties in
implementing the said measures on an inte-
grated basis, i.e., in all segments of the finan-
cial sector, real estate market, etc. The Law of
Azerbaijan Republic “On prevention of legali-
zation of moneys or other properties of crimi-
nal origins and terrorism financing” enacted
on February 10, 2009 allowed for removing
the existing gaps in this field, and for putting
the struggle against legalization of money and
other properties of criminal origins and terror-
ism financing on an organized scale, accompa-
nied with strict state supervision arrangements.
Presidential Decrees No. 66 of February 25
and No. 122 of July 16, 2009 issued to make
sure that the above said Law is implemented
effectively established a Financial Monitoring
Service at the Central Bank of Azerbaijan and
approved its Charter.

5.4.2. Legislation — legal and regulatory
framework

The Central Bank’s rule-making activities
during the reported year evolved mostly in
consideration of the current requirements in
parallel to the Bank’s law-making efforts.

Amendments passed by the Resolution of
the Central Bank’s Management Board on
02.07.2009 to the “Regulation for bank capi-
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gebul edilmis “Cinayat yolu ilo alds edilmis pul
vosaitlorinin va ya diger emlakin leqallagdiriimasina
vaterrorgulugun maliyyslasdirilmasine qargi miibariza
haqqinda” Azerbaycan Respublikasinin Qanunu bu
sahado movcud bosluglarin aradan qaldirilmasima,
cinayat yolu ilo alds edilmis pul vasaitlarinin vo ya
digor oamlakin leqallagdirilmasma va terrorgulugun
maliyyalosdirilmasina qarst miibarizonin miitogokkil
qaydada, ciddi dovlat nozarati todbirleri ilo miisahido
edilmoklo hoyata kecirilmosine imkan yaratmisdir.
Qanunun effektiv icrasini tomin etmok etmok
magsadilo dlka prezidentinin 2009-cu il 25 fevral
tarixli 66 nomrali va 16 iyul 122 némrali formanlari
ilo Azorbaycan Respublikasinin Morkozi Banki
yaninda Maliyys Monitoringi Xidmsti yaradilmis va
onun Osasnamasi tasdiq edilmigdir.

5.4.2. Qanunvericilik — normativ hiiquqi baza

Hesabat ilinde Markozi Bankin normativ aktlar
soviyyesindo normayaradiciliq faaliyyasti osason
ganunyaradiciliq fealiyyati ilo eyni macrada, dévriin
tolobloring uygun olaraq inkisaf etdirilmisdir.

Morkozi Bankin Idaro Heyatinin 02.07.2009-
cu il tarixli qerari ilo “Bank kapitalimn va onun
adekvathigimin ~ hesablanmasi ~ Qaydalari”na
gebul edilmis olavelorde banklara subordinasiya
kreditlorinin verilmoasi vo kapitalda taninmast sortlori
miiayyan edilmisdir. Belo kreditlorin Markozi Bank
vo digor dovlst orqanlart torefinden verilmesini va
kapitala daxil olan diger subordinasiya kreditlorinden
sonra Odenilmaesi sartlorini nazars alaraq Qaydalarda
“xiisusi subordinasiya kreditlori” adi altinda
taninmigdir.

Morkozi Bankin Idaro Heyotinin qobul etdiyi
digor Qaydalarla bank sisteminin sabit va tohliikasiz
foaliyystinin tomin olunmasinda xiisusi shamiyyat
kasb edan likvidlik riskinin idara olunmast ilo bagl
banklarin daxili siyasat, qayda ve prosedurlarina dair
yeni toloblor milayyasn edilmigdir. Bazel Komitasinin
bank nozarati iizra yeni metodologiyasina uygun
olaraq 20.11.2009-cu il tarixde qobul edilmis
“Banklarmn likvidliyinin idars olunmasi haqqinda
Qaydalar” 1999-cu ildon fealiyyot gostoron eyni
adli normativ aktin daha tokmil varianti olaraq
bank sisteminde likvidliyin adekvat saviyyado
tomin olunmas1 iizerinds prudensial nozarastin
gliclondirilmasins hiiquqi ssaslar yaratmigdir.

Banklarin kenar auditina dair “Banklar haqqinda”
Qanunun miloyyan etdiyi tolablarle yanast Markazi
Banka verilon solahiyyat ¢orgivesinde artiq bir
ne¢o ildir ki, banklarin konar auditine dair xiisusi
normativ toloblor miiayysn edilmisdir. Lakin, qlobal
bohran soraitinde potensial bank risklarinin getdikca
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artmasi tohliikasi bu risklarin vaxtinda ve hortorafli
askarlanmasi, kenar auditin obyektivliyinin daha da
gliclondirilmasi zaruratini yaratmigdir. Bu magsadla
2007-ci ilin 28 fevral tarixli “Banklarin va xarici
banklarmyerlifiliallarminkaenarauditininaparilmasina
dair tolablor haqqinda Qaydalar”a hazirlanmis va
Azarbaycan Respublikasinin Auditorlar Palatast ila
razilagdirilmis slava va dayisikliklor Markazi Bankin
Idara Heyati tarafindon 10.07.2009-cu il tarixdo gobul
edilmigdir.

2008-ci ilin sonunda “Pogt rabitesi haqqinda”
Azarbaycan Respublikast Qanununa qobul edilmis
olava vo doyisikliklorlo pogt rabitesinin milli
operatoruna ononovi pogt xidmotlori ilo yanasi
respublika orazisinde ohaliys vo digor soxslers
(“Azorpoct”) maliyys xidmatlorinin gostarilmasi
ficiin poct sisteminds miistasna hiiquqlar verilmigdir.
Bu faaliyyaetin toskilati-hiiququ bazasinin yaradilmasi
mogsadilo Markazi Bankin Idars Heyatinin 18 dekabr
2009-cu il tarixli qorart ilo “Maliyye xidmatlorinin
gOstarilmasi tigiin pogt rabitosinin milli operatoruna
xiisusi raziliq (lisenziya) verilmasi vo faaliyystina dair
prudensial tonzimloma Qaydalar1” tosdiq edilmisdir.

Qaydalarin gobulu ilo Azerbaycan Respublikasi
Rabito vo Informasiya Texnologilari Nazirliyinin
“Azorpogt” miiessisesinin togkilati vo idarsetmo
strukturunun tokmillasdirilmasi, risklorin idarsetmo
sisteminin qurulmast vo kadr potensialinin maliyya
xidmaotlarine uygun saviyyads hazirlanmasi va inkisaf
etdirilmasi iizro gordiiyii islor daha konkret tolablora
istigamatlonmis, yaxin zamanlarda 6lka orazisinda
bank sabakasi ilo yanasi regionlar1 daha genis shata
edo bilacok Odonis-maliyys xidmotlorinin tatbigina
normativ baza yaranmigdir.

Hesabat ilinds Markazi Bankin normayaradiciliq
islorinin miihiim hissasini bank sisteminds ¢irkli
pullarin yuyulmast va terrorizmin maliyyslagdirilmasi
ilo miibariza tadbirlarinin giiclondirilmasi, bu sahada
faaliyystda olan normativ qaydalarin xiisusi ganundan
irali galan telablars uygunlagdirilmasi tadbirlari tagkil
etmisdir.

“Banklarda hesablarin agilmasi, aparilmasi ve
baglanmas1 Qaydalari”na 09.09.2009-cu il tarixda
gobul edilmis slave vo doyisikliklor bu sahonin
tonzimlomo bazasmma bir sira mithiim yeniliklor
gotirmigdir. Potensial vo cari bank miistarilorinin,
onlarm benefisiarlarinin  vo  miivokkillerinin
eynilogdirilmasi va verifikasiyasi lizra slava tadbirlor
miiayyan edilmis, xarici banklarla miixbir slagalarin
yaradilmasinda gortlor FATF-in tovsiyalerina
uygunlagdirtlmigdir. Cinayat yolu ils slds edilmis pul
vosaitlorinin va terrorgulugun maliyyslosdirilmasing
qgarst miibarizo iizro miixbir bankin rohbarliyi vo
bankin saglam niifuzu haqqinda dolgun molumatin
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tal and its adequacy” defined the terms and
conditions for granting subordinated loans and
recognizing them in equity. Such loans are
referred to as “special subordinated loans” in
the Regulation in consideration of the terms
and conditions of granting such loans by the
Central Bank and other state authorities and
their repayment after other subordinated credit
facilities incorporated in capital.

Another Regulation passed by the Central
Bank’s Management Board identified the new
requirements with respect to the banks’ internal
policies, rules and procedures for liquidity risk
management, which provides a crucial input
to the soundness and safety of the banking
system’s operations. The “Regulation for bank
liquidity management” passed on 20.11.2009
in accordance with the Basel Committee’s
latest banking supervision guidelines, being
in essence an upgraded version of the same-
named regulation in effect since 1999 laid the
necessary legal groundwork for enhancing pru-
dential supervision over the banking system’s
measures to maintain its liquidity at acceptably
adequate levels.

In addition to the external auditing require-
ments that the Law “On banks” sets forth with
respect to banks, the Central Bank, within the
scope of its competence, established special
normative requirements with respect to exter-
nal audit of banks that have been employed for
some years now. However, the threat of poten-
tial banking risks ever growing given the global
crisis situation makes timely and comprehen-
sive detection of such risks as well as improve-
ment of objectivity of external audit even more
urgent and important. To this effect, amend-
ments and modifications to the “Regulation
on external auditing requirements with respect
to banks and local branch offices of foreign
banks” dated February 28, 2007 that were
developed and agreed upon with the Chamber
of Auditors of Azerbaijan Republic were enact-
ed by the Central Bank’s Management Board
on 10.07.2009.

Amendments and modifications to the Law
of Azerbaijan Republic “On postal communi-
cation” passed in late 2008 grant the nation-
al operator of postal communication services
(Azerpost) exclusive powers within the postal
system to render financial services to indi-
viduals and other entities, on top of tradi-
tional postal services throughout the country.
Establishing the institutional and legal grounds

for such operations was the resolution by
the Central Bank’s Management Board dated
December 18, 2009, which approved into force
the “Regulation for issuance of a special permit
(license) to the National Operator of postal
communication for provision of financial serv-
ices and prudential regulation of its perform-
ance”.

Adoption of the Regulation has put the
efforts of the Ministry of Communications
and Information Technologies of Azerbaijan
Republic aimed at improving the institutional
and administrative structure of Azerpost, estab-
lishing a risk management system and training
and developing the entity’s human resources at
levels consistent with financial services on a
more concrete and specific scale. It also created
an essential regulatory framework for introduc-
ing payment and financial services capable of
providing a broader regional coverage in sup-
port of the bank network operating across the
country in the nearest term.

The core of the Central Bank’s rule-making
efforts centered on streamlining the control and
prevention of money laundering and terror-
ism financing through the banking system and
bringing the relevant existing regulations into
compliance with the provisions of the special
law in effect.

Amendments and modifications effected to
the “Regulation on opening, maintaining and
closing of bank accounts” on 09.09.2009 intro-
duced a number of significant innovations to
the regulatory framework governing this par-
ticular area of business. Additional measures
were outlined for identification and verifica-
tion of prospective and current bank custom-
ers, their beneficiaries and assignees, while
the FATF’s recommendations were used as
the basis for improving the terms and condi-
tions of establishing correspondent relations
with foreign banks into compliance with best
practices and standards. Rules and procedures
and other important requirements and restric-
tions were established that define the ways
for obtaining complete and authentic informa-
tion on administrators and sound reputation of
the correspondent bank, adequately evaluating
the bank’s internal controls, ensuring that the
bank does not have any business dealings with
“shell-banks”, etc., as part of measures to con-
trol and prevent laundering of moneys of crimi-
nal origins and financing of terrorism.

On the other hand, adoption of a preventive
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oldo edilmosi, bu sahado daxili nazarat sisteminin
adekvathiginin qiymstlondirilmasi, homin bankin
“shell-bank”larla igglizar miinasibatlora daxil
olmamasi va s. bu kimi miihiim telabler vo qadagalar
miisyyan edilmisdir.

Eyni zamanda bu sahods preventiv qanu-
nun qobul edilmosi vo xiisusi maliyys moni-
toringi  orqammmin  yaradilmasi  “Azerbaycan
Respublikasinda rezidentlorin vo qeyri-rezidentlarin
valyuta amaliyyatlarmin rejimi haqqinda Qaydalar”a
yenidon baxilmasini vo miivafiq diizslilerin qobul
edilmoasini sortlondirmigdir. Qaydalara goabul edilmis
20.11.2009-cu il tarixli slave va dayisikliklarlo hesab
agmadan aparilan valyuta amoliyyatlarinin hiiquqi
rejimi doyisdirilmis, hesab agmadan 6lkadon valyuta
koglirmalorinin hoyata kecirilmasinds rezidentlarin
va geyri-rezidentlorin imkanlar1 barabarlagdirilmisdir.

Azorbaycan Respublikasinda  Milli  Odanis
Sisteminin infrastruktur imkanlarindan daha effek-
tiv istifade edilmosinin togkili moqgsadilo ganunla
verilmis sslahiyyst corcivesinde Morkezi Bankin
Idara Heyati 2009-cu il 17 iyul vo 9 sentyabr tar-
ixli qorarlart ilo “Azerbaycan Respublikasinin
Morkozi Banki torsfinden yaradilmig Kiitlovi
Odonislor {izro Moarkozlosdirilmis Informasiya
Sisteminin ¢ixariglarinin ugotu Qaydalari”ni, habelo
“Prosessing toskilatlara icazolorin verilmesi vo
prosessing foaliyystine nazarst Qaydalari”m qobul
etmigdir. Hor iki sonad hesablasmalarda nagdsiz
Odanislorin ¢okisinin artirilmasi, miilki dovriyyada
plastik kartlarin funksional imkanlarindan daha genis
istifado meyllarinin giliclondirilmasina hiiquqi bazanin
yaradilmas1 magsadlorini dasimigdir.

Qeyd olunan mithiim saholorlo yanagi hesabat
ilinds bank sisteminda arxiv isinin tokmillogdirilmasi
ilo bagli da mivafiq normayaradiciliq islori
hoyata kecirilmisdir. Azarbaycan Respublikasinin
Arxiv Idarasi ilo razilagdirilaraq 07.04.2009-cu il
tarixdo qobul edilmis “Azorbaycan Respublikasi
bank sisteminds arxiv isinin aparilmasi haqqinda
Tolimat” miiasir bank isinds yaranan va praktiki
aktualligini itirmis sanadlarls, o climladon informasi-
ya texnologiyalarmin totbigi ilo bagli yaranan ele-
ktron sonadloarls arxivlesdirms isinin xiisusiyystlorini
miiayyan etmisdir.

5.5. Morkazlogdirilmis kredit reyestri

2005-ci ilden istismara verilmis Moarkozlogdirilmis
Kredit Reyestri (MKR) 2009-cu ilds 6z foaliyyatini
genislondirmokdo davam etmigdir. Oton il orzinda
MKR-in fealiyysti naticesinds 6lkenin bank sekto-
runda kredit 6hdsliyi olan fiziki va hiiquqi soxslarin
reyestrinin aparilmasi tomin edilmis vo banklara
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morkazlogdirilmis molumatlar bazasindan kredit {i¢iin
miiraciot etmis goxslor haqqinda strafli malumatlarm
oldo edilmoasi, habelo borcalanlarin 6z kredit
tarixgalori haqqinda MKR-a sorgu etmak imkanlar
yaradilmigdir.

MKR yaradilarkon sistemin tam olaraq hadofs
catmasi liciin 3 faza nazorde tutulmusdu. Birinci
fazada kommersiya banklar1 ilo moalumat miibadilesi
vo zoruri infrastrukturun yaradilmasi, ikinci faza-
da genislondirilmis kredit molumatlarnin reyestra
salimmas1 vo bank olmayan kredit toskilatlarinin
MKR-3 qosulmasi, 3-cii fazada ise diger toskilatlarla,
habelo miimkiin molumat bazalar ils interfeyslarin
qurulmasi garstya moagsad kimi qoyulmusdur.

Inkisaf strategiyasmin effektiv hoyata kegirilmasi,
magsadiloe 3 mart 2008-ci il tarixinden Markazi
Bankin yeni struktur vahidi - MKR xidmati
yaradilmigdir. Banklar torsfinden MKR-in malumat
bazasina daxil edilon kredit mslumatlarmin agag
hodlori ilo bagl limitlor aradan qaldirilmis va
borcalanlar1 daha daqiq eynilogdirma vo daha strafli
kredit molumatlar1 ilo ohats etmoys imkan veran
MKR-in yeni genislondirilmis formatinin tatbigine
baslanilmisdir.

2008-ci ilden banklar torafinden biitiin sorgularin
elektron (online) formada real vaxt rejiminds hoyata
kegirilmasine imkan veran modullar hazirlanmis va
sistema totbiq olunmusdur.

2009-cu ilds ise molumatlarin banklarin markazi
sistemindon birbasa olaraq hazirlanmasi rejimi lizra
banklarla birlikds hayata kecirilon avtomatlagma pros-
esi yekunlagdirilmig vo MKR-in yeni genislondirilmis
formatinin sistems tatbiqi prosesi basa catdirilmigdir.

Aparilmis islahatlar noticesinde bank sisteminda
movcud olan bitiin kredit mslumatlarinin, o
ctimladan kigik hacmli istehlak kreditlorinin do MKR
vasitosilo miibadilesine nail olunmugdur. Moalumat
miibadilesinin intensivliyinin artmasi va sistemin
texniki imkanlariin yiikssldilmasi moqgsadile hesa-
bat ilinde MKR-in yeni telekommunikasiya sobokasi
istifadays verilmisdir. Yeni sobaka real vaxt rejimindo
isloyan istifadagilarin sayma mohdudiyyatlerin aradan
qalxmasi, habelo molumat mibadilesinin yiiksok
stiratlo aparilmasina imkan vermisdir.

MKR-ds hoyata kegirilmis tokmillogdirmoalar kredit
molumatlarinin  miibadilasinin real vaxt rejiminds
(onlayn) aparilmasi, MKR-in is proseduralarinin
sadslosdirilmasi, borcalanlar haqqnda daha atrafh
kredit molumatlarinin toplanmasi, habelsa nisbaton
kicik moblagli kreditlorin do reyestr vasitasila
miibadilssinin tomin olunmasi naticesinda reyestrda
hagqmnda malumat toplanan fiziki va hiiquqi sexslarin
say1 shomiyyatli doracads artmigdir.

Biitiin bunlar Diinya Bank1 vo Beynslxalq Maliyya
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law to address this area of expertise and estab-
lishment of a special monitoring body served as
the pre-requisite for a revision and appropriate
modification of the “Regulation for currency
transaction regime applicable to residents and
non-residents of Azerbaijan Republic”. The
amendments and modifications effected to the
Regulation on 20.11.2009 altered the legal
settings for currency transactions carried out
without opening an account and leveled out
the capabilities of residents and non-residents
in making currency transfers from the country
without establishing an account.

Within the scope of competence granted by
the law with a view to ensure more effective use
of the infrastructural capacities of the National
Payment System of Azerbaijan Republic the
Central Bank’s Management Board’s resolu-
tions dated July 17 and September 9, 2009
effected the “Regulation for keeping records
of statements of the Centralized Bulk Payment
Information System established by the Central
Bank of Azerbaijan Republic” as well as the
“Regulation for licensing of processing organi-
zations and oversight of processing opera-
tions”. Both documents served the purposes
of increasing the share of non-cash payments
and laying the legal grounds for enhancing the
tendencies to employ on a broader scale the
functionalities of plastic cards in civil turnover.

In addition to the above described impor-
tant areas, relevant rule-making efforts were
made during the reported year with a view
to improving the banking system’s archiv-
ing arrangements. The “Regulation on archiv-
ing arrangements in the banking system of
Azerbaijan Republic” passed on 07.04.2009 in
consultation with the Department of Records/
Archives of Azerbaijan Republic outlined the
characteristics of maintaining/archiving docu-
ments and records originated in the contempo-
rary business of banking that have no substance
any longer as well as electronic documents and
records originated with deployment of informa-
tion technologies.

5.5. Credit Registry

The Credit Registry (CR) that was estab-
lished back in 2005 continued to expand its
operations in 2009. The CR’s operations over
the last year allowed for keeping record of
individuals and legal entities with outstanding
liabilities to banks and enabled banks to benefit

75

from using a centralized database for obtaining
detailed information on loan applicants as well
as enabled borrowers to make inquiries to the
CR with respect their own credit histories.

The creation of the CR envisaged 3 phases
for complete accomplishment of the principal
objective. The first phase was designed for data
sharing with commercial banks and develop-
ment of the necessary infrastructure, the sec-
ond phase envisaged entering detailed credit
data into the registry and connecting non-bank
credit institutions to the CR and the third phase
had the goal of building interfaces with other
institutions as well as possible databases.

Seeking to successfully implement the devel-
opment strategy as well as to institutionalize
the registry the Central Bank established a new
unit on March 3, 2008, the CR service. Data on
banks’ loan portfolio was collected and complete-
ly entered into the CR database in order to remove
the claims on the lower limits of loans entered in
to the CR database by banks. An expanded format
of the CR was applied to the system that allowed
for more precise identification and coverage of
borrowers using detailed credit data.

Since 2008 new modules were developed and
introduced into the system that allowed for real
time (online) electronic inquiries by banks.

In 2009, the automation process was com-
pleted in conjunction with banks with a view to
providing a direct feed of data from the banks’
central system followed by introduction of the
new, expanded format of the CR to the system.

The reformations and improvements made
allowed for sharing all credit data, including
information of small-sized consumer loans that
existed in the banking system, via the CR. A
new telecommunication network of the CR was
put in operation in the reported year in order to
increase the intensity of information exchange
and to enhance the technical capacities of the
system. The new network now allows for the
system to be used by an unlimited number of
users operating in real time mode as well as
for the information exchange and sharing to be
conducted much faster.

Improvements of the CR as well as the real
time exchange of credit data, simplification of
the CR’s operating procedures, collection of
more detailed credit data on borrowers and the
use of the registry for sharing data on relatively
small-sized loans allowed for substantially
increasing the number of individuals and legal
entities whose data were collected.
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Korporasiyasinin hor il 6lkslor iizra dorc etdiyi
“Biznesin aparilmasi ” (Doing Business) adl1 2010-cu
il fizro hesabatinda reyestrin shata dairasi indeksinin
3.1-don 6.9-a gadar yiiksalmosi ilo naticelonmisdir.

Ohato dairasi vo kredit miinasibatlorinin diger
hiiquqi aspektlorini oks etdiron miivafiq gostaricilor
osasinda Azorbaycan “Kreditin oldo olunmasi”
indeksi tizro 183 Olko arasinda 15-ci yera layiq
goriilmiigdiir. Olko miivafiq gostorici iizro MDB
Olkolori arasinda son iki ildo davaml olaraq birinci
yerds gorar tutmusdur.

2009-cu il arzindo MKR-do 74393 sayda sorgu
hoyata kegirilmigdir. Ovvalki illo miigayiseds
MKR-9 edilon sorgularin say1 (2008 - 13160) 5,65
dofs artmugdir. Sorgularin 80%-i (60182) banklar
torafindon yeni borcalanlar1 haqqmnda olmusdur.
Hesabat ilindo 138 soxs 0z kredit hesabatini oslda
etmok magsadilo MKR-a miiraciat etmisdir.

Reyestrdon 2009-cu il orzindo 38 bank istifads
etmisdir.

[lin sonunda MKR-do haqqinda malumat toplanmis

Qrafik 45. MKR-den istifado gostericileri
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borcalanlarin say1 704275-9, kredit malumatlarinin
say1 isa  1280905-o ¢atmigdir ki, bu da 2008-ci ilin
yekun gostaricisinden uygun olaraq 52% va 66%
yiiksokdir.

Hesabat ilindo golocokds kredit molumatlariin
miibadilosinin 6zs] kredit biirolar1 vasitesilo do
hoyata kegirilmasine imkan veran “Kredit Biirolar
haqqinda” qanun layihasi hazirlanmigdir.
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Consequently, the registry’s coverage index
reflected in the Doing Business — 2010, a
report published yearly by the World Bank and
International Finance Corporation on member
countries, was upgraded from 3.1 to 6.9.

Based on the coverage and other relevant
indicators reflecting on other legal aspects of
credit relations Azerbaijan moved to the 15th
place among 183 countries in terms of the
Access to Lending index. Azerbaijan has been
awarded the first place among the CIS coun-
tries in the relevant aspect for two consecutive
years now.

During 2009 the CR processed 74393 inquir-
ies. The number of inquiries to the CR increased
by 5.65 times against the previous year (13160
in 2008). 80% of the inquiries (60182) came
from banks requesting information on new bor-
rowers. During the reported year 138 individu-
als applied to the CR in order to obtain their
credit files/reports.

38 banks used the registry during 2009.

Chart 45. Levels of use of CR services
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By the end of the year the number of borrowers
covered by the CR reached 704275 and the number of
credit files rose up to 1280905, which is respectively
52% and 66% greater than the relevant indicators
from 2008.

The Law “On credit bureaus” was drafted in the
reported year that would allow for using private credit
bureaus for credit data sharing and exchange in the
future.
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VI. [IPOTEKA KREDITLOSM®SI

Morkozi Bankin nozdinds Azorbaycan Ipoteka
Fondu (AIF) 6lkado ipoteka kreditlori sisteminin
inkisaf etdirilmesi sahasindaki faaliyyatini 2009-cu
ilda do ugurla davam etdirmigdir.

Ovvalki illarda oldugu kimi 2009-cu ilds da garsida
duran osas vazifo Olkads Oziiniimaliyyslosdirma
prinsiplari osasinda faaliyyat gostoran dayaniqli
ipoteka kreditlori sisteminin yaradilmasi olmusdur.
Bununla bagli 01 iyun 2009-cu il tarixindon etibaran
Azorbaycan Ipoteka Fondu torafindon tamin edilmis
istiqrazlarin  buraxilmasina baglanilmig va calb
olunmug vasaitlor hesabina ipoteka kreditlarinin
verilmasi barpa edilmigdir. 2009-cu ilin sonunadok
Azarbaycan Ipoteka Fondunun vosaitlori hesabina
olkado verilmis ipoteka kreditlorinin sayr 3800-,
hocmi ise 152,5 min. manata ¢atmigdir. Bu hacmin
75,8 mln. manatin1 2006-2007-ci illords, galan 76,7
mln. manatini i3 2009-cu ilin son alti ay1 arzinda
verilmis kreditlar togkil etmisdir.

Verilmis kreditlorin 9 mln. manatin1 daha asagi
faiz doracalari ila (illik 4%-10) xiisusi kateqoriyaya
daxil olan gonc ailalorin {izvlarina (seohid va Milli
Qohroman ailasinin iizvlari, mocburi kdogkiinlar,
dovlat qulluqgulari, elmlor namizadi va ya doktoru
elmi daracasi olan, idman sahasinds xiisusi xidmatlori
olan saxslar) va ii¢ ildan az olmayan miiddatds harbi
xidmatda olmus harbi qulluqgulara verilan (300-den
artiq kredit) giizastli ipoteka kreditlari tagkil etmisdir.

Azorbaycanda  movcud qanunvericilik tomin
edilmis istigrazlarin buraxilisina yol verir. Lakin,
indiyadok 6lkada tomin edilmis istiqrazlarin buraxiligt
ilo bagh analoji tocriiba olmamigdir. Bu sahado
ilk addim Markeszi Bankin dastayi ilo Azarbaycan
Ipoteka Fondu torafindon tamin edilmis istiqrazlarin
emissiyasi olmusdur. Tokrar ipoteka bazarinin,
hamginin 6lkads tamin edilmis va ipoteka istiqrazlari
bazarmin perspektiv inkisafinin tomin edilmasi
ticiin Azorbaycan Respublikasmin Morkazi Banki
torafindon Beynolxalq Maliyys Korporasiyasinin
ekspertlari ila birlikde ipoteka istiqrazlart haqqinda
miivafiq qanunvericilik aktmin hazirlanmas1 baga
catdirilmigdir. Bu ganun ilo ipoteka istigrazlari
anlayislari, istigrazlarin buraxilig xiisusiyyatlari,
ipoteka Ortliyiino dair taloblor vo mohdudiyyatlar,
ipoteka Ortliyliniin reyestri, ipoteka istigrazlarinda
sarancamgl institutunun mahiyyati, ipoteka Ortliyiina
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daxil olan aktivlerin seqreqasiyasi vo girovu,
emitentin miiflislogmasi halinda istiqrazlarin 6donisi
ilo bagli masalalor 6z oksini tapmugdir.

Qeyd olunanlarla yanasi, ipoteka kreditlorinin
verilmasinin  asas gortlari qiivvads qalmagla,
beynslxalq alomds ipoteka bazarinda corsyan edon
proseslor sobabindon borcalanlara qarsi toloblora
miioyyan doyisikliklor do hoyata kegirilmigdir.
Ipoteka kreditlosmoasinin borpast ilo bagh edilon
dayisikliklorden biri hayat sigortasinin macburiliyinin
tatbigidir. Umumiyyatls, hayat sigortastnin macburiliyi
beynslxalq praktikada genis yayillmigdir va bu sort
ipoteka kreditlogmasinin ayrilmaz hissasi hesab olunur.
Hoyat sigortasinin tatbiginde osas maqgsad borcalanin
xastalik va s. sabablarle bagl amak gabiliyyatini va
ya hayatim itirmasi hallarinda onun aila {izvlarinin
maraqlarinin  qorunmasi, ipoteka krediti hesabina
alinmig yasay1s sahasinin aila lizvlarinds saxlanilmasini
tomin etmakdir.

Eyni zamanda, ipoteka kreditlorinin verilmasinds
0denis gabiliyyatina olan talabin artirilmasi ila bagl
bazi dayisikliklor edilmisdir. Bu doyisikliklor daha cox
borcalanlarin defolt hallarindan gorunmasi magsadi
dagimigdir. Tacriiba gostorir ki, 6denig qabiliyyati
olmayan borcalanlar bu krediti gotiirdiikdon sonra
qisa miiddat arzinds miixtalif ¢otinliklorls garsilagirlar
vo bu, onlarin maliyys vaziyyatinin pislogmasine
gotirib ¢ixarir.

29 may 2009-cu il tarixindo AiF-in 55 mln. manat
mablaginds tomin edilmig istiqrazlarinin emissiya
prospekti Qiymatli Kagizlar iizro Dévlat Komitosi
torafindon dovlst qeydiyyatina almmugdir. 2009-cu
il arzindo emissiya edilmis istigrazlarin 49 mlin.
manatt yerlogdirilmigdir (15 yanvar 2010-cu il
tarixina 55 min. manatliq emissiya mablagi tam
yerloagdirilmisdir).

Ipoteka  kreditlosmasinin  2010-cu ildo do
fasilasizliyinin tomin edilmasi magsadilo 30 dekabr
2009-cu il tarixinds AiF-in 10 il miiddetine illik
3,25% daracasi ilo 75 min. manat moablaginda
istigrazlarinin emissiyast Qiymotli Kagizlar iizra
Dovlat Komitasi terafinden dévlet geydiyyatina
alinmgdir. Bu istiqrazlarm yerlagdirilmasi 2010-cu il
arzinda hissa-hissa hayata kegirilocokdir.

Daxili resurslarla yanagt xarici resurslarin da calb
olunmasi istigamatinde miivafiq iglor gorilmiisdiir.
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VI. MORTGAGE LENDING

Azerbaijan Mortgage Fund (AMF) at the Central
Bank of Azerbaijan carried on with its activities
aimed at developing the country’s mortgage lending
system in 2009.

Just as in the previous year the principal objective
was to establish a self-financed sustainable mortgage
lending system in 2009. To this effect, the Azerbaijan
Mortgage Fund re-returned to issuing mortgage-
backed securities from June 1, 2009 using the pro-
ceeds thus earned for financing its mortgage lending
operations. By the end of the year the Azerbaijan
Mortgage Fund issued a total of AZN152.5 million
worth of 3800 mortgage loans, AZN75.8 million of
which had been granted in 2006-2007 and the remain-
ing AZN76.7 million represented the loans granted
during the last six months of 2009.

AZN9 million worth of mortgage loans were
those with discounted interest rates (4% per annum)
granted to special categories such as young families
(members of Martyr and National Heroes’ families,
internally displaced persons, public servants, candi-
dates of sciences or doctors of sciences, decorated/
honorary accomplished masters of sports) and mili-
tary servants with a record of at least three years of
active military service (over 300 loans).

The existing laws of Azerbaijan permit issuing
secured bonds. However, there had been no indication
whatsoever as to any prior experience in this field in
the country and so the Azerbaijan Mortgage Fund’s
issue of the secured bonds with the Central Bank’s
support was the first step towards this achievement.
A secondary mortgage market was established in the
country and the Central Bank of Azerbaijan in con-
junction with the International Finance Corporation’s
experts completed the drafting of relevant laws on
mortgage-backed securities with a view to supporting
future development of mortgage-backed securities
markets. The said law defines the mortgage-backed
securities, lays out the characteristics of bond issu-
ance, sets the requirements and limitations with
respect to mortgage security, and addresses a number
of other issues such as the mortgage security registry,
definition of the mortgage-backed securities admin-
istrator establishment, segregation and collateral of
assets incorporated in mortgage security and bond
payment issues in case of the issuer’s bankruptcy.
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In addition to the above said, while the basic terms
and conditions of mortgage lending remained the
same, changes were made to the borrower require-
ments because of the processes and developments
taking place at international mortgage markets. A
major introduction in mortgage lending after it was
restored was the now mandatory life insurance,
which is generally broadly accepted worldwide as
an advanced mortgage lending practice as its integral
and essential part. The aim of mandating life insur-
ance is to make sure that if the borrower is rendered
incapable or passes away because of an illness his
or her family is well protected and gets to keep the
residence purchased with the original mortgage loan.

Furthermore, the mortgage lending terms were sup-
plemented in the sense of enhancing the creditworthi-
ness/solvency requirement, which mainly serves as
a safeguard measure against the borrower’s possible
defaults. Experience suggests that insolvent borrow-
ers start facing various difficulties shortly after actu-
ally receiving the loan, which eventually leads to a
deterioration of their financial stature.

The State Securities Committee registered the bond
issuance data sheet for AZN55 million worth of the
AMEF’s mortgage-backed bonds on May 29, 2009, of
which AZN49 million worth of securities were sold
during the year (the whole issue of AZN5S million
worth of bonds was sold out completely by January
1,2010).

The State Securities Committee also registered
the data sheet for the AMF’s AZN75 million worth
of 10 year maturity bonds at 3.25% per annum on
December 30, 2009 with an aim to ensure continuity
of mortgage lending in 2010. These bonds are expect-
ed to be sold in installments over the year of 2010.

In addition to employing internal resources, meas-
ures were made to draw on a pool of resources
available externally, which led to the AMF getting
a Fitch Ratings’ sustainably-projected BB credit
rating for the Fund’s domestic and foreign exchange-
denominated long-term liabilities. Thus, the AMF
has been able to make its first-time accomplishment
of getting awarded with a high rating over its short
period of existence and is also the first public insti-
tution to have ever acquired an international credit
rating in Azerbaijan. This credit rating is expected to



Ipoteka kreditlogmosi

Goriilmiis islorin naticesi olaraq, Fitch Ratings
Beynolxalq Reyting Agentliyi torafindon AIF-o yerli
vo xarici valyutada uzunmiiddastli Shdslikler tizra
stabil prognozlu BB kredit reytingi verilmisdir. AIF
0z qisamiiddetli faaliyyati dovriinds ilk dofodon
yliksak reytingin alinmasina nail olmusdur v hazirda
o0lkado foaliyyot gostoron dovlet togkilatlar arasinda
beynalxalq kredit reytingi alan ilk toskilatlardandir.
Almmis kredit reytingi sorbast vasaitlorin calb
edilmasi iigiin AIF-nin beynalxalq maliyys bazarlarina
¢ixiginin tamin edilmasing sorait yaradacaqdir.
Sorbast vesaitlerin calbi ilo yanasi 2009-cu ilda
Azorbaycan Ipoteka Fonduna dovlat biidcasindon
vosaitlorin ayrilmast davam etdirilmisdir. 2009-
cu ilin sonuna ipoteka kreditlorinin yeniden
maliyyalosdirilmasi tigiin dévlat biidcosindon ayrilmig
vasaitlorin hacmi 79,152 mln. manat togkil etmisdir.
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Qrafik 46. 1poteka kreditlori, mIn. manat
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Glizostli kateqoriyaya aid olan soxslorin yasayis
soraitinin yaxstlagdirilmast {iciin  2009-cu ilden
etibaran dovlat biidcasindon ayrilan vesaitlor yalniz
glizostli ipoteka kreditlorinin maliyyslogdirilmasing
yonaldilmigdir. Novbati illordo do bu praktikanin
davam etdirilmasi qorara alinmigdir.



Mortgage lending

help boost the AMF’s entry to international financial
markets to and access their capital.

In addition to its independent fundraising activities
the Azerbaijan Mortgage Fund continued to receive
budgetary allocations in 2009. Thus, budget-funded
subsidies designated for refinancing of mortgage
loans totaled AZN79.152 million by the end of 2009.

The budget funds are to be used only for subsidiz-
ing discounted mortgage loans from 2009 on with a
view to improving the welfare of individuals eligible
for discounts, which is anticipated to carry on for the
next five years.
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Chart 46. Mortgage loans, AZN min
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Odanis sistemlari, informasiya texnologiyalari

VII. ODONIS SISTEMLORI, INFORMASIYA
TEXNOLOGIYALARI

Qanunvericiliys miivafiq olaraq Markazi Bankin
osas maqsadlorindon biri &donis sistemlorinin
sabitliyini va inkigafini tomin etmokdir. Bu magsada
nail olmagq tigiin 2009-cu ildo do 6danis sistemlarinin
fasilasiz va etibarli istismarinin tamin edilmasi, vahid
elektron 6donis mokanmin yaradilmasi {izra islorin
basa catdirilmasi, elektron Odonis xidmotlarinin
infrastruktur imkanlarinin daha da genislondirilmasi
va bu imkanlardan effektiv istifads edilmasi, ohalinin,
kigik va orta biznesin elektron ddanis xidmatlarinden
aktiv istifadoya calb edilmasi va bu sahada normativ-
hiiquqi bazanin tokmillagdirilmasi digqet markazinda
saxlanilmigdir.

7.1. Elektron 6donis sisteminin inkigafi

Azarbaycan Respublikasinin Markazi Banki (ARMB)
tarofindon elektron Odonis sistemlarinin yaradilmasi
vo inkisaf etdirilmoesi istiqgamoatinds beynalxalq
maliyys qurumlarinin texniki vo maliyys dastayinden
istifade edilmakla hayata kegirilon ardicil va davamli
islahatlarmn noticosinds on miiasir texnologiya vo
program tominatlarina osaslanan arxitekturaya malik
olan Milli Odanis Sistemi yaradilmusdir.

Milli Odanis Sisteminin komponentlori - Vaxt
Rejiminds Banklararasi Milli Hesablagmalar Sistemi
(AZIPS) vo Xirda Odonislar iizro Hesablasma Kliring
Sistemi (XOHKS) miiasir meyarlar vo standartlar
nozara alinmagla hor il tokmillesdirilir vo zaruri
funksional imkanlar yaradilir.

2009-cu ilde AZIPS-in yeni versiyasi totbiq
edilmisdir. Yeni versiyaya kegidlo sistemin
avtomatlagdirilmig is yerlori daha miasir “Web”
texnologiyaya kegirilmig, bir ¢ox funksional
imkanlar tokmillosdirilmisdir. AZIPS sisteminin 48
(kommersiya banklar1 - 45, ARMB, «Aqrarkredity
Bank Olmayan Kredit Tagkilati, Dévlat Xozinadarligi
Agentliyi) istirak¢is1 olmugdur.

2009-cu ildo AZIPS sisteminda imumi hacmi 72856
mln. manat olmaqla 393 min adad 6danis senadi emal
olunmusdur. Sistemds orta hesabla giindalik sanad
say1 1640 odad, har bir 6donis sanadinin mablagi isa
185 min manat togkil etmisdir.

Milli Odanis Sisteminin digar asas komponenti olan
XOHKS-in do tokmillogdirilmasi {izro islor davam
etdirilmisdir. 2009-cu ildo sistemin arxiv xidmoti
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yenidon qurulmus va digar yeni yaradilan funksional
imkanlarla birlikdo istismara verilmisdir. XOHKS-
in 51 (kommersiya banklar1 - 46, ARMB, Ipoteka
Fondu, AMB Naxcivan O, Dovlat Xozinadarhg
Agentliyi, «Agqrarkredity Bank Olmayan Kredit
Toskilatr) istirakgist olmusdur.

2009-cu ilde XOHKS sistemindo {imumi hacmi
5274 min. manat olmagla 6302 min adod Odonis
sonadi emal olunmusdur ki. Sistemds orta hesabla
giindalik sonad say1r 26370 adad, hor bir 6donis
sanadinin mablagi isa 837 manat tagkil etmisdir.

Qrafik 47. AZIPS vo XOHKS sistemlari iizre ddenis senadlerinin say1,
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Qrafik 48. AZIPS vo XOHKS sistemlori iizro 6donislarin mablogi,
mln. manat
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2009-cu il iizra 6danis sonadlorinin iimumi sayinda
AZIPS voa XOHKS sistemlorinin malik olduglar:
xiisusi ¢oki miivafiq olaraq 6% va 94% taskil etmigdir.
Il iizro 6donis senadlorinin fimumi moblaginds iso
AZIPS sisteminin payr 97%, XOHKS sisteminin
xtisusi ¢okisi tizra 3% toskil etmisdir.

Kommunal xidmeti toskilatlarmm Milli Odanis
Sisteminin imkanlarindan daha semarsli istifada
etmoalari, kommunal xidmatloari iizrs 6danislorin y1gim
saviyyasinin va saffafligin daha da artirilmasi va bu
sahada maliyya dovriyyasinin bank sistemina calb
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VIL. PAYMENT SYSTEMS, INFORMATION
TECHNOLOGIES

The existing laws define ensuring stable operations
and development of payment systems as a priority
task of the Central Bank. To this end, in 2009 a special
focus was placed on ensuring continuous and secure
operation of payment systems, completing the setup
of a uniform electronic payment system, expanding
and effectively utilizing the infrastructural capacities
of electronic payment services, encouraging indivi-
duals, small and medium businesses to use electronic
payment services more actively and improving the
related legal and regulatory framework.

7.1. Development of electronic payment systems

The Central Bank of the Republic of Azerbaijan
(CBRA) created the National Payment System that
employs the state-of-the-art technologies and soft-
ware-based architecture as a result of consistent and
continual reforms benefiting largely from technical
and financial assistance of international financial
institutions for the set-up and commissioning and
further upgrade and expansion of electronic payment
systems.

Components of the National Payment System,
the Real Time Interbank National Payment System
(AZIPS) and Small Payment Settlement and Clearing
System (XOHKS) are upgraded annually to develop
necessary functionalities in consideration of the latest
trends and developments.

A newer version of AZIPS was introduced in
2009. The upgrade shifted the system’s automated
workplaces to a more modern “Web” technology and
expanded a number of its functionalities. AZIPS now
counts 48 members (45 commercial banks, CBRA,
Non-Bank Credit Institution “Agrarkredit”, State
Treasury).

In 2009 AZIPS processed a total of 393 thousand
payment documents for a total worth of AZN72856
million. On an average daily basis the system
processed 1640 documents, where each document
amounted to AZN185 thousand on averages.

The National Payment System’s other major com-
ponent, XOHKS, also continued to upgrade. In 2009
this system’s file-keeping arrangements were rebuilt
and put back in operation along with a number of
other newly developed functionalities. XOHKS cur-
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rently counts 51 members (46 commercial banks,
CBRA, Mortgage Fund, CBRA’s Nakhchivan
Office, State Treasury, Non-Bank Credit Institution
“Agrarkredit”).

In 2009 XOHKS processed a total of 6302 thousand
payment documents for a total worth of AZN5274
million. On a daily basis the system processed on
average 26730 thousand documents, where each
document amounted to AZN837 on average.

Chart 47. Number of payment documents in AZIPS and XOHKS,
thousands of pcs.
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Chart 48. Total payments in AZIPS and XOHKS,
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In 2009, AZIPS and XOHKS held 6% and 94%
respective shares in the total number of payments
documents processed, while in terms of total amount
of these documentsd AZIPS accounted for 97% and
XOHKS for 3%.

Central Bank of Azerbaijan established and put
in operation in real time mode on July 11, 2008
the Centralized Information System for Utility Bill
Collection (KOMIS) in order to support the utility
sector reform, and increase the rate of collections and
transparency in collecting of utility bills using a uni-
form electronic payment system as well as to move
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edilmasi magsadilo Markazi Bank torafindon Kiitlavi
Odonislor iz Moarkozlosdirilmis Informasiya
Sistemi (KOMIS) yaradilmig vo 11 iyul 2008-ci il
tarixinds istismara verilmisdir.

On miasir texnologiya va proqram tominatina
asaslanan bu sistemin istifadoys verilmasi naticasinda
abonentlors istonilon 6donis xidmati ndqtesinda
(banklarin vo “Azerpogt” MMC-nin filial, sobs,
xidmat bolmaleri, bankomatlar) kommunal xidmati
borclar hagqinda tam informasiya almagq va istonilon
0danis mexanizmlari (nagd yolla, plastik kartlar, bank
kégiirmalori, “Internet Banking”) vasitasilo ilo ddanis
aparmaq imkani yaradilmigdir.

2009-cu il orzindo KOMIS-in funksional
imkanlarinin  artirilmasi, tokmillesdirilmaesi  va
ohato dairasinin genislondirilmasi istiqgamatinda
magsadyonlii foaliyyat gostorilmisdir.

Sistemin resurslardan tam sokilds istifads edilmasi
magsadils layihalogdirilon “Qeydiyyatsiz 6deniglor”
modulu yaradilmis vo tam istifadoys verilmigdir.
2009-cu ilda sistemds movcud olan biitiin ddonis
mexanizmlorinde bu funksional imkandan genis
istifado edilmisdir.

Kommunal Xidmoati Miassisalori (KXM)
torofindon  SMART tipli elektron saygaclardan
istifado  edilmasinin genis yayilmasini nazara
alarag, KOMIS-do bu tipli saygaclarla xidmat
olunan abonentlordon 6denislorin gobul edilmasi
ticlin sistemin imkanlarmin tokmillesdirilmasi iizre
xtisusi layihs iizre iglor aparilmigdir. Layiha bu tipli
saygaclarin genis totbiqi ilo masggul olan sistema yeni
qosulmus “Azerenerji” ASC-nin timsalinda hoyata
kegirilmigdir. Yaxin golocokds secilmis regionda
real istismara baslanilacaqdir. Sonraki merhoalolorda
SMART tipli elektron saygaclardan istifade edilon
digor KXM-lor iizro yeni funksionalin totbiqi
planlagdirilir.

Olkodo foaliyyot gdstoron osas kart prosessing
morkozlorinden biri olan “AzeriKart” MMC
KOMIS-o inteqrasiya olunmus, burada xidmot olunan
banklarmn kart sahiblorine kommunal xidmatlari tizra
borclarini dyronmak va ddanislerini aparmaq imkani
yaradilmigdir.

Sistemin ohato dairasinin  geniglondirilmasi
istiqamatinds goriilan isler ¢orgivasinds “Azarenerji”
ASC va “Sumgayit” RET MMC kimi yeni KXM-
lor sistemo inteqrasiya olunmusdur. “Azorenerji”
ASC iizro Ganca va Goycay soharlori, “Sumgqayit”
RET MMC-do iso Sumgayit vo simal rayonlar
izro abonent bazasi sistema yiiklonmisdir. Eyni
zamanda regionlara istigamotlondirilmis qeyd olunan
islorlo yanasi artiq sistemo qosulmus Azorbaycan
Respublikasi Dovlet Neft Sirkotinin “Azeriqaz”
[B-nin Sumgqayit, Gonca, Gdygay va “Azarsu” ASC-

nin Sumqayit soharlori {izra regional abonent bazasi
sistema yiiklonmis vo Odenislor gebul edilmisdir.
“Azorenerji” ASC, “Bakielektrikgsoboka” ASC,
ARDNS-in “Azariqaz” IB, “Azorsu” ASC kimi osas
kommunal xidmoti teskilatlar1 {izra toplam olaraq
2,605,616 abonent haqqinda mslumat sistemin
morkazi elektron bazasina daxil edilmisdir.

Hesabat ilinde “Azarpogt” MMC, “Azarbaycan
Beynslxalq Banki” ASC vo “Kapital Bank” ASC
daxil olmagqla sistemo qosulmus vo yigimla mosgul
olan maliyya qurumlarinin sayr 33-o, Odanis
montaqgalaorinin say1 ise 460-a catmisdir. Sistem
istismara verildikdon hesabat dovriiniin sonunadok
sistemda imumi mablagi toxminen 82,6 milyon manat
olmagqla 5,4 milyondan ¢ox ddanis emal olunmusdur.
Sistemds emal olunan orta giinlik senad say1 25-30
min arasinda dayisir.

Qrafik 49. KOMIS {izre ameliyyathrin diramikast
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Milli Odonis Sisteminin biitiin komponentlarinin
fovgolads hallar zamam sabit, etibarli vo tohliikosiz
faaliyyotinin tomin edilmasi magsadilo Sumqayit
sohorinde on miiasir texniki avadanliqglarla tochiz
edilmis Ehtiyat Morkez yaradilmigdir. 2009-cu il
arzinds Fvqalada hallar zamam Odonis Sistemlarinin
Barpasi Planinda nozerds tutulan reglaments uygun
olaraq, secilmis istirak¢1 toskilatlar calb edilmoklo
0donis sistemlorinin istismar1 iizra telim-mosqlor
kegirilmis, AZIPS, XOHKS vo KOMIS sistemlori
vasitasi ilo aparilan smaliyyatlarin Ehtiyat Markazinda
emal olunmasi praktiki olaraq yoxlanmlmisdir.

7.1.1. Milli Odenis Sisteminin inkisafi {izro

Odonis sistemlorinin cografi ohato dairasinin
geniglondirilmasi, regionlaraistiqamotlondirilmasi, eyni
zamanda iqtisadi subyektlorin maliyys xidmatlorina
¢ixig imkanlarmin daha da artirllmast  magsadilo
Diinya Bankimin “Maliyys Xidmatlorinin Inkisafi
Layihasi” ¢orcivasinda Azarbaycan Respublikasinin
Markazi Bankmin Azarbaycan Respublikasinin Rabita
vo Informasiya Texnologiyalar1 Nazirliyi (RITN) ilo
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the cash flows in this field to the banking sector.

The KOMIS system employs high level secu-
rity principles with respect to information exchange
among its actors and enables users to obtain infor-
mation about utility debts from any financial point
(branch offices, divisions, service offices and ATMs
of banks and Azerpost LLC) and execute payments
using the state-of-the-art payment tools.

In 2009 well-devised efforts were taken in order
to enhance, improve and expand the coverage of the
KOMIS system’s functionalities.

An “Unrecorded payments” module was developed
and commissioned that had been designed to ensure
that the system’s resources are used to full extent. All
of the system’s mechanisms employed this function-
ality broadly during 2009.

As SMART electronic metering devices gained
broader recognition by Utility Service Providers
(USP), it was decided to design specific improve-
ments to the KOMIS system’s functionalities that
would allow for collecting utility payments from
users equipped with such meters. This innovation was
piloted in Azerenerji JSC that employs such meters
on a wide range basis and has just recently joined the
system,; real-life operation is expected to commence
in regions in the nearest term. Subsequently other
USP’s utilizing SMART electronic meters will also
benefit from the new functionality.

AzeriCard LLC, one of the major processing cent-
ers in the country, has been integrated to KOMIS,
thus enabling holders of cards issued by member
banks to access and make utility bill payments via
the system.

The system has expanded its coverage and now
includes newly integrated utility service providers
Azerenerji JSC and Sumgayit RET LLC. The system
has been uploaded with the customer databases for
Azerenerji JSC’s Ganja and Goychay city service
areas and Sumgayit RET LLC’s Sumgayit and north-
ern region service areas. Also, as part of the system’s
regional expansion efforts, the system has been also
uploaded with, and already collects payments from
the customer bases of the State Oil Company’s
Azerigaz PA in Sumgayit, Ganja, Goychay and
Azersu JSC’s Sumgayit region. Presently the system
counts a total of 2.605.616 users in its central data-
base combined for the main utility service providers
such as Azerenerji JSC, Bakieletrikshebeke JSC,
SOCAR’s Azerigaz, Azersu JSC.

During the reported year financial institutions
that joined the system and conduct collecting opera-
tions, including Azerpost LLC, International Bank
of Azerbaijajn JSC and Kapital Bank JSC reached
33, while payment offices amounted to 460. Over

the period of its existence the system has processed
over 5.4 million payments totaling to approximately
AZNS82.6 million. The system’s average daily docu-
ment load ranges from 25 to 30 thousand.

Chart 49. Development path of KOMIS transactions
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In order to ensure undisrupted, safe and sound
operation of the National Payment System in emer-
gency situations an alternate back-up server has been
set up in Sumgayit Alternate Site to support online
information exchange when required. Pursuant to
the provisions of the Payment Systems Emergency
Recovery Plan, training courses were delivered to
selected member organizations on operation of pay-
ment systems, and a practical examination of the
AZIPS, XOHKS and KOMIS transactions processing
at the Alternate Site was carried out in 2009.

7.1.1. Development of the National Payment System

In 2009, the Central Bank in conjunction with
the Ministry of Communications and Information
Technologies of Azerbaijan Republic (MCIT) con-
tinued to implement the Azerpost project under
the World Bank’s Financial Services Development
Project in order to expand the geographic coverage
of the payment systems, and to improve access to
financial banking services in regions.

As the National Postal operator’s new Charter was
drafted and approved, it was registered with the State
Registration Department for Legal Entities of the
Ministry of Taxes as a Limited Liability Company on
August 16, 2009.

Under the project Azerpost LLC developed and
approved the new chart of accounts based on the
international accounting standards, while the Central
Bank developed new prudential reporting formats
for Azerpost LLC’s banking services. Once the com-
pany’s legal and organizational form has changed
Azerpost LLC commenced the proceedings necessary
to obtain a license for provision of financial services
as required by the law.

In anticipation of new postal and financial services
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birlikds hoyata kegirdiyi “Azarpogt” layihasi lizra iglor
2009-cu ilda do davam etdirilmisdir.

Milli Pogt operatorunun Nizamnamasinin yeni
redaksiyasi {izro iglor basa catdirildigdan sonra, 16
avqust 2009-cu il tarixinds Vergilor Nazirliyinin
Hiiquqi Soxslorin Dovlot Qeydiyyat: Idarasi
torafindon Mohdud Masuliyystli Comiyyst kimi
dovlat gqeydiyyatma alinmigdir.

Layiha c¢orgivesindo  “Azarpogt” MMC-nin
beynalxalq miihasibat ugotu standartlarina ssaslanan
yeni hesablar plan1 hazirlanmig vo tosdiq edilmis,
“Azarpogt” MMC-ninbank xidmatlari gdstormasi{igiin
Markazi Bank torafinden yeni prudensial hesabatlar
islonib hazirlanmigdir. Miiessisenin togkilati-hiiqugqi
formast doyisdikdon sonra “Azerpo¢t” MMC-nin
maliyys xidmatlori gostarmasi maqgsadils lisenziyanin
alinmast {i¢lin qanunvericiliys uygun olaraq miivafiq
prosedurlara baglanilmigdir.

