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Girig

Azarbaycan Respublikasi Milli Bankinin 2002-ci ilin
yekunlart iizra togdim etdiyi hesabatda onun illik faa-
liyyatinin naticalarinin sarhi 07 aksini tapmugdir.

Milli Bank o0z faaliyyatini 2002-ci il iictin miiayyon
etdiyi pul-kredit siyasatinin baslica istigamatlarinda
nazorda tutulan magsad va vazifalarin yerina yetirilma-
si tizorinda qurmugdur. Milli Bank 2002-ci ildo do
inflyasiyanin maqgbul saviyyada saxlanilmasina, milli
valyutanmin mazannasinin sabitliyinin tamin olunmasi-
na, beynalxalq normalara uygun valyuta ehtiyatlarinin
qgorunub saxlamilmasina, bank sisteminin daha da
mohkamlondirilmasina va iqtisadiyyatin pulla tominati-
nin daha da yaxsilasmasina yonaldilmis pul-kredit va
mazanna siyasati yeritmisdir.

Qarsida qoyulan maqsadlara nail olunmus, inflya-
siya maqbul saviyyada saxlamilnus, iqtisadi artima
adekvat olaraq pul taklifinin artimi tomin edilmis, pul-
kredit gostaricilori avvalki ila nisbaton daha da yaxsi-
lagnug va biitiin bunlar dlkada movcud olan makroigti-
sadi sabitliyi daha da mohkamlatmis, davamly igtisadi
artimla miigsayat olunan pozitiv iqtisadi proseslari
gliclondirmigdir.

Pul-kredit siyasati daha da tokmillasdirilmisdir.
Monetar idaraetmanin institutsional bazasinmin miihiim
elementlari olan makroigtisadi tadqigiatlarin miiasir
ekonometrik aparati yaradilnus, statistik informasiya
tominatimin giiclandirilmasi istigamotinda bir sira
mithiim islar gorilmiigdiir. Pul-kredit siyasatinin ton-
zimloma alatlori modernlagdirilmis va onlarin cesidi
genislondirilmisdir.

Hesabat ilinda do Milli Bank tarafindon bank isla-
hatlarimin siiratlondirilmoasi, bank sisteminin mohkom-
londirilmasi, onun iqgtisadiyyatda rolunun artirilmast,
ahalinin bank sistemina olan inamwmn giiclondirilmasi
istigamatinda ahamiyyatli islor goriilmiisdiir.

Dovlat banklarimin restrukturizasiyast proqrami
carcivasinda onlarin kapitallagdiriimast basa catdiril-
nugdir. Beynalxalq Bankin ozallagdirilmast grafikinin
miiayyanlasdirilmasi iizra miivafiq islar aparilir. Bir-
lagmig Universal Sahmdar Bankinin institusional ca-
hatdon yenidon qurulmasi, inzibati va maliyya idaraet-
ma sistemlorinin tokmillagdirilmoasi islorino baslanil-
migdir. Ozal banklarin konsolida olunmasi, kapitallas-
dirilmast va bu asasda saglamlasdirimasi, eyni za-
manda maliyya vaziyyati geyri-qanaatbaxs hesab olu-
nan banklarin bazardan cixarilmasi proseslari davam
etdirilmisdir.

Maliyya-bank institutlarimin gesidinin geniglondiril-
masi istigamoatinda miivafiq tadbirlor goriilmiigdiir.
Koandli tasarriifatlarina maliyya xidmoti gostoran, kre-
dit ittifaqlart faaliyyata baslanus, kicik va orta sahib-
karlig1 dastaklayan, ahalinin az tominatll tabaqalarina
mikro kredit xidmati gostaran kredit tagkilatlart saba-
kasi formalasmugdur.

Hesabat ilinda bank infrastrukturunun inkisaf etdi-
rilmasi va miiasir standartlar asasinda yenidan qurul-
mast istigamatinda da tadbirlor davam etdirilmisdir.

Son beynalxalq nailiyyatlora asaslanan elektron
odanis sisteminin yaradilmasi iizra iglar asasan tamam-
lannus, hom iri odonislor iizra hesablasmalarin saniya-
lar arzinda hayata kecirilmasina imkan veran Real Vaxt

Rejiminda Banklararast Hesablasmalar Sisteminin
(AZIPS) istifadasi genislanmis, ham da Xirda Odaniglor
iizro Hesablagsma Kliring Sistemi (XOHKS) yaradila-
raq miivaffaqiyyatla istismara verilmisdir. Hal-hazirda
bu istigamatda aparilan islahatlarin sonuncu marhala-
si olaraq kart odanislari iizra Prosessing Markazinin
yaradimast iizra islor davam etdirilir.

Milli Bank torafindon kommersiya banklart ticiin
korporativ idaraetma standartlarimin hazirlanmasi
iizra layihonin ilk morhalasi basa catdirilmig va novba-
ti marhalada homin standartlarin tatbigi hayata keciri-
lacakdir ki, bunun da naticasinda kommersiya bankla-
rinda diinya standartlarina uygun risklarin idara edil-
masi sistemlarinin qurulmasina imkan yaranacaqdir.

Bank qanunvericiliyinin tokmillagdirilmasi istiga-
motinda radikal iglor goriilmiis, bank isi iizra Avropa
standartlarini oziinda aks etdiron, habeld fiziki soxsla-
rin amanatlarinin sigortalanmas sisteminin formalas-
masina imkan veran "Banklar haqqinda" yeni Qanu-
nun layihasi hazirlanib basa ¢atdirilmis va tagdim edil-
migdir.

Bank sisteminda miihasibat ucotunun beynalxalg
maliyya hesabatlar standartlarina uygunlasdirilmasi
islori basa catdrilmigdir. Bu standartlar potensial
amanoatcilor, miistarilar va xtisusilo da xarici va yerli
investorlar ticiin banklar barada saffaf va daqgiq ma-
liyya molumati alda etmak imkanlari yaratmagla sor-
bast maliyya resurslarimin bank sistemina calb edilma-
si dictin alava stimul yaradir.

Bank nazarati keyfiyyatca tokmillasdirilorak inzibati
nazarat metodlari aradan qaldirilmis va prudensial na-
zarat sistemi ila avaz edilmis, bilavasita banklarda apa-
rian yoxlamalarin sayr kaskin suratdo azaldilmis va
eyni zamanda kredit tagkilatlarindan nazarat va digar
maqsadlar iiciin hesabatlarin qabul edilmasi proseslaori
avtomatlasdirilmisdir.

Qeyd olunanlarin naticasi olaraq hesabat ilinda do
banklar tarafindon igtisadiyyata kredit qoyuluslarinin
va ahalidan calb olunan amanatlarin artmast tenden-
siyast davam etmisdir ki, bu da bank sisteminin igtisa-
diyyatda, xiisusan da sahibkarlarin maliyya resurslari-
na olan talabatimin odanilmasinda rolunu yiiksaltmis-
dir.

9ldo olunmus nailiyyatlori sortlondiron an miihiim
amillordan biri da Milli Bankin oziiniin faaliyyatinin
daim modernlagmasi, bu faaliyyatin, 2001-ci ilda ol-
dugu kimi, cevik taktiki va strateji planlagdirma va cid-
di biidca prinsiplori asasinda qurulmasidir.

Hesabatda 2002-ci ilin yekunlart ilo yanast "Azor-
baycan Respublikasi Milli Bankimin 2003-cii il tictin
pul-kredit siyasatinin baglica istigamoatlori barada bay-
anatt" da 0z aksini tapmuigdur.

Eyni zamanda hesabatda miistaqil auditor gsirkati
olan " PriceWaterHouseCoopers" torafindan Milli Ban-
kin 2002-ci ildaki foaliyyatinin, elaca da miihasibat va
maliyya balansumin yoxlamilmaswn yekunlarima dair
rayi da tagdim olunur.

Illik hesabatin daha genis oxucu kiitlasina catduril-
masint tamin etmoak iiciin o Milli Bankin xtisusi web
saytinda (www.nba.az) da yerlasdirilmisdir.
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Introduction

The 2002 report of the National Bank of the
Azerbaijan Republic provides comments on annual
performance of this institution.

The National Bank has oriented its activities toward
achievement of objectives set in major guidelines of the
monetary policy for 2002. The monetary and exchange
rate policies implemented by the National Bank in
2002 continued to be aimed at keeping the inflation at
acceptable level, ensuring stability of exchange rate,
maintaining foreign exchange reserves in conformity
with international requirements, further strengthening
of the banking system and improving the money supply
in the economy.

The objectives set were successfully achieved; infla-
tion was kept at acceptable level; growth of money sup-
ply adequate to economic growth was ensured; mone-
tary indicators were further improved as compared to
previous year. All that further strengthened the macro-
economic stability existing in the country and acceler-
ated positive economic processes accompanied by sus-
tainable economic growth.

Monetary policy was further improved. Being key
elements of institutional framework for monetary man-
agement, a modern econometric module of macroeco-
nomic research was established, and some measures
have been taken to strengthen statistical data base.
Monetary policy management tools were modernized
and its range widened.

During the reporting year, the National Bank con-
tinued to take significant actions aimed at acceleration
of bank reforms, strengthening the banking system,
increasing its role in the economy, and improving con-
fidence of population to banks.

