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Regulation on formation of life insurance and non-life insurance reserves
1. General provisions

1.1. This Regulation has been developed in accordance with Article 81.8 of the Law of
the Republic of Azerbaijan "On Insurance Activity" (hereinafter referred to as "the Law") and
Article 31. 2 of the Law of the Republic of Azerbaijan "On Compulsory Insurance" and
establishes the rules of composition and formation of reserves for insurance, taking into
account the degree of diversification, reliability, investment orientation, profitability,
liquidity, composition and other quality criteria of assets providing insurance reserves, as
well as the procedure of calculating the share of reinsurers in insurance reserves, and
regulates the criteria of catastrophic risks.

1.2. Insurance reserves for types of compulsory insurance are calculated in accordance
with this Regulation, taking into account the requirements of the Law of the Republic of
Azerbaijan "On Compulsory Insurance".

2. Definitions

2.1. The terms used for the purposes of this Regulation shall have the following
meanings:

2.1.1. actuarial methods - economic and mathematical calculation methods applied by
the actuary during the calculation of insurance reserves.

2.1.2. reporting date — the end date of the relevant quarter or calendar year.

2.1.3. reporting period — 12 (twelve) months prior to the reporting date.

2.1.4. insurance (reinsurance) contracts — insurance contracts and reinsurance contracts
on risks accepted for reinsurance;

2.1.5. base premium — the amount remaining after deducting the commission fee (not
exceeding 15% of the calculated premium) for the mediation service provided for the
conclusion of the insurance contract from the calculated premium under the insurance
contract;



2.1.6. base reinsurance premium - the amount remaining after deducting the
commission fee (not exceeding 15% of the premium calculated for reinsurance contracts
related to accepted risks) for the policyholder and (or) intermediary service under the
reinsurance contract from the premium calculated under such contract.

2.1.7. unearned insurance premium — the portion of the insurance premium related to
the period of validity of the insurance coverage after the reporting date.

2.1.8. unearned reinsurance premium — the portion of the reinsurance premium related
to the period of validity of the reinsurance coverage under the reinsurance contract after the
reporting date.

2.1.9. unearned premium reserve - the reserve formed on the basis of unearned
insurance premiums calculated separately for all insurance contracts belonging to the
insurance class.

2.1.10. total earned insurance (reinsurance) premium - the amount remaining after
deducting the base portion of the unearned premium reserve as of the end of the period from
the sum of the total base insurance (reinsurance) premiums calculated on the insurance
(reinsurance) contracts concluded during the period and the base portion of the unearned
premiums at the beginning of the period.

2.1.11. minimum deposit premium in reinsurance — the initial premium determined
in accordance with the expected insurance portfolio of the policyholder in nonproportional
obligatory reinsurance contracts and paid at the beginning of the contract year.

2.1.12. unsettled claim - an insurance (reinsurance) claim reported to the insurer for
insurance indemnification in accordance with the insurance (reinsurance) contract, which
has not yet been paid or has not been paid in full.

2.1.13. expected ceded value - the expected (probable) value of insurance premiums or
insurance payments or expenses, calculated (discounted) taking into account the interest rate
and the period between the date of the report and the dates of insurance premiums or
insurance payments.

2.1.14. reported but not settled (RBNS) loss reserve — the reserve formed for the
purpose of providing insurance payment for insured events that have been reported to the
insurer as of the reporting date in the manner prescribed by law or by the insurance
(reinsurance) contract, but for which the insurance payments have not yet been paid or have
not been paid in full;

2.1.15. long-term liability reserve (mathematical reserves) — the reserve formed for the
purpose of providing insurance payment for insured events that have not occurred until the
reporting date, but may occur in the future during the validity period of the insurance
(reinsurance) contract;

2.1.16. incurred but not reported (IBNR) loss reserve — the reserve formed for the
purpose of providing insurance payment for insured events that have not yet been reported



to the insurer until the reporting date in accordance with the legislation or the insurance
(reinsurance) contract;

2.1.17. stabilization reserves — reserves formed in the event that the combined ratio
calculated for any insurance class by deducting the reinsurer's share exceeds 100%;

2.1.18. contingency reserves — reserves formed to ensure the payment of extra amounts
by the insurer in case the reserve for indemnification is insufficient to provide
indemnification in accordance with the requirements of the Law of the Republic of
Azerbaijan "On Compulsory Insurance".

2.1.19. catastrophik risks — the risk of earthquake for the purposes of this Regulation.

2.1.20. catastrophic risk reserves — reserves formed for the purpose of providing
insurance payments for insured events resulting in the occurrence of catastrophic risks.

2.1.21. non-savings insurance — classes of life insurance other than savings insurance.

2.1.22. net insurance reserves — the amount remaining from insurance reserves after
reinsurers' shares in these reserves have been deducted.

2.2. Other concepts used in this Regulation express the meanings defined by the
insurance legislation of the Republic of Azerbaijan.

2.3. The term "insurer" as used in this Regulation includes both insurers and reinsurers
as defined in Article 1.2 of the Law.

3. Composition of insurance reserves

3.1. The insurer shall form insurance reserves in the following composition in
accordance with Articles 81.5 — 81.7 of the Law:

3.1.1. unearned premium reserve (hereinafter “UPR”),

3.1.2. long-term liability reserve (mathematical reserves) (hereinafter “MR”),

3.1.3. loss reserve:

3.1.3.1. incurred but not reported loss reserve (hereinafter “IBNRLR”),

3.1.3.2. reported but not settled loss reserve (hereinafter “RBNSLR”),

3.1.4. stabilization reserve,

3.1.5. contingent liability reserve,

3.1.6. catastrophic risk reserve (hereinafter “CRR”),

3.1.7. additional reserves required to be formed under Article 81.7 of the Law.

3.2. The amount of insurance reserves calculated according to this Regulation is their
minimum amount. The insurer may form insurance reserves in an amount exceeding the
minimum amount calculated according to this Regulation by justifying the actuarial
methods used.

3.3. The amount of insurance reserves exceeding the minimum amount calculated
according to this Regulation and the share of reinsurers on additional reserves are
considered equal to zero.



4. General requirements for the formation of insurance reserves

4.1. In order to ensure the fulfillment of the obligations assumed under existing
insurance (reinsurance) contracts, the insurer shall establish insurance reserves in an amount
not less than the amount calculated in accordance with this Regulation.

4.2. Insurance reserves shall be formed for each class of insurance allowed to be carried
out by the insurer.

4.3. Insurance reserves are calculated regardless of reinsurance of accepted risks under
all insurance (reinsurance) contracts concluded by the insurer.

4.4. During the calculation of insurance reserves, the share of reinsurers is determined
in accordance with Part 7 of this Regulation for each of the insurance reserves provided for
in Clause 3.1 of this Regulation.

4.5. If the term of insurance coverage is not specified by law or by the insurance
(reinsurance) contract, the insurance reserves are calculated based on the validity period of
the insurance (reinsurance) contract.

4.6. If, in respect to a particular class of insurance, the share of reinsurers in any of the
insurance reserves provided for in Clause 3.1 of this Regulation is greater than the insurance
reserves, the share of reinsurers in those insurance reserves shall be deemed to be equal to
the insurance reserves.

4.7. If the terms of the insurance (reinsurance) contract do not match the terms of the
reinsurance contract with respect to the risks ceded to the reinsurer, the reinsurer's share in
insurance reserves is zero with respect to the non-compliant risks.

4.8. The insurer shall keep the documents on paper or electronic media containing the
necessary information for the calculation of insurance reserves (insurance (reinsurance)
contracts, applications received for early termination of insurance (reinsurance) contracts or
on occurrence of insured events, documents indicating the probable initial amount of the
declared loss, accounting documents on calculated commissions, payment of insurance
(reinsurance) premiums, calculated insurance compensations, payment of insurance
compensations, returned insurance (reinsurance) premiums) for at least 5 (five) years after
the termination of legal relations under insurance (reinsurance) contracts.

4.9. The insurer shall separately register the information necessary for the calculation
of insurance reserves in the fields of life and non-life insurance in the following logs: 4.9.1.
Insurance (Reinsurance) Contract Log,

4.9.2. Loss Log.

4.10. The forms of the Insurance (Reinsurance) Contract Log and Loss Log related to
the calculation of insurance reserves are specified in Appendices No. 1 and 2 to this
Regulation, respectively. In these logs (after the last column) the insurer may also show other
information related to insurance (reinsurance) contracts and losses.



5. Non-life insurance reserves

5.1. Unearned premium reserve

5.1.1. The reserve for unearned premiums is established in accordance with the
insurance contracts in force as of the reporting date and consists of two parts:

5.1.1.1. base portion of the reserve for unearned premiums (hereinafter “UPBP”),
5.1.1.2. additional portion of the reserve for unearned premiums (hereinafter “UPAP”).

5.1.2. The unearned premium is calculated for each insurance contract by the following
formula:

Cl1-C2
UP=BPx_______
C1

where:

UP — unearned premium for an insurance contract,

BP —base premium for an insurance contract,

Ci — number of days of the insurance coverage period;

C2 —number of days from the start of the insurance coverage until the reporting date.

5.1.3. The sum of unearned insurance premiums calculated separately for all insurance
contracts belonging to the relevant insurance class constitutes the basic portion of the
unearned premium reserve for that class.

5.1.4. The additional portion of the unearned premium reserve is calculated in
accordance with paragraph 7.2.3 of this Regulation.

5.2. Reported but not settled loss reserve

5.2.1. RBNSLR is formed for each claim that has been reported to the insurer on the
occurrence of an insured event but has not been settled by the reporting date. The reported
claim is recorded in the Loss Log from the moment the claim is reported to the insurer in
accordance with the legislation or the insurance (reinsurance) contract by indicating the loss
amount.

5.2.2. RBNSLR shall be calculated using the following formula:

RBNSLR =IP + RP + LAE



where:

IP - insurance payments to be made as of the reporting date in connection with claims
made under insurance (reinsurance) contracts;

RP - insurance (reinsurance) premiums to be returned to the insured (reinsured) as of
the reporting date due to early termination (change of terms and conditions) of insurance
(reinsurance) contracts;

LAE - loss adjustment expenses for the settlement of losses related to claims arising
from insurance (reinsurance) contracts, including the determination of the amounts of
insurance compensations, as well as calculation of insurance (reinsurance) premiums to be
returned to policyholders (reinsurance policyholders) as of the reporting date in connection
with the early termination (change of terms and conditions) of insurance (reinsurance)
contracts incurred by the insurer.

The LAE is considered to be in the amount of 3% of the insurance payments to be paid
in connection with the claims reported on insurance contracts and the premiums to be
returned to policyholders (reinsurance policyholders) as of the reporting date in connection
with the early termination (change in terms and conditions) of the insurance (reinsurance)
contracts.

5.2.3. If the amount of the insurance payment to be made is not determined, the
maximum possible amount of the insurance payment (not exceeding the sum insured)
assessed on the basis of the information received by the insurer about the insured event shall
be used for the calculation of RBNSLR.

5.2.4. The amount of RBNSLR may be offset up to the amount of the policyholder's
(reinsurance policyholder's) liabilities to the insurer as of the reporting date for the payment
of insurance premiums in respect of the insurance (reinsurance) contract under which each
unsettled claim arises.

5.2.5. The insurer forms the RBNSLR until the day when the insurance payment is made
or the insurer makes a decision to refuse to make the insurance payment or the policyholder
refuses the insurance payment in writing, whichever occurs first.

5.3. Incurred but not reported loss reserve

5.3.1. IBNRLR shall be equal to the largest of the following amounts:

5.3.1.1. IBNRLR calculated by the triangle method as of the reporting date based on the
paid insurance compensations,

5.3.1.2. 25% of the IBNRLR calculated as of the reporting date,

5.3.1.3. 2.5% of the total earned premiums during the reporting period.

5.3.2. If the triangle method is used, the period to which the insurance indemnities
used in the calculation belong shall be 12 (twelve) quarters prior to the reporting date for the
classes referred to in Articles 14.3.1.1-14.3.2.7 and 20 (twenty) quarters for the classes referred



to in Articles 14.3.3.1-14.3.5.2. The number of quarters is denoted by "N". The reporting date
shall be the end of the Nth quarter.

5.3.3. The initial data used to calculate the IBNRLR using the triangle method are as
follows:

5.3.3.1. the sum of the insurance payments (minus the amounts received in the manner
of subrogation) made during the first j quarter for all insurance (reinsurance) contracts of the
relevant insurance class in connection with the insured events that occurred in the i quarter
(this indicator is denoted by "x(i, j)").

5.3.3.2. total premiums earned in the i-th quarter for all insurance (reinsurance)
contracts of the relevant insurance class (this indicator is denoted by "TEP(i)").

5.3.3.3. the amount of losses reported for insured events that occurred in the i quarter
for all insurance (reinsurance) contracts of the relevant insurance class, but not settled until
the reporting date (this indicator is denoted by "IBNRL()").

5.3.4. Calculation of the IBNRLR by the triangle method consists of the following stages:

5.3.4.1. calculation of the total amount of losses paid by the end of the jth quarter due
to insured events that occurred during all quarters (i=1,2,...,,N). This indicator is denoted by
"y(j)" and is calculated by the following formula:

N-j+1
y() =x(L (2 ) (NG = D x( ), =12, N
ki=1
=12 N
i=12,...,.N

5.3.4.2. calculation of loss development coefficients. These coefficients are denoted by
"C(j,j+1)" and show the change in the total insurance compensation from the jth quarter to
the (j+1)th quarter. The mentioned coefficients are calculated by the following formula:

y(+1)

C(j,jtl ) = —=——————, ogory(j)x(N-j+1,j)#0vej=1,2,.. N-1
G0 = Sy 287 Y DX (N#Li) = 0ve)

C(j,j+l) = C(j+1,j+2), ager y(j)-x(N-j+l,j) =0vej=1,2,..,N-1

CINN+D) =1

If it is necessary to divide by zero when calculating the loss development coefficients
for a certain class of insurance, the insurer, for the purpose of further calculations, shall use
the loss development coefficients and the average value of the coefficient of paid claims for
this class of insurance, which are separately placed by the Central Bank of the Republic of
Azerbaijan (hereinafter referred to as the "Central Bank") in its electronic information system



for calculating the IBNR reserve and the share of reinsurers in this reserve by using the
triangle method by March 31 of each year.