Maliyya xidmatlorinin inkisafi layihasi ¢arcivesinda
“Azarpogt” MMC-nin filial va s6balarinds yeni pogt-
maliyye xidmatlori gosterilmesina baslanilacagi
nozora alinaraq iscilords zoruri bacariglarin
formalagdirilmasi magsadile Azarbaycan Bank Tadris
Markazi ilo imzalanmig miigavilays uygun olaraq,
maliyys menecmenti, bank-maliyys xidmotlorinin
toskili, marketing, risklorin idaro edilmasi,
informasiya texnologiyalar1 va s. sahalords 46 movzu
tizra 500-dok is¢inin treyningi hoyata kegirilmisdir.

“Azorpoct” MMC-nin bas ofisindo
Avtomatlagdirilmis  Korporativ ~ Informasiya
Sisteminin (AKIS) texniki platformasmnin vo osas
modullarmim quragdirilmast basa catdirilmigdir.
Baki sohorindo 6 filial iizro 128 sobadon 108-i,
Gonco sgohorinds isa 21 soba sistemoa qosulmusdur.
Bu sobalorda sabit soboko telefonlar iizra xidmot
haglarmnm toplanmast AKIS-in “Odanislorin gobulu”
modulu vasitasilo hayata kecirilir. Sistemin hesab
acilmadan pul kogiirmalori vo agent xidmatlor
modulu, hamginin pogt xidmatlari va beynslxalq pogt
pul kdgtirmalori modullart Baki va Ganca soharlarinds
poct filiallarinin oksar sobalerinda, eloca do digar 25
pogt filiallarinin moarkozi sobalerinds totbiq edilir.
Bundan olavs, xazinadarliq, risklerin idars edilmasi,
osas vosaitlorin idara edilmesi, depozitler, kartlar,
internet bankeiliq modullar iizra sinaq islori sona
catdirilmigdir.

Layihonin icrast iizra islorin tamamlanmasi
naticasinda  “Azarpogt” MMC pogt va maliyys
xidmaotlarini shate edon informasiya sistemine malk
olacaq, miivafiq struktur islahatlarinin aparilmast,
risklorin vo likvidliyin idara edilmoasi sisteminin
yaradilmasiile yeni maliyys xidmatlorinin gostarilmasi
imkanlar1 yaranacaqdir. Bu layihonin realizasiyasi
ohalinin yoxsul tebagesinin daha ¢ox comlosdiyi

rayon va kand yerlorinde bank-maliyys xidmatlarina
¢ixis imkanlarini daha da genislondiracokdir.

7.1.2. Nagdsiz 6denis alotlorinin inkisafi {izra

2009-cu il tizra 6lko arazisinds bank filiallarinda,
parakends ticarat vo xidmat miiassisalerinda
quragdirilmig POS-terminallarin say1 avvalki illa
miiqayisads 6,3% (512 adad) artaraq 8657 adad toskil
etmisdir ki, onlardan da 7871 odadi Baki goharinda,
786 odadi regionlarda qurasdirilmigdir.

Hesabat ilinde POS-terminallar vasitasilo timumi
hocmi 331.9 mln. manat olan 1324 min smoliyyat
aparilmigdir ki, bunlardan da 92 mln. manati nagdsiz
0danislerin payma diiiir.

2009-cu il lizra dlks arazisinds bankomatlarin say1
ovvalki ilo nozoran 11,9% (180 odad) artaraq 1694
odad, bankomatlar vasitesile aparilan amsliyyatlarin
sayt 16% (5870 min) artaraq 42641 min odad,
omaliyyatlarm hocmi ise 34,3% (1233 mln. manat)
artaraq 4825 min. manat toskil etmigdir.

Qrafik 50. Nagdsiz ddens alotlerinn gostericilari, adod
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Il orzindo &6lko orazisindo kart emissiya edon
banklarin say1 38-9, kart sahiblerinin say1 3,87 mln.
nofors, kartlarin say1 ise 3,97 min. adods ¢atmigdir
ki, onlardan da 3,84 min. adadi debet, 0,13 min.
odadi isa kredit kartlaridir. Dovriyyads olan ddenis
kartlarinin 77,7%-1 (3086 min adoad) Visa, 21,8%-i
(865 min adod) Master card ise kartlarinin payina
dismiisdiir.

Olkodo 6donis kartlart sahasindo samaraliliyin
yiiksaldilmasi ve movcud sobokalorin optimal
istifadesine  goraitin  yaradilmasi  mogsadila
“MasterCard International Inc.” beynolxalq kart
toskilat1 torafindon milli valyutada hesablagmalarin
aparilmast ii¢lin toklif olunan Valyutadaxili
Hesablagma Xidmati (Intracurrency Settlement
Services) 4 sentyabr 2009-cu il tarixinden etibaron
istismara verilmigdir.

Hesabat ilindo homginin “VISA Inc” beynoalxalq
kart togkilati torafindon Milli Yekun Hesablagmalar
Xidmatinin totbiqi {izra birgs faaliyyat gostarilmisdir.
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to be provided by Azerpost LLC’s branch offices and
divisions and in light of the required skill develop-
ment for the company’s personnel, a contract was
signed with the Azerbaijan Bank Training Center.
Under this contract the training center organized and
delivered training courses and seminars on 46 to-
pics in various areas such as financial management,
administration of banking and financial services,
marketing, risk management, information technolo-
gies, etc., to up to 500 employees.

Azerpost LLC’s head office completed installation
of the hardware platform and main modules of the
Automated Corporate Information System (ACIS). In
Baku, 108 divisions out of 128 divisions of 6 branch
offices, and 21 divisions in Ganja were connected to
the system. These divisions collect telehpone bills
through ACIS’ “Payment Collection” module. The
system’s money transfer and agency services module
operated without establishing an account as well as
postal services and international money mailing mod-
ules are available to customers in most of the postal
offices operating in Baku and Ganja as well as central
divisions of other 25 postal offices. In addition, the
treasury, risk management, fixed assets management,
deposits, cards, Internet banking modules have all
passed tests.

Completion of the project will enable Azerpost
LLC to employ an information system combining
both postal and financial services and start providing
new financial services once the relevant structural
adjusments are complete and risk and liquidity man-
agement systems are in place. This project is designed
to give the low-income groups of population concen-
trated mostly in regions and rural areas the benefit of
improved access to banking and financial services.

7.1.2. Development of non-cash payment tools

The number of POS-terminals installed at bank
branch offices, retail trade and service entities in 2009
amounted to 8657 units having increased by 6.3%
(512 units) against the last year, of which 7871 are
located in Baku and 786 in regions.

A total of 1324 thousand transactions were carried
out via POS terminals for a total worth of AZN331.9
million, of which AZN92 million worth of transac-
tions are non-cash payments.

The number of ATM’s installed across the country
in 2009 amounted to 1694 units by having increased
11.9% (180 units) against the last year, the number
of transactions increased by 16% (5870 thousand)
thus totaling to 42641 thousand and their value grew
by 34.3% (AZN1233 million) thereby amounting to
AZNA4825 million.

Chart 50. Non-cash payment tools, units

10000

8657
8138
8000

6000 5309

39743

4000 3626,5

2 2786,8
1780 1542,

B o)
80 g0 g 107 13y 1518
580 475 =825
e ] ‘ : : :

2003 2004 2005 2006 2007 2008
Number of ATM’s
mmm Number of POS-terminals
+— Number of payment cards in circulation (thousand pcs.)

2000 1694

=}

2009

Source: Central Bank of Azerbaijan

The number of card issuing banks rose to 38, the
number of card holders to 3.87 million people, while
the number of cards reached 3.97 million pcs., of
which 3.84 mil are debit and 0.13 mil cards are credit
cards. Visa accounted to 77.7% of the total cards in
circulations (3086 thousand pieces) and MasterCard
for 21.8% (865 thousand pieces).

The Intracurrency Settlement Services were intro-
duced as of September 4, 2009 by MasterCard
International, Inc., as part of its efforts to increase the
effectiveness of payment cards and ensure that the
existing networks are optimized.

During the reported year VISA, Inc., also ventured
into a joint arrangement of introducing the National
Final Settlement Service.

7.2. Development of information technologies

As in the previous years, in 2009 the Central Bank
focused on developing its information technologies,
ensuring stable and continuous operation of the
existing information systems and automating the yet
uncovered areas as a primary strategic objective.

In the context of the automation of the opera-
tional, management and accounting processes, the
increase and development of functionality of the
Corvus General Ledger System’s (GLS) modules
that have been in operation for over six years as
well as the moral and physical ageing of the system
required development of a new version of the system
meeting international standards. Thus, all accounting
and operational areas involved in the development
of the system were subjected to an in-depth analysis,
relevant modules of the Temenos T-24 software com-
plex were developed and were put to test operation in
parallel to the already operating Corvus BMS.

The Centralized Credit Registry Systems (CCRS)
were rebuilt based on the contemporary hardware
platforms, required software packages were installed
and the systems’ databases were migrated to the sys-
tems grounded in the new platforms. As a carry-on
of the improvement efforts in this field an Internet-
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7.2. Informasiya texnologiyalarinin inkisafi

Morkazi Bankda vahid avtomatlagdirilmis
informasiya mokanimnin yaradilmasi, habelo mévcud
informasiya sistemlorinin etibarli va davamlh
foaliyystinin tomin edilmoasi 2009-cu ilds do diggst
morkazindo saxlanilmis vo avtomatlasmadan konar
galan saholorin avtomatlagma proseslarine calb
edilmasi baslica hadaflorden biri olmusdur.

Morkezi Bankda hoyata kegirilon omaliyyat,
idaroetma va ugot proseslorinin avtomatlagdiriimasi
kontekstindo Korvus Bas Miihasibat Sisteminin
(BMS) yeddi ilden artiq miiddotds istismarda olan
platformasinin manavi vs fiziki cohatdon kéhnalmasi,
habelo proqram kompleksinin tokmillagdirilmasi
tizro yaranmis ehtiyaclar1 noazers alaraq sistemin
beynolxalq standartlara cavab veran yeni versiyasinin
totbiqi iizra goriilen islor 6z yekun fazasina kegmisdir.
Bels ki, hesabat ilindo sistemin yaradilmasi tizra
biitlin ugot va amaliyyat sahslori detalli analiz edilmis,
totbiq olunan Temenos T-24 program kompleksinin
miivafiq modullar1 yaradilmis va faaliyyatds olan
Korvus BMS ils paralel rejimds sinaq istismarna
verilmigdir.

Morkozlogdirilmis Kredit Reyestri Sistemlori
(MKRS) miiasir texniki platformalarda yenidon
qurulmusg, tolob olunan proqram tominatlari
instalyasiya edilmis vo homin sistemlorin malumatlar
bazasinin yeni platformalarda yaradilmig sistemlora
miqrasiyast tomin edilmisdir. Bu sahods aparilan
tokmillosmo iglorinin davami olaraq MKRS-a
gosulan kommersiya banklarinin saymin artmasi
ilo bagli Markozi Bankla kommersiya banklar
arasinda MKRS-o molumatlarin  dtiiriilmasinin
siirotlondirilmasi moagsadilo beynalxalq Internet
sabokesi iizarinde Vahid global soboks yaradilmis,
sistemin yiiksok siiratli global sobokays cixisi togkil
edilmis va banklarin on-line rejimds sistema miiracist
etmok imkani tomin edilmisdir.

Morkazi Bankda informasiya sistemlorinin daim
yenilonmasi sahosinde goriilon tadbirler internet
sohifonin do yeni konsepsiyada vo dizaynda
yaradilmasindan yan kegmomisdir. Oziindo bir gox
kommunikativ vo avtomatlagdirilmis texnoloji alatlori
birlegdiran internet sohifs 2010-cu ilin ilk i§ giiniinden
etibaren foaliyyata baslamigdr.

Bankda valyuta ehtiyatlarinin idars edilmasi,
bu zaman yaranan risklorin dl¢lilmesi va onlarin
progqnozlagdirilmast magsadilo Portfel idarsetma
sisteminin yaradilmasi lizrs iglor davam etdirilmisdir.
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Bu sahado aparilan islorin naticesi olaraq ABS-m
Uoll Strit sirkati ilo miivafiq fealiyyst plan1 islonib
hazirlanmigdir.

Morkazi Bankda insan resurlarmin effektiv idara
edilmosi, todris proseslorinin planlasdirilmast,
motivasiya, qiymetlondirma ve iso qgobul
proseslorinin avtomatlasdirilmast mogsadilo Insan
resurslarinin idara edilmosi sisteminin yaradilmasi
iizra tender prosedurlar hoyata kegirilmisdir. Qalib
sirkat miioyyon edilmis vo on qabaqcil program
komplekslorindon olan Oracle E-Business Suite
platformasinin totbiqine bagslanilmigdir. Bu sahada
goriilon iglorin davami olaraq Morkezi Bankda
sistemin texniki bazasi yaradilmig vo zoruri standart
program tominati instalyasiya edilmigdir.

Informasiya sistemlorinin yiiksok tohliikasizlik
gaydalarma uygun olaraq fealiyyeti, habelos
informasiya  sistemlori  arasinda  mslumat
miibadilssinin giliclondirilmis tohliikasizlik alatlori ila
miihafizasinin taskili 2009-cu ilds digget markazinda
olmugdur. Moarkazi Bankda ilk dofs olaraq Elektron
imza 1izro sertifikasiya platformasi yaradilmig
vo istismara verilmigdir. Elektron imza iizra
Sertifikasiya platformasi yaradilarken Azorbaycan
Respublikasinin “Elektron imza va elektron sanad
haqqinda” Qanununun, habels elektron imza iizra
beynalxalq standartlarin talableri nozars alinmigdir.

Morkoszi Bankda vetondaglardan daxil olan
miiraciatlorin icrasinin intensivlogdirilmesi, icra
intizaminin mohkomlondirilmasi, sonadlorle isin
toskili daim diqqet morkezinds saxlamlmis ve bu
magsadle biitiin yazismalarin kagiz dastyicilardan
elektron dastyicilara kegirilmasi, habels 6lkads hoayata
kegirilon Elektron-hokumat layihasing inteqrasiyasi
ilo bagl Elektron kargiizarlq sisteminin realizasiyasi
tizra islor intensivlegdirilmisdir.

Morkazi Bankda informasiya texnologiyalarinin
idara edilmasinin tokmillegdirilmasi ve auditinin
tomin edilmosi mogsadilo COBIT 4.1 beynalxalg
standartlarmmn totbiqi davam etdirilmigdir. COBIT
4.1 standartlar1 informasiya texnologiyalarmin
idare edilmasi ilizra oan qabagqcil tacriiboni Oziinda
oks etdiron, habelo diinyanin on giiclii bank vo
maliyya korporasiyalarinda tatbiq edilmis prosedurlar
toplusudur. COBIT standartlarimin (Planlagdirma va
toskil, Monitoring ve qiymsatlondirms, Tachizat va
dastak, Olda etma vo totbiq) Markazi Bankda tatbigi
iizro hoyata kegirilon todbirlor davam etdirilmis
vo standartlarm ikinci domeni “Monitoring va
giymsatlondirma” islonib hazirlanmigdar.
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based Uniform Global Network was esatblished that
pursues the goal of providing faster data transmission
between the Central Bank and commercial banks via
the CCRS as part of the overall measures aimed at
increasing the number of commercial banks connect-
ed to the CCRS; also, the system has been provided
with high speed access to the global network and the
banks have been enabled to make online queries to
the system.

The Central Bank’s ongoing efforts to upgrade and
renew its information systems included a redesign
of its web-site following a brand new concept. The
web-site combining a range of communicative and
automated technology tools was put in operation in
early 2010.

The Bank also proceeded with setting up the
Portfolio Management System with a view to enhanc-
ing the foreign exchange reserve management and
the associated risk identification, measurement and
projection practices. These efforts resulted in a rel-
evant action plan elaborated in conjunction with a
US-based Wall Street company.

The Central Bank invited bids for the design and
implementation of a Human Resource Management
System that would allow for more effective manage-
ment of human resources, training process planning,
and automating the staff motivation, performance
appraisal and recruitment processes. The winning
bidder was identified and implementation of the most
advanced software complex Oracle E-Business Suite
ensued. On top of that the Central Bank supplemented
the system with the necessary hardware and software
packages.

The year of 2009 was marked by the Central
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Bank’s particularly growing attention to ensuring
that its information systems are operated in a safe
and secure environment and the information sharing
and exchange operations are provided with essential
safeguards of improved quality. The Bank introduced
an Electronic Signature certification platform, in
consideration of the Law of Azerbaijan Republic
“On electronic signature and electronic document” as
well as the best international practices and standards
regarding electronic signature.

The Central Bank intensified its activities
designed to implement the state-of-the-art Electronic
Paperwork/Clerical System (EP/CS) project in order
to move from paper carriers to electronic medium and
to automate the document flows in continuation of
the works that had been already done to this effect as
well as to integrate with the Electronic Government
project underway in the country.

Improving the Central Bank’s existing informa-
tion technology management, security and auditing
into compliance with international standards and
practices is one of the priority goals of the Central
Bank, which, to this effect, continued introducing the
international Cobit 4.1 standards in 2009. Cobit 4.1
standards, in addition to being used by financial insti-
tutions in the world’s leading countries, combine the
most effective standardized procedures of informa-
tion technologies. Thus, the Central Bank continued
implementing the COBIT standards (Planning and
Organization; Monitoring and Assessment; Supply
and Support; Acquisition and Application) and pre-
pared the second domain of the standards entitled
“Monitoring and Assessment”.
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VIIL. NAGD PUL DOVRIYYOSI

8.1. Nagd pul dovriyyasinin tanzimlonmasi

2009-cu ilde Morkezi Bank 0lka orazisinda
nagd pul todavilliniin teskili va idara edilmasi
carcivasindo Olka iqtisadiyyatinin nagd pula olan
tolobatinin tam hacmds, talob olunan strukturda va
vaxtinda 6danilmasini, nagd pul iizre miivafiq strateji
chtiyatlarin formalagdirilmasini tomin etmigdir.

01 yanvar 2010-cu ilo dovriyyads olan nagd pul
kiitlasi 2009-cu ilin avvslina nisbaton 2% (87 min.
manat) artaraq, 4,4 mlrd. manata, adadlo isa 0,1%
(285 min. adad) artaraq, 282,4 min. adads ¢atmisdir.

Qrafik 51. 2006-2009-cu ilerde ddvriyyedekinagd pulun dnamikast

5000 147 35016

4500
4000
350 2911]
3000
2500
2000 14494
1500
10001 5942
o

01 yanvar2006 01 yanvar2007 01 yanvar2008 01 yanvar2009 01 yanvar 2010

=}

B Mablageo, min. manat Odadla, mln adad

Manba: Azerbaycan Markezi Banki

2009-cu ilds ddvriyyads olan pul niganlarinin
mablagca 99,5%-ni askinas, 0,5%-ni metal pul
nisanlar1, adadlo isa 50,5%-ni askinas, 49,5%-ni iso
metal pul nisanlar taskil etmigdir

Dévriyyada olan askinaslarin hacmi ilin svvsling
nisbaton mablages 2,0 % vo ya 85,8 min. manat
artaraq 4479,1 miln. manat, adadlo 5,2 % va ya
7,9 min. adad azalaraq 142,6 min. adad, metal pul
niganlar1 iso mablogea 5,3% vo ya 1,1 min. manat

artaraq 22,5 mln. manat, adadls 6,1% va ya 8,0 min.
odad artaraq 139,8 min. adad olmusdur.

2009-cu ilin yekunlarina gore dovriyyads on ¢ox
istifade olunan pul nigan1 askinaslar iizra mablagca
100 manathq (57,3% vo ya 2579,6 mln. manat),
odadlo 1 manatliq askinas (13,2% vo ya 37,2 min.
adad), metal pul niganlari iizra iso mablagca 20 va 50
qopik, adadls isa 20 gopik olmusdur.

Eyni zamanda, ilin sonuna dévriyyada olan
oskinasin orta nominal ¢okisi 31,4 manat, metal
pul nisanlar1 iizre iso 16 gopik olmusdur ki, bu da
todaviilds on ¢ox isladilon pul nisammnin 50, 100
manat va 10, 20 gopik olmasini gostorir.

2009-cu ilin yekunlarina géra Markazi Banka
dovriyyadan il arzinds 5863,7 mln. manat vo ya 269,2
mln. adad pul nisan1 madaxil olunmus, 5949,2 min.
manat va ya 261,4 mln. adad pul nigani isa dovriyyaya
moxaric olunmusdur. Umumilikde, Morkezi Bank
tizra illik emissiya avvalki ilin miivafiq dévriine
nisbaton 1,4 mlrd. manat azalaraq 85,8 mln. manat
(7,7 min. adad) taskil etmigdir.

Ovvalki illords oldugu kimi 2009-cu ilds do
manatin mithafizo sistemlori vo texniki keyfiyyati
miasir toloblora cavab verdiyini bir daha siibut
etmigdir. Tohlillor gostorir ki, 2006-2009-cu illar
orzinds Maorkazi Bank torafindon comi 996 adad
(14442 manat) saxta pul nisan agkar olunmusdur. Bu
sahado olan beynslxalq tacriiba ilo miiqayiss etsok
gorarik ki, xarici 6lkalords tadaviilds olan har 10-20
min. adad askinasa Morkozi Banklar torafindon 1
adad saxta askinas agkar edilirsa, Azorbaycan iizrs bu
gostarici tadaviilde olan har 500 min. adad askinasa
yalniz 1 saxta askinas olmusdur.

2009-cu il orzindo dovriyyaden kdohna niimunali
pul nisanlarinin ¢ixarilaraq yeni nasil pul nisanlari

Cadval 13. Dévriyyada olan nagd pul kiitlasinin askinaslar iizra strukturu
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mln. manat mln. adad
372 37,2

88,3 17,7

196,8 19,7
354,9 17,8
12222 244
2579,6 25,8
4479,1 142,5
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VIIL. CASH CIRCULATION

8.1. Regulation of cash circulation

In 2009, the Central Bank managed to cover the
cash demand of the country’s rapidly growing econo-
my in full and on time, as required, and to set up and
invest relevant strategic cash reserves.

At January 1, 2010, the cash in circulation increased
by 2% (AZN87 million), while in terms of units it
increased by 0.1% (285 million units) year-to-date
during 2009 thus reaching 282.4 million units.

Chart 51. Development path of cash in circulation during 2006-2009
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2009 was the 100 Manat denomination (57.3% or
AZN2579.6 million) in terms of amount, while the 1
Manat denomination took the lead in terms of units
(13.2% or 37.2 million units), while among coins the
most used denominations were 20 and 50 copecks in
terms of amount, with the 20 copeck denomination
also counting the highest in terms of units.

At the same time, the average nominal weight of
bank notes in circulation made up AZN31.4, while
for coins it was 16 copecks, which indicates that the
50, 100 denominations of bank notes and 10 and 20
copecks of coins were the most used denominations
in circulation.

In 2009 the Central Bank withdrew AZN5863.7
million worth of 269.2 million units of money, while
introducing AZN5949.2 million worth of 261.4 mil-
lion units of money into circulation during the year.
In general, the Central Bank’s yearly issue of money
was reduced by AZN1.4 billion against the last year’s

January 1,2006 January 1, 2007 January 1,2008 January 1,2009 January 1,2010

1 In terms of amount, AZN mln In terms of units, mln units

Source: Central Bank of Azerbaijan

Cash in circulation broke down as follows in 2009:
99.5% - bank notes, 0.5% metal coins in terms of
amounts, and 50.5% - bank notes and 49.5% - metal
coins in terms of number of units.

Bank notes in circulation increased by 2.0%
or AZNS§5.8 million year-to-date thus reaching
AZN4479.1 million, and by 5.2% or 7.9 million
units in terms of number of units to 142.6 million
units, while coins rose by 5.3% or AZN1.1 million to
AZN22.5 million, and by 6.1% or 8.0 million units to
139.8 million units.

The most used bank note in circulation during

Table 13. Cash in circulation by bank notes
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Total:
Source: Central Bank of Azerbaijan

relevant period down to AZN85.8 million (7.7 mil-
lion units).

Just as in the previous years, the Manat’s security
systems and technical qualities once again proved
to be fully compliant with the latest requirements
in 2009. Assessments show that the Central Bank
discovered only 996 units of counterfeit money
(AZN14442) during 2006-2009. Compared to the
relevant international experience, if only 1 counterfeit
bank note is identified by the Central Bank for every
10-20 thousand bank note in circulation, it means that
there is only 1 counterfeit bank note for every 500
thousand bank note circulating in Azerbaijan, which
proves that the national currency notes meet the mod-
ern international standards in terms of security and
have a low level of counterfeiter.

AZN mln Millions of units
372 372

88,3 17,7
196,8 19,7
354,9 17,8
12222 244
2579,6 25,8
4479,1 142,5
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ilo avoz olunmasi prosesi do davam etmisdir. Kohna
nosil pul nisanlarinin mablagco 99%-i tadaviilden geri
yigilmig va Azarbaycan Respublikasi Prezidentinin
miivafiq Serancamina asasen yaradilmis tedaviilden
¢ixarilmis kohno niimunsli pul nisanlarinin mshv
edilmesi iizra Dovlet Komissiyasinin is¢i qrupu
torafindon on yiiksok tohliikasizlik toloblorine cavab
veran avadanliq vasitesilo mohv edilmisdir.

2009-cu ilde Markazi Bank yubiley va xatira pul
nisanlarinin buraxilisi il slagadar qobul etdiyi siyasot
cargivasinda do faaliyyatini davam etdirmisdir. Bela
ki, 2009-cu ildo Markozi Bank torafindon Naxgivan
MR-nin 85 illik yubileyinin geyd olunmasi ila
olagadar Azerbaycan Respublikasmin Prezidentinin
miivafiq seroncamindan irali golorok Nax¢ivan
MR-nin 85 illik yubileyine hasr olunmus 1000 adad
glimilg, 500 adad qizi1l xatirs sikkasi hazirlanmis va
todaviila buraxilmigdir.

8.2. Nagd pul sferasinin idara olunmasi

2009-cu ildo Markezi Bank miiasir tocriibays
osaslanaraq nagd pul sferasinin effektiv institutlagmasi
va bu sahads méveud idareetma sistemlorinin inkisafi
istigamotindo iglori davam etdirmisdir. Bununla
slagadar olaraq Markezi Bankda nagd pulun samarsli
idare edilmasi, biznes proseslorin avtomatlasdirilmast,
risklorin miiayyon edilmasi vo onlarin tanzimlonmasi
mogqsadilo yiiksok risk zonalar1 miisyyon edilmis,
onlarm daxili nazarat sistemlori tokmillegdirilmis vo
prosedur qaydalar yenilogdirilmisdir.

Bununla yanagi, nagd pulun emali proseslorinin
samarali tagkili, pul baglamalarina insan miidaxilasini
azaltmag]a risklorin minimuma endirilmasi magsadila
optimal emal strategiyasi hazirlanmig vo tatbigina
basglanilmigdir.  Avtomatlagdirilmig  ¢esidlomo
sistemlorinde giin orzindo ¢esidlonan oskinaslarin
sayt 1,2 mln. adads ¢atdirilmis va 2009-cu ilin
II yarmilliyinden etibaron oskinaslarin real vaxt
rejiminds ¢esidlonmasi tomin edilmisdir.

Morkazi Bankin saxlanc potensialinin optimal
formalagdirilmas1 moaqsadilo beynalxalq tacriibaya
osaslanaraq 6lkado tam avtomatlagdirilmis Markozin
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(“Cash Center”) yaradilmas1 ilo baglh qerar gebul
edilmis, layihenin realizasiyasina beynslxalq
ekspertlar calb olunaraq miivafiq tadbirlorin hoyata
kegirilmasina baglaniimigdir.

Bununla yanasi, Morkezi Bank 6lko orazisinda
nagd pul Kkiitlosinin somarali idara olunmasi,
regionlarin nagd pula olan tolobatinin daha effektiv
sokildo 0Odonilmasi, nagd pulun saxlanilmasi
zamani tohliikasizliyinin tomin edilmasi, xazina
infrastrukturlarinin miasir telablera uygunlagdiriimasi
magsadils 2009-cu ilin svvalindan yiiksek beynalxalq
standartlara cavab veran Bilosuvar Orazi Idarasinin
foaliyyoto baglamasini tomin etmis, habelo Markozi
Bankin saxlanc potensialnin artirilmasi maqgsadila
Yevlax soharinds beynolxalq toloblera cavab veran
yeni ehtiyat morkazinin tikintisina baglanmigdir.

Nagd pul sferasinda idareetms sistemlorinin
tokmillogdirilmasi ¢ar¢ivasinde nagd pulun idars
edilmosi iizro Avtonom Menecment Informasiya
Sisteminin yaradilmasi layihasinin realizasiyasina
baslanilmisdir.

2009-cu ildo Markezi Bank dévriyyade milli pul
nisanlarinin  keyfiyystinin artirilmasi, saxtakarligim
garsisinin almmasi, eyni zamanda pul nisanlar1 ila
davranis modaniyyatinin yiikssldilmasi magsadila
elan edilmis “Todaviildo tomiz pul siyassti’nin
realizasiyast istiqamotinds faaliyyatini davam etdirmis
vo dovriyyads olan pul nisanlarmin keyfiyyatinin
yiiksok saviyyads saxlanilmasina nail olunmusdur.

Beynolxalq tocriibaya osaslanaraq ohalido olan
pul nisanlarinin doyigdirilmesi, ekspertizast va
maariflondirms islorinin hoyata kegirilmasi magsadila
Baki goherinds, eyni zamanda regionlarda miivafiq
xidmaotin gosterilmasi ilo bagli gerar gebul edilmisdir.
Bununla slagedar olaraq Markazi Ofisds, Agent
Banklarda vo Bilosuvar Orazi Idarasindo “Ohaliya
xidmat kassas1” yaradilmis, bu kassalar vasitasila pul
nisanlarinin dayisdirilmasi hoyata kegirilmisdir.

Maariflondirmoa gorgivesinds “Yeni manatimizi
tantymn” kampaniyasi, eyni zamanda bank sektoru
Vo iri ticarat miiassiselori iigiin “pul nisanlarinin
mithafizo elementlari va ekspertizasi” movzusunda
trening va seminarlar tagkil olunmusdur.



Cash circulation

As continuation of the denomination, the old design
bank notes were withdrawn and replaced with new
ones during 2009 too. 99% of the old generation
bank notes were withdrawn from circulation; and
the State Commission for destruction of the old type
bank notes withdrawn from circulation established by
the relevant Presidential Decree continued to oper-
ate during the reported year and large denomination
bank notes were destroyed completely and bank notes
withdrawn from circulation were destroyed using the
most state-of-the-art and secure equipment.

In 2009 the Central Bank also continued to fol-
low its earlier adopted policy of issuing anniversary
and memorial coins. Thus, in 2009 the Central Bank
prepared and issued 1000 silver, 500 golden coins
in commemoration of the 85th anniversary of the
Nakhchivan Autonomous Republic, following the
relevant Presidential Decree.

8.2. Cash management

In 2009 the Central Bank carried on with its activi-
ties aimed at instituting effective cash management
and further developing the underlying cash manage-
ment systems, fully benefiting from the best interna-
tional practices and experiences. In this regard, the
Central Bank’s activities focused on development
of an effective management system within the cash
block, identification of risk inherent in business risks
as well as minimization and management of such
risks and upgrading the associated rules and guide-
lines.

In addition, an optimized processing strategy was
developed and launched into operation seeking to
ensure that the cash processing procedures currently
in place are made more effective and the risks of
human interference with cash administration proc-
esses. The number of bank notes sorted by the auto-
mated sorting systems on a daily basis reached 1.2
million units, with real time sorting of bank notes
commenced starting from the 2nd half of 2009.

A decision was made to establish a fully auto-

mated Cash Center based on international experi-
ences in order to optimize the Central Bank’s deposi-
tory capacities, which ensued engagement of relevant
international experts to assist in designing and imple-
menting the project.

Furthermore, the Central Bank commissioned the
Bilesuvar District Office that meets the highest inter-
national operating standards, as part of the Bank’s
efforts aimed at ensuring effective cash management,
making sure that cash needs of regions are fully cov-
ered, providing safeguards for cash depositories and
improving the treasury infrastructure into compliance
with the latest requirements. The Bank also began
constructing the new alternate back up center meeting
international standards in the town of Yevlakh seek-
ing to enhance its depository capacities.

Development of the Autonomous Management
Information System project was commenced with
a view to improving the existing cash management
systems.

The Central Bank continued implementing its
Clean Money in Circulation Policy in order to
improve the quality of the national bank notes in cir-
culation, prevent forgery and increase the behavioral
culture of bank notes and managed to ensure that the
high quality of cash in circulation is maintained.

With a view to replacing bank notes held by peo-
ple with subsequent expert assessment coupled with
increasing public awareness, a decision was made to
set up and put in operation relevant support offices in
Baku as well as regions and rural areas. To this end,
the Cash Help-Desk Offices were established at the
Head Office, Agent Banks and the Bilesuvar District
Office, which are employed for bank note replace-
ment purposes.

As part of the public awareness increasing cam-
paign the Bank conducted the “Know the New
Manat” initiative as well as organized and delivered
training courses and seminars on “safety features and
expert assessment of bank notes” for the banking sec-
tor and large trade enterprises.



Azarbaycan Morkazi Bankinin beynalxalq alagalari

IX. AZORBAYCAN MORKOZI BANKININ
BEYNOLXALQ OLAQBLORI

2009-cu ildo Markazi Bankin beynslxalq slagalari
daha da intensivlesdirilmig, Markazi Bankin strateji
hodofloring nail olunmasi, magsad ve funksiyalarinin
yerino  yetirilmosi istigamoatindo  beynalxalq
omokdasliq giiclondirilmigdir.

9.1. Avropaya Inteqrasiya

Son illerds iqtisadiyyati siiratlo inkisaf eden
Azarbaycanin Avropaya inteqrasiyasi g¢argivasinda
bank sisteminin do Avropaya inteqrasiyasi Markozi
Bank f{iciin 0z prioritet ohamiyyatini saxlamigdir.
Hiiquqi bazast 1996-c1 ilde imzalanmig “Torafdasliq
vo Omokdashq Sazisi” ilo qoyulan Azarbaycan ila
Avropa Ittifaqi (Al) arasindaki alagaloer bu istiqgamatda
yeni imkanlara zomin yaradaraq, miiasir bank¢ihigm
Azarbaycanda totbiginin daha da siiratlonmasinag
imkan yaratmigdir. Azorbaycan Respublikasinin
Avropaya Inteqrasiya iizro Dévlot Komissiyasinin
Iqtisadi Mosalolor iizra Is¢i Qrupunun 2009-cu
il {izro Is Plamnin layihosinin miizakira olunaraq
tosdiglonmasinds Markazi Bank yaxindan istirak etmig
vo Azarbaycamin maliyya sektoru ilo baglh miivafiq
tokliflar Faaliyyat Planinda 6z oksini tapmusdir.

9.2. Beynalxalq Maliyya Institutlar1 ilo ©mokdasliq

Beynolxalq Valyuta Fondu (BVF) ekspertlorinin
2009-cu il orzinds Morkoezi Banka soforlori davam
etmigdir. Bu saforlor zamam asasan global maliyya
bohranmin Azarbaycan iqtisadiyyatia tesiri va bu
tosirin minimuma endirilmasi lizro goriilmasi zoruri
tadbirlor, hamginin qisa va orta miiddotdo monetar
siyasat tizra Markazi Bankin planlari vo digor masalolor
barado BVF ekspertlari ilo miizakiralar aparilmisdir.

Diinya Bankmin (DB) Azorbaycan iizro 2011-
2014-cii illori ohato edacok “Olke Torafdashq
Strategiyasi”nin hazirlanmast istiqamatinds aidiyyati
dovlet qurumlar ilo amokdasliq slagolori davam
etdirilmisdir.

DB-nin  “Maliyys Xidmotlorinin Inkisafi”
layihasinin icrast hesabat ilindo davam etdirilmis vo
layiha ¢argivasinde DB ila birlikde “Azarbaycanda
maliyys xidmotlori istehlak¢ilarinin miidafiesi va
Maliyya Savadlihig” mévzusunda vo “Istehlakgilarm
miidafiesi proqrami” ¢argivesinda razilagdirilmis
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foaliyyot istigamotlorine uygun olaraq DB-nin
ekspertlori torofindon hazirlanmis “Istehlakgilarin
Miidafiasi vo Maliyya Savadliligmma dair Texniki
Hesabat”, “Tadbirlor Plan1” vo “Maliyys savadliligi
sorgusu”nun ilkin naticelarinin ictimaiyyata
toqdimati iigiin seminar kegirilmigdir. DB-dan “Bank
sisteminin darindan tohlili va post — bohran dovriinda
somarali prudensial tonzimlomo sisteminin totbiqi”
istigamatinds texniki yardimin calb olunmasi iizra
qiymotlondirma missiyasinin safari tagkil edilmigdir.

Diinya Bankinin Ehtiyatlarin Idarsedilmasi va
Maslohat Programi (RAMP) cargivasinds Markazi
Bankin valyuta ehtiyatlarinin idara edilmasi {igiin
secilmis portfel idarsetmo sisteminin texniki
vo funksional spesifikasiyasi ilo bagli maslohat
xidmatinin gostorilmasi magsadilo 2009-cu ilin
ilk yarisinda ekspertlorin safari togkil edilmig
vo xarici aktivlerin idars olunmasi potensialinin
gliclondirilmasi tizro Markazi Banka texniki yardim
gOstorilmigdir.

Hesabat ilindo Asiya Inkisaf Bankmim (AIB)
Azarbaycandaki daimi niimayandsliyi ilo do bank
sektoru 1iizro miitomadi informasiya miibadilasi
aparilmigdir. Bundan olava, AIB vo ABS Beynolxalq
Inkisaf Agentliyinin (USAID) birgs omokdaslig
carcivasindo Giirciistan Milli Bankinda kegirilmis
konfransda Markazi Bankin rahbarliyinin istiraki ilo
“Miiasir dovrds kicik agiq iqtisadiyyatlarda morkazi
banklarin rolu” mévzusu miizakirs edilmigdir.

Almaniya Inkisaf Banki (KfW) ilo omokdasliq
olagalori hesabat ilindo do davam etdirilmis vo
“Azorbaycamin Maliyys Sektorunda Omanatci va
Istehlak¢ilarin  Miidafiosi” layihasi gorgivasinda
layihonin hiiquqi aspektlori vo hoyata kegirilmasi
ilo olagodar olaraq texniki yardimin gostorilmasi
mogsadilo KfW Inkisaf Bankindan ilkin razihq
olds edilmigdir. Bundan slave, KfW vo Beynolxalq
Omokdasliq iizra Omanat Banklar1 Fondu ila birlikda
2009-cu ildo “Cavabdeh Maliyys (Responsible
Finance)” mdvzusunda seminar tagkil edilmisdir.

9.3. Xarici Markazi Banklar vo Institutlarla
Omokdasliq

Azorbaycan Morkozi Bankinin faaliyyatinin
beynalxalq tacriiboya uygunlasdirilmasi magsadila



International Relations of the Central Bank of Azerbaijan

[X. INTERNATIONAL RELATIONS OF THE
CENTRAL BANK OF AZERBAIJAN

In 2009 the Central Bank’s international relations
were further intensified and the international coopera-
tion was further enhanced with a view to accomplish-
ing the Central Bank’s strategic targets, reaching its
goals and discharging its functions.

9.1. European integration

European integration of the national banking sys-
tem along with the overall migration of Azerbaijan’s
economy towards Europe due to its development
over the past year has remained a significant priority
task for the Central Bank. The relations built between
Azerbaijan and the European Union (EU) upon the
Partnership and Cooperation Agreement signed in
1996 that laid the necessary legal groundwork for
the said transition have allowed for implementing
modern day banking in Azerbaijan by enabling envi-
ronment for the overall integration. The Central Bank
was closely involved in the discussion and approval
of the Activity Plan by the Economic Working Group
of the State Commission for European Integration of
Azerbaijan Republic in 2009 and contributed to the
Activity Plan in terms of proposals and suggestions
regarding Azerbaijan’s financial sector.

9.2. Cooperation with International Financial
Institutions

International Monetary Fund (IMF) experts con-
tinued their regular mission visits to the National
Bank during 2009. During these visits, discussions
were held with IMF experts with regards to the glo-
bal financial crisis and efforts aimed at minimizing
its effects upon Azerbaijan’s economy, the Central
Bank’s near- and mid-term policies and plans with
respect to the monetary policy as well as other issues.

Cooperation was continued with the related gov-
ernmental entities involved in the development of the
World Bank’s (WB) Azerbaijan 2011-2014 Country
Partnership Strategy.

Implementation of the WB’s Financial Services
Development project was continued during the report-
ed year and a seminar was organized and delivered to
present the general audiences with the initial results
of the WB’s expert-developed “Technical Report
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on Consumer Protection and Financial Awareness”,
“Action Plan” and “Financial Awareness Survey”,
all in accordance with the activity framework agreed
upon with the WB under the above said project with
regards to “Protection and Financial Awareness
of Financial Services Users in Azerbaijan” and
“Consumer Protection Program”. A fact-finding/
assessment mission visited Azerbaijan with a view to
obtaining the WB’s technical assistance for “In-depth
analysis and implementation of a post-crisis pruden-
tial regulation system in the banking system”.

Under the World Bank’s “Reserve Advisory and
Management Program” (RAMP), an expert mission
visited in 2009 in order to provide advisory services
on the technical and functional specifications of the
selected portfolio management system for the Central
Bank’s currency reserve management. The Central
Bank was also provided with technical assistance
designed to enhance its foreign asset management
capacities and potential under the same project.

During the reported year the Asian Development
Bank’s (ADB) resident representative office in
Azerbaijan has regularly shared information on the
banking sector. In addition, the ADB and the US
Agency for International Development (USAID)
jointly arranged the Central Bank’s management’s
participation in the “Role of central banks in the con-
temporary small open economies” roundtable at the
National Bank of Georgia.

The Development Bank of Germany (KfW) contin-
ued building upon its partnership relations with the
Central Bank during the reported year and gave its
preliminary consent for provision of technical assist-
ance to help address the legal aspects of, and imple-
ment the “Protection of Depositors and Consumers in
Azerbaijan’s Financial Sector” project. Furthermore,
KfW in conjunction with the Savings Banks Fund
for International Cooperation arranged a Responsible
Finance seminar in 2009.

9.3. Cooperation with foreign central banks and
institutions

The Central Bank of Azerbaijan sought to further
develop the existing relations and build new contacts
with the central banks of developed countries during



Azarbaycan Markazi Bankinin beynalxalq slagalari

2009-cu ilds do xarici dovlstlerin morkazi banklari
ilo movecud omokdasliq olagslori inkisaf etdirilmis
vo yeni alaqalarin yaradilmast iizre miivafiq tadbirlor
goriilmiisdiir.

Isvegra Milli Banki (IMB) ils ikitarafli amokdasliq
slagalari 2009-cu ilds do yiiksok soviyyads davam
etdirilmisdir. Belo ki, IMB ilo omokdasliq ¢argivasinda
texniki yardimin calb edilmasi istiqamoatinds miivafiq
damgiglar aparilmig va 2009-cu ilin ilk yarisinda
nagd pul iizre informasiya sisteminin idars edilmasi
istiqgamatinde moaslohat xidmotinin gdstorilmasi
mogsadilo IMB-nin ekspertlorinin Moarkozi Banka,
0donis vo hesablagmalar sistemi, informasiya
texnologiyalari, blidco planlamasi va informasiya
tohliikasizliyinin auditi iizra tacriibe mibadilesi
mogsadilo Markazi Bank niimayondalorinin IMB-ya
sofari togkil edilmisdir.

Almaniya Bundesbanki ilo omokdasliq 2009-
cu ildo do ugurla davam etdirilmisdir. Hesabat
ilinin ilk yansinda nagd pulun idaro edilmasi
tizra tocriibe miibadilesi magsadilo Moarkazi Bank
niimayandslerinin Almaniya Bundesbankina sofori
toskil edilmisdir.

2009-cu ildo Markozlosdirilmis Kredit Reyestrinin
isinin tokmillogdirilmasi istiqgamotinds Fransa
Bankinin bu sahado tacriibasinin  dyronilmasi
magsadile Markezi Bank niimayendssinin Fransa
Bankina safari bas tutmusdur.

Tiirkiya Markoezi Banki (TMB) ilo amokdasliq
cargivasinds daxili nozarat va risklorin idars olunmasi
sistemlorinin  qiymotlondirilmesi, daxili audit
xidmotindo metodoloji mosaloler, IT, informasiya
tohliikesizliyi, daxili nazarst sahesinds yenilikler,
informasiya texnologiyalar1 sahosinde audit,
Odonig sistemlorinin auditi vo insan resurslarinin
idarsedilmasi iizra tocriibs miibadilosi magsadile
Markezi Bank niimayandalorinin TMB-ya sofari
toskil edilmisdir.

Hesabat ilinds Polsa Milli Banki (PMB) ils tocriiba
miibadilassi istiqgamotindo amakdashq giiclondirilmisg
vo naticade Markazi Bank niimayandalori PMB-da
Maliyys bohrani soraitinde pul siyasstinin hoyata
kegirilmasi, pul siyasati alotlorinde ve valyuta
mozanns siyasatinds bas veron doyisikliklor, qisa va
ortamiiddatli makroiqtisadi va pul proqnozlagdiriimasi
tizra tacriibs miibadilesinden faydalanmiglar.
Homginin, “Xozino infrastrukturunda miiasir
vo beynslxalq standartlara cavab veron video —
miisahids sisteminin qurulmasi”nda maslohat vermak
tictin PMB-nin ekspertlorinin AMB-ya safori taskil
edilmigdir.
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Hesabat ilindo Macaristan Milli Banki (MMB)
ilo omokdasliq slaqasi ¢orgivasinds nagd pulun
idaro edilmesi iizro tocriiba miibadilesi mogsadilo
Morkezi Bank omokdaglarmin MMB-yo soforlari
toskil edilmisdir.

9.4. Beynolxalq Donor Toskilatlar ilo amokdasliq

2009-cu ildo Isvecranin Igtisadi Masalolar iizra
Dovlet Katibliyi (SECO) vo Azarbaycan Markazi
Banki arasinda imzalanmus iigillik Texniki Yardim
vo Treyning Proqraminin (2006-2009) icras1 davam
etdirilmis vo Pul siyaseti, Todgiqatlar, Statistika va
Insan resurslarinin idaro edilmosi iizro ekspertlor
calb edilmis, SECO-nun 2009 — 2010-cu illari ahata
edacak Texniki Yardim Proqrammmin hazirlanmasina
baslanilmisdir.

Maliyys Texnologiyalarimin Otiiriilmosi  {izro
Agentlik (ATTF) ilo amokdasliq ¢or¢ivasindo ATTF-
in ekspertlori torafindon Olkomizin kommersiya
banklart vo maliyys institutlarinin smokdaslar {igiin
il orzinde “Menecerlik bacariglar1”, “Korporativ
idaroetmos” vo “Insan resurslarnim idarsedilmosi”
movzusunda seminarlar kegirilmisdir.

ABS-in Beynolxalq Inkisaf Agentliyi (USAID)
ilo omokdasliq ¢orgivesinda 2009-cu ilde bank
nozarati, monetar siyasotin tokmillogdirilmasi
vo insan resurslarimin idara edilmosi iizra texniki
yardimlarin icrasina baglanilmig vo maslohat
xidmotlorinin ~ gostorilmoesi 1iigiin  beynalxalq
ekspertlor colb olunmusdur. USAID torafindon
“Azorbaycanda Maliyye Sabitliyino  destok
Programi”nin icrasi ¢orgivasinda miixtolif seminarlar
maliyyslosdirilmisdir.

Bundan slava, USAID-in dostayi ilo Markazi Bankin
daxili biidco prosesinin, Morkazi Bankda satinalma
prosedur qaydalarinin, risklorin idareedilmasi
sisteminin, v kredit reyestri xidmatinin foaliyyatinin
tokmillosdirilmasi, bank sektorunda likvidliyin va
risklorin  idareedilmasinin  qiymatlondirilmasi,
omanatlarin  sigortalanmasi sisteminin tshlili va
tokmillogdirilmesi istiqgamatinds texniki yardimin
calb edilmasi vo moslohot xidmotinin gostarilmasi
mogqsadile miivafiq iglor goriilmiisdiir.

Hesabat ilindo Tiirkiyonin TIKA, Yaponiyanin
JICA, Koreyanin KOICA dovlot inkisaf vo
beynolxalq omakdasliq agentliklori ilo emokdasliq
slagalori yaradilmis va Markazi Banka texniki yardim
gostarilmasi ilo slagadar raziliq slds edilmisdir.
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the year in order to improve its operations to the level
of the central banks of the world’s leading countries.

Bilateral relations with the National Bank of
Switzerland (NBS) were successfully continued dur-
ing this year too. Expert visits were exchanged during
the year between the banks, with the technical assist-
ance acquisition talks continued, and the NBS experts
visiting the CBA for purposes of providing advisory
services, and the CBA’s representatives visiting the
NBS to learn the bank’s latest experiences and prac-
tices in payment and settlement systems, information
technologies, budget planning and information secu-
rity auditing.

Cooperation with the German Bundesbank was
also continued at the highest level. During 2009,
Bundesbank and National Bank exchanged business
trips and study tours.

A study tour was organized for a representative of
the Central Bank to the Bank of France in 2009 to
benefit from the Bank of France’s relevant experi-
ence with a view to improving the operations of the
Centralized Credit Registry.

Study tours were organized for the Central Bank’s
representatives to the Central Bank of Turkey (CBT)
to share experiences and accomplishments in onsite
supervision and risk management system evalua-
tion, internal audit-related guidelines, IT, information
security, onsite supervision innovations, information
technology auditing, payment systems auditing and
human resources management.

During the reported year experience sharing efforts
were further intensified with the National Bank of
Poland (NBP) resulting in the Central Bank’s rep-
resentatives going on study tours to benefit from
the NBP’s expertise in the conduct of the monetary
policy in crisis environment, developments in mon-
etary policy tools and currency exchange rate policy,
short- and mid-term macroeconomic and money pro-
jections and forecasting. Also, NBP’s experts visited
the CBA to give advice on “Setting-up international
standard compliant and state-of-the-art video surveil-
lance systems in the treasury infrastructure”.

The Central Bank’s specialists visited the National
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Bank of Hungary (NBH) during the reported year to
learn the bank’s cash management experience.

9.4. Cooperation with International Donor
Institutions

In 2009, the Central Bank continued its coopera-
tion with the Swiss Secretariat for Economic Affairs
(SECO) under the three-year Technical Assistance
and Training Program (2006-2009) and Monetary
Policy, Research, Statistics and Human Resources
Management experts visited the Central Bank under
the said program. Development of the SECO’s 2009-
2010 Technical Assistance Program was commenced.

Under the framework of cooperation with the
Agency for Transfer of Financial Technology during
the year ATTF experts organized “Managerial skills”,
“Corporate governance” and “Human resources man-
agement” seminars for the country’s banking and
financial institutions’ personnel.

The US Agency for International Development
(USAID), under the overall cooperative framework
with the Central Bank, provided technical assistances
on banking supervision, improvement of the mone-
tary policy and human resources management during
2009 and furnished international experts to provide
advisory services. USAID financed various semi-
nars under its Azerbaijan Financial Sustainability
Assistance Program.

In addition, USAID assisted the Central Bank
in obtaining the necessary technical assistances to
advance in terms of improving its internal budgeting
processes, procurement procedures, risk management
system and the credit registry’s operations as well as
evaluation of the banking sector’s liquidity and risk
management practices, analysis and improvement of
the deposit insurance system.

During the reported year, contacts were established
with, and consents to provide the Central Bank with
technical assistance were obtained from a variety
of state development and international cooperation
agencies such as the TIKA of Turkey, JIKA of Japan,
and KOICA of Korea.



[nsan resurslari va daxili auidt

X. INSAN RESURSLARI VO DAXILI AUIDT

10.1. Tnsan resurslarinin idara edilmosi

2009-cu ildo insan resurslarmin idars edilmasi
(IRIE) iizro prosedurlarm tokmillogdirilmasi vo
beynalxalq standartlara uygunlagdirilmasi, tohsil-talim
proseslarinin institutlasmasi, motivasiya sisteminin
totbigi, IRIE proseslorinin avtomatlagdirilmas,
korporativ madani doyarlerin inkisafi kimi hadoflar
miioyyanlogdirilmis vo hoyata kegirilmisdir.

Morkoazi Bankin asas aparici faaliyyat istigamatlori
lizra miloyyanlogdirilmis strateji hadoflor yeni,
milasir bacariq vo biliklora yiyslonmis, daha
kreativ va innovativ insan resurslari potensialinin
movcudlugunu tolob edir. Bu baximdan 2009-cu
ildo Morkazi Bankin asas prioritet hadaflorinden biri
tohsil-talim proseslarinin institutlagmasi olmusdur.
Bu hodof miikommal todris sistemi vasitasila
omokdaglarin fordi ehtiyaclart osasinda onlarin
pesakar bilik ve bacariglarinin bankin uzunmiiddatli
strateji magsadlorinin realizasiyasindan irali golon
toloblara uygun saviyyads inkisafini ve bununla
da adekvat insan kapitalmimn formalagmasini
nozards tutur. Moarkoazi Bankda insan resurslart iizra
aparilan magqsadyonlii siyasatin naticesinda bank
miitoxassislorinin todrisi va professional inkisafina
goyulan investisiyalarin hacmi artmigdir. 2010-cu il
tigiin isa bu magsadls ii¢ dafadan ¢ox vesait nazords
tutulmusdur. AMB-nin tahsil sisteminin vahid
manbadon somarali idars olunmasi va koordinasiyasi
ticiin tohsil biidcasinin morkazlogdirilmasi prosesi
hoyata kegirilmis va 2009-cu ilden etibaran her il
AMB-nin vahid “Tahsil biidcasi”nin tartibi prosesina
baglanmigdir. Omakdaglarin talim ehtiyaclar ixtisas,
olava bacariglar vo digor parametrlor {izra emal
olunaraq har il tizra “Talim plant” nin tortibi prosesi
tomin edilmigdir.

Tohsil strategiyasinin  asas  hadaflorindan
biri olan bankdaxili todrisin  giiclondirilmasi
moagqsadila, dovatli xarici ekspertlorin istiraki ilo orta
menecmentin inkigafina xidmat edon menecment va
slava bacariqlar tizra talimlor tagkil edilmisdir. Tohsil
noticalorinin diger amokdaglara transferi magsadila
Moarkazi Bankin daxili sabokasindo Tohsil bdlmasi
do yaradilmigdir. 1 arzindo Talim plani iizra todrisin
togkili hayata kegirilmis, bankxarici tolimlarda
103 omokdagin 100 sayda istiraki tomin edilmis,
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bankdaxili tadrisa 275 nafor miitaxassis calb olunmus,
xarici ekspertlor torofindon kegirilon menecment
tolimlorinda 87 nofar istirak etmisdir. Bankxarici
tohsil komponenti {izro kommersiya banklarinda va
ali tohsil miiassisasinda bank amakdaslari tarafindan
18 sayda seminar vo miihaziralor aparilmisdir. il
orzindo bank miitoxassislerinin 70%-o qodori
miixtolif istiqgametlar {izra todriss calb olunmuglar .

Insan resurslarmm idaro edilmasi prosedurlarmnim
tokmillogdirilmesi va beynolxalq standartlara
uygunlagdirilmasina dair il orzinde beynalxalq
ekspertlorlo  miizakira ve  maslahatlogmalor
aparilmisdr. Isa qobul prosedurunin tokmillasdirilmosi
istigamatinds biitin mdvcud vezifalors dair vazifa
tolablori miiayyanlagdirilorok, “Markazi Bankda
iso qgobul iizro vazifs toloblari Kataloqu” iglenib
hazirlanmig, avtomatlagdirilmig test sistemi totbiq
edilmis, bankin internet sohifasindo yerlogdirmok
iclin miiasir standartlara cavab veron yeni CV
formasi tortib edilmis, bank omokdaslarin biitlin
xarakteristik gostoricilorini oks etdiran statistik
molumat cadveli iglonib hazirlanmigdir. Insan
resurslart  departamentinin niimayandslori  igo
gebul prosesinin ardicil hoyata kegirilmasi va daha
layiqli miitoxassislorin calb edilmesi magsadils,
miitomadi olaraq moazun yarmarkalarinda va karyera
forumlarinda istirak etmislor. Il arzinda biitdvliikda
banka 650-dok miiraciot anketi daxil olmusdur ki,
bunlardan da 45 nofar igo gobul edilmisdir.