Under the program of restructuring of state banks,
the process of capitalization of those banks has been
completed. Relevant works are underway to develop a
schedule of privatization of the International Bank of
Azerbaijan. The work has begun on institutional reor-
ganization of BUS Bank and improvement of its admin-
istrative and financial management systems. The
processes of consolidation, capitalization and thereby
strengthening of private banks, as well as ensuring that
banks, which are deemed to have unsatisfactory finan-
cial condition, leave the market, have continued.

Relevant actions were taken to enhance the network
of financial institutions. Credit unions providing finan-
cial services to farmers have begun operating. Also, a
network of credit institutions, providing support to
small and medium entrepreneurship and micro credit
services to low-income groups of the population was
formed.

Measures aimed at developing the banking infra-
structure and bringing it in conformity with modern
standards were continued in the reporting year as well.

Works on creation of an electronic payment system
based on latest international developments have been
generally completed; the scope of use of the Real Time

Inter-Bank Gross Settlement system (AZIPS) has been
enhanced, and the Small Payments Clearing System
(SPCS) has been created and successfully launched
into operation. At present, the last stage of reforms in
this area - creation of a Card Processing Center - is
underway.

The National Bank has completed the first stage of
the project on development of corporate management
standards for commercial banks. The next stage will
consist of introduction of these standards, which will
enable establishment of risk management systems at
commercial banks based on world standards.

Radical steps were taken to improve the banking
legislation. A new draft Law on Banks has been final-
ized and submitted for approval. This draft law repre-
sents European standards of banking, as well as pro-
vides grounds for establishment of individual deposits
insurance system.

Measures on bringing the banking system account-
ing in conformity with international financial reporting
standards have been completed. These standards gen-
erate additional incentive for attraction of free finan-
cial resources to the banking system through enabling
depositors, clients and especially foreign and local
investors to obtain transparent and accurate financial
information about banks.

Banking supervision has undergone qualitative
improvement; administrative supervision methods
were eliminated and replaced with prudential supervi-
sion system. The number of on-site inspections at banks
was reduced significantly, whereas the process of
receiving documents from credit institutions for super-
vision and other purposes was automated.

As a result of the above-mentioned actions, the up-
trend in banks' lending to the economy and in savings
attracted from the population has continued during the
reporting year, increasing the role of the banking sys-
tem in the economy, particularly in meeting the
demand of entrepreneurs for financial resources.

One of the key factors that contributed to achieve-
ments made is that the National Bank is constantly
improving its own performance and conducts its activ-
ity within a flexible tactical and strategic planning and
strict budget principles, which was also the case in
2001.

Along with the results of 2002, the report also
includes the National Bank's statement on the mone-
tary and foreign exchange policies for 2003.

In addition, this report also presents the opinion of
the independent audit company “PriceWater
HouseCoopers" in relation to the results of audit of the
National Bank's performance, as well as accounting
and financial balance sheets for 2002.

In order to ensure the access to the annual report by
broader audience of readers, this report has been post-
ed at the National Bank's official website
(www.nba.az).
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Azarbaycanda sosial-igtisadi vaziyyat

1. AZORBAYCANDA SOSIAL - IQTISADI
VOZIYYOT

1.1. Real sektor

Ovvalki illerde oldugu kimi 2002-ci ilin ye-
kunlar1 da Azearbaycan iqtisadiyyatinda pozitiv
meyllarin giiclonmasini ve iqtisadi arttm tempi-
nin davaml xarakter aldigim gosterir. 2002-ci
ilde ds inflyasiyanin magbul saviyyesi vo ma-
natin mazennasinin sabitliyi tomin edilmis, dov-
lat biidcesinin kesiri optimal seviyyads saxla-
nilmig, xarici ticaret balansiin kesiri miisbat
saldoya malik olmus, valyuta ehtiyatlar1 zeruri
hacmde qorunub saxlanilmig ve yiiksek iqtisadi
arima nail olunmusdur. Niifuzlu beynslxalq
maliyyo-kredit togkilatlarinin da tesdiq etdiyi ki-
mi makroiqtisadi sabitliyin osas gostoricilori
tizre Azarbaycan neinki MDB moakaninda, hem-
cinin Serqi Avropa dlkeleri arasinda en yiiksek
naticalers nail olmus dlkalorden biridir.

Iqtisadiyyatda struktur islahatlarmmn, onlarm
miihiim istigamatlori olan 6zsllegdirma vo aqrar
islahatlarin ugurla reallagsmasini tezahiir etdiren
vo bazar miinasibetlerinin esas dastyicist olan
6zol sektorun UDM-de pay1 shemiyyetli dere-
coda artaraq 70%-i 6tmiisdiir.

Dayaniqli iqtisadi artimin temin edilmasinde
halledici rol oynayan daxili amillere misal ola-
raq Olkede sahibkarliq fealiyyetinin canlanmasi
vo dovletin sahibkarliq fealiyyetine herterofli
destoyini geyd etmak olar. Bu menada 2002-ci
il orzinds 6lke Prezidentinin sahibkarligin das-
toklonmasi ile olagodar silsilo Formanlarini
xiisusile geyd etmok lazimdir. Sahibkarligin in-

UDM-in sektorlar iizra bolgiisii

27%

73%

@ Dovlet bolmesi
O Ozol blme

kisafi ile baglh gobul edilon senadlar hom sahib-
karlhiga siyasi doastoyi, sahibkarligin inkisaf1 yo-
lunda maneolorin aradan qaldirilmasini, hem de
sahibkarliga maliyye desteyinin Oziinds te-
cosstim etdirir. 2002-ci ilde sahibkarli§in inki-
safina dovlet destoyinin daha da artirilmasi ilk
novbada geyri-neft sektorunun resurs potensiali-
nin effektiv reallagmasi liciin miinbit institutsio-
nal zemin yaratmis, bu sahadoe investisiya miihi-
tini xeyli yaxsilagdirmisdir.

Hesabat ilinde Olkedo isgiizar aktivliyin
giicleanmasinde, mahsul istehsali hacminin geni-
slonmasinde daxili telebin artmasi da miihiim
rol oynamigdir. Daxili teleb biitiin xarc kanalla-
11 - istehlak, investisiya vo dovletin alig xarak-
terli xorclari iizro artmigdir. Daxili talebin biitiin
komponentlar lizre artimi iqtisadiyyatin biitiin
saholorindo iqtisadi fealligin canlanmasina sora-
it yaratmusdir. Istehlak telebinin genislonmosi
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1. SOCIO-ECONOMIC CONDITIONS
IN AZERBAIJAN

1.1. Real Sector

Same as in previous years, the outturns of
2002 demonstrate strengthening of positive
trends in Azerbaijan economy and sustainability
of economic growth rate. The year 2002 is rep-
resented by acceptable level of inflation and sta-
bility of exchange rate, optimal level of state
budget deficit, and positive foreign trade bal-
ance, maintenance of foreign exchange reserves
at normal level, and high economic growth rate.
According to internationally recognized finan-
cial institutions, Azerbaijan is one of the coun-
tries having the best performance in terms of
main indicators of macroeconomic stability, not
only in the CIS zone, but also among Eastern
European countries.

The main carrier of market relations - private
sector - rose significantly and exceeded 70 per-
cent as a share of GDP, indicating successful
implementation of structural adjustments in the
economy, particularly privatization and agricul-
tural reforms.

Buoyancy of entrepreneurial activity in the
country and comprehensive government support
of entrepreneurship can be shown as examples
of domestic factors playing crucial role in ensur-
ing sustainable economic growth. In this regard,
it is necessary to mention the series of presiden-
tial decrees issued during 2002 to support the
entrepreneurship. Documents that are adopted
with regard to entrepreneurship development

Sectoral Breakdown of GDP

27 %

73%

@ Public sector

O Private sector

embody both political and financial support,
including elimination of impediments for devel-
opment of entrepreneurship. Further spike of
government support of development of entrepre-
neurship in 2002 has first of all created a fertile
institutional environment for effective realiza-
tion of resource potential of the non-oil sector,
and significantly improved investment environ-
ment in this field.

Increase in domestic demand has also played
an important role in the growth of business
activity and rise of output. Domestic demand
increased across all of expenditure channels -
consumption, investments and state’s procure-
ment expenditures. Growth of domestic demand
across all of its components created enabling
conditions for recovery of economic activity in
all sectors of economy. Expansion of consumer
demand caused increase in the volume of retail
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parakende mal dovriyyesinin, senayenin, kend
tosarriifatinin vo qismon ds idxal hecminin art-
masina, investisiya xarclorinin artmas tikinti,
dovlet xorclerinin artmasi iso @sasen sosial sa-
halorin daha da canlanmasina sebob olmusdur.

Daxili amillerden slave 2002-ci ilde diinya
iqtisadiyyatinin Oten ile nisbeten canlanmasi,
olke iqtisadiyyatinin sabit inkisafl ii¢iin xarici
iqtisadi sortlorin, asas etibarils neftin diinya qiy-
moatlorinin slverigli olmas1 milli iqgtisadiyyatin
yliksek artim tempinin saxlanilmasi {iciin
miinbit zemin yaratmigdir. Beloliklo, xarici te-
leb faktoru milli istehsal hoacminin artiminin te-
min olunmasinda énomli rol oynamigdir. Mah-
sul ixracina, osas etibarilo neft vo neft mohsul-
laria xarici telebin geniglonmasi 6lkenin bey-
noalxalq ticaret movqeyinin daha da mohkem-
lenmesine imkan vermis, bu da 6z ndvbesinde
valyuta golirlorinin davamli artim tempini tomin
etmigdir.