5.3.4.3. calculation of loss development factors. This indicator is denoted by "H(j)" and
shows the cumulative rate of change of the total insurance payment amount from the jth
quarter to the Nth quarter (reporting or claims settlement quarter). The mentioned indicator

is calculated by the following formula:

N
H() = C(if+1) x C(+14+2) x... x CN+D)=| [Cllo k1), j=12...N
ke

5.3.4.4. calculation of delay factors. This indicator is denoted by "L(j)" and is calculated
by the following formula:

: 1 .
L(]) = H—(j), 1= 1,2,...,N

5.3.4.5. calculation of the coefficient of paid losses (calculated losses for insured events
that occurred in the i-th quarter). This indicator is denoted by "U(i)" and is calculated by the
following formula:

HN-+1) .

UG =x@N-#+1) x Suerrs i=

L2, ..,N

5.3.4.6. calculation of the average value of the paid loss ratio. This indicator is denoted
by "U" and is calculated by the following formula:

(U(k1)+U(k2)+---+U(km)) _ZRU(ky)

where:

m - is the number of non-zero lines in the column of total earned insurance
(reinsurance) premiums reflected in Forms No. 8-8 and 8-12 in Appendix No. 3, Forms No.
9-11 and 9-15 in Appendix No. 4 to this Regulation,

kii=1, 2, .., m) — is the serial numbers of non-zero lines in the total earned
insurance (reinsurance) premiums column as reflected in Forms No. 8-8 and 8-12 in
Appendix No. 3, Forms No. 9-11 and 9-15 in Appendix No. 4,



U(ki)-is the loss ratio paid on the line ki.

5.3.4.7. calculation of the expected (predicted) amount of all (paid and unpaid) losses
for insured events that occurred in the i-th quarter by the end of the nth quarter. This
indicator is denoted by "V(i)" and is calculated by the following formula:

V(@) =UxQMSH(), i=1,2,...,,N

5.3.4.8. calculation of the expected (predicted) number of unpaid losses for insured
events that occurred in the i-th quarter at the end of the Nth quarter. This indicator is denoted
by "R(i)" and is calculated by the following formula:

R(i) = (1-L(N-i+1)) x V(i), i=1,2,...,N

5.3.4.9. calculation of the expected (forecasted) number of losses that occurred in the i-
th quarter but were not reported at the end of the Nth quarter. This indicator is denoted by
"IBNRLR(i)" and is calculated by the following formula:

IBNRL(i) = max{R(i) — RBNSL(Q), 0},i=1,2, ... ... N

5.3.4.10. calculation of the expected (forecasted) number of losses that have incurred
but not reported by the end of the Nth quarter for all insurance (reinsurance) contracts of the
relevant insurance class for all quarters in which insured events occurred. This indicator is
denoted by “IBNRL” and is calculated by the following formula:

N
=)

IBNRL = IBNRL(1) + IBNRL(2) + --- + IBNRL 1=1 IBNRL(J)

5.3.4.11. calculation of the expected (forecasted) amount of the reserve for incurred but
not reported losses for all insurance (reinsurance) contracts of the relevant insurance class
for all quarters in which insured events occurred, including loss adjustment expenses. This
indicator is denoted by “IBNRLR and is calculated by the following formula:

IBNRLR =1.03 x IBNRL



5.3.4.12. calculation of IBNRLR for the entire insurance portfolio. This amount is
determined by adding up the accrued but unreported loss reserve calculated for each
insurance class.

5.4. Stabilization reserve

5.4.1. The amount of the stabilization reserve for an insurance class is equal to the
product of the unearned premium reserve for this class and the part exceeding 100% of the
combined ratio calculated by deducting the share of reinsurers for that class as of the
reporting date.

5.4.2. The share of reinsurers in the stabilization reserve is assumed to be zero.

5.5. Contingent liability reserve

5.5.1. The reserve for contingent liabilities is formed according to the types of
compulsory insurance stipulated in the Law of the Republic of Azerbaijan "On Compulsory
Insurance".

5.5.2. The contingent liability reserve is formed in the amount of 3% of the amount of
insurance (reinsurance) premiums calculated during the reporting period for each class of
compulsory insurance allowed to be carried out by insurers participating in the Compulsory
Insurance Bureau (excluding returned insurance premiums under terminated insurance
(reinsurance) contracts and reinsurance premiums under contracts transferred to insurers
who are residents of the Republic of Azerbaijan).

5.5.3. The share of reinsurers in the reserve for contingent liabilities is assumed to be
Zero.

5.6. Catastrophic risk reserve

5.6.1. The CRR is calculated for each insurance (reinsurance) contract in force as of the
reporting date for which catastrophic risk coverage is provided.
5.6.2. The CRR is calculated quarterly using the following formula:

CRR = CRR(EP — 1) + 12%x max(EPcatastrophic — ERPcatastrophic; 0)

where:

CRR (EP-1) — CRR by the end of the quarter preceding the reporting date;

EPcatastrophic — the portion of total insurance premiums earned during the quarter that is
attributable to catastrophic risk coverage;



ERPeatstropric — the portion of the total reinsurance premiums earned during the quarter
on risks ceded to reinsurance that is attributable to catastrophic risk coverage.

5.6.3. In the event that the part of the insurance premium for catastrophic risk coverage
in the insurance (reinsurance) contract providing catastrophic risk coverage is not
determined by the contract, this amount is considered to be at least 20% of the insurance
premium for immovable property insurance types, and at least 2% of the insurance premium
for other types of insurance.

5.6.4. The upper limit of CRR shall not exceed 150% of the highest amount of the net
base insurance premiums (the remaining part after deducting the reinsurance preemium
from the base premium) calculated for the catastrophic risk at the end of the last 5 (five)
calendar years prior to the reporting date.

5.6.5. At the time of the occurrence of the insured catastrophic risk event, this reserve
may be reduced up to the amount of the insurance premiums (or net RBNSR before
insurance payments) provided for the catastrophic risks guaranteed by the insurance
(reinsurance) contract (less the reinsurer's share of the insurance payments and deductibles
under the insurance contract).

6. Life insurance reserves

6.1. The calculation of insurance premiums for life insurance is carried out separately
for each insurance contract belonging to the following insurance classes provided for in
Article 14.2 of the Law:

6.1.1. insurance classes provided for in Articles 14.2.1, 14.2.4 and 14.2.5 of the Law (non-
savings insurance);

6.1.2. endowment insurance;

6.1.3. annuity insurance:

6.1.3.1. annuity insurance that comes after the reporting date of the start date of
insurance payments;

6.1.3.2. annuity insurance that comes before the reporting date of the start date of
insurance payments.

6.2. Mathematical reserves

6.2.1. Mathematical reserves are formed according to insurance (reinsurance) contracts
in force at the reporting date and consist of two parts:

6.2.1.1. base portion of mathematical reserves (hereinafter “MRBP”);

6.2.1.2. additional portion of mathematical reserves (hereinafter “MRAP”).

6.2.2. When calculating the MRBP, the insurer shall use an annual interest rate that is
equal to the projected level of profitability of the investment portfolio of the assets accepted
to provide these reserves and does not exceed the following limits:



6.2.2.1. 5% if sum insured is expressed in a foreign currency, 6.2.2.2.
8% if sum insured is expressed in a national currency.

6.2.3. Mathematical reserves for other classes of life insurance, except for annuity
insurance

6.2.3.1. With the exception of annuity insurance, the base portion of the mathematical
reserves for the insurance (reinsurance) contract belonging to other classes of life insurance
is calculated by the following formula:

MRBP=IPe.c.o+LAEe.c.o+WPEe.c.v - ReclIPe.c.v

where:

IPe.cv —is the expected ceded value of the insurance payments provided for in the terms
of the insurance (reinsurance) contract;

LAE..v— is the expected value of the insurer's loss adjustment expenses related to the
settlement of insured events under an insurance (reinsurance) contract, including the
determination of the amounts of insurance payments;

WPEe.v — is the expected ceded value of the insurer’s cost of work performed under
insurance (reinsurance) contract;

ReclPe.v - is the expected ceded value of the insurance (reinsurance) premiums that the
insurer must receive after the reporting date under an insurance (reinsurance) contract.

6.2.3.2. With the exception of annuity insurance, the sum of the base parts of
mathematical reserves calculated separately for insurance (reinsurance) contracts belonging
to other life insurance classes constitutes the base part of mathematical reserves for that class.

6.2.3.3. With the exception of annuity insurance, the additional portion of mathematical
reserves for other life insurance classes is calculated in accordance with paragraph 7.4.1.1.2
of this Regulation.

6.2.4. Mathematical reserves for annuity insurance

6.2.4.1. If the amount of regular insurance payments under an insurance (reinsurance)
contract belonging to the annuity insurance class does not increase, the base portion of
mathematical reserves is calculated using the following formula:

MRBP=IPe.c.o+WPEe.c.v - RecIPe.c.v

where:
IPe.cv—1is the expected ceded value of the insurance payments provided for in the terms
of the insurance (reinsurance) contract;



WPEe.cv — is the expected ceded value of the insurer’s cost of work performed under
insurance (reinsurance) contract;

ReclPe.cv —is the expected ceded value of the insurance (reinsurance) premiums that the
insurer must receive after the reporting date under an insurance (reinsurance) contract. If
the start date of insurance payments under an insurance (reinsurance) contract falls before
the reporting date, IPe.v is equal to zero.

6.2.4.2. When the amount of regular insurance payments under an insurance
(reinsurance) contract increases, the base portion of mathematical reserves is determined as
follows:

6.2.4.2.1. during the period of insurance payments in accordance with the procedure
laid down in paragraph 6.2.4.1 of this Regulation. In this case, the expected ceded value of
insurance payments shall be calculated taking into account the increase in the amount of
insurance payments;

6.2.4.2.2. based on the greater of the following amounts during the insurance premium
collection period:

6.2.4.2.2.1. the sum of the expected ceded value of insurance payments and the base
parts of mathematical reserves calculated in accordance with paragraph 6.2.4.1 of this
Regulation. In this case, the expected ceded value of insurance payments is calculated
without taking into account the increase in the amount of insurance payments and is equal
to the amount of additional proceeds calculated and distributed under the insurance
(reinsurance) contract;

6.2.4.2.2.2. the amount determined in accordance with paragraph 6.2.4.1 of this
Regulation. In this case, the expected ceded value of insurance payments is calculated taking
into account the increase in the amount of insurance payments due to the additional
proceeds of the insurer.

6.2.4.3. The sum of the base parts of mathematical reserves calculated separately under
insurance (reinsurance) contracts belonging to the annuity insurance class constitutes the
base part of mathematical reserves for that class.

6.2.4.4. The additional part of mathematical reserves for annuity insurance is calculated
in accordance with paragraph 7.4.1.1.2 of this Regulation.

6.3. Reported but not settled loss reserve

6.3.1. Except for annuity insurance, RNBSLR for other life insurance classes is
calculated for each claim notified to the insurer about the occurrence of an insured event,
but not settled by the reporting date. The notified claim is recorded in the Loss Log from the
moment the insurer is notified about the occurrence of an insured event in accordance with
the procedure established by legislation or the insurance (reinsurance) contract, indicating
the amount of the loss.

6.3.2. RNBSLR is calculated by the following formula:



RBNSLR=IPe.c.v+RetIPe.c.v + 1Ee.c.v

where:

IPe.cv —is the expected ceded value of the insurance payments on unsettled claims;

RetIPe.cv — is the expected ceded value of insurance (reinsurance) premiums that must
be returned to policyholders (reinsured) as of the reporting date in connection with the early
termination (change in terms and conditions) of insurance (reinsurance) contracts;

IEc.v—is the expected ceded value of the insurer's expenses for the settlement of insured
events related to claims reported under insurance (reinsurance) contracts, determination of
insurance payment amounts, as well as calculation of insurance (reinsurance) premiums that
must be returned to policyholders (reinsured) as of the reporting date in connection with the
early termination (change in terms and conditions) of insurance (reinsurance) contracts.

The expected ceded value of the insurer's expenses is assumed to be 3% of the insurance
payments to be made in connection with reported claims and insurance (reinsurance)
premiums to be returned to (reinsured) as of the reporting date in connection with the early
termination of insurance (reinsurance) contracts.

6.3.3. The amount of the RBNSLR may be offset against the insured's (reinsured's)
liabilities to the insurer as of the reporting date for the payment of insurance (reinsurance)
premiums in respect of the insurance (reinsurance) contract under which each unsettled
claim arose.

6.3.4. The insurer forms the RBNSLR until the moment the insurance payment is made
or the insurer makes a decision to refuse to pay the insurance payment, or the insured refuses
the insurance payment in writing, whichever occurs first.

6.3.5. The RBNSLR for annuity insurance is zero.

6.4. Incurred but not reported loss reserve

6.4.1. IBNRLR for the non-savings insurance class is calculated in accordance with
paragraph 5.3.1 of this Regulation.

6.4.2. The IBNRLR for endowment insurance and annuity insurance is zero.

6.5. Catastrophic risk reserve

6.5.1. The calculation of CRR is carried out for each insurance (reinsurance) contract in
force as of the reporting date, where catastrophic risk coverage is provided.

6.5.2. CRR is calculated on a quarterly basis with a cumulative total using the following
formula (taking into account paragraph 6.5.4 of this Regulation):

CRR = CRR(EP — 1) + 12%x max(TPPcatastrophic — TBRPcatastrophic; 0)



where:

CRR (EP-1) — CRR as of the end of the quarter preceding the reporting date;

TPPeatstropric — the portion of the total insurance premiums paid during the quarter that
is attibutable to catastrophic risk coverage (minus the quarter-proportional portion of the
commission fee, calculated not to exceed 15% of the calculated insurance premium);

TBRPeatastrophic — the portion of the total base reinsurance premiums calculated on risks
ceded to reinsurance that is proportional to one quarter of the catastrophic risk coverage.

6.5.3. If the portion of the insurance premium allocated to the coverage of catastrophic
risks in an insurance (reinsurance) contract providing for the coverage of catastrophic risks
is not specified in the contract, this amount is considered to be at least 11% of the portion of
the insurance premium allocated to the coverage of death risks (taking into account
paragraph 6.5.4 of this Regulation).

6.5.4. The CRR for the compulsory type of insurance against loss of working capacity
due to occupational accidents and occupational diseases is calculated in accordance with
paragraph 5.6.2 of this Regulation, and the part of the insurance premium for this type of
insurance that falls under catastrophic risk coverage is considered to be at least 2% of the
insurance premium.

6.5.5. The upper limit of the CRR shall not exceed 150% of the highest amount of net
base insurance premiums (the remaining part after deducting reinsurance premiums from
the base insurance premium) calculated for catastrophic risk as of the end of the last 5 (five)
calendar years preceding the reporting date.