Iscilorin faaliyyotinin qiymotlondirilmasi prosesi
miivafiq normativ bazaya uygun hayata kegirilmisdir.
Prosesin 2009-cu ildo daha effektiv reallagdiriimasi
mogsadile onun tokmillogdirilmasi iizra takliflor
hazirlanaraq IRIE Komitosi torofindon bayanilmis
vo totbigi tomin edilir. Cari ilds, foaliyystinin
qiymotlandirilmasi naticalarine ve motivasiya sistemi
tizra yaradilmig metodoloji bazaya miivafiq olaraq
yiiksok potensialli amakdaglarin karyera inkisafi
tomin edilmis, habelo miixtolif  hovaslondirma
tadbirlari hoyata kegirilmigdir.

Insan resurslarinin idaro edilmoasi proseslorinin
avtomatlagdirilmasi prosesi ¢argivasinds amayin
0donilmasinin  avtomatlagdirilmast  mogsadila
miivafiq modul quragdirilmig vo iggi heyeti lizra
miirokkob moalumat bazas1 hazirlanmis, habelo,
IRIE proseslorinin avtomatlagdirilmas: layihosi iizra
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X. HUMAN RESOURCES AND INTERNAL AUDIT

10.1. Human resources management

Priority tasks were set forth in 2009 with regards
to human resources management (HRM) such as
improvement of HRM procedures into compliance
with best international practices, institution of edu-
cation and training processes, implementation of a
motivation system, automation of HRM processes,
and development of corporate culture values.

The strategic targets set for the Central Bank’s core
lines of business require presence of a new, more
creative and innovative human resources potential
grounded in modern skills and knowledge. The
Central Bank’s 2009 priorities included institutionali-
zation of training and education processes. This goal
essentially implies developing the professional skills
and knowledge of the personnel based on identifica-
tion of their individual needs using an outstanding
training and education system to ensure that they
operate at a level that meets the bank’s long-term
strategic objectives and thus assist in forming up an
adequate human capital. The Central Bank’s well-
devised and properly implemented human resource
policy has consistently enhanced the education and
professional levels of bank specialists over the course
of years. A budget three times as much as that of
the previous year was allocated for 2010. The train-
ing budget was centralized to ensure that the CBA’s
education system is effectively administered and
coordinated from a single source and the CBA began
developing the yearly Training Budget starting from
2009. The personnel’s training needs are assessed
based on specialization, additional skills and other
features and incorporated in the yearly development
of the Training Plan.

Seeking to improve the internal training arrange-
ments as part of the overall training and education
strategy, managerial and supplementary skills train-
ings were delivered to the mid-level management
by invited foreign experts. The Central Bank’s inter-
nal network has been reinforced with a Training
Department from now on responsible for transfer-
ring the lessons learned to other employees. During
the year training courses were delivered under the
Training Plan: 103 employees had scored a total of
100 attendances of external training sessions, with
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275 experts drawn to in-bank training; while 87
employees attended management training courses
delivered by foreign experts. Bank employees con-
ducted 18 seminars and lectures in commercial banks
and higher education institutions as part of the out-
of-the-bank education and training component. In
general, up to 70% of the bank’s experts received
training on various subjects.

Efforts to improve the human resources manage-
ment procedures into compliance with best interna-
tional practices were widely discussed with interna-
tional experts inviting their suggestions and advice.
Job descriptions were prepared for all existing posi-
tions, the “Position Criteria Catalogue for Central
Bank Recruitment” was developed, a new CV format
was developed that would be posted on the bank’s
web-site, and a statistical datasheet was prepared
that would identify all of the bank employee’s
characteristics and features. The Human Resources
Department’s employees regularly visited graduate
fairs and career forums as part of their unit’s overall
responsibility for ensuring consistent recruitment
process and hiring best qualified labor force available
on the market. During the year a total of up to 650
job applications were filed with the bank, resulting in
45 actual hires.

The staff appraisal process followed the relevant
regulations. The HRM Committee reviewed and
approved into force the recommended improvements
that were designed to increase the effectiveness of
this process in 2009. Qualified employees with strong
development potentials were given career develop-
ment and advancement opportunities along with
various incentive schemes, merited in accordance
with the outputs of the current year’s performance
appraisal and the motivation system guidelines.

As part of the bank’s measures to put the remu-
neration process on a fully automated scale along the
lines of the overall human resources management
automation, a special module was designed and put
in place in parallel to a sophisticated complex person-
nel database. Also, bids were invited for the HRM
automation project, ensued by a contract award to
the winning bidder, Deloitte & Touche LLC, which
promptly proceeded with the implementation of the
project.
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tender kecirilmis, qalib «Deloitte & Touche» MMC
sitkati ilo kontrakt imzalanaraq, layihonin hoyata
kegirilmasine baglanmigdir.

AMB-ds korporativ madeniyyatin inkisafi hadafi
tizra beynalxalq tocriibs nazars alinmagla “AMB-nin
Korporativ madoni dayarlar sistemi va etik davranig
Qaydalar1” islonib hazirlannug, IRIE Komitasinda
miizakire olunaraq baysnilmisdir.

auditorlarla qarsiligh is olaqaleri yaradilmig, maraq
doguran masalalar iizro miizakirslor aparilmigdir. Bu
istiqgamatda Markoezi Bankda audit yoxlamas1 hayata
kegiron “Ernst and Young” sirkatinin smakdaslari ilo
qarsiligh is slaqalori qurulmugdur.

2009-cu ilds metodoloji bazaya yeniden baxilmus,
oldo olunmus tacriibs va  beynslxalq standartlar
nozors alinmaqla tokmillogdirilmis ve Daxili

Coadval 14. Markazi Bankda IRIE iizra 2009-cu ilin statistik gostoricilori

Morkazi Bank {izra

Is0 qabul Isdon azad Karyera
olunanlar olunanlar yiiksaligi Bank
xarici
45 32 21 100/ 103

10.2. Daxili audit

2009-cu ilds daxili audit fealiyysti Markazi Bankda
osas biznes proseslorinin audit nozarsti ilo ohato
olunmasina, onlar iizrs blok sxemlarin, risk va nozarat
cadvallerinin hazirlanmasina, verilmis tovsiyslerin
vaxtinda va diizgiin sokildo totbigine nozarstin
tomin olunmasina, miivafiq foaliyyat novlerina xas
olan yeni risklorin miioyyan edilmasi va risklera
nozaratdon onlarin faal idars olunmasina kegilmasina,
daxili audit prosedurlarmin biitin moarhslslorinda
program tominatindan istifadonin tetbiq olunmasia
yonaldilmigdir.

2009-cu ildo Avropa Maerkezi Bankimin Daxili
Auditorlar Komitesinin risklerin qiymatlondirilmasi
metodologiyasi asasinda hazirlanmis ig planina uygun
olaraq Morkozi Bankin morkozi ofisinde 6, orazi
idarelorinde isa 11 tematik vo 7 kompleks audit
yoxlamalar1 hayata kegirilmisdir. Bu yoxlamalarm
noticasing asasen tadbirler plani hazirlanmis va icrasi
nozarate gotiirilmisdiir.

2009-cu ilds bir nego inkigaf etmis dlkolorin markazi
banklarinda totbiq edilon risklerin idara olunmasi
sistemlori yaxindan Oyrenilmis vo Markazi Bankda
movcud olan risklorin idars olunmasi sistemlorinin
daha da tokmillagdirilmesi imkanlar1 aragdirilmigdir.

Hesabat ilindo mévcud daxili prosedur gaydalarinin
Oyronilmesi vo inventarizasiya edilmosi, risklor
xoritesinin yeniden hazirlanmasi vo Markazi Bankin
strukturuna uygun risklorin idars olunmasi {izra
miitogokkil sistemin (risklor matrisi) yaradilmasi
layihasinin icrasina baslanilmigdir.

Daxili vo xarici auditin olagslondirilmaesi va
isin tokrarlanmasini azaltmaq moqsadile xarici
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Tadris gostaricilari
(seminar/nafar)

Bank Olavo }.Sa.nk
i Menecment xaricing
daxili bacariqlar .
todris
35/275 6/87 1/49 18 talim

Auditorlar Institutunun sahovi auditlorin aparilmast
tizra metodologiyalarinin dyrenilmasi sahasinds islor
davam etdirilmisdir. Audit yoxlamalar1 zamani Daxili
Auditorlar institutunun standartlarindan va gabaqcil
Olkolorin morkazi banklarmin tocriibasindon genis
istifado edilmisdir.

Daxili audit xidmeti 6z missiyasindan ¢ixis
edorok Morkazi Bankda risklorin vaxtinda agskara
¢ixarilmast vo minimuma endirilmasi istigamatindo
movcud olan tacritbonin daha da tokmillagdirilmasi
mogqsadilo daxili audit foaliyyetinin siyasatina
yenidon baxmisdir. Qlobal igtisadi bohran soraitinda
daxili audit prosedurlarmin vo yanagmasinin yeniden
qurulmasina baglanilmigdir. Bu mogsadlo audit
prosedurlarinin biitiin marhalalarinds (planlagdirma,
auditin aparilmasi, hesabatlarin hazirlanmasi va
auditden sonraki nazarat) proqram teminatindan
istifadonin totbiq olunmasi imkanlar aragdirilmigdir.

Daxili audit departamenti torafindon audit
iginin beynslxalq standartlara uygun olaraq
tokmillogdirilmasi istiqametinde goriilmiis islorden
biri, Morkozi Bankda Informasiya Texnologiyalari
sahosindo IT-nin idaro olunmasi, tohliikasizliyi
vo auditi tizro COBIT standartlarnin tatbigina
baslanilmas1 olmugdur. Bu istigamatde layihonin
2-ci marhaloasi iizro prosedur gaydalar vo miivafiq
indikatorlar hazirlanmig, olagadar strukturlar iiglin
toqdimat vo treyninglor kegirilmisdir. Standartlarin
Morkazi Bankda totbiqi ilo olaqadar struktur
bélmolarin vozifs va dhdsliklori miisyyan edilmis,
yerina yetirilmasi nozerds tutulmus islor barada
todbirlor plani hazirlanmig veo miizakirs edilmisdir.
Standartlarin “Planlagdirma va Tagkil” domeni iizra
prosedur qaydalari asasli tokmillogdirilmisdir.
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The CBA developed a draft Regulation for the
CBA’s System of Corporate Culture Values and
Code of Ethics, which was submitted to the HRM
Committee for review and approval.

Table 14. The Central Bank’s 2009 HRM statistics

cedures were reviewed followed by improvements
made in accordance with the lessons of experience
learned and best international practices. The Bank
also continued to study the Institute of Internal

For the Central Bank

Training indicators

(seminar/persons)
Hired . . E 1
Dismissals Promotions Out of In th Sl xterna

employees ut o e upplementary s

the bank bank Management skills traming
courses
45 32 21 100/ 103 35/275 6/87 1/49 18 courses

10.2. Internal audit

In 2009 internal audit activities were aimed at
ensuring that the Central Bank’s core business proc-
esses are covered with audit, that flowcharts, risk and
control spreadsheets are developed, that recommen-
dations provided are implemented on time and cor-
rectly, risks inherent in new activities are identified
and supervisory practices are shifted more towards
risk-based supervision and that relevant software is
used in all phases of internal audit procedures.

Pursuant to the activity plan developed in accord-
ance with the risk assessment guidance of the Internal
Auditors Committee of the European Central Bank,
6 audits were carried out at the head office of the
Central Bank, with 11 target and 7 comprehensive
audits at regional offices. These audits resulted in
action plans, implementation of which was closely
monitored and controlled.

The risk management systems employed by the
central banks of a number of developed countries
were studied in 2009, entailing a study of the Central
Bank’s possibilities and abilities to further expand
and improve its risk management systems currently
in place.

A project was commenced that implies a thorough
review and inventory of the existing internal proce-
dures, re-development of the risk charts and develop-
ment of an organized risk management scheme (risk
matrix) in the Central Bank’s structure.

Measures were taken to ensure that the operations
of internal and external auditors are well-coordinated
avoiding any duplication of efforts and generally
conducted in an environment of close collaboration
and discussion. To this end, relationships with the
Central Bank’s external auditor Emst and Young
were enhanced and built upon.

The Bank’s internal auditing guidelines and pro-
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Auditors’ guidelines for area-specific audits. Thus,
audits carried out broadly benefited from the Institute
of Internal Auditors’ standards and experiences of the
developed countries’ central banks.

As per its mission, the internal audit function revis-
ited the internal audit policy with a view to further
refining and streamlining the existing expertise for
timely detection and minimization of the Central
Bank’s risks. The internal audit procedures and
approaches were launched into a reconstruction proc-
ess given the global economic downturn situation. To
this effect, possibilities were examined for applica-
tion of software in all phases of audit procedures
(planning, conduct of audit, report preparation and
post-audit follow-up).

As part of its efforts to improve its auditing
procedures into compliance with best international
practices and standards the internal audit department
began introducing COBIT standards for IT man-
agement, security and audit in the Central Bank’s
Information Technologies field of operations. Under
the 2nd phase of the project relevant procedures and
indicators were prepared and training courses and
presentations were delivered to the related business
units. Business units of the Central Bank had their
duties and responsibilities clearly identified, and con-
tributed to the development of an action plan envis-
aging the proposed course of actions, in line with the
implementation of the standards at the Central Bank.
The procedures related to the standards’ Planning and
Organization domain were substantially improved.
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XI. MORKOZI BANKIN 2009-CU ILIN YEKUNU
UZRO MALIYYO HESABATLIGI

11.1. Miihasibat ugotu vo hesabati

Bank sistemindo miihasibat ugotunun Maliyya
Hesabatlarinin Beynalxalq Standartlarma (MHBS)
uygunlugunun tomin olunmasi 2009-cu ildos
do Morkazi Bankin prioritet magsadlorinden biri
olmusdur. Hesabat dovriinde bu istigamatde asas
diqgat, banklarda miihasibat ugotunun MHBS-
yo kegid soviyyasinin qiymotlondirilmasi tigiin
onlarin miivafiq qruplara béliinarsk hor biri ilo
fordi igin aparilmasi vo noticolordon asili olaraq
metodoloji yardim gostorilmasine ydnaldilmigdir.
Apartlmis giymotlondirma veo metodoloji yardim
todbirlorinin banklarda aparilan audit proseslori
ila olagalondirilmasi tomin olunmus ve yaranmis
suallara dair coxsayll goriiglar kegirilmigdir.
Eyni zamanda milayyan olunmus hadoaflorin
realizasiyasinin effektivliyini tomin etmak mogsadila
banklarin maliyys menecerlarinin professional bilik
va bacariglarmin inkisaf etdirilmasi istiqgamatinda
miixtalif maliyya institutlarinin istiraki ila genis tadris
programlari togkil edilarak, alde olunmus biliklarinin
qiymotlondirilmasi tomin edilmigdir.

2009-cu ildo Markazi Bankda maliyys idaraetmasi
va nazarat proseslorinin tokmillagdirilmasi va galacok
inkigaf strategiyasinin hazirlanmasi magsadila
ABS inkisaf agentliyinin USAID programinin
vo Dovlet Xorclori Islahatma Deostok Layihosinin
miitoxassislorinin texniki yardimi ilo birlikds
qiymatlondirilma tadbirlori hoyata kegirilmigdir.
Aparilan giymatlondirma tadbirlori naticasinda
Morkazi Bankda planlagdirma va biidco proseslori,
maliyys hesabatligi va daxili miihasibat nozarati

lzra golacak doévroe istigamatlonmis todbirlar
miioyyanlogdirilmis va icrasina baglanilmisdir. Eyni
zamanda bu dévrds moévcud metodoloji bazanin
tokmillogdirilmoesi, mithasibat omoliyyatlarinin
tam prosedurlasmasi tamamlanmis, ugot amoliyyat
proseslarinin tam avtomatlagdirilmast ve funksional
imkanlarmin artirilmasi tizro miivafiq igler hoyata
kegirilorok yeni Bas miihasibat sisteminin mdvcud
sistema paralel olaraq totbiqi reallagdirilmigdir.

Morkazi Bankin 2009-cu il maliyys foaliyyatinin
naticalorinin onanavi olaraq Beynalxalq Audit
standartlarma uygun «Ernst & Young» sirkati
torafindon auditi aparilaraq yekunlagdirilmig, auditor
rayiilatesdiglonmis maliyys hesabatlari, eyni zamanda
kompiiter tominati xidmatlari vo maliyya hesabatlari
tizro tovsiyolori Oziindo oks etdiron «Rohbarliys
hesabaty toqdim olunmugdur. Aparilmis audit zamani
Markazi Bankin illik maliyys hesabati, yoni 31 dekabr
2009-cu il tarixine biton il {izra tartib edilmis «Maliyya
voziyyati haqqinda», «Manfaat va zorar haqqinday,
«Pul vasaitlarinin harokati haqqinda» v «Kapitalda
doyisikliklar hagqinda» hesabatlarmin atrafli tohlili,
qiymatlondirilmasi va hartorafli yoxlamasi aparilmis,
noticods Markozi Bankin maliyys hesabatinin, onun
maliyys voziyyatini, foaliyyst noticolorini vo nagd
pul vasaitlorinin herakatini diizglin va dolgun oks
etdirildiyi audit rayi ilo tesdiq edilmisdir. Auditor
rayi ila tasdiglenmis ilin yekunlart hagqmda maliyya
hesabati vo hesabat omoliyyat biidcasi haqqinda
molumatlar qanunvericiliyin toloblorine miivafiq
olaraq Azarbaycan Respublikasmin Prezidentina
toqdim edilmigdir.
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XI. CENTRAL BANK’S 2009 FINANCIAL
REPORTING

11.1. Accounting and reporting

The Central Bank’s financial management and
accounting activities were primarily aimed at
completing the banking system’s the accounting
and record-keeping systems’ full transition to the
International Financial Reporting Standards (IFRS) in
2009. Commercial banks were evaluated to identify
the status of their accounting function, a number of
individual instructions were given to banks as part
of constructive dialogue in order to ensure complete
application of the IFRS and methodological support
was provided to respond to any issues that may have
risen in course of work. Comprehensive training pro-
grams were organized with involvement of various
financial institutions in order to upgrade the profes-
sional skills of financial managers, with all know-
ledge and skills thus acquired subsequently assessed.

With a view to improving the Central Bank’s finan-
cial management and supervisory processes as well
as developing the future development strategy, the
USAID and Public Expenditures Reform Assistance
Project experts assisted the Central Bank in conduct-
ing the relevant assessment measures designed to
identify and start implementing the future measures
related to the Central Bank’s planning and budgeting
processes, financial reporting and internal accounting
controls. Also, the existing guidelines and procedures
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were improved and accounting procedures were
completed, while the new General Ledger System
was commissioned and put in operation in parallel
to the existing system after having completed the
automation of the accounting operation processes and
expansion of functionalities.

As usual, the Central Bank’s 2009 financial perfor-
mance was audited in accordance with the International
Auditing Standards by Ernst and Young, and the
auditor-certified financial statements as well as the
Management Report were presented that contains the
computer software services and recommendations
relating to the financial statements. The audit veri-
fied the Central Bank’s annual financial statements,
that is, the Statement of Financial Position, Income
Statement, Cash Flow Statement and Changes in
Capital Statement for the year ended on December
31, 2009 by conducting a comprehensive analysis,
evaluation and inspection of the statements; con-
sequently, the audit report/opinion ascertained that
the Central Bank’s reporting provides accurate and
complete information on the bank’s financial posi-
tion, operating outcomes and cash flows. The audited
annual financial statements ascertained and the infor-
mation about the operating budget was presented to
the President of the Republic of Azerbaijan in accord-
ance with the existing laws.
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11.2. Miistaqil beynalxalq audit sirketinin 2009-cu
ilin yekunu iizro Markozi Bankin maliyys hesabati
barads rayi

Azarbaycan Respublikas1 Morkozi Bankimmn idaro
Heyatino:

Biz Azorbaycan Respublikast Moarkozi Bankinin
(“Bank”) 31 dekabr 2009-cu il tarixino maliyyo
vaziyyati haqqinda hesabatdan vo homin tarixdo baga
catan il lizro imumi golir, kapitalda dayisikliklor vo
pul vosaitlorinin horokati haqqinda hesabatlardan,
habelo miihiim miihasibat ugotu prinsiplori vo digor
izahedici geydlorin icmalindan ibarot olan maliyyo
hesabatlarimin auditini apardiq.

Maliyyas hesabatlari tigiin Rohborliyin masuliyyati

Rohbarlik hazirki maliyyo hesabatlarmin Maliyyo
Hesabatlarinin Beynolxalq Standartlarima uygun
hazirlanmast vo diizgiin toqdim edilmosino goro
mosuliyyot dastyir. Bu mosuliyyoto saxtakarliq veo
ya sohv {liziindon ohomiyyatli tohriflor olmayan
maliyys hesabatlarinin hazirlanmas1 vo diizgilin
toqdim edilmosi ti¢lin miivafiq daxili nozarotin togkil
edilmaosi, totbiqi vo saxlanilmasi; miinasib miihasibat
ucotu prinsiplorinin secilmasi vo totbiqi; vo mévecud
soraito uygun olan ugot giymotlondirmolorinin
aparilmasi daxildir.

Auditorlarin mosuliyyati

Bizim vazifomiz apardigimiz audit osasinda hazirki
maliyyo hesabatlari haqqinda roy bildirmokdir. Biz
auditi Beynolxalq Audit Standartlarina uygun olaraq
apardiq. Bu standartlar bizdon etik tolobloro riayot
etmoyi vo auditin planlasdirilmast vo aparilmasini
maliyyo hesabatlarinda ohomiyyatli tohriflorin
olmamasina kifayot doracods oamin olmaq mogsadilo
hoyata ke¢irmayi tolob edir.

Audito maliyyo hesabatlarinda  gdstorilon
mobloglora vo agiqlamalara dair auditor siibutlarinin
oldo edilmosi prosedurlarinin aparilmasi daxildir.
Prosedurlarin segilmasi auditorlarin miihakimasindan,
o ciimlodon saxtakarliq vo ya sohv naticesindo
maliyyo hesabatlarinda ohomiyyatli tohriflorin
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olmasi risklorinin qiymetlondirilmasindon asilidir.
Bu risklor qiymetlondirilorkon auditorlar mdvcud
soraito uygun olan audit prosedurlarinin iglonib
hazirlanmast mogsodilo miiossisonin  maliyyo
hesabatlarinin hazirlanmast vo diizgiin togdim
edilmasing aid olan daxili nozarati nozars alir, lakin
bu zaman miiossisonin daxili nozaratinin somoraliliyi
haqqinda roy bildirmok mogsadini giidmiirlor. Audito
homginin totbiq edilon miihasibat ugotu prinsiplorinin
miivafigliyinin vo rohborliyin miihasibat ugotu
ilo bagli qiymotlondirmolorinin mantiqiliyinin,
habelo maliyyo hesabatlarinin iimumi togdimatinin
qiymatlondirilmosi daxildir.

Biz hesab edirik ki, oldo etdiyimiz auditor siibutu
auditor royimizi bildirmok ii¢lin miivafiq vo kifayot
godar osas yaradir.

Ray

Bizim fikrimizco, maliyys hesabatlar1 31 dekabr
2009-cu il tarixino Bankin maliyyo voziyyetini vo
homin tarixdo basa catan il iizro maliyyo noticalorini
vo pul vosaitlorinin axinini biitin ohomiyyatli
aspektlor iizro Maliyyo Hesabatlarinin Beynolxalq
Standartlarina uygun olaraq diizgiin oks etdirir.

16 aprel 2010-cu il

et Yoaud Holliugs (L) 80,
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11.2. Independent auditor’s report on the
Central Bank’s 2009 financial statements

To the Management Board of the Central Bank of
the Republic of Azerbaijan -

We have audited the accompanying financial state-
ments of the Central Bank of the Republic of
Azerbaijan (the “Bank™), which comprise the state-
ment of financial position as at 31 December 2009,
and the statement of comprehensive income, state-
ment of changes in equity and statement of cash flows
for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

Management’s responsibility for the financial state-
ments

Management is responsible for the preparation
and fair presentation of these financial statements in
accordance with International Financial Reporting
Standards. This responsibility includes: designing,
implementing and maintaining internal control rel-
evant to the preparation and fair presentation of
financial statements that are free from material mis-
statement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and
making accounting estimates that are reasonable in
the circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on
these financial statements based on our audit. We
conducted our audit in accordance with International
Standards on Auditing. Those standards require that
we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance
whether the financial statements are free from mate-
rial misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures
in the financial statements. The procedures selected
depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of
the financial statements, whether due to fraud or

error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s
preparation and fair presentation of the financial
statements in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates
made by management, as well as evaluating the over-
all presentation of the financial statements.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements present
fairly, in all material respects, the financial position
of the Bank as at 31 December 2009, and its finan-
cial performance and its cash flows for the year then
ended in accordance with International Financial
Reporting Standards.

16 April 2010

et Yong Kol () 8.



Markazi Bankin 2009-cu ilin yekunu iizra maliyya hesabatlig

MALIYYO VOZiYYOTi HAQQINDA HESABAT

31 dekabr 2009-cu il tarixinds basa c¢atan il

(Cadvallarda gostarilon mablaglor min Azarbaycan manat ila ifads olunub)

Aktivlar

Pul vesaitlori va pul vesaitlarinin ekvivalentlori
Qeyri-rezident banklardaki vasaitlor

Beynolxalq Valyuta Fondu il hesablagmalar

Ticaret qiymatli kagizlar1

Rezident banklara verilmis kreditlor

Satig ligiin mdveud olan investisiya qiymotli kagizlart
Odanis tarixina qadar saxlanilan investisiya qiymatli kagizlari
Dévlatin bore dhdaliyi

Omlak vo avadanliglar

Qeyri-maddi aktivler

Sair aktivler

Cami aktivlor

Ohdoliklor

Dovriyyads olan banknotlar va sikkalor

Kredit toskilatlar1 qarsisinda dhdoliklor

Hokumat idaralori gargisinda 6hdoliklor

Miistarilar qargisinda 6hdoliklor

Buraxilmig borc qiymatli kagizlari

Beynolxalq maliyys institutlari qargisinda Shdaliklor
Beynalxalq Valyuta Fondu qarsisinda dhdaliklar
Sair 6hdaliklor

Comi ohdsliklor

Kapital

Nizamnama kapitali
Kapital ehtiyatlari
Yigilmig zorar

Comi kapital (defisit)

Comi éhdaliklor va kapital

Qeydler

14, 15

16
17
18
19
20
21

15

22
22
22

2009

2,987,444

191,284
434,002
1,444,873
9,315
811,886
211,837
24,882
6,416
48311
6,170,250

4,512,710
394,374
976,362

3,293
7,996
4,692
243,561
608
6,143,596

10,000
209,517
(192,863)
26,654

6,170,250

114-200 sohifalords alava edilon geydlor hazirki maliyys hesabatlarinin torkib hissasidir.
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2008

4,401,467
162,149
1,305
542,073
201,546

209,805

30,891

6,691

27,430
5,583,357

4425821
567,597
605,567
1,282
149,563
7,610
64,203
7,113

5,828,756

10,000

(255,399)
(245,399)

5,583,357
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STATEMENT OF FINANCIAL POSITION
As of 31 December 2009
(Figures in Tables are in Thousands of Azerbaijani Manats)

Notes 2009 2008
Assets
Cash and cash equivalents 5 2,987,444 4,401,467
Amounts due from foreign credit institutions 6 - 162,149
Special Drawing Rights holdings with the International Monetary Fund 7 191,284 1,305
Trading securities 8 434,002 542,073
Loans to local banks 9,14 1,444,873 201,546
Investment securities available for sale 10 9,315 -
Investment securities held to maturity 11, 14 811,886 209,805
Promissory note from the Government 22 211,837 -
Property and equipment 12 24882 30,891
Intangible assets 13 6,416 6,691
Other assets 14, 15 48311 27,430
Total assets 6,170,250 5,583,357
Liabilities
Money issued in circulation 16 4,512,710 4,425,821
Amounts due to credit institutions 17 394,374 567,597
Amounts due to government organizations 18 976,362 605,567
Amounts due to customers 19 3,293 1,282
Debt securities issued 20 7,996 149,563
Amounts due to international financial institutions 21 4,692 7,610
Amounts due to the International Monetary Fund 7 243,561 64,203
Other liabilities 15 608 7,113
Total liabilities 6,143,596 5,828,756
Equity
Paid-up capital 22 10,000 10,000
Capital reserves 22 209,517 -
Accumulated losses 22 (192,863) (255,399)
Total equity (deficit) 26,654 (245,399)
Total liabilities and equity 6,170,250 5,583,357

The accompanying notes on pages 115 to 201 are an integral part of these financial statements.



Markazi Bankin 2009-cu ilin yekunu iizra maliyya hesabatlig

MOCMU GOLIR HAQQINDA HESABAT
31 dekabr 2009-cu il tarixinda basa catan il
(Cadvallards gostarilon mablaglor min Azarbaycan manati ilo ifada olunub)

Qeydlor 2009 2008
Faiz goliri
Rezident banklara verilmis kreditlor 34,743 13,554
(Odome miiddeti tamamlanana qodar saxlamlan investisiya qiymotli kagizlar 17,362 318
Qeyri-rezident banklardaki vasaitlor 6,204 108,640
Dévlatin bore Shdaliyi 2,320
Digar 303 199
60,932 122,711
Ticarat giymatli kagizlari 44,906 19,812
105,838 142,523
Faiz xarci
Buraxilmig borc qiymatli kagizlari (970) (12,727)
Digar beynelxalq maliyys institutlar qargisinda ohdaliklor (45) (50)
Hékumot idaralori qargisinda Shdeliklor (%) (120
Digar (707) (519)
1,727) (13,416)
Xalis faiz galiri 104,111 129,107
Faiz hesablanan aktivlor {izre dayarsizlogsma xarci 14 (8,072) (18,431)
Dayarsizlosma xarcindan sonra xalis faiz galiri 96,039 110,676
Xalis haqq vo komissiya goliri 24 3,625 6,133
Xarici valyuta amaliyyatlarindan xalis galir (zarar):
- yenidon qiymatlondirms iizra 41,938 (402,115)
- diling amoliyyatlari iizro (5,043) 18,152
Ticarat giymatli kagizlarin yenidon qiymatlondirilmasindon xalis zorar (35,463) (2,622)
Téroma maliyys alotlorinin yenidon giymotlondirilmesinden xalis menfoot 15 2274 (6214)
(zarar)
Digor golirlor 25 1,306 2,190
Xalis qeyri-faiz galiri (zararlori) 8,637 (384,476)
Iscilor iizra xorclor 26 (11,300) (10,224)
Kohnalma va amortizasiya 12, 13,26 (7,740) (6,448)
Digar amaliyyat xarclari 26 (23,100) (40,830)
Qeyri-faiz xarclori (42,140) (57,502)
il iizra xalis manfaat (zarar) 62,536 (331,302)
il iizra macmu galir (zorar) 62,536 (331,302)

114-200 sohifolords slave edilon geydlor hazirki maliyys hesabatlarinin torkib hissoesidir.
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STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2009
(Figures in Tables are in Thousands of Azerbaijani Manats)

Interest income

Loans to local banks

Investment securities held to maturity
Amounts due from foreign credit institutions
Promissory note from the government

Other

Trading securities

Interest expense
Debt securities issued

Amounts due to international financial institutions
Amounts due to government organizations
Other

Net interest income
Impairment charge for interest-bearing assets

Net interest income after impairment charge

Net fee and commission income
Net gains (losses) from foreign currencies:
- translation differences

- dealing

Net losses from trading securities

Net losses on revaluation of derivative financial instruments
Other income

Net non-interest income (losses)

Personnel expenses

Depreciation and amortisation

Other operating expenses

Non-interest expenses

Net profit (loss) for the year

Comprehensive income (loss) for the year

Notes

14

2%

15

25

26

12, 13,26

26

2009

34,743
17,362
6,204
2,320
303
60,932
44,906
105,838

(970)
(45)
®)
(707)
1,727)

104,111
(8,072)
96,039

3,625
41,938
(5,043)

(35,463)

2,274
1,306
8,637

(11,300)

(7,740)

(23,100)
(42,140)

62,536
62,536

2008

13,554
318
108,640

199
122,711
19,812
142,523

(12,727)
(50)
(120)
(519)
(13,416)

129,107
(18,431)
110,676

6,133
(402,115)
18,152

(2,622)

(6,214)
2,190
(384,476)
(10,224)
(6,448)

(40,830)
(57,502)

(331,302)
(331,302)

The accompanying notes on pages 115 to 201 are an integral part of these financial statements.



Markazi Bankin 2009-cu ilin yekunu iizra maliyya hesabatlig

KAPITALDA DOYIiSiKLIKLOR HAQQINDA HESABAT
31 dekabr 2009-cu il tarixinda basa catan il
(Cadvallarda gostarilon mablaglor min Azarbaycan manati ilo ifads olunub)

31 dekabr 2007
il tizro macmu galir

31 dekabr 2008

il tizro macmu golir

Kapital ehtiyatlar1
(Qeyd 22)
31 dekabr 2009

114-200 sohifalords oalava edilon geydlor hazirki maliyys hesabatlarinin torkib hissasidir.

(Odonilmis kapital

Kapital ehtiyatlari

10,000 -
10,000 -
- 209,517
10,000 209,517

110

(Y1gilmis zorarlor)
Bolisdiirilmamis
monfaat

75,903

(331,302)
(255,399)

62,536

(192,863)

Cami kapital (defisit)

85,903
(331,302)
(245,399)

62,536

209,517

26,654
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STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2009
(Figures in Tables are in Thousands of Azerbaijani Manats)

31 December 2007

Comprehensive loss for the
year

31 December 2008

Comprehensive income for
the year

Capital reserves (Note 22)

31 December 2009

Paid-up capital

10,000

10,000

10,000

Capital reserves

209,517

209,517

(Accumulated losses)
retained earnings

75,903
(331,302)
(255,399)

62,536

(192,863)

Total equity (deficit)

85,903
(331,302)
(245,399)

62,536

209,517

26,654

The accompanying notes on pages 115 to 201 are an integral part of these financial statements.
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PUL VOSAITLORININ HOROKOTI HAQQINDA HESABAT
31 dekabr 2009-cu il tarixinda basa catan il
(Cadvallards gostarilon mablaglor min Azarbaycan manat ila ifada olunub)

Qeydlar

omoliyyat faaliyyatindon pul vasaitlorinin axim
Alinmis faiz
Odonilmis faiz
Alinmis haqq vo komissiya
Odenilmis haqq ve komissiya
Ticarat qiymetli kagizlardan xalis reallagdirilmis (zorar) golirlor
Toromo maliyys alatlorindon reallagdirilmis xalis zarorlor
Xarici valyuta ils dilinq smeliyyatlarindan olds olunan reallagdiriimis xalis
galir
Alinmug digar golirlor
Iscilor lizra 6denilmis xarclor
Odonilmis digor amaliyyat xarclari
omaliyyat aktivlorinds va 6hdosliklorinds dayisikliklardan avval
amaliyyat faaliyyatindon pul vasaitlorinin axim
Omoliyyat aktivlarinds xalis (artim) azalma
Qeyri-rezident banklardak vasaitlor
Beynolxalq Valyuta Fondu il hesablagmalar
Ticaret qiymetli kagizlar1
Rezident banklara verilmis kreditlor
Sair aktivlar
Omoliyyat ohdaliklarinds xalis artim (azalma)
Dovriyyada olan banknot va sikkalor
Kredit toskilatlari qargisinda Ghdoliklor
Hékumat idaraleri qarsisinda Shdaliklor
Miistarilar garsisinda 6hdaliklor
Sair dhdaliklar
ompliyyat faaliyyati iizra (istifads edilon)/alda edilon xalis pul vasaitlori

investisiya foaliyyatindan pul vasaitlorinin axim

Investisiya qiymetli kagizlarmin geri almmasindan golirlor
Investisiya qiymotli kagizlarnin alinmasi

Omlak vo avadanligin alinmasi

Qeyri-maddi aktivlarin alinmasi

Investisiya faaliyyati iizra istifads edilon xalis pul vasaitlori

Maliyyolasdirms faaliyyatindon pul vasaitlorinin aximi
Buraxilmig borc qiymatli kagizlarindan daxilolmalar

Buraxilmig borc qiymatli kagizlarin geri alinmasi

Maliyys lizinq 6hdsliyinin 6donilmasi

Digor beynolxalq maliyys institutlarindan alimis borc mebloginin azalma /
artmast

Beynolxalq Valyuta Fondundan alinmis borc mebloginin artmast
Maliyyslasdirma faaliyyati iizra alds edilon / (istifads edilon) xalis pul
vasaitlori

Pul vesaitlori va pul vesaitlari ekvivalentlorine valyuta mozonnalorinin
dayismasinin tosiri
Pul vasaitlori v pul vasaitlari ekvivalentlorinda xalis artim

Pul vasaitlori va pul vasaitlari ekvivalentlori, ilkin
Pul vasaitlori va pul vasaitlari ekvivalentlari, yekun

U

2009

98,469
(1,886)
4292
(667)
(33,995)
(6.213)

(5,043)

1,306
(11,300)
(23,100)

21,863

162,048
(189,162)
198,440
(1,237,243)
(18,947)

86,889
(173,141)
371,890
2,013
(75)
(775,425)

(1,638,031)
1,026,096
(644)
(812)
(613,391)

292,439
(433,786)
117

(2,928)
178,155
33,997

(59,204)

(1,414,023)
4,401,467
2,987,444

114-200 sohifolords slave edilon geydlor hazirki maliyys hesabatlarinin torkib hissoesidir.
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2008

145,340
(14,018)
6,759
(626)
(5,740)
(170)

1,587

2,190
(10,224)
(40,830)

100,833

211225
7,190
(124 478)
(135,623)
22,298

1,514,666
49,366
600,478
261
(838)
2,245,378

1,489
(79,719)
(10,771)

(2,182)
(91,183)

1,670,720
(1,772,461)
(170)
2,404
(18,052)

(117,559)

(432,683)

1,603,953
2,797,514
4,401,467
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STATEMENT OF CASH FLOWS
For the year ended 31 December 2009
(Figures in Tables are in Thousands of Azerbaijani Manats)

Cash flows from operating activities

Interest received

Interest paid

Fees and commissions received

Fees and commissions paid

Net realised (losses) gains from trading securities
Net realised losses on derivatives

Net realised gains from dealing in foreign currencies
Other income received

Personnel expenses paid
Other operating expenses paid

Cash flows from operating activities before changes in operating assets

and liabilities

Net (increase) decrease in operating assets
Amounts due from foreign credit institutions
SDR holdings with the International Monetary Fund
Trading securities
Loans to local banks
Other assets

Net increase (decrease) in operating liabilities
Money issued in circulation
Amounts due to credit institutions
Amounts due to Government organizations
Amounts due to customers
Other liabilities

Net cash (used in) / from operating activities

Cash flows from investing activities

Proceeds from redemption of investment securities
Purchase of investment securities

Purchase of property and equipment

Purchase of intangible assets

Net cash used in investing activities

Cash flows from financing activities
Proceeds from debt securities issued

Repayment of debt securities issued

Repayment of finance lease obligations

Repayment/increase in borrowings from international financial institutions

Increase in borrowings from International Monetary Fund
Net cash from /(used in) financing activities

Effect of exchange rates changes on cash and cash equivalents
Net increase in cash and cash equivalents

Cash and cash equivalents, beginning

Cash and cash equivalents, ending

The accompanying notes on pages 115 to 201 are an integral part of these financial statements.

Notes 2009

98,469
(1,886)
4292
(667)
(33,995)
(6.213)

(5,043)

1,306
(11,300)
(23,100)

21,863

162,048
(189,162)
198,440
(1,237,243)
(18,947)

86,889
(173,141)
371,890
2,013
(75)
(775,425)

(1,638,031)
1,026,096
(644)
(812)
(613,391)

292,439
(433,786)
117
(2,928)
178,155
33,997

(59,204)

(1,414,023)
5 4,401,467
5 2,987,444

2008

145,340
(14,018)
6,759
(626)
(5,740)
(170)

1,587

2,190
(10,224)
(40,830)

100,833

211225
7,190
(124 478)
(135,623)
22,298

1,514,666
49,366
600,478
261
(838)
2,245,378

1,489
(79,719)
(10,771

(2,182)
(91,183)

1,670,720
(1,772,461)
(170)
2,404

(18,052)
(117,559)

(432,683)
1,603,953
2,797,514
4,401,467



Markazi Bankin 2009-cu ilin yekunu iizra maliyya hesabatlig

MALIiYYO HESABATLARI iLO BAGLI QEYDLOR
(Cadvallarda gostarilon mablaglor min Azarbaycan manati ils ifads olunub)

1. Osas faaliyyat

Azarbaycan Respublikasinin Markazi Banki (bundan sonra “Bank™) Azarbaycan Respublikasinin morkazi
bankidir va Azarbaycan Respublikasinin tam miilkiyystindadir. Bank “Azorbaycan Respublikasinin Markazi
Banki haqqinda” 10 dekabr 2004-cii il tarixli Qanuna (bundan sonra “Qanun”) miivafiq olaraq foaliyyat
gostorir. 10 dekabr 2004-cii il tarixinadok Bank “Azarbaycan Respublikasimin Milli Banki hagqinda” 10 iyun
1996-c1 il tarixli Qanuna asasen faaliyyat gostormisdir. 18 mart 2009-cu il tarixli “Azarbaycan Respublikasinin
Konstitutsiyasina olavelor vo dayisikliklor edilmasi haqqinda” Referendum Aktina va “Azerbaycan
Respublikasimin Milli Banki haqqinda” Azerbaycan Respublikasinin Qanununa dayisikliklor vo slavaler
edilmasi barads 19 iyun 2009-cu il tarixli Azarbaycan Respublikasinin Qanununa miivafiq olaraq “Azarbaycan
Respublikasinin Milli Bank1” “Azarbaycan Respublikasinin Markazi Banki” kimi adlandirilmigdir..

Qanunun 4-cii maddasine uygun olaraq Bankin magsadlari asagidakilardir:
. Bankin asas maqgsadi 6z solahiyystlari daxilinds giymatlsrin sabitliyininin tomin edilmasidir;
. Bankin magsadi hamginin Bank va 6denis sistemlarinin sabitliyinin va inkisafinin tomin edilmasidir; vo

. Manfaat gotiirmak Bankin asas magsadi deyildir.
Qanunun 5-ci maddasine uygun olaraq Bankin asas funksiyalar1 asagidakilardir:

. Dévlatin pul va valyuta siyasatini miiayyasn edir vo hayata kegirir;

. Nagd pul dovriyyesini toskil edir, Azarbaycan Respublikasi Konstitusiyasinin 19-cu maddasinin
IT hissasina vo Qanuna miivafiq olarag, pul nisanlarmin tadaviilo buraxilmasmi vo todaviildon
cixarilmasint hayata kegirir;

. Manatin xarici valyutalara nisbstds resmi mazennasini miitomadi miloyyen edir va elan edir;

. Valyuta tonzimini va nazaratini hoyata kegirir;

. Serancaminda olan beynalxalq qizil-valyuta ehtiyatlarim saxlayir va idars edir;

. Hesabat tadiyys balansim tartib edir va 6lkenin prognoz tadiyys balansmin hazirlanmasinda istirak
edir;

. «Banklar haqqinda», «Pogt hagqinda» vo «Azsrbaycan Respublikasimin Moarkazi Banki haqqinda»
Azarbaycan Respublikasi Qanunlarina miivafiq qabul etdiyi normativ xarakterli aktlara uygun olaraq
bank faaliyyatini lisenziyalasdirir va tonzimloyir, ganunla miisyysn edilmis qaydada bank faaliyystina
nozarati hayata kegirir;

. Odonis sistemlorinin faaliyyatini toskil edir, alagolondirir, tanzimlayir vo onlarm {izorindo nazarati
hoyata kegirir;
. Qanunvericilikls nozards tutulmus basqa funksiyalar1 hoyata kegirir.

Azorbaycan Respublikasmin ganunvericiliyina, habelo Azorbaycan Respublikasinin torofdas ¢ixdigi
beynalxalq miiqaviloloro miivafiq olarag, Bank onun salahiyyatlorine aid edilon masalolor {izra xarici
dovlatlerin merkazi banklar ilo qarsiliqli miinasibatlorda, habels beynslxalq maliyys-kredit togkilatlarinda
Azarbaycan Respublikasini tomsil edir.

Bank faaliyystinin miixtalif sahalori iizra xarici dovlatlorin morkezi banklari ilo amakdasliq haqqinda
miiqavilaler baglaya bilor, hamginin xaricdo yerlogan dovlat va 6zal markazi kliring (prosessing) idaralari ila
0z adindan va ona miivafiq selahiyyatlor verildiyi halda, Azarbaycan dovlati adindan kliring va hesablasmalar
haqqinda saziglor va bagqa miiqavilalar baglaya bilar.

Bank pul, valyuta vo bank nozarati sahslorindo omokdasliq moqgsadi dasiyan beynslxalq va regional
toskilatlarin kapitallarinda va faaliyyatlorinde qanunvericiliklo miiayyan edilmis qaydada istirak eda bilar.
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NOTES TO FINANCIAL STATEMENTS
(Figures in Tables are in Thousands of Azerbaijani Manats)

1. Principal activities

The Central Bank of the Republic of Azerbaijan (the “Bank”) is the central bank of the Republic of Azerbaijan,
and is wholly-owned by the Republic of Azerbaijan. It acts in accordance with the “Law on the National Bank
of the Republic of Azerbaijan” effective from 10 December 2004 (the “Law”). Prior to 10 December 2004
the Bank acted in accordance with the “Law on the National Bank of the Republic of Azerbaijan” dated 10
June 1996. In accordance with the Act of Referendum “On Additions and Amendments to Constitution of the
Azerbaijan Republic” dated 18 March 2009 and Law of the Azerbaijan Republic “On National Bank of the
Azerbaijan Republic” dated 19 June 2009, the “National Bank of the Azerbaijan Republic” was replaced with
the “Central Bank of the Republic of Azerbaijan”.

Article 4 of the Law sets out the goals of the Bank, which are as follows:

. The primary goal of the Bank is to ensure, within its power, the stability of prices;

. Ensure the development and strengthening of the banking and payment systems; and
. Profit making is not a primary goal of the Bank.

Article 5 of the Law sets out the functions of the Bank as follows:

. Determine and implement monetary policy;

. Organize cash circulation; in accordance with 2 paragraph of article 19 of the Constitution and the Law
issue, put into circulation, and withdraw banknotes from circulation;

. Determine and declare the official exchange rate of Azerbaijani manat;

. Implement foreign currency regulation and control;

. Maintain and manage the gold and foreign currency reserves at its disposal;

. Manage the drawing up of the reporting balance of payments and participate in the drawing-up of the
projected balance of payments of the country;

. In accordance with normative acts issued in accordance with the Laws of the Azerbaijan Republic “On
Banks”, “On Post” and “On Central Bank of the Azerbaijan Republic”, licenses and regulates banking
activities and supervises banking activities subject to procedures established by legislation.

. Determine, coordinate and regulate activities of payment systems;

. Implement other functions as stipulated by the legislation.

Pursuant to the legislation of the Republic of Azerbaijan and the international treaties acceded to by the
Republic of Azerbaijan, the Bank represents the Republic of Azerbaijan in relations with the central banks of
foreign states, as well as international financial and credit institutions in matters relating to the Bank’s respon-
sibilities.

The Bank may conclude agreements on cooperation with the central banks of foreign countries concerning
various areas of its activities. [t may also conclude clearing and settlement agreements and other agreements
with foreign public and private clearing agencies, on its own behalf and on behalf of the Republic of Azerbaijan,
if appropriately empowered.

The Bank may participate in the capital and activity of international organizations for the purpose of coopera-
tion in monetary, foreign currency and banking areas.
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Bankin Idars Heyati (“Idara Heyati”) asagidaki iizvlardan ibarat olmusdur:
31 dekabr 2009-cu va 2008-ci il tarixlarina:

Adi Vazifa
Canab Elman Riistamov Sadr
Conab Alim Quliyev Sadrin birinci miiavini
Conab Aftandil Babayev Sadr miiavini
Canab Vadim Xubanov Sodr miiavini

Bankin Markazi aparati bu iinvanda yerlagsir: Azorbaycan, Baki, AZ1014, R. Behbudov kii¢asi, 32. Bankin
Azarbaycan Respublikasinda on bir arazi idaralari faaliyyat gosterir. 31 dekabr 2009-cu il tarixine Bankin 635
is¢isi olmugdur (2008-ci il: 603).

2. Hesabatlarin tortibatinin asasi
Umumi masalolor

Bankin maliyys hesabatlar1 Maliyys Hesabatlarinin Beynslxalq Standartlar1 (“MHBS”) asasinda
hazirlanmigdir.

Bank qeydlarin aparilmasini vo maliyya hesabatlarinin hazirlanmasini Azsrbaycan manati ilo MHBS-na
uygun olaraq hayata kegirmalidir.

Azsrbaycan manati Bankin hesabat vo funksional valyutasidir, ¢linki amsliyyatlarin akseriyyati Azarbaycan
manati ilo ifads edilir, dl¢iiliir va ya maliyyslosdirilir. Digor valyutalarla aparilmis amsliyyatlar xarici valyuta
ilo amoliyyatlar kimi ucota alinir. Hazirki maliyys hesabatlarindaki cadvsllerds raqemler, xiisusi qeyd edilmis
hallar istisna olmaqla, min Azarbaycan manati ilo toqdim edilir.

Asagida agiqlanan miihasibat ucotu prinsiplorinda gosterilenlar istisna olmagqla, maliyys hesabatlar1 ilkin
dayer ucotu asasinda hazirlanmigdir. Misal iiglin, ticarat qiymotli kagizlar1 ve tdroma maliyys alatleri odalatli
doyarls dl¢iilmiisdiir.

3. Miihiim miihasibat ugotu prinsiplarinin icmali
Miihasibat ugotu prinsiplarinds doyisikliklor

11 orzindo asagidaki yeni MHBS vo Beynoalxalq Maliyys Hesabatlarmim Sorhlori Komitosinin (“BMHSK”)
gobul etdiyi Serhler istisna olmagla, Bank kegan il tatbiq etdiyi miihasibat ugotu prinsiplerini totbiq etmisdir:

MHBS-nn tokmillosdirilmasi

2008-ci ilin may ayinda Miihasibat U¢otunun Beynalxalq Standartlar1 Suras1 (“MUBSS”), illik tokmillagdirma
layihasinin naticasi olaraq, MHBS-na diizalislor buraxmigdir. Bunlar taqdimat, tanima va ya dl¢gma maqsadlari
ilo miihasibat ugotunda doyisikliklerin aparilmasi ilo naticelonan diizslislorden, eloco do bir sira MHBS
standartlar1 ilo bagh terminoloji vo ya redakto diizelislorinden ibarat idi. Diizalislerin oksariyysti 1 yanvar
2009-cu il tarixinde vo ya bundan sonra baglayan dovrlars totbiq edilir, lakin bunlarin daha avvelki dovrlara
do totbiq edilmasina yol verilir. 2008-ci ilin may ayinda “MHBS-nin tokmillogdirilmasi”na daxil edilmis
diizaliglor Bankin miihasibat u¢otu qaydalarina, maliyys vaziyyatine va ya faaliyystinin naticalerine heg bir
tasir gostarmamisdir.
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The Management Board (the “Board”) of the Bank is composed of the following members:
As of 31 December 2009 and 2008:

Name Position
Mr. Elman Rustamov Chairman
Mr. Alim Quliyev First Deputy Chairman
Mr. Aftandil Babayev Deputy Chairman
Mr. Vadim Khubanov Deputy Chairman

The Bank’s main office is located on the following address: 32 R. Behbudov Street, Baku, AZ1014,
Azerbaijan. The Bank has eleven regional branches in the Republic of Azerbaijan. It has 635 personnel as of
31 December 2009 (2008: 603)

2. Basis of preparation
General

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS”).

The Bank is required to maintain its records and prepare its financial statements in Azerbaijani Manats and
in accordance with IFRS.

The Azerbaijani Manat is the reporting and functional currency of the Bank as the majority of the transactions
are denominated, measured, or funded in Azerbaijani Manats. Transactions in other currencies are treated as
transactions in foreign currencies. The figures in tables in these financial statements are presented in thousands
of Azerbaijani Manats (“AZN”), unless otherwise indicated.

The financial statements have been prepared under the historical cost convention, except as disclosed in
the accounting policies below. For example, trading securities and derivative financial instruments have been
measured at fair value.

3. Summary of significant accounting policies
Changes in accounting policies

The Bank applied the same accounting policies with those in prior year, except for the adoption of the fol-
lowing new IAS and IFRS amendments during the year:

Improvements to IFRS

In May 2008, the IASB issued amendments to IFRS, which resulted from the IASB’s annual improvements
project. They comprise amendments that result in accounting changes for presentation, recognition or measure-
ment purposes as well as terminology or editorial amendments related to a variety of individual IFRS standards.
Most of the amendments are effective for annual periods beginning on or after 1 January 2009, with earlier
application permitted. Amendments included in May 2008 “Improvements to IFRS” did not have any impact
on the accounting policies, financial position or performance of the Bank.
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20 saylt MUBS “Déviat grantlarimin ugotu va déviat yardimimin agiglanmast”

Diizalis edildikden sonra 20 sayli MUBS talob edir ki, bazar faiz deracolorinden asagi deracalarlo dévlstden
almmus kreditlor 39 sayli “Maliyyo alotlori: Tanmmasi vo Olgiilmosi” MUBS-a uygun olaraq tanmsin va
Olgiilsiin. Dovlat kreditindon samers kreditin miiddstinin baslangicinda alimmig pul vesaitleri ilo kreditin
maliyys vaziyyati haqqinda hesabatda ilkin olaraq taninmis moblagi arasindaki forq kimi 6lgiiliir. Bu samors
20 sayli MUBS-a uygun olaraq ugota alinir. Diizalig galocok ddvrlar tigiin 1 yanvar 2009-cu il tarixinds ve ya
bu tarixden sonra alinan dovlat kreditlorins totbiq edilir. Bu diizslis Banka tasir gdstormir, ¢linki Bank 2009-cu
ildo dovloatdon bazar daracasindon agagi daraca ilo kredit almamigdir.

1 sayli MUBS “Maliyya Hesabatlarinin tagdim edilmasi” (Diizalis)

Yenidon baxilmig bu Standart 2007-ci ilin sentyabr aymda buraxilmig va 1 yanvar 2009-cu il tarixinds ve bu
tarixdon sonraki illik dovrler iigiin qiivvays minir. Diizslis edilmis bu Standart schmdarlarm payinda tasis¢i va
qgeyri-tesis¢i dayisikliklerini ayirir. Kapitalda doyisikliklor haqqmnda hesabata yalniz tesisgilorlo amaliyyatlarm
toforriiatlan daxil edilocok, geyri-tasisgilorlo bagli kapitalda dayisiklikler ise ayrica satirde toqdim edilocokdir.
Bundan slavs, Standart macmu golir haqqinda hesabati taqdim edir: bu hesabat monfast vo ya zarerds tamnmig
biitiin maddoleri ya ayrica bir hesabatda, ya da iki olageli hesabatda toqdim edir. Yenidon baxilmig standart
homg¢inin mocmu galirin har bir komponentinin vergi naticesinin agiglanmasini tolob edir. Bundan slava,
miiossisolor mithasibat ugotu siyasetini kegmis dovrlars ds totbiq edonds, kegmis dovrlorin molumatlarim yenidon
hesablayanda vo ya maliyyo hesabatlarinda maddolori yeniden tosnif edonde miisssisolorden telob edilir ki,
miiqayisa edilo bilon an erkon ddvriin avvalinde maliyys vaziyysti haqqinda miiqayisali hesabat taqdim etsinlor.