Beloliklo, 2002-ci ilds iqtisadiyyatda mal ve
xidmetler teklifinin artmasinda daxili ve xarici
tolobin artmasi ile yanag1 6lkedoe aparilan ardicil
vo maqsadyonlii struktur islahatlarinin da
miihiim tesiri olmusdur. Ozsllesdirma natice-
sindo iqtisadi foaliyystin daha genis dairoyo
yayilmasi, azad sahibkarliq fealiyystinin sor-
bost hayata kecirilmesi lizerinde olan manealo-
rin aradan qaldirilmasi tadbirleri, xiisusils, dov-
latin inzibati tonzimlonmasinin vo vergi siste-
minin tekmillegdirilmasi, istehsal fealiyyatinin
daha genis miqyasda tesviq edilmasi istigame-
tinde kompleks tedbirlerin reallagdirilmasi iqti-
sadiyyatda macmu toklifin stimullagdirilmasina
vo natice etibarile onun daha da artmasina giiclii
tokan vermigdir.

2002-ci ilde 6ten illerds oldugu kimi makro-
iqtisadi sabitliyin qorunub saxlanmas1 yiiksek
igtisadi artim tempinin davam etdirilmasindo

vacib rol oynamisdir. Makroiqtisadi sabitliyin,
onun osas gostericisi olan asagi inflyasiya se-
viyyasinin tomin edilmasi iqtisadiyyatda inflya-
siya gozlomslorini minimuma endirmis, bazar
istirakcilarinin movcud sabitliye inamini daha
da yiikseltmis ve belalikle isgiizar alomde se-
morali strateji qorarlarin gobul edilmasi, iqtisa-
di resurslarin somarali boliisdiiriilmasi prosesi-
nin hayata kecirilmosino miisbat tosir gostor-
misdir.

Asag inflyasiya seviyyesinin temin edilma-
sinde avvalki illerde oldugu kimi semarali mo-
netar vo fiskal siyaset miihiim rol oynamigdir.
2002-ci ilde monetar vo fiskal siyasot 6ton illor-
do aparilan siyasatin tocriibasini nazors almag-
la vo onun irsiliyini saxlamaqla beraber macmu
tolobin stimullagdirilmasina yonaldilmigdir. Xa-
rici investisiyalarin dayanigli axini geraitinds bu
amiller iqtisadiyyatda makroiqtisadi multiplika-
tor effektinin giiclonmasino gerait yaratmigdir.
Beloliklo, hesabat ilinde hoyata kecirilon mak-
roiqtisadi siyaset qiymstlerin sabitliyine xalel
gotirmodon Olkade iggiizar fealiyyetin daha da
canlandirilmasina garait yaratmigdir.

Balanslasdirilmis makroiqtisadi siyaset, yoni
hom mocmu tolobin, hom do mocmu toklifin
stimullagdirirlmasi siyaseti naticesinde dlkedo
istehsal olunan iimumi mahsulun hecminin real
olaraq 10,6% artimina nail olunmusdur. Istehlak
giymatlarinin orta illik artimi ise 2,8% toskil et-
misdir.

2002-ci ilde istehsal olunmus Umumi Daxili
Mbohsulun hacmi 29 602 mlrd. manat (6,1 mlird.
ABS dollar1) teskil etmisdir. Bu 6ten ille
miigayisado 3024 mlrd. manat coxdur. Adamba-
sina diison Umumi Daxili Mehsulun hecmi ise
9,8% artaraq 3676,4 min manata vo ya 756,3
ABS dollarma ¢atmisdir.

Umumi Daxili Mehsulun artimi mohsul isteh-
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turnover, industry, agriculture and in part
imports, whereas the rise in investment expendi-
tures led to further growth of construction, with
increased public expenditures contributing to
further recovery of social sectors.

In addition to domestic factors, recovery of
the world economy in 2002 relative to 2001, as
well as availability of favorable external eco-
nomic conditions, mainly the world oil prices,
for stable development of the country’s econo-
my, created enabling conditions for maintaining
of high rate of the national economic growth.
Thus, external demand factor has played a sig-
nificant role in ensuring growth of national out-
put. Increase in external demand for country’s
exports, mainly oil and oil products, enabled fur-
ther strengthening of the country’s foreign trade
position, which in turn ensured sustained growth
rate of foreign exchange revenues.

In addition increased domestic and foreign
demand, consistent and well-directed structural
reforms ongoing in the country have also had
significant impact on the rise in supply of goods
and services in the economy in 2002. Expansion
of economic activity as a result of privatization,
measures taken to eliminate barriers impeding
free exercise of entrepreneurial activities, espe-
cially improving of administrative regulation
function of the state and the tax system, as well
the sets of measures aimed at broader scale pro-
motion of production activity, all of these stim-
ulated the gross demand in the economy giving
a strong impulse for its further growth.

Like in previous years, maintenance of
macroeconomic stability continued to play
important role in sustainability of high econom-
ic growth rate in 2002 as well. Ensured macro-
economic stability with its main indicator -
inflation being maintained at low rate, mini-

mized inflation expectations in the economy,
further increased the confidence of market play-
ers to existing stability and thus positively
affected the processes of decision-making and
effective distribution of economic resources in
the business sector.

Like before, effective monetary and fiscal
policies played significant role in ensuring low
inflation rate. In 2002, monetary and fiscal poli-
cies were aimed at stimulating of aggregate
demand, taking into account the experience of
and being consistent with policies implemented
in previous years. Under condition of sustain-
able flow of foreign investments, these factors
have created firm conditions for strengthening
the macroeconomic multiplier effect in the econ-
omy. Thus, the macroeconomic policy that was
carried out during the reporting year created
favourable environment for further revitalization
of business activity without prejudice to price
stability.

As a result of balanced macroeconomic poli-
cy, i.e. the policy stimulating both gross demand
and supply, the real volume of gross domestic
product of the country rose by 10.6%. Average
annual growth rate of consumer prices was 2.8
percent.

In 2002, the volume of Gross Domestic
Product was 29,602 billion manat ($6.1 billion),
which is 3024 billion manat higher as compared
to previous year. Per capita GDP increased by
9.8 percent reaching 3676.4 thousand manat, or
$756.3.

GDP growth was due to enhancement of out-
put almost across all of the sectors, which indi-
cates acceleration of the process of sectoral
diversification of the economy. Thus, the growth
of output was 3.6% in industry, 6.4% in agricul-
ture, and 82.2% in investments. On the whole,
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Respublika iqtisadiyyatinin sahalar iizra fiziki hacm indekslari

1995 1996 1997
WDk Etaepmiclsenth, | jaeens | aems | 15
mlrd. man.
Adambagina diison UDM 14193 17877 2046
ocmi, min man.
UDM:-in real hacm
indeksi:
-ovvolki ile nisboton 88,2 101,3 105,8
-1990-c1 ile nisboaton 41,8 423 44,7
Senaye 78,6 93,3 100,3
Kond tesarriifat 93,0 103,0 93,9
Kapital qoyulusu 82,0 240,0 139
Nogliyyatla yik 76,6 99,2 110,6
a§lnmasl
Ticaret 102,3 114,1 1149
Pullu xidmotlor 75,6 115,7 111,1

salinin demok olar ki, biitiin sahsalar lizro genis-
lonmaosi hesabina tomin olunmusdur ki, bu da
iqtisadiyyatin sahavi diversifikasiyas: prosesi-
nin siiratlonmasini xarakterizo edir. Belo ki, is-
tehsalin artimi senayedo 3,6%, kond tosorriifa-
tinda 6,4%, investisiya qoyuluslarinda 82,2%
togkil etmisdir. Biitovliikde, maddi istehsal sa-
halorinde mahsulun hacmi 15% artmisdir. Xid-
mot sahoalorinds ise iimumi artim 6%, o ciimlo-
don naqliyyat ve rabiteds istehsalin artimi
7,7%, topdan ve parakends satig, asyalarin to-
miri sahasinds 9,6%, sosial vo geyri-formal xid-
moatloer sahoasinds 3% olmusdur.

2002-ci ilde timumi mahsulun istehsali struk-
turunda ciddi deayisiklik bag vermomisdir. Se-
naye ovvelki illorde oldugu kimi UDM-in struk-
turunda aparici rola malikdir. Daha sonraki yer-
lor xidmat ve kend teserriifatina mexsusdur.
Oton ilde tikinti sahesinde bas veron yiiksok ar-
tim onun UDMe-in strukturunda paymin 4,4%-
don 10,8%-5 yiikselmasine gatirib cixarmigdir.