6.5.6. In the event of an event covered by catastrophic risk coverage, this reserve may
be reduced by the amount of insurance payments paid for catastrophic risks covered by the
insurance (reinsurance) contract (net RBNSLR until insurance payments are paid) (minus
the reinsurer's share of insurance payments and deductibles under the insurance contract).

6.6. Contingent liability reserve

The contingent liability reserve is formed in accordance with paragraphs 5.5.2 and 5.5.3
of this Regulation.

7. Reinsurers' share in insurance reserves

7.1. The share of reinsurers in insurance reserves is determined depending on whether
the reinsurance is proportional or non-proportional.



7.2. Proportional reinsurance in non-life insurance

7.2.1. Unearned reinsurance premium is calculated for each reinsurance contract

related to risks ceded to reinsurance using the following formula:

URP =BRP x

where:

URP —unearned reinsurance premium under the reinsurance contract;
BRP — base reinsurance premium under the reinsurance contract; RC1 —
is the number of days of the reinsurance coverage period;

RC1-RC2

RC1

RC: - is the number of days the reinsurance coverage is in effect from inception to the

reporting date.

7.2.2. The sum of unearned reinsurance premiums, calculated separately for all

reinsurance contracts relating to risks ceded to reinsurance and belonging to the relevant

class of insurance, represents the reinsurers' share of the basic portion of the reserve for

unearned premiums for that class.

7.2.3. The additional portion of the reserve for unearned premiums is equal to the sum

of the amounts received after applying the respective coefficient shown in the following table

to their shares in the basic portion of the reserve for unearned premiums, depending on the

reinsurer groups determined on the basis of their credit rating or the "solvency" ratio they

have in relation to the relevant credit rating:

Coefficients
applied to
reinsurers'
Names of rating agencies Credit ratings of Solvency SN t s
No. S . . base portion
and other classifications reinsurers ratios
of the
unearned
premium
reserve
1 Group I reinsurers
1.1. Standard and Poor’s (5&P) | rated ‘A-* or higher
1.2. Moody’s Investor Services | rated ‘A3’ or higher >175% 0%
1.3. Fitch Ratings, Inc rated “A-" or higher




1.4. A.M.Best Company, Inc rated ‘a-’ or higher
1.5. Local insurers any
2 Group II reinsurers
ted f ‘BBB+-t
2.1. Standard and Poor’s (S&P) ratec fom © 2100% and
1BB_1 o
15%
ted f ‘Baal-" t
2.2. Moody’s Investor Services rafec Tom aats 1o <175%
‘Ba3’
) ) rated from ‘BBB+ to
2.3. Fitch Ratings, Inc
IBB_I
rated from ‘bbb+’ to
2.4. A.M.Best Company, Inc ‘bb
3 Group III reinsurers
rated from ‘B+ to
3.1. Standard and Poor’s (S&P
andard and Poor’s (S&P) CCC
, . rated from ‘B1’ to
3.2. Moody’s Investor Services | |, , >75% and
Caa3 25%
- . <100%
3.3. Fitch Ratings, Inc rated ‘B+" to ‘CCC-
rated from ‘b+ to
3.4. A.M.Best Company, Inc ,
ccc-
4 Group IV reinsurers
Reinsurers not included in
4.1. 50%

groups I, Il and III

is assumed to be zero.

7.2.4. The share of reinsurers in the additional portion of the unearned premium reserve

7.2.5. The share of reinsurers in RBNSLR is calculated based on the reported claim

under each insurance (reinsurance) contract ceded to reinsurance and is equal to the product

of the reported loss and the portion of risks under the insurance (reinsurance) contract ceded

to reinsurance.

7.2.6. The share of reinsurers in the IBNRLR is determined separately for each insurance

class in accordance with paragraph 5.3.1 of this Regulation, taking into account the share of

reinsurers in insurance payments under insurance (reinsurance) contracts transferred to

reinsurance belonging to the relevant insurance class.




7.3. Non-proportional reinsurance in non-life insurance

7.3.1. The share of reinsurers in the base portion of the UPR, to which risks are
transferred under a non-proportional obligatory reinsurance contract, is determined in
accordance with paragraphs 7.2.1 and 7.2.2 of this Regulation, taking into account the
minimum deposit reinsurance premium.

The share of reinsurers in the URPBP, to which risks are transferred under a
nonproportional facultative reinsurance contract, is determined in accordance with
paragraphs 7.2.1 and 7.2.2 of this Regulation.

7.3.2. The reinsurers' share in RBNSLR is calculated based on the reported claim under
each insurance (reinsurance) contract transferred to reinsurance and is equal to the
difference between the reported loss under the insurance (reinsurance) contract and the
insurer's share in this loss.

7.3.3. The share of reinsurers in the IBNRLR is determined separately for each insurance
class in accordance with paragraph 5.3.1 of this Regulation, taking into account the share of
reinsurers in insurance payments under insurance (reinsurance) contracts ceded to
reinsurance, which belong to the relevant insurance class.

7.4. Proportional reinsurance in life insurance
7.4.1. Insurance reserves for insurance (reinsurance) contracts related to non-savings
insurance ceded to reinsurance

7.4.1.1. The calculation of the reinsurers' share in insurance reserves under insurance
(reinsurance) contracts related to non-savings insurance transferred to reinsurance is carried
out in the following manner:

7.4.1.1.1. the share of reinsurers in the base portion of mathematical reserves under
insurance (reinsurance) contracts related to non-savings insurance is determined in
accordance with paragraph 7.2.2 of this Regulaton;

74.1.1.2. the additional part of the mathematical reserves under insurance
(reinsurance) contracts related to non-savings insurance is equal to the sum of the amounts
received after applying the relevant coefficients in the table specified in paragraph 7.2.3 of
this Regulation to their shares in the basic part of the mathematical reserves, depending on
their groups determined in this Regulation, based on the credit rating of reinsurers or the
Solvency ratio they have in relation to the relevant credit rating;

7.4.1.1.3. the share of reinsurers in the additional part of the mathematical reserves
under insurance (reinsurance) contracts related to non-savings insurance is assumed to be
equal to zero;

7.4.1.1.4. the share of reinsurers in RBNSLR for insurance (reinsurance) contracts
related to non-savings insurance is determined in accordance with paragraph 7.2.5 of this
Regulation;



7.4.1.1.5. the share of reinsurers in IBNRLR for insurance (reinsurance) contracts related
to non-savings insurance is determined in accordance with paragraph 7.2.6 of this
Regulation.

7.4.2. Insurance reserves for insurance (reinsurance) contracts related to endowment
insurance ceded to reinsurance

7.4.2.1. The share of reinsurers in the base portion of the mathematical reserves under
insurance (reinsurance) contracts related to the endowment insurance class ceded to
reinsurance is calculated using the following formula:

RSMRBP=RIPe.c.v+RLAEe.c.v+RWPEe.c.v - RecRIPe.c.v

where:

RIPecv — is the expected ceded value of the reinsurers' share of insurance payments
provided for in the terms of insurance (reinsurance) contracts of endowment insurance
ceded to reinsurance;

RLAEe.v — is the expected ceded value of the reinsurers' loss adjustment expenses
related to the settlement of insured events, including the determination of the amounts of
insurance payments, under insurance (reinsurance) contracts belonging to endowment
insurance ceded to reinsurance;

RWPEe.v — is the expected ceded value of the reinsurer's cost of work performed under
insurance (reinsurance) contracts when endowment insurance is ceded to reinsurance;

RecRIPe.cv — is the expected ceded value of the reinsurance premiums that reinsurers
must receive after the reporting date under insurance (reinsurance) contracts of endowment
insurance ceded to reinsurance.

7.4.2.2. The sum of the reinsurers' shares in the base part of mathematical reserves
calculated separately under insurance (reinsurance) contracts belonging to endowment
insurance transferred to reinsurance constitutes the reinsurers' share in the base part of
mathematical reserves for that class.

7.4.2.3. The additional part of mathematical reserves under insurance (reinsurance)
contracts belonging to the endowment insurance class of life insurance transferred to
reinsurance is determined in accordance with paragraph 7.4.1.1.2 of this Regulation.

7.4.2.4. The share of reinsurers in the additional part of mathematical reserves under
insurance (reinsurance) contracts belonging to the endowment insurance class is assumed to
be equal to zero.

7.4.2.5. The share of reinsurers in RBNSLR for insurance (reinsurance) contracts
belonging to endowment insurance class is determined in accordance with paragraph 7.2.5
of this Regulation.



7.4.3. Insurance reserves for insurance (reinsurance) contracts related to annuity
insurance ceded to reinsurance

7.4.3.1. The share of reinsurers in the basic portion of mathematical reserves for
insurance (reinsurance) contracts belonging to the annuity insurance class ceded to
reinsurance is calculated using the following formula:

RSMRBP=RIPe.c.v+RWPEe.c.v - RecRIPe.c.v

where:

RIPecv — is the expected ceded value of the reinsurers' share of insurance payments
provided for in the terms of insurance (reinsurance) contracts belonging to the class of
annuity insurance ceded to reinsurance;

RWPEe.v — is the expected ceded value of reinsurers' expenses for work performed
under insurance (reinsurance) contracts belonging to the class of annuity insurance ceded to
reinsurance;

RecRIPecv — is the expected value of the reinsurance premiums that reinsurers must
receive after the reporting date under insurance (reinsurance) contracts belonging to the
class of annuity insurance ceded to reinsurance. If the start date of payment of insurance
payments under insurance (reinsurance) contracts belonging to the class of annuity
insurance ceded to reinsurance falls before the reporting date, RecRIPe.c.v is equal to zero.

7.4.3.2. When the amount of the reinsurers' share in regular insurance payments under
insurance (reinsurance) contracts belonging to the annuity insurance class transferred to
reinsurance increases, the reinsurers' share in the base portion of mathematical reserves is
determined as follows:

7.4.3.2.1. during the insurance payments period in the manner provided for in
paragraph 7.4.3.1 of this Regulation. In this case, the calculation of the expected ceded value
of the reinsurers' share in insurance payments is carried out taking into account the increase
in the reinsurers' share in insurance payments;

7.4.3.2.2. based on the greater of the following amounts during the insurance premium
collection period:

7.4.3.2.2.1. the sum of the expected ceded value of the reinsurers' share in insurance
payments and the amount of the reinsurers' share in the basic part of mathematical reserves
calculated in accordance with paragraph 7.4.3.1 of this Regulation. In this case, the expected
ceded value of the reinsurers' share in insurance payments is calculated without taking into
account the increase in the reinsurers' share in insurance payments and is equal to the
amount of the reinsurers' share in additional income calculated and distributed under the
insurance contract belonging to the class of annuity insurance transferred to reinsurance;



7.4.3.2.2.2. the amount of the reinsurers' share in the basic part of mathematical reserves
determined in accordance with paragraph 7.4.3.1 of this Regulation (taking into account the
increase in the reinsurers' share in insurance payments under insurance (reinsurance)
contracts belonging to the class of annuity insurance transferred to reinsurance at the
expense of the reinsurers' share in the insurer's additional income).

7.4.3.3. The sum of the reinsurers' shares in the basic part of mathematical reserves
calculated separately under insurance (reinsurance) contracts belonging to the class of
annuity insurance transferred to reinsurance constitutes the reinsurers' share in the basic
part of mathematical reserves for that class.

7.4.3.4. The additional part of mathematical reserves for insurance (reinsurance)
contracts belonging to the annuity insurance class ceded to reinsurance is determined in
accordance with paragraph 7.4.1.1.2 of this Regulation.

7.4.3.5. The share of reinsurers in the additional part of mathematical reserves under
insurance (reinsurance) contracts belonging to the annuity insurance class is assumed to be
equal to zero.

7.5. Non-proportional life reinsurance

7.5.1. The share of reinsurers in the base portion of mathematical reserves under
insurance (reinsurance) contracts related to non-savings insurance is determined in
accordance with paragraph 7.2.2 of this Regulation.

7.5.2. The additional part of mathematical reserves under insurance (reinsurance)
contracts related to non-savings insurance is determined in accordance with paragraph
7.4.1.1.2 of this Regulation.

7.5.3. The share of reinsurers in the additional part of mathematical reserves under
insurance (reinsurance) contracts related to non-savings insurance is assumed to be equal to
Zero.

7.5.4. The share of reinsurers in RBNSLR under insurance (reinsurance) contracts
related to non-savings insurance is determined in accordance with paragraph 7.3.2 of this
Regulation.

7.5.5. The share of reinsurers in IBNRLR for insurance (reinsurance) contracts related
to non-savings insurance is determined in accordance with paragraph 7.3.3 of this
Regulation.

7.5.6. The share of reinsurers in the base portion of mathematical reserves under
insurance (reinsurance) contracts belonging to endowment insurance and annuity insurance
classes is determined in accordance with paragraphs 7.4.2 and 7.4.3 of this Regulation.

7.5.7. The share of reinsurers in the basic portion of mathematical reserves under
insurance (reinsurance) contracts belonging to the endowment and annuity insurance
classes shall not exceed the amount of the basic part of mathematical reserves under



insurance (reinsurance) contracts belonging to the endowment insurance and annuity
insurance classes.

7.5.8. The additional part of mathematical reserves under insurance (reinsurance)
contracts belonging to the endowment insurance and annuity insurance classes is
determined in accordance with paragraph 7.4.1.1.2 of this Regulation.

7.5.9. The share of reinsurers in the additional part of mathematical reserves under
insurance (reinsurance) contracts belonging to the endowment insurance and annuity
insurance classes is assumed to be zero.

7.5.10. The share of reinsurers in RNBSLR for insurance (reinsurance) contracts
belonging to the endowment insurance class is determined in accordance with paragraph
7.3.2 of this Regulation.