Bank imumi goliri bir macmu golir haqqinda hesabatda toqdim etmoayi se¢misdir. Bank miiqayise edila
bilon on erken dovr iizra maliyys vaziyysti haqqinda miigayiss edils bilon yenidon hesablanmig malumatlari
toqdim etmomisdir, ¢linki na yeni miihasibat ugotu siyasatini kegmis dovrlara totbiq etmis, no kegmis dévrlarin
molumatlarmi yeniden hesablamis, no do maliyys hesabatlarinda maddalari yenidon tasnif etmisdir.

7 sayli MHBS “Maliyya alatlori: Agiglamalar”

7 sayli MHBS-ya diizalislor 2009-cu ilin mart ayinda gobul edilmis va adalatli doyar va likvidlik hagqinda
aciglamalart genislondirir. Odalotli doyarlo bagh diizslislor ii¢ soviyyeli adalstli doyer iyerarxiyasinin
aciglanmasini tolob edir: sinif iizro, odaloatli doyerlo taninmig biitin maliyyo alstlori iiglin vo iyerarxiya
soviyyalori arasinda kecirmolors aid olan xiisusi agiglamalar vo adalatli doyar iyerarxiyasinin 3-cii soviyyasing
aid olan otrafl1 agiqlamalar. Bundan slava, diizslis toroma amsliyyatlar ve likvidliyin idars edilmasi iigiin istifada
edilan aktivlorla bagli tolob olunan likvidlik haqqinda agiglamalart da dayisir. Diizelisin kegid miiddealar1 buna
icaza verdiyi kimi, miiqayisali molumat toqdim edilmomisdir.

23 sayli MUBS “Borcalma xarclori” (Diizalis)

Diizalis edilmis 23 sayli MUBS “Borcalma xarclori” 2007-ci ilin mart aymda buraxilmis v 1 yanvar 2009-cu il
tarixinds va ya bundan sonra baglayan maliyys illorine totbiq edilir. Diizalis edildikden sonra bu standart, miivafiq
meyarlara uygun aktiva aid olan borcalma xarclorinin kapitallagdirimasim toleb edir. Miivafiq meyarlara uygun
olan aktiv elo bir aktivdir ki, onun nezords tutulan istifadasi v ya satilmasi liglin shamiyyatli vaxt telab olunur.
Bu Standartin kegid talablarine uygun olaraq Bank bunu galacok dayisiklik kimi qobul etmigdir. 1 yanvar 2009-cu
ilodok ¢okilmis vo masraflors yazilmig borcalma xarclorinds heg bir doyisikliklor apariimamigdir.

24 sayli MUBS “Olagoali toraf haqqinda agiglamalar” (Diizalig)

2009-cu ilin noyabr ayinda buraxilmig diizelis edilmis 24 sayli MUBS dovlete aid miisssiselor haqqinda
aciglamalart sadalosdirir va slagali toraf anlayisin1 aydinlagdirir. ©vvallar, dovlet torefinden nezaret edilon va
ya ohamiyyatli tosir gostorilon miiassiso hamin dovletin nazarat etdiyi vo ya shomiyyatli tosir gostordiyi diger
miiassisalorlo biitiin amsliyyatlar hagqinda mslumat vermsli idi. Diizalis edilmis standart belo amoliyyatlar
haqqinda agiqlamanin yalniz homin amaliyyatlar ayri-ayriliqda va ya birlikde miihiim olanda verilmasini tolob
edir. Diizalig edilmis 24 sayli MUBS 1 yanvar 2011-ci il tarixinds va ya bundan sonra baglayan illik dovrlera
tatbiq edilir vo onun daha erkan tatbiq edilmasina icaza verilir.
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IAS 20 “Accounting for Government Grants and Disclosure of Government Assistance”

IAS 20 has been amended to require that loans received from the government that have a below-market rate
of interest be recognized and measured in accordance with IAS 39 “Financial Instruments: Recognition and
Measurement”. The benefit of the government loan is measured at the inception of the loan as the difference
between the cash received and the amount at which the loan is initially recognized in the statement of financial
position. This benefit is accounted for in accordance with IAS 20. The amendment is applied prospectively to
government loans received on or after 1 January 2009. This amendment did not have impact on the Bank as the
Bank did not received loans from the Government that have below market rate in 2009.

IAS 1 Presentation of Financial Statements (Revised)

A revised IAS 1 was issued in September 2007, and became effective for annual periods beginning on or
after 1 January 2009. This revised Standard separates owner and non-owner changes in equity. The statement
of changes in equity will include only details of transactions with owners, with non-owner changes in equity
presented as a single line. In addition, the Standard introduces the statement of comprehensive income: it
presents all items of recognized income and expense, either in one single statement, or in two linked statements.
The revised standard also requires that the income tax effect of each component of comprehensive income be
disclosed. In addition, it requires entities to present a comparative statement of financial position as at the
beginning of the earliest comparative period when the entity has applied an accounting policy retrospectively,
makes a retrospective restatement, or reclassifies items in the financial statements.

The Bank has elected to present a single statement of comprehensive income. The Bank has not provided a
restated comparative statement of financial position for the earliest comparative period, as it has not adopted
any new accounting policies retrospectively, has not made a retrospective restatement or retrospectively reclas-
sified items in the financial statements.

IFRS 7 “Financial Instruments: Disclosures”

The amendments to IFRS 7 were issued in March 2009, to enhance fair value and liquidity disclosures. With
respect to fair value, the amendments require disclosure of a three-level fair value hierarchy, by class, for all
financial instruments recognized at fair value and specific disclosures related to the transfers between levels in
the hierarchy and detailed disclosures related to level 3 of the fair value hierarchy. In addition, the amendments
modify the required liquidity disclosures with respect to derivative transactions and assets used for liquidity
management. Comparative information has been provided.

IAS 23 “Borrowing Costs” (Revised)

A revised IAS 23 “Borrowing Costs” was issued in March 2007, and became effective for financial years
beginning on or after 1 January 2009. The standard has been revised to require capitalization of borrowing costs
when such costs relate to a qualifying asset. A qualifying asset is an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale. In accordance with the transitional requirements in the
Standard, the Bank adopted this as a prospective change. No changes were made for borrowing costs incurred
to 1 January 2009 that have been expensed.

IAS 24 “Related party disclosures” (Revised)

The revised IAS 24, issued in November 2009, simplifies the disclosure requirements for government-related
entities and clarifies the definition of a related party. Previously, an entity controlled or significantly influenced
by a government was required to disclose information about all transactions with other entities controlled or
significantly influenced by the same government. The revised standard requires disclosure about these transac-
tions only if they are individually or collectively significant. The revised IAS 24 is effective for annual periods
beginning on or after 1 January 2011, with earlier application permitted.
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MUBS 32 “Maliyya alatlori: Togdimat” va MUBS' 1 “Maliyya hesabatlarinin tagdimati” - Put maliyya alotlori
va lagvetma zamani yaranan ohdaliklor

Bu diizalis 2008-ci ilin fevral ayinda buraxilmis va 1 yanvar 2009-cu il tarixinda va ya bundan sonra baslayan
dovrlars totbiq edilir. Diizaliglor miiassisada qaliq paymi tomsil edan pul alstlerinin (bunlar miioyyen sortlora
cavab veranda) kapital kimi tosnif edilmasini talob edir. Diizolislor Banka tosir gdstormomisdir.

2 saylh MHBS-na diizaliglor “Pul vasaitlori vasitasilo hayata kegirilon pay alatlori asasinda odoma”-
Hiiquqlarin verilmasi sartlori va lagv etma

2 sayli MHBS-ya diizalislor 2008-ci ilin fevral ayinda buraxilmig ve 1 yanvar 2009-cu il tarixinda vo
ya bundan sonra baglayan illik dovrlera totbiq edilir. Bu diizalis hiiquglarin verilmasi sortlorinin anlayigini
aydimlagdirir vo hiiququn verilmasi iizre sort qarsilanmadigi tigiin logv edilon hiiquglari tesvir edir. Bu diizalis
Bankin maliyys vaziyyati ve ya foaliyyat naticaloring tesir gostormomisdir.

8 saylt MHBS “Omoaliyyat seqmentlori”

8 sayli MHBS 1 yanvar 2009-cu il tarixinde va ya bundan sonra baslayan illik dovrlers totbiq edilir. Bu
Standart Bankin amsliyyat seqmentlori hagqinda malumatin agiqlanmasini tolab edir vo Bankin asas (biznes)
vo ikinci deracali (cografi) hesabat seqmentlorinin miloyyan edilmasine dair talablori avez edir. Bu Standartin
gabul edilmasi Bankin maliyya vaziyyati va faaliyyat naticelorine tasir gostormir.

13 sayli BMHSK sarhi “Miistorinin Sadiqliyinin Dastoklonmasi Programlart”

13 sayli BMHSK sorhi 2007-ci ilin iyun ayinda buraxilmis ve 1 iyul 2008-cu il tarixinds vo ya bundan
sonra baglayan illik dovrlers totbiq edilir. 13 sayli BMHSK sorhi tolob edir ki, miistorinin sadigliyi {igiin
miikafatlandirma mablaglori miivafiq satig amsliyyatlariin ayrica komponenti kimi hesaba alinsin vo buna
goro do almmug vesaitin odalotli doysrinin bir hissesi miikafatlandirma mabloglorine aid edilir va sonra
miikafatlandirma mobloglori ddanildiyi miiddat arzinds vaxti uzadilir. Bu sorh Bankin maliyys hesabatlarina
tosir gostormir, ¢iinki belo sxemlor hazirda movecud deyildir.

15 sayli BMHSK sorhi “Daginmaz amlakin tikintisi haqqinda razilasmalar”

15 sayli BMHSK sorhi 2008-ci ilin iyul aymda buraxilmigdir va qiivvesi kegmis dovrlora samil edilmokls
1 yanvar 2009-cu il tarixinde vo ya bundan sonra baglayan illik dovrlars totbiq edilir. 15 sayli BMHSK sorhi
daginmaz amlakin tikintisi baga catana godor insaatg1 va alici arasinda razilagma slds edilonds homin daginmaz
omlakin satilmasindan golirin va alagali xarclorin no vaxt va neca ugota alinmasini izah edir. Bu sorh hamginin
11 sayl “Tikinti miigavilalori” MUBS va 18 sayli “Galir” MUBS-nin shats dairslari arasinda uygunlugun olub-
olmamasinin miiayyan edilmasi qaydasin1 miioyyan edir vo 18 sayli MUBS-nin 9lavasinde daginmaz smlaka
dair cari qaydalar1 avez edir. Bu sorh Bankin maliyys hesabatlarina heg bir tosir gostormomisdir.

16 sayli BMHSK sorhi “Xarici amaliyyatlarda xalis investisiyanin hedcingi”

16 sayli BMHSK sorhi 2008-ci ilin iyul aymda buraxilmisdir va 1 oktyabr 2008-ci il tarixinds vo ya
bundan sonra baglayan illik dovrlers totbiq edilir. Bu gorh xalis investisiyanin hedcinginin ugota alinmasi
tizra gostarislori tagdim edir. Bels ki, bu sorh xalis investisiyanin hedcinginds hedcing ugotuna aid olan xarici
valyuta riskinin miisyyen edilmosi, xalis investisiyanin hedcingi zamani hedcing alstlorinin qrup daxilinda
harada saxlanilmasini, eloco do miiossisa torofinden xalis investisiyanin xaric edilmosinds tokrar istifada
olunmali olan ham xalis investisiya, hom da hedcinq alatlori ilo bagli xarici valyuta galirlorinin va ya zararlorinin
mabloginin neco miloyysn edilmasi qaydalarini nazords tutur. Bu gorh Bankin maliyys hesabatlarina heg bir
tasir gostarmamisdir.
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Amendments to IAS 32 “Financial Instruments: Presentation” and IAS 1 “Presentation of Financial
Statements” — Puttable Financial Instruments and Obligations Arising on Liquidation

These amendments were issued in February 2008, and became effective for annual periods beginning on
or after 1 January 2009. The amendments require puttable instruments that represent a residual interest in an
entity to be classified as equity, provided they satisfy certain conditions. These amendments did not have any
impact on the Bank.

Amendments to IFRS 2 “Share-based Payment - Vesting Conditions and Cancellations

Amendments to IFRS 2 were issued in January 2008 and became effective for annual periods beginning on or
after 1 January 2009. This amendment clarifies the definition of vesting conditions and prescribes the account-
ing treatment of an award that is effectively cancelled because a non-vesting condition is not satisfied. This
amendment did not have any impact on the financial position or performance of the Bank.

IFRS 8 “Operating Segments”

IFRS 8 became effective for annual periods beginning on or after 1 January 2009. This Standard requires
disclosure of information about the Bank’s operating segments and replaces the requirement to determine pri-
mary (business) and secondary (geographical) reporting segments of the Bank. Adoption of this Standard did
not have any impact on the financial position or performance of the Bank.

IFRIC 13 “Customer Loyalty Programmes”

IFRIC Interpretation 13 was issued in June 2007 and became effective for annual periods beginning on or
after 1 July 2008. This Interpretation requires customer loyalty award credits to be accounted for as a sepa-
rate component of the sales transaction in which they are granted and therefore part of the fair value of the
consideration received is allocated to the award credits and deferred over the period that the award credits are
fulfilled. This interpretation did not have any impact on the Bank’s financial statements as no such schemes
currently exist.

IFRIC 15 “Agreements for the Construction of Real Estate”

IFRIC Interpretation 15 was issued in July 2008 and is applicable retrospectively for annual periods begin-
ning on or after 1 January 2009. IFRIC 15 clarifies when and how revenue and related expenses from the sale
of a real estate unit should be recognized if an agreement between a developer and a buyer is reached before
the construction of the real estate is completed. The interpretation also provides guidance on how to determine
whether an agreement is within the scope of IAS 11 “Construction Contracts” or [AS 18 “Revenue” and super-
sedes the current guidance for real estate in the Appendix to IAS 18. This interpretation did not have any impact
on the Bank’s financial statements.

IFRIC 16 “Hedges of a Net Investment in a Foreign Operation”

IFRIC Interpretation 16 was issued in July 2008 and is applicable for annual periods beginning on or after 1
October 2008. This Interpretation provides guidance on identifying the foreign currency risks that qualify for
hedge accounting in the hedge of net investment, where within the group the hedging instrument can be held
and how an entity should determine the amount of foreign currency gain or loss, relating to both the net invest-
ment and the hedging instrument, to be recycled on disposal of the net investment. This interpretation did not
have any impact on the Bank’s financial statements.
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9 saylt BMHSK sorhi “Olaqadar torama alotlorinin yenidon qiymatlondirilmasi” (Diizalig)

Bu diizalige gors, miiassise hibrid maliyys aktivini manfoat va ya zarar kateqoriyasi iizra adalatli doyarden
¢ixararaq yeniden tosnif etdiyi zaman, hamin miiassiso alaqadar téroms alatlorinin asas miigaviloden ayrilib-
ayrilmamasint qiymetlondirmalidir. Bu giymotlondirma miisssise miiqaviloni imzaladig1 tarixde vo ya
miiqavilenin pul vasaitlerinin harokatini shomiyyatli deracada dayison dayisiklikler miiqavilays edildiyi tarixda
(bu tarixlordon hansi daha gec olarsa) movcud olan soraito asason aparilmalidir. Diizslislor 30 iyun 2009-cu
il tarixindo vo ya bu tarixden sonra basa catan illik dovrlora totbiq edilir. Diizalisin totbiqi Bankin maliyya
hesabatlarma shamiyyatli tosir gdstermoemisdir, ¢linki slagedar térama alatlorini ehtiva etdiron alatlerin yeniden
tosnif edilmasi aparilmamigdir.

18 sayli BMHSK sorhi “Miistarilordon aktiviarin kogtiriilmasi”

18 sayli BMHSK sorhi 2009-cu ilin yanvar ayinda buraxilmigdir vo daha erkon totbiq edilmosine icaza
verilmakla, 1 iyul 2009-cu il tarixinds ve ya bu tarixden sonra miistorilorden alinmig aktivlerin kogiiriilmasina
totbiq edilir, bu sertls ki, giymotlondirmolor hamin kégiiriilmoalor bas verdiyi tarixdo alds edilsin. Bu gorhin
qiivvasi golacok dovrlara tatbiq edilmolidir. 18 sayli BMHSK sorhi miiossisonin miistoridon emlak, qurgu
vo avadanliq obyektinin alinmasimi nazords tutan razilagmalarin ugotu qaydasini nezerds tutur — miiassisa
homin obyekti sonra ya miistorini soboks ilo olagelondirmok ya da miistorinin mal vo ya xidmotlorlo daim
tachiz edilmasini tomin etmak va ya har iki magsadls istifads etmolidir. Bu sorh Bankin maliyys vaziyyatina
vo ya faaliyyat naticalarine he¢ bir tasir gdstormomisdir, ¢iinki Bankda miistarilorden aktivlerin kogiiriilmoasi
olmamusdir.

Maliyyas aktivlori
Ilkin tamima

39 sayli MUBS-na uygun olaraq maliyys aktivleri miivafiq qaydada manfoat va ya zorer vasitasilo adalatli
doyarla oks etdirilmis maliyya aktivlori, kreditlor vo debitor borclari, 6domo miiddsti tamamlanana goder
saxlanilan alstlor va ya satis liglin méveud olan maliyys alstloring tesnif edilir. Maliyye aktivleri ilk olaraq
geyds alinanda, adalstli dayerlo Olgiiliir. Manfast vo ya zorer vasitesilo adalatli doyorlo oks etdirilmayen
investisiyalar oks etdirilorkan, onlarin adalstli doyarloring smoliyyatla birbaga slaqasi olan xarclar slave edilir.
Bank maliyys aktivlarini ilkin tanima zamani tosniflogdirir.

Tanima tarixi

Maliyya aktivlarinin biitiin miintozom alislar1 va satislar1 alqi-satqr tarixinda, yoni Bank aktivi almaq vo ya
satmaq ohdoliyini tizarina gotiirdiiyii tarixds taniir. Miintozom alig va ya satig amsliyyatlarina qanunvericilikla
vo ya bazar razilagmalar ilo imumi gokilde miioyyan edilmis miiddot arzinds aktivlerin ¢atdirilmasini tolob
edon maliyys aktivlerinin alinmast va ya satilmas1 daxildir.

Monfaat va ya zarar vasitasila adalatli dayorls oks etdirilmis maliyya aktiviori

Ticarat magsadleri ti¢lin saxlanilan maliyys aktivleri kimi tosnif edilon maliyys aktivleri “menfost vo ya
zaror vasitesila adalatli doyarls oks etdirilmis maliyys aktivleri” kateqoriyasina daxil edilir. Maliyya aktivleri
ticarat moagsadlori li¢lin saxlanilan maliyys aktivleri kimi o halda tosnif edilir ki, onlar yaxin zamanda satilmaq
magsadils almmusdir. Tayin edilmis va effektiv hedcing alatlori olmayan téroms aktivlor da ticarat moqgsadleri
ticlin saxlanilan maliyys aktivlori kimi tosnif edilir. Ticarot magsodlori iiglin saxlanilan maliyys aktivlari iizro
golir va zararlar cari ilin monfastinds oksini tapir.

Odoma miiddati tamamlanana qador saxlanilan investisiyalar

Miiayyan va ya miiayyen edils bilon ddanisli va miioyyen miiddati olan geyri-torams maliyys aktivleri Bankm
onlar1 6doms miiddati tamamlanana qadar saxlamaq niyyati vo imkani olanda, 6deme miiddati tamamlanana qadar
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Amendments to IFRIC 9 “Reassessment of Embedded Derivatives”

The amendments require entities to assess whether to separate an embedded derivative from a host contract in
the case where the entity reclassifies a hybrid financial asset out of the fair value through profit or loss category.
This assessment is to be made based on circumstances that existed on the later of the date the entity first became
a party to the contract and the date of any contract amendments that significantly change the cash flows of the
contract. The amendments are applicable for annual periods ending on or after 30 June 2009. The application
of the amendment did not have a significant impact on the Bank’s financial statements as no reclassifications
were made.

IFRIC 18 Transfers of Assets from Customers

IFRIC 18 was issued in January 2009 and becomes effective for transfers of assets from customers received
on or after 1 July 2009 with early application permitted, provided valuations were obtained at the date those
transfers occurred. This interpretation should be applied prospectively. IFRIC 18 provides guidance on account-
ing for agreements in which an entity receives from a customer an item of property, plant and equipment that
the entity must then use either to connect the customer to a network or to provide the customer with ongoing
access to a supply of goods or services or to do both. This interpretation did not have any impact on the financial
position or performance of the Bank as the Bank has no transfers of assets from its customers.

Financial assets
Initial recognition

Financial assets in the scope of IAS 39 are classified as either financial assets at fair value through profit or
loss, loans and receivables, held-to-maturity investments, or available-for-sale financial assets, as appropriate.
When financial assets are recognised initially, they are measured at fair value, plus, in the case of investments
not at fair value through profit or loss, directly attributable transaction costs. The Bank determines the clas-
sification of its financial assets upon initial recognition

Date of recognition

All regular way purchases and sales of financial assets are recognised on the settlement date i.e. the date
that the Bank settles the purchase or sale of the asset. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the period generally established by regulation or conven-
tion in the marketplace.

Financial assets at fair value through profit or loss

Financial assets classified as held for trading are included in the category ‘financial assets at fair value through
profit or loss’. Financial assets are classified as held for trading if they are acquired for the purpose of selling
in the near term. Derivatives are also classified as held for trading unless they are designated and effective
hedging instruments. Gains or losses on financial assets held for trading are recognised in current year profit.

Held-to-maturity investments
Non-derivative financial assets with fixed or determinable payments and fixed maturity are classified as held-
to-maturity when the Bank has the positive intention and ability to hold them to maturity. Investments intended

to be held for an undefined period are not included in this classification. Held-to-maturity investments are
subsequently measured at amortised cost. Amortised cost is computed as the amount initially recognised minus
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saxlanilan maliyys aktivleri kimi tosnif edilir. Qeyri-miioyysn miiddatds saxlanmasi nazordos tutulan investisiyalar
bu sinfo daxil edilmir. Odomo miiddoti tamamlanana qodor saxlanilan investisiyalar sonradan amortizasiya
olunmus dayarls 6lgiiliir. Amortizasiyani nazerds tutan dayar ilk olaraq oks etdirilmis mablogden asas mablogin
Odanislorini ¢ixmagla, effektiv faiz doracasi metodundan istifada ederak ilk olaraq aks etdirilmis mablog vo yekun
mablog arasindaki forqi Gistiing galmokls vo ya ¢ixmagla hesablanir. Bu hesablamaya effektiv faiz doracasinin,
amaliyyat masraflarinin va biitiin digar slavalarin va diskontlari terkib hissslari olan miiqavilanin toraflari arasinda
0danilmis va ya alinmis biitiin haqlar daxildir. Amortizasiya olunmus doyarls oks etdirilmis investisiyalarla bagh
golir va zararlar cari ilin manfastinds investisiyalar doyarsizlagdikds, habelo amortizasiya prosesinda oks etdirilir.

Kreditlor va debitor borclar

Kreditlor vo debitor borclari, o ciimlodon dovlatin borc 6hdaliyi foal bazarda dovr etmayasn, miisyyan va ya
miiayyan edilo bilon ddenisli geyri-tdroms maliyys aktivlaridir. Onlar derhal vo ya qisa miiddotds satilmaq
ticiin nazards tutulmur va ticarat qiymetli kagizlar1 va ya satig ligin moveud olan investisiya qiymotli kagizlart
kimi tosnif edilmir. Belo aktivlor effektiv faiz doracasi metodundan istifade etmaklo amortizasiya olunmus
dayaerlo aks etdirilir. Bels aktivlar lizra galir va xarclar cari ilin monfastinds kreditlar va debitor borclar1 ugotdan
cixarildigda va ya dayarsizlesdikda, eloca do amortizasiya prosesinda oks etdirilir.

Satig tigiin moveud olan maliyya aktiviori

Satig ticlin movcud olan maliyys aktivleri yuxarida gostorilon heg bir sinfo daxil olmayan va satila bilen
maliyyo aktivlori kimi tosnif edilmis qeyri-tdromo maliyyo aktivloridir. Ilkin tanimadan sonra satis iigiin
movcud olan maliyys aktivleri adalatli doyarls 6lgiiliir va bu zaman galir va xarclar investisiya xaric edilons va
ya doyarsizlaganadak kapitalin ayrica komponenti kimi aks etdirilir. Bels halda kapitalin terkibinds avval oks
etdirilmis macmu galir va ya zorar macmu galirlars daxil edilir. Bununla barabar effektiv faiz doracasi metodu
ilo hesablanmis faizlor cari ilin moanfaatinda oks etdirilir.

Odalatli dayarin miiayyon edilmasi

Maliyya alatlorinin adalstli doyari maliyys vaziyyati haqqinda hesabat tortib olundugu tarixa oqdler iizra
hor hanst bir masrafler ¢ixilmadan onlarin elan olunmus bazar qiymotlori esasinda miioyyasn olunur. Maliyya
alotlorinin elan olunmus bazar qiymatlori olmadiqda adalatli daysr giymet modellori va pul axinlarinin
diskontlagdirilmast metodlarindan istifads olunmaqla miisyyan olunur.

Qarsiligh avazlagdirma

Bank maliyys aktivi vo maliyys 6hdsliyinin taninmis mablaglorini qarsiliqh avez etmok {i¢iin ganuni hiiquqa
malik oldugu va ya hesablasmani netto asasinda hayata kegirmok, ya da eyni vaxtda aktivi realizasiya etmok va
Ohdaliyi yerina yetirmok niyyati oldugu halda garsiliqlt avezlasdirir ve maliyys vaziyyati haqqinda hesabatda
xalis moblog kimi toqdim edir. Bu adoton osas avazlogdirmo razilasmalarinda bas vermir va olagsli aktiv va
oOhdalikler maliyys vaziyyati hagqinda hesabatda tam mablogla gosterilir.

Pul vasaitlori va pul vesaitlarinin ekvivalentlori

Pul vasaitlori vo pul vesaitlerinin ekvivalentlorine nagd vesaitlor, miixbir hesablarin bloklagdirilmamig
galiglar (o climladen overnayt depozitlar) va kredit tagkilatlarinda doxsan giinadok yerlosdirilmis vo miigavila
yiiklorindan azad olan depozitlor daxildir.
Toromo maliyys alotlori

Adi faaliyyatinde Bank miixtolif torome maliyys alstlorindon (misal {i¢lin forvard alstlorinden) istifads
edir. Belo maliyya aktivlari ticarat maqgsadlori iigiin saxlanilir vo adalstli doyarla oks etdirilir. ©dalatli doyar

miivafiq bazar alatlorini cari bazar vo miiqavila qiymatlori vo diger amillors ssaslanan bazar kotirovkalar1 va
ya qiymatlondirma modellari asasinda miioyyen edilir. Miisbat adalatli doyari olan téroms alatlor aktivlorin
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principal repayments, plus or minus the cumulative amortisation using the effective interest method of any
difference between the initially recognised amount and the maturity amount. This calculation includes all fees
paid or received between parties to the contract that are an integral part of the effective interest rate, transaction
costs and all other premiums and discounts. For investments carried at amortised cost, gains and losses are rec-
ognised in current year profit when the investments are impaired, as well as through the amortisation process.

Loans and receivables

Loans and receivables including promissory note from the government are non-derivative financial assets
with fixed or determinable payments that are not quoted in an active market. They are not entered into with the
intention of immediate or short-term resale and are not classified as trading securities or designated as invest-
ment securities available-for-sale. Such assets are carried at amortised cost using the effective interest method.
Gains and losses are recognised in the current year profit when the loans and receivables are derecognised or
impaired, as well as through the amortisation process.

Available-for-sale financial assets

Available-for-sale financial assets are those non-derivative financial assets that are designated as available-
for-sale or are not classified in any of the three preceding categories. After initial recognition available-for sale
financial assets are measured at fair value with gains or losses being recognised as a separate component of
equity until the investment is derecognised or until the investment is determined to be impaired at which time
the cumulative gain or loss previously reported in equity is included in other comprehensive income. However,
interest calculated using the effective interest method is recognised in current year profit.

Determination of fair value

The fair value of financial instruments that are actively traded in organised financial markets is determined by
reference to quoted market price at the close of business on the balance sheet date, without any deduction for
transaction costs. For all other financial instruments where there is no active market, fair value is determined
using discounted cash flow analysis and other relevant valuation models.

Offsetting

Financial assets and liabilities are offset and the net amount is reported in the statement of financial position
when there is a legally enforceable right to set off the recognised amounts and there is an intention to settle
on a net basis, or to realise the asset and settle the liability simultaneously. This is not generally the case with
master netting agreements, and the related assets and liabilities are presented gross in the statement of financial
position.

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, unrestricted balances on correspondent accounts includ-
ing overnight deposits and amounts due from credit institutions that mature within ninety days of the date of
origination and are free from contractual encumbrances.
Derivative financial instruments

In the normal course of business, the Bank enters into derivative financial instruments such as forwards. Such
financial instruments are held for trading and are recorded at fair value. The fair values are estimated based on

quoted market prices or pricing models that take into account the current market and contractual prices of the
underlying instruments and other factors. Derivatives are carried as assets when their fair value is positive and
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torkibinda, manfi adalatli dayari olanlar isa 6hdsliklarin tarkibinds oks etdirilir. Bu alatlorden irali galon galir va
zarorlor, alatin xiisusiyyatinden asili olaraq, cari ilin manfoatinds ticarat qiymotli kagizlarla emaliyyatlar iizro
golirlar va ya xarici valyuta ilo amaliyyatlar {izra xalis golirler kimi oks etdirilir.

Digar maliyya alstlorinin torkibina daxil olan téroms alstlor bu hallarda ayrica térama alatler kimi taninir
vo adalatli doyarla oks etdirilir ki, onlarn iqtisadi xiisusiyyatleri vo risklori asas miiqaviloslorin xiisusiyyst
vo risklari ils six bagli olmasin, asas miiqavilalorin 6zii isa ticarat magsadlari {i¢lin nozords tutulmasin va ya
manfaat va ya zarer vasitasila adalatli dayarle yenidon qiymatlondirilmasin. Osas miiqaviloden ayrilms tarkiba
daxil olan tdrama alatlar ticarat portfelinin torkibinds adalatli deyarls ugota alinir va bu zaman adaloatli doyards
biitlin deyisikliklor cari ilin manfoatinda aksini tapir.

“Repo” va “oks repo” razilagsmalari

Qiymatli kagizlarm satilmast v geri alinmasi razilasmalar (“repo” razilagmalart) tominath maliyyslosdirma
omaliyyatlar kimi oks etdirilir. “Repo” razilagmalar ssasinda satilmig qiymotli kagizlar maliyya veziyyati
haqqnda hesabatda oks etdirilir. Toraf-miiqabil miiqavils sortlorinden vo ya qobul edilmis tocriibadon irali
golorak homin qiymatli kagizlarm satilmasi ve ya yenidon girov qoyulmasi hiiququna malik olduqda, “repo”
razilagmalar1 osasinda girov qoyulan qiymatli kagizlar kimi yeniden tesnif edilir. Miivafiq 6hdslikler kredit
toskilatlarma vo ya miistorilora 0denilacok mabloglorin torkibinds toqdim olunur. Geri satig (“oks repo”)
razilagmalar1 asasinda alinmus qiymotli kagizlar kredit taskilatlarindan alinacaq mablaglar va ya, soraitdon asili
olaraq, miisterilora kreditlor kimi oks etdirilir. Satig qiymati ilo geri alis qiymati arasinda forq faiz hesab olunur
va effektiv galirlilik metodundan istifads etmokls “repo” razilagmalarinin miiddati srzinds hesablanur.

Borc vasaitlari

Buraxilmis maliyys alstlori vo ya onlarin komponentlari o halda 6hdslik kimi tesnif edilir ki, miigavila
razilagmasinin mahiyyati ilo Bankin iizerina asagidaki Shdsliklerdon biri qoyulsun: sahibs pul vesaitleri va
ya diger maliyys aktivini ¢atdirmaq ve ya ohdaliyi miisyyen mablogds pul vesaitinin ve ya diger maliyya
aktivlerinin milayyan sayda xiisusi kapital alatlorine miibadils etmokdan farqli olan yolla ddomak. Bels alotlora
hokumat qarsisinda ohdoliklor, kredit toskilatlar1 garsisinda Shdsliklor, miisterilor garsisinda Shdsliklar,
buraxilmig borc qiymsatli kagizlar, diger beynslxalq maliyys institutlar qarsisinda dhdolikler vo Beynalxalq
Valyuta Fondu qarsisinda dhdsliklor daxildir. Bunlar ilk ndvbads birbasa aid olan amsliyyat xarcini ¢ixmagla
alnmus ddanisin adalatli dayari ilo ks etdirilir. ilkin tanimadan sonra borclar amortizasiya olunmus doyarlo,
effektiv faiz metodundan istifads etmokla olgiiliir. Galir vo zararlor cari ilin monfaatinda borclar silindikds,
eloca do amortizasiyanin hesablanmast prosesinds oks etdirilir.

Lizinq
Maliyya lizingi — Bank icaragi qisminds

Bank maliyys lizingini lizinq miiddati baslayanda maliyys voziyysti haqqinda hesabatda aktivlerin va
Ohdaliklarin torkibinde icarays gotiiriilon avadanligin adalatli doyarina barabar olan mablaglorls ve ya, bu
mablog odalstli doyardon daha az olarsa, minimal lizing 6denisinin diskontlagdirilmig dayari ilo oks etdirir.
Minimal lizinq 6donisinin diskontlagdirilmig doyari hesablanarken diskontlagdirma amili kimi lizinq iizra daxili
faiz daracasi istifads edilir (hamin deraceni miiayyan etmaok miimkiindiirsa). ©ks hallarda Bankin borc kapitalt
lizra artan faiz doracasi istifads edilir. Cokilmis ilkin birbasa xorclor aktivin bir hissasi kimi taninir. Lizing
0donislori maliyyslogdirme xarclari vo 6hdsliyin ddenilmasi arasinda boliisdiiriiliir. Maliyyalasdirma xarclori
lizing miiddati arzinds elo bolisdiiriiliir ki, her bir hesabat dovriinds dhdsliklerin qaligina hesablanan daimi
dovrii faiz doracasi ilo xarclarin oks etdirilmasi tomin edilsin.

Icarayo gétiiron torofindon maliyys lizingi iizra yerina yetirilon omoliyyatlara birbasa aid olan masraflor
icarays gétiiriilon aktivlorin torkibinds oks etdirilir.
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as liabilities when it is negative. Gains and losses resulting from these instruments are included in current year
profit as gains less losses from trading securities or gains less losses from foreign currencies dealing, depending
on the nature of the instrument.

Derivatives embedded in other financial instruments are treated as separate derivatives and recorded at fair
value if their economic characteristics and risks are not closely related to those of the host contract, and the host
contract is not itself held for trading or designated at fair value through profit or loss. The embedded deriva-
tives separated from the host are carried at fair on the trading portfolio with changes in fair value recognised
in current year profit.

Repurchase and reverse repurchase agreements

Sale and repurchase agreements (“repos”) are treated as secured financing transactions. Securities sold under
sale and repurchase agreements are retained in the statement of financial position and, in case the transferee
has the right by contract or custom to sell or repledge them, reclassified as securities pledged under sale and
repurchase agreements. The corresponding liability is presented within amounts due to credit institutions or
customers. Securities purchased under agreements to resell (“reverse repo”) are recorded as amounts due from
credit institutions or loans to customers as appropriate. The difference between sale and repurchase price is
treated as interest and accrued over the life of repo agreements using the effective yield method.

Borrowings

Issued financial instruments or their components are classified as liabilities, where the substance of the con-
tractual arrangement results in the Bank having an obligation either to deliver cash or another financial asset to
the holder, or to satisfy the obligation other than by the exchange of a fixed amount of cash or another financial
asset for a fixed number of own equity instruments. Such instruments include amounts due to Government,
amounts due to credit institutions, amounts due to customers, debt securities issued, funds borrowed from
international financial institutions and liabilities to International Monetary Fund. These are initially recognized
at fair value of the consideration received less directly attributable transaction cost. After initial recognition,
borrowings are subsequently measured at amortised cost using the effective interest method. Gains and losses
are recognised in current year profit when the borrowings are derecognised as well as through the amortisation
process.

Leases
Finance — Bank as lessee

The Bank recognises finance leases as assets and liabilities in the statement of financial position at the date of
commencement of the lease term at amounts equal to the fair value of the leased equipment or, if lower, at the
present value of the minimum lease payments. In calculating the present value of the minimum lease payments
the discount factor used is the interest rate implicit in the lease, when it is practicable to determine; otherwise,
the Bank incremental borrowing rate is used. Initial direct costs incurred are included as part of the asset. Lease
payments are apportioned between the finance charge and the reduction of the outstanding liability. The finance
charge is allocated to periods during the lease term so as to produce a constant periodic rate of interest on the
remaining balance of the liability for each period.

The costs identified as directly attributable to activities performed by the lessee for a finance lease, are
included as part of the amount recognised as leased asset.
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Maliyyas aktivlorinin doyarsizlogmasi

Maliyys aktivinin va ya maliyys aktivleri qrupunun dayarsizlosmoasi ehtimalina dair obyektiv siibutlarm
olub-olmamasim miisyyen etmok {iciin Bank hor balans tarixinda qiymatlondirme aparir. Maliyys aktivi va
ya maliyys aktivlori qrupu yalmz va yalniz aktiv ilk dofo oks etdirildikden sonra bas vermis bir vo ya bir
ne¢o hadise naticasinda dayarsizlogsmonin obyektiv siibutu olanda (bas vermis “zarar hadisasi”) va ya bu zarer
hadisasi (va ya hadisolori) maliyys aktivi vo ya maliyys aktivleri qrupundan gozlonilen va etibarli sokilda
giymotlondirils bilon pul vesaitleri harakatlorine tosir gdstarands doyarsizlogmis hesab edilir. Dayarsizlosmonin
siibutlarina borcalanin va ya borcalanlar qrupunun miihiim maliyya ¢atinliklari ilo rastlagmasi, faizlorin vo ya
osas mablagin 6denilmasi Shdsliklerini pozmasi, yiiksok miiflislosma ve ya digar maliyys yenidenqurmasi
ehtimali ilo qarsilasmasina dair siibutlar, habelo miisahids edilon bazar moalumatlar1 asasinda giymotlondirilon
galacok pul vesaitlori horokatinds dlgiile bilon azalmaya (misal iiglin vaxti 6tmiis 6donislorin seviyyslorinda
doyisikliklara va ya aktivlar iizra zerarlorls uzlasan iqtisadi seraitlora) dair siibutlar daxildir.

Kredit tagkilatlarimdan alinacaq mabloglor va banklara verilmis kreditlor

Amortizasiya olunmus deyarls ucota alinan qeyri-rezident banklardan alinacaq mablaglorlo va banklara
kreditlorlo bagh Bank ovvolcs fordi olaraq miihiim maliyys aktivlari iigiin fordi ve fordi olaraq miihiim
olmayan maliyys aktivleri ii¢lin macmu sokilde dayarsizlogsmoys dair obyektiv siibutlarin olub-olmamasini
giymatlondirir. Bank miihiim olub-olmamasindan asili olmayaraq fordi sokilde qiymatlondirilmis maliyya
aktivi Giclin dayarsizlogsmoya dair obyektiv siibutun olmamasi gorarina golorss, hamin aktivi analoji kredit
riski xiisusiyyatlorine malik olan maliyys aktivleri qrupuna daxil edir vo onlarim dayarsizlosme baximindan
giymsatlondirilmasini mocmu sokilds aparir. Doyarsizlosme baximindan qiymstlondirilmasi fordi sokilds
aparilmis vo dayersizlosma zororlori oks etdirilmis aktivler doyersizlosmo baximindan macmu gokilds
qiymsatlondirmays daxil edilmir.

Doyarsizlogma zararlarinin ¢okilmasinin obyektiv siibutu olarsa, zorarin mablagi aktivlerin balans dayari
ilo qiymatlondirilmis galacak pul vesaitleri axminin cari dayari (hals ¢okilmomis galacokds gozlonilen kredit
zarorlari nazars alinmadan) arasinda forq kimi 6lgiiliir. Aktivin balans dayari ehtiyat hesabinin istifads edilmasi
hesabina azalir va zararin mablagi cari ilin manfastinda oks etdirilir. Faiz galirlori azaldilmig balans dayari iizra,
aktiv tizra ilkin effektiv faiz doracasi asasinda hesablanmaga davam edir. Kreditlor vo miivafiq ehtiyat kreditin
gaytartlmasinin real perspektivlori olmayanda va biitiin tominat reallagdirildiqda va ya Bankin miilkiyystina
kecdikds silinir. Ogor ndvbeti ildo giymatlondirilmis doyarsizlosma zororinin mablogi dayarsizlogma
tamindiqdan sonra bags vermis hadise naticasinds artir v ya azalirsa, svvel tanminmig daysrsizlosma zareri ehtiyat
hesabinda diizalis aparmaqla oks etdirilir. Galacak silinme, sonradan barpa edilirss, barpa meblagi cari ilin
manfaatinda aks etdirilir.

Qiymotlondirilmis galacok pul vasaitlori axminin cari dayari maliyys aktivinin ilkin effektiv faiz doracasi ilo
diskontlagdirilir. Kredit doyisen faiz deracasi il verilmisdirss, doyarsizlogma zararinin 6l¢iilmasi iigiin diskontun
daracasi, cari effektiv faiz daracasi olacaqdir. Girov qoyulmus maliyys aktivlari {izra qiymatlondirilmis galacak
pul vasaitleri harokatinin cari doyarinin hesablanmasi, girov aktivinin 6zganinkilesdirilmasinin miimkiin olub-
olmamasindan asili olmayaraq, girovun alinmasi va satilmasi ilo bagli masrafleri ¢ixmaqla girov aktivinin
0zgoninkilagdirilmasindan irsli golon pul vesaitlari harakatlarini oks etdirir.

Doyarsizlogsmonin macmu sokilds qiymatlondirilmasi moqsedile maliyys aktivleri Bankin daxili kredit
reytinglori sistemi osasinda qruplara boliiniir ve bu zaman aktivin novii, iqtisadi sektoru, cografi mdvqeyi,
girovun ndvii, ddenis vaxtinin kegib-kegmomasi vo diger miivafiq amiller kimi kredit riskinin xiisusiyyatlori
nozars aliir.

Macmu sokilde dayarsizlosme baximindan qiymatlondirilmis maliyys aktivleri qrupu iizra gelacok pul
vosaitlorinin axini bu qrupa daxil olan aktivlerin kredit riski xiisusiyyatlori ilo analoji xiisusiyyatlora malik
aktivler tizra zorarlorla bagli tarixi molumat ssasinda miioyyen edilir. Zararlarlo baglh tarixi melumatda hamin
molumatin aid oldugu illerdas tasir gostarmamis cari seraitlarin tasirini oks etdirmak vo kegmis miiddotin hazirda
movcud olmayan saraitlorinin tosirini istisna etmok magsadilo miisahids edilon bazarda cari molumat ssasinda
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Impairment of financial assets

The Bank assesses at each balance sheet date whether there is any objective evidence that a financial asset or
group of financial assets is impaired. A financial asset or a group of financial assets is deemed to be impaired
if, and only if, there is objective evidence of impairment as a result of one or more events that has occurred
after the initial recognition of the asset (an incurred ‘loss event’) and that loss event (or events) has an impact
on the estimated future cash flows of the financial asset or the group of financial assets that can be reliably
estimated. Evidence of impairment may include indications that the borrower or a group of borrowers is expe-
riencing significant financial difficulty, default or delinquency in interest or principal payments, the probability
that they will enter bankruptcy or other financial reorganisation and where observable data indicate that there
is a measurable decrease in the estimated future cash flows, such as changes in arrears or economic conditions
that correlate with defaults.

Amounts due from credit institutions and loans to banks

For amounts due from credit institutions and loans to banks carried at amortised cost, the Bank first assesses
individually whether objective evidence of impairment exists individually for financial assets that are individu-
ally significant, or collectively for financial assets that are not individually significant. If the Bank determines
that no objective evidence of impairment exists for an individually assessed financial asset, whether significant
or not, it includes the asset in a group of financial assets with similar credit risks characteristics and collectively
assesses them for impairment. Assets that are individually assessed for impairment and for which an impair-
ment loss is, or continues to be, recognised are not included in a collective assessment of impairment.

If there is an objective evidence that an impairment loss has been incurred, the amount of the loss is meas-
ured as the difference between the assets’ carrying amount and the present value of estimated future cash flows
(excluding future expected credit losses that have not yet been incurred). The carrying amount of the asset is
reduced through the use of an allowance account and the amount of the loss is recognised in current year profit.
Interest income continues to be accrued on the reduced carrying amount based on the original effective interest
rate of the asset. Loans together with the associated allowance are written off when there is no realistic prospect
of future recovery and all collateral has been realised or has been transferred to the Bank. If, in a subsequent
year, the amount of the estimated impairment loss increases or decreases because of an event occurring after
the impairment was recognised, the previously recognised impairment loss is increased or reduced by adjusting
the allowance account. If a future write-off is later recovered, the recovery is credited to current year profit.

The present value of the estimated future cash flows is discounted at the financial asset’s original effective
interest rate. If a loan has a variable interest rate, the discount rate for measuring any impairment loss is the
current effective interest rate. The calculation of the present value of the estimated future cash flows of a col-
lateralised financial asset reflects the cash flows that may result from foreclosure less costs for obtaining and
selling the collateral, whether or not foreclosure is probable.

For the purpose of a collective evaluation of impairment, financial assets are grouped on the basis of the
Bank’s internal credit grading system that considers credit risk characteristics such as asset type, industry,
geographical location, collateral type, past-due status and other relevant factors.

Future cash flows on a group of financial assets that are collectively evaluated for impairment are estimated
on the basis of historical loss experience for assets with credit risk characteristics similar to those in the group.
Historical loss experience is adjusted on the basis of current observable data to reflect the effects of current con-
ditions that did not affect the years on which the historical loss experience is based and to remove the effects of
conditions in the historical period that do not exist currently. Estimates of changes in future cash flows reflect,
and are directionally consistent with, changes in related observable data from year to year (such as changes in
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diizalislor edilir. Galacak pul vasaitleri axininda dayisikliklorin qiymatlondirmelori har il figiin miisahids edilon
bazarda miivafiq melumatlardaki dayisikliklori (misal i¢iin igsizlik saviyyasi, dasinmaz emlakin qiymatleri,
omtas qiymatlori, ddanis statusunda doyisikliklori ve ya qrupun ¢okdiyi zarerlori vo ya onlarin hacmini oks
etdiron digar amillori) oks etdirir. Galacok pul vasaitlori axiimin qiymeatlondirilmoasi iigiin istifade edilmis
metod va farziyyslors miintozom qaydada yeniden baxilir ki, qiymatlondirilmis zararlorls faktiki naticalor
arasindaki forgler azaldilsin.

Odoma miiddati tamamlanana gador saxlanilan maliyya investisiyalart

Odomo miiddoti tamamlanana qador saxlanilan alotlor figiin Bank dayarsizlosmaya dair obyektiv siibutun
olub-olmamasini qiymsatlondirir. Dayarsizlogme zorerinin ¢okilmasina dair obyektiv siibut movcud olanda,
zaororin mablagi aktivin balans dayari ilo prognozlasdirilan golocak pul harokatlorinin cari deyeri arasinda
forqle olgiiliir. Aktivin balans doyari azaldilir v zorerin moblagi manfoeat vo zorer haqqinda hesabatda oks
etdirilir. 9gar sonraki ilds prognozlagdirilan dayersizlogsma zararinin meblagi deyarsizlosmas tanindigdan sonra
bas vermis hadiso noticasinds azalirsa, avvallor taninmis zaror mablaglari cari ilin monfastine aid edilmalidir.

Kreditlorin restrukturizasiyast

Imkan daxilinds Bank girova yiyolonmok avazino kredit sartlorini doyisdirmays caligir. Buna miigavils ilo
nozords tutulmus 6denis miiddstlorinin uzadilmast vo yeni kredit sortlorinin razilagdirilmast daxildir. Yeni
sartlor miisyyen edildiyi toqdirds, kredit vaxti dtmiis hesab olunmur. Biitiin meyarlarin garsilanmast va galacak
0daniglerin miimkiinliiyiindon amin olmaq magqsadils Bank rohberliyi restrukturizasiya edilmis kreditlori daim
nozarden kegirir. Bels kreditlor fordi va ya macmu qaydada doyarsizlogmoys moruz qalmaqda davam edir vo
onlarin ddanilon doyari kredit tizra ilkin effektiv faiz doracasini istifads etmoklo hesablanir.

Maliyyas aktivlarinin va 6hdsliklerinin ugotdan ¢ixarilmasi
Maliyya aktiviori

Maliyya aktivi (va ya miivafiq hallarda maliyys aktivinin bir hissasi vo ya analoji maliyya aktivleri qrupunun
bir hissasi) asagidaki hallarda ugotdan ¢ixartlir:

. aktivdon pul vesaitlorini almaq hiiquqlarinin vaxt1 baga ¢atmisdir;

. Bank 0ziiniin aktivden pul vasaitlorini almaq hiiquqlarini {i¢lincii terafo kegirmis vo ya aktivden pul
vosaitlorini almaq hiiququnu saxlayaraq, onlar1 “tranzit” razilasmasi asasinda tam mablogds vo ¢ox yubanmadan
0domok Shdsliyini gotiirmiisdiir; vo

. Bank: (a) aktiv iizra, demok olar ki, biitilin risk va somarslori 6tiirmiis; (b) aktiv lizra, demak olar ki,
biitiin risk v semaralari 6tlirmamis vo onlar1 6ziinda saxlamagla, yalmz aktiv iizre nozareti 6tlirmiigdiir.

Bank aktivdon pul vasaitlori axiin1 almaq hiiququnu 6tiirmiis vo aktiv iizra, demak olar ki, biitiin risk va
somoralari na 6tlirmamis, na do onlar1 6ziindo saxlamamisdirsa, aktiv, Bankin hamin aktivde davam edon
istiraki miigabilindo oks etdirilir. Otiiriilmiis aktiv {izro zomanat formasinda aktivda istirakin davam etmosi
aktivin ilkin balans doyari ilo Bankdan talob oluna bilocok maksimal 6donis mablagindan az olani ilo 6lgiiliir.

Aktivda istirak, otiiriilmils aktiv iizre yazili va/ve ya satin alinmis opsion (o ciimladen ddanisler netto-asasla
aparilan opsion ve ya analoji alat) formasinda davam edirse, Bankin davam edan istirakinin hacmi Bankin geri
ala bildiyi kecirilmis aktivin deyaridir. Lakin adalstli daysrle qiymetlondirilen aktiv lizra yazili put-opsionu (o
ctimladan &danislor netto-asasla aparilan opsion ve ya analoji alat) istisna togkil edir va bu halda Bankin davam
edon istirakinin hacmi, Otiiriilon aktivin adalstli daysri va opsionun icra qiymatinden az olani ils mehdudlasr.

Maliyya ohdaliklori

Maliyya 6hdsliyi miivafiq 6hdolik icra edildikds, lagv edildikds va ya vaxti basa ¢atdiqda ugotdan ¢ixarilir.
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unemployment rates, property prices, commodity prices, payment status, or other factors that are indicative of
incurred losses in the group or their magnitude). The methodology and assumptions used for estimating future
cash flows are reviewed regularly to reduce any differences between loss estimates and actual loss experience.

Held-to-maturity financial investments

For held-to-maturity investments the Bank assesses individually whether there is objective evidence of
impairment. If there is objective evidence that an impairment loss has been incurred, the amount of the loss is
measured as the difference between the asset’s carrying amount and the present value of estimated future cash
flows. The carrying amount of the asset is reduced and the amount of the loss is recognised in current year
profit.

If, in a subsequent year, the amount of the estimated impairment loss decreases because of an event occur-
ring after the impairment was recognised, any amounts formerly charged are credited to the current year profit.

Renegotiated loans

Where possible, the Bank seeks to restructure loans rather than to take possession of collateral. This may
involve extending the payment arrangements and the agreement of new loan conditions. Once the terms have
been renegotiated, the loan is no longer considered past due. Management continuously reviews renegotiated
loans to ensure that all criteria are met and that future payments are likely to occur. The loans continue to be
subject to an individual or collective impairment assessment, calculated using the loan’s original effective
interest rate.

De-recognition of financial assets and liabilities
Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets)
is derecognised where:

. the rights to receive cash flows from the asset have expired;

. the Bank has transferred its rights to receive cash flows from the asset, or retained the right to receive
cash flows from the asset, but has assumed an obligation to pay them in full without material delay to a third
party under a ‘pass-through’ arrangement; and

. the Bank either (a) has transferred substantially all the risks and rewards of the asset, or (b) has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

Where the Bank has transferred its rights to receive cash flows from an asset and has neither transferred nor
retained substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is rec-
ognised to the extent of the Bank’s continuing involvement in the asset. Continuing involvement that takes the
form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the
asset and the maximum amount of consideration that the Bank could be required to repay.

Where continuing involvement takes the form of a written and/or purchased option (including a cash-settled
option or similar provision) on the transferred asset, the extent of the Bank’s continuing involvement is the amount
of the transferred asset that the Bank may repurchase, except that in the case of a written put option (including a
cash-settled option or similar provision) on an asset measured at fair value, the extent of the Bank’s continuing
involvement is limited to the lower of the fair value of the transferred asset and the option exercise price.

Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires.
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Moévceud olan bir maliyye 6hdsliyi hamin kreditor qarsisinda miihiim farqli sertlarls digori ilo avaz edildikda
va ya méveud 6hdoliyin sortlaring shamiyyatli diizalislor edildikds, bels avaz etma va ya diizalis ilkin 6hdsliyin
ucotdan ¢ixarilmasini va ugotda yeni dhdsliyin oks etdirilmasini tolob edir va miivafiq balans dsyarlorindoki
forglar cari ilin monfoatinds oks etdirilir.

Omlak va avadanliglar

Omlak ve avadanlq, giindslik xidmat xarclori istisna olmagqla, yigilmis kdhnolmani ve har hansi taninmis
qiymstden diisme zararini ¢ixmagla ilkin dayari il taninir. Tanima meyarina uygun gelonds, avadanligin bir
hissasinin avaz etdirilmasi xarclori yaranan zaman hamin doyars daxil edilir.

Omlak va avadanhglarin balans doyarina dayersizlosma baximindan balans dayarinin qaytarilmayacagini
gostaran hadisolor bas verands vo ya seraitlor dayisonds yenidon baxilir.

Aktiv istifads edilmak {i¢iin hazir oldugu andan bu aktiv iizro kdhnalmo hesablanmaga baglanir. Kéhnalma
aktivlerin proqnoz edildiyi istifade miiddatleri {izra balans dayarlorini barabar hissalara bolmoakls ve agagidaki
illik faiz doracalerini istifade etmokls hesablanir:

%

Binalar va qurgular 5
Mebel, avadanliglar vo sair 20-25
Kompiiterlor vo rabito avadanlig 25
Nagqliyyat vasitalori 15

Hor maliyyas ilinin sonunda aktivlerin qaliq deyarins, istifads miiddstlerine va kdhnalma metodlarina yeniden
baxilir,ve lazim olduqda yenilagdirilir.