1998 1999 2000 2001 2002
17203,4 18576,2 21939,8 26619,8 29602.0
2207,5 2362,5 27678 3269,8 2629,2
110,0 107,4 111,4 109.9 109,9
49,2 52,8 58,9 64,7 69,6
102,2 103,6 106,9 105,1 103,6
106,2 107,1 112,1 111,1 106,4
123 98 102 117,1 182,2
112,2 107,3 117,8 123,0 105,7
110,3 113,3 109,8 109,9 109,6
114 105.,4 105.,4 105,6 107,1

Senaye istehsali hacminin artiminda demoak
olar ki, biitiin sahalarin miisbat istiraki ve pay1
olmusdur. Hasilat senayesinds artim 2,5%, emal
senayesinde 5,5%, elektrik enerjisi, qaz ve su
tochizat1 sahasindoe 4,7% toskil etmisdir. Senaye

Iqtisadiyyatin sahovi strukturu

14%

8%

11%

Noqliyyat ve rabite

Kand teserriifatt

Ticarot, mehmanxana vo restoranlar
Senaye

Xalis vergilor

Sosial ve geyri-formal xidmatler
Tikinti

OCcCoocceas
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Physical volume indices by sectors of the national economy

1995 1996
Nominal GDP, bln. AZM 10668,8 13663,2 157914
Per capita GDP, thousand
AZM 1410,3 1787,7 2046
GDP real volume index:
-as compared to previous year 88,2 101,3 105,8
-as compared to 1990 41,8 42,3 44,7
Industry 78,6 93,3 100,3
Agriculture 93,0 103.,0 93,9
Capital investments 82,0 240,0 139
Cargo transportation 76,6 99,2 110,6
Trade 102,3 114,1 114,9
Paid services 75,6 115,7 111,1

output in productive industries increased by 15%.
Total output growth in service sectors was 6%,
including 7.7% in transport and communications,
9.6% in distribution/retail sales, and repair servic-
es, and 3% in social and informal services sectors.

There was no significant change in the struc-
ture of gross domestic product in 2002. Like in
previous years, industry occupies a leading role
in the structure of GDP, followed by services
and agriculture sectors. High growth that took
place in construction sector last year caused the
share of this sector in the structure of GDP to
rise from 4.4% to 10.8%.

Growth of industrial output was represented
by almost all of its sectors. Oil and gas industry
grew by 2.5%, processing industry - 5.5%, and
power, gas and water supply sector - 4.7 %. The
breakdown of industrial output was as follows:
oil and gas industry - 48.5%; processing industry
- 42%; and power, gas and water supply - 9.5%.

The year 2002 can be deemed as successful

1997

1998 1999 2000 2001 2002
17203,4 18576,2 21939,8 26619,8 29602.0
2207,5 2362,5 2767,8 3269,8 2629,2

110,0 107,4 111,4 109.9 109,9

49,2 52,8 58,9 64,7 69,6

102,2 103,6 106,9 105,1 103,6

106,2 107,1 1121 1111 106,4

123 98 102 117,1 182,2
112,2 107,3 117,8 123,0 105,7
110,3 113,3 109,8 109.9 109,6
114 105,4 105,4 105,6 107,1

for agricultural output as well. The 6.4-percent
increase in agricultural output was mainly due to
intensive and extensive growth of production of
grain, potatoes, vegetables and watermelons.
Grain produced in the reporting year amounted
Sectoral Structure of Economy

14%

8%

11%

Transportation and communication
Agriculture

Trade, hotels and restaurants
Industry

Net taxes

Social and informal services

OCcCoococeas
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mahsulunun 48,5%-i hasilat, 42%-i emal sonay-
esi, 9,5 %-i iso elektrik enerjisi, qaz ve su tachi-
zat1 sahoasinin payina diigsmiisdiir.

2002-ci 1ili kond teserriifat1 istehsal ii¢iin do
ugurlu hesab etmoak olar. Kond teserriifat1 isteh-
salinda 6,4% artim osason taxil, kartof, torovoz
vo bostan bitkilari istehsalinin intensiv vo eks-
tensiv artimi sayasinde miimkiin olmusdur. He-
sabat ilinde 2,2 mln. ton taxil istehsal olunmusg-
dur ki, bu da 2001-ci ille miigayisede 8,8% c¢ox-
dur ve respublika tarixindoe rekord seviyyadir.
2002-ci ilds taxil istehsalinin artimi tekcoe akin
sahalarinin genislendirilmasi hesabina deyil,
hem de mehsuldarligin artmasi sayesinde

do olunmus sabit artim dinamikasi davam et-
misdir. Malqgaranin say1, ot, sud, yun va s. isteh-
salinda artim bas vermisdir.

UDM-in artiminda ohemiyystli istirak pay1
olan naqliyyat sektorunda artim tempi 5,7% tos-
kil etmigdir. Naqliyyat sektorunda bas veron ar-
timda 1996-c1 ildon baslayaraq 6lkeden kecon
tranzit yiik axininin getdikce intensivlegmasinin
de miihiim rolu olmugdur. Dasinan yiiklerin
54.9%-1 avtomobil, 15,7%-1 boru kemori, 17,8
%-1 demir yolu, 11,6%-1 ise deniz naqliyyat1 va-
sitesile hoayata kecirilmisdir. 2002-ci ilde 6ten
illorde oldugu kimi naqliyyatin strukturunda bo-
ru kemeri ve deniz naqliyyatinin pay1 artmigdir.

Nogliyyatda yiikdasimalarin hacmi, min ton
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miimkiin olmugdur. Mahsuldarhq tekce taxil is-
tehsali sahasinde deyil, diger saholorde do
yiikselmigsdir. Taxil istehsalinin 9,2%-1i, kartofun
74,9%-1, meyvo vo gilomeyvonin 21,3%-i, bos-
tan moahsullarinin 63%-1 mahsuldarligin yiiksal-
mosi hesabma olde olunmugdur. Biitovliikdo,
bitki¢ilik mehsullarinin istehsalinda artim 7%
togkil etmigdir.

Heyvandarliq msahsullarinin istehsali 5,5%
artmigdir. Heyvandarligda 6toen illorde miisahi-

1]

1999 2000 2001 2002

2002-ci ildo istehlak tolobinin artmasi istehlak
bazarinin daha da canlanmasin goertlondirmisdir.
Hesabat ilinde 2001-ci ille miiqayiseds paraken-
do emtoo dovriyyasinin hacmi 9,6%, shaliys go-
storilon pullu xidmetler ise 7,1% artmugdir. Is-
tehlak xorclerinin artmasi ahaliye satilan isteh-
lak mallarinin strukturunda miisbat doyisiklik
yaratmigdir. Belo ki, istehlakin strukturunda gey-
ri-orzaq mallarinin xiisusi ¢okisi artmigdir.

Qiymoatlar va tarif indekslari. Hesabat ilinin
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to 2.2 million tons, which is the highest level in
the country’s history and is 8.8% higher as com-
pared to 2001. The growth in grain production in
2002 is due not only to expansion of planted

15.7% via pipeline, 17.8% by railway, and
11.6% by sea. Like in previous years, the shares
of pipeline and sea transportation in the structure
of transport rose in 2002 as well.

Volume of freight traffic in the transport sector, thousand tons
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area, but also to increase in productivity.
Productivity rose not only in grain production,
but in other sectors as well; 9.2% percent of
grain output, 74.9% of potatoes, 21.3% of fruits
and berries, and 63% of watermelons and mel-
ons were due to increase in productivity. On the
whole, growth in crop production was 7%.

Output of livestock products rose by 5.5%.
Stable up-trend in livestock farming that took
place in previous years continued in 2002 as
well. The number of livestock, as well as pro-
duction of milk, meat and wool experienced
growth during the year.

The transport sector, which accounts for sig-
nificant share in the total GDP growth, rose by
5.7 %. Ongoing intensification of transit cargo
flows via Azerbaijan beginning 1996 also
played significant role in the rise that took place
in the transport sector. Of the goods transported,
54.9 % were shipped by automobile transport,

111

1999 2000 2001 2002

In 2002, increase in consumer demand led to
further rise in activity of consumer market. In
the reporting year, the volume of retail turnover
and that of paid services provided to the popula-
tion rose accordingly by 9.6% and 7.1% as com-
pared to 2001. Increase in consumer spending
made a positive change in the structure of con-
sumer goods sold to the population. Thus, the
share of nonfoods in the structure of consump-
tion has grown.

Prices and tariff indices. Industrial producer
prices dropped by 2.3% during January-
December of the reporting year, as compared to
respective period of 2001. Producer prices
dropped by 3% in oil and gas production indus-
try, 1.2% in processing industry, and 1.6% in
power, gas and water supply sector. In
December 2002, however, the industrial produc-
er price index rose and was 107.2% as compared
to December 2001. Producer prices increased by
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yanvar-dekabr aylarinda 2001-ci ilin yanvar-de-
kabr aylari ilo miigayisedo senaye istehsal¢ilari-
nin qiymstleri 2,3% asag1 diismiisdiir. Hasilat
sonayesi iizro istehsal qiymatlari 3%, emal so-
nayesi tizro 1,2%, elektrik enerjisi, qaz vo su
tochizati sahssinde 1,6% azalmisdir. 2002-ci
ilin dekabrinda ise 2001-ci ilin dekabrina nisbo-
ton sonaye istehsalcilarinin qiymat indeksi
yiikselmis vo 107,2% toskil etmisdir. Hasilat so-
nayesi iizro istehsal qiymatlori 12,3%, elektrik
enerjisi, qaz vo su tochizat1 sahasinds 8,5% art-
migdir. Emal senayesi iizro ise istehsal qiymaot-
lari 1,1%, azalmigdir.