8. Determination of the combined ratio for non-life insurance classes

8.1. The following concepts are used to determine the combined ratio:

8.1.1. insurance (reinsurance) contracts — insurance contracts concluded during the
reporting period and reinsurance contracts for risks accepted for reinsurance;

8.1.2. expenses — mandatory allocations calculated from insurance (reinsurance)
premiums and costs of conducting work;

8.1.3. insured event year — the period determined in relation to all insured events that
occurred during the reporting period;

8.1.4. total loss — the sum of total insurance payments, loss adjustment expenses, and
the loss reserve for the year of insured events as of the end of the reporting period for the
year of insured events;

8.1.5. loss adjustment expenses — the sum of the insurer's additional expenses for
obtaining organizational, technical, legal and assessment services that are not included in
the amount of insurance payments, but are related to the provision of insurance payments;

8.1.6. net insurance payments for the year of insured events — the amount remaining
after deducting the reinsurers' share in these payments from the total insurance payments
for the year of insured events;

8.1.7. loss reserve variations — the difference between the amount of the loss reserve at
the end of the reporting period and the amount at the beginning of that period;

8.1.8. net amount of variations in loss reserves — variations in loss reserves less
reinsurers' share of loss reserves;

8.1.9. total earned insurance premiums - the amount remaining after subtracting the
base portion of the unearned insurance premium reserve at the end of the period from the
sum of the total insurance premiums calculated under insurance (reinsurance) contracts
concluded during the reporting period and the base portion of the unearned insurance
premium reserve at the beginning of the reporting period;



8.1.10. reserve for reported but not settled losses for the year of insured events — is the
reserve formed in connection with the provision of insurance payments for insured events
reported to the insurer during the reporting period in accordance with the procedure
established by the legislation on their occurrence or by the insurance (reinsurance) contract
but not paid or partially paid (for insurance reserves, the sum of the limits for the last 4 (four)
quarters in the last column of Form No. 8-3 in Appendix No. 3 to this Regulation and for the
reinsurer's share in the insurance reserves, the sum of the limits for the last 4 (four) quarters
in the last column of Form No. 8-11 in Appendix No. 3 to this Regulation. If the sum of the
limits for the last 4 (four) quarters in the last column of Form No. 8-11 in Appendix No. 3 to
this Regulation is greater than the sum of the limits for the last 4 (four) quarters in the last
column of Form No. 8-3,, the sum of the limits for the last 4 (four) quarters in the last column
of Form No. 8-11 shall be taken equal to the sum of the limits for the last 4 (four) quarters in
the last column of Form No. 8-3);

8.1.11. reserve for losses that incurred but not reported for the year of insured events —
is the reserve formed in connection with the provision of insurance payments for insured
events that were not reported to the insurer during the reporting period in accordance with
the procedure established by the legislation on the occurrence or by the insurance
(reinsurance) contract (for insurance reserves, the product of the sum of the limits for the last
4 (four) quarters in the last column of Form No. 8-8 in Appendix No. 3 to this Regulation,
and for the reinsurer's share in the insurance reserves, the product of of the sum of the limits
for the last 4 (four) quarters in the last column of Form No. 8-12 in Appendix No. 3 to this
Regulation to 1.03. If the product of the sum of the limits for the last 4 (four) quarters in the
last column of Form No. 8-12 in Appendix No. 3 to this Regulation to 1.03 is greater than the
product of the sum of the limits for the last 4 (four) quarters in the last column of Form No.
8-8, the product of the last 4 (four) quarters in the last column of Form No. 8-12 to 1.03, the
product of the sum of the limits for the last four (4) quarters multiplied by 1.03 is taken equal
to the product of the sum of the limits for the last four (4) quarters multiplied by 1.03 in the
last column of Form No. 8-8).

8.1.12. loss reserve at the end of the reporting period for the insured event year — the
sum of the reserve for losses reported but not settled for the insured event year and the
reserve for losses incurred but not reported.

8.2. Combined ratio

8.2.1. The combined ratio characterizes the efficiency of insurance activities in general
and in individual insurance classes, as well as the financial condition of the insurer.

8.2.2. The combined ratio is equal to the sum of the loss ratio and the expense ratio.

8.2.3. All indicators used in calculations related to the risk level shall relate to the same
reporting period.



8.3. Calculation of loss ratio

8.3.1. The loss ratio is calculated both by deducting and not deducting reinsurers' share.

8.3.2. The loss ratio, calculated without deducting the share of reinsurers, is equal to
the ratio of total losses for each insurance class separately and for the entire insurance
portfolio to total earned insurance premiums:

Tl
R=__x100%
Tp

where:

R —loss ratio calculated by not deducting the reinsurers’ share, T1
— total losses,

Tp - total earned premiums.

8.3.3. The loss ratio, calculated by deducting the share of reinsurers, is equal to the ratio
of the total losses, calculated by deducting the share of reinsurers, for each insurance class
and the entire insurance portfolio, to the net insurance premiums earned (the part remaining
after deducting the reinsurance premium from the insurance premium):

Tl

Rn=_ x100%
Pn

where:

Rn - loss ratio calculated by deducting the reinsurers’ share, T1
— total losses calculated by deducting the reinsurers’ share, Pn
—net premiums earned.

8.3.4. Net insurance premiums earned are calculated using the following formula:
Pn=A-B+C-D+E—(F-G)
where:

Pn - net insurance premiums earned,
A — the basic portion of the reserve for unearned premiums at the beginning of the period;



B — the reinsurers' share of the reserve for unearned premiums at the beginning of the period,
C - total insurance premiums calculated on insurance (reinsurance) contracts concluded
during the reporting period;

D - reinsurance premiums calculated on risks ceded to reinsurance during the reporting
period;

E — commission fee calculated for reinsured parties on risks ceded to reinsurance during the
reporting period;

F — the basic portion of the reserve for unearned premiums at the end of the reporting period;
G —reinsurers' share of the unearned premium reserve at the end of the reporting period.

8.4. Calculation of expense ratio

The expense ratio is equal to the ratio of expenses for each insurance class and insurance
portfolio to total earned premiums:

E= Tp_Te X 100%

where:

E — expense ratio,

Te — total expenses,

Tp — total earned premiumes.

8.5. Calculation of combined ratio

8.5.1. The combined ratio for each insurance class and the entire insurance portfolio is
calculated both by deducting and not deducting the reinsurers' share.

8.5.2. The combined ratio, calculated without excluding the reinsurers' share, equals the
sum of the loss ratio and the expense ratio, calculated without excluding the reinsurers'
share.

C=R+E
where:
C — combined ratio calculated net of reinsurers’ share,
R —loss ratio calculated net of reinsurers’ share,
E — expense ratio.



8.5.3. The combined ratio calculated excluding the reinsurers' share is equal to the sum
of the loss ratio and the expense ratio calculated excluding the reinsurers' share:

Cn=Rn+E
where:
Cn - combined ratio calculated net of reinsurers’ share,
Rn - loss ratio calculated net of reinsurers’ share, E —
expense ratio.

9. Insurance reserves information and reports

9.1. The reports on insurance reserves shall be prepared by the insurer on the respective
forms specified in Appendices 3 and 4 to this Regulation, and the logs specified in Paragraph
4.9 of this Regulation shall be prepared on the respective forms specified in Appendices 1
and 2 to this Regulation, on a quarterly basis, in compliance with the following requirements,
and shall be approved by the enhanced electronic signatures of the Chairman of the Board
of Directors and the Chief Accountant of the insurer (or persons temporarily performing
their duties) within 20 (twenty) days after the end of each quarter and submitted through
the electronic information system of the Central Bank:

9.1.1. the relevant amounts in reports and logs shall be expressed in manats according
to the official exchange rate of the Central Bank as of the end of the reporting date;

9.1.2. reports and logs shall not be altered in any way or contain corrupted or wholly
or partially illegible information.

9.2. The insurer shall submit with the annual reports the mortality and disability tables
used to calculate the insurance reserves and the justification for the mathematical models.
The justification of the mathematical models shall be provided for each class and shall be
approved by the signature of the responsible actuary.



Appendix 1 to the
Regulation on formation of life insurance and non-life insurance reserves

INSURANCE (REINSURANCE) CONTRACT LOG

(in manat)

I II III v v VI VII VIII IX X XI XII XIII XIvV XV XVI




INSURANCE (REINSURANCE) CONTRACT LOG (continued)

(in manat)

XVII XVIII XIX XX XXI XXII XXIIT XXIV XXV XXVI XXVII XXVIII




INSURANCE (REINSURANCE) CONTRACT LOG (continued)

(in manat)

XXIX XXX XXXI XXXII XXXIII XXXIV XXXV XXXVI XXXVII | XXXVIIT XXXIX XL XLI XLIT
Note:
1. “Insurance (reinsurance) contracts” means insurance contracts and reinsurance contracts for risks accepted for reinsurance.
2. In the case of group insurance (reinsurance) contracts, each insured item must be specified separately (with the exception of medical

insurance and compulsory insurance against loss of working capacity due to occupational accidents and diseases).

Appendix 2 to the

Regulation on formation of life insurance and non-life insurance reserves



LOSS LOG

(in manat)
The initial amount of the possible insurance .
alculated insurance payment
payment
Date of Date the Estimated
Insurance occurrence . . ege Amount of
Insurance ) . insurance initial
(reinsuranc | Sm insured of the . calculated
classes . claim was amount of
e) contracts insured ) loss
filed reported loss ,
event . , . ; Reinsured
Reinsured policyholder’s Reinsurer’s , , ,
Total Total | policyholder’s Reinsurer’s share
share share
share
1 I I v v VI Vil VIII IX X X1 X1I XII XIV
LOSS LOG (continued)
(in manat)
Provided insurance payment Subrogation proceeds
Date | Reason
Payment
: : , of for Calculated Amount of Date
Reinsured policyholder’s . , code ) : :
Date Total s Reinsurer’s share refusal | refusal subrogation subrogation subrogation
share . .
amount proceeds paid income entered
XV XVI XVII XVIII XIX XX XXI XXII XXIII XXIV
Note:
1. “Insurance (reinsurance) contracts” means insurance contracts and reinsurance contracts for risks accepted for reinsurance.
2. Column VI shows the dates of insurance payments made during the 12 (twelve) or 20 (twenty) quarters preceding the reporting date, depending
on the class of insurance, and insurance claims for which losses have been reported but not settled by the reporting date.
3. In the case of group insurance (reinsurance) contracts, the insurance events must be specified separately for each insured item (with the exception

of medical insurance).



4. Payment code - is a code that is automatically assigned by the appropriate system when the insurer enters the information related to the payment
of the insurance claim into the electronic information system provided for by Article 34-1 of the Law of the Republic of Azerbaijan "On Compulsory Insurance".

5. The following codes are used when filling in column XXI:

Al In case of refusal pursuant to Article 935.1.1 of the Civil Code
A2 In case of refusal pursuant to Article 935.1.2 of the Civil Code
A3 In case of refusal pursuant to Article 935.1.3 of the Civil Code
A4 In case of refusal pursuant to Article 935.1.4 of the Civil Code
A5 In case of refusal pursuant to Article 935.1.5 of the Civil Code
A6 In case of refusal pursuant to Article 935.1.6 of the Civil Code
A7 In case of refusal pursuant to Article 935.1.7 of the Civil Code
A8 In case of refusal pursuant to Article 935.1.8 of the Civil Code
A9 In case of refusal pursuant to Article 935.1.9 of the Civil Code
Al0 In case of refusal pursuant to Article 935.1.10 of the Civil Code
All Other refusals

Appendix 3 to the

Regulation on formation of life insurance and non-life insurance reserves

Explanation of reporting forms for insurance reserves for non -life insurance

1 Form8-0 Itisfilled in to determine the combined ratio of insurers separately for non-life insurance classes.

It is filled in to calculate the base premium for non-life insurance classes and the portion of the base premium that falls under
2 Form 8-1 catastrophic risk coverage.

It is filled in to calculate the base insurance premium for compulsory insurance types and the portion of the base insurance
3  Form 8-1-1 premium that falls on catastrophic risk coverage.



6

It is filled in to calculate the base portion of the unearned premium reserve for non-life insurance classes and the portion
Form 8-2 falling under catastrophic risk coverage.
Form 8-3 It is filled in to calculate the reserve for reported but not settled losses for non-life insurance
classes.

Filled in to calculate the base reinsurance premium and the portion of the base reinsurance premium attributable to
Form 8-4

catastrophic risk coverage regarding risks ceded to reinsurance in non-life insurance classes.

10
11

12
13

14

15

16
17

It is filled in to calculate the share of reinsurers in the base part of the unearned premium reserve for non-life insurance
Form 8-5 classes. and the part falling under catastrophic risk coverage.
Form 8-6 It is filled in to calculate the additional portion of the unearned premium reserve for non-life
insurance classes.

It is filled in to calculate the total insurance (reinsurance) premium earned for non-life insurance classes and the portion
Form 8-7 falling under catastrophic risk coverage.

It is filled in for calculating the reserve for incurred but not reported losses for non-life insurance classes using the triangle
Form 8-8 method.
Form 8-9 It is filled in to calculate the reserve for incurred but unreported losses in non-life insurance
classes.

It is filled in to calculate the total reinsurance premiums earned on risks ceded to reinsurance for non-life insurance classes
Form 8-10 and the portion falling under catastrophic risk coverage.

Form 8-11 It is filled in to calculate reinsurers' share in the reported but not settled loss reserve for non-life
insurance classes.
It is filled in to calculate reinsurers' share in the reserve for incurred but unreported losses for non-life insurance classes using
Form 8-12 the triangle method.
Form 8-13 It is filled in to calculate reinsurers' share in the reserve for incurred but unreported losses for
non-life insurance classes.
Form 8-14 It is filled in to calculate the catastrophic risk reserve for non-life insurance classes.
Form 8-15 It is filled in to calculate net insurance reserves for non-life insurance.