Tomir vo rekonstruksiya xarclori ¢okildikco xarclors aid edilir vo kapitallagdirilmali oldugu hallar istisna
olmagla, amaliyyat masraflorina daxil edilir.

Qeyri-maddi aktivler
Bankin qeyri-maddi aktivleri kompiiter proqramlart va lisenziyalardan ibarstdir.

Ayrica alimmis qeyri-maddi aktivlor ilk olaraq ilkin doyari ilo tanmur. Ilkin tanimadan sonra qeyri-maddi
aktivler y1gilmis amortizasiyani va yigilmis deyarsizlosma zararlerini ¢ixmagla ilkin doyari ils aks etdirilir.
Qeyri-maddi aktivlerin istifade miiddatlori mohdud va ya qeyri-miioyyan ola bilor. Mohdud istifade miiddati
olan geyri-maddi aktivlera 10 illik istifads miiddati {izro amortizasiya hesablanir vo hamin geyri-maddi aktivler
tizro miimkiin doyarsizlogmas slamatlori movcud olduqda doyarsizlogme baximindan qiymstlondirms aparilir.
Qeyri-maddi aktivlar iizrs amortizasiya miiddatleri va metodlar1 an azi her maliyys ilinin sonunda tohlil edilir.

Ehtiyatlar

Bank ehtiyatlar1 ke¢mis hadisonin noticasi olan cari 6hdsliys sahib olduqda (hiiquqi vo ya konstruktiv),
Ohdsliyin yerino yetirilmasi {iciin iqtisadi somaralori tocassiim etdiron resurslarin xaric olmasimin tolob
olunacag1 ehtimal olunduqda v 6hdsliyin mablagi etibarli qiymsetlondirils bildikds tantyir.
Dévriyyada olan banknotlar va sikkalor

Dévriyyada olan banknotlar va sikkalor Qanuna va onun markazi bank kimi funksiyasina uygun olaraq Bank

torafindon buraxilmis kagiz vo metal pul nisanlarini oks etdirir. Dovriyyads olan banknotlar va sikkalor maliyya
voziyyati haqqinda hesabatda nominal dsyarla, Bankin kassalarindaki pul vasaitlerini ¢ixilmaqla oks etdirilir.
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Where an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as a de-recognition of the original liability and the recognition of a new liability, and the difference in
the respective carrying amounts is recognised in the current year profit.

Property and equipment
Property and equipment are carried at cost, excluding day-to-day servicing, less accumulated depreciation
and any accumulated impairment. Such cost includes costs of replacing part of the equipment when that cost is

incurred if the recognition criteria are met.

The carrying values of property and equipment are reviewed for impairment when events or changes in cir-
cumstances indicate that the carrying value may not be recoverable.

Depreciation of an asset begins when it is available for use. Depreciation is calculated on a straight-line basis
over the estimated useful lives using the following rates:

%

Buildings 5
Furniture and fixtures 20-25
Computers and office equipment 25
Motor vehicles 15

The asset’s residual values, useful lives and methods are reviewed, and adjusted as appropriate, at each
financial year-end.

Costs related to repairs and renewals are charged when incurred and included in other operating expenses,
unless they qualify for capitalization.

Intangible assets
Intangible assets include computer software and licenses.

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and any accumulated impairment losses.
The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible assets with finite
lives are amortised over the useful economic lives of 10 years and assessed for impairment whenever there is
an indication that the intangible asset may be impaired. Amortisation periods and methods for intangible assets
with indefinite useful lives are reviewed at least at each financial year-end.

Provisions

Provisions are recognised when the Bank has a present legal or constructive obligation as a result of past
events, and it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate of the amount of obligation can be made.
Money issued in circulation

Money issued in circulation represents banknotes and coins issued by the Bank in accordance with the Law

and its function as a central bank. Banknotes and coins in circulation are recorded on the statement of financial
position at their nominal value net of cash in the Bank’s cash offices.
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Banknot va sikkalarin istehsalt masraflari ¢okildikcs xarclora silinir.

Kredit togkilatlarmin Banka qaytardiglart banknotlar dovriyyaden ¢ixarilir va vaziyystinden va ya ganuni
0danis vasitasi statusundan asili olarag, ya lagv edilmaye gondarilir, ya da Bankin ehtiyat fondlarinda saxlamlir.

Vergilor

Bank, Azarbaycan Respublikasiin qanunlarina uygun olaraq is¢ilerin amok haqglar1 {izra vergi agenti kimi
0damali oldugu vergilor va sosial ddemalar istisna olmagqla, biitlin vergilordon azaddir.

Pensiya tominati vo isgilora digor 6danislor tizre 6hdsliklor

Bank Azorbaycan Respublikasinin dovlst pensiya taminati sistemindan slava har hansi fordi pensiya tominati
sistemina malik deyildir. Bundan slave, Bank amok foaliyyati basa catdigdan sonra isgilors ddanisler vo ya
hesablama talob edon digor ddenislor aparmir. Bank isgilorin fordi amok haglarindan vo hesablanmig amok
haqqr fondundan Azorbaycan Respublikasinin qanunvericiliyi ilo nazerds tutulmus hacmds ve miiddstda
macburi dovlat sosial sigorta haqlarmi tutur vo onlar1 dévlat pensiya fonduna kégiiriir. Iscilor toqaiide ¢ixarken
pensiya tominati iizra biitiin ddeonislor dovlot pensiya fondlar hesabina hoyata kegirilir.

Beynolxalq Valyuta Fondunda (BVF) ve diger beynolxalq maliyys institutlarinda tizvliik

“Azorbaycan Respublikasinin Morkezi Banki haqqinda” Azerbaycan Respublikasi Qanununun 9-cu
maddasinin miiddealarina uygun olaraq Bank Azarbaycan Respublikasi Hokumatinin beynalxalq maliyya
toskilatlarinda (misal tigiin, BVF, Diinya Banka) tizvlilyii ilo baglh amoliyyatlar, o ciimladon hamin toskilatlara
tizvlitk haqlarinin 6denilmasi tizrs vasitagisi kimi ¢ixis edir.

BVF beynalxalq valyuta miinasibotlori sahasinds omokdasligi, valyuta sisteminin sabitliyini vo nizamli
valyuta rejimini dastoklomak, iqtisadi inkigafi va yiiksok soviyyali amok mosgulluguna serait yaratmagq, elace da
0danis balansmin tonzimlenmasini asanlasdirmaga komok etmak iiciin Slkslore miivaqgati maliyys yardimim
gostarmok mogqsadile yaradilmig beynslxalq toskilatdir. BVF resurslarimin asas monbayi kvotalardir (kapitalda
istirak). BVF 0z resurslarin1 {izvii olan 6lkslarden olds edir. Hor bir 6lkenin tizvliyi, va ya kvotasi, genis
sokildo 6lkanin iqtisadi hacmi asasinda va analoji 6lkalorin kvotalarmi nozors almagla miioyyan edilir. Uzvlorin
kvotast BVF ilo miinasibatlorin osas maliyys va togkilati aspektlorini tasvir edir.

BVF-na ddanilen tizvlik haqq1 Xiisusi Borcalma Hiiquqlari (XBH) ils ifads edilir vo BVF-nin ilin sonuna
miisyyan etdiyi mozanns ilo manatla yenidon hesablanir. Azarbaycan Respublikasi Maliyya Nazirliyinin BVF
kvotast ilo bagl buraxdigi tizvliik kvotasi va qiymatli kagizlar, Bankin aktiv vo 6hdoliklorini tomsil etmadiyi
ticiin, maliyya vaziyyati haqqinda hesabata daxil edilmir, lakin maliyys hesabatlarma 8-ci Qeydds agiglanr.

Uzv élkalorin likvidliyini dostoklomok magsadilo BVF-dan almmus xiisusi paylagdirmalar Bank torafindon
BVF ilo XBH hesablagmalari iizra aktiv kimi vo BVF qarsisinda uzunmiiddstli 6hdaliklor kimi gebul edilmisdir.

Odoanilmis kapital v kapital ehtiyatlari

Bankin kapitali onun nizamnams kapitalindan va kapital ehtiyatlarindan ibarstdir
Bankin nizamnamo kapitali 10,000 min manatdir.

Qanunun 10.3 maddasine uygun olaraq kapital ehtiyatlar1 Bank tersfinden todaviilo buraxilmis nagd
milli valyutamin 15 faizi miqdarinda miioyyen edilir vo hesabat ilinin monfastindon aywrmalar hesabina
formalagdirilmalidir. Manatin mezennasinin ve qizilin doyarinin doyismasi ilo alagadar hesabat ili orzinds
Bankin xarici valyutada vo qizilda olan aktiv va passivlerin yeniden giymotlendirilmasi naticasinda yaranan
forq kapital ehtiyatlarinda oks olunur va bu forq kapital ehtiyatlari iizre normativin hesablanmasi zamani nazara
alinmur. Kapital ehtiyatlar1 formalagdiqdan sonra Bankin reallagdirilmis monfastinin sorbast qaligt Dovlot
biidcasina kdgiiriilmolidir.
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The costs of the production of notes and coins are expensed as incurred.

When notes are returned to the Bank by the commercial banks they are removed from notes in circulation
and depending on their condition or legal tender status, are either sent for destruction or held under the reserve
funds of the Bank.

Taxation

The Bank is exempt from all taxes, except for taxes on employees’ remuneration as a tax agent and social
taxes, in accordance with the laws of the Republic of Azerbaijan.

Retirement and other benefit obligations

The Bank does not have any pension arrangements separate from the state pension system of Azerbaijan. In
addition, the Bank has no post-retirement benefits or other significant compensation benefits requiring accrual.
In accordance with the requirements of the Azerbaijan legislation, the Bank withholds amounts of pension
contributions from employee salaries and pays them to the state pension fund. Upon retirement all retirement
benefit payments are made by the state pension fund.

Membership in the IMF and other international financial institutions

Based on the provision of Article 9 of the Law of the Republic of Azerbaijan on the National Bank of the
Republic of Azerbaijan, the Bank acts as an intermediary of the Government of the Republic of Azerbaijan on
transactions related to the membership of Azerbaijan in international financial organizations (i.e. IMF, World
Bank), including payment of membership fees to such organizations.

The International Monetary Fund (IMF) is an international organization established to promote international
monetary cooperation, exchange stability, and orderly exchange arrangements; to foster economic growth and
high levels of employment; and to provide temporary financial assistance to countries to help ease balance of
payments adjustment. Quotas (capital subscriptions) are the primary source of IMF resources. The IMF receives
its resources from its member countries. Each country’s subscription, or quota, is determined broadly on the
basis of the economic size of the country, and taking into account quotas of similar countries. A member’s quota
delineates basic aspects of its financial and organizational relationship with the IMF.

Membership fee payable to IMF are denominated in Special Drawing Rights (SDR) and are revalued in AZN
at the rate of exchange set by the IMF at year-end. Membership quota and securities issued by the Ministry of
Finance of the Republic of Azerbaijan in respect of IMF quota are not presented in the statement of financial
position as they do not represent the assets and liabilities of the Bank, but are disclosed in Note 8 to the financial
statements.

General and special allocations received from the IMF to boost the liquidity of member countries are taken up
by the Bank as an asset under SDR holdings with the IMF and a long-term liability under Amounts due to the IMF.

Paid-up capital and capital reserves

The Bank’s capital is comprised of its authorized paid-up capital and capital reserves.
The authorized and fully paid capital of the Bank is AZN 10,000 thousand.

According to Article 10.3 of the Law, capital reserves should make up 15% of the national currency in cash
put into circulation by the Bank and are established by allocations from the profit for the year. The difference
resulting from the revaluation of assets and liabilities that are held in gold and foreign currency because of
changes in the rate of Manat is accounted for in the profit and loss of the Bank, but shall not be taken into con-
sideration in the calculation of the capital reserves. Upon establishment of capital reserves, the residual balance
of realized profit of the Bank shall be transferred to the State Budget.
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Qanunun 14-cii maddesing asasen Bank miiflis elan oluna bilmez vo Bankin aktivleri onun passivlerinin
mablogindon agag1 diisdiikds, yaranmis kapital catismazligi dovlat tarafinden ddenilir.

Sarti aktivlar vo 6hdaliklor

Sorti dhdaliklor maliyye veziyyeti haqqinda hesabatda oks etdirilmir, lakin onlarin &denilmasi figiin
ehtiyatlarin xarclonmasi ehtimal1 az olduqda, maliyys hesabatlarinda agiglanir. Sarti aktivler maliyys voziyyati
haqqinda hesabatda oks etdirilmir, lakin onlarla bagli iqtisadi faydalarin daxil olmas: ehtimal edilonde maliyya
hesabatlarinda agiglanir.

Golir va xarclarin taninmasi

Golir Bank torofindon iqgtisadi samoarenin alds edilmoasi ehtimal edilonds va etibarli gokilds 6lgiilo bilonds
taninir. Galirin taninmasi Gigiin asagidaki xtisusi tanima meyarlart da qarsilanmalidir.

Faiz va analoji galir va xarclor

Faiz gotiron veo ticarat iiglin tosnif edilmis qiymetli kagizlar vo amortizasiya olunmus dayeri ilo
qiymatlandirilen biitiin maliyys alatlori lizra faiz galirlari va ya xarclari effektiv faiz deracasi ils taninir. Homin
daraca qiymatlondirilon galacak pul vasaitleri 6denislorini va ya daxilolmalarmi maliyys alatinin ehtimal edilon
istifado miiddati va ya daha qisa miiddat orzinds maliyys aktivinin va ya 6hdsliyinin xalis balans doyarinadak
diskontlagdirr. Hesablama zamani maliyys alati iizre biitiin miiqavils sertleri (misal {igiin avvalcaden 6dema
imkani), elaca do alatlo bilavasita bagh ve effektiv faiz doeracesinin torkib hissasi olan biitiin haglar v slava
xarclar nozare almir, lakin galacok kredit zararlori nozars alinmir. Bank maliyys aktivi va ya 6hdalikleri tizra
0denis vo daxilolmalara dair qiymotlondirmalarine yeniden baxdiqda, hamin aktiv va 6hdsliklorin balans
doyarina diizalislor edir. Diizolis edilmis balans doyari ilkin effektiv faiz doracasi asasinda hesablanir vo balans
dayarindaki dayisiklik faiz galiri va ya xarci kimi taninr.

Maliyys aktivinin va ya analoji maliyys aktivlari qrupunun qeyds alinmis dayeri dayarsizlasms zararine gora
azalarsa, faiz goliri, yeni balans dayerins ilkin effektiv faiz doracasini totbiq etmakla aks etdirilir.

Haqq va komissiya galiri va xarci

Bank haqq vo komissiya golirini miistorilora gosterdiyi xidmatlordan slds edir. Haqq ve komissiya galirina
xidmotlar gostarildikca golir kimi taninan nagd valyuta ilo amsliyyatlar vo miistori hesablarinin xidmeotlori
tizra haglar daxildir. Haqq ve komissiya xarclorina xarici menecerlars, brokerlora 6denilon xidmat haglari va
depozitari xarclori daxildir.

Xarici valyutanin cevrilmosi

Maliyya hesabatlar1 Bankin funksional vo toqdimat valyutasi olan Azaerbaycan manati ilo toqdim edilir. Xarici
valyutalarla aparilan emaliyyatlar ilk 6nco amoliyyat tarixinds qiivvads olan valyuta mozannasi ilo funksional
valyutaya gevrilir. Xarici valyuta ilo olan monetar aktivler va 6hdsliklor hesabat tarixine mazonnadan istifada
etmaklo funksional valyutaya cevrilir. Xarici valyutalarla olan smaliyyatlarin gevrilmasinden yaranan biitiin
forqlor cari ilin monfastinde “Xarici valyutalarla amsliyyatlar iizro xalis galir — Mozanns forqi” maddosi
tizra tanmir. Xarici valyuta ilo olan va ilkin dayeri ilo qiymatlondirilon geyri-monetar maddalor amoliyyatin
hoyata kegirilme tarixine movcud olan mozennays gors g¢evrilir. Xarici valyuta ilo olan va adalatli dayerlo
giymatlandirilen geyri-monetar maddslar adalatli dayarin tayin edildiyi tarixde mdvcud olan mazennays gora
cevrilir.

Xarici valyuta ilo amaliyyatin miigavilo mozennasi ilo Bankin homin omsliyyat tarixina rosmi mozennasi
arasinda forqlor xarici valyuta ilo amaliyyatlar {izra xarcleri ¢ixmagqla galirlers daxil edilir.
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In accordance with Article 14.1 of the Law on the National Bank of the Republic of Azerbaijan, the Bank
cannot be declared bankrupt. Any deficit in capital is to be covered by the Government of Azerbaijan.

Contingencies

Contingent liabilities are not recognised in the statement of financial position but are disclosed unless the pos-
sibility of any outflow in settlement is remote. A contingent asset is not recognised in the statement of financial
position but is disclosed when an inflow of economic benefits is probable.

Recognition of income and expenses

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Bank and the
revenue can be reliably measured. The following specific recognition criteria must also be met before revenue
is recognised:

Interest and similar income and expense

For all financial instruments measured at amortised cost and interest bearing securities classified as trading,
interest income or expense is recorded at the effective interest rate, which is the rate that exactly discounts esti-
mated future cash payments or receipts through the expected life of the financial instrument or a shorter period,
where appropriate, to the net carrying amount of the financial asset or financial liability. The calculation takes into
account all contractual terms of the financial instrument (for example, prepayment options) and includes any fees
or incremental costs that are directly attributable to the instrument and are an integral part of the effective interest
rate, but not future credit losses. The carrying amount of the financial asset or financial liability is adjusted if the
Bank revises its estimates of payments or receipts. The adjusted carrying amount is calculated based on the origi-
nal effective interest rate and the change in carrying amount is recorded as interest income or expense.

Once the recorded value of a financial asset or a group of similar financial assets has been reduced due to an
impairment loss, interest income continues to be recognised using the original effective interest rate applied to
the new carrying amount.

Fee and commission income and expense

The Bank earns fee and commission income from a diverse range of services it provides to its customers.
Fee and commission income includes cash collection fees and customer services fees, which are recognized
as revenue as the services are provided. Fee and commission expense consists of external manager, brokerage
and custodian fees.

Foreign currency translation

The financial statements are presented in Azerbaijan Manats, which is the Bank’s functional and presentation
currency. Transactions in foreign currencies are initially recorded in the functional currency, converted at the
rate of exchange ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies are translated at the functional currency rate of exchange ruling at the balance sheet date. Gains and
losses resulting from the translation of foreign currency transactions are recognised in current year profit as
gains less losses from foreign currencies - translation differences. Non-monetary items that are measured in
terms of historical cost in a foreign currency are translated using the exchange rates as at the dates of the initial
transactions. Non-monetary items measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined.

Differences between the contractual exchange rate of a transaction in a foreign currency and the Bank’s
exchange rate on the date of the transaction are included in gains less losses from dealing in foreign currencies.
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Bank bu maliyys hesabatlarinin hazirlanmas iigiin 31 dekabr 2009-cu va 2008-ci il tarixlorina olan agagidaki
xarici valyuta mazonnoalarindan istifads etmigdir:

2009 2008
1 ABS dollart 0.8031 AZN 0.8010 AZN
1 AVRO 1.1499 AZN 1.1292 AZN
1 Funt sterlinq 1.2759 AZN 1.1621 AZN
1 Xiisusi Borcalma Hiiquglart 1.2603 AZN 1.2468 AZN

Miihasibat ugotu prinsiplerinds golocok dayisikliklor
Qabul edilmis, lakin hale qiivvays minmomis standart va sorhlor

Maliyys hesabatlar tosdiq edildiyi tarixe miisyyan yeni standartlar, sorhlor vo qlivvads olan standartlara
diizalislor gobul edilmis, lakin cari hesabat tarixina bunlar hals qiivvays minmayib vo Bank bunlar hals gobul
etmomisdir, o climlodon:

39 sayli MUBS “Maliyya alatlari: tamnmasi va olgiilmasi” - Meyarlara uygun hedclonmis alotlor

39 sayli MUBS-a diizalis 2008-ci ilin avqust ayinda buraxilmig va 1 iyul 2009-cu il tarixinds va ya bundan
sonra baslayan illik dovrlara totbiq edilir. Bu diizslis hedclonmis maddads birtorafli riskin toyin edilmasini vo
inflyasiyanin miiayyan vaziyystlorde hedclonmis risk v ya onun bir hissasi kimi tayin edilmasini izah edir.
Bu diizslis gostorir ki, miiassisays maliyys alatinin adalstli doyarindoki doyisikliklorin va ya pul vasaitlorinin
horokatinde doyiskenliyin bir hissasinin hedclonmis madds kimi toyin edilmesine icaza verilir. Rohbarlik
gozlomir ki, MUBS 39-a diizalis Bankin maliyys hesabatlarina tasir gostaracokdir, ¢linki Bank bu ciir hedclorda
istirak etmir.

3 sayli MHBS “Miiassisalarin birlogmasi” (2008-ci ilin yanvar ayinda yenidon baxilmis) va 27 sayli MUBS
“Birlagdirilmis (konsolida edilmis) va ya miistagil maliyya hesabatlart” (2008-ci ilin yanvar ayinda yenidon
baxilmig)

Yenidon baxilmig standartlar 2008-ci ilin yanvar ayda buraxilmis va 1 iyul 2009-cu il tarixinda ve ya bundan
sonra baglayan maliyys dovrlorine totbiq edilir. Yenidon baxilmis 3 sayli MHBS miiassisolarin birlosmasinin
ucotunda bir sira dayisikliklor etmisdir ki, bunlar tanmnan qudvilin mablagina, satinalma bas verdiyi dovrda
hesabat verilon naticalors vo golocokds hesabat verilon naticalors tosir gostaracokdir. Yenidon baxilmis 27
saylit MUBS tolab edir ki, téromo miisssisenin istirak paymnda dayisikliklor kapital smaliyyatlar1 kimi ugota
alinsin. Belaliklo, bu dayisiklik na qudvils tasir gosteracak, na da ki, galirin vo ya zararin yaranmasina sabab
olacaqdir. Bundan slave, yeniden baxilmis standart torome miiessisa terafindon ¢okilmis zerarlerin, elaco
do toromo miiassise tarafindon nozaratin itirilmasinin ugotunu dayisir. Yenidon baxilmig Standartlarla tatbiq
edilon dayisikliklor galacok dovrlorda totbiq edilmalidir va yalmz golocak satinalmalara ve azliq paylari ila
omoliyyatlara tosir gostoracokdir.

2 saylt MHBS “Sohmlar asasinda édanig: Qrup tarafindon pul vasaitlori vasitasila hayata kegirilon sohmlor
asasinda ddoma sovdalosmalori”

2 sayli MHBS-a diizalis 2009-cu ilin iyun ayinda buraxilmig va 1 yanvar 2010-cu il tarixinds va ya bundan
sonra baslayan maliyys illarina tatbiq edilir. Diizalis qrup torsfinden pul vasaitlori vasitasi ilo hayata kegirilon
sohmlar asasinda 6doma sévdalogmolarinin hacmi va ugotunu aydinlagdirir. Bu diizslis hamginin 8 vo 11 sayli
BMHSK sorhlarini avaz edir. Bank gozlayir ki, bu diizelis Bankin maliyys hesabatlarina tosir gdstarmayacakdir.
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The Bank used the following official exchange rates at 31 December 2009 and 2008 in the preparation of
these financial statements:

2009 2008
1 US Dollar 0.8031 AZN 0.8010 AZN
1 Euro 1.1499 AZN 1.1292 AZN
1 Pound sterling 1.2759 AZN 1.1621 AZN
1 Special Drawing Right 1.2603 AZN 1.2468 AZN

Future changes in accounting policies
Standards and interpretations issued but not yet effective

Up to the date of approval of the financial statements, certain relevant new standards, interpretations and
amendments to existing standards have been published that are not yet effective for the current reporting period
and which the Bank has not early adopted, as follows:

Amendment to IAS 39 “Financial Instruments: recognition and measurement” - Eligible Hedged Items

The amendment to IAS 39 was issued in August 2008, and becomes effective for annual periods beginning
on or after 1 July 2009. The amendment addresses the designation of a one-sided risk in a hedged item, and
designation of inflation as a hedged risk or portion in particular situations. It clarifies that an entity is permitted
to designate a portion of the fair value changes or cash flow variability of a financial instrument as hedged item.
Management does not expect the amendment to IAS 39 to affect the Bank’s financial statements as the Bank
has not entered into any such hedges.

IFRS 3 “Business Combinations” (revised in January 2008) and IAS 27 “Consolidated and Separate
Financial Statements” (rvevised in January 2006)

The revised standards were issued in January 2008 and become effective for financial years beginning on or
after 1 July 2009. Revised IFRS 3 introduces a number of changes in the accounting for business combinations
that will impact the amount of goodwill recognised, the reported results in the period that an acquisition occurs,
and future reported results. Revised [AS 27 requires that a change in the ownership interest of a subsidiary is
accounted for as an equity transaction. Therefore, such a change will have no impact on goodwill, nor will it
give raise to a gain or loss. Furthermore, the revised standard changes the accounting for losses incurred by
the subsidiary as well as the loss of control of a subsidiary. The changes introduced by the revised Standards
must be applied prospectively and will affect only future acquisitions and transactions with minority interests.

IFRS 2 Share-based Payment: Group Cash-settled Share-based Payment Transactions

The amendment to IFRS 2 was issued in June 2009 and become effective for financial years beginning on or
after 1 January 2010. The amendment clarifies the scope and the accounting for group cash-settled share-based
payment transactions. This amendment also supersedes IFRIC 8 and IFRIC 11. The Bank expects that this
amendment will have no impact on the Bank’s financial statements.
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17 sayli BMHSK sorhi “Qeyri-nagd aktivlorin miilkiyyatcilora kogiiriilmasi”

17 sayli BMHSK sarhi 27 noyabr 2008-ci ilds buraxilmis va 1 iyul 2009-cu il tarixinds vo ya bundan sonra
baglayan illik dovrlars totbiq edilir. 17 sayli BMHSK sorhi, birgs nazarat edilon amoliyyatlar istisna olmaqla,
geyri-nagd aktivlorin proporsional béliisdiirilmasina tatbiq edilir ve tolab edir ki, ddenilacok dividend, bu
dividendin verilmosino miivafiq qaydada icazo verilondo vo artiq miiessisenin saroncaminda olmayanda,
taninsin. Miiossiso Odonilocok dividendi boliisdiiriilocok xalis aktivlorin odalatli doyeri ilo Slgmalidirlar.
Miisssisa 6donilmis dividend vo manfaat va ya zorords boliisdiiriilmiis xalis aktivlerin balans dayeri arasinda
forqi tanimalidir. Bu Sorh hamginin taleb edir ki, miilkiyyatgilora boliisdiiriilmok {iciin saxlanilan xalis aktivler
dayandirilmig smoliyyatlar terifine uygun gelonds, miiassiss slava agiglamalar versin. Bank gozloyir ki, bu sorh
Bankin maliyys hesabatlarina tosir gostormayacakdir.

MHBS-lara tokmillosdirmalar

2009-cu ilin aprel aymda MUBSS standartlara, ilk 6nce uygunsuzluglari aradan gotiirmek ve matni
aydimlagdirmaq magqsadils ikinci diizaliglor toplusunu buraxmigdir. Diizalislorin boyiik hissasi 1 yanvar 2010-cu
il tarixinda va ya bundan sonra baglayan illik dvrlors tatbiq edilir. Har bir standart iigiin ayrica kecid sortlori
nozords tutulur. Miihasibat ugotu prinsiplorinde doyisikliklorin edilmasi ilo naticolonan asagidaki diizoliglor
istisna olmaqla, 2009-cu ilin aprel aymin “MHBS-ys tokmillogdirmsler”ine daxil olan diizalislor Bankin
miihasibat ugotu prinsiplarine, maliyys veziyyatina vo ya omsliyyat naticaloring tasir gostarmayacakdir.

. 5 saylit MHBS “Satis {igiin saxlanilan uzunmiiddstli aktivler vo dayandirilmis omsliyyatlar”: satis
ticlin saxlanilan vo ya dayandirilmig amoliyyatlar iigiin saxlanilan aktivler kimi tosnif edilmis uzunmiiddatli
aktivlor vo xaric etmo qruplari ilo bagl tolob olunan agiglamalarm 5 sayli MHBS-ds nozords tutulan
aciglamalar olmasini aydinlagdirir. Digor MHBS-larin agiglama talablari yalniz homin uzunmiiddoatli aktivler
va dayandirilmig amsliyyatlar ii¢lin xiisusi sokilda tolob edildiyi halda totbiq edilir. Bank gézlayir ki, bu diizslis
Bankin maliyys hesabatlarina tosir gostormayacakdir.

. 8 saylt MHBS “Omoliyyat seqmenti haqqinda molumat”: aydinlasdirir ki, yalniz emsliyyat qararlarini
gabul edon masul soxs torafindan istifada edilon giymotlondirmoalors daxil olan seqment aktivlari v dhdoaliklari
hesabata daxil edilmalidir. Bankin amsliyyat gorarlarmi qabul edan bas soxs seqment aktivlarini va 6hdsliklorini
nozarden kecirdiyi liglin, Bank bu melumat1 agiglamaga davam edacokdir.

. 7 sayli MUBS “Pul vaesaitlorinin herokati haqqnda hesabat™: Daqiq gostorir ki, yalniz aktivin
taninmast ilo naticalonen moasrafler investisiya faaliyystinden pul vasaitlerinin horakati kimi tosnif edils bilar.

. 36 sayli MUBS “Aktivlarin qiymstden diigmesi”: Diizslis aydinlasdirir ki, miiessisalorin birlosmasinds
almmig qudvilin boliisdiiriilmasinds istirak etmosine icazo verilmis an iri bolms 8 sayli MHBS-da miiayyen
edildiyi kimi, hesabat vermo moqsadlori iiglin birlogdirilons qadar, amsliyyat seqmentidir. Bu diizolis Banka
tasir gostarmayacakdir.

32 sayli MUBS “Maliyya alatlari: Toqdimat”: Hiiquqlarin emissiyasinin tasnif edilmasi”

2009-cu ilin oktyabr ayinda MUBSS 32 sayli MUBS-a diizslis buraxmusdir. Miiassisalar bu diizalisi 1 fevral
2010-cu il tarixinds va sonra baslayan illik dévrlors tatbiq edocokdir. Daha erken tatbiqo do yol verilir. Bu
diizalis 32 sayli MUBS-da maliyys 6hdsliyinin torifini dayigerak, hiiquglarm emissiyasinin vo miioyyan opsion
vo varrantlarin kapital alstlori kimi tosnif edilmasini nazords tutur. Bu qayda hiiquqlar proporsional sokilda
miiassisenin eyni sinifden olan qeyri-téroma kapital alstlarinin biitiin mévcud miilkiyysteilorine miisssisanin
miiayyan sayda kapital alotlerinin her hans1 valyutada miisyyen edilmis mablogs alinmasi magsadils verilonda
totbiq edilir. Bank gozlayir ki, bu diizelis Bankin maliyys hesabatlaria tasir gostormayacokdir.

9 saylh MHBS “Maliyya alatlori”
2009-cu ilin noyabr aymmda MUBSS 9 sayli “Maliyys alstlori” MHBS-1n birinci fazasim buraxmigdir. Bu
standart todricon 39 sayli “Maliyys hesabatlari: Taninmasi ve dlgiilmasi” MUBS-ni avez edacokdir. 9 sayh

MHBS 1 yanvar 2013-cii il tarixinds vo sonra baglayan maliyya illorina totbiq edilocokdir. Miiassisalar birinci
fazani 31 dekabr 2009-cu il tarixinds v ya bu tarixdon sonra basa ¢atan hesabat dovrlari igiin totbiq eds bilar.
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IFRIC 17 “Distribution of Non-Cash Assets to Owners”

IFRIC Interpretation 17 was issued on 27 November 2008 and is effective for annual periods beginning on
or after 1 July 2009. IFRIC 17 applies to pro rata distributions of non-cash assets except for common control
transactions and requires that a dividend payable should be recognised when the dividend is appropriately
authorised and is no longer at the discretion of the entity; an entity should measure the dividend payable at the
fair value of the net assets to be distributed; an entity should recognise the difference between the dividend paid
and the carrying amount of the net assets distributed in profit or loss. The Interpretation also requires an entity
to provide additional disclosures if the net assets being held for distribution to owners meet the definition of a
discontinued operation. The Bank expects that this interpretation will have no impact on the Bank’s financial
statements.

Improvements to IFRSs

In April 2009 the IASB issued the second omnibus of amendments to its standards, primarily with a view
to removing inconsistencies and clarifying wording. Most of the amendments are effective for annual periods
beginning on or after 1 January 2010. There are separate transitional provisions for each standard. Amendments
included in April 2009 “Improvements to IFRS” will have no impact on the accounting policies, financial posi-
tion or performance of the Bank, except the following amendments resulting in changes to accounting policies,
as described below:

. IFRS 5 Non-current Assets Held for Sale and Discontinued Operations: clarifies that the disclosures
required in respect of non-current assets and disposal groups classified as held for sale or discontinued opera-
tions are only those set out in IFRS 5. The disclosure requirements of other IFRSs only apply if specifically
required for such non-current assets or discontinued operations. The Bank expects that this amendment will
have no impact on the Bank’s financial statements.

. IFRS 8 Operating Segment Information: clarifies that segment assets and liabilities need only be
reported when those assets and liabilities are included in measures that are used by the chief operating decision
maker. As the Bank’s chief operating decision maker does review segment assets and liabilities, the Bank will
continue to disclose this information.

. IAS 7 Statement of Cash Flows: Explicitly states that only expenditure that results in recognising an
asset can be classified as a cash flow from investing activities.
. IAS 36 Impairment of Assets: The amendment clarifies that the largest unit permitted for allocating

goodwill, acquired in a business combination, is the operating segment as defined in [FRS 8 before aggregation
for reporting purposes. The amendment will have no impact on the Bank.

Amendments to IAS 32 “Financial instruments: Presentation”: Classification of Rights Issues”

In October 2009, the IASB issued amendment to IAS 32. Entities shall apply that amendment for annual peri-
ods beginning on or after 1 February 2010. Earlier application is permitted. The amendment alters the definition
of a financial liability in IAS 32 to classify rights issues and certain options or warrants as equity instruments.
This is applicable if the rights are given pro rata to all of the existing owners of the same class of an entity’s
non-derivative equity instruments, in order to acquire a fixed number of the entity’s own equity instruments
for a fixed amount in any currency. The Bank expects that this amendment will have no impact on the Bank’s
financial statements.

IFRS 9 “Financial Instruments”
In November 2009 the IASB issued the first phase of IFRS 9 Financial instruments. This Standard will
eventually replace IAS 39 Financial Instrument: Recognition and Measurement. IFRS 9 becomes effective for

financial years beginning on or after 1 January 2013. Entities may adopt the first phase for reporting periods
ending on or after 31 December 2009. The first phase of IFRS 9 introduces new requirements on classification
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9 sayli MHBS-1n birinci fazasi maliyys aktivlarinin tasnif edilmasi va 6l¢iilmasi {igiin yeni tolablori irali siiriir.
Xiisusils, sonraki dl¢iilmaler iiciin biitiin maliyys aktivleri amortizasiya edilmis doyarls va ya adalatli dayarls
manfaat va ya zorar vasitasi ilo tasnif edilmali, satis liglin saxlamlmayan kapital alatlerinin iso diger macmu
golir vasitasila adalatli dayarle dl¢iilo bilmasi logv olunmaz opsionla tomin edilmolidir. Bank hazirda yeni
Standartin tetbiq edilmasinin tasirini qiymatlondirir va ilkin tetbiq tarixi masslesina baxir.

4. Miihiim miihasibat u¢otu mithakimalari va proqnozlari
Miihakimalor

Bankin rahbarliyi torefinden ugot qaydalarnin tatbiq edilmasi zaman1 maliyys hesabatlarinda aks etdirilmis
mabloglors tasir gostormis mithakimalor ¢ixarilmis vo prognozlar verilmisdir. On miithiim mithakimolara vo
prognozlara asagidakilar daxildir:

Birlagdirilmayan miiassisalor

31 dekabr 2009-cu il tarixino Bankin nozdindo Azarbaycan Ipoteka Fondu (“AIF”) vo yaninda Maliyyo
Monitoringi Xidmoti (“MMX”) faaliyyat gdstormisdir (2008-ci ilda yalniz “AIF”). Bu tasisatlar hazirki maliyya
hesabatlarinda birlogdirilmir. Bank qanunvericilik ilo tapsirildigi kimi AIF {izorindo nozarotcisi kimi ¢ixis
etsa do, AIF vo maliyyalosdirilmosi Bank tarafindan hoyata kegirilon MMX-nin aktiv va hdaliklori iizarinda
miilkiyyat hiiququna va onlarin faaliyystlorinden olds edilon iqtisadi faydalarda hiiquglara malik deyildir. Bu
tasisatlarin magsadlori Bankin magsadlarindan farglanir.

Investisiya qiymotli kagizlarimin Odama miiddati tamamlanana qadar saxlanilan aktivior kimi tasnif edilmasi

Bank miiayyan borc qiymatli kagizlarina invesisiyalar1 6doma miiddati tamamlanana qadar saxlayir. Bank
homin investsiyalarin 6doema miiddati tamamlanana qadar saxlamaq niyysti ve qabiliyyatini miiayysn etmak
moagqsadile 6z mithakimalarindon istifads edir.

Maliyya alatlorinin adalatli dayari

Maliyya vaziyyati haqqinda hesabatda oks etdirilmis maliyys aktivlorinin v maliyya dhdaliklarinin odalatli
dayerlori foal bazardan olde edils bilmayends, onlar riyazi modellarin isladilmasini daxil edon miixtalif
giymsatlandirme mexanizmlsrindan istifads etmakls miisyyan edilir. Bu modellar ii¢iin ilkin verilonlor miimkiin
olanda miisahids edils bilon bazardan gotiiriiliir, miimkiin olmayanda isa adalstli doyarlerin miiayyen edilmasi
ticlin miioyyan doracods mithakimalerin istifads edilmasi talob olunur.

Kreditin dayarsizlogmasi tigiin ehtiyat

Bank miintozom qaydada kreditlarinin va debitor borclarmin daysrsizlosma baximindan tohlilini aparir. Bank
borcalanin maliyya ¢atinliklori ilo garsilasdig1 va analoji borcalanlar haqqinda kifayst qadar faktiki mslumatlar
olmayan hallarda doyarsizlosma zararlerinin giymotlondirilmasinda subyektiv miithakimslorden istifads edir.
Eynils, Bank qrupa daxil olan borcalanlarin 6hdsliklorini §domok statusunda monfi dayisikliklers va ya Bankin
daxilinds aktivlar lizra 6hdaliklarin yerins yetirilmomasi ila slagali olan dovlat va ya rezident iqtisadi seraitlarin
dayismasing isars edon miisahids edilon molumatlar asasinda galocak pul vasaitlori axinlarinda dayisikliklori
qiymatlandirir. Rohbarlik kreditlor va debitor borclar qruplart lizra analoji kredit riski vo obyektiv dayarsizlosma
siibutlar1 olan aktivlarle bagli zerarlerin strukturu haqqinda tarixi melumatlar ssasinda giymetlondirmalorden
istifads edir. Bank cari soraitlori oks etdirmok moagsadils kreditlar va ya debitor borclart qrupu iigiin miisahids
edilon mslumatlarda diizolis aparmaq ii¢iin mithakimalorden istifads edir.

Odoma miiddati tamamlanana qador saxlanilan investisiyalarin dayarsizlosmosi

Bank borc qiymotli kagizlaria investisiyalara malikdir. Bazar soraitinda galacok monfi dayisiklikler vo ya
omaliyyat naticalori investisiyalarin cari balans doyarinds oks etdirilo bilmayan zerarlora gatirib ¢ixararaq,
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and measurement of financial assets. In particular, for subsequent measurement all financial assets are to be
classified at amortized cost or at fair value through profit or loss with the irrevocable option for equity instru-
ments not held for trading to be measured at fair value through other comprehensive income. The Bank now
evaluates the impact of the adoption of new Standard and considers the initial application date.

4. Significant accounting judgments and estimates
Judgments

In the process of applying the Bank’s accounting policies, management has used its judgment and made
estimates in determining the amounts recognised in the financial statements. The most significant use of judg-
ments and estimates are as follows:

Entities not subject to consolidation

As of 31 December 2009 the Bank had two entities acting under the Bank: the Azerbaijan Mortgage Fund
(“AMF”) and the Financial Monitoring Service (2008: AMF). These entities are not consolidated in these
financial statements. While the Bank acts as supervisor of these entities as mandated by law, it has no title over
their assets and liabilities, has no share ownership and rights over their economic benefits arising from their
activities. These entities have different goals and objectives from those of the Bank.

Classification of investment securities as held to maturity

The Bank holds certain investments in debt securities to maturity. The Bank uses its judgement to determine
its positive intention and ability to hold those investments to maturity.

Fair value of financial instruments

Where the fair values of financial assets and financial liabilities recorded in the statement of financial position
cannot be derived from active markets, they are determined using a variety of valuation techniques that include
the use of mathematical models. The input to these models is taken from observable markets where possible,
but where this is not feasible, a degree of judgment is required in establishing fair values.

Allowance for loan impairment

The Bank regularly reviews its loans and receivables to assess impairment. The Bank uses its judgement
to estimate the amount of any impairment loss in cases where a borrower is in financial difficulties and
there are few available sources of historical data relating to similar borrowers. Similarly, the Bank estimates
changes in future cash flows based on the observable data indicating that there has been an adverse change
in the payment status of borrowers in a group, or national or local economic conditions that correlate with
defaults on assets in the Bank. Management uses estimates based on historical loss experience for assets
with credit risk characteristics and objective evidence of impairment similar to those in the Bank of loans
and receivables. The Bank uses its judgement to adjust observable data for a group of loans or receivables
to reflect current circumstances.

Impairment of held-to-maturity investments

The Bank holds investments in debt securities. Future adverse changes in market conditions or poor operating
results could result in losses that may not be reflected in an investment’s current carrying value, thereby requir-
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golacokda doyarsizlogma xarclarini talab eda bilor. Bank miintazom olaraq investisiyalarini nazerden kegirarak,
dayerin azala bilmasini gostoran slamatlerin olub-olmamasini miisyyen edir. Bu tshlillar golocak hadisslarin
naticalorinin qiymatlondirilmasini va dayarsizlosmonin bag vermosini gosteron amillorin mdveud olub-
olmamasinin miloyyan edilmasini talab edir.

5. Pul vasaitlari va pul vasaitlorinin ekvivalentlori

2009 2008
Kassada xarici valyutada olan pul vesaitlori 105,207 69,799
Qeyri- rezident banklardaki cari hesablar 2,882,237 4,070,077
Qeyri- rezident banklardaki 90 giinadok miiddatli depozitlor - 261,591
Pul voasaitlori va pul vasaitlorinin ekvivalentlori 2,987,444 4,401,467

Pul vasaitlari ve pul vesaitlorinin ekvivalentleri asagidakilardan ibaratdir:

2009-cu ilds Bankin yerins yetirdiyi qeyri-nagd amaliyyatlar1 Azarbaycan Respublikast Maliyys Nazirliyinin
nominal doyari 245,400 min Azerbaycan manati (2008-ci il: sifir) olan faiz hesablanmayan borc 6hdsliyi
formasinda kapital qoyulusu ilo tomsil olunur. Maliyys hesabatlaria 21-ci Qeyds bax.

31 dekabr 2009-cu il tarixine pul vesaitlori vo pul vasaitlorinin ekvivalentlorine beynslxalq miqyasda
taninmus iki Iqtisadi ©makdasliq va Inkisaf Toskilat: (IDIT) bankima smanat qoyulmus 2,820,164 min manat
daxildir (2008-ci il — beynalxalq miqyasda taninmug iki IOIT bankinda 3,749,844 min manat). 31 dekabr 2008-
ci il tarixino miiddatli depozitlor beynalxalq miqyasda tanmmig IOIT banklarinda 0.8% - 5.7% effektiv illik
faiz doracasi ilo qoyulmusdur.

6. Qeyri-rezident banklardaki vesaitlor
31 dekabr 2008-ci il tarixina xarici kredit togkilatlarindan alinacaq mablaglar beynslxalq miqyasda taninmis
[OIT banklarma 0.07% - 2.94% effektiv illik faiz daracasi ilo qoyulmus vasaitlordan ibarat idi. 31 dekabr 2008-

ci il tarixina 6denilmamis qaliq 2009-cu ilds tam 6donilmigdir. 2009-cu il srzinds slave qoyuluslar olmamigdir.

7. Beynolxalq Valyuta Fondu ils hesablagmalar

2008 2007

Aktivlor
Xiisusi Borcalma Hiiquglar1 (XBH) ils smanatlaor 191,284 1,305
Ohdoliklor
BVF-nin cari hesablart 656 712
BVF-don alinmug kreditlor:

Yoxsullugun Azaldilmas va Inkisaf Mexanizmi (YAIM) 49,273 61,365

Genislondirilmis Fond Mexanizmi (GFM) - 2,126
Comi alinmis kreditlor 49,273 63,491
XBH paylamast:

Umumi paylanma 150,404 -

Xiisusi paylanma 43,228 -
Comi XBH paylamasi 193,632 -
BVF qarsisinda 6hdoaliklor 243,561 64,203
Balansdan konar qahglar
BVF-daki kvota 192,917 216,642
BVF-doki kvota iizra buraxilmig giymatli kagizlar (192,917) (216,642)
BVF-dan alinnus kreditlar iizrs buraxilmis qiymatli kagizlar - (1,776)
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ing an impairment charge in the future. The Bank regularly reviews its investments to determine if there have
been any indicators that the value may be impaired. These reviews require estimating the outcome of future
events and determining whether factors exist that indicate impairment has occurred.

5. Cash and cash equivalents

2009 2008
Cash on hand in foreign currency 105,207 69,799
Current accounts with other credit institutions 2,882,237 4,070,077
Time deposits with credit institutions up to 90 days - 261,591
Cash and cash equivalents 2,987,444 4,401,467

Cash and cash equivalents comprise:

Non-cash transaction performed by the Bank during 2009 is represented by capital contribution made by the
Ministry of Finance of the Republic of Azerbaijan in the form of non-interest bearing promissory note with the
nominal amount of AZN 245,400 thousand (2008 — nil). See note 21 to the financial statements.

As of 31 December 2009 cash and cash equivalents included AZN 2,820,164 thousand placed with two
internationally recognized Organization for Economic Co-operation and Development (“OECD”) banks (2008
— AZN 3,749,844 thousand placed with two internationally recognized OECD banks). As of 31 December 2008
time deposits were placed with internationally recognized OECD banks with effective annual interest rate of
0.8%-5.7%.

6. Amounts due from foreign credit institutions
As of 31 December 2008 amounts due from foreign credit institutions were placed with internationally rec-
ognized OECD banks and have an effective annual interest rate of 0.07%-2.94%. The outstanding balance as

of 31 December 2008 matured in 2009. No additional placements were made during 2009.

7. Balances with the International Monetary Fund

2008 2007

Assets
Special Drawing Rights (SDR) holdings 191,284 1,305
Liabilities
IMF current accounts 656 712
Borrowings from the IMF:

Poverty Reduction and Growth Facility (PRGF) 49273 61,365

Extended Fund Facility (EFF) - 2,126
Total borrowings 49,273 63,491
SDR allocation:

General allocation 150,404

Special allocation 43,228 -
Total SDR allocation 193,632 -
Amounts due to the IMF 243,561 64,203
Off-balance sheet balances
IMF Quota 192,917 216,642
Securities held in custody in respect of IMF quota (192,917) (216,642)
Securities held in custody as collateral of borrowings - (1,776)
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XBH il> omanatlor

XBH ilo amanatlera BVF-dan kreditlorin alinmas1 vo hesablasmalarin aparilmast moqgsadils istifads edilon
Bankin BVF-ds yerlogon cari hesabi daxildir. XBH ilo omanatlarls bagl hesablanmus faiz iri pul bazarlarinda
qusamiiddatli bazar faiz doracslori asasinda har hafto BVF torafindon miioyyaen edilon deracolar istifads etmoklo
hesablanir. 2009-cu il arzinds orta doracs ilds 0.4% olmusdur (2008-ci il - 2.55%).

BVF-nun cari hesablar

Bank iki ayrica hesab aparir: BVF No. 1 vo BVF No. 2. BVF No. 1 hesab1 BVF-nin funksional emsliyyatlarmi
aparmaq, BVF No. 2. hesab1 iso BVF torafindon manatla ¢okilon amoliyyat masroflari ticiin istifads edilir.

BVF-don alinms kreditlor

BVF-don alinmig borc vasaitlari ilkin 6dome miiddsti on iladok olan va ilds 0.5 (2008-ci il: 0.5-4.8%) faiz
gazandiran bir kreditdon ibaratdir. Kreditlorin qaytarilmasi 1999-cu ilde baglamisdir. BVF-don alimmus biitiin
kreditlor XBH ila ifads edilir. 2008-ci ildo EDM vo YAIM kreditlori birlosdililmisdir. EDM kreditinin miiddati
2009-cu ildo basa catmisdir, YAIM kreditinin miiddoti iso 2015-ci ildo basa catir.

XBH paylanmasi

XBH paylagdirmalart BVF-nin gorari ilo BFV-nin iizvlorino sortsiz XBH paylagdirmasidir. Umumi XBH
paylagdirmalar1 28 avqust 2009-cu ilden qlivvays minmisdir. Paylasdirma BVF-nin {izv dlkslorinin valyuta
ehtiyatlarmi tamamlamagqla qlobal iqtisadi sistemin likvidliyinin tomin edilmasi {iglin nozords tutulur. Umumi
XBH paylagdirmasi BVF iizvlsrine onlarin méveud BVF kvotalarma uygun olan nisbatlarle aparilmigdir. Ayrica
olaraq, 10 avqust 2009-cu ilds global likvidliyi destoklomak magsadilo BVF-nin Razilasma Maddolarina xiisusi
birdefalik XBH paylagdirmasini nazards tutan Dordiincii diizelis qlivvays minmisdir. Diizaligs uygun olaraq
BVF iizvlarine, o climlodon Azarbaycana, 9 sentyabr 2009-cu il tarixinds xiisusi paylagdirma aparilmigdir.
Uzvlar va nozards tutulmus miilkiyyatgilor XBH paylamalarindan BVF ilo amoliyyatlar aparmagq iigiin istifado
edo bilerlor. Bank paylamani BVF qarsisinda uzunmiiddatli valyuta 6hdsliyi kimi ugota almigdir.

BVF kvotasi va BVF kvotast iizra buraxilmig qiymatli kagizlar

160.9 milyon Xiisusi Borcalma Hiiquglart (XBH) mablaginde BVF kvotasi Azsrbaycan Respublikasimnin
BVF-do iizvlik haqqindan ibaratdir va faizsizdir. Bu mablogi 6domok {i¢in Azarbaycan Respublikasinin
Hokumati torsfinden qiymatli kagizlar buraxilmis va Bank torefinden BVF-nin xeyrina saxlanilir.

BVF-dan alinmug kreditlor iizro buraxilmis qiymotli kagizlar

Bu qiymotli kagizlar GFM borc vesaitlari ilo bagh olaraq Azerbaycan Respublikasmin Maliyys Nazirliyi

torafindon buraxilmis ve Bank terafindon miivafiq bore vasaiti ligiin girov kimi saxlamlirdi. GFM kreditinin
miiddati 2009-cu ilda basa catdig1 ligiin bu qiymatli kagizlar artiq Bank torafinden saxlanilmur.
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SDR holdings

SDR holdings represent the current account of the Bank with the IMF used for borrowings and settlements
with the IMF. Interest accrued in respect of SDR holdings is calculated using the rate set by the IMF weekly
on the basis of short-term market rates in major money markets. Average rate charged during 2009 was 0.4%
per annum (2008: 2.55%).

IMF current accounts

The Bank is required to maintain two separate accounts: IMF No. 1 and IMF No. 2. IMF No. 1 account is
intended for settlement of the IMF’s operational transactions, whereas IMF account No. 2 is used for opera-
tional expenses incurred by the IMF in AZN.

Borrowings

Borrowings from the IMF is one loan with original maturity of ten years and bear interest 0.5% (2008:
0.5% - 4.8%) per annum. The repayment of the loans commenced in 1999. All loans received from the IMF
are denominated in SDR. In 2008 the ESAF was combined with PRGF. EFF loan matured in 2009 and PRGF
mature by 2015.

SDR allocation

SDR allocation is an unconditional distribution of SDRs to members by decision of the IMF. A general
SDR allocation became effective August 28, 2009. The allocation is designed to provide liquidity to the global
economic system by supplementing the IMF member countries’ foreign exchange reserves. The general SDR
allocation was made to IMF members in proportion to their existing IMF quotas. Separately, on 10 August
2009, the Fourth Amendment to the IMF Articles of Agreement providing for a special one-time allocation of
SDRs entered into force to boost global liquidity. According to the amendment, the special allocation was made
to IMF members, which includes Azerbaijan, on 9 September 2009. Members and prescribed holders may use
their SDR holdings to conduct transactions with the IMF. The Bank treats the allocation as long-term foreign
exchange liability to the IMF.

IMF Quota and Securities held in custody in respect of IMF Quota

The IMF Quota, in the amount of Special Drawing Rights (“SDR”) 160.9 million, represents the membership
subscription of the Republic of Azerbaijan with the IMF, and is non-interest bearing. Securities were issued by
the Government of the Republic of Azerbaijan in settlement of this amount and are held by the Bank for the
benefit of the IMF.

Securities held in custody as collateral of borrowings
These securities were issued by the Ministry of Finance of the Republic of Azerbaijan in respect of the EFF

borrowings and were held by the Bank as collateral of the related borrowings. As EFF borrowings matured in
2009 the securities are no longer held by the Bank in custody.
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8. Ticarat qiymatli kagizlart

Miilkiyyatds olan ticarat qiymatli kagizlar1 asagidakilardan ibarstdir:

2009 2008
ABS Xozinadarhiq notlari 255,846 374,872
Boyiik Britaniyanin Xozinoadarliq notlart 29,672 -
Dovlet istigrazlari 86,821 121,434
Korporativ istiqrazlar 34,578 42,025
Beynoslxalq maliyys qurumlar terafinden buraxilmis notlar 20,644 -
Ipoteka ilo tomin edilmis qiymotli kagizlar 6,441 3,742
Ticarat qiymatli kagizlar 434,002 542,073
2008 2007
{llik faiz Odama illik faiz Odama
doracasi miiddati doracasi miiddati
ABS Xazinadarliq notlart 0.8% - 4.9% 2010 -2011 0.0%-5.1% 2009-2018
Boyiik Britaniyanin Xozinadarliq notlar 9% 2010 - -
Dévlat istiqrazlari 0.0%-6.5% 2010-2022 0.6%-8.0% 2009-2015
Korporativ istiqrazlar 0.3%-5.4% 2010-2014 2.9%-7.4% 2009-2012
Esr};rzixmatlsnﬁggys qurumlart terafindan LB OR+3.;§12 20102012 i i
0.2%-6.5%
Tpoteka ilo tomin edilmis qiymatli kagizlar 0.3%-6.5% 2010-2035 1.7%-6.5% 2011-2035

ABS Xozinadarliq notlart ABS dollari ilo ifads edilmis, ABS hokumati torafinden buraxilmis va yarimillik
kupon odenislorini aparmagla, beynslxalq maliyys bazarlarinda alinib-satilan notlardir. Homin qiymatli
kagizlar Bank vo Bankin xarici menecerlari tarafindon saxlamlir va idars edilir.