2002-ci ilin yanvar-dekabr aylarinda 2001-ci
istehlak
mallart vo xidmat tariflori 2,8% bahalagmigdir.

ilin yanvar-dekabr aylarina nisbaten

Orzaq mallari, icki ve tiitlin ilizre qiymsatler
3,7%, qeyri-erzaq mallari tizre 2,3% yiikselmis,
xidmatlar {izre iso 0,2% azalmisdir.

Investisiya. 2002-ci ilde iqtisadiyyatin inkisa-
fina 10292,8 mlrd. manat (2,1 mlrd. ABS dolla-
r1) investisiya yonaldilmisdir ki, bu da 2001-ci
ilin seviyyesinden 82,2% ¢oxdur. Umumi inve-
stisiyalarin 87,8%-i istehsal toyinatli obyektlo-
rin yaradilmasina yonoaldilmisdir. Hesabat ilindo
investisiyalar miixtolif menbsalordon maliyyo-
logdirilmisdir. Investisiyalarin maliyyslesdiril-
moasi manbalari terkibinde miiassise ve tagkilat-
larin 6z vesaitlerinin xiisusi ¢okisi 83,6% toskil
etmisdir. Umumi investisiyalarm 7,6%-i bank
kreditlori, 3,8%-i1 ohalinin goxsi veasaitlari,
2,2%-1 biidco vesaitlori, 2,1% biidcodonkonar
fondlarin vesaitleri, 0,7%-1 ise diger meanbalor
hesabina maliyyoalosdirilmisdir.

2002-ci ilde istifade edilmis investisiyalarin
77%-1 sonaye sahsloarinin inkisafina, 9,4%-i
monzil tikintisina, 3,8%-1 naqliyyata, 1,8%-1 ti-
carat vo xidmats, 2,4%-i rabitoye, 0,8%-1 kend
tosasrriifatina, 1,9%-1 tikintiys, 2,9%-1 diger sa-

halere yonaldilmisdir. Senayeyo colb edilen in-
vestisiyalarin 68,5%-1 neft ve qaz hasilatina,
1,1%-1 emal sahslorina, 7,4%-1 elektrik enerjisi,
su ve qaz techizati sahslerine yoOnsldilmisdir.
Umumi investisiyalarin hecmi osasen hasilat vo
elektrik enerjisi sahalerine qoyulan investisiya-
larin hesabina artmigdir.
Investisiyalarin yonaldiyi sahalor
iizra bolgiisii, %-19

9,4%

3,8%
2,4%
1,9%
0,8%
1,8%

77%

2,9%

Senaye

Yasayis
Noqliyyat

Rabito

Tikinti

Keond toserriifati
Ticaret vo xidmat

O00C0OCeoes

Digar

2002-ci ilds investisyalarin calb edildiyi bol-
moler icerisinde 0zal cektorun payr artmaqda
davam etmisdir. Belo ki, investisiyalarin 81,6%-
1 06zol bolmonin, 18,4%-1 iso dovlot bolmesinin
payna diismiisdiir. Oten ilde 6zal bolmays calb
edilen investisiyalar 96,3%, doévlet bolmasina
colb edilen investisiyalar ise 38,2% artmigdir.

Dovlat maliyyasi. Son iller respublikada hay-
ata kecirilon iqtisadi islahatlar diger sahealorde
oldugu kimi dovlet maliyye sisteminde ds sabit-
liyin temin olunmasinda ve eloce do dovlet ma-
liyye sisteminin asas elementlorinden biri olan
dovlet biidcesinin gelir ve xarclerinin artimina
0z effektiv tosirini gostormisdir. Bundan bagqa
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12.3% in oil and gas production industry, and by
8.5% in power, gas and water supply sector,
while dropping by 1.1% in processing industry.

Consumer goods and service tariffs have gone
up 2.8% during January-December of 2002 as
compared to respective period of 2001. Prices
rose by 3.7% for foodstuffs, alcohol and tobacco
products, and by 2.3% for nonfoods, while drop-
ping by 0.2% for services.

Investments. In 2002, the amount of invest-
ments made to the economy was 10292.8 billion
manat ($2.1 billion), exceeding the level of 2001
by 82.2%. Of total investments, 87.8% were
used to create production-oriented projects.
During the reporting year, investments were
financed from various sources. Own funds of
enterprises and organizations accounted for
83.6% of investment financing sources. Of total
investments, 7.6% were financed through bank
loans, 3.8 % - private funds of the population,
2.2% - budget funds, 2.1% - money of extra-
budgetary funds, and 0.7% from other sources.

Breakdown of investments by sectors, %

Industry
Housing

Transport
Communications
Construction
Agriculture

Trade and services
Others

OCOOcoceses

Of the investments used during 2002, 77%
was invested in development of industrial sec-
tors, 9.4% in housing construction, 3.8% in
transport, 1.8% in trade and services, 2.4% in
communications, 0.8% in agriculture, 1.9% in
construction, and 2.9% in other sectors. Of the
investments made to industrial sectors, 68.5%
was invested in oil and gas production, 1.1% in
processing sectors, and 7.4% in power, gas and
water supply sectors. The volume of total invest-
ments rose mainly due to investments made in
oil/gas production and power sectors.

The share of private sector in industries where
investments were made continued to grow in
2002. Thus, the shares of private and public sec-
tors in total investments were accordingly
81.6% and 18.4%. Last year, investments made
in private and public sectors rose accordingly by
96.3% and 38.2%.

Public finance. The economic reforms that
have been ongoing in the country during recent
years influenced the establishment of stability in
the system of public finance, as well as the
growth of the state budget revenues and expen-
ditures being one of the key elements of this sys-
tem. In addition, legislative framework in fiscal
area has been further improved, as by end-2002
the Budget System Law was adopted and
amendments made to the Tax Code.

Like in previous years, an up-trend in state
budget revenues and expenditures was also the
case for 2002. Budget revenues were fulfilled at
4551.2 billion manat vs. 4780 billion forecast
(95.2%), exceeding the level of 2001 by 631.7
billion manat (or 16.1%) and making up 15.4%
of GDP. Budget expenditures were fulfilled at
4658.6 billion manat vs. projected 5130 billion
manat (90.8%). In 2002, budget expenditures
rose by 625.7 billion manat, or 15.5% as com-
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biidca-vergi sistemi sahoasinds qanunverici baza
daha da tekmillesdirilmisdir. Bels ki, 2002-ci
ilin sonunda “Biidce sistemi hagqinda Azerbay-
can Respublikasinin Qanunu” gebul olunmus-
dur ve “Vergi macallasine” alave vo doyisiklik-
lor edilmigdir.

2002-ci ilde dovlst biidcosinin golir ve xarc-
larinin dinamikasinda avvalki illerds oldugu ki-
mi artim miisahide olunmusdur. Bels ki, biidce-
nin golirleri 4780 mlrd. manat prognoza garsi
4551,2 mlrd. manat icra (95,2%) olunmusdur.
Bu da 2001-ci ile nisboton 631,7 mlrd. manat vo
ya 16,1% artaraq UDM-in 15,4%-ni teskil et-
migdir. Biidcenin xarcloeri ise 5130 mlrd. manat
prognoza garst 4658,6 mlrd. manat icra (90,8%)
olunmugdur. 2002-ci ilde biidce xarclari avval-
ki ile nisbaton 625,7 mird. manat vo ya 15,5%
artaraq UDM-in 15,7%-ni toskil etmisdir.

Dovlst biidcesinin galirlerinin artimi 2002-ci
ilde do sosial yoniimlii biidce siyasatinin ugurla
hayata kecirilmasinde miisbat rol oynamisdir.
Belo ki, Sosial miidafio vo sosial tominat xorc-
lori 926,1 mlrd. manat prognoza qarst 951,2
mlrd. manat icra (102,7 %) olunmusdur. Onu da
qeyd edok ki, Sosial miidafio ve sosial tominat
xorcleri 2001-ci ile nisbeton 30.2% artmigdir.
Bitovliikkde biidco xorclorinin 20,4%-1 ohalinin
sosial miidafiesine ve sosial teminatina sorf
edilmisdir. Dhalinin emoak haqqi, pensiya vo
miiavinat xorcleri iizre O0demsler ise biidce
xorcloerinin 2301 mlrd. manatin1 vo ya 49,4%-ni
togkil etmigdir.

Dovlat biidcosinin kasiri prognozda -350
mlrd. manat nozordo tutulsada, ilin sonunda -
107,4 mlrd. manat olmusdur ki, bu da UDM-n
0,4%-ni toskil edir.

Sosial sfera. 2002-ci ilds shalinin pul galirle-
ri 21196,9 mird. manat tegkil etmis ve Oton illo
miiqayisede 11,4% artmigdir. ©halinin her ne-

forine diison pul galirleri iso 10,5% artaraq
219,1 min manat olmusdur. Dhalinin serencam-
da qalan pul galirlari iso 20324,3 mlrd. manat
togkil etmisdir ki, bu da evvalki ille miiqayisedo
10,6% coxdur.