Form No. 8-0
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Form No. 8-1

Base insurance premium and the portion of the base premium allocated to catastrophic risk

coverage (insurer’s
(reinsurer’s) name)
as of 20
insurance class
Calculated The portion of
commission the base
fee The portion of the Catastrophic coverage insurance
Insurance Insurance contract Calculated (not exceeding et calculated l.nsurance commission (not fo premium
commencement . 15% of th premium exceed 15% of the allocated to
contracts premium o of the (1II-1V) ttributable to th leulated catastrophi
date calculated attributable to the calculated catastrophic | catagtrophic risk
insurance catastrophic risk coverage premium) coverage
premium) (VI-VII)
I II III v \'% VI VII VIII
Total BP
Calculated The portion of
commission The portion of the | Catastrophic coverage the base
Reinsurance Reinsurance Calculated fee . . calculated commission (not to reinsurance
contracts (for risks contract . € (not exceeding ase remsurance reinsurance exceed 15% of the RICIIRE
accepted for commencement relnsul:ance 15% of the P(;;Im;;)m premium calculated catastrophic allocated to
reinsurance) date premium calculated : attributable to the coverage reinsurance catastrophic risk
reinsurance catastrophic risk. premium) coyerage
premiuim) (VI-VII)




I II III v \' VI VII VIII

Total BRP

Form No. 8-1-1
Base insurance premium and the portion of the base insurance premium attributable to to to catastrophic risk coverage in
compulsory types of insurance

(insurer’s (reinsurer’s) name) as
of 20

insurance class




I II III Iv \" VI VII VIII IX
1
2
Total BP
Calculated TR [P
commission of the Commission fee for
. £ Base calculated . .
Reinsuranc e Calculated ee reinsura . catastrophic risk coverage The portion of the base
Reinsurance contracts contract . (not exceeding nee relrs::;m:;e (not exceeding 15% of the reinsurance premium allocated
(on risks accepted for reinsurance)| conclusion remsur'anc € 15% of the i atl:r:butl;ble calculated reinsurance to catastrophic risk coverage
date premium calculated o to the premium for catastrophic risk (VI-VII)
insurance ] coverage)
) catastrophic
premium) risk
I II III 1Y \" VI VII VIII
1
2

Total BRP




Form No. 8-2

The base portion of the unearned premium reserve and the portion allocated to catastrophic risk coverage

insurance class

(insurer’s (reinsurer’s) name) as

of

20

Duration of

Number of days from the

Unearned premium

The portion of the base

The portion of unearned

Insurance Base insurance . start of insurance insurance premium premiums attributable to
. insurance . (IIx(IIT- . . . .
contracts premium coverage (in days) coverage to the reporting Wy allocated to catastrophic risk | catastrophic risk coverage
e v date coverage (VIX(I-IV)/ITL)
I II III v \" VI VII
Subtotal X X
. . The portion of unearned
Reinsurance . Number of days from the Unearned The portion of the base g g
Base Duration of X X X X reinsurance premiums
contracts . . start of reinsurance reinsurance reinsurance premium . 5
. reinsurance reinsurance . . . . attributable to catastrophic
(on risks accepted ) . coverage to the reporting premium (IIx(III- allocated to catastrophic risk .
for reinsurance) premium coverage (in days) date IV)/1I) coverage risk coverage
< (VIx(II-IV)/ITI)
I II III v \" VI VII
Subtotal X X
Total UPRBP X X

Note:




1. Column II indicates the amounts received under Column V of Form No. 8-1 in Appendix No. 3 to this Regulation.

2. Column V for the Total UPRBP line shows the sum of the subtotals in the previous lines for that column.

Form No. 8-3

as of 20
insurance class

Reported but not settled loss reserve

(insurer’s (reinsurer’s) name

' - Reported
Quarters in which insurance The amount of insurance (reinsurance) but not
X ) ) Loss
events occurred and (or) Amount of reported but | premiums to be returned to insured (reinsured) adiustment settled
insurance (reinsurance) contracts | Line code not settled losses as of in connection with early termination (change e] enses Ioss
5 o o oo o X
were terminated early (their terms the reporting date in terms and conditions) of insurance (IT+ II)V)x 0.03 reserve
and conditions were changed) (reinsurance) contracts as of the reporting date ’ (III+IV+V)
I I1 111 v A% VI
quarter 13
quarter 12
quarter 11
quarter 10
quarter 9
quarter 8

quarter 7




quarter 6

quarter 5

quarter 4

quarter 3

quarter 2

quarter 1

Quarter ending with the reporting
date

Total RBNS

Note:
1. In this Form, "insurance (reinsurance) contracts" means insurance contracts and reinsurance contracts for risks accepted for reinsurance.
2. If the insurer has unadjusted losses for quarters not reflected in this Form and (or) prematurely terminated insurance (reinsurance) contracts, the necessary
number of quarters shall be added to this Form.
3. The Insurance (reinsurance) contract log and the Loss log are used to fill in columns III and IV.




Form No. 8-4

Base reinsurance premium and the portion of base reinsurance premium allocated to catastrophic risk coverage

(insurer’s (reinsurer’s) name

as of 20
insurance class
Reinsurance Date of Base The port10f1 of the - Thf: portion of the 'base
ntracts (on risks lusi f th reinsur calculated reinsurance Commission fee reinsurance premium
CONRracss fan s cone .usmn of Hhe Calculated EOMMission elnsu'ance premium that allocated for catastrophic | allocated to catastrophic
transferred to reinsurance reinsurance premium .. . 1ok
; . fee (ILIV) for catastrophic risk risk coverage risk coverage
reinsurance) contract premium —— (VLVID)
I II III v \'% VI VII VIII
Group I reinsurers
Subtotal X
Group II reinsurers
Subtotal X

Group III reinsurers




Subtotal X
Group IV reinsurers
Subtotal X
Total RRP X
Form No. 8-5
Reinsurers' share in the base portion of the unearned premium reserve and the portion allocated to catastrophic risk coverage
(insurer’s (reinsurer’s) name)
as of 20
insurance class
Reinsurance . Number of days from Unearned The portion of the base Th? penii e une.arned
Base Reinsurance . . . . reinsurance premium
contracts . . the start of reinsurance reinsurance reinsurance premium )
) reinsurance coverage period . . attributable to
(on risks ceded to ) ) coverage to the premium (IIx(IIl- | allocated to catastrophic ..
) premium (in days) . . catastrophic risk coverage
reinsurance) reporting date IV)/11I) risk coverage




(VIx(1I- IV)/I1I)

I IT IIT Iv v VI VII
Group I reinsurers
Subtotal X
Group II reinsurers
Subtotal X
Group III reinsurers
Subtotal X

Group IV reinsurers




Subtotal X X

Total UPRBP X X

Note:
1. Column II shows the amounts received depending on the groups of reinsurers according to column V of Form No. 8-4 in Appendix No. 3 to this Regulation.
2. Column V for the Total row shows the sum of the Subtotals in the previous rows for that column.



Form No. 8-6

as of 20

Insurance class

Additional portion of unearned premium reserve

(insurer’s (reinsurer’s) name)

: Reinsurers' share in the base portion of Coefficients by reinsurer groups, Additional p.o rtion of

Groups of reinsurers . unearned premium reserve

the unearned premium reserve %
(IIx III)
I II III Iv

Group I reinsurers 0
Group II reinsurers 15
Group III reinsurers 25
Group IV reinsurers 50
Total UPRAP X

Note: Column II shows the amounts of the relevant subtotals received under Column V of Form No. 8-5 in Appendix No. 3 to this Regulation.

Form No. 8-7

Total earned insurance (reinsurance) premiums and catastrophe risk portion




(insurer’s (reinsurer’s) name)

as of 20
insurance class
The portion of
i Th ti f
the total base LI CLICH ¢ portion 0 The portion of
g unearned unearned
Cumulative . Base . Insurance . . the earned
. Base portion . Total insurance . insurance insurance )
base insurance portion of . (reinsurance) . X insurance
. . of unearned (reinsurance) : (reinsurance) (reinsurance) .
Quarters in . (reinsurance) . unearned . premiums . . (reinsurance)
. Line . premium . premiums premiums at the | premiums at the .
which losses premiums premium . calculated . . premium
code reserve at the earned during . beginning of the end of the
occurred calculated L. reserve at durlng the allocated to
. beginning of the quarter quarter that quarter that .
during the the end of quarter that . . catastrophic
the quarter (III+1V-V) attributable to attributable to )
quarter the quarter allocated to . . . . risk coverage
.. catastrophic risk | catastrophic risk
catastrophic risk (VII+ VIII-IX)
coverage coverage
coverage
I II III IV \'% VI VII VIII IX X
quarter 1 01
quarter 2 02
quarter 3 03
quarter 4 04
quarter 5 05
quarter 6 06
quarter 7 07
quarter 8 08
quarter 9 09
quarter 10 10
quarter 11 11




Quarter
ending with
. 12
the reporting
date
Form No. 8-8
Incurred but not reported loss reserve calculated using the triangle method
(insurer’s (reinsurer’s) name)
as of 20
insurance class
Quarters in which losses were paid (developed) Total
Total Expecte | amoun | Amoun
. . d t of t of Total
Lin Insurance g Average
. Paid amount | Josses | reporte | amount of
. (reinsuranc value of the
cod o) loss aid loss of incurre | dbut losses
1 2 3 .| N-3 N-2 | N-1 N ) ratio P . losses d but not | incurred but
e premiums ratio .
incurre Gh settled | not reported
Eamed d losses
paid
1 2 3 4 5 N N+1 N+2 N+3 N+4 N+5 N+6 N+7 N+8 N+9 N+10
1N 1N 1N 1,N
Quarter (1 | 01 | x1) | x12) | x13) | .. | X X X( uQ) U V(1) R(1)
g in -3) -2) -1) )
Which o | e | xe2) | xes X@N | XN | x(2N U@ U V@ R(2
losses ey | x| xed) |- | TN T T e @ | RO
incurre xBN | x@N
d 3 | 03 | xGY | x32) | x33) | .. 3 ) X X UE) U V(3) R(3)




4N
4 | 04 | x@1) | x@2) | x43) X(3) U4) V(4) R(4)
X
N- x(N-6, | x(N-6, | x(N-6,
N-6 X U(N-6) V(N-6) | R(N-6)
6 1) 2) 3)
N- N-5, N- N-
N5 | X X X X U(N-5) V(N-5) | R(N-5)
5 1) 5,2) 5,3)
N= | g | XA XN XN, U(N-4 V(N-4) | R(N-4
. b | an |3 X (N-4) (N-4) | RON-4)
N- x(N-3, | x(N-3, | x(N-
N-3 X X X X U(N-3) V(N-3) | R(N-3)
3 1) 2) 3,3)
N-| g | X2 x(N- ) x(N=2,9) U(N-2 V(N-2) | R(N-2
) y | 22 x | ox | ox | x (N-2) (N-2) | R(N-2)
N=| g | X (N U(N-1) V(N-1) | R(N-1)
- X X X X X - - -
1 1) 1,2)
N N XN 1) X X X X X X U(N) V(N) R(N)
The total
amount of
losses
incurred
during the
quarters in
which the
y(N- | y(N- | Y(N-
losses N+L | y(1) v(2) y(3) 3 2 N Y(N) X X X
occurred and
paid by the
end of the
quarter in
which the
losses were




paid
(developed)

The total
amount of
losses
incurred
during the
quarters in
which the
losses
occurred
(excluding
the last
quarter) and
paid by the
end of the
quarter in

N+2

y(Dx(N,
)

y(2)-
x(N-1,
1)

Y(3)x(N-
1,2)

y(N-
3)x(4,N
_3)

y(N-
2)x(3,N
_2)

y(N-
x(2,N
-1)




which the
losses were

paid
(developed)
C(N- C(N-
Loss Cjel | €+ | CGi+t R RS
development | N+3 ... | 3,N- 2,N- 1IN 1 X X X X X X X
ratio ) ) ) 2) 1) ’ )
Loss
H(N- | H(N- | H(N-
development | N+4 H(1) H(2) H(3) 3 5 1 H(N) X X X X X X X
factors ) ) )
L(N- | L(N- | L(N-
Delay factors | N+5| L(1) L(2) L(3) 3) %) 1 L(N) X X X X X X X
Amount of
1
Oooes N+6 | X X X x| x X X X X X X X X X
incurred but
not reported
IBNRLR
calculated by
. N+7 X X X X X X X X X X X X X X
triangle
method
Note:
1. x(i,j) amounts are calculated based on the Loss Log.
2. Column N+10 of the row with code N+6 shows the total amount of losses that incurred but were not reported.
3. In the row with code N+7, column N+10 shows the amount obtained by multiplying the total amount of losses that incurred but were not

reported by 1.03.




Form No. 8-9

Incurred but not reported loss reserve

(insurer’s (reinsurer’s) name)
as of 20
insurance class

Item No. Indicator name Line code Amount
I II II Iv
1 The amount of IBNRLR calculated using the triangle method as of the reporting date 1000
2 25% of RBNS as of the reporting date 1100
3 2.5% of the total insurance (reinsurance) premiums earned during the reporting period 1200
4 IBNRLR (the greater of "1000", "1100" and "1200") as of the reporting date 1300
Note:

1. The line with code 1000 indicates the final amount of Form No. 8-8 in Appendix No. 3 to this Regulation.
2. The line with code 1100 indicates 25% of the final amount of Form No. 8-3 in Appendix No. 3 to this Regulation.
3. The line with code 1200 indicates 2.5% of the total insurance (reinsurance) premiums earned during the last 4 (four) quarters according to Form No. 8-

7 in Appendix No. 3 to this Regulation.



Form No. 8-10

Total reinsurance premiums earned and the portion attributable to catastrophic risk coverage

(insurer’s (reinsurer’s) name

as of 20

insurance class

I II 111 v \Y% VI VII VIII IX X
quarter 1 01
quarter 2 02
quarter 3 03
quarter 4 04
quarter 5 05
quarter 6 06




quarter 7 07

quarter 8 08

quarter 9 09

quarter 10 10

quarter 11 11
Quarter

ending with
the reporting
date

12

Note: Each line of column III shows the total of reinsurance premiums calculated for reinsurance contracts (on risks ceded to reinsurance) concluded during the corresponding quarter.

Form No. 8-11

Reinsurers' share of reported but not settled loss reserves

(insurer’s (reinsurer’s) name) as

of 20
insurance class
Amount of reinsurance . ,
. Reinsurers' share
Amount of . . premiums to be returned to
. . . Reinsurer's share . . . . of
Quarters in which insurance events incurred and (or) . reported but not reinsureds in connection with
. . . . Line of . . reported but not
reinsurance contracts were terminated early (change in their settled losses as early termination (change in
.re code . reported but e settled loss
terms and conditions) of the reporting terms and conditions) of
not settled losses . reserves
date reinsurance contracts as of the
. (III-IV+V)
reporting date
I II 11 v \% VI




quarter 13

quarter 12

quarter 11

quarter 10

quarter 9

quarter 8

quarter 7

quarter 6

quarter 5

quarter 4

quarter 3

quarter 2

quarter 1

Quarter ending with the reporting date

Final RNBS X

Qeyd:

1. In this Form, the term “reinsurance contracts” means reinsurance contracts for risks accepted for reinsurance.

2. If the reinsurer has unadjusted losses for quarters not reflected in this Form and (or) prematurely terminated reinsurance contracts, the
necessary number of quarters shall be added to this Form.