Boyiik Britaniyanin Xazinadarliq notlar1 BB funt sterlingi ilo ifads edilmis, Boyiik Britaniyamin hokumati
torafindon buraxilmig vo yarimillik kupon 6denislorini aparmaqla, beynslxalq maliyye bazarlarinda alinib-
satilan notlardir. Homin qiymatli kagizlar Bank torsfinden saxlanilir va idars edilir.

Dovlat istiqrazlar xarici dovletler torafindon buraxilmig vo Bankin xarici menecerlori torafinden saxlanilan
vo idars edilon qiymotli kagizlardir.

Korporativ istigrazlar ABS dollar1, Avro va Funt sterling ils ifads edilmis maliyys korporasiyalar torafinden
buraxilmig vo Bankin xarici menecerlari torafinden saxlanilan va idara edilon qiymatli kagizlardir.

Beynolxalq maliyya qurumlari torafindon buraxilnus notlar Beynolxalq Yenidonqurma v Inkisaf Bankinin
vo digor toskilatlarin buraxdigi notlardir ve Bank vo Bankin xarici menecerlori torafinden idars edilir.

Ipoteka ilo tomin edilmis qiymatli kagizlar ABS dollart vo Avro ilo ifads edilmis, Avropa vo ABS-1n maliyyo
toskilatlar1 torafinden buraxilmis ve Bankin xarici menecerlori torafindon saxlanilan vo idare edilon qiymatli

kagizlardir.

Miiayyan ticarat qiymatli kagizlarmin miisyysn edilmis investisiya qaydalarina uygun olaraq idars edilmasi
magsadi ilo Bank etibarli menecerlordan istifads edir ve bunlarn hamismin daimi yasayis yeri IOIT 6lkslaridir.
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8. Trading securities

Trading securities owned comprise:

2009 2008

US Treasury notes 255,846 374,872

UK Treasury notes 29,672 -

Government bonds 86,821 121,434

Corporate bonds 34,578 42,025

Notes issued by international financial institutions 20,644 -

Mortgage-backed securities 6,441 3,742

Trading securities 434,002 542,073

2008 2007

% p.a. Maturity % p.a. Maturity

US Treasury notes 0.8% - 4.9% 2010 - 2011 0.0%-5.1% 2009-2018

UK Treasury notes 9% 2010 - -

Government bonds 0.0%-6.5% 2010-2022 0.6%-8.0% 2009-2015

Corporate bonds 0.3%-5.4% 2010-2014 2.9%-7.4% 2009-2012
Notes issued by international financial insti- 3 month

o Y LIBOR+0.75%, 2010-2012 ; ;
0.2%-6.5%

Mortgage-backed securities 0.3%-6.5% 2010-2035 1.7%-6.5% 2011-2035

US Treasury notes are US dollar denominated notes issued by the US Government and traded internationally,
with semi-annual coupon payments, and were held and managed by the Bank and the Bank’s external managers.

UK Treasury notes are UK pound denominated notes issued by the UK Government and traded internation-
ally, with semi-annual coupon payments, and were held and managed by the Bank.

Government bonds are issued by foreign governments, and were held and managed by the Bank’s external
managers.

Corporate bonds are represented by US Dollar, Euro and Pound Sterling denominated bonds of financial
corporations, and were held and managed by the Bank’s external managers.

Notes issued by international financial institutions are represented by notes issued by International Bank for
Reconstruction and Development and other international financial institutions and managed by the Bank and
Bank’s external managers.

Mortgage-backed securities are represented by US Dollar and Euro denominated securities issued by finan-
cial institutions of Europe and USA, and were held and managed by the Bank’s external managers.

The Bank uses reputable asset managers for the management of its certain trading securities per set invest-
ment guidelines which are all domiciled in OECD countries.
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9. Rezident banklara verilmis kreditlor

2009 2008
Qisamiiddatli kreditlor 412,586 183,480
Uzunmiiddatli kreditlor 99,305 -
Sonuncu instansiya krediti 69,246 50,000
Hokumot zomanatlari ilo verilon kreditlor 903,742 -
Rezident banklara verilmis kreditlor (limumi) 1,484,879 233,480
Cixilsin — dayarsizlogma {igiin ehtiyat (40,006) (31,934)
Rezident banklara verilmis kreditlor (xalis) 1,444,873 201,546

Rezident banklara verilmis kreditlorin dayarsizlagmasi iiciin ehtiyat

Rezident banklara verilmis kreditlorin dayarsizlesmosi ligiin ehtiyatin uygunlagdirilmasi asagidaki cadvalda
verilir:

2009 2008

1 yanvar (31,934) (13,544)
Dayarsizlagma xarci (8,196) (18,390)
Borpa 124 -
31 dekabr (40,006) (31,934)
Fordi doyarsizlogmo (38,426) (30,489)
Mocmu dayarsizlosma (1,580) (1,445)
(40,006) (31,934)

Fordi sokilda qiymotlandirilmis dayarsizlosmo ehtiyatin1 ¢ixmazdan avval 276,442 182,476

dayarsizlagmis hesab edilon kreditlorin imumi mablagi

Fordi dayarsizlogmis kreditlor

31 dekabr 2009-cu il tarixina fordi dayarsizlagms ehtiyati ayrilmus kreditlor lizra hesablanmus faiz galiri 5,521
min manatdan (2008: 4,426 min manat) ibaratdir. Bankin daxili qaydalarma uygun olaraq kreditlor yalniz Idara
Heyoatinin gorart il silina bilar.

Girov va kredit riskini azaldan digar alatlor

Talab olunan girovun mablagi va ndvii qarsi-taraflorin kredit riskinin qiymstlandirilmasinden asilidir. Girov
ndvlarinin qabul edils bilmasi va qiymatlondirma parametrlorine dair prinsiplor miioyyen edilmisdir.

Olds edilmis girovun asas novleri dasinmaz omlak va korporativ sshmlordir. Rohborlik girovun bazar
doyarini izlayir, asas miiqavilays uygun olaraq slava girov tolab edir vo kreditin doyarsizlogsmasi {igiin ehtiyatin
kifayat etmoasini yoxladig1 zaman alinmig girovun bazar dayarini nozarst altinda saxlayzr.

Rezident banklara verilmis kreditlorin comlasmasi

31 dekabr 2009-cu il tarixins Bankin 1,054,932 min manat mablaginds bir iri borcalandan kredit comlogmasi
(imumi kredit portfelinin 71%-i) (2008-ci il: {i¢ iri borcalandan alinacaq 127,000 min manat vo ya timumi
kredit portfelinin 56%-i) olmusdur. Homin kreditlor {i¢iin 784 min manat (2008-ci il: 9,112 min manat)
mablaginds ehtiyat yaradilmigdir.

10. Satis ligiin moveud olan investisiya qiymaotli kagizlart

31 dekabr 2009-cu il tarixino Bankin Azarbaycan Ipoteka Fondunun buraxdig, illik 3% daracasi ilo faiz
hesablanan vo miiddati 2016-c1 ildo basa catan AZN ils ifads edilmis notlara 9,315 min AZN mobloginda
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9. Loans to local banks

2009 2008
Short-term loans 412,586 183,480
Long-term loans 99,305 -
Lender of last resort loan 69,246 50,000
Loans under government guarantees 903,742 -
Loans to local banks (gross) 1,484,879 233,480
Less — Allowance for impairment (40,006) (31,934)
Loans to local banks (net) 1,444,873 201,546

Allowance for impairment of loans to banks

A reconciliation of the allowance for impairment of loans to local banks is as follows:

2009 2008

At 1 January (31,934) (13,544)

Impairment charge (8,196) (18,390)
Recoveries 124

At 31 December (40,006) (31,934)

Individual impairment (38,426) (30,489)

Collective impairment (1,580) (1,445)

(40,006) (31,934)

Gross amount of loans, individually determined to be impaired, before deducting any 276,442 182,476

individually assessed impairment allowance

Individually impaired loans

Interest income accrued on loans, for which individual impairment allowances have been recognized, as at 31
December 2009 comprised AZN 5,521 thousands (2008: AZN 4,426 thousands). In accordance with the Bank’s
internal regulations, loans may only be written off with the approval of the Management Board.

Collateral and other credit enhancements

The amount and type of collateral required depends on an assessment of the credit risk of the counterparty.
Guidelines are implemented regarding the acceptability of types of collateral and valuation parameters.

The main types of collateral obtained are real estate properties and corporate shares. Management monitors
the market value of collateral, requests additional collateral in accordance with the underlying agreement, and
monitors the market value of collateral obtained during its review of the adequacy of the allowance for loan
impairment.

Concentration of loans to local banks

As of 31 December 2009 the Bank had a concentration of loans represented by AZN 1,054,932 thousands
due from one largest borrower (71% of gross loan portfolio) (2008: due from the three largest borrowers - AZN
127,000 thousands or 56% of gross loan portfolio). An allowance of AZN 784 thousands (2008: AZN 9,112
thousands) was recognised against these loans.

10. Investment securities available for sale

As of 31 December 2009 the Bank had AZN 9,315 thousands investment in AZN denominated notes issued
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investisiyast olmugdur (2008-ci ilde: sifir). Homin notlar Azarbaycan Respublikasinda alinib-satilir vo Bank
torafindon saxlamlir va idars edilir.

11. Odomo miiddati tamamlanana godar saxlamlan investisiya qiymatli kagizlari

Odomo miiddati tamamlanana qadar saxlanilan investisiya qiymatli kagizlar1 asagidakilardan ibaratdir:

2009 2008
Balans Nominal Balans Nominal
dayori doyar dayori dayer
Azorbaycan Respublikasinin Maliyyo 134,293 129,840 134,293 129,840
Nazirliyi torafindon buraxilmug istiqrazlar
ABS hokumatinin xazina 6hdaliklari 426,561 421,628 79,807 80,100
Foyul.( Brl.tamya hokumatinin xazina 161,269 158,722 ) _
ohdoliklari
Fransa hokumatinin xazina 6hdaliklori 94,058 91,992 - -
Odonis miiddati tamamlana qadar 816,181 802,182 214,100 209,940

saxlamilan qiymotli kagizlar (iimumi)
Cixilsin — Dayarsizlasma ehtiyati (4,295) - (4,295) -

Odonis miiddati tamamlana gadar

saxlamilan qiymotli kagizlar (xalis) 811,886 802,182 209,805 209,940

Bu qiymatli kagizlari nominal faiz doracslori vo 6doms miiddatleri agagidaki kimidir:

2009 2008
[llik faiz Odoma [llik faiz Odoma
doracasi miiddati doracasi miiddati
Azarbaycan Respublikasinin Maliyya 0.2%-0.3% 2023 0.2%-0.3% 2023
Nazirliyi torafindon buraxilmus istiqrazlar
ABS hokumatinin xazina dhdaliklari 0.1%-6.5% 2010 0.9% 2009
?oyulf Brlltanlya hokumatinin xazino 0.4%-0.6% 2010 i i
Ghdaliklori
Fransa hokumatinin xazina 6hdaliklori 0.2%-0.3% 2010 - -

Azarbaycan Respublikasinin Maliyys Nazirliyi torefinden buraxilmis istiqrazlar manatla ifads edilir.

. 0.3% illik effektiv faiz doracesi ilo (2008-ci il: 0.3%) buraxilmig va 2021-ci ildo (2008-ci il:
2021) miiddati basa catan qiymotli kagizlar. Bu qiymetli kagizlar 2001-ci il arzinde Agrar-Kredit Sehmdar
Camiyyatinin markazlagdirilmis kreditlori {izre borclarin qaytarilmasi magsadile buraxilmigdir; va

. 0.15% illik effektiv faiz daracasi ilo (2008-ci il: 0.15%) buraxilmis va 2023-ci ilds (2008-ci il: 2023)
miiddati basa catan qiymatli kagizlar. Bu qiymatli kagizlar 1992 — 1996 illar arzinds biidcs kasirinin 6demak
ticiin avval verilmis kreditlori maliyyalosdirmak moqsadile buraxilmigdir.

ABS hokumatinin xazina 6hdsliklori ABS hokumatinin buraxdigi ABS dollart ila ifads edilmis 6hdsliklaridir,
beynalxalq miqyasda alinib-satilir vo Bank torafinden saxlanilir vo idars edilir.

Boyiik Britaniya hokumatinin xazine 6hdsliklori Boyiik Britaniya hokumsetinin buraxdigi Funt sterlingla
ifads edilmis 6hdslikloridir, beynalxalq miqyasda almib-satilir vo Bank torafinden saxlanilir ve idars edilir.

Fransa hokumatinin xazina Shdslikleri Fransa hokumotinin buraxdig1 Avro ils ifads edilmis 6hdslikloridir,
beynalxalq miqyasda alinib-satilir vo Bank tarafinden saxlanilir vo idars edilir.
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by Azerbaijan Mortgage Fund (2008: nil) bearing annual interest rate of 3% and maturing in 2016. These notes
are traded within the Republic of Azerbaijan and held and managed by the Bank.

11. Investment securities held to maturity

Held-to-maturity securities comprise:

2009 2008

Carrying Nominal Carrying Nominal

value value value value

g]‘;nlgz;i‘ffg lezrx‘g;:ry of Finance of 134,293 129,840 134,293 129,840
US Treasury bills 426,561 421,628 79,807 80,100
UK Treasury bills 161,269 158,722 - -
France government Treasury bills 94,058 91,992 - -
Held-to-maturity securities (gross) 816,181 802,182 214,100 209,940
Less — Allowance for impairment (4,295) - (4,295) -
Held-to-maturity securities (net) 811,886 802,182 209,805 209,940

Nominal interest rates and maturities of these securities are as follows:

2009 2008

% p.a. Maturity % p.a. Maturity

Bonds 1ssu§d by the Mllr.nstry of Finance of 0.2%-0.3% 2003 0.2%-0.3% 2003
the Republic of Azerbaijan

US Treasury bills 0.1%-6.5% 2010 0.9% 2009

UK Treasury bills 0.4%-0.6% 2010 - -

France government Treasury bills 0.2%-0.3% 2010 - -

Bonds issued by the Ministry of Finance of the Republic of Azerbaijan are AZN denominated:

. Securities issued with annual effective interest rate of 0.3% (2008: 0.3%) maturing in 2021 (2008:
2021). These securities were issued for repayment of debts on centralized loans of Rural Investment Joint Stock
Company during 2001; and

. Securities issued with annual effective interest rate of 0.15% (2008: 0.15%) maturing in 2023 (2008:

2023). These securities were issued to finance loans previously provided to cover the budget deficits during
1992 - 1996.

US Treasury bills are US dollar denominated bills issued by the US Government and traded internationally
and held and managed by the Bank.

UK Treasury bills are GBP denominated bills issued by the UK Government and traded internationally and
held and managed by the Bank.

France government Treasury bills are EUR denominated bills issued by the France Government and traded
internationally and held and managed by the Bank.
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12. ©Omlak va avadanliglar

Omlak va avadanliglarin haraketi asagidaki kimi olmugdur:

. Mebel, Kompiiter . Basa
Binalar vo . Nagliyyat .
urdular avadanhglar va rabito vasitalori catdiriimamig Comi
qurgy Va sair avadanliglart tikintilor
flkin doyar
31 dekabr 2008 20,310 28,418 5,665 1,758 5,107 61,258
Daxilolmalar 4 352 393 116 - 865
Silinmalar 21 (230 (1,043) (130) - (1,424)
Yenidan tosniflagdirma 3,752 1,312 43 - (5,107 -
31 dekabr 2009 24,045 29,852 5,058 1,744 - 60,699
Yigimis kéhnolmo
31 dekabr 2008 (7,363) (18,382) (3,582) (1,040) - (30,367)
Kohnalma xarci (1,155) (4,412) O11) (175) - (6,653)
Silinmalar 9 188 904 102 - 1,203
31 dekabr 2009 (8,509) (22,606) (3,589) 1,113) - (35,817)
Xalis balans dayori:
31 dekabr 2008 12,947 10,036 2,083 718 5,107 30,891
31 dekabr 2009 15,536 7,246 1,469 631 - 24,882
Binalar va el Komput.er Naqliyyat Baga .
uriular avadanhglar va rabito vasitolori catdirlmamig Cami
qurst Va sair avadanlglar tikintilor
ilkin dayar
31 dekabr 2007 20,251 23,085 5,507 1,756 - 50,599
Daxilolmalar 59 5,432 189 23 5,107 10,810
Silinmalar - (70) (60) (1) - (151)
Yenidan tasniflagdirma - (29) 29 - - -
31 dekabr 2008 20,310 28,418 5,665 1,758 5,107 61,258
Yigilmis kohnalma
31 dekabr 2007 (6,349) (14,934) (2,766) (869) - (24,918)
Kohnalma xarci (1,014) (3,487) (868) (192) - (5,561)
Silinmalar - 39 56 21 - 116
Yenidon tosniflogdirma - - “4) - - )
31 dekabr 2008 (7,363) (18,382) (3,582) (1,040) - (30,367)
Xalis balans dayari:
31 dekabr 2007 13,902 8,151 2,741 887 - 25,681
31 dekabr 2008 12,947 10,036 2,083 718 5,107 30,891

31 dekabr 2009-cu il tarixine maliyys lizingi asasinda saxlanilan avadanligin balans dayari 272 min manat
(2008-ci il: 358 min manat) olmusdur.
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12. Property and equipment

The movements in property and equipment were as follows:

Computers
Buildines Furniture and office Motor Assets under Total
& and fixtures equipment vehicles construction
Cost
31 December 2008 20,310 28,418 5,665 1,758 5,107 61,258
Additions 4 352 393 116 - 865
Disposals 2 (230 (1,043) (130 - (1,424)
Transfers 3,752 1,312 43 - (5,107
31 December 2009 24,045 29,852 5,058 1,744 - 60,699
Accumulated depreciation
31 December 2008 (7,363) (18,382) (3,582) (1,040) - (30,367)
Depreciation charge (1,155) (4,412) 911 (175) - (6,653)
Disposals 9 188 904 102 - 1,203
31 December 2009 (8,509) (22,606) (3,589) 1,113) - (35,817)
Net book value:
31 December 2008 12,947 10,036 2,083 718 5,107 30,891
31 December 2009 15,536 7,246 1,469 631 - 24,882
Computers
Buildines Furniture and office Motor Assets under Total
& and fixtures equipment vehicles construction

Cost
31 December 2007 20,251 23,085 5,507 1,756 - 50,599
Additions 59 5432 189 23 5,107 10,810
Disposals - (70) (60) (21) - (151)
Transfers - (29) 29 - - -
31 December 2008 20,310 28,418 5,665 1,758 5,107 61,258
Accumulated
depreciation
31 December 2007 (6,349) (14,934) (2,766) (869) - (24,918)
Depreciation charge (1,014 (3,487) (868) (192) - (5,561)
Disposals - 39 56 21 - 116
Transfers - - 4) - - 4)
31 December 2008 (7,363) (18,382) (3,582) (1,040) - (30,367)
Net book value:
31 December 2007 13,902 8,151 2,741 887 - 25,681
31 December 2008 12,947 10,036 2,083 718 5,107 30,891

The carrying value of equipment held under finance leases at 31 December 2009 was AZN 272 thousands
(2008: AZN 358 thousands).
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13. Qeyri-maddi aktivler

Qeyri-maddi aktivlerin horaketi asagidaki kimi olmusdur:

2009 2008
flkin dayar
31 dekabr 2008 10,729 8,547
Daxilolmalar 812 2,209
Yenidon tosniflogdirma - (27
31 dekabr 2009 11,541 10,729
Yigimis amortizasiya
31 dekabr 2008 (4,038) (3,151)
Amortizasiya xarci (1,087) (887)
31 dekabr 2009 (5,125) (4,038)
Xalis balans dayari:
31 dekabr 2008 6,691 5,396
31 dekabr 2009 6,416 6,691
14. Dayarsizlogma ehtiyati
Doyarsizlogma ehtiyatinin horakati agagidaki kimi olmugdur:
Odomo miiddati
tamamlanana
o Bank.lara godar saxlamilan Digar aktivlor .
verilmis kreditlor . . Comi
(Qeyd9) investisiya (Qeyd 15)
qiymatli kagizlart
(Qeyd 11)
31 dekabr 2007 (13,544) (4,261) 30) (17,835)
Dayarsizlogma xarci (18,390) (34) (7) (18,431)
Silinmalor - - 2
31 dekabr 2008 (31,934) (4,295) 35) (36,264)
Dayarsizlogma xarci (8,196) - - (8,196)
Borpa 124 - - 124
31 dekabr 2009 (40,006) (4,295) 35) (44,336)

Aktivlerin daysrsizlogsmasi lizra ehtiyat alaqali aktivlorin balans dayarindan ¢ixilir.
15. Sair aktivlor vo 6hdaliklor

Sair aktivler agagidakilardan ibaratdir:

2009 2008

Tachizatgilara gabagcadan 6domalor 42,839 22,933
Toromo maliyys aktivlori 2,514 592
Iscilore verilmis kreditlor 1,727 1,788
Digor debitorlar 1,266 2,152
48,346 27,465

Cixilsin — dayarsizlagma ehtiyati (35) (35)
Sair aktivlar 48,311 27,430
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13. Intangible assets

The movements in intangible assets which comprised computer software and licenses were as follows:

2009 2008
Cost
31 December 10,729 8,547
Additions 812 2,209
Transfer - 27)
31 December 11,541 10,729
Accumulated amortization
31 December (4,038) 3,151)
Amortisation charge (1,087) (887)
31 December (5,125) (4,038)
Net book value:
31 December 6,691 5,396
31 December 6,416 6,091
14. Impairment allowances
The movements in impairment allowances were as follows:
Loans to local IpYestment
banks securities hel.d- Other assets Total
(Note 9) to-maturity (Note 15)
(Note 11)

31 December 2007 (13,544) (4,261) (30) (17,835)
Impairment charge (18,390) (34) (7 (18,431)
Write-offs - - 2
31 December 2008 (31,934) (4,295) (35) (36,264)
Impairment charge (8,196) - - (8,196)
Recoveries 124 - - 124
31 December 2009 (40,006) (4,295) (35) (44,336)

Allowance for impairment of assets is deducted from the carrying amounts of the related assets.
15. Other assets and liabilities

Other assets comprise:

2009 2008

Prepayments to suppliers 42,839 22,933
Derivative financial assets 2,514 592
Loans to employees 1,727 1,788
Other debtors 1,266 2,152
48,346 27,465

Less — Allowance for impairment (35) (35)
Other assets 48,311 27,430



Markazi Bankin 2009-cu ilin yekunu iizra maliyya hesabatlig

Sair 6hdslikler agagidakilardan ibarastdir:

Toromo maliyye 6hdaliklori
(Odanilmekds olan mabloglor
Alinmug avanslar

Maliyya lizingi iizrs 6hdoliklor
Digar

Sair ohdoliklor

Torama maliyya aktiviori va ohdaliklor

2009
240
131
106

131
608

2008
6,806
93

125
89

7,113

Bank ticarat mogsadlori {igliin toroms maliyys alotlorindon istifads edir. Asagidaki cadval aktivler vo ya
Ohdoliklor kimi geyds almmis térome maliyys alstlorinin odalotli doyarlorini gorti mablaglori ilo birlikds
gostorir. Sorti mablog, imumi gostorilmakls, miivafiq toroma aktivin mablagidir vo tdromslarin doysrinds
doyisikliklari 6lgmok iiglin baza kimi ¢ixig edir. Sorti mabloglor ilin sonuna baga ¢atmamis omoliyyatlarin

hocmini gdstarir va no bazar riskini, na do kredit riskini oks etdirmir.

2009
Valyuta o Odalatli dayar Yenidon Sarti
miigavilolori Sarti 0hd911}“}} ] ¥ giymatlndims  hdaliyin
2sas mablof Aktiv  Ohdolik lizro xalis golir 0538
Forvardlar 85,174 2,514 (240 2,274 89,606
Cami torama
aktivior / 85,174 2514 (240) 2274 89,606

(Ghdaliklar)

Aktiv

592

592

Odalatli dayer
Ohdalik

(6,806)

(6,806)

31 dekabr 2009-cu il tarixing, Bank asagidaki torame ndvlari lizro movqelors malik idi:

Forvard miigavilalori

2008

Yenidon
qiymatlendirma
lizra xalis zorar

(6214)

(6,214)

Forvard miiqavilolori miloyyon maliyye alotinin golocokds miloyyon qiymatlo vo tarixde alinmasi va
ya satilmasi haqqinda miiqavilo razilagmasidir. Forvardlar birjadan kenar bazarda hayata kegirilon xiisusi

omoliyyatlardir.

Ticarat magsadlori iigtin saxlanilan vo ya buraxilmis téroma maliyya alatlori

Bank qiymat, doraca va gostaricilards alverisli dayisikliklordon manfastin qazanmasini gézlaysn movqe tuta

bilar. Bankin 39 sayli MUBS asasinda hedcing ugotu meyarina uygun galon toromslori yoxdur.

Maliyya lizinqi razilagmalari iizre hdsliklor agagidaki kimi tohlil edilir:

Minimal lizinq 6danislori:
1 iladok
Golacok maliyya xarclori

Maliyya lizingi razilasmalar: ssasinda xalis 6hdoliklor
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Other liabilities comprise:

2009 2008
Derivative financial liabilities 240 6,806
Amounts in the course of settlement 131 93
Advances received 106
Liabilities under finance lease agreements - 125
Other 131 89
Otbher liabilities 608 7,113

Derivative financial assets and liabilities

The Bank enters into derivative financial instruments for trading purposes. The table below shows the fair
values of derivative financial instruments, recorded as assets or liabilities, together with their notional amounts.
The notional amount, recorded gross, is the amount of a derivative’s underlying asset and is the basis upon
which changes in the value of derivatives are measured. The notional amounts indicate the volume of transac-
tions outstanding at the year end and are indicative of neither the market risk nor the credit risk.

Forel 2009 2008
oreign ' '

exchange Notional Fair value 1053632: Notional Fair value lossesl‘f;
contracts principal  Asset  Liability evaltion PP Asset  Liability  pevaluation
Forwards 85,174 2,514 (240 2,274 89,606 592 (6,806) (6,214)
Total deriva-

five assets/ 85174 2514 (240) 2274 89606 592 (6806) (6,214)
(liabilites)

As of 31 December 2009, the Bank has positions in the following types of derivatives:
Forwards

Forwards contracts are contractual agreements to buy or sell a specified financial instrument at a specific
price and date in the future. Forwards are customised contracts transacted in the over-the-counter market.

Derivative financial instruments held or issued for trading purposes

The Bank may take positions with the expectation of profiting from favourable movements in prices, rates on
indices. There are no derivatives which qualify for hedge accounting under IAS 39.

Liabilities under finance lease agreements are analyzed as follows:

2009 2008
Minimum lease payments:
Not later than 1 year - 128
Future finance costs - 3)
Net liabilities under finance lease agreements - 125



Markazi Bankin 2009-cu ilin yekunu iizra maliyya hesabatlig

16. Dévriyyada olan banknotlar va sikkelor

Dévriyyada olan banknotlar vo sikkslor Bank torafindon Azarbaycan Respublikasinin milli valyutasinda
buraxilmig mablaglordir. Bu 1 yanvar 2006-c1 il tarixinds ddvriyysys buraxilmis yeni Azsrbaycan manati
(manat) vo 1992-ci ilde milli valyuta totbiq edildikden etibaran dovriyyays buraxilmis kohne Azsrbaycan
manatidir (k6hno manat). Azorbaycanin kéhne manati 1 yanvar 2006-c1 il tarixinde denominasiya edilorak,
homin tarixden 5,000 kohno manat 1 manata barabar olmusdur.

2009-cu il arzinds Bank cap sirkatinden 4,916,800 min manat mablaginda yeni banknotlar tohvil almisgdir
(2008-ci il: 7,618,000 min manat).

2009 2008
1 yanvar 4,425,821 2,911,155
Dovriyyaya buraxilmig banknotlar 85,793 1,510,998
Dovriyyadan ¢ixartlmig kohna banknotlar (99) (459)
Dovriyyaya buraxilmig xatira sikkalari 55 450
Dévriyyaya buraxilmis yeni sikkolor 1,140 3,677
31 dekabr 4,512,710 4,425,821
17. Kredit toskilatlar1 qarsisinda 6hdaliklor
Kredit togkilatlari qargisinda dhdsliklor asagidakilardan ibaratdir:
2009 2008
Cari hesablar 374,089 271,870
Macburi ehtiyatlar 17,955 259,657
REPO miiqavilolari asasinda aparilmis amoliyyatlar 999 30,070
Blok edilmis hesablar 1,331 -
Kredit togkilatlar1 qarsisinda 6hdsliklor 394,374 567,597

Cari hesablara vo macburi ehtiyatlara bes iri rezident bankda (2008-ci il — {i¢ iri rezident bankda) 165,033
min manat (2008-ci il — 262,457 min manat) qalig1 daxildir.

Macburi ehtiyatlar Qanunla kredit toskilatlarmindan Bankda saxlanilmasi tolob olunan ehtiyatlardir va
Bankin miistarilar qarsisinda magbul 6hdsliklarinin 0.5%-i kimi (2008-ci il — 6%) hesablanir. Cari hesablara va

macburi ehtiyatlara faiz hesablanmur.

31 dekabr 2009-cu il tarixinde Bank rezident kredit toskilatlar1 ilo REPO miiqavilsleri imzalamigdir. Bu
miigavilalerin predmeti Bank torafindon buraxilmig qisamiiddatli notlardir.

Blok edilmis hesablar iki rezident banka verilmis kreditlor iizrs girovdan ibaratdir.
18. Hokumat idaralori qarsisinda 6hdoliklor

Hokumaot idaralari qarsisinda dhdslikler agagidakilardan ibaratdir:

2009 2008
Azarbaycan Respublikasinm Dovlot Neft Fonduna ddenilacak mobloglor 65,004 78,575
Azarbaycan Respublikasinin Markazi Xozinadarligima ddanilacak mablaglor 902,275 523,394
Digar talob olunanadek depozitlor 9,083 3,598
Hokumot idaralori qarsisinda éhdoliklor 976,362 605,567
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16. Money issued in circulation

Money issued in circulation represents the amount of national currency of the Republic of Azerbaijan issued
by the Bank. This comprises the Azerbaijan Manat issued into circulation from 1 January 2006, and old
Azerbaijan Manat (“AZM?”) issued into circulation since the introduction of the national currency in 1992. The
Azerbaijan Manat was denominated on 1 January 2006 and, starting from that date, AZM 5,000 is equal to 1
AZN.

During 2009 the Bank accepted new banknotes amounting to 7,916,800 thousands from the printing company
(2008: AZN 4,618,000 thousands).

2009 2008
1 January 4,425,821 2,911,155
Banknotes issued into circulation 85,793 1,510,998
0ld banknotes withdrawn from circulation (99) (459)
Commemorative coins in circulation 55 450
New coins issued into circulation 1,140 3,677
31 December 4,512,710 4,425,821
17. Amounts due to credit institutions
Amounts due to credit institutions comprise:
2009 2008
Current accounts 374,089 277,870
Obligatory reserves 17,955 259,657
Repurchase transactions 999 30,070
Blocked accounts 1,331 -
Amounts due to credit institutions 394,374 567,597

Included in current accounts and obligatory reserves is a balance of AZN 165,033 thousands (2008 — AZN
262,457 thousands) with five largest local banks (2008: with three largest local banks).

Obligatory reserves represent legal reserves required of credit institutions to be maintained with the Bank,
and are calculated as 0.5 (2008 — 6%) of the bank’s eligible liabilities to customers. Current accounts and

obligatory reserves are non interest-bearing.

As of 31 December 2009 the Bank entered into repurchase transactions with local commercial banks. The
subject of these agreements is short-term notes issued by the Bank.

Blocked accounts represent collaterals on loans granted to two local banks.
18. Amounts due to government organizations

Amounts due to government organizations consist of the following:

2009 2008
Amounts due to the State Oil Fund of the Republic of Azerbaijan 65,004 78,575
Amounts due to the Central Treasury of the Republic of Azerbaijan 902,275 523,394
Other demand deposits 9,083 3,598
Amounts due to government organizations 976,362 605,567
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Azarbaycan Respublikasinin Dovlst Neft Fonduna 6danilocok mablaglor Bank terafindon Nyu-York Federal
Rezerv Bankina Federal Rezerv doracasi asasinda miiayyan edilmis faiz daracasi ilo yerlogdirilmisdir.

19. Miistarilar qarsisinda 6hdaliklor

Miistarilor qarsisinda 6hdsliklar agagidaki miistori ndvlorinin cari hesablarindan ibaratdir:

2009
1,981
328
984
3,293

Biidca toskilatlar

Digor maliyya institutlarinin hesablart
Digar

Miistarilor qarsisinda 6hdoliklor

2008
511
402
369

1,282

31 dekabr 2009-cu il tarixinds 2,871 min manat mablaginds (87%) miistorilore 6donilocok mabloglor iki iri
tiglincii toraf miistorilors aid olmusdur (2008-ci il: 815 min manat (64%)).

20. Buraxilmig borc qiymatli kagizlart

Buraxilmig notlar agagidakilardan ibarotdir:

[llik faiz
doracasi

31 dekabr 2009-cu il tarixino 1.0%
qisamiiddatli notlar o
31 dekabr 2008-ci il tarixino

0/ _ &0,
qusamiiddatli notlar A1% - 5:2%

Odomo miiddati

13 yanvar -
27 yanvar 2010

7 yanvar -
28 yanvar 2009

21. Digar beynslxalq maliyya institutlart qarsisinda dhdoliklor

Nominal
dayor

8,000

149,877

Cari
dayer

7,996

149,563

Digar beynslxalq maliyys institutlar1 qarsisinda ohdolikler asagidakilardan ibaratdir:

Beynolxalq inkisaf Assosiasiyasindan (BIA) gétiiriilmiis borc vasaitlor

Digar beynolxalq maliyys institutlarma 6danilocok mablogler

Digor beynolxalq maliyys institutlar1 qarsisinda 6hdoliklor

2009
4424

268
4,692

Bazar qiymati,
nominal
dayarin %-i

99.92

99.60 - 99.68

2008
4,790
2,820
7,610

BIA-dan gétiiriilmiis borc vasaitlor ilkin 6donis miiddati 19 il va illik faizi 1.0% (2008-ci il: 1.0%) olan
kreditlordon ibarotdir. BIA kreditlori Azorbaycan Respublikasiin Maliyys Nazirliyindon olave razilasma
vasitasile gotiiriilmiisdiir. Miivafiq olaraq, 85 min ABS dollar1 va 149 min ABS dollar1 mablaglarinds olan ilk
kreditin 2005-ci ilda, ikinci kreditin iso 2007-ci ildo yarmm ilden bir qaytarilmast baglamisdir. Uglincii kreditin
gaytarilmasina isa halo baglanmayib. Kreditlor ABS dollart ilo ifads olunur. Birinci vs ikinci kreditler 2021-ci

ilodak tam 6donilocokdir.
22. Kapital

Nizamnama Kapitali

Bankin nizamnamo kapitali 10,000 min manatdir.

Kapital ehtiyatlar

2008-ci il arzinds xalis menfost alds edilmadiyindon va 31 dekabr 2009-cu il tarixine Qanunla nezards
tutulmus normativlers uygun kapital ehtiyatlar1 tam formalagdirlmadigindan ve menfastin serbast qalig
olmadigindan dévlat biidcasing kdglirmslor edilmomisdir.
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Amounts due to the State Oil Fund of the Republic of Azerbaijan were placed with the Federal Reserve Bank
of New York with interest rate based on the Federal Reserve rate.

19. Amounts due to customers

Amounts due to customers are comprised of current accounts of the following types of customers:

2009 2008
Budgetary organisations 1,981 511
Other financial institutions 328 402
Other 984 369
Amounts due to customers 3,293 1,282

At 31 December 2009 amounts due to customers of AZN 2,871 thousands (87%) were due to the two largest
third party customers (2008: AZN 815 thousands (64%)).

20. Debt securities issued

Debt securities issued comprised:

. . Market price,
Interest i Nominal Carrying % of nominal
rate p.a. value value
value
Short-term notes as of ) January 13-
31 December 2009 10% January 27,2010 8,000 7,99 992
Short-term notes as of 0 0 January 7-
31 December 2008 4.1%-52% January 28, 2009 149,877 149,563 99.60 - 99.68
21. Amounts due to international financial institutions
Amounts due to international financial institutions comprise:
2009 2008
Borrowings from International Development Association (IDA) 4,424 4,790
Amounts due to other international financial institutions 268 2,820
Amounts due to international financial institutions 4,692 7,610

Borrowings from IDA are loans with original maturity of 19 years and bear interest of 1.0% (2008: 1.0%)
per annum. The IDA loans are received from the Ministry of Finance of Azerbaijan through a secondary agree-
ment. The repayment of the first loan commenced in 2005, the second loan in 2007 on a semi-annual basis for
the amount of 85 USD thousands and 149 USD thousands per period, respectively. The repayment of the third
loan has not started yet. The loans are denominated in US Dollars. First and second loans will be fully repaid
by 2021.

22. Equity
Authorized Capital
The authorized and fully paid capital of the Bank is AZN 10,000 thousands.
Capital reserves
Due to the fact that the Bank did not generate net profit in 2008, did not have (positive) retained earnings as

of 31 December 2009, and has not established its capital reserve in full as of 31 December 2009 as prescribed
by the Law, there were no transfers made to the State Budget in 2009.
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2008-ci ildo manatin xarici valyutalara nisbston movqeyinin mohkemlonmasi ils slagadar Bankin xarici
valyutada olan aktiv va Ohdsliklorinin yenidon qiymotlondirilmesi nsticesinde yaranmis 402,115 min
manat reallagdirilmamis zorar natico etibarilo 2008-ci ildo Bankin 245,399 min manat mablaginds kapital
catismazligina sobob olmusdur. 2009-cu ilde Maliyya Nazirliyi bu gatigmazligi aradan qaldirmaq ligiin
miiddati 2019-cu ilds basa ¢atan, nominal dayari 245,400 min manat olan faiz hesablanmayan borc 6hdoliyini
buraxmagqla, Banki slava kapital ilo tomin etmigdir. Bu dhdalik ilkin olaraq 209,517 min manat mablaginds olan
odalatli doyarla oks etdirilmis va kapital ehtiyatlar1 miivafiq mablogda artmigdir.

23. Toohhiidlar va potensial dhdaliklor
Omoliyyat miihiti

Yeni inkisaf edon bazar iqtisadiyyat1 dovlati oldugu ticiin, Azarbaycanda daha yetkin bazar iqtisadiyyatina
xas olan inkisaf etmis biznes vo tonzimloyici infrastruktur tam formalagsmamisdir. Lakin son zamanlar 6lkada
imumi sermays miihitina miisbat tosir gostoran bir sira inkisaf meyllori olmusdur.

Azarbaycanda aparilan smoliyyatlar adaton inkisaf etmis bazarlar ucun xarakterik olmayan risklorlo miisayist
oluna bilar. Bununla yanast, son illor Azarbaycan hokumati bank isi, hiiquq, vergiys calb olunma va tonzimlayici
sistemlarin yaradilmasi ucun lazimi islahatlar hayata kegirilmosi sahasinde addimlar atmigdir. Bu islare yeni
qanunvericilik bazasimnin qabul edilmasi (o ciimladan, yeni Vergi Macallasi, yeni Miilki vo Gomriik Macallalari,
prosessual qanunlar v qiymatli kagizlarin tonzimlenms qaydalar) daxildir. Rshbarliyin fikrincs, bu addimlar
Azarbaycanda aparilan biznesin maruz qaldigi risklerin azaldilmasia kdmok edacak.

Biznes miihitinin biitovliikds tokmillogdirilmesine istiqamstlonmis indiki tendensiyanin davam edacoyi
gozlonilir. Azorbaycan iqtisadiyyatinin goalacok sabitliyi 6nomli doracads islahat vo dayisikliklordon, elaco
do hokumotin gordilyli iqtisadi, maliyys vo monetar todbirlorin effektivliyinden asilidir. Bununla berabar,
Azarbaycan iqtisadiyyati diinyanin digar bolgslorindoki bazar tenszziilii ve iqtisadi inkisaf tempinin asagi
diismasina hassasdir. Diinyada carayan edsn global maliyys bohram kapital bazarlarinin qeyri-sabitliyi, bank
sektorunda likvidliyin pislogmesi, Azerbaycan daxilinde kredit sortlorinin sortlosmosine sabab olmusdur.
Azarbaycan hokumoti kredit 6doma qabiliyyatinin va likvidliyin tomin edilmasi, Azorbaycan banklarma va
sirkatlaring verilmis xarici borclarin yenidon maliyyslosdirilmasini destoklomok magsadils bir sira sabitlogdirme
tadbirlerini gérmiigdiir.

Hal-hazirda bank foaliyystinin sabitliyini tomin etmok ucun biitin miinasib tadbirlorin §oriilmasine
baxmayaraq, yuxarida tasvir edilmis sahslorde veziyystin gézlenilmez doracads pislosmasi Bankin maliyya
voziyyating va faaliyyatinin naticalerine hazirda doqiq miisyyen edila bilmayan manfi tasir gosters bilar.
Hiiquqi masalalor

Adi foaliyystinde Bank mohkomo iddialar1 va sikayatlorinin obyekti olur. Rohbarlik hesab edir ki, bela
iddia va ya sikayatlorden irali golon 6hdslik (ager olarsa) Bankin maliyys vaziyyati vo ya galacok amaliyyat
naticalorine miihiim menfi tasir gdstormayacakdir.

Sigorta

Bank hazirda sohv va ya ¢atiymamazliqlardan irsli galon &hdsliklsrle slagadar sigorta tominati almamugdir.
Hazirda moasuliyyatinin sigortalanmasi Azerbaycanda genis yayilmayib.
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In 2008 unrealized losses of AZN 402,155 thousand arising from the revaluation of foreign currency assets
and liabilities of the Bank due to the appreciation of Manat against foreign currencies during the reporting year
have resulted in the capital deficit of the Bank in the amount of AZN 245,399 thousand. In 2009 the Ministry
of Finance provided additional capital to the Bank by issuing non-interest bearing promissory note with the
nominal amount of AZN 245,400 thousand maturing in 2019 to eliminate the deficit. The note was initially
recognised at the fair value of AZN 209,517 thousand with the corresponding increase in capital reserves.

23. Commitments and contingencies
Operating environment

As an emerging market, Azerbaijan does not possess a well-developed business and regulatory infrastructure
that would generally exist in a more mature market economy. However, there have been a number of develop-
ments that positively affect the overall investment climate of the country.

While operations in Azerbaijan may involve risks that are not typically associated with those in developed
markets, over the last few years the Azerbaijani government has made progress in implementing the reforms
necessary to create banking, judicial, taxation and regulatory systems. This includes the adoption of a new body
of legislation (including new Tax Code, new Civil and Customs Codes, procedural laws and securities regula-
tions). In management’s view, these steps contribute to mitigation of the risks of doing business in Azerbaijan.

The existing tendency aimed at the overall improvement of the business environment is expected to persist.
The future stability of the Azerbaijani economy is largely dependent upon these reforms and developments
and the effectiveness of economic, financial and monetary measures undertaken by the government. However,
the Azerbaijani economy is vulnerable to market downturns and economic slowdowns elsewhere in the world.
The ongoing global financial crisis has resulted in capital markets instability, deterioration of liquidity in the
banking sector, and tighter credit conditions within Azerbaijan. The Azerbaijani Government has introduced a
range of stabilization measures aimed at ensuring solvency and providing liquidity and supporting refinancing
of foreign debt for Azerbaijani banks and companies.

While management believes it is taking appropriate measures to support the sustainability of the banking
activities in the current circumstances, unexpected further deterioration in the areas described above could
negatively affect the Bank’s results and financial position in a manner not currently determinable.

Legal

The Bank is subject to legal actions and complaints. Management believes that the ultimate liability, if any,
arising from such actions or complaints will not have a material adverse effect on the financial condition or the
results of future operations of the Bank.

Insurance

The Bank has not currently obtained insurance coverage related to liabilities arising from errors or omissions.
Liability insurance is generally not available in Azerbaijan at present.
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24. Xalis haqq ve komissiya galiri

Xalis haqq vo komissiya galiri agsagidakilardan ibaratdir:

2009 2008
Hesablarin agilmasi vo onlara xidmat gostorilmasi 2,871 3,305
Nagd pul ils aparilan smsliyyatlar 1,025 644
Valyuta konvertasiya amaliyyatlari 395 2,068
Digar - 742
Haqq va komissiya galiri 4,291 6,759
Qiymatli kagizlarla amaliyyatlar (614) (565)
Valyuta konvertasiya amaliyyatlari (31 (33)
Hesablarim agilmasi vo onlara xidmat gdstorilmasi (21) (18)
Zomanatlar va tashhiidlor - (10)
Haqq va komissiya xarci (666) (626)
Xalis haqq va komissiya goliri 3,625 6,133

Aktivlorin idara edilmasi haqqi va komissiya xarci

Haqq vo komissiya xarci — qiymatli kagizlarla amsliyyatlar ilk ndvbade Bankin {i¢ miistaqil xarici menecerila
imzaladig1 Aktivlorin Idara edilmasi hagqinda Razilagmalar asasinda Bankin miioyyan investisiya portfellorinin
idare edilmosinds aktivlarin xarici menecerlari ilo bagl 6denilmis haqlardan ibaratdir.

Bank ABS dollar ils investisiyalart miiayyan xarici menecerlors tapsirmigdir, onlar1 6ziiniin agentlori toyin
etmig vo onlara bank terafindon vaxtasir1 olaraq amanat qoyulan miloyyan pul va aktivlerin investisiya va
reinvestisiya qoyulmasini idars etmoyi havals etmigdir. Bundan oslave Bank beynalxalq maliyys toskilatinin
investisiya portfelinin depozitarisi kimi xidmat gostormasina dair Depozitari Razilasmasi imzalamigdir. Vosait
vo aktivler portfellors nazarat edon va portfelin qiymotli kagizlarimi satmaq, qeydiyyata almaq va idaraginin
alig/satis qorarlart Uizro toloblor osasinda omsliyyatlar1 hoyata kegirmak ii¢lin Bank torafindon solahiyyst
verilmis tigiincii torof — depozitaride saxlanilir. Depozitari Banka portfells bagli alinmis va ya portfeldon
donilmis biitiin pul vasaitlori haqqinda ayliq hesabatlar verir. Investisiyalar yiiksok daracada bazar raqabating
yararl va likvidli olan yiiksok keyfiyyatli qisamiiddatli alstlors yonsldilib. Bu investisiyalar ii¢lin minimal
kredit keyfiyyati Standard & Poor’s torafindon miioyyaen edilmis AA- (va ya Moody’s tarafinden Aa3) togkil
etmoalidir. Xarici menecerlor torofindon idara olunan aktivler Bank torafindon 30 giin avvel yazili bildiris
asasinda geri qaytarila biler.

Xarici menecerlor, agent kimi ¢ixis edorak, Bank hesabina investisiyalar1 va digor aktivleri almaq, satmag,
saxlamaq, miibadils etmok vo ya digor amaliyyatlar aparmaq, amanatlor qoymagq, her hansi investisiyalarm
yerlogdirilmok, tonzimlonmayan kollektiv investisiya sxemlari {izra maslohatlor vermak va ya amoliyyatlar
hoyata kecirmak, biitiin bazarlarda smaliyyatlar aparmag, qarsi-taraflors va hesablarin agilmasina dair sanadlor
haqqinda danisiqlar aparmaq va bunlar1 imzalamagq, biitiin giindslik gerarlari ¢ixarmaq ve vesaitlerin idars
edilmasi ilo bagli miistaqil menecerlorin miinasib eksperti kimi digar xidmat gdstormak {i¢iin Bankin miiayyan
etdiyi investisiya qaydalar1 ¢ar¢ivasinda tam ixtiyara malikdirlar.

25. Digar golirlor

2009 2008
Xatira sikkolorinin satigi iizra golirlor 1,119 1,961
Digor 187 229
Digoar golirlor 1,306 2,190
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24. Net fee and commission income

Net fee and commission income comprises:

2009 2008
Settlements operations 2,871 3,305
Cash operations 1,025 644
Currency conversion operations 395 2,068
Other - 742
Fee and commission income 4,291 6,759
Securities operations (614) (565)
Currency conversion operations (31 (33)
Settlements operations (21) (18)
Guarantees and commitments - (10)
Fee and commission expense (666) (626)
Net fee and commission income 3,625 6,133

Asset management fee and commission expense

Fee and commission expense — securities operations is primarily comprised of fees incurred in relation to
external asset managers’ services in managing certain of the Bank’s investment portfolios under the Asset
Management Agreements entered into by the Bank with three external asset managers.

The Bank placed investments in US Dollars with the external asset managers and appointed them as its agents
and delegated them to manage the investment and reinvestment of certain monies and assets which are depos-
ited from time to time by the Bank. It also entered into a Custodian Agreement with an international financial
institution to serve as the Custodian of the investment portfolios. The funds and assets are held at the third party
Custodian, which monitors portfolios and is provided by the Bank the authority to release or deliver securities
of the portfolio, register securities, and conduct transactions based on the asset manager’s requests on buy/sell
decisions. The Custodian provides the Bank a monthly report of all monies received in respect of the portfolio
or paid out of the portfolio. Investment emphasis is on high-quality, short-term instruments with a high degree
of marketability and liquidity. A minimum credit quality of AA- by Standard & Poor’s (or Aa3 by Moody’s)
is a benchmark for these investments. The assets placed with external managers can be recalled by the Bank
upon 30 days’ written notice in advance.

The external asset managers, acting as agents, have complete discretion but within the set of investment
guidelines prescribed by the Bank, for the account of the Bank to buy, sell, retain, exchange or otherwise deal
in investments and other assets, make deposits, subscribe to issues and offers for sale, and accept placements,
underwritings and sub-underwritings, of any investments, advise on or execute transactions in unregulated col-
lective investment schemes, effect transactions on all markets, negotiate and execute counterparty and account
opening documentation, take all day to day decisions and otherwise act as the external managers judge appro-
priate in relation to the management of the funds.

25. Other Income

2009 2008
Revenue from sales of commemorative coins 1,119 1,961
Other 187 229
Other Income 1,306 2,190
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26. Iscilor {izra vo digor amoaliyyat xarclori

Iscilor {izra vo digor amoaliyyat xarclori asagidakilardan ibaratdir:

2009 2008
omok haqqi vo miikafatlar (8,913) (8,048)
Sosial sigorta xarclari (1,955) (1,765)
scilor {izra digar xarclor (332) (299)
Iscilorin tadrisi izra xarclor (100) (112)
Comi iscilor iizra xarclor (11,300) (10,224)
Kohnalms xarci (geyd 11) (6,653) (5,561)
Amortizasiya xarci (qeyd 12) (1,087) (887)
Comi kéhnalma vo amortizasiya (7,740) (6,448)
Azarbaycan Ipoteka Fondu ve Maliyys Monitoringi Xidmeti digiin inzibati (13.250)
binalarin alimast {izra xarclor ’
Banknot va sikkalarin istehsali va naqli iizro xarclar (3,904) (34,040)
Miihafiza xarclori (1,381) (1,011)
Hiiquq v maslohat¢i xidmatlarine xarclar (948) (376)
Ofis tachizati (603) (612)
Rabita (534) (555)
Kompiiter programlart {izra xarclor (488) (478)
Omlak vo avadanhigin tomir vo saxlanma xarclari (387) (451)
Isitma va isiglandirma xarclori (246) (222)
Ezamiyya va alagali xarclor (160) (200)
Sigorta (129) (102)
Xeyriyys maqsadlori Gigiin ayirmalar (89) (286)
Motbaa xarclari (88) (87)
Kommunal xidmatlar {izra xarclor (40) (36)
fcara haqqt (14) (35)
GoOmriik riisumlart - (217)
Digar xarclor (839) (2,122
Digar amoaliyyat xarclori (23,100) (40,830)

2009-cu ildo Bank Azarbaycan Ipoteka Fondu vo Maliyys Monitoringi Xidmati iigiin, miivafiq olarag, 8,833
min manat va 4,417 min manat mablaginds inzibati binalar almigdir.

27. Risklorin idars edilmasi
On s6z

Bank foaliyysti zamam miixtalif risklora maruz qalir. Risklarin idars edilmasi bankin faaliyystinin miihiim
hissasini tagkil edir. Bank risklari daimi miiayyen etma, 6l¢ms vo miisahids etma proseslari, kredit limitlorinin
miioyyan edilmosi vo diger daxili nazarat todbirlori vasitasilo idars edir. Bankin hor bir amakdasi onun
vozifalari ilo bagl risklora gora masuliyyat dasiyir. Bank kredit riski, likvidlik riski ve bazar risklorine moruz

qgalir. Bank amaliyyat risklorine do maruz qalir.

Miistaqil riske nazarat prosesine miihitds, texnologiyada va sanayeds dayisikliklor kimi biznes risklori daxil
deyildir. Onlar Bankin strateji planlagdirma prosesi vasitasila nazarat altinda saxlanilir.

Idaro Heyati risklorin miioyyan edilmosi va nazarat edilmasing gdra iimumi masuliyyat dastyir, lakin miixtolif
risklorin idars olunmasi va izlonmasi ligiin masuliyyati ayrica struktur bolmalar dagiyr.

Idara Heyati

Idaro Heyati risklorin idaro olunmasinda iimumi yanagma, risk toleranth saviyyalori v risklorin idaro
edilmasinin asas prinsiplarinin qabul edilmasi iigiin masuliyyatlidir.
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26. Personnel and other operating expenses

Personnel and other operating expenses comprise:

2009 2008
Salaries and bonuses (8,913) (8,048)
Social security costs (1,955) (1,765)
Other employee related expenses (332) (299)
Personnel training (100) (112)
Total personnel expenses (11,300) (10,224)
Depreciation charge (note 11) (6,653) (5,561)
Amortization charge (note 12) (1,087) (887)
Total depreciation and amortization (7,740) (6,448)
Expenses related to the purchase of non-dwelling areas for Azerbaijan (13.250)
Mortgage Fund and the Financial Monitoring Service ’
Bank notes and coins production and transportation expenses (3,904) (34,040)
Security (1,381) (1,011)
Legal and consultancy (948) (376)
Office supplies (603) (612)
Communications (534) (555)
Software maintenance fees (488) (478)
Repairs and maintenance of property and equipment (387) 451)
Heating and lighting (246) (222)
Business travel and related (160) (200)
Insurance (129) (102)
Charity (89) (286)
Printing (88) (87)
Utilities (40) (36)
Occupancy and rent (14) (35)
Customs duties - (217)
Other (839) (2,122)
Total other operating expenses (23,100) (40,830)

In 2009 expenses related to the purchase of non-dwelling areas for Azerbaijan Mortgage Fund and Financial
Monitoring Service amounted to AZN 8,833 thousands and AZN 4,417 thousands, respectively.

27. Risk management
Introduction

The activities of the Bank are exposed to various risks. Risk management therefore is a critical component
of its banking activities. Risk is inherent in the Bank’s activities but it is managed through a process of ongo-
ing identification, measurement and daily monitoring, subject to risk limits and other controls. Each individual
within the Bank is accountable for the risk exposures relating to his or her responsibilities. The Bank is exposed

to credit risk, liquidity risk and market risk. It is also subject to operating risks.

The independent risk control process does not include business risks such as changes in the environment,
technology and industry. They are monitored through the Bank’s strategic planning process.

The Management Board is ultimately responsible for identifying and controlling risks; however, there are
separate business units responsible for managing and monitoring the various risks.

Management Board

The Management Board is responsible for the overall risk management approach, risk tolerance levels and
for approving the main principles of risk management.
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Investisiya Komitasi

Investisiya Komitosi “Azorbaycan Respublikast Morkazi Bankinin valyuta aktivlorinin idaro edilmosi
Qaydalari™na uygun olaraq Bankin valyuta aktivlerinin idars edilmesinde magbul limitlerin miisyyan
edilmasinds masuliyyatlidir.