Hesabat ilinde shalinin pul xoarcleri 20965
mlrd. manat tagkil etmis vo 2001-ci illo miiqay-
isodo 12,6% artmisdir. Dhalinin xorclarinds
osas yeri mal ve xidmatlerin alinmasi ve xarici
valyutanin alinmasi xarclori tutmusdur.

Ohalinin gslirlerinin formalagmasinda mii-
hiim pay1 olan omak hagqinin saviyyasi do 6ton
illo miigayisede 21,3% yiikselmisdir. Oten ilde
Olke iqtisadiyyatinda calisan is¢ilerin orta ayliq
omak haqq1 315,2 min manat tegkil etmigdir. On
yliksek @mak haqqu igtisadiyyatin hasilat senay-
esindo, maliyyo vasitogiliyi sektorunda, tikinti-
do c¢alisan is¢ilore 6donilmisdir.

1.2. Tadiyya balansi

2002-ci ilde tediye balansi statistikasi saho-
sinde Milli Bank qgarsisinda hesabat tediyyo ba-
lansinin tertibinin tekmillesdirilmasi, onun ana-
litikk bazasmin genislendirilmasi, prognoz te-
diyye balansinin tertib edilmasi magsadile me-
todoloji bazanin yaradilmasi asas maqsadlor ki-
mi qarstya qoyulmusdur.

Tadiyyo balansi statistikasinin inkisafi lizro
mogqsedyonlii is davam etdirilmisdir. Olkenin
tediyye qabiliyystinin diizgiin qiymatlendiril-
masinin makroiqtisadi ehemiyyatini nezors ala-
raq todiye balansinin tortibinin tekmillosdiril-
maosi, tohlilinin derinlesdirilmesi ve prognoz
gostaricilerinin qiymatlendirilmasi igleri yerine
yetirilmis ve Milli Bank 2002-ci ilin yekunlari
lizro beynoalxalq standartlara cavab veron to-
diyys balansini tortib etmisdir. Balansin tortib
olunma keyfiyysti beynalxalq maliyye institut-
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pared to 2001, and made up 15.7% of GDP.

Increase in state budget revenues played posi-
tive role in successful implementation of social-
oriented budget policy in 2002 as well. Thus,
expenditures on social protection and social wel-
fare were fulfilled at 951.2 billion manat against
forecasted 926.1 billion manat (102.7%). It
should also be mentioned that expenditures on
social protection and social welfare rose by
30.2% as compared to 2001. On the whole,
20.4% of budget expenditures were spent on
social protection and social welfare of the popu-
lation. Payments of wages, pensions and
allowances made up 2301 billion manat, or
49.4% of budget expenditures.

While state budget deficit was projected at
350 billion manat, by the end of the year the
deficit was 107.4 billion manat, which makes up
0.4% of GDP.

Social sector. In 2002, cash income of the
population was 21196.9 billion manat, which is
11.4% higher than in 2001. Per capital cash
income rose by 10.5% and was 219.1 thousand
manat. Disposable cash income of the popula-
tion was 20324.3 billion manat, which is 10.6%
higher as compared to previous year.

During the reporting year, cash spending of
the population was 20965 billion manat, rising
by 12.6% as compared to 2001. Major share in
spending of the population was represented by
procurement of goods and services, as well as
purchase of foreign currency.

The level of wages that accounts for signifi-
cant share in generation of cash income of the
population rose by 21.3%, as compared to previ-
ous year. Last year, average monthly wage of
workers employed in the country’s economy
was 315.2 thousand manat. The highest wages
were paid to workers employed in oil and gas

production industry, financial intermediation
sector, and construction.

1.2. Balance of Payments

In 2002, the National Bank’s main goals in the
field of balance of payments statistics were to
improve compilation of the balance of payments
report, to enhance its analytical base, and to cre-
ate methodological framework for compilation
of the balance of payments projections.

Relevant actions aimed at development of bal-
ance of payments statistics were continued.
Taking into account the macroeconomic impor-
tance of accurate evaluation of the country’s
paying capability, measures on enhancement of
analysis and evaluation of forecast indicators
were implemented, and the National Bank pre-
pared the balance of payments as of end-2002 in
The
quality of this balance of payments also received

conformity with international standards.

positive comments from experts of international
financial institutions.

Current account. In 2002, the current account
came to a deficit of $768.4 million due to a num-
ber of positive factors. Imports of investment-
oriented goods and services rose due to increase
in foreign capital that was attracted to the coun-
try during the reporting period. The chart below
compares relevant indicators of main classifica-
tion groups of the current account for 2001 and
2002.

Foreign trade. According to the outturns of
2002, foreign trade turnover was $4128.2 mil-
lion, which, as compared to 2001, represents an
increase by 16.5%. During the period under
comparison, the volume of goods imported to
the country dropped by 24.5%, whereas the vol-
ume of exports rose by 10.9%. The total volume
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larimin ekspertlerinin de miisbat reyini almigdir.

“Cari amaliyyatlar hesabr”’nin saldosu 2002-
ci il erzindo bir sira miisbat amiller asasinda ke-
sirlo (768,4 mIn.$) naticelonmisdir. Bels ki, he-
sabat dovrii arzinde 6lkays celb olunmusg xarici
kapitalin artmasi1 hesabina investisiya yoniimlii
mallarin ve xidmetlerin idxal coxalmigdir. Cari
hesabin osas tosnifat qruplarinin 2001-2002-ci
illor lizro miivafiq gostericilerinin miiqayisosi
asagidaki cedvalde aydin goriiniir.

2001-ci il
800 -

600

400 A

200 A

16,5% c¢ox olmusdur. Miigayise olunan dovrde
Olkeye idxal olunan mehsullarin hecmi 24,5%
azaldig1 halda, ixrac 10,9% artmigdir. Ixracin
timumi hacmi 2001-ci ilin miivafiq gostericisin-
den 226,0 mIn.$ ¢ox olmus ve 2304,9 min.$ tos-
kil etmigdir. Idxalin da hacmi 358,3 mlIn.$ arta-
raq 1823,3 mIn.$ olmus, idxal ve ixracin UDM-
doaki xiisusi ¢okileri miivafiq olaraq 29,9% ve
37,8% toskil etmisdir.

Ixracin strukturunda neft mohsullari miihiim

2002-ci il

-200 A

400

-600

-800
-1000 -

-1200

D Car1 hesabin saldosu

D Xarici ticarot balansinin saldosu

Xarici ticarat. 2002-ci ilin yekunlarina goroe
xarici ticarat dovriyyesi 4128,2 mIn.$ toskil et-
mis vo 2001-ci ilin miivafiq gostericisinden

Xidmotlor balansinin saldosu

. Golirlorin saldosu
. Car1 transfertlorin saldosu

yer tutur. Hesabat dovriinde xarici dovletlera
2045,8 mIn.$ neft moahsullart ixrac olunmusdur
ki, bu da 2001-ci ilin gostericisinden 172,0

Xarici ticaratin strukturu

2001 -ci il 2002 -ci il
2001-ci ilo
Dvriyya-comi 3544 100 4128 100 116
Ixrac 2079 59 2305 6 111
fdxal 1465 1823 44 124
Saldo 614 482 78
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of exports was $2304.9 million, which is $226.0
million higher than in 2001. The volume of
imports, as compared to 2000, rose by $358.3
million and made up $1823.3 million. Imports
and exports as a share of GDP were accordingly
29.9 and 37.8 percent.

Oil products occupy substantial place in the
structure of exports. During the reporting period,
$2045.8 million worth of oil products were
exported to foreign countries, which is $172.0

2001-ci il
800 +

600

400 A

200 A

try was 731.1 thousand tons higher as compared
to 2001. During 2002, $1613.6 million worth of
crude oil was exported from the country, which
is $125.2 million more than in 2001. Out of total
crude oil exports, the Azerbaijan International
Operating Company (oil consortium) exported
$1175.0 million worth of crude oil.

It should be noted that $629.0 million worth
of oil was exported by the oil consortium as
repatriation of direct investments made by large

2002-ci il

2200 A

-400 A

-600

-800 A
-1000

-1200

[:] Current account balance

D Foreign trade balances

million higher than in 2001. This is mainly due to
increase in the volume of crude oil exports. Thus,
the volume of crude oil exported from the coun-

O Balane of services
. Balance of profits

. Balance of current transfers

foreign oil companies in Azerbaijan in relation
to the “Contract of the Century”, i.e. it was cred-
ited against foreign liabilities of the oil sector.

Structure of foreign trade

2001 2002
Compared
to 2001, %
$ Million Share, % $ Million Share, % 0 »
Uizl e 3544 100 4128 100 116
Including
Export 2079 59 2305 6 111
Import 1465 41 1823 44 124
Balance 614 482 78
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min.$ coxdur. Bu osasen xam neftin ixracinin
hocminin artmasi ile baglidir. Bels ki, 6lkodon
ixrac olunmug xam neftin hacmi 2001-ci ille
miiqayisedo 731,1 min ton ¢ox olmusdur. Il or-
zinds 6lkeden 1613,6 mIn.$ moblaginde xam
neft ixrac olunmusdur ki, bu da 2001-ci ilin go-
storicisinden 125,2 mIn.$ ¢oxdur. Ixrac olunmus
xam neftin 1175,0 mIn.$ Azoarbaycan Beynol-
xalq ©meoliyyat Sirketi (konsorsium) terefinden
ixrac edilmigdir.

don ixrac olunmus xam neftin artmasi ilo bag-
lidir.