3. The Insurance (Reinsurance) Contract Log and the Loss Log are used to fill in columns III, IV and V.



Form No. 8-12

Reinsurers' share in the reserve for incurred but not reported losses calculated using the triangle method

(insurer’s (reinsurer’s) name as
of 20

insurance class

1 2 3 4 5 N N+1 N+2 N+3 | N+ N+5 N+6 N+7 N+8 N+9 N+10
01 x(1,1) x(1,2) x(1,3) X(;’)N' x(1,N-2) | x(1,N-1) );Erl) u() U V(1) R(1)
x(2,N-
02 | x(21) x(2,2) x23) | .. 3) x(2,N-2) | x(2,N-1) X U(Q) U V(2) R(2)
x(3,N-
03 | x(3,1) x(3,2) x(3,3) 3) x(3,N-2) X X u@) U V(3) R(3)
04 | x(41) x(4,2) x(43) | .. X(‘;’)N' X X X U@) U V(4) R(4)




N-6,
N-6 | N-6 X(l) x(N-6,2) | x(N-6, 3) X X X X U(N-6) V(N-6) | R(N-6)
x(N-5,
N-5 | N5 3 x(N-5,2) | x(N-5,3) X X X X U(N-5) V(N-5) | R(N-5)
x(N-4,
N-4 | N4 N x(N-4,2) | x(N-4, 3) x X x X U(N-4) V(N-4) | R(N-4)
x(N-3,
N-3 | N3 N x(N-3,2) | x(N-3,3) X X X X U(N-3) V(N-3) | R(N-3)
x(N-2,
N-2 | N2 N x(N-2,2) | x(N-2, 3) x X X X U(N-2) V(N-2) | R(N-2)
x(N-1,
N-1 | N-1 N x(N-1,2) X X X X X U(N-1) V(N-1) | R(N-1)
N N | x(N, 1) X X X X X X U(N) VIN) | RNN)
The total
amount of
losses incurred
during the
quarters in
which the
losses occurred N+l 1) 2 3) (N-3) (N-2) Y(N-1) Y(N X X X
and paid by y y Y y y )
the end of the
quarter in
which the

losses were
paid
(developed)




The total
amount of
losses incurred
during the
quarters in
which the
losses occurred
(excluding the
last quarter)
and paid by
the end of the
quarter in
which the
losses were
paid
(developed)

N+2

y(Mx(N,
1)

y(2)x(N-
1,1)

Y(3)x(N-
1,2)

y(N-3)-
x(4,N-
3)

y(N-
2)x(3,N-2)

y(N-
1)x(2,N-1)

Loss
development
ratio

N+3

C(j,j+1)

CGi+D)

CGi+1)

C(N-
3,N-2)

C(N-2,N-
1)

C(N-1,N)

Loss
development
factors

N+4

H(1)

H(2)

H(3)

H(N-3)

H(N-2)

H(N-1)

H(
N)

Delay factors

N+5

L(1)

L(2)

L(3)

L(N-3)

L(N-2)

L(N-1)

L(N

Amount of
losses incurred
but not
reported

N+6

IBNRLR
calculated by
triangle
method

N+7




Note:
1. Amounts x(i,j) are calculated based on the Loss Log.
2. Column N+10 of the row with code N+6 shows the total amount of losses that incurred but were not reported.

3. In the row with code N+7, column N+10 shows the amount obtained by multiplying the total amount of losses that incurred but not reported by 1.03.

Form No. 8-13

Reinsurers' share in the reserve for incurred but not reported losses

(insurer’s (reinsurer’s) name)
as of 20

insurance class

Item No. Indicators Line code Amount
I II III IV
1 The amount of reinsurers' share in IBNRLR as of the reporting date, calculated using the triangle method 2000
2 As of the reporting date, 25% of the reinsurers' share in RBNS 2100
3 2.5% of the total reinsurance premiums earned during the reporting period 2200
4 Reinsurers' share in IBNRLR as of the reporting date (whichever is greater than "2000", "2100" and "2200") 2300




Note:
1. The line with code 2000 indicates the final amount of Form No. 8-12 in Appendix No. 3 to this Regulation.
2. The line with code 2100 indicates 25% of the final amount of Form No. 8-11 in Appendix No. 3 to this Regulation.

3. The line with code 2200 indicates 2.5% of the total reinsurance premiums earned during the last 4 (four) quarters according to Form No. 8-10 in

Appendix No. 3 to this Regulation.

Form No. 8-14

Catastrophic risk reserve

(insurer’s (reinsurer’s) name
as of 20

insurance class

Item . Line
Indicators Amount

No. code

I II III v

1 CRR as of the end of the quarter preceding the reporting date 1000

2 The portion of the insurance (reinsurance) premium earned as of the reporting date that allocated to on catastrophic risk coverage 1100

3 The portion of reinsurance premium earned as of the reporting date that falls under catastrophic risk coverage 1200

4 CRR as of the reporting date ("1000" + 12% x max("1100" - "1200"; 0)) 1300

5 The amount of insurance payments paid for catastrophic risks (of net RBNS until insurance payments are paid) for the quarter preceding the 1350

reporting date (minus the reinsurer's share of insurance payments and exemption amounts under the insurance contract)
6 Net base insurance premium calculated for catastrophic risk coverage at the end of the calendar year (N-1) 1400




7 Net base insurance premium calculated for catastrophic risk coverage at the end of the calendar year (N-2) 1500

8 Net base insurance premium calculated for catastrophic risk coverage at the end of the calendar year (N-3) 1600

9 Net base insurance premium calculated for catastrophic risk coverage at the end of the calendar year (N-4) 1700

10 | Net base insurance premium calculated for catastrophic risk coverage at the end of the calendar year (N-5) 1800

11 Total CRR as of the reporting date (min(max("1300"-"1350";0); 150% x max("1400"; "1500";"1600";"1700";"1800")) 1900
Note:
1. The line with code 1100 indicates the amount corresponding to the quarter ending with the reporting date in column X of Form No. 8-7 in Appendix No. 3 to this
Regulation.
2. The line with code 1200 indicates the amount corresponding to the quarter ending with the reporting date in column X of Form No. 8-10 in Appendix No. 3 to this
Regulation.
3. The net base insurance (reinsurance) premium calculated for catastrophic risk coverage at the end of the relevant calendar year is equal to the difference between the part
of the insurance premium allocated to catastrophic risk coverage (minus commission fee) and the part of the reinsurance premium allocated to catastrophic risk coverage
(minus commission fee) in accordance with the Insurance (reinsurance) contract log.

Form No. 8-15

Net insurance reserves for non-life insurance

(insurer’s (reinsurer’s) name)

asof 20




Item No.

Components of insurance reserves

Insurance classes

Total amount

Share of reinsurers

Net insurance reserves (IV-V)

II

11

IV

A"

VI

Unearned premium reserve

Subtotal

Incurred but not reported loss reserve

Subtotal

Reported but not settled loss reserve

Subtotal




Contingency reserve

Subtotal

Stabilization reserve

Subtotal

Catastrophic risk reserve




Subtotal
1
2
7 Additional reserves 3
Subtotal
Total X X
Note:
1. Column IV for insurance classes for which the reserve for unearned premiums is determined shall indicate the sum of the final amounts of Forms
No. 8-2 and 8-6 in Appendix No. 3 to this Regulation, and column V shall indicate the final amount of Form No. 8-5.
2. For insurance classes for which the reserve for incurred but not reported losses is determined, column IV shall indicate the final amount of Forms
No. 8-9 in Appendix No. 3 to this Regulation, and column V shall indicate the final amount of Forms No. 8-13.
3. For insurance classes for which the reserve for reported but not settled losses is determined, column IV shall indicate the final amount of Form
No. 8-3 in Appendix No. 3 to this Regulation, and column V shall indicate the final amount of Form No. 8-11.
4. The corresponding amounts are indicated in columns IV and V for insurance classes for which additional reserves are determined.
5. The final amount of Forms No. 8-14 in Appendix No. 3 to this Regulation for insurance classes for which a reserve for catastrophic risks is

determined shall be indicated in column IV accordingly.
6. Columns IV, V and VI of the Total row show the sum of the Subtotals for those columns.






5

Appendix 4
to the Regulation on formation of life insurance and non-life insurance reserves

Explanation of reporting forms related to life insurance reserves

It is filled in to calculate the base portion of mathematical reserves for non-savings life insurance classes and the portion of
Form 9-1 insurance (reinsurance) premiums allocated to catastrophic risk coverage.

It is filled in to calculate the base part of mathematical reserves for compulsory insurance against loss of professional working
Form 9-1-1 capacity as a result of industrial accidents and occupational diseases and the
part of the insurance (reinsurance) premium falling on catastrophic risk coverage.
Form 9-2 It is filled in to calculate the base portion of mathematical reserves for the
endowment insurance class.

It is filled in to calculate the base portion of mathematical reserves for annuity insurance (if the amount of regular insurance
Form 9-3 payments does not increase).

It is filled in to calculate the base portion of mathematical reserves for annuity insurance (in case the amount of regular
Form 9-4

insurance payments increases).

6

Form 9-5 It is filled in to calculate the reserve for reported but not settled losses for
non-savings insurance classes.

Form 9-6 It is filled in to calculate the reserve for reported but not settled losses for
the endowment insurance class.

It is filled to calculate the base reinsurance premium for non-savings insurance classes and the portion of the reinsurance
Form 9-7 premium that attributable to catastrophic risk coverage.

It is filled in to calculate the share of reinsurers and the part falling under catastrophic risk coverage in the base part of
Form 9-8 mathematical reserves for non-savings insurance classes.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

Form 9-9 It is filled in to calculate the additional part of mathematical reserves for
non-savings life insurance classes.

It is filled in to calculate the total insurance (reinsurance) premiums earned for non-savings insurance classes and the portion
Form 9-10 falling under catastrophic risk coverage.

It is filled in to calculate the reserve for incurred but not reported losses for non-savings insurance classes using the triangle
Form 9-11 method.

Form 9-12 Itis filled in to calculate the reserve for incurred but not reported losses on
non-savings insurance classes.

Form 9-13 It is filled in to calculate reinsurers' share in the reported but not settled
loss reserve for non-savings life insurance classes.

It is filled in to calculate the total reinsurance premiums earned on risks ceded to reinsurance for non-savings insurance classes
Form 9-14 and the portion allocated to the catastrophic risk coverage.

It is filled in to calculate the reinsurers' share in the reserve for incurred but not reported losses for non-savings insurance
Form 9-15 classes using the triangle method.

It is filled in to calculate the reinsurers' share in the reserve for incurred but not reported losses for non-savings insurance
Form 9-16 classes.

Form 9-17 It is filled in to calculate the reinsurers' share in the base part of
mathematical reserves for endowment insurance class.

Form 9-18 It is filled in to calculate the additional part of mathematical reserves for
the endowment insurance class.

Form 9-19 It is filled in to calculate reinsurers' share of reported but not settled loss
reserves for the endowment insurance class.

It is filled in to calculate the reinsurers' share in the base part of mathematical reserves for annuity insurance (if the amount of
Form 9-20 regular insurance payments does not increase).

It is filled in to calculate the reinsurers' share in the base part of mathematical reserves for annuity insurance (in case the amount
Form 9-21 of regular insurance payments increases).

It is filled in to calculate the additional part of mathematical reserves for annuity insurance (if the amount of regular insurance
Form 9-22 payments does not increase).

It is filled in to calculate the additional part of mathematical reserves for annuity insurance (in case the amount of regular



24 Form 9-23
insurance payments increases).

25 Form 9-24 It is filled to calculate insurance reserves for catastrophic risks.

26 Form 9-25 Itis filled in to calculate net insurance reserves for life insurance.

Form No. 9-1

The base portion of mathematical reserves for non-savings insurance and the part of

the insurance (reinsurance) premium allocated to catastrophic risk coverage

insurance class

(insurer’s (reinsurer’s) name) as of 20

Base portion of mathematical reserves for non-savings insurance

The portion of the insurance (reinsurance) premium for non-savings insurance that allocated to catastrophic risk coverage
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Note: In this Form, the term "insurance (reinsurance) contracts" means insurance contracts and reinsurance contracts for risks accepted for reinsurance.
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No. 9-1-1

k coverage

1C 118

The base portion of mathematical reserves for compulsory insurance against loss of professional working capacity as a result of occupational
accidents and occupational diseases and the part of the insurance (reinsurance) Premium for catastroph

(insurer’s (reinsurer’s) name)

20

as of

insurance class
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Form

Note: In this Form, the term "insurance (reinsurance) contracts” means insurance contracts and reinsurance contracts for risks accepted for reinsurance.

No. 9-2

Base portion of mathematical reserves for endowment insurance

(insurer’s (reinsurer’s) name
as of
20

insurance class

II III IV \'% VI




Form

Total MRBP

Note: In this Form, the term "insurance (reinsurance) contracts" means insurance contracts and reinsurance contracts for risks accepted for reinsurance.

No. 9-3

Base portion of mathematical reserves for annuity insurance (if the amount of regular insurance payments does not increase)

(insurer’s (reinsurer’s)

as of
20

name

insurance class

The expected ceded value of the

The expected ceded value of

The expected ceded value of the

Base portion of the

Insurance . . the insurer's expenses for insurance (reinsurance) premiums that
. insurance payments provided for ) ) . . .
(reinsurance) . " performing works under an the insurer is expected to receive after mathematical
in the terms and conditions of the . X i .
contracts ) ) insurance (reinsurance) the reporting date under an insurance reserves ([[+III-IV)
insurance (reinsurance) contract ;
contract (reinsurance) contract
I II III v A%
1
2




Form

Total MRBP X X X

Note: In this Form, the term "insurance (reinsurance) contracts" means insurance contracts and reinsurance contracts for risks accepted for reinsurance.
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Note:
1. In this Form, "insurance (reinsurance) contracts" means insurance contracts and reinsurance contracts for risks accepted for reinsurance.
2. The sum of column V or XIV is used for the relevant calculations, depending on whether the reporting date belongs to the insurance payment period
or the insurance premium collection period.

Form No. 9-5
Reported but not settled loss reserve for non-savings insurance
(insurer’s (reinsurer’s) name
) as of
20
insurance class
o il § d A p d The amount of insurance (reinsurance)

Qufn'ters 11‘; w C11c ln.sure events . nll)ount o relio;te premiums to be returned to insured . Loss Reported but
m?urre and (or) insurance ine ut not settle (reinsured) in connection with the early adjustment not settled loss
(reinsurance) contracts were code losses as of the . .. . . expenses reserve (I[[+

. . termination of insurance (reinsurance)
terminated early reporting date . (III+1V)x0,03 IV+V)
contracts as of the reporting date
I IT ITI IV A% VI

01
quarter 11 02
quarter 10 03
quarter 9 04
quarter 8 05
quarter 7 06
quarter 6 07
quarter 5 08
quarter 4 09
quarter 3 10




quarter 2 11

quarter 1 12
Quarter ending with the reporting 13
date
Total RNBSLR X
Note:
1. In this Form, the term "insurance (reinsurance) contracts" means insurance contracts and reinsurance contracts for risks accepted for
reinsurance.
2. If the insurer has unadjusted losses for quarters not reflected in this Form and (or) prematurely terminated insurance (reinsurance) contracts,

the necessary number of quarters shall be added to this Form.
3. Columns IIT and IV are completed using the Insurance (Reinsurance) Contract Log and Loss Log.