Risklorin idara olunmasi bélmosi

Bazar omoliyyatlar1 departamentinin Risklorin idara edilmasi sobasi “Azorbaycan Respublikast Markazi
Bankinin valyuta aktivlerinin idars edilmasi Qaydalar1”, “Azarbaycan Respublikast Markezi Bankinin valyuta
aktivlorinin idaro edilmosinin Osas Istiqgamatlori” vo “Azorbaycan Respublikasi Morkozi Bankmin valyuta
aktivlorinin idaro edilmasi iizro Omaliyyat Investisiya Strategiyasi”na uygun olaraq valyuta aktivlorinin idara
edilmasinda qobul olunmug limitlors daimi nazarsti hayata kegirir.

Daxili Audit

Daxili Audit har il Bankda risklorin idara olunmasi proseslorinin audit yoxlamasini apararaq, hom prosedurlarim
miinasibliyini, hom do Bankin prosedurlara riayat etmosini yoxlayir. Daxili Audit biitiin qiymatlondirmslarin
naticalorini rahbarlikls miizakire edir vo natica va tdvsiyslor haqqinda Bankin Sadrina hesabat verir.

Risklarin él¢ciilmasi va hesabat¢ilig sistemlori

Omoliyyatlarin strukturundan asili olaraq Bankda risklorin idars olunmasi morkoezlosdirilmis vo
markazlagdirilmomis metodlarla aparilir. Maliyys riskinin idara olunmasi merkazlesdirilmis qaydada aparilir,
omaliyyat riskinin idara olunmasi ise markazlogdirilmayib.

Omoliyyatlar Idaro Heyatinin iizvlori arasinda nozarat prinsipine asaslanaraq boliisdiiriiliir. Hor bir heyat iizvii
0zlinlin masuliyyat dagidig1 sektorda amoliyyatlara nozarst etmolidir.

Risklorin idaro olunmasi miixtelif departamentlor torofindon hoyata kecirilir. Bundan olave, Bankda
omoliyyatlar1 va nozarati hayata kegirmok tigiin xiisusi komito vo komissiyalar da foaliyyat gostorir, masalon
Investisiya Komitosi, Kredit Komitasi vo Bankin rosmi mozonnolorinin miioyyan edilmosi {izro Daimi
Komissiya va sair.

Valyuta ehtiyatlar {izra risklor Bankin risklorinin miihiim hissasini toskil edir. Bu risklorin idars olunmasi
tizra salahiyyaetlarin bolgiisii, prosedurlar vo hesabatliliq “Azarbaycan Respublikast Markazi Bankinin valyuta
aktivlorinin idaro edilmosi Qaydalar”nda miioyyan olunmugdur. Idaro olunan risklor {izro mogbul limitlor
“Azarbaycan Respublikast Markazi Bankinin valyuta aktivlerinin idara edilmesi Qaydalar1”, “Azsrbaycan
Respublikast Morkozi Bankinin valyuta aktivlorinin idaro edilmosinin Osas Istigamatlori”, “Azarbaycan
Respublikast Morkozi Bankinin valyuta aktivlorinin idars edilmasi {izro Omoliyyat Investisiya Strategiyast” vo
xarici menecerlar torafindon vosaitlorin idars edilmasi {izra “Investisiya qaydalar1”nda 6z oksini tapir. Qaydalara
uygun olaraq mogbul limitlor Investisiya Komitosi torafindon miioyyan edilorak, Idara Heyati torafindan tosdiq
olunur. Risklors daimi nozarot Bazar omoliyyatlart departamentinin Risklorin idars edilmasi gobosi vo Odoanis
sistemlari vo hesablagmalar Departamentinin Maliyys bazarlarinda amsliyyatlar $6basi terafinden aparilir.

Omoliyyat risklorinin idars olunmasi Idaro Heyati vo Daxili audit departamenti torafindon aparilir. Idaro
Heyoti amaliyyat riskinin mohdudlagdirilmasi magsadile amsliyyat prosedur vo qaydalarim tosdiq edir. Daxili
audit departamenti miitomadi olaraq amaliyyat prosedurlarinin icra olunmasina nozarat edir vo Idaro Heyatino
hesabat verir.

Haddindan artiq risk konsentrasiyas

Bu tip risklorin yaranma sobablori, qarsi-taraflorin eyni vo ya oxsar i foaliyyati ilo mosgul olmasindan,
is noviiniin eyni cografi regionda yer almasindan, eyni iqtisadi xtisusiyystlors malik olan, iqtisadi va siyasi
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Investment Committee

The Investment Committee is responsible for defining the acceptable limits for management of the Bank’s
foreign currency assets in accordance with the “Regulations for Management of Foreign Currency Assets of the
National Bank of the Republic of Azerbaijan”.

Risk Management Unit

The Risk Management Unit of the Market Operations Department permanently controls the limits set for
management of foreign currency assets in accordance with the “Regulations for Management of Foreign
Currency Assets of the National Bank of the Republic of Azerbaijan”, “Main Directions for Management of
Foreign Currency Assets of the National Bank of the Republic of Azerbaijan”, and “Operational Investment
Strategy for Management of Foreign Currency Assets of the National Bank of the Republic of Azerbaijan”.

Internal Audit

Risk management processes throughout the Bank are audited annually by the Internal Audit that examines
both the adequacy of the procedures and the Bank’s compliance with the procedures. Internal Audit discusses
the results of all assessments with management, and reports its findings and recommendations to the Chairman
of the Bank.

Risk measurement and reporting systems

Depending on the structure of operations, the risk management in the Bank is conducted by centralized and
non-centralized method. Financial risk management is conducted centrally whereas operational risk manage-
ment is not centralized.

Operations are allocated among members of the Management Board based on control principle. Each Board
member must control the operations under his sector of responsibility.

Risk management is conducted directly by various departments. There are also special committees and com-
missions within the Bank for conducting operations and control such as the Investment Committee, Credit
Committee, and Regular Commission on determination of official exchange rates of the Bank, and others.

The risk related to the Bank’s foreign currency assets is a significant risk. Segregation of duties, procedures
and reporting for risk management are regulated by the “Guidelines on Management of Foreign Currency
Assets of the National Bank of the Republic of Azerbaijan”. Acceptable limits on managed risks are stipu-
lated in the “Guidelines on Management of Foreign Currency Assets of the National Bank of the Republic
of Azerbaijan”, “Main Directions of Management of Foreign Currency Assets of the National Bank of the
Republic of Azerbaijan”, “Operational Investment Strategy for Management of Foreign Currency Assets of the
National Bank of the Republic of Azerbaijan” and “Investment Rules for Management of Assets by Foreign
Managers”. These limits are defined by the Investment Committee and approved by the Management Board.
Permanent control over risks is exercised by Risk Management Division of the Market Operations Department
and Financial Market Operations Division of the Payment Systems and Settlements Department.

Operational risks management is conducted by the Management Board and the Internal Audit Department.
The Management Board approves operational procedures and guidelines for limitation of operational risk. The
Internal Audit Department regularly monitors and reports to the Management Board on the implementation of
operational procedures.

Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities
in the same geographic region, or have similar economic features that would cause their ability to meet contrac-
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sartlordon asili olan va bu sababdon miigavilslorde gosterilmis sertlorin pozulma ehtimalini artiran risklor
nozards tutulur. Bankin artan faaliyyatinin xiisusi cografi yerlords v igtisadiyyat sektorlar1 iizre konsentrasiyasi
nisbi hassasligin yaranmasina sabab ola bilor.

Haddindon artiq risk konsentrasiyasinin tesiri altina diigmemok ii¢lin, Bank daxili prosedurlarinda miixtalif
xlisusiyyatlors malik olan portfellorin idars edilmasi qaydalart ila temin olunur.

Bank kredit riskina maruzdur ki, bu, maliyys 6hdaliyi olan bir torafin 6hdoliyini yerine yetirmomasi va
noticads digar torafin maliyys itkisine maruz qalmast riskidir. Kredit riski investisiya aktivlorinin se¢ilmasi,
investisiya aktivinin kredit keyfiyyati, bir investisiya aktivine investisiya olunmus mablagin mehdudlasdiriimasi
vasitasile idare olunur.

Belo ki, Bankin investisiya qaydalarina osasen Bank valyuta aktivlorinin idars edilmosinde yalniz
qusamiiddatli reytingi A-1+-dan (Standart&Poor’s), F-1-don (Fitch) vo yaxud P-1-den (Moody’s), uzunmiiddstli
kredit reytingi AA- -dan (Standart&Poor’s, Fitch) vo yaxud Aa3-dan (Moody’s) asagi olmayan investisiya
vasitalari istifads oluna biler. Eyni zamanda, bir kommersiya bankina investisiyalasdirilmig maksimal mablog
100 miIn. ABS dollar1 ekvivalentindo miioyyan olunmusdur. Investisiya alotinin miiddotindon astli olarag, 1
ayadok miiddati olan investisiya alatlari tiglin minimal kredit reytinqi A+ (Standart&Poor’s, Fitch), 1 aydan 6
ayadok olan depozitler {i¢lin AA- (Standart&Poor’s, Fitch), 6 aydan yuxar1 miiddati olan depozitlar ligiin AA+
(Standart&Poor’s, Fitch) kimi miisyysnlosdirilmigdir. Agentliklor torafinden bir aktive miixtelif kredit reytingi
tayin edildiyi halda aktiva toyin edilon daha yiiksak reyting istifade olunmusdur.

Bank kredit reytingi sistemi osasinda kreditlorin tosniflogdirilmasini hoayata kegirir. Bu kreditalanlarin krediti
0domok qabiliyyatlorinde miimkiin dayisikliklorin tez miisyyan edilmasini tomin edir. Kredit tosniflogdirilmasi
Banka moruz qaldigi riskler naticasinds potensial zarari qiymatlondirmak va lazimi tedbirlari gérmak imkanint
yaradir.

Bank hesablar

Bankin miixbir hesablar1 6lks reytingi AA- -dan (Standart&Poor’s, Fitch) vo yaxud Aa3-don (Moody’s)
asagl olmayan oOlkolorin morkazi banklarinda, Beynolxalq Hesablagmalar Bankinda vo reytingi AA- -dan
(Standard&Poor’s, Fitch) va yaxud Aa3-don (Moody’s) asagi olmayan kommersiya banklarinda agila bilar.

Kredit riski

Depozitar xidmatlor

Bankin xarici qiymatli kagizlar {iciin depozitarisi dlka reytinqi AA- -dan (Standart&Poor’s, Fitch) ve yaxud
Aa3-don (Moody’s) asag1 olmayan dlkalorin markozi banklari, Beynalxalq Hesablagmalar Banki vo AA- -dan
(Standart&Poor’s, Fitch) ve yaxud Aa3-don (Moody’s) asag1 olmayan reytingli kommersiya banklar1 ola bilar.

Maliyya bazarlarinda qarsi-toraflor
Bankin xarici maliyys bazarlarinda qarsi-tarafleri yalniz kredit reytingi A+ -dan (Standart & Poor's, Fitch)
vo Al-den (Moody's) asag1 olmayan maliyys institutlari ola bilar.

Torama maliyya alatlori
Toroms maliyya alatlorindon irali golon kredit riski hor zaman maliyys veziyyati haqqinda hesabatda aks
etdirilmis miisbot odalatli dayerlorlo mahdudlagir.

Asagidaki cadvalde téroms maliyys alstlori do daxil olmaqla maliyys veziyysti haqqinda hesabatin
komponentlarinin kredit riskine maruz qalmasinin maksimal hoddi gostarilir. Maksimal risk imumi mablagda,
dayarsizlosma ehtiyatlarindan va asas silinma ve girov miiqavilslerinin istifade edilmasi vasitesile azalmanin
tasirindan avval gosterilir.
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tual obligations to be similarly affected by changes in economic, political or other conditions. Concentrations
indicate the relative sensitivity of the Bank’s performance to developments affecting a particular industry or
geographical location.

In order to avoid excessive concentrations of risks, the Bank’s policies and procedures include specific guide-
lines to focus on maintaining a diversified portfolio.

Credit risk

The Bank is exposed to credit risk, which is the risk that one party will incur a loss because the other party
failed to comply with its financial obligations. Credit risk is managed and controlled through proper selection
of investment assets, credit quality of investment assets and setting limits on the amount of investment per
investment asset.

In accordance with the investment guidelines of the Bank, only investment instruments with short-term rat-
ings of not less than A-1+ (Standard & Poor’s), F-1 (Fitch) or P-1 (Moody’s) and long-term ratings of not less
than AA- (Standard & Poor’s, Fitch) or Aa3 (Moody’s) may be used for management of the Bank’s assets. At
the same time, the maximum amount invested in one commercial bank is defined as the equivalent of US Dollar
100 million. Subject to the terms of the investment instrument, minimal credit rating is defined as A+ (Standard
& Poor’s, Fitch) for investment instruments with a term of up to 1 month, AA- (Standard & Poor’s, Fitch) for
deposits with a term from 1 to 6 months, and AA+ (Standard & Poor’s, Fitch) for deposits with a term over 6
months. When different credit ratings are designated by the various agencies, the highest designated rating for
this asset is used.

The Bank classifies loans based on a credit rating system. This provides early identification of possible
changes in the creditworthiness of counterparties. Credit rating allows the Bank to assess the potential loss as
a result of the risks to which the Bank is exposed and take corrective action.

Bank accounts

The Bank may open correspondent accounts in central banks of countries with a country rating of not less
than AA- (Standard&Poor’s, Fitch) or Aa3 (Moody’s), International Settlements Bank and commercial banks
with rating of not less than AA- (Standard&Poor’s, Fitch) or Aa3 (Moody’s).

Depository services

Central banks with a country rating of not less than AA- (Standard&Poor’s, Fitch) or Aa3 (Moody’s),
International Settlements Bank and commercial banks with a rating of not less than AA- (Standard&Poor’s,
Fitch) or Aa3 (Moody’s) may act as foreign depository for securities of the Bank.

Financial market counterparties
Only financial institutions with credit rating of not less than A+ (Standard & Poor's, Fitch) and A1 (Moody's)
may be financial market counterparties of the Bank.

Derivative financial instruments

Credit risk arising from derivative financial instruments is, at any time, limited to those with positive fair
values, as recorded in the statement of financial position.

The table below shows the maximum exposure to credit risk for the components of the statement of financial
position, including derivatives. The maximum exposure is shown gross, before impairment allowances and the
effect of mitigation through the use of master netting and collateral agreements.
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Umumi Umumi
Qeydlor maksimal risk maksimal risk
2009 2008
Pul \./esa?tlari va pul vesaitlorinin ekvivalentlari (kassada olan pul 5 2882237 4331669
vasaitlori gixilmagla)
Qeyri-rezident banklardaki vasaitlor 6 - 162,149
Beynolxalq Valyuta Fondu ila hesablasmalar 7 191,284 1,305
Ticarat giymatli kagizlar 8 434,002 542,073
Rezident banklara verilmig kreditlor 9 1,444,873 201,546
Satig Gigiin mdveud olan investisiya qiymatli kagizlari 10 9,315
Odveme miiddati tamamlanana qadoar saxlanilan investisiya giymotli 1 $11.886 209,805
kagizlar1
Dévlatin bore 6hdoliyi 22 211,837 -
Sair aktivlor 15 4,490 3,617
Comi kredit riski 5,989,924 5,452,164

Maliyys alatlori adalatli dayarls oks etdirilondo yuxarida gostorilon mablaglor cari kredit riskini gostorir,
lakin goalacokda dayarlarin doyismasi noticasinds yarana bilocok maksimal kredit riskini oks etdirmir. Maliyya
alatlorinin har bir sinfi iiglin maksimal kredit riski ilo bagli slave molumatlar istinad edilon xiisusi qeydlords
aciqlanir.

Asagidaki cadvelds Bankin maliyys alotlorinin kredit reytingi haqqinda molumat toqdim olunmusdur.
Cadvalde S&P, Fitch va Moody’s beynalxalq agentliklarinin reytinglari iizre tosnifat verilmisdir. Agentliklor
torafindon bir aktive miixtslif kredit reytingi toyin edildiyi halda aktive tayin edilon daha asagi reyting istifads
olunmusdur:

31 dekabr 2009 AAA AA+ AA AA- A+ A Reytingsiz Comi

Pul vasaitlari va pul
vosaitlorinin ekvivalentlori

(kassada olan pul vasaitloi 2,874,195 - - 6,035 66 - 1,941 2,882,237
cixilmagla)

Qeyri-rezident banklardaki i
vasaitlor

Ticarat qiymatli kagizlar 412,086 12,255 828 7,386 1,447 - - 434,002
S'a‘tls tgiin mqvcufi olan inves- 9315 9315
tisiya qiymotli kagizlari

(Odamo miiddeti tamamlanana

godar saxlanilan investisiya 681,888 - - - - - 129,998 811,886
qiymatli kagizlari

Dévlatin bore Shdaliyi - - - - - - 211,837 211,837
31 dekabr 2008 AAA AA+ AA AA- A+ A Reytingsiz Comi
Pul vasaitlori va pul

vasaitlorinin ckvivalentlori 5, ) - TIss - 590 5988 9305 4,331,669
(kassada olan pul vasaitlori

¢ixilmagla)

Qeyfl-rez1dent banklardaki 160,301 ) ) ) ) ) 1848 162,149
vosaitlor

Ticarat qiymetli kagizlart 526,633 041 4,020 - 6,711 - 4,068 542,073
Odoma miiddati tamam-

lanana godor saxlamilan 79,807 - - - - - 129,998 209,805

investisiya qiymotli kagizlari

174



Central Bank’s 2009 financial reporting

Maximum Maximum

Qeydlar exposure exposure

2009 2008

Cash and cash equivalents (excluding cash on hand) 5 2,882,237 4,331,669

Amounts due from foreign credit institutions 6 - 162,149

Special Drawing Rights holdings with the IMF 7 191,284 1,305

Trading securities 8 434,002 542,073

Loans to local banks 9 1,444,873 201,546
Investment securities available for sale 10 9,315

Investment securities held to maturity 11 811,886 209,805

Promissory note from the government 22 211,837 -

Other assets 15 4,490 3,617

Total credit risk exposure 5,989,924 5,452,164

Where financial instruments are recorded at fair value, the amounts shown above represent the current credit
risk exposure but not the maximum risk exposure that could arise in the future as a result of changes in values.

For more detail on the maximum exposure to credit risk for each class of financial instrument, references
shall be made to the specific notes.

The table below represents information on credit rating of financial instruments held by the Bank. The table
contains ratings of S&P, Fitch and Moody’s international agencies. When different credit ratings are designated
by the agencies for the asset, the lowest designated rating for this asset is used.

As at 31 December 2009 AAA AA+ AA AA- A+ A Unrated Total
Cash and cash equivalents

(excluding cash on hand) 2,874,195 6,035 66 1,941 2,882,237
Amounts due from foreign )
credit institutions

Trading securities 412,086 12,255 828 7,386 1,447 434,002
Investment securities available 9315 9315
for sale

Investment securities held to 631,858 129,998 811,886
maturity

Promissory note from the 21837 21,837
government

As at 31 December 2008 AAA AA+ AA AA- A+ A Unrated Total
Cash and cash equivalents 5, 7,155 5980 5988 9305 4,331,669
(excluding cash on hand)

Amounts du from foreign 160,301 1,848 162,149
credit institutions

Trading securities 526,633 641 4,020 6,711 4,068 542,073
Investment securities held to 79,807 129,998 209.805

maturity
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Maliyya aktiviorinin siniflori iizra kreditin keyfiyyati

Bundan slave, Bank markazi bank olaraq 6lkenin maliyys sisteminin sabitliyini qgorumaq magsadils likvidlik
problemlari il iizlogon rezident banklara qisamiiddatli kreditlor verir. Maliyya vaziyyati haqqinda hesabatin
kreditlorla bagl aktivlarin siniflarin {izro Bankin daxili risk tosniflogdirilmosi agagidaki codvalde gostarilir:

Vaxt1 kegmomis vo dayarsizlosmomis Vaxt1 6tmii Fordi
2009 va ya fordi sokilda Comi
Qeyri- sokildo dayarsiz-
Yiiksok Standart doyarsizlogmis losmi
. . standart P 2009
reyting reytingq reyting 2009 2009
Rezident banklara verilmis 1,123,062 5,000 80,375 - 276442 1484879
kreditlar
SaFls iiglin mqvcufi olan inves- 9315 9315
tisiya qiymetli kagizlari
Odomo miiddati tamamlanana
godar saxlanilan investisiya 681,888 - 129,998 - 4,295 816,181
qiymatli kagizlari
Dovlatin bore dhdaliyi 211,837 - - - - 211,837
Isilara verilmis kreditlor 1,727 - - - - 1,727
Comi 2,027,829 5,000 210,373 - 280,737 2,523,939
Vaxt1 kegmomis vo dayarsizlosmomis Vaxtt otmiis Fordi
2008 va ya fardi sokilda Comi
Qeyri- sokildo dayarsiz- °
Yiiksok Standart dayarsizlogmis losmi
. . standart S 2008
reyting reyting reyting 2008 2008
Rezident banklara verilmis 10,801 - 40,203 - I82476 233480
kreditlor
Odomo miiddati tamamlanana
godor saxlanilan investisiya 79,807 - 129,998 - 4,295 214,100
qiymatli kagizlar
Iscilora verilmis kreditlor - 1,788 - - - 1,788
Comi 90,608 1,788 170,201 186,771 449,368

Bank torafindon rezident banklara verilmis kreditlorin tosniflogdirilmasi asagidaki qaydada hayata kegirilmisdir:

Yiiksok reytingli — bura dovr orzinds kredit sortlorinds he¢ bir doyisiklik olmayan, ddenis miiddstinds
gecikma olmayan ve maliyys vaziyyati ala qiymatlondirilon banklar aid edilir.

Standart reytingli - bura dovr orzinds kredit sortlorindo heg bir doyisiklik olmayan, ddenis miiddstindo
gecikma olmayan vo maliyys vaziyyati yaxst qiymsetlondirilon banklar aid edilir.

Qeyri-standart reytingli - bura dovr orzindo kredit sortlorine doyisiklik edilon, asas vo faiz borclarinda
gecikmalar olmayan ve maliyys vaziyyati genaatboxs qiymsatlondirilon banklar aid edilir.

Fardi gokilde dayarsizlogmis - bura dovr arzinds kredit sortlorine doyisiklik edilon, osas va faiz borclarinda
vaxt1 kegmis borclar olan va maliyya vaziyyati kafi vo geyri-kafi qiymotlondirilon banklar aid edilir.

Bank torofindon ddoms miiddsti tamamlanana qoder saxlamilan investisiya qiymotli kagizlarmin
tosniflogdirilmoasi asagidaki qaydada hoyata kegirilmigdir:

Yiiksok reytingli — bura dovr orzinds kredit sortlorinds he¢ bir doyisiklik olmayan, ddenis miiddstinda
gecikma olmayan dovlet qiymatli kagizlar aid edilir.
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Credit quality per class of financial assets
As a central bank, the Bank ensures the stability of the country’s financial system by granting short-term

loans to banks having liquidity problems, as deemed appropriate. The table below shows the credit quality by
class of asset for loan-related statement of financial position lines, based on the Bank’s credit rating system.

Neither past due nor impaired 2009

Past due but Individually Total
. Sub- not impaired impaired
High Standard standard 2009 2009 2009
grade grade
grade
Loans to local banks 1,123,062 5,000 80,375 276,442 1,484,879
Investment securities available 9315 9315
for sale
Investment securities held to 681,888 129,998 i 4295 816,181
maturity
Promissory note from the 201837 i i i i 211,837
Government
Loans to employees 1,727 - - - - 1,727
Total 2,027,829 5,000 210,373 - 280,737 2,523,939
Neither past due nor impaired 2008 Do
Past due but Individually Total
) Sub- not impaired impaired
High Standard standard 2008 2008 2008
grade grade -
Loans to local banks 10,801 40,203 182,476 233,480
Investment securities held to 79.807 129,998 ) 4295 214,100
maturity
Loans to employees - 1,788 - - - 1,788
Total 90,608 1,788 170,201 186,771 449,368

The Bank classifies its loans to local banks portfolio as follows:

High grade — banks with excellent financial performance, having no changes in the terms and conditions of
loan agreements and no overdue in principal and interest.

Standard grade — banks with stable financial performance, having no changes in the terms and conditions of
loan agreements and no overdue in principal and interest.

Sub-Standard grade — banks with satisfactory financial performance, having changes in the terms and condi-
tions of loan agreements and no overdue in principal and interest.

Individually impaired - loans issued to banks with satisfactory and unsatisfactory financial performance, hav-
ing changes in the terms and conditions of loan agreements and overdue in principal and interest.

The Bank classifies its investment held to maturity portfolio as follows:

High grade - government securities having no changes in the terms and conditions, and no overdue in prin-
cipal and interest.
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Qeyri-standart reytingli - bura dovr orzinds kredit sortlorine doyisiklik edilon, asas va faiz borclarinda
gecikmalar olmayan dovlat qiymatli kagizlar aid edilir.

Siyasatine uygun olaraq Bank kredit portfeli daxilinda reytinglori daqiq ve ardicil gokilde totbiq edilir.
Verilon risk reytinglori miintozom qaydada giymotlendirilir va yenidon baxilir.

Doayarsizlagsmonin qiymatlondirilmasi

Kreditlorin dayarsizlosms baximindan qiymstlondirilmasi zamani nazera alinan asas amillora asagidakilar
daxildir: asas mablaglarin va faizlorin 6denilmasinin 90 giinden artiq miiddotds gecikdirilib-gecikdirilmamasi,
qarsi-toroflarin pul vesaitlerinin harekoatlorinds ¢atinliklor haqqinda mslumatin olub-olmamasi, kredit
reytinglorinin agag1 diismasi vo ya miiqavilenin ilkin sortlorinin pozulmasi. Bank doyarsizlogsme baximindan iki
saviyyada qiymatlondirms aparir: fordi sokilda qiymsetlondirilen ehtiyatlar va macmu sokilds qiymatlondirilon
ehtiyatlar.

Fordi sokilda qiymatlondirilon ehtiyatlar

Bank fardi olaraq har bir miihiim kredit v ya avans iizrs tolab olunan ehtiyatlar fordi sekilde miisyyan edir.
Ehtiyatlarin mablagi miisyyen edildiyi zaman asagidaki amillor nazere alinir: qarsi-teraflarin biznes-planinin
dayamqligi, onun maliyys ¢etinliklori yarandig1 toqdirde foaliyyst naticalorini tokmillogdirmek qabiliyyati,
miiflislik halinda prognozlagdirilan madaxiller, maliyys dasteyinin calb edilmasi imkani, girovun satis dayari vo
gozlanilan pul vesaitlari horakatinin miiddatlori. Gozlanilmayan hadissler daha yaxin diqqet yetirilmasini talob
etdiyi hallar istisna olmagqla, doyarsizlogma zararleri har hesabat tarixinds qiymstlondirilir.

Mocmu sakilda giymatlondirilon ehtiyatlar

Macmu gokilds fordi olaraq mithiim olmayan banklara kreditlorin va fordi olaraq miihiim, lakin fordi sokilda
dayarsizloesmasina dair obyektiv siibutlar olmayan kreditlorin daysrsizlosmasi tigiin ehtiyatlar qiymatlondirilir.
Ehtiyatlar hor bir hesabat tarixina qiymatlondirilir vo bu zaman har bir kredit portfeli ayrica tohlil edilir.

Macmu gakilde qiymotlondirma zamani fordi sokilds daysrsizlosmays dair obyektiv siibut olmayanda da
portfelin doyarsizlosmasi miioyyan edilir. Doyarsizlosma zorarlori agagidaki melumatlart nozers almagla
miioyyan edilir: portfel {izro tarixi zararlor, cari igtisadi seraitlor, zarorin ¢okilmasi ehtimal edilon andan hamin
zarorin dayarsizlesma lizrs fordi gokilds qiymotlondirilon doyarsizlagms zararini tolab etmasi miiayyan edildiyi
anadok toxmini miiddat vo gozlonilon madaxiller vo aktiv doyarsizlogdikden sonra daysrin barpa edilmasi.
Rahbarlik bir iladok ola bilon bu miiddstin miisyysn edilmasine gors masuliyyat dasiyir.
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Sub-Standard grade — government securities having changes in the terms and conditions of loan agreements
and no overdue in principal and interest.

It is the Bank’s policy to maintain accurate and consistent risk ratings across the credit portfolio. The attrib-
uted risk ratings are assessed and updated regularly.

Impairment assessment

The main considerations for loan impairment assessment include whether any payments of principal or inter-
est are overdue by more than 90 days or there are any known difficulties in the cash flows of the counterparties,
credit rating downgrades, or infringement of the original terms of the contract. The Bank addresses impairment
assessment in two areas: individually assessed allowances and collectively assessed allowances.

Individually assessed allowances

The Bank determines the allowances appropriate for each individually significant loan on individual basis.
Items considered when determining allowance amounts include the sustainability of the counterparty’s busi-
ness plan, its ability to improve performance once a financial difficulty has arisen, projected receipts should
bankruptcy ensue, the availability of other financial support and the realisable value of collateral, and the tim-
ing of the expected cash flows. The impairment losses are evaluated at each reporting date, unless unforeseen
circumstances require more careful attention.

Collectively assessed allowances

Allowances are assessed collectively for losses on loans to banks that are not individually significant and for
individually significant loans where there is not yet objective evidence of individual impairment. Allowances
are evaluated on each reporting date with each portfolio receiving a separate review.

The collective assessment takes account of impairment that is likely to be present in the portfolio even
though there is no yet objective evidence of the impairment in an individual assessment. Impairment losses
are estimated by taking into consideration of the following information: historical losses on the portfolio, cur-
rent economic conditions, the appropriate delay between the time a loss is likely to have been uncured and the
time it will be identified as requiring an individually assessed impairment allowance, and expected receipts
and recoveries once impaired. The management is responsible for deciding the length of this period which can
extend for as long as one year.
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Bankin pul aktivlari ve dhdaliklari iizre cografi comlosma beladir:

. 2009 . 2008
Azarbaycan [BIT QlegilT Comi  Azarbaycan [BIT Qlegil]“ Comi
Aktivlar:
Pul vosaitlori vo
pul vosaitlorinin 105207 2,882,237 - 2987444 69,798 4,331,669 - 4,401,467
ekvivalentlori
Qeyri-rezident
banklardaki - - - - - 162,149 - 162,149
vasaitlor
Beynolxalq
Valyuta Fondu ilo - 191,284 - 191,284 - 1,305 - 1,305

hesablagmalar
Ticarat qiymatli

kagizlar1
Rezident banklara

verilmis kreditlor
Satig ti¢iin moveud

olan investisiya 9,315 - - 9,315 - -

qiymotli kagizlart

Odama miiddati

tamamlanana

@odar saxlantlan 129,998 681,888 - 811,886 129,998 79,807 - 209,805
investisiya giymatli
kagizlar

Dovlatin borc
oOhdaliyi

Sair aktivler 1,942 2,514 - 4,456 2,990 592 - 3,582

434,002 - 434,002 - 542,073 - 542,073

1,444,873 - - 1,444873 201,546 - - 201,546

211,837 - - 211,837 - -

1,903,172 4,191,925 - 6,095,097 404,332 5,117,595 - 5,521,927

Ohdoliklar:

Dovriyyada olan
banknotlar va 4,512,710 - - 4512710 4425821 - - 4,425,821
sikkalor

Kredit togkilatlart

qarsisinda 394,374 - - 394,374 567,597 - - 567,597
Ohdaliklar

Hokumat idaralari

qarsisinda 976,362 - - 976,362 605,567 - - 605,567
Ohdaliklar

Sair depozit
hesablari
Buraxilmis borc

qiymatli kagizlart
Digar beynalxalg
maliyya institutlart
qargisinda
Ohdaliklor
Beynolxalq Valyuta
Fondu gargisinda - 243,561 - 243,561 - 64,203 64,203
Ohdaliklor

Sair Shdaliklor 264 240 - 504 93 6,806 125 7,024

5894999 248493 - 6143492 5749923 78,619 125 5828667
(3.991,827) 3943432 - (48395)  (5345591) 5038976 (125  (306,740)

3,293 - - 3,293 1,282 - - 1,282

7,996 - - 7,996 149,563 - - 149,563

4,692 - 4,692 - 7,610 - 7,610

Xalis balans
movqeyi
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The geographical concentration of the Bank’s monetary assets and liabilities is set out below:

2009 2008
.. Non- .. Non-
Azerbaijan OECD OECD Total Azerbaijan OECD OECD Total
Assets:
Cash and cash equiva-
lens 105,207 2,882,237 - 2,987.444 69,798 4,331,669 - 4,401,467
Amounts due from
foreign credit institu- - - - - - 162,149 - 162,149
tions
Special Drawing
Rights holdings with - 191,284 - 191,284 - 1,305 - 1,305
the IMF
Trading securities - 434,002 - 434,002 - 542,073 - 542,073
Loans to local banks 1,444 873 - - 1,444,873 201,546 - - 201,546
Invgstment securities 9315 ) ) 9315
available for sale
Ivestment securcs 129,998 681,888 . 811,886 129,998 79,807 . 209,805
held to maturity
Promissory note from 2187 ) ) 187
the government
Other assets 1,942 2,514 - 4456 2,990 592 - 3,582
1,903,172 4,191,925 - 6,095,097 404,332 5,117,595 - 5,521,927
Liabilities:
Money issued n cir 4312,710 . - 451710 4405821 : S a5l
culation
Amouns due o credit 304374 : S 567,597 : i 567,597
Institutions
Amounts dug 0 gov- 976362 : S 9636 605,567 : : 605,567
ernment organizations
Amounts due to cus- 3203 . . 3,293 1,282 - - 1,282
tomers
Debt securities issued 7,996 - - 7,996 149,563 - - 149,563
Amounts due to
international financial - 4,692 - 4692 - 7,610 - 7,610
institutions
Amounts due o the 243561 .6l i 64,203 64,203
IMF
Other liabilities 264 240 - 504 93 6,306 125 7,024
5,894,999 248,493 - 6143492 5749923 78,619 125 5,828,667
::stizif"“e sheet G918 3943432 S @8395)  GMSS)  s038976 (125) (306,740)
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Likvidlik riski vo maliyyslogdirmanin idars edilmasi

Likvidlik riski adi va ya fovqelads soraitde 6danis tarixi ¢catanda Bankin ddeniglo bagli 6hdsliklorini yerina
yetira bilmomasi riskidir. Bank torafindan likvidlik riskinin idars olunmasi har bir seraitde Bankin 6hdsliklarini
6demak ticiin likvidliyin lazimi seviyyads saxlanilmasina ssaslanir.

Pul-valyuta siyasatinin hayata kecirilmasi va dlkadaxili maliyys sabitliyinin tomin edilmasi kimi merkazi
bankin prioritet magsadlarina nail olmaq iigiin vaxtinda miidaxile etmok magsadile Bank valyuta aktivlerinden
likvid amsliyyat trang1 formalagdirtb. Markazi bankin likvid emsliyyat valyuta aktivleri asagidaki manbalor
tizra valyuta tolebatin1 qarsilamagq iigiin kifayat edir: valyuta miidaxilolori, ti¢ ayliq idxal hacminda xarici
ticaratin maliyyalosdirilmasi, Olkenin qisa-miiddatli xarici borcu. Likvidlik riskinin idars edilmasi likvid
aktivlorinin miisyyen edilmasi va investisiya miiddstinds valyuta aktivlerini minimal likvidlik limitlorinin
miloyyan edilmasinden ibaratdir.

Maliyya ohdaliklarinin ddaniys tarixine qalmis miiddatlor iizra tahlili

Asagidaki cadvallerds diskont edilmamis miiqavils hdaliklari asasinda Bankin 31 dekabr 2009-cu il tarixina
maliyys ohdoliklori 6donis tarixino qalmis miiddatlor {izra taqdim edilir. Istisna olaraq, ticarat torama alotlori
ayrica siitunda adalatli dayarls, imumi mablagi ddanilmali olan tdrama alstlar ise miiqavila ile nazords tutulmus
6domo miiddotlari lizra gostorilir. Talob asasinda ddonilmsli 6hdslikler ddenis telabinin miimkiin olan an tez
tarixinda verilmis hesab olunur. Bununla beraber, Bank gozlayir ki, miistorilorin ¢oxu Bank 6donisi aparmali
oldugu an tez tarixds Odenisi talab etmayacak, va cadval gozlenilon pul vasaitlari horakatlorini oks etdirmir.

B I T e Miiayyan

Maliyya ohdaliklari . . o
31 dekabr 2009-cu il Tt Jaydan 5,00 150 Sildon — edilmi Comi

. . toramalori az artiq 6doma
tarixind miiddoti
Kredit taskilatlart
qargisinda ¢hdaliklor i 393,044 1,330 | i | 354,374
Hékumat idaralari
qargisinda ¢hdaliklor i 976,362 ’ | i ’ 976,362
Miistarilor gargisinda
Shdoliklor - 3,293 - - - - 3,293
Buraxilmig borc giymatli i 2,000 ) ) i ) 2,000
kagizlari ’ ’
Digor beynolxalq maliyyo
institutlar qarsisinda - 501 210 2,045 2,333 - 5,089
Ohdoliklor
BVF qargisinda 6hdoliklor - - 12,390 36,193 1,622 193,632 243,837
Sair ohdaliklor 240 264 - - - - 504
Comi diskont edilmamis
maliyyo hdaliklori 240 1,381,464 13,930 38,238 3,955 193,632 1,631,459
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Liquidity risk and funding management

Liquidity risk is the risk that the Bank will be unable to meet its payment obligations when they fall due under
normal and stress circumstances. Management of the liquidity risk by the Bank is based on keeping the liquidity
at required level for meeting the requirements of the Bank in any condition.

In order to achieve the Bank’s primary goals of maintaining currency stability and control over monetary
policy, the Bank maintains operational foreign currency assets which are a group of liquid assets from its for-
eign currency assets to ensure timely intervention when deemed necessary. Such group of operational liquid
foreign currency assets of the central bank is adequate for meeting the foreign currency demand for currency
interference, financing foreign trade equivalent of three-month import, and financing short-term foreign debt of
the country. Liquidity risk management consists of identifying the liquid assets and determining the minimum
liquidity limits of foreign currency assets over its investment period.

Analysis of financial liabilities by remaining contractual maturities

The tables below summarises the maturity profile of the Bank’s financial liabilities at 31 December 2009
based on contractual undiscounted repayment obligations except for trading derivatives which are shown at fair
value in a separate column and gross settled derivatives which are shown by contractual maturity. Repayments
which are subject to notice are treated as if notice were to be given immediately. However, the Bank expects
that many customers will not request repayment on the earliest date the Bank could be required to pay and the
table does not reflect the expected cash flows.

Financial liabilities Trading th];s; 3to 12 1to5 Over  Maturity Total
As at 31 December 2009 derivatives months Months years Syears  undefined

Amounts due to credit 303044 1330 : : 304374
nstitutions

Amounts due (o govern- 976,362 : : : S 976362
ment organizations

Amounts due to customers - 3,293 - - - - 3,293
Debt securities issued - 8,000 - - - - 8,000
Amounts due to interna- 501 210 2,045 2333 i 5,089
tional financial institutions

Amounts due to the IMF - ; 12,390 36,193 1,622 193,632 243,837
Other liabilities 240 264 - - - - 504
Total undiscounted 240 1381464 13,930 38,238 3,955 193,632 1,631,459

financial liabilities
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© Miiayyan
Maliyys ohdaliklori . ; o
31 dekabr 2008-ci il Miearat — Jaydan 5,00 (s Sildon—edilmis Comi
.. toramalari az artiq odoma
tarixing o q
miiddati
Kredit togkilatlart
qargisinda Shdaliklar 567,597 ) ) i ) 567,591
Hokumat idaralari
qargisinda Shdliklar 605,567 ) ) i ) 605,567
Miistarilar gargisinda
Shdaliklor 1,282 - - - - 1,282
BUfax1lmls borc qiymatli 149,877 ) ) i ) 149,877
kagizlari
Digar beynolxalq maliyys
institutlar qarsisinda - 3,056 211 2,059 2,727 - 8,053
ohdaliklar
BVF qargisinda 6hdaliklor - 723 15,315 44,840 5,490 - 66,368
Sair 6hdaliklor 6,806 93 51 74 - - 7,024
Comi diskont edilmomis 6806 1,328,195 15577 46973 8,217 - 1,405,768

maliyya ohdaliklori

Bazar riski

Bazar riski maliyys alotlorinin doyarinin faiz deracasi vo valyuta mazonnoalori kimi bazar parametrlorinda
doyisikliklor naticasinda toraddiid elomasi riskidir.

Faiz doracasi riski

Faiz daracesi riski maliyys aktivlerinin doyarinin faiz daracasinin artmasi/azalmasi naticasinds ucuzlagsmasi/
bahalagmast riskidir. 31 dekabr 2009 va 2008-ci il tarixlorine Bankin aktivlerinds bazar qiymati ilo oks olunan
sabit golirli qiymatli kagizlar faiz doracesi riskine meruz galmislar. Bank bu riski investisiya portfelinin va
portfelin torkibindaki aktivlerin miiddstinin miloyyan olunmasi ils idars edir.

Asagidaki cadvalds Bankin imumi golirinin faiz doracesinds 1% doyisikliys garst xalis hassashigi toqdim
olunur. Faiz daracesi riskine qarsi hossasligin tohlili “risk ehtimal edilon doyismosi amili” esasinda edilir
(PVOD).

2009 2008

Vi Faiz daracasinda Galirin Faiz daracasinda Galirin
artma hossaslig1 artma hassasligt

ABS dollar 1% 5,429 1% 6,278
Avro 1% 1,690 1% 1,318
Funt sterling 1% 768 1% 352
Sair 1% 43 1% 58
2009 2008

Vel Faiz doracasindo Golirin Faiz doracasindo Golirin
artma hossasligt artma hossaslig1

ABS dollan (1%) (5,429) (1%) (6,278)
Avro (1%) (1,690) (1%) (1,318)
Funt sterling (1%) (768) (1%) (352)
Sair (1%) (43) (1%) (58)

Hossasliq tohlili ilo bagli mehdudiyyatlor: Yuxaridaki cadvallor digar ehtimallarda dosyisiklikler olmadiqda
osas ehtimallarin doyismasinin tasirini oks etdirir. Oslinde cadvalds qeyd edilon ehtimallarla digar faktorlar
arasinda garsiligh alage movcuddur. Qeyd etmok lazimdir ki, cadvaldaki hassasliq gostericilori xatti funksiya
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Trading
deriva-
tives

Financial liabilities
As at 31 December 2008

Amounts due to credit
institutions

Amounts due to govern-
ment organizations

Amounts due to customers

Debt securities issued

Amounts due to interna-
tional financial institutions

Amounts due to the IMF

Other liabilities 6,806
Total undiscounted

financial liabilities 6,806

Market risk

Less
than 3
months

567,597

605,567

1,282

149,877

3,056

723

93

1,328,195

3to12
Months

211

15,315

51

15,577

1to5S Over Maturity
ears 5 years unde-
y fined
2,059 2,727
44,840 5,490
74
46,973 8,217 -

Total

567,597

605,567

1,282

149,877

8,053

66,368

7,024

1,405,768

Market risk is the risk that the value of financial instruments will fluctuate due to changes in market variables

Interest rate risk

such as interest rates and foreign exchanges.

Interest rate risk arises from the possibility that changes in interest rates will affect the values of financial

instruments. As of 31 December 2009 and 2008 fixed income securities of the Bank recognized at market prices
were exposed to interest rate risk. The Bank manages this risk by definition of the term of investment portfolio
and assets in the portfolio.

The following table demonstrates the net effect of 1% change in interest rates to comprehensive income of

tor” (PVOL1).

oy .Increase in

Interest rate
USD 1%
EUR 1%
GBP 1%
Other 1%
oy .Increase in

Interest rate
USD (1%)
EUR (1%)
GBP (1%)
Other (1%)

2009

Sensitivity of

income
5,429
1,690
768

43

2009

Sensitivity of

income
(5,429)
(1,690)
(768)
43)

Increase in
interest rate
1%

1%

1%

1%

Increase in
interest rate
(1%)

(1%)

(1%)

(1%)

the Bank. Analysis of sensitivity to interest rate risk is made on the basis of “estimated change of the risk fac-

2008

Sensitivity of

income
6,278
1,318
352

58

2008

Sensitivity of

income
(6,278)
(1,318)
(352)
(58)

Limitations on sensitivity analysis: The above tables reflect the effect of changes in principal assumptions
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lizro hesablanmir va valyuta mozennasinin daha ¢ox va ya az doyigmesine garsi hassasligi cadvalda gostorilon
raqemlor asasinda birbaga interpolyasiya va ekstrapolyasiya edila bilmaz.

Hossasliq tohlili Bankin aktivlarinin va 6hdsliklerinin feal gokilds idars edildiyini nazars almir. Bundan slava,
Bankin maliyys voziyyati bazarda dayisiklikler bas verdikds dayise bilor. Masalon, Bankin maliyys riskinin
idara edilmosi strategiyasi bazardaki doyisikliklora qarst hessasligin idars edilmasini nazords tutur. Bazardaki
doyisiklikler miisyyan haddi kegonds Bankin rohbarliyi bazi addimlar atmaq kimi gorarlar hoyata kegira bilar.
Noticads, ehtimallardaki dayisiklikler 6hdsliklera heg bir tasir gostarmays bilar, aktivler iss maliyys veziyysti
haqqinda hesabatda bazar qiymsti ilo doyarlondirilocak. Bels hallarda aktivler vo 6hdslikler tigiin miixtalif
giymsatlandirms bazasindan istifads edilmosi xalis aktivlerin doyismasine gatirib ¢ixara bilar.

Yuxarida geyd edilon hassasliq tohlilleri ilo bagli diger mahdudiyyastlare asagidakilar daxildir: yaxin dovrda
miimkiin bazar dayisikliklori ilo bagli her hansi ominlik olmadan gabaqcadan verilon vo yalmz Bankin
movgeyini aks etdiron potensial riskin niimayis etdirilmasi ti¢lin hipotetik bazar dayisikliklorinden istifads vo
biitiin faiz daracalarinin eyni qaydada harakat etmasi ehtimali.

Valyuta riski

Xarici valyuta riski xarici valyuta mazonnasinin doyismasi naticasinde maliyys aktivinin baza valyutasinda
dayerinin deyigmasi riskidir. Bankin aktivlerinin deyeri aktivlerin valyuta strukturundan asili olaraq esas xarici
valyutalarin mazonnoalarinin dayismasi riskine maruz galir.

Bankin valyuta aktivleri ABS dollari, Avro va Funt sterling ilo saxlanilir. Valyuta aktivlerinin valyuta
kompozisiyast “Azarbaycan Respublikast Markoazi Bankinin valyuta aktivlerinin idars edilmasi tizra 2007-ci
il ligiin osas istiqamatlori” ilo miioyyan olunmus vo Bankin Idaro Heyatinin 4 mart 2009-cu il tarixli qorari ilo
yenidon baxilmigdir.

Bankin valyuta ehtiyatlarinin valyuta strukturunun doeyisdirilmesi barade gerar1 asasen Bankin valyuta
ehtiyatlar1 cari faaliyysti tomin edon amsliyyat va golocak nasillar iiglin saxlanilan, y1gim alsti olan investisiya
tranglarina béliinarak her bir trans tigiin ABS dollari, Avro va Funt sterlingden ibarat valyuta strukturu miisyyan
olunmusdur.

Asagidaki cadvalde Bankin 31 dekabr 2009-cu va 2008-ci il tarixlorine geyri-ticarst monetar aktivler va
ohdalikler va proqnozlagdirilan pul vesaitlari horakatlori iizrs iri risklora moruz qaldigi valyutalar gosterilir.
Tshlil valyutanin manata garst mazennasinds mantiqi olaraq miimkiin harakatin tasirini hesablayir, bu zaman
biitiin digar gostoricilor doyismaz qalir. Cadveldoki monfi maeblog monfaat vo zorer haqqinda hesabatda
potensial xalis azalmani, miisbat mablag isa xalis potensial artimi oks etdirir.
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line function and sensitivity to even more or less change in currency rates may not be directly interpolated and
extrapolated on the basis of the table figures.

Sensitivity analysis does not account the active management of the Bank’s assets and liabilities. Further,
financial position of the Bank may change according to market changes. For instance, financial risk manage-
ment strategy of the Bank supposes management of sensitivity to market changes. When market changes go
beyond certain limit, management of the Bank may make a decision to take some measures. As a result, changes
in assumptions may have no effect on liabilities, while assets are valued in statement of financial position at
market prices. In such cases utilization of different valuation bases for assets and liabilities may result in change
of net assets.

Other limitations on the above sensitivity analysis include: usage of hypothetic market changes for demon-
stration of potential risk presupposed without any assurance in possible market changes for the nearest period
and reflecting the Bank’s position only and supposition of similar movement of all interest rates.

Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. Subject to the currency structure of assets, the value of assets of the Bank is exposed to risk of
changes in exchange rates of main foreign currencies.

The assets of the Bank are primarily maintained in US Dollars, Euro and Pound Sterling. Currency composi-
tion of assets is defined by the “Main Directions for Management of Currency Assets of the National Bank of
the Republic of Azerbaijan for 2007” and revised by the resolution of the Management Board dated 4 March
2009.

Based on the resolution on change of currency structure of currency reserves, they have been divided into
operational tranche providing current activities and investment tranche held for future generations as a means
of hoarding, while currency structure compounding on US Dollars, Euro and Pound Sterling is defined for each
tranche.

The tables below indicate the currencies to which the Bank had significant exposure at 31 December 2009
and 2008 on its non-trading monetary assets and liabilities and its forecast cash flows. The analysis calculates
the effect of a reasonably possible movement of the currency rate against the Azerbaijani Manat, with all other
variables held constant on current year profit. A negative amount in the table reflects a potential net reduction
in current year profit, while a positive amount reflects a net potential increase.
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2009
ABS Funt
Manat dollart Avro sterling XBH Digor Comi
Aktivlar:
Pul vasaitlari va pul vasaitlarinin
. . 180 1,733,867 1,193,005 60,158 - 234 2,987,444
ekvivalentlari
Qeyri-rezident banklardaki vasaitlor - - -
BVF ila hesablagmalar - - 191,284 - 191,284
Ticarat qiymatli kagizlart - 326,015 62,132 41,727 - 4,128 434,002
Rezident banklara verilmis kreditlor 1,444,873 - - - 1,444,873
Sgtls igiin rflovcud olan investisiya 9315 ) ) ) ) ) 9315
qiymoatli kagizlart
(Odoma milddati tamamlanana qadar
saxlanilan investisiya qiymatli 129,998 426,561 94,058 161,269 - - 811,886
kagizlart
Dévlatin borc 6hdaliyi 211,837 - - - - - 211,837
Sair aktivlor 1,779 163 2,156 358 - - 4,456
Cami aktivlor 1,797,982 2,486,606 1,351,351 263,512 191,284 4,362 6,095,097
Ohdaliklor:
Dpvnyyede olan banknotlar vo 4512710 ) ) ) ) ) 4512710
sikkalar
Kedit it qrssnda WG9 42879 3886 : : : 394,374
ohdoliklor
Hokumat idarolai qarisinda 870497 104120 1281 354 . 110 976362
ohdaliklor
Mistarilar qargisinda ohdoliklor 3,286 3 4 - - - 3,293
Buraxilmig bore giymatli kagizlari 7,996 - - - - - 7,996
Digor beynf)lxalq maliyya institutlart "3 4449 ) ) ) ) 4692
qarsisinda Shdaliklar
BVF qargisinda 6hdoliklor 656 242,905 243,561
Sair ohdaliklor 158 20 260 - - 66 504
Cami 6hdaliklor 5,743,155 151471 5431 354 242,905 176 6,143,492
Xalis balans mévqeyi (3,945,173) 2,335,135 1,345,920 263,158 (51,621) 4,186 (48,395)
2009-cu ilin manfaating tasir
Mazonnads artma, 1% 23351 13,459 2,032 (516) 4
Mozonnads artma, 5% 116,757 67,296 13,158 (2,581) 209
Mozannado artma, 10% 233514 134,592 26,316 (5,162) 419
Mazannads azalma, 1% (23,351) (13,459) (2,632) 516 42)
Mozonnads azalma, 5% (116,757) (67,299)  (13,158) 2,581 (209)
Mazannads azalma, 10% (233,514) (134,592) (26,316) 5,162 (419)
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Assets:
Cash and cash equivalents

Amounts due from foreign credit
institutions

SDR holdings with the IMF

Trading securities

Loans to local banks

Investment securities available for sale
Investment securities held to maturity

Promissory note from the government
Other assets

Total Assets

Liabilities:
Money issued in circulation
Amounts due to credit institutions

Amounts due to government
organizations

Amounts due to customers

Debt securities issued

Amounts due to international financial
institutions

Liabilities to the IMF

Other liabilities
Total Liabilities

Net balance sheet position

Increase in currency rate of 1%
Increase in currency rate of 5%
Increase in currency rate of 10%
Decrease in currency rate of 1%
Decrease in currency rate of 5%
Decrease in currency rate of 10%

AIN

180

1,444,873
9,315
129,998
211,837
1,779

1,797,982

4,512,710
347,609

870,497
3,286
7,996

243

656
158
5,743,155

(3945,173)

USD EUR
1,733,867 1,193,005
326,015 62,132
426,561 94,058
163 2,156
2,486,606 1,351,351
42,879 3,886
104,120 1,281
3 4
4,449
20 260
151471 5431
2335135 1,345,920
Effect on profit 2009
23351 13,459
116,757 67,296
233,514 134,592
(23,351) (13,459)
(116,757) (67,296)
(233,514) (134,592)

GBP

60,158

41,727

161,269

358
263,512

354

354

263,158

2,632
13,158
26,316
(2,632)

(13,158)

(26,316)

SDR

191,284

191,284

242,905

242,905

(51,621)

2009

Other Total

234 2,987,444

191,284

4,128 434,002

1,444,873

9,315

811,886

211,837

4,456

4,362 6,095,097

4,512,710

394,374

110 976,362

3,293

7,996

4,692

243,561

06 504

176 6,143,492

4,186 (48,395)
4
209
419
42)
(209)
(419)
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2008
Funt

Manat GRS Avro sterling XBH Digor Comi
Aktivlor:
Pul vosaitlori vopul 242 2627517 1441663 332,021 - U 4401467
vasaitlorinin ekvivalentlori
Qeyfl-r621dent banklardaki 162,149 ) ) ) ) 162,149
vasaitlor
BVF ila hesablagmalar - - - 1,305 - 1,305
Ticarat qiymatli kagizlari - 453,844 71,200 14,929 - 2,100 542,073
Rez@ent banklara verilmis 201,546 ) ) ) i ) 201546
kreditlar
(Odamo miiddeti tamamlanana
godar saxlanilan investisiya 129,998 79,807 - - - - 209,305
qiymatli kagizlari
Dévlatin bore Shdaliyi - - - - -
Sair aktivlor 2,659 630 20 273 - 3,582
Cami aktivlor 334,445 3,323,947 1,512,883 347,223 1,305 2,124 5,521,927
Ohdaliklar:
Dpvnyysds olan banknotlar vo 442581 ) ) ) ) ) 442581
sikkalor
Kredit tskdlatlan qarssinda 09 163830 1878 : : S TR
Ohdaliklor
Hokumat idarolori qargisinda 521,928 68,183 14090 1259 - 7 605,567
Ohdaliklor
Sair depozit hesablari 1,245 35 2 - - - 1,282
Bu'raxﬂmls bore qiymatli 149,563 ) ) ) i ) 149,563
kagizlari
Digar beynalxalq maliyys
institutlan qargisinda Shdalikler 276 4814 ) ’ ) ’ 7610
BVF qarsisinda dhdeliklor 712 - - 63,491 - 64,203
Sair hdaliklar 216 18 6,730 - - 59 7,023
Comi ohdaliklor 5,487,290 236,880 39,680 1,259 63,491 66 5,828,666
Xalis balans movqeyi (5,152,845) 3,087,067 1473203 345964  (62,186) 2,058 (306,739)

2008-ci ilin monfaating tasir

Mozonnada artma, 1% 30,871 14,732 3,460 (622) 21
Mazannads artma, 5% 154,353 73,660 17,298 (3,109) 103
Mazannads artma, 10% 308,707 147,320 34,596 (6,219) 206
Mazannads azalma, 1% (30,871) (14,732) (3,460) 622 21
Mazonnado azalma, 5% (154,353) (73,660)  (17,298) 3,109 (103)
Mazannads azalma, 10% (308,707 (1473200 (34,596) 6,219 (206)
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2008
AZN USD EUR GBP SDR Other Total
Assets:
Cash and cash equivalents 242 2,627,517 1,441,663 332,021 - 24 4,401,467
Amounts due from foreign 162,149 - - - - 162,149
credit institutions
SDR holdings with the IMF - - - 1,305 - 1,305
Trading securities - 453,844 71,200 14,929 - 2,100 542,073
Loans to local banks 201,546 - - - - - 201,546
Invest.ment securities held to 129,998 79,807 ) ) i ) 209,805
maturity
Promissory note from the gov-
ernment
Other assets 2,659 630 20 273 - 3,582
Total Assets 334,445 3,323,947 1,512,883 347,223 1,305 2,124 5,521,927
Liabilities:
Money issued in circulation 4425821 - - - - - 4425821
Amounts due o credit nstit- 385,000 163,830 18,758 : : : 567,597
tions
Amounts due to government
. 521,928 68,183 14,190 1,259 - 7 605,567
organizations
Amounts due to customers 1,245 35 2 - - - 1,282
Debt securities issued 149,563 - - - - - 149,563
Amoupts .due. to 'mternatlonal 2796 4814 ) ) ) ) 7610
financial institutions
Liabilities to the IMF 712 - - 63,491 - 64,203
Other liabilities 216 18 6,730 - - 59 7,023
Total Liabilities 5,487,290 236,880 39,680 1,259 63,491 66 5,828,666
Net balance sheet position (5,152,845) 3,087,067 1,473,203 345,964 (62,186) 2,058 (306,739)
Effect on profit 2008
Increase in currency rate of 1% 30,871 14,732 3,460 (622) 21
Increase in currency rate of 5% 154,353 73,660 17,298 (3,109) 103
Increase in currency rate of 10% 308,707 147,320 34,596 (6,219) 206
Decrease in currency rate of 1% (30,871) (14,732) (3,460) 622 21)
Decrease in currency rate of 5% (154,353) (73,600)  (17,298) 3,109 (103)
Decrease in currency rate of 10% (308,707) (147320)  (34,596) 6,219 (206)
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Omoliyyat riski

Omaliyyat riski — sistemlorin nasazlig1, is¢ilorin sohvi, saxtakarlig1 va ya xarici hadisalor naticesinda yaranan
riskdir. Nozarot sistemi iglomayanda amsliyyat riskleri niifuza xalsl vura, hiiqugi naticslers vo ya maliyya
zarorlaring gatirib ¢ixara bilor. Bank biitlin amaliyyat risklerinin aradan gétiiriilmasini giiman eds bilmaz, lakin
Bank bu risklori nozarat sistemi va potensial risklorin izlonmasi vo onlarla bagh todbirlorin goriilmasi yolu
ilo idara edo bilor. Nozarat sistemina vazifolorin somarali boliinmasi, daxil olma, tesdiq etma vo tutugdurma
prosedurlari, heyatin tolimlondirilmasi va qiymsetlondirilmasi proseslori, eloco do daxili auditdon istifada
daxildir.