Olkenin diger strateji mohsulu olan pambiq ix-
racinin dayer hocmi 2001-ci ile nisbaton 7,7
min.$ artaraq 22,7 min.$ toskil etmisdir. Bu iso ix-
rac olunmug pambigin migdarinin 10,6 min ton art-
masi hesabina bag vermigdir. 2002-ci il arzindo re-
spublikadan 58,9 mIn.$ mablaginde kimya mah-
sullar;, 43,7 mIn.$ hacminds ise masinqayirma
mehsullan da xarici 6lkelere ixrac olunmusdur.

Ixracin amtaa strukturu

2001-ci il 2002-ci il
moablag, xiisusi mablag, xiisusi
min. $-la ¢okisi, %-1a min. $-la ¢aKisi, %-1a
L - g3 2079 100,0 2305 100,0
o climlodon
Yanacaq-xammal mahsullari
o ciimlodon 1962 94 .4 2152 934
- neft mohsullari 1874 90,1 2046 88,8
- diger xammal 88 4.3 106 4,6
Masin ve avadanliq 56 2,7 42 1,8
Istehlak mallar 58 2,8 74 32
Digoer mallar 3 0,1 37 1,6

Qeyd edoak ki, konsorsium terofinden ixrac
olunmus neftin 629,0 mIn.$ “Osrin miigavile-
si” ile bagh xarici Olkelerin iri neft sirkotlori
torofindon Azerbaycana yonsldilmis birbasa
investisiyalarin repatriasiyast kimi, yeni neft
sektorunun xarici ohdsliklerinin azalmas: he-
sabina, 344,0 mIn.$ vo 202,0 mIn.$-1 iso miiva-
fiq olaraq konsorsiumun payc1 xarici girketlori-
nin ve Azerbaycanin paylarina diisen galir
nefti kimi ixrac edilmisdir. Ixrac olunmus
biitiin xam neftin 438,6 mIn.$-1 iso ARDNS-i
vo Olkonin digor miiessisalari terofinden xari-
co gonderilmigdir. Bu ise 6z novbasinde kecon
ilin ixracindan 59,7 mIn.$ ¢oxdur. Bunun da
osas sobobi olkeayo idxal olunan tabii qazin

deyerinin 0denilmasi liciin ARDNS terafin-

Idxalin strukturu avvalki dévrlerde oldugu
kimi, yens do ixracin strukturundan koklii surat-
do forqlenir. Fiziki sexslerin moakik idxalini
(323,0 mIn.$) vo humanitar mallar1 (42,8 mln.$)
nozoaro almagla 2002-ci il orzindoe respublikaya
776,1 min.$ xalq istehlaki mallar1 gotirilmisdir.
Bunun da 45,2%-1,
mohsullarinin payma diisiir. Idxalin funksional

yoni 350,7 mln.$-1 arzaq

strukturunda investisiya yoniimlii masin-ava-
danliglarin ve mallarin xiisusi ¢okisi kegan ille
miiqayisedo 6,4% artaraq 28,9%-o catmis vo
527,2 mIn.$ mobloginde olmusdur. Bu artim
beynoalxalq neft kontraktlar1 cercivesinde 0Ol-
koyo calb olunmus investisiyalarin artimi ilo
alagedar olmusdur. Bundan basqa cari il arzinda
respublikaya 211,6 mIn.$ deyerinds tebii qaz
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Accordingly, $344.0 million and $202.0 million
worth of oil was exported as the profit oil
belonging to foreign companies participating in
the consortium, and to Azerbaijan. Out of total
crude oil exports, $438.6 million worth of crude
oil was shipped by SOCAR and other enterpris-
es of the country. This exceeds the respective
export of the previous year by $59.7 million.
The main reason behind it is that SOCAR
increased the volume of crude oil exports in

imported to the country during 2002. Of these
imports, 45.2%, i.e. $339.9 million, accounts for
foodstuffs.
imports, the share of investment-oriented

In the functional structure of

machinery equipment and products made up
28.8% or $527.2 million. This was due to rise in
investments attracted to the country under inter-
national oil contracts. In addition, $211.6 mil-
lion worth of natural gas, and $276.8 million
worth of production-oriented chemicals, as well

Commodity structure of exports

2001 2002
Amount, Share, % Amount, Share, %
$ min. $ min.

Export = fotal 2079 100,0 2305 100,0

including
Fuel and‘ raw materials 1962 94 4 2152 934

Including
Oil products 1874 90,1 2046 88,8
Other raw materials 88 43 106 4,6
Machinery and equipment 56 2,7 42 1,8
Consumer goods 58 2,8 74 3,2
Other products 3 0,1 37 1,6

order to pay for the natural gas imported in the
country.

The value of exports of another strategic prod-
uct of the country - cotton - rose by $7.7 million
as compared to 2001 and made up $22.7 million.
This was due to increase in the volume of
exported cotton by 10.6 thousand tons. During
2002, $58.9 million worth of chemical products
and $43.7 million worth of machinery were
exported abroad as well.

As in previous periods, the structure of
imports differs substantially from the structure
of exports. Taking in consideration import by
individuals by means of shuttle trade ($323.0
million), and humanitarian aid ($42.8 million),
$776.1 million worth of consumer goods were

as ferrous and non-ferrous metal products were
imported to the country during the current year.
On the whole, the total volume of imports rose
by $326.8 million as compared to previous year,
with exception of the amount spent on gas
imports.

Of the country’s foreign trade turnover, CIS
countries account for 22.2%, with other foreign
countries representing 77.8%. Our country has
established more intensive trade relations on
exchange of commodities with Italy, Russia,
Turkey, France, Iran, Israel, Kazakhstan, USA,
Turkmenistan and Germany. Overall, 73.5% of
import and export operations of the Azerbaijan
Republic were carried out with the above men-
tioned 10 countries.
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Idxalin amtao strukturu

2001-ci il 2002-ci il
mablag, xiisusi mablag, xiisusi
min. $-la ¢akisi, %-1a min. $-la ¢oKisi, %-1a
Idxal - comi 1465 100,0 1823 100,0
o ciimladan
Istehlak mallart 703 48,0 776 42,6
o ciimladeon
- arzaq moahsullari 340 23,2 351 19,3
- digerleri 363 24.8 425 23,3
Investisiya yoniimlii mallar 330 22,5 527 28,9
- neft sektoru 139 9,5 336 18,4
- digerlori 191 13,0 191 10,5
Digoer mallar 432 29,5 520 28,5
- tobii qaz 180 12,3 212 11,6

vo limumi meblagi 276,8 mIn.$ beraboar olan
istehsal toyinatli kimya, gara ve olvan metal
mohsullar1 da getirilmisdir. Biitovliikde, kecon
ille miigayisede qaz idxalina serf olunmus mab-
Ieg nezero alinmadan, idxalin iimumi hocmi
326,8 mIn.$ moblogindo artmisdir.

Xarici ticaratin 22,2%-1 MDB iizvii olan dov-
latlorin, 77,8%-1 ise diger xarici dovlotloerin
payina diisiir. Respublikamiz emtoo miibadilo-
sinde Italiya, Rusiya, Tiirkiye, Fransa, Iran, Is-
rail, Qazaxistan, ABS, Tiirkmonistan ve Alma-
niya ilo daha intensiv ticarot elagoaleri yaratmis-
dir. Biitovliikde Azarbaycan Respublikasinin id-
xal-ixrac emseliyyatlarinin 75,8%-1 yuxarida adi
cokilen asas toraf miiqabillari olan 10 dovlet ile
apartlmigdir.

Beynalxalq xidmatlar. 2002-ci il arzindo xari-
ci dovletlerle Azerbaycanin iqtisadi slagalarin-
do qarsiliglt xidmatlor osas yerlorden birini
tutmusdur vo homin xidmatlerin imumi hocmi
1659,8 miIn.$ toskil etmisdir. Bunun da 1297,7
min.$ geyri-rezidentlor torefinden Azerbayca-
nin hiiquqi ve fiziki soxslerine, 362,1 min.$ iso
Azarbaycanin xarici 6lkelarin rezidentlorine go-
stordiyi xidmaotlordir. Xidmatlor balansi kosiri-

nin 2002-ci ilde de belo yiiksok olmas1 (935,6
mln.$) osasen beynolxalq neft kontraktlari ¢or-
civosinde neft sektorunun faaliyyaeti ilo bagh is-
lerin yerina yetirilmasilo alagadar calb edilmis
1636,1 miIn.$ birbasa xarici investisiyalarin
843,8 mIn.$ mobloginde vesaitinin xidmetlore
sorf edilmis xorclere gore obyektiv olaraq xa-
rici dovletlerin rezidentlorine Odenilmasi ilo
baghdir.