Form No. 9-6
Reported but not settled loss reserve for endowment insurance

(insurer’s (reinsurer’s) name
) as of
20

insurance class




Quarters in which insured events Amounts returned to insured (reinsured) as of Loss
. . ’ Amount of reported but A X : ) . Reported but not
incurred and (or) insurance Line the reporting date in connection with early adjustment
. . not settled losses as of . . . . settled loss reserve
(reinsurance) contracts were terminated | code N ing d termination of insurance (reinsurance) expenses (I+ IV+V)
early the reporting date contracts (ITI+ IV)x0,03
I II III Iv A% VI
01
quarter 11 02
quarter 10 03
quarter 9 04
quarter 8 05
quarter 7 06
quarter 6 07
quarter 5 08
quarter 4 09
quarter 3 10
quarter 2 11
quarter 1 12
Quarter ending with the reporting date 13
Total RBNSLR X
Note:

1. In this Form, the term "insurance (reinsurance) contracts” means insurance contracts and reinsurance contracts for risks accepted for reinsurance.
2. If the insurer has unadjusted losses for quarters not reflected in this Form and (or) prematurely terminated insurance (reinsurance) contracts, the necessary
number of quarters shall be added to this Form.
3. Columns IIT and IV are completed using the Insurance (Reinsurance) Contract Log and Loss Log.
Form No. 9-7



Base reinsurance premium for non-savings insurance and the portion of the reinsurance premium allocated to catastrophic risk coverage

(insurer’s (reinsurer’s) name ) as of 20

insurance class

I II III IV \% VI VII VIII

Group I reinsurers

Subtotal

Group II reinsurers




Subtotal

Group III reinsurers

Subtotal

Group IV reinsurers

Subtotal

Total BRP




Form No. 9-8

Reinsurers' share in the base portion of mathematical reserves for non-savings insurance and the part allocated to catastrophic risk coverage

(insurer’s (reinsurer’s) name)
as of 20
insurance class

The portion of
The portion of the u.nearned
Reinsurance g Number of days from Unearned . reinsurance
. Reinsurance . ; base reinsurance )
contracts Base reinsurance X the start of reinsurance reinsurance . premium
) ) coverage period ) premium allocated .
(on risks ceded to premium (in davs) coverage to the premium to catastrophic risk attributable to
reinsurance) Y reporting date (IIx(III-1V)/1I1) P catastrophic risk
coverage —
(VIx(II-1V)/111)
I I1 III IV A% VI VII
Group I reinsurers
1
2
3
Subtotal X X
Group II reinsurers
1




Subtotal X X

Group III reinsurers

Subtotal X X

Group IV reinsurers

Subtotal X X

Total X X

Note:
1. Column II shall indicate the amounts received depending on the groups of reinsurers according to column V of Form No. 9-7 in Appendix No. 4 to this Regulation.

2. Column V of the "Total" row shows the sum of the "Subtotals" in the previous rows of that column.




Form No. 9-9
Additional part of mathematical reserves for non-savings insurance

(insurer’s (reinsurer’s)

name) as of 20

insurance class

Groups of Reinsurers' share in the base part of mathematical Coefficients by reinsurer Additional part of mathematical reserves
roups,
reinsurers reserves 5 o P (IIxIII)
o
I II III IV
Group I reinsurers 0
Group II reinsurers 15
Group III reinsurers 25
Group IV
oup 50
reinsurers
Total X
Note:

1. Column II shows the corresponding "Subotals" obtained in column V of Form No. 9-8 in Appendix No. 4 to this Regulation.
2. Column IV on the "Total" line shows the sum of the amounts in the previous lines in that column.
Form No. 9-10

Total insurance (reinsurance) premiums earned on non-savings insurance and the portion falling under catastrophic risk coverage



(insurer’s (reinsurer’s) name

) as of

20___

insurance class

The portion of . g
the total base The portion of The portion of The portion of
Total insurance unearned unearned the earned
Total insurance insurance (reinsurance) insurance insurance insurance
uarters i Mathematical | Mathematical i i .
.Q . . (relnsu.r T (reinsurance) premiums (relr.lsurance) (relnS}lrance) (reinsurance)
in which | Line premiums reserves at the | reserves at the premiums calculated premiums at the premiums at premium
losses code calculated beginning of end of the sl s chirha i beginning of the end of the allocated to
i during the th ter that rter that :
incurred g the quarter quarter the quarter quarter that falls € quarter tha (Uanciia catastrophic
quarter falls under falls under )
(III+ IV-V) on .. .. risk coverage
. catastrophic risk | catastrophic risk
catastrophic (VII+VIII-IX)
el coverage coverage
I II III Iv A% VI VIl VIII IX X
quarter 1 01
quarter 2 02
quarter 3 03
quarter 4 04
quarter 5 05
quarter 6 06
quarter 7 07
quarter 8 08
quarter 9 09
quarter 10 10




quarter 11 11

Quarter
ending with
the reporting

date

12

Note: Each line of column IIT shows the total of insurance and reinsurance premiums calculated under insurance and reinsurance contracts (on risks accepted for reinsurance)

concluded during the relevant quarter.

Form No. 9-11
Hoayatin qeyri-y1g1m s1gortas1 siniflari iizre ticbucaq metodu ila hesablanan bas vermis, lakin bildirilmamis zararlar ehtiyat1
(insurer’s (reinsurer’s) name)
asof 20 insurance class
Quarters in which loss paid (developed) Expecte Amoun
Total d Total t of Total
insurance Paid Average | amount | amount | reporte | amount
Line (reinsura . value of of of losses | dbut | of losses
code nce) os's the paid losses incurred not incurred
1 2 3 N-3 N-2 N-1 | N | premium | M0 | occratio | incurre | butnot | settled | butnot
s earned d paid losses | reported
1 2 3 4 5 N N+1 N+2 N+3 N+4 N+5 N+6 N+7 N+8 N+9 N+10
x(1,N- x(1,N- | x(1,
Quarter | 1 01 x(L1) | x(12) | x@3) | .. x(1,N-2) 1860 U V(1) R(1)
which x(2,N- x(2,N-
losses | 2 02 x21) | x22) | x@3) | .. 5 x(2,N-2) N X UQ) U V(2) R(2)
incurre x(3,N-
d 3 03 x31) | x32) | xG3) | .. 3’) x3N-2) | x x U@) U V(3) R(3)




x(4,N-
4 04 x41) | x@2) | x@3) 5 X X x U(4) V(4) R(4)
X X X X
x(N-6, | x(N-6, | x(N-6,
N-6 N-6 X X X X U(N-6) V(N-6) | R(N-6)
D) 2) 3)
N-5 N-5 X(T)'S’ x(N-5,2) XS(I;) X X X x U(N-5) V(N-5) | R(N-5)
x(N-4, | x(N- x(N-4,
N-4 N-4 X X X X U(N-4) V(N-4) | R(N-4)
1) 42) 3)
x(N-3, | x(N-3, | x(N-
N-3 N-3 X X X X U(N-3) V(N-3) | R(N-3)
1) 2) 3,3)
x(N-2, | x(N- x(N-2,
N-2 N-2 X X X X U(N-2) V(N-2) | R(N-2)
1) 2,2) 3)
x(N-1,
N-1 N-1 N x(N-1,2) X x X X X U(N-1) V(N-1) | R(N-1)
N N x(N, 1) X X X X X X UN) V(N) R(N)
The total
amount of
losses incurred
during the
quarters in
which the losses N+1 1) @) 3) y(N- (N-2) Y(N- Y(N X X X
incurred and y Y Y 3) y 1) )

paid by the end
of the quarter in
which the losses
were paid
(developed)




The total
amount of
losses incurred
during the
quarters in
which the losses

y(2)- y(N- y(N-— | y(N-
d 1)x(N, :
oceurrec Ney | YDA SN, | YOXN BAN@EN- | 2x(3N- | 1)x@N-| X
(excluding the 1) 1,2)
1 1) 3) 2) 1)
ast quarter) and
paid by the end
of the quarter in
which the losses
were paid
(developed)
Loss
C(N- C(N- C(N-
development N+#3 | CGjtl) | CGil) | CGj+) ( ( ( 1
. 3,N-2) 2,N-1) 1,N)
ratio
Loss H(N- H(N- H(N
development N+4 H(1) H(2) H(3) H(N-2)
factors 3 b )
L(N- L(N- | L(N
Delay factors N+5 L(1) L(2) L(3) 3) L(N-2) 1 )
Amount of
incurred but not N+6 X X X X X X X
reported loss
IBNRLR
calculated by N+7 X X X X X X X

triangle method

Note:




1. The amounts x(i,j) are calculated based on the Loss Log.
2. In the row with code N+6, column N+10 shows the total amount of losses that incurred but were not reported.
3. In the row with code N+7, column N+10 shows the amount obtained by multiplying the total amount of losses that incurred but were not reported by 1.03.



Form No. 9-12

Incurred but not reported loss reserves for non-savings insurance

(insurer’s (reinsurer’s) name) as

of 20
insurance class
No. Indicators Line code Amount
I II III 1 AY
1 The amount of IBNRLR calculated by triangle method as of the reporting date 1000
2 25% of RBNSL as of the reporting date 1100
3 2.5% of the total insurance premiums earned during the reporting period 1200
4 IBNRLR (the greater of "1000", "1100" and "1200") as of the reporting date 1300

Note:

1. The line with code 1000 indicates the final amount of Form No. 9-11 in Appendix No. 4 to this Regulation.

2. The line with code 1100 indicates 25% of the total amount of Form No. 9-5 in Appendix No. 4 to this Regulation.

3. The line with code 1200 indicates 2.5% of the total insurance premiums earned during the last 4 (four) quarters according to Form No. 9-10 in Appendix
No. 4 to this Regulation.



Form No. 9-13

Reinsurers' share in the reported but not settled loss reserve for non-savings insurance

(insurer’s (reinsurer’s) name as of
20

insurance class

I II 11 v \Y% VI
01
Q11 02
Q10 03
Q9 04




Q8 05
Q7 06
Q6 07
Q5 08
Q4 09
Q3 10
Q2 11
Q1 12
Quarter ending with the reporting
date 13
Total RBNS X

Note:

1. In this Form, the term "reinsurance contracts" means reinsurance contracts for risks accepted for reinsurance.

2. If the reinsurer has unadjusted losses for quarters not reflected in this Form and (or) prematurely terminated reinsurance contracts, the necessary number of
quarters shall be added to this Form.

3. The Insurance (Reinsurance) Contract Log and Loss Log shall be used to fill in columns III, IV and V.



Form No. 9-14

Aggregate reinsurance premiums earned for non-savings insurance and the portion thereof related to catastrophic risks

(insurer’s (reinsurer’s) name as of

20
insurance class
The portion of The poriion -
. \ the aggregate The portion
Reinsurers . . of unearned .
Total share in Reinsurers Total base reinsurance | °f unearned | The portion of
. share in reinsurance reinsurance . reinsurance reinsurance
Quarters reinsurance unearned . . premiums at . .
) ) ) ) . unearned premiums premiums . . premiums at premium
in which | Line premiums premium . the beginning
premium earned calculated the end of the | earned that falls

loss code calculated reserves at ) . of the quarter .
: . reserves at during the during the quarter that | on catastrophic
incurred during the the that falls .

- i o the end of quarter quarter that under falls under risk coverage
quar the quarter | (II+IV-V) falls on .| catastrophic | (VIH+VII-IX)
the quarter q catastrophic .
catastrophic X risk coverage
. risk coverage
risk coverage
I II III v A% VI VII VIII IX X

Q1 01

Q2 02

Q3 03

Q4 04

Q5 05

Q6 06

Q7 07

Q8 08




Q9 09
Q10 10
Q11 11

Quarter

ending

with the 12
reporting

date

Note: Each line of column III shows the total of reinsurance premiums calculated for reinsurance contracts (on risks ceded to reinsurance) concluded during

the corresponding quarter.



Form No. 9-15

Calculation of reinsurers' share in the reserve for incurred but not reported losses for non-savings insurance classes using the triangle method

(insurer’s (reinsurer’s) name) as

_ 20___
insurance class
Quarters in which losses paid Earned
agg;:!ega Averag Total Amount Total
. . evalue | Expected | amount of amount of
: insuran | Paid
Line of the amount | of losses | reported losses
ce loss . . .
code 1 2 3 N-3 N-2 N-1 N (reinsu i paid of losses | incurred but incurred
rance) ratio loss incurred but not unadjust but not
i ratio paid ed losses reported
ms
1 2 3 4 5 N N+1 N+2 N+3 N+4 N+5 N+6 N+7 N+8 N+9 N+10
1 01 | x(L1) | x(1,2) | x(1,3) x(LN-3) | x(1,N-2) | x(1,N-1) | x(1,N) u(1) U V(1) R(1)
) 02 | x21) | x22) | x23) x2N-3) | x(2N-2) | x@N-1) | x UQ) U V(2) R(2)
3 03 x(3,1) | x(3,2) x(3,3) x(3,N-3) | x(3,N-2) X X U®) U V(3) R(3)
4 04 | x41) | x(42) | x(423) x(4,N-3) X X X U@) U V(4) R(4)
Quarte X X X X U
rsin
N-6, N-6, N-6, U(N-
which | N-6 | N6 | X X X X X X ( U V(N-6) | R(N-6)
1) 2) 3) 6)
losses (N5, | x(N x(N U(N:
x(N-5, - - -
incurre | N-5 | N-5 X X X X U V(N-5) R(N-5)
q 1) 5,2) 5,3) 5)
N-4, N- N-4, U(N-
N4 | Na | X X X X x X x ( U V(N-4) | R(N-4)
1) 4,2) 3) 4)
x(N-3, | x(N-3, x(N- U(N-
N-3 | N-3 X X X X U V(N-3) R(N-3)
1) 2) 3,3) 3)
x(N-2, | x(N- x(N-2, U(N-
N-2 | N-=2 X X X X U V(N-2) R(N-2)
1) 2,2) 3) 2)




x(N-1,

1)

x(N-
1,2)

U(N-
1)

V(N-1)

R(N-1)

x(N, 1)

UN)

VIN)

R(N)

Total amount
of losses
incurred

during the
quarters in
which the
losses
occurred and
paid by the
end of the
quarter in
which the
losses were
paid

N+1

(developed)

y(1)

y(2)

y(3)

y(N-3)

y(N-2)

Y(N-1)

Y(N)




Total amount
of losses
incurred

during the
quarters in
which the
losses
occurred
(excluding
the last
quarter) and
paid by the
end of the
quarter in
which the
losses were
paid
(developed)

N+2

y(Dx(N,
1)

y(2)-
x(N-1,
1)

Y(3)x(N-
1,2)

y(N-
3)x(4,N-
3)

y(N-
2)x(3,N-2)

y(N-
1)x(2,N-
1)

Loss
development
ratio

N+3

CGi+1)

C(N-
3,N-2)

C(N-2,N-
1)

C(N-
1,N)

Loss
development
factors

N+4

H(3)

H(N-3)

H(N-2)

H(N-1)

H(N)

Delay factors

N+5

LE)

L(N-3)

L(N-2)

L(N-1)

L(N)

Amount of
losses
incurred but
not reported

N+6

IBNRLR
calculated by
the triangle

method

N+7




Note:

1. The amounts x(i,j) are calculated based on the Loss Log.

2. In the row with code N+6, column N+10 shows the total amount of losses that incurred but not reported.

3. In the row with code N+7, column N+10 shows the amount obtained by multiplying the total amount of losses that incurred but not reported by 1.03.