28. Maliyys alatlorinin adalatli dayari

Maliyya alstlorinin odalatli deyarini qiymoatlondirma mexanizmlari ilo miisyyen etmok va agiglamaq {igiin
Bank asagidaki iyerarxiyadan istifads edir:

. Soviyya 1: oxsar aktiv vo Ohdaliklor {igiin foal bazarda miisyyon edilmis (diizalis edilmomis)
qiymatlar;

. Saviyya 2: ugota alinmig adalatli doyara birbasa va ya dolayisi ilo shamiyyatli tosir gdstoran, bazarda
miisahids edilmayan ilkin molumatlardan istifads eden diger mexanizmlar va

. Soviyye 3: ugota almmis odalatli doyars chomiyystli tosir gosteran, miisahide edilon bazar
molumatlarma ssaslanan ilkin melumatlardan istifads eden mexanizmlar.

Asagidaki cadvalds adalatli doyarle ugota alinmis maliyys alstlorinin odalstli doyar iyerarxiyasinin saviyyasi
tizra tohlili verilir:

31 dekabr 2009-cu il Saviyys 1 Saviyys 2 Soviyya 3 Comi

Maliyys aktivlori

Ticarat giymatli kagizlar 434,002 - - 434,002

Sfms ﬁgﬁn Iflévcud olan investisiya 9315 ] i 9315

qiymatli kagizlar

Toromo maliyys alatlori - 2,514 - 2,514
443,317 2,514 - 445,831

Maliyya dhdaliklari

Térama maliyys alatlori - 240 - 240

31 dekabr 2008-ci il Soviyya 1 Soviyye 2 Saviyya 3 Comi

Maliyya aktivlori

Ticarat qiymatli kagizlar 542,073 - - 542,073

Toromo maliyys alatlori - 592 - 592
542,073 592 - 542,665

Maliyys 6hdaliklari

Toromo maliyys alatlori - 6,806 - 6,806

Asagida qiymoatlondime mexanizmlorinden istifads etmokls adalstli dayarle ugota alinmis maliyys alstlorinin
adalatli dayarinin neco miioyyen edilmasi tasvir olunur. Bu prosese Bank torafinden alstlarin qiymotlondirilmasi
zamani bazar istirak¢isinin eds bilacayi farziyyalarin qiymetlendirilmasi daxildir.

Torama alatlor
Miisahido edilon bazar molumatlarina osaslanan qiymsatlondirme mexanizminden istifads etmokla

giymatlondirilen téramo alatler forvard valyuta miiqavilsloridir. Daha tez-tez istifads edilon giymoatlondirma
mexanizmloarina forvard qiymatlondirmasi daxildir.
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Operational risk

Operational risk is the risk of loss arising from systems failure, human error, fraud or external events. When
controls fail to perform, operational risks can cause damage to reputation, have legal or regulatory implications,
or lead to financial loss. The Bank cannot expect to eliminate all operational risks, but through a control frame-
work and by monitoring and responding to potential risks, the Bank is expected to manage the risks. Controls
include effective segregation of duties, access, authorisation and reconciliation procedures, staff education and
assessment processes, including the use of internal audit.

28. Fair values of financial instruments

The Bank uses the following hierarchy for determining and disclosing the fair value of financial instruments
by valuation technique:

. Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

. Level 2: techniques for which all inputs which have a significant effect on the recorded fair value are
observable, either directly or indirectly; and

. Level 3: techniques which use inputs which have a significant effect on the recorded fair value that

are not based on observable market data.

The following table shows an analysis of financial instruments recorded at fair value by level of the fair value
hierarchy:

At 31 December 2009 Level 1 Level 2 Level 3 Total

Financial assets

Trading securities 434,002 - - 434,002

Investment securities available for 9315 i i 9315

sale

Derivative financial instruments - 2,514 - 2,514
443,317 2,514 - 445,831

Financial liabilities

Derivative financial instruments - 240 - 240

At 31 December 2008 Level 1 Level 2 Level 3 Total

Financial assets

Trading securities 542,073 - - 542,073

Derivative financial instruments - 592 - 592
542,073 592 - 542,665

Financial liabilities

Derivative financial instruments - 6,806 - 6,806

The following is a description of the determination of fair value for financial instruments which are recorded
at fair value using valuation techniques. These incorporate the Bank’s estimate of assumptions that a market
participant would make when valuing the instruments.

Derivatives

Derivatives valued using a valuation technique with market observable inputs are forward foreign exchange
contracts. The most frequently applied valuation techniques include forward pricing.
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Asagida Bankin maliyys hesabatlarinda oks etdirilmis maliyys hesabatlariin balans daysrlori ve odalatli
dayoerlori siniflar lizra miigayise edilir. Cadvalda qeyri-maliyys aktivlorin vo 6hdsliklorin adalstli doyarlari
toqdim edilmir:

Cari Odalatli Tanmmanisg Cari Odalatli Taninmamig
doyar dayar galir/( zarar) doyar doyar galir/( zarar)
2009 2009 2009 2008 2008 2008
Maliyya aktivlori
Pul vosaitlori vo pul 2087444 2987444 . 4401467 4401467

vasaitlorinin ekvivalentlori

Qeyri-rezident banklardaki i i ) 162,149 162,149

vasaitlor

BVF ilo hesablagmalar 191,284 191,284 - 1,305 1,305

Ticarat giymatli kagizlari 434,002 434,002 - 542,073 542,073

Rezident banklara verilmis -} )y ¢75 1 517,000 72,127 201,546 199,656 (1,890)
kreditlor

Satig tigin méveud olan

investisiya giymatli 9,315 9,315 - - -

kagizlar

Odomo miiddati tamam-

lanana gadar saxlamilan 811,886 783,328 (28,558) 209,805 154,738 (55,067)
investisiya qiymatli

kagizlar

Davlatin bore ohdaliyi 211,837 211,837 - - -

Sair aktivlar 4,456 4,456 - 3,582 3,582

Maliyys 6hdaliklari

Kredit togkilatlan qargisinda 39, 370 394 394 i 567,507 567,597

Ohdaliklor

Hokumot idaralori 976,362 976,362 - 605567 605,567

gargisinda ¢hdaliklar

Miistarilor gargisinda

shdalildlor 3,293 3,293 - 1,282 1,282

Buraxilmis borc giymatl 7,996 7,996 i 149,563 149,563

kagizlari

Digar beynolxalq maliyya

institutlari qarsisinda 4,692 4,563 129 7,610 7,243 367
ohdoliklor

BVF qarsisinda 6hdaliklor 243,561 247,518 (3,957) 64,203 58,875 5,328
Sair ohdaliklor 504 504 - 7,024 7,024
Reallagdiriimamis adalatli

dayarda comi taninmamig 39,741 (51,262)
dayisiklik

Maliyys hesabatlarinda odalatli deyarlo artiq qeyds alinmamus maliyys alotlori ligiin odalstli dayarlerin
miiayyan edilmasi {iglin istifads edilon metod va forziyyolor asagida oks etdirilir.

Adalatli dayorlari taxminan balans dayarlarina barabor olan aktivior

Tez satila bilon va 6doma miiddati qisa (li¢ aydan az) olan maliyys aktivleri vo dhdoliklari ilo bagh olaraq
ehtimal edilir ki, onlarin balans dayarlari toxminan adalstli dayerlorine baraberdir. Bu farziyys hamginin talab
asasinda depozitlara va xilisusi ddomo miiddati olmayan amanat hesablarina totbiq edilir.

Miiayyan va dayisan daracali maliyya alatlori

Qiymati birjada miiayyan edilon borc alstlorinin adalatli daysri elan edilmis bazar qiymatlorine osaslanr.
Qiymati birjada miisyyan edilmayasn borc alatlarinin adalatli doyari oxsar sert, kredit riski va qaliq miiddatlori

olan, hazirda movcud olan deracaleri istifads etmakls dikont edilmis golocak pul vesaitleri axini modeli ils
qiymatlondirilir.

194



Central Bank’s 2009 financial reporting

Set out below is a comparison by class of the carrying amounts and fair values of the Bank’s financial instru-
ments that are carried in the financial statements. The table does not include the fair values of non-financial
assets and non-financial liabilities.

Carrying Fair value Unrec.ogmsed Carrying Fair value Unrec.ogmsed
value 2009 gain/(loss) value 2008 gain/(loss)
2009 2009 2008 2008
Financial assets
Cash and cash equivalents 2,987,444 2,987,444 - 4,401,467 4,401,467
Amqupts flue. from foreign i i ) 162,149 162,149
credit institutions
SDR holdings with the IMF 191,284 191,284 - 1,305 1,305
Trading securities 434,002 434,002 - 542,073 542,073
Loans to local banks 1,444,873 1,517,000 72,127 201,546 199,656 (1,890)
Investment securities avail- 9315 9315 i ) )
able for sale N
Investment securities held 811,886 783328 (28558) 200805 154738 (55,067)
to maturity
Promissory note from the 211837 211837 ) i i
government
Other assets 4,456 4,456 - 3,582 3,582
Financial liabilities
Amounts due to creditinsti- 39, 374 304374 : 567597 567,597
tutions
Amounts due to govern- 976362 976,362 : 605,567 605,567
ment organizations
Amounts due to customers 3,293 3,293 - 1,282 1,282
Debt securities issued 7,996 7,996 - 149,563 149,563
Amouts due to interna- 4,692 4,563 129 7,610 7243 367
tional financial institutions
Amounts due to the IMF 243,561 247518 (3,957) 64,203 58,875 5,328
Other liabilities 504 504 - 7,024 7,024
Total unrecognised
change in unrealised fair 39,741 (51,262)
value

The following describes the methodologies and assumptions used to determine fair values for those financial
instruments which are not already recorded at fair value in the financial statements.

Assets for which fair value approximates carrying value

For financial assets and financial liabilities that are liquid or having a short term maturity (less than three
months) it is assumed that the carrying amounts approximate to their fair value. This assumption is also applied
to demand deposits and savings accounts without a specific maturity.

Fixed and variable rate financial instruments

For quoted debt instruments the fair values are determined based on quoted market prices. The fair values of

unquoted instruments are estimated by discounting future cash flows using rates currently available for debt on
similar terms, credit risk and remaining maturities.
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29. Maliyys aktivlarinin vo 6hdaliklorinin 6demo miiddatlorinin tohlili

Asagidaki codvelde maliyys aktivleri vo Ohdolikleri onlarin qaytarilmasi ve ya ddonilmasi gdzlonilon
miiddatler tizra tohlil edilir.

2009 2008
Bir ilden

Bir iladak cOX Comi Bir iladok Bir ildan ¢ox Comi
Maliyya aktivlari
Pul vosaitlori vopul ~ 2,987,444 - 2987444 4401467 - 4,401,467
vesa1.t19r1mn ekvivalentlori
Qeyr.l-remdent banklardaki i i 162,149 i 162,149
vosaitlor
BVF ilo hesablagmalar 191,284 - 191,284 1,305 - 1,305
Ticarat qiymatli kagizlart 183,432 250,570 434,002 165,030 377,043 542,073
Rezident banklara verilmis 397,984 1,046,889 1,444,873 191,051 10,495 201,546
kreditlor
Satig tiglin méveud olan
investisiya qiymatli - 9,315 9,315 - -
kagizlart
Odomo miiddati tamam-
lanana qador saxlamlan 641,745 170,141 811,886 79,807 129,998 209,805
investisiya qiymatli
kagizlari
Dovlatin borc 6hdaliyi - 211,837 211,837 - - -
Sair aktivlor 2,679 1,777 4,456 2,117 1,465 3,582
Comi 4,404,568 1,690,529 6,095,097 5,002,926 519,001 5,521,927
Maliyys ohdoliklori
Kredit toskilatlart qarsisinda. 595 1 1330 394374 567,597 : 567,597
ohdshklsr_ .
Hokumat idaralori 976,362 - 976,362 605,567 - 605,567
qarsisinda Shdsliklar
Muste.srller qargisinda 3293 ) 3293 1,282 R 1282
ohdoliklor . .
Buraxilmis bore giymali 7,996 - 7,996 149,563 - 149,563
kagizlari
Digar beynolxalq maliyys
institutlari qargisinda 667 4,025 4,692 3,220 4,390 7,610
ohdoliklor
BVF qarsisinda ohdoliklor 12,824 230,737 243,561 15,718 48,485 64,203
Sair 6hdaliklor 504 - 504 7,024 - 7,024
Comi 1,394,690 236,092 1,630,782 1,349,971 52,875 1,402,846
Xalis balans movqeyi 3,009,878 1,454,437 4,464,315 3,652,955 466,126 4,119,081

30. Olagoli taraflor hagqinda malumatlar

24 saylh “Olagpali toraflor hagqinda molumatlar” MHBS-na uygun olaraq teraflar bu halda slaqali hesab edilir
ki, bir tarof digor torafs nazaret etmak va ya maliyys va ya amsliyyat gorarlarinin qabul edilmasinds miihiim
tasir gostarmak iqtidarindadir. Her bir potensial slagsli toraf miinasibatlerini nezarden kegirdikds, diqqst bu
miinasibatlarin yalniz hiiquqi formasina deyil, mahiyyatine do yonsldilmalidir.

Olagali toraflar slagali olmayan toreflorin hayata kegirs bilmadiyi amsliyyatlarda istirak eds biler. Olagali

toraflor arasinda amsliyyatlar slagali olmayan toroflor arasinda amaliyyatlarla eyni gortlor, miiddat va mablagda
aparilmur.
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29. Maturity analysis of financial assets and liabilities

The table below shows an analysis of financial assets and liabilities according to when they are expected to
be recovered or settled.

2009 2008
Within one More than Within one More than

year one year Total year one year Total
Financial assets
Cash and cash equivalents 2,987,444 - 2,987,444 4,401,467 - 4,401,467
Amounts due from foreign

N - - 162,149 - 162,149
credit institutions
SDR holdings with the IMF 191,284 - 191,284 1,305 - 1,305
Trading securities 183,432 250,570 434,002 165,030 377,043 542,073
Loans to local banks 397,984 1,046,889 1,444,873 191,051 10,495 201,546
Investment securities avail- 9315 9315 i )
able for sale
Investment securities held to

. 641,745 170,141 811,886 79,807 129,998 209,805

maturity
Promissory note from the 211837 201837 i i
government
Other assets 2,679 1,777 4,456 2,117 1,465 3,582
Total 4,404,568 1,690,529 6,095,097 5,002,926 519,001 5,521,927
Financial liabilities
Amounts due to credit insti- 393,044 1330 394374 567,597 - 567,597
tutions
Amounts due to government g 30 - 976,362 605,567 . 605,567
organizations
Amounts due to customers 3,293 - 3,293 1,282 - 1,282
Debt securities issued 7,996 - 7,996 149,563 - 149,563
Amounts due to internation- 667 4025 4692 3,220 439 7,610
al financial institutions
Amounts due to the IMF 12,824 230,737 243,561 15,718 48,485 64,203
Other liabilities 504 - 504 7,024 - 7,024
Total 1,394,690 236,092 1,630,782 1,349,971 52,875 1,402,846
Net 3,009,878 1,454,437 4,464,315 3,652,955 466,126 4,119,081

30. Related party disclosures

In accordance with IAS 24 “Related Party Disclosures”, parties are considered to be related if one party has
the ability to control the other party or exercise significant influence over the other party in making financial
or operational decisions. In considering each possible related party relationship, attention is directed to the sub-
stance of the relationship, not merely the legal form. The Government of the Republic of Azerbaijan and other
Azerbaijan government-owned and -controlled entities are considered as related parties.

Related parties may enter into transactions which unrelated parties might not, and transactions between
related parties may not be effected on the same terms, conditions and amounts as transactions between unrelated
parties.
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Olagpali toraflorls amsliyyatlarin hacmi, ilin sonuna qaliqu va il {izra slagali xarc va golir agagida gostarilir:
2009 2008
Azarbaycan Azarbaycan
hokumati hékumati
o Osas . o Osas .
va dovletin . Digar . vodovletin . Digar
. idaro . Comi . idaro
nazarati hevafi iscilar nazarati hevafi isgilor
altinda olan & altndaolan "

mijossisalor mijossisalar
0 19 1,769 1,788 - 5 1,488 1,493

Comi

1 yanvar tarixing kredit
qaligL,iimumi

[lorzinda buraxtlmis 891,000 25 469 891,494 . 5 780 795
kreditlor

il arzinds kredit 6danisi 0 8 547 555 - () (499 (500)

31 dekabrtarixing kredit 891,000 52 2,785 893,837 19 1769 1,788
qahigy, imumi

Cixilsm: 31 dekabr tarixina
dayarsizlogmo ehtiyati

31 dekabr tarixina kredit

qahgy, xalis

42,707) e (42,741) - -3 (35)

848,293 52 2,751 851,096 - 19 1,734 1,753

Kreditlor fizra faiz goliri 10,059 - - 10,059 - 9 - 9
Kreditlor tigiin

doyarsizlogma xorci
1 yanvar tarixina Odama

miiddati tamamlanana
qodar saxlamilan investisiya
qiymatli kagizlari, fimumi
[l arzinds alinmig qiymatli

kagizlar
11 arzinds miiddati

tamamlanmig qiymatli - - - - (2,424 - - (2,424

kagizlar )
31 dekabr tarixina Odoma

miiddati tamamlanana
qodar saxlanilan investisiya
qiymetli kagizlari, imumi
Crxilsm: 31 dekabr tarixina

dayarsizlosma ehtiyati
31 dekabr tarixina 6doma

miiddati tamamlanana

qador saxlamilan inves- 129,998 - - 129,998 129,998 - - 129,998
tisiya qiymatli kagizlari,
xalis

(Odoma milddati tamamlanana
godar saxlanilan investisiya
qiymatli kagizlart tizra faiz
goliri

Odoma miiddati tamamlanana
godar saxlamlan inves-

tisiya qiymetli kagizlart iizro
doyarsizlogma xarci

1 yanvar tarixing Dévlatin
bore Shdaliyi, timumi

11 arzinda alinmig bore
Shdeliyi

31 dekabrda dvlatin bore
dhdaliyi, xalis

Dévlatin bore dhdaliyi lizra
faiz goliri

1 yanvar tarixing Kredit
taskilatlart qarsisinda 236,115 - - 236,115 279,681 - - 279,681
ohdaliklor

11 arzinda almmus mablogler 15,397,307 - - 15,397,307 22,350,122 - - 22,350,122
1l arzinda danilmis mablaglor (15,626,397) - - (15,626,397) (22,393,688) - - (22,393,688)
31 dekabr tarixing kredit

toskilatlari qargisinda 7,025 - - 7,025 236,115 - - 236,115
Ohdaliklor

134,293 - - 134,293 136,685 - - 136,685

32 - - 32

134,293 - - 134,293 134,293 - - 134,293

(4.295) - - (4,295) (4,295) - - (4,295)

286 - - 286 318 - - 318

211,837 - - 211,837
211,837 - - 211,837

2,320 . . 2,320

198



Central Bank’s 2009 financial reporting

The volumes of related party transactions, outstanding balances at year end, and related expense and income
for the year are as follows:

2009 2008
Gove@pent of Key man- Other Gove@ent of Keyman-  Other
Azerbaijan and age-ment  employ- Total Azerbaijan and age-ment  employ- Total
Govemnmentcon-  °° Py Govemnmentcon- % Py
personnel ees personnel ees

trolled entities trolled entities

Loans outstanding at 1

0 19 1,769 1,788 - 5 1,488 1,493
January, gross
;s:fs issued during the 891,000 25 469 891,494 . 5 780 795
Loan repayments during
the year | 0 8 547 555 - (1 (499) (500)
Loans oustanding at 891,000 9 2785 893837 i 19 1769 1,788
December 31, gross
Less: allowance for impair-
ment at 31 Decerber (42,707) - (34) (42,741) - - (35 (35
Loans outstanding at 31 848,293 52 2751 851,09 - 9 L34 178
December, net
Interest income on loans 10,059 - - 10,059 - 9 - 9
Impairment charge for
loans
Investment securities held
to maturity at | January, 134,293 - - 134293 136,685 - - 136,685
gross .
Securities purchased during ) ) i )
the year '
Securities matured during (2.424) ) Y
the year
Investment securities
held to maturity at 31 134,293 - - 134293 134,293 - - 134293
December,gross o
Less: allowance for impair- (4,295) ) - (4299 (4,295) - - (4,295)

ment at 31 December
Investment securities
held to maturity at 31 129,998 - - 129,998 129,998 - - 129,998
December, net

Interest income on Investment

securities held to maturity 26 | | 26 38 ) | 318
Impairment charge for

Investment securities held to - - - - (34 - - (34)

maturity
Promissory note from

Government at 1 January,
gross

Promissory note received dur-
ing the year

Promissory note from
Government at 31 211,837 - - 21837
December, net

211,837 - - 21837

Interest income on promissory

note from the government 230 | | 2300

Amounts due to credit institu-

. 236,115 - - 236,115 279,681 - - 279,681
tions at 1 January

Amounts received during

15,397,307 - - 15397307 22350,122 - - 2350122
the year

Amounts repaid during the

e (15,626,397) . - (15669) (22,393,689) . (968

Amounts due to credit insti-

tutions at 31 December T2 . . 7025 236,115 - - 136115



Markazi Bankin 2009-cu ilin yekunu iizra maliyya hesabatlig

2009 2008
Azarbaycan Azarbaycan
hokumati hékumati
.t Osas . . Osas .
va dovletin . Digar . vodovletin . Digar .
. idaro o Comi . ddare Comi
nazarati — iscilar nazarati — isgilor
altinda olan altinda olan
miiossisalor miiossisalor
1 yanvar tarixing hokumat
idarolori qargisinda 605,567 - - 605,567 37,236 - - 37,236
ohdaliklor
Ii erzmjs ahnmlls mobloglor 25,366,070 - - 25,366,070 30,040,855 - - 30,040,855
Il arzinds 6danilmis
mabloglar (24,995,275) - - (24995275)  (29,472,524) - - (29472,524)
31 dekabr tarixina
hokumat idaralari 976,362 - - 976,362 605,567 - - 605,567
qarsisinda ohdoliklor
Hokumot idaralori
qarsisinda ohdoliklor (50) - - (50) (120) - - (120)
iizra faiz xarclori
1 yanvar tarixino
miigtarilor qarsisinda 32 - - 32 211 - - 211
ohdoliklor
Warzinda almmis 5,684,483 - - 5684483 1,546 - . 1,546
mabloglor
Il arzinda 6danilmig
mabloglar (5,082,135) - - (5,082,135) (1,725) - - (1,725)
31 dekabr tarixina
miigtarilor qargisinda 2,380 - - 2,380 32 32
ohdaliklor
1 yanvar tarixina digar
beynabalq maliyya 7,610 . - 7,610 sl - - 5,481
institutlari qarsisinda
ohdoliklor
[l orzindo alinmg 81,494 - - 81,494 34,544 - . 34,544
kreditlor
1 arzinda kredit ddonisi (84,412) - - (84,412) (32,415) - - (32,415)
31 dekabr tarixina
digor beynalxalq 4,692 - - 4,692 7,610 - - 7,610
maliyya institutlar
qarsisinda ohdoliklor
Digor beynolxalq
maliyya togkilatlari (50) i i (50) (50) i ) (50)
qargisinda Shdoliklor

tizra faiz xarci

Bank Azarbaycan hokumati vo dovletin nazarati altinda olan miiassisalordon komissiya galiri alds etmis va
komissiya xarclorini ¢okmisdir.

Azarbaycan Ipoteka Fondu v Maliyys Monitoringi Xidmati ilo bagli olaraq Bankin gokdiyi xarclor 2009-cu
ilda 13,250 min manat (2008-ci ilda: sifir) olmusdur.

Osas Idara heyatino ddanislor 2009-cu il {igiin 577 min manat olmusdur (2008-ci il: 581 min manat).
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Central Bank’s 2009 financial reporting

2009 2008
Government of Government of Key
.. Key ..
Azerbaijan and manage- Other Azerbaijan and  manage- Other
Government meat ir- emplovees Total Government ment emplovees Total
controlled enti- P poy controlled  person- poy
. sonnel .
ties entities nel
Amounts due to govern-
ment organizations at | 605,567 - - 605,567 37,236 - - 37,236
January
Amounts received during
the year o 25,366,070 i - D600 30,040,855 | 30,040,855
ﬁl?;::rts repaid during (24.995,275) - - (2499575) (29472,524) - - (29472,524)
Amounts due to govern-
ment organizations at 31 976,362 - 976,362 605,567 - - 605,567
December
Interest expense on
Amounts due to gov- (50) - - (50) (120) - - (120)
ernment organizations
Amounts due to custom- 1 i ) 1 o1 i i 11
ersat 1 J. anuary )
Amounts received during 5 o) 43 - - 5,684483 1,546 - - 1,546
the year
Amounts repaid during
the year (5,682,135) - - (5,682,135) (1,725) - - (1,725)
Amounts due to custom-
ers at 31 December 2,380 ) i 2,380 3 3
Amounts due to interna-
tional financial institutions 7,610 - - 7,610 5,481 - - 5,481
at January '
Loans received during 81,494 - - 81494 34,544 - - 3454
the year
Loans repaid during the
year (84,412) - - (84,412) (32,415) - - (32415
Amounts due to inter-
national financial insti- 4,692 - - 4,692 7,610 - - 7,610
tutions at 31 December
Interest expense on
amounts due to interna- (50) ) _ (50) (50) ) ) (50)

tional financial institu-
tions

The Bank earned commission income and incurred commission expenses from Government entities.

Expenses incurred by the Bank relating to Azerbaijan Mortgage Fund and Financial Monitoring Service
amounted to AZN 13,250 thousands in 2009 (2008: nil).

Compensation of key management personnel amounted to AZN 577 thousands for 2009 (2008: AZN 581
thousands).

201



Cadyollor

Isas makroiqtisadi gostoricilor

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Umumi daxili mohsul, min. 47182 53156 60624 71465 85302 125225 180370 268151 401372 345787

manat
Fiziki hocm indeksi, %-lo
- owvolki ilo nisbaton 11,4 109,9 110,6 1112 1102 126.4 1345 1250 1108 1093
- 1990-ct ilo nisbaton 59,0 64,8 71,7 79,7 87.8 11,0 1493 1866 2068 2260
Indeks deflyator, avvlki ila 106,1 102,7 103,1 106,0 108,4 116,1 107,1 1144 1278 788
nisbaten
ij?;“ﬂbasma digon UDM, ABS 665,2 7142 774,5 8967 10603 15919 23733 34739 54039 48741

Senaye istehsalinin hacm indeksi,

ovvelki ilo nisboton, %-lo 106,9 105,1 103,6 106,1 105,7 133,5 136,6 124,0 106,0 108,6

Kond toserriifati istehsalinin

hecm indeksi, ovvelki ilo 112,1 11,1 106,4 105,6 104,6 107,5 100,9 104,0 106,1 103,5

nisboeton, %-lo

Xarici ticarot balanst, min. $ 3194 613,8 481,6 98,2 161,2 3299,1 77453 152240  23011,6 145829
- ixrac 1858,3 2078,9 2304,9 26245 3742,9 7649,0  13014,6 212690  30586,3  21096,8
- idxal 1538,9 1465,1 1823,3 2722,7 3581,7 43499 5269,3 6045,0 7574,7 6513,9

Istehlak giymetleri indeksi,
- avvalki il nisbaten 101,8 101,5 102,8 102,2 106,7 109,6 108,3 116,7 120,8 101,5

- avvalki ilin dekabrina nisbaten 102,2 101,3 103,3 103,6 110,4 105,4 1114 119,6* 115.4% 100.7*

Senayenin topdansatis qiymat

indeksi, ovvolki ilo nisboton 124,6 101,8 97,7 116,1 112,9 118,6 117,7 108,0 11,6 80,8

Orta ayliq nominal amak haqqt,
manat

avvalki dévre nisbaten, %-lo 120,2 1173 1213 122,7 1249 121,9 119,8 142,0 127,2 108,6

443 52,0 63,1 774 96,7 1179 1413 214,0 268,0 298,0

Orta ayhq real amok haqq1

owvolki ddvr nisboton, %-lo 118,1 115,6 118,0 120,1 117,1 111,2 110,6 121,7 105,3 107,0

Kredit qoyulusu, mln. manat 466,5 486,3 520,2 670,3 989,5 1441,0 2362,7 4681,8 7191,3 8407.5
Yeniden maliyyelesdirme

doracaleri, (dovriin sonuna, 10,0 10,0 7,0 7,0 7,0 9,0 9,5 13,0 8,0 2,0
%-10)

Genis pul kiitlosi (dovriin

3258 351,1 405,2 5184 683,6 796,7 21377 4401,6 6081,0 6169,2
sonuna), mln. manat

Dévlet Qisamiiddatli Tstigraz

Veragaleri:

- yerlogdirmanin hocmi, min. 68,9 93,5 101,1 91,1 160 3297 1159 1805 2715 4879
manat

- orta Sleiilmils golirlilik, %-lo 16,6 16,5 14,6 7.6 46 11,5 10,8 10,6 10,8 40
Morkazi Bankin notlar

- yerlagdirmenin hocmi, min. ; ; ; 365 2174 8303 19146 13020 2604
manat

_ orta dlgiilmils golirlilik, %-lo - - ; ; 45 93 112 11,0 46 10

* Azarbaycan Respublikasi Dovlat Statistika Komitasinin molumatlarina asason hesablanmigdir
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Tables

Main Macroeconomic Indicators

Gross domestic product,
AZN min

Volume index, %
- relative to the previous year

- relative to 1990

Index deflator, relative to the
previous year

GDP per capital,
USD

Industrial production volume
index, relative to the previous
year, %

Agricultural production vo-lume
index, relative to the previous
year, %

Foreign trade balance, USD min
- exports
- imports
Consumer price index,
- relative to the previous year
- relative to the previous year’s

December

Industrial wholesale price index,
relative to the previous year, %

Average nominal monthly sal-
ary, AZN

relative to the previous year, %

Average monthly real salary, rela-
tive to the previous year, %

Loan portfolio, AZN mln

Refinancing,
(period-end, %)

Broad monetary base
(period-end), AZN mln

Government short-term
T-bills:

-sold, AZN mlin

- weighted average yield, %
CBA’s Notes

-sold, AZN min

- weighted average yield, %

2000

4718,2

1114
59,0

106,1

665,2

106,9

12,1

3194
1858,3
1538,9

101,8

102,2

124,6

443
120,2
118,1

466,5

10,0

325,8

68,9

16,6

2001

5315,6

109,9
64,8

102,7

714,2

105,1

11,1

613,8
2078,9
1465,1

101,5

101,3

101,8

52,0
1173
115,6

486,3

10,0

3511

93,5

16,5

2002

6062,4

110,6
71,7

103,1

774,5

103,6

106,4

481,6
2304,9
18233

102,8

103,3

97,7

63,1
121,3
118,0

520,2

7,0

405,2

101,1

14,6

2003

7146,5

111,2
79,7

106,0

896,7

106,1

105,6

98,2
2624.5
27227

1022

103,6

116,1

774
122,7
120,1

670,3

7,0

5184

91,1

7,6

2004

8530,2

110,2
87,8

108,4

1060,3

105,7

104,6

161,2
3742,9
3581,7

106,7

110,4

112,9

96,7
1249
117,1

989,5

7,0

683,6

16,0

4,6

36,5

4,5

2005

12522,5

126,4
111,0

116,1

1591,9

133,5

107,5

3299,1
7649,0
4349,9

109,6

105,4

118,6

117,9
121,9
111,2

1441,0

9,0

796,7

329,7

11,5

2174

9,3

* Calculated on data of the State Statistic Committee of the Republic of Azerbaijan
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2006

18037,1

134,5
149,3

107,1

23733

136,6

100,9

7745,3
13014,6
5269,3

1083

1114

117,7

141,3
119,8
110,6

2362,7

9,5

21377

115,9

10,8

830,3

11,2

2007

26815,1

125,0
186,6

114,4

34739

124,0

104,0

15224,0
21269,0
6045,0

116,7

119,6*

108,0

214,0
142,0
121,7

4681,8

13,0

4401,6

180,5

10,6

1914,6

11,0

2008

40137,2

110,8
206,8

1278

5403,9

106,0

106,1

23011,6
30586,3
7574,7

120,8

115.4%

111,6

268,0
127,2
105,3

7191,3

8,0

6081,0

2715

10,8

1302,0

4,6

2009

34578,7

109,3
226,0

78,8

4874,1

108,6

103,5

14582,9
21096,8
6513,9

101,5

100.7*

80,8

298,0
108,6
107,0

8407,5

2,0

6169,2

4879

4,0

260,4

1,0



Cadyollor

Istehlak qiymatlorinin indeksinin dayismasi, avvalki ila nisbaton, %-I>

1995-ci il
1996-c1 il
1997-ci il
1998-ci il
1999-cu il
2000-ci il
2001-ci il
2002-ci il
2003-cii il
2004-cii il
2005-ci il
2006-c1 il
2007-ci il
2008-ci il

2009-cu il

Comi mallar
vo xidmatlor
iizro

5118
19,9

3,7

16,7
20,8

L5

Orzaq mahsullari,
ickilar, tiitiin

5224

Qeyri-

arzaq

mallari,
xidmetlor

204

481,2
29,2
18,8

1,3

17,1
11,5

5,2

Qeyri-arzaq
mallart

408,0
17,0
5,6

-1,1

10,5
11,5

34

Orzaq va
qeyri-orzaq
mallar
502,0

17,7

0,5

-1,3

Xidmetlor

601,3
66,3
50,5

6,3

23

253
114

7,1



Tables

Changes in Consumer Price Index, in relation to the previous year, %

1995

1996

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

Total goods
and services

5118
19,9

3,7

16,7
20,8

L5

Food products,
drinks,
tobacco

5224

17,6

-11,0
23
2,7
3,7
33

10
10,9
11,9
16,2
28,7

-1,5

Non-food
products,
services

205

481,2
29,2

18,8

17,1
11,5

52

Non-food
products

408,0
17,0

5,6

10,5
11,5

34

Food and
non-food
products

502,0
17,7
0,5
-1,3
9,7
2,2
2,0
33
2,7
7.8
9,5

9,8

Services

601,3
66,3
50,5

6,3
23
0,5
-1,2
0,2
0,3
0,8
9,7
2,6
253
11,4

7,1



Cadyollor

Shalinin amanatlari, mln. manat

{llor

2001-ci il
2002-ci il
2003-cii il
2004-cii il
2005-ci il
2006-c1 il
2007-ci il
2008-ci il

2009-cu il

COMI

117,0
153,5
2519
403,1
494,5
819,5
1468,4
1905,3

23349

Omanatlor

o climladen
manatla xar.ici
valyuta ilo
12,0 105,0
13,5 140,0
19,0 2329
30,1 373,0
558 4387
250,3 569,2
676,4 792,0
1036,7 868,5
965,6 1369,3

CoOMI

101,4
114,2
126,7
194,6
2412
462,8
982,5
12384

1581,7

206

qisamiiddatli

o ciimladen
manatla Valyu)izriig
9,1 923
10,6 103,6
15,5 11,2
254 169,2
424 198,7
186,4 276,4
529.4 453,1
776,9 461,5
729,5 852,2

COMI

15,6

393
125,2
208,6
2534
356,7
486,0
666,8

753,1

uzunmiiddatli

o ciimladen
xarici
mana(la valyuta ilo
2,9 12,7
2,9 36,3
3,4 121,8
4,7 203,8
13,4 240,0
63,9 292,7
147,0 3389
2598 407,0
236,1 517,1



Tables

Individual deposits, AZN min

Deposits Short-term Long-term
of which of which of which

Year in in in
TOTAL  inmanat  foreign TOTAL inmanat  foreign TOTAL inmanat  foreign

currency currency currency

2001 117,0 12,0 105,0 101,4 91 923 15,6 2,9 12,7
2002 153,5 13,5 140,0 1142 10,6 103,6 393 2,9 36,3
2003 251,9 19,0 2329 126,7 15,5 1112 1252 34 121,8
2004 403,1 30,1 373,0 194,6 254 169,2 208,6 47 203,8
2005 494.5 55,8 438,7 2412 4924 198,7 2534 13,4 240,0
2006 819,5 250,3 569,2 462,8 186,4 276,4 356,7 63,9 292.7
2007 1468 4 676,4 792,0 982,5 5294 453,1 486,0 147,0 3389
2008 19053  1036,7 868,5 12384 776,9 4615 666,38 259,8 407,0
2009 2334,9 9656 13693 1581,7 729,5 852,2 753,1 236,1 517,1
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Cadyollor

Kredit qoyulusu, mln. manat

1995-ci il
1996-c1 il
1997-ci il
1998-ci il
1999-cu il
2000-ci il
2001-ci il
2002-ci il
2003-cii il
2004-cii il
2005-ci il
2006-c1 il
2007-ci il
2008-ci il
2009-cu il

Kreditler - comi

CcoMi

218,2
266,7
310,8
340,6
356,0
466,5
486,3
520,2
670,3
989,5
1441,0
2362,7
4681,8
7191,3
8407,5

comi

45,0
54,7
63,0
67,3
72,8
100,2
1344
109,6
67,5
55,0
68,2
11,1
100,3
159,8
303,5

o climladen
vaxt1 kegmis

%-lo

20,6
20,5
20,3
19,8
20,5
21,5
27,6
21,1
10,1

5,6

4,7

33

2,1
2,2

>

3,6

CoMi

181,4
245,6
289,1
3334
347,1
336,1
354,0
374,2
487,1
700,8
913,3
1142,0
1649,5
22959
2360,0

208

qisamiiddatl

comi

37,9
52,7
59,8
65,5
71,1
38,3
1174
96,6
52,9
41,7
48,6
53,2
69,5
96,7
158,2

i
o ciimladen
vaxti kegmis

Y%-lo

20,9
21,5
20,7
19,7
20,5
26,3
33,2
25,8
10,9

6,0

53

4,7

4,2
4,2

>

6,7

CcoMi

36,8
212
21,7
7.2

9,0
130,5
1323
145,9
183,2
288,7
527,7
1220,7
3032,2
4895,4
6047,5

uzunmiiddetli
o climladen
vaxtt kegmis
comi %-lo
7,1 19,2
2,0 9,4
3.2 14,7
1,8 2477
1,7 19,4
11,9 9,1
17,1 12,9
13,0 8,9
14,6 79
13,3 4,6
19,6 3,7
244 2,0
30,7 1,0
63,1 1,3
1453 24



Tables

Loan Portfolio, AZN min

Loans Short-term loans Long-term loans
of which of which of which
TOTAL past due TOTAL past due TOTAL past due
total % total % total %
1995 218,2 45,0 20,6 181,4 37,9 20,9 36,8 7,1 19,2
1996 266,7 54,7 20,5 2456 52,7 21,5 21,2 2,0 9,4
1997 310,8 63,0 20,3 289,1 59,8 20,7 21,7 3,2 14,7
1998 340,6 67,3 19,8 3334 65,5 19,7 7,2 1,8 2477
1999 356,0 728 20,5 3471 71,1 20,5 9,0 1,7 19,4
2000 466,5 100,2 21,5 336,1 88,3 26,3 130,5 11,9 9,1
2001 486,3 1344 27,6 354,0 1174 33,2 1323 17,1 12,9
2002 520,2 109,6 21,1 374,2 96,6 25,8 1459 13,0 8,9
2003 670,3 67,5 10,1 487,1 52,9 10,9 183,2 14,6 79
2004 989,5 55,0 5,6 700,8 41,7 6,0 288,7 13,3 4,6
2005 1441,0 68,2 4,7 9133 48,6 53 5217 19,6 3,7
2006 2362,7 71,7 33 1142,0 53,2 4,7 1220,7 244 2,0
2007 4681,8 100,3 2,1 1649,5 69,5 4,2 3032,2 30,7 1,0
2008 7191,3 159,8 2,2 22959 96,7 4,2 48954 63,1 1,3
2009 8407,5 303,5 3,6 2360,0 1582 6,7 6047,5 1453 24
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Cadyollor

Azarbaycan Respublikasinin tadiya balansi, min. ABS dollar

Cari hesab

Xarici ticarat balansi
Txrac
fdxal

Xidmstler balansi
Txrac
fdxal

Golirler
Kredit (daxilolmalar)
Debet (6demslar)

Cari transfertlor

Kapitalin ve maliyyenin
harakati hesabi

Birbasa investisiyalar
Neft bonusu
Digor investisiyalar

Sair vosaitlor

Ehtiyat aktivlerin deyismesi,
(- artim; + azalma)

Balans

2000
-167,7
3194
1858,3
-1538,9
2246
2598
-484.4
3354
559
3913

73,0

4419
29,1
100,0

312,8

2742

2001
51,7
6139

2078,9
-1465,0
3751
2898
-664.,9
-367,2
415
-408,7

76,6

3174
220,1
6,4

90,9

-265,6

2002
7684
4816

2304,9

-1823,3

-935,6

362,1

-1297,7

-384,7
37,1
418

70,4

1051,5
1066,8
0,0
-15,3
-86,6

-196,5

2003
-2020,6
-98.2
2624,5
27227
-1614,5
4319
220464
-442,0
52,7
-494,7

1342

2338,1
22932
58,6
-13,7
-112,1

-205,4

210

2004
-2589,
1612
37429
-3581,7
22384
491,9
27303
-700,6
52,9
753,5

188,5

3023,3
2329,7
21,6
672,0
-50,1
-384,0

0

2005
1673
3299,1
7649
-4349.9
-1970
683
2653
-1645,6
201,8
-18474

483,8

566

458,2

106,8
-125,6

-607,7

2006
3707,6
77453

13014,6
-5269,3
-19234

939,9

-2863,3
-2680,6

280
-2960,6

566,3

-17354

-1306,5

-445.9
-256,1

-1716,1

2007
9018,9
152243
21269,3
-6045,0
21310
1247,5
-3378,6
-5079,4
331,0
-5410,4

1005,0

-5759,8
-5102,7
68,2
-7125,3
-361,0
-2898,1

0

2008
16453,5
23011,6
30586,3
1574,7
223426

1546,9
-3889,5
-5266,0

595,1

-5861,1

1050,5

-2625,6
-545,0
35
-2084,1
-1778,0
-12049,9

0

2009
10172,8
14582,9
21096,8
-6513,9
-1612,6

1776,3
-3388,9
-3519,2

5514

-4070,6

721,7

-6018,8
146,2
1,0
-6166,0
-1463,0

-2691,0



Tables

Balance of Payment of the Republic of Azerbaijan, USD min.

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Current account -167,7 51,7 27684 -2020,6  -2589,2 1673 3707,6 90189 164535 101728
Foreign trade balance 3194 613,9 481,6 98,2 161,2 3299,1 77453 152243 230116 145829
Exports 1858,3 2078,9 2304,9 2624,5 37429 7649 130146 212693 305863  21096,8

Imports -15389  -14650  -18233  -2722,7  -3581,7  -4349,9  -5269,3  -60450  -75747  -6513,9

Balance of services -224,6 -375,1 -935,6 -1614,5 -2238,4 -1970  -19234  -2131,0 23426 -1612,6
Exports 259,8 289,8 362,1 4319 491,9 683 939,9 1247,5 1546,9 1776,3

Imports -484.4 -064,9  -1297,7 20464 27303 -2653  -2863,3  -3378,6  -3889,5  -33889
Revenues -335,4 -367,2 -384,7 -442,0 -700,6  -1645,6  -2680,6  -5079,4  -5266,0  -3519,2
Credit (income) 55,9 41,5 37,1 52,7 52,9 201,8 280 331,0 595,1 551,4

Debit (payments) -391,3 -408,7 -421,8 -494,7 7535 -18474  -2960,6  -54104  -5861,1  -4070,6
Current transfers 73,0 76,6 70,4 1342 188,5 483,8 566,3 1005,0 1050,5 721,7
Capital and finance account 4419 3174 1051,5 2338,1 3023,3 566 -1735,4 -5759,8 -2625,6 -6018,8
Direct investments 29,1 220,1 1066,8 2293,2 2329,7 458,2 -1306,5 -5102,7 -545,0 146,2

Oil bonus 100,0 6,4 0,0 58,6 21,6 1 17 68,2 3,5 1,0
Other investments 312,8 90,9 -15,3 -13,7 672,0 106,8 -445.9 27253 -2084,1  -6166,0
Other funds - - -86,6 -112,1 -50,1 -125,6 -256,1 23610 -1778,0  -1463,0

Change in reserve assets,
(- increase; + decrease)

Balance 0 0 0 0 0 0 0 0 0 0

2742 -265,6 -196,5 -205,4 -384,0 -607,7  -1716,1  -2898,1  -12049,9  -2691,0



Cadyollor

Kredit taskilatlart hagqinda malumat

Bank foaliyyatinin hoyata kegirilmasi {igiin lisensiyast
olan kredit togkilatlarinin say1
L. Banklar

1. Banklarn say1, o ciimleden:
- dovlat banklar
- Ozol banklar, o climloeden
xarici kapitalli banklarm say1, o ciimloden:

- nizamnama kapitalim 50%-den 100%
goderini tegkil eden

- nizamnamsa kapitalinin 50%-den az
olan hissesini togkil eden

- xarici banklarin yerli filiallart
Macmu kapitalin hacming gore banklarin
qruplagdiriimast
- 3,5 mln. manat
- banklarin say1
- {imumi bank kapitalinda xiisusi gokisi
- 3,5 - 5,0 mln. manat
- banklarin say1
-imumi bank kapitalinda xiisusi gokisi
- 5,0 - 10,0 mln. manat
- banklarin say1
- timumi bank kapitalinda xiisusi ¢okisi
- 10,0 min.manatdan artiq
- banklarin say1
- imumi bank kapitalinda xiisusi ¢okisi
3. Banklarm yerli filiallarinm say1, o ciimlodon:
- dovlet banklart
- 6zal banklar
Yerli filiallar1 olan banklarin say1
Banklarin g6balerinin say1
Banklarmn yerli niimayendeliklorinin say1

Xarici banklarm yerli niimayendsliklorinin say1

o climladen:

- torema banklar

- filiallart

- niimayendalikleri
II. Bank olmayan kredit toskilatlari

1. Bank olmayan kredit togkilatlar1 say1, o climladen
- Kredit ittifaglarimin say1
- Filiallarin say1

- Beynalxalq humanitar toskilatlar terefinden
maliyyelosdirilen kredit teskilatlarinin say1

- Filiallarm say1
- Digor bank olmayan kredit togkilatlarinin say1
- Filiallarm say1

Banklarin xaricdo fealiyyet gostoren strukturlarmm say,

2000 2001
158 116
59 53
3 2
56 51
16 16
5 5
9 9
2 2
195 191
132 122
63 69
26 27
0
0
0
2 2
0 0
1 1
1 1
99 63

212

2002

93

46

44
15

220
124
96
31

47

2003

104

46

4
17

305
125
180

36

58
45

12

12

2004

114

44

42
15

19
245

10
17,2

21,7

30,6
350
127
223

38

70
55

14

13

12

2005

129

44

42
18

23
41,2

447
374
126
248

38
24

2006

138

44

42
20

13

29
45,6

11
52
420
125
295
41
69

94
71

16

29

12

2007

142

46

44
21

39
95,1
485
125
360
41
94

96
71

18
44

12

2008

140

46

45
23

43
98,6
567
37
530
38
99

94
75

18

52

12

2009

142

46

45
23

14

42
98,7
626
38
588
40
109

96
71

18
54

12



Tables

Information on credit organizations

2000 2001
Number of credit organizations with a banking licence 158 116
1. Banks
1. Number of banks, of which: 59 53
- state banks 3 2
- private banks, of which: 56 51
number of banks with foreign capital, of which: 16 16
- banks with share of foreign capital from 5 5
50% to 100%
- banks with share of foreign capital less 9 9
than 50%
- local branches of foreign banks 2 2
5 Grouping of banks by volume of aggregate
" capital
- 3,5 AZN min
- number of banks - -
- as a share of gross banking capital, % - -
-3,5-5,0 AZN min
- number of banks - -
- as a share of gross banking capital, % - -
-5,0-10,0 AZN min
- number of banks - -
- as a share of gross banking capital, % - -
- over 10,0 AZN min
- number of banks -
- as a share of gross banking capital, % - -
3. Number of bank branches, of which: 195 191
- state banks 132 122
- private banks 63 69
4. Number of banks with local branches 26 27
5. Number of bank divisions 0 0
6. Number of local bank representatives 0 0
7. Number of local representatives of foreign banks 0 0
8. Number of bank units operating abroad, of which: 2 2
- affiliate banks 0 0
- branches 1 1
- representations 1 1
II. Non-bank credit organisations
1. Number of non-bank credit organisations, of which 99 63

- Number og credit unions
- Number of branches

- Number of credit organisations financed by interna-
tional humanitarian organisations

- Number of branches
- Number of other non-bank credit organisations
- Number of branches

2002

93

46

44

220
124
96

(=R

47

2003

104

46

4
17

305
125
180

36

58
45

12

12

2004

114

44

42
15

19
245

10
17,2

10
21,7

30,6
350
127
223

38

70
55

14

13

12

2005

129

44

42

23
41,2

44,7
374
126
248

38
24

2006

138

44

42
20

29
45,6

11
52
420
125
295
41
69

94
77

16

29

12

2007

142

46

4
21

13

39
95,1
485
125
360

41

94

96
77

18
44

12

2008

140

46

45
23

43
98,6
567
37
530
38
99

2009

142

46

45
23

42
98,7
626
38
588
40
109

96
71

18
54

12



Cadyollor

Pul aqreqatlary, min. manat

01.01.95
01.01.96
01.01.97
01.01.98
01.01.99
01.01.00
01.01.01
01.01.02
01.01.03
01.01.04
01.01.05
01.01.06
01.01.07
01.01.08
01.01.09

01.01.10

MO
dévriyyado olan
nagd pul

55,2
120,5
173,1
2341
185,2
2272
270,0
2938
333,7
408,2
4778
5474

1311,3
2713,5
4145,7

4174,8

Ml

MO+talab oluna-
nadok depozitler

214

80,3
185,0
234,7
307,6
240,5
278,0
315,5
3375
393,5
499,8
657,3
7478

1853,6
3652,7
5145,0

52398

M2
M1+ miiddatli depozitler

86,2
191,5
240,8
3113
243,77
280,9
325,8
351,1
405,2
5184
683,6
796,7

21377
4401,6
6081,0

6169,2

M3
M2+SDV
depozitlari

209,6
259.9
309,0
412,7
342,6
398,0
509,7
686,8
785,2
1018,8
1503,0
1841,8
3440,5
58973
8494,2

8469,2



Tables

Money Aggregates, AZN min

MO

cash in

circulation

01.01.95 55,2
01.01.96 120,5
01.01.97 173,1
01.01.98 2341
01.01.99 185,2
01.01.00 2272
01.01.01 270,0
01.01.02 293,8
01.01.03 333,7
01.01.04 408,2
01.01.05 4778
01.01.06 5474
01.01.07 1311,3
01.01.08 2713,5
01.01.09 41457
01.01.10 41748

Ml

MO+demand

deposits
80,3
185,0
2347
307,6
240,5
278,0
315,5
3375
393,5
4998
6573
7478
1853,6
3652,7
5145,0

5239,8

M2
M1+ term
deposits

86,2
191,5
240,8
311,3
243,7
280,9
325,8
351,1
405,2
5184
683,6
796,7

2137,7
4401,6
6081,0

6169,2

M3
M2+hard
currency deposits

209,6
259.9
309,0
412,7
342,6
398,0
509,7
686,8
785,2
1018,8
1503,0
1841,8
3440,5
5897,3
8494,2

8469,2



Azorbaycan Respublikasinin Markozi Banki
Azorbaycan, Baki, AZ1014, R. Behbudov kiic., 32
Telefon (994 12) 493 11 22

Faks (994 12) 493 55 41

www.nba.az

The Central Bank of the Republic of Azerbaijan
32 Rashid Behbudov Str., Baku, Azerbaijan
Telephone (994 12) 493 11 22

Fax (994 12) 493 55 41

www.nba.az