Form No. 9-16
Reinsurers' share in the reserve for incurred but not reported losses for non-savings insurance
(insurer’s (reinsurer’s) name) as
of 20___
insurance class
No. Indicators Line code Amount
I II III IV

The amount of reinsurers' share in IBNRLR as of the reporting date, calculated using the

1 2000
triangle method

2 As of the reporting date, 25% of the reinsurers' share in RBNSLR 2100

3 2.5% of the total reinsurance premiums earned during the reporting period 2200

4 Reinsurers' share in IBNRLR as of the reporting date (whichever is greater than "2000", 2300

"2100" and "2200")




Note:

1. The line with code 2000 indicates the sum of Form No. 9-15 in Appendix No. 4 to this Regulation.

2. The line with code 2100 indicates 25% of the sum of Form No. 9-13 in Appendix No. 4 to this Regulation.

3. The line with code 2200 indicates 2.5% of the total reinsurance premiums earned during the last 4 (four) quarters according to Form No. 9-14 in Appendix
No. 4 to this Regulation.

Form No. 9-17

Reinsurers' share in the base portion of mathematical reserves for endowment insurance

(insurer’s (reinsurer’s) name) as

of 20___

insurance class




(A~ ATHIIT+HIT
SIAIISII ~MUH—GEU—.—~ME wO

yred aseq ayj ur areYs ,SIINSUINY

VI

*(dUBINSUIDI) JOBIJUO0D DdUCINSUL
Papad e dpun djep Juniodax
3} I9)Je AT JSNUL SIAINSUTII
yey) swnwaxd sdueInsurax
3} JO anfeA papad pajdadxa ay,

ddueINSUIAI
0} PaPad PLIJUO0D (dUBINSUIIL
JdUBINSUI U I9PUN SIOM
Sururoyrad jo s3s0d sIaINSUIAI
3y} Jo anfeA papad pagadxa ayL,

IV

sjudwAed adueinsur
JO sjunoure 3yj Jo UOTJRUTULIIAP
a3 Surpnpur ‘ddueInsurax
0} Papad JOBIJU0D IDUEINSUL Ue
Idpun SIAINSUIAI Aq SJUIAD paInsurl
jo judursnfpe ay} 03 pajerax
Apdaxp sassoy Sunsn(pe Jo s3so0d
3} JO an[eA papad pajdadxa ayy,

II1

Group I reinsurers

Group II reinsurers
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II

Insurance (reinsurance) contracts
ceded to reinsurance

Subtotal

Subtotal




Subtotal X X X X

Group IV reinsurers

1

2
Subtotal X X X X
Total X X X X

Note:
1. In this Form, the term "insurance (reinsurance) contracts" means insurance contracts and reinsurance contracts for risks accepted for reinsurance.
2. Column VI on the "Total" line shall indicate the sum of the "Subtotals" in the previous lines on that column.

Form No. 9-18
Additional part of mathematical reserves for endowment insurance

(insurer’s (reinsurer  ’s)
name) as of
20

insurance class




Reinsurers' share in the base portion of

Coefficients by reinsurer

Additional part of mathematical

Reinsurer groups roups
group mathematical reserves & o P reserves (IIxIII)
o
I II 111 1A%
Group I reinsurers 0
Group II
. P 15
reinsurers
Group III
. P 25
reinsurers
Group IV
. P 50
reinsurers
Total MRAP X
Note:

1. Column II shall indicate the corresponding "Subtotals" obtained under column VI of Form No. 9-17 in Appendix No. 4 to this Regulation.

2. Column IV shall indicate the sum of the amounts in the previous lines under that column under the "Total" line.

Form No. 9-19

insurance class

Reinsurers' share of reported but not settled loss reserves for endowment insurance

(insurer’s (reinsurer’s) name as

of

20___




Quarters in which insured events

Amount of reinsurance premiums to be

. . Amount of . . ) . . . Reinsurers' share in
incurred and (or) reinsurance . Reinsurer's share | returned to reinsured in connection with
. Line reported but not L. the reported but not
contracts were terminated early (or of reported but early termination (change of terms and
. . code | settled losses as of ... ) settled loss reserve
their terms and conditions were ) not settled losses | conditions) of reinsurance contracts as
the reporting date . (II-IV+V)
changed) of the reporting date
I II III v A% VI

01

Quarter 11 02

Quarter 10 03

Quarter 9 04

Quarter 8 05

Quarter 7 06

Quarter 6 07

Quarter 5 08

Quarter 4 09

Quarter 3 10

Quarter 2 11

Quarter 1 12

Quarter ending with the reporting
13
date
Total RBNSLR X




Note:

In this Form, the term "reinsurance contracts" means reinsurance contracts for risks accepted for reinsurance.
2. If the reinsurer has unadjusted losses for quarters not reflected in this form and (or) prematurely terminated reinsurance contracts, the necessary number
of quarters shall be added to this form.

3. Tofill in columns III, IV and V, the Insurance (Reinsurance) Contract Log and the Loss Log shall be used.

Form No. 9-20

Reinsurers' share of the base portion of the mathematical reserves for annuity insurance
(in case on non-increasing amount of regular insurance payments)

(insurer’s (reinsurer’s) name)

as of
20
insurance class
The expected ceded value of the The expected ceded value of The expected ceded value of the ) : :
Insurance ) . . . , . . Reinsurers' share in
X reinsurers' share of insurance the reinsurers' costs of reinsurance premiums that .
(reinsurance) . c - ] . the base portion of
payments provided for in the terms performing work under an reinsurers must receive after the )
contracts ceded to . . . . mathematical reserves
) of the insurance contract ceded to insurance (reinsurance) reporting date under a ceded
reinsurance . . . . . (IT+III-1V)
reinsurance (reinsurance) contract ceded to reinsurance insurance contract (reinsurance).
I II III v A%




Group I reinsurers

1
2
3
Subtotal X
Group II reinsurers
1
2
3
Subtotal X
Group III reinsurers
1
2
3
Subtotal X
Group IV reinsurers
1
2




Subtotal X X X

Total X X X

Note:

1. In this Form, the term "insurance (reinsurance) contracts" means insurance contracts and reinsurance contracts for risks accepted for reinsurance.
2. Column V under the "Total" line shall indicate the sum of the "Subtotals" in the previous lines under that column.

Form No. 9-21

Additional part of the mathematical reserves on annuity insurance (in case of increasing amount of regular insurance payments)

(insurer’s (reinsurer’s) name as
of 20

insurance class

I During the insurance payments period During the insurance premium collection period
nsurance
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(reinsurance)
contracts ceded te

Group I reinsurers

Subtotal

Group II reinsurers




2
3
Subtotal X
Group III reinsurers
1
2
3
Subtotal X
Group IV reinsurers
1
2
3
Subtotal X
Total X




Note:

1. Depending on whether the reporting date belongs to the insurance payment period or the accrual period, the total of column V or XIV is accepted for the
relevant calculations.

2. The total of the relevant column is equal to the sum of the "Subtotals" in the previous lines for that column.



Form
No. 9-22

Additional part of the mathematical reserves on annuity insurance
(in case of non-increasing amount of insurance payments)

(insurer’s (reinsurer’s) name as of
20

insurance class

. Reinsurers' share of the basis portion of the Coefficients by reinsurer Additional part of mathematical
Reinsurer groups ) groups
mathematical reserves o reserves (IIxIII)
o
I II 111 IV

Group I 0
reinsurers
G I

.roup 15
reinsurers
Group III

oUP 25
reinsurers
Group IV

oup 50
reinsurers

Total X

Note:




Form

1. Column II shall indicate the corresponding "Subotals" obtained under column V of Form No. 9-20 in Appendix No. 4 to this Regulation.

2. Column IV shall indicate the sum of the amounts in the previous lines under that column under the "Total" line.

No.9-23

Additional part of the mathematical reserves on annuity insurance (in case of increasing amount of insurance payments)

insurance class

(insurer’s

as of

(reinsurer’s) name)

20

Reinsurers' share of the basis portion of the

Coefficients by reinsurer

Additional part of mathematical

Reinsurer groups ) groups
mathematical reserves % reserves (IIxIII)
1 1I II1 v

Group I 0
reinsurers
G II

-roup 15
reinsurers
Group III

. i 25
reinsurers
Group IV

. P 50
reinsurers

Total X

Note:




Form
1. Column 1II shall indicate the corresponding "Subtotals" obtained under column V or XIV of Form No. 9-21 in Appendix No. 4 to this Regulation.
2. Column IV under the "Total" line shall indicate the sum of the amounts in the previous lines under that column.

No. 9-24
Catactrophic risk reserves
(insurer’s (reinsurer’s) name) as
of 20
insurance class
Item . Line
Indicators Amount
No. code
I II III IV
1 CRR as of the end of the quarter prior to the reporting date 1000
2 The portion of the insurance premium as of the reporting date attributable to the catastrophic risk coverage 1100
3 The portion of the reinsurance premium as of the reporting date allocated to catastrophic coverage. 1200
4 CRE as of the reporting date ("1000" + 12% x max("1100" - "1200"; 0)) 1300
5 The amount of insurance payments (net RBNS before insurance payments) for catastrophic risks for the quarter before the 1350
reporting date (excluding the reinsurer's share of insurance payments and deductibles under the insurance contract)
6 Net base insurance premium calculated for catastrophic risk coverage as the end of the calendar year (N-1) 1400
7 Net base insurance premium calculated for catastrophic risk coverage as the end of the calendar year (N-2) 1500

8 Net base insurance premium calculated for catastrophic risk coverage as the end of the calendar year (N-3) 1600




Form

9 Net base insurance premium calculated for catastrophic risk coverage as the end of the calendar year (N-4) 1700

10 | Net base insurance premium calculated for catastrophic risk coverage as the end of the calendar year (N-5) 1800

11 Final CRR as of the reporting date, min (max("1300"-"1350";0); 150% x max("1400"; "1500";"1600";"1700";"1800")) 1900
Note:

1. In this form, the term "insurance (reinsurance) contracts" means insurance contracts and reinsurance contracts for risks accepted for reinsurance.




The line with code 1100 shows the amount corresponding to the quarter ending with the reporting date of column X of Form No. 9-10 in Appendix
No. 4 to this Regulation. For savings insurance, this line shows the part of the insurance (reinsurance) premium paid in accordance with the Insurance
(Reinsurance) Contract Log attributable to the catastrophic risk insurance (minus the commission fee).

The line with code 1200 shows the amount corresponding to the quarter ending with the reporting date of column X of Form No. 9-14 in Appendix
No. 4 to this Regulation. For savings insurance, this line shows the proportionate part of one quarter of the part of the reinsurance fee calculated
according to the Insurance (Reinsurance) Contract Log falling on the catastrophic risk insurance (minus the commission fee).

The net base insurance (reinsurance) fee calculated for catastrophic risk coverage at the end of the relevant calendar year is equal to the difference
between the part of the insurance (reinsurance) fee falling on catastrophic risk coverage (minus the commission fee) and the reinsurance fee falling
on catastrophic risk coverage in accordance with the Insurance (Reinsurance) Contract Log.



Form No. 9-25

Net insurance reserves on life insurance

(insurer’s (reinsurer’s) name) as of

S 20___
(in manat)
Net
Components of insurance . . insurance
No. - Classes (types) of insurance Total amount | Share of reinsurers
reserves reserves
(1IV-V)
I II III IV \% VI
Life insurance against death
Endowment insurance
Annuity insurance
Insurance against loss of work capacity
1 Mathematical reserves Insurance against terminal illness
Insurance against loss of occupational capacity as a
result of labor accidents and occupational diseases
Subtotal
) Incurred but not reported loss Life insurance against death
reserves Insurance against terminal illness




Insurance against loss of occupational capacity as a
result of labor accidents and occupational diseases

Subtotal

Life insurance against death

Endowment insurance

Insurance against terminal illness

Reported, but not settled loss

reserves Insurance against loss of occupational capacity as a

result of labor accidents and occupational diseases

Subtotal

Life insurance against death

Endowment insurance

4 Catastrophic risk reserves - - -

Insurance against loss of occupational capacity as a

result of labor accidents and occupational diseases
Subtotal

Insurance against loss of occupational capacity as a
result of labor accidents and occupational diseases
Subtotal

X

5 Contingent liability reserves

Total X

Note:
1. Column IV shall indicate the total amounts of Forms Nos. 9-1 and 9-9, 9-2 and 9-18, 9-3 and 9-22, 9-4 and 9-23 in Appendix No. 4 to this Regulation,

respectively, for insurance classes for which mathematical reserves are determined, and column V shall indicate the total amounts of Forms Nos. 9-8, 9-17, 920

and 9-21.



2. Column IV shall indicate the final amount of Form No. 12 in Appendix No. 4 to this Regulation, and column V shall indicate the final amount of
Form No. 16, for insurance classes for which the reserve for incurred but not reported losses is determined.

3. Column IV shall indicate the final amounts of Forms No. 9-5 and 9-6 in Appendix No. 4 to this Regulation, and column V shall indicate the final
amounts of Forms No. 9-13 and 9-19 in Appendix No. 4 to this Regulation, respectively, for insurance classes for which the reserve for reported but not settled
losses is determined.

4. Column IV for insurance classes for which the reserve for catastrophic risks is determined shall indicate the final amount of Form No. 9-24 in
Appendix No. 4 to this Regulation.

5. Columns IV, V and VI of the "Total" row indicate the sum of the "Subtotals" in the previous rows of those columns.