Tadiyye balansinda 6z aksini tapmis qarsiliq-
I xidmatler dovriyyesinin 23,2%-1 naqliyyat
tizro aparilan emsliyyatlarin payina diisiir.
Umumi deyeri 385,3 min.$ beraber olan neg-
liyyat xidmetlerinin 45,0%-i (173,3 min.$)
Azorbaycan rezidentlorinin xarici ddvlstlarin
naqliyyat sistemlorinden istifade etmslori ile
olagedardir. Oz névbesinde Azerbaycanin diger
Olkelero gostordiyi naqliyyat xidmatlorinin
timumi deyeri 212,1 mIn.$ beraber olmugdur.
Bu vesaitin xeyli hissesi TRASEKA layihasi
corcivasindo respublika orazisi vasitasile Orta
Asiya respublikalari ile Avropa dlkeleri arasin-
da tranzit yiikdagimalarinin intensivlosmasi no-
ticosinds olde edilmisdir.

Hesabat dovriinde xaricilere turizmle bagh
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Commodity structure of imports

2001 2002
Agln(:]l:] I.lt’ Share, % Aénn(:ll:l l'lt’ Share, %

Import — total 1465 100,0 1823 100,0

Including
Consumer goods 703 48,0 776 42,6

Including
- food products 340 23,2 351 19,3
- other 363 24,8 425 23,3
Investment-oriented products 330 22,5 527 28,9
- oil sector 139 9,5 336 18,4
- other 191 13,0 191 10,5
Other products 432 29,5 520 28,5
- natural gas 180 12,3 212 11,6

International services. During 2002, mutual
services played one of the main roles in eco-
nomic relations of Azerbaijan with foreign
countries, with the total volume of those servic-
es making up $ 1659.8 million. While services
provided to individuals and companies of
Azerbaijan by non-residents made up $1297.7
million, Azerbaijan in turn provided services to
foreign residents for the amount of $362.1 mil-
lion. Such a high deficit of the balance of serv-
ices in 2002 ($935.6 million) is mainly due to
the fact that out of $1636.1 million worth of for-
eign investments attracted for implementation of
oil sector operations under international oil con-
tracts, $843.8 million was paid to foreign resi-
dents for services provided.

Transport operations account for 23.2% of the
mutual services turnover reported in the balance
of payments. Of the total $385.3 million worth
of transportation services, 45.0% ($173.3 mil-
lion) accounted for use of foreign transportation
systems by residents of Azerbaijan. In turn,
total value of transportation services provided
by Azerbaijan to other countries was $212.1 mil-
lion. Major portion of this money was generat-

ed as a result of intensification of transit cargo
through the
Azerbaijan between the countries of Central
Asia and Europe under the TRASECA project.
During the reporting period, the value of

transportation territory  of

tourism services provided to foreigners equaled
$51.1 million, of which 27.7% ($14.1 million)
was related to business trips of non-residents to
Azerbaijan. In turn, the value of services provid-
ed by foreign countries to Azeri residents in
relation to tourism was $105.5 million. The
main factor here was that the reciprocal travel of
tourists and businessmen stayed at the necessary
level, due to internal stability and economic
activity established in the country. Overall, it
should be noted that mutual services as a share
of total turnover of export and import of com-
modities and services between our country and
foreign states rose by 7.6% as compared to pre-
vious year, and made up 28.8%. This was main-
ly due to rise in import of services related to oil
sector operations by $517.0 million.

Profits. The total turnover of receipts and pay-
ments under the “profits” item was $459.0 mil-
lion. Most of this amount - 91.9% ($421.8 mil-
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gostorilon xidmatlarin deyeri 51,1 mIn.$ bora-
bor olmusdur ki, bunun da 27,7%-i (14,1 min.$)
geyri-rezidentlerin Azerbaycana iggiizar sofor-
lori ilo baghdir. Oz novbesinde xarici dlkeler
torofindon Azerbaycan rezidentlsrine turizmlo
bagli gostorilon xidmetlarin deyeri 105,5 min.$.
olmugdur. Burada asas amil respublikamizdaki
iqtisadi fealligin ve daxili sabitliyin bergarar ol-
mast ile slagedar turistlerin ve ig adamlarinin
qarsiligh axininin lazimi seviyyede galmasi ol-
mugdur. Umumiyystle, geyd etmoek lazimdir ki,
qarsiliglt xidmatlarin respublikamizin xarici 6l-
koalar ile emtes ve xidmsatler lizre imumi idxal-
ixrac dovriyyesinde xiisusi ¢okisi kecon ille
miiqayisede 7,6% artaraq 28,8% togkil etmis-
dir. Bunun da asas sobabi neft sektorunun foa-
liyyoti ilo bagli xidmaotlorin idxalinin 517,0
mln.$ artmasi ile baghdir.

Galirlar. Galirler iizre daxilolmalarin ve 6de-
niglorin imumi dovriyyesi 459,0 mln.$ togkil et-
migdir. Bunun da osas hissesini - 91,9%-ni
(421,8 mIn.$) Azerbaycandan 6donisler toskil

edir. Xarico 6doenilmis bu vasaitin osas hissosi
beynalxalq neft kontraktlar ile bagli Azarbay-
can Beynsalxalqg ©Omaliyyat Sirketinin xarici
payg¢t investorlarinin gelirlerinin repatriasiyasi
(344,0 mIn.$) ve geyri-rezidentlora Gdonilmis
omok haglari (37,5 min.$) ilo elagodardir. Hom-
cinin geyd etmak lazimdir ki, golirlarle baglh re-
spublikaya daxil olmus vesait 2001-ci ille
miiqayisaeds bir goder (4,3 mln.$) azalaraq comi
37,1 min.$ bearaber olmus ve naticeds 2001-ci
ille miiqayisedo galirler lizre limumi kesir 17,5
min.$ artaraq 384,7 mIn.$ catmisdir.

Cari transfertlar. Cari transfertlor iizro xari-
ci olkelordon alinan humanitar mallarinin, tex-
niki vo diger yardimlarin iimumi dayeri 60,4
mln.$ togkil etmisdir. Yardimlarin timumi deye-
rinin osas hissesi humanitar idxal mallarindan
ibarotdir. Belo ki, 2002-ci il orzinde dlkoys go-
tirilmis humanitar idxal mallarimin timumi hac-
mi 42,8 mIn.$ mebloginde olmugdur. Cari trans-
fertlor iizro emsoliyyatlara daxil olan fiziki sox-
slorin pul baratlar iizro qarsiligh kog¢iirmalori-

Azarbaycan Respublikasina xarici kapital aximmmin funksional strukturu

2001-ci il 2002-ci il 22(?0012_-:;5!0
Min. dollarla  XUSUsi ¢akish,  npy goltarla  Xilsusi ¢akisi, “ii;:f_’lt:“’
Birbasa investisiyalar 813,2 68,1 2024.,6 86,4 249.,0
-neft sektoru 712,0 59,6 1636,1 69,8 229.,8
-diger sektorlar 101,2 8,5 388.,5 16,6 383.9
Kreditloer ve diger investisiyalar 375,0 31,4 318.,5 13,6 84,9
-dovlet tominatli kreditlor 1954 16,4 222.5 9,5 113,9
-diger kreditlar ve investisiyalar 179,6 15,0 96,0 4,1 53,5
Neft bonusu 6,4 0,5 - - -
CoMi 1194,6 100,0 2343,1 100,0 196,1
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lion) - accounts for payments made from
Azerbaijan. Major portion of the funds paid
abroad is related to repatriation of profits by for-
eign stakeholders of the Azerbaijan International
Operating Company under international oil con-
tracts ($344.0 million), and salaries paid to non-
residents ($37.5 million). It also should be noted
that total profit-related receipts that entered the
country in 2002 made up $37.1 million, which
represents a slight drop by $4.3 million as com-
pared to 2001. As a result, total deficit in the bal-
ance of profits rose by $17.5 million as com-
pared to 2001, and equaled $384.7 million.
Current transfers. Total value of humanitari-
an, technical and other types of aid received
from foreign countries by means of current
transfers was $60.4 million. Major share in the
total value of aid was represented by humanitar-
ian imports. For instance, during 2002 total vol-
ume of humanitarian goods imported in the
country made up $42.8 million. A surplus in
mutual transfers through money orders by indi-
viduals, which are included into current transfer

operations, made up $14.3 million. Overall, cur-
rent transfer operations came to surplus of $70.4
million.

Capital account. The situation with the capi-
tal account indicates that in 2002 the flow of for-
eign capital rose twofold, as compared to previ-
ous year, and was $2.3 billion.

It is a positive event that the share of all forms
of foreign capital attracted into the economy of
Azerbaijan in the GDP still remains high -
38.5%. 1t should be noted that direct investments
- the most effective form of investment from the
point of view of stimulation of economic growth
- accounted for 86.4% of the foreign capital
attracted into the country. The share of oil sec-
tor in the structure of direct investments
accounted for 80.8%, which was due to invest-
ments made in the form of share capital, related
to budget expenses within the framework of
large oil projects. During the reporting period,
the volume of foreign capital directed in various
sectors of our economy rose significantly due to

the project on construction of Baku-Tbilisi-

Functional structure of foreign capital flow into the Azerbaijan Republic

2001 2002 2002
Compared to
$ Million Share, in % $ Million Share, in % 2001,%

Direct investments 813,2 68,1 2024,6 86,4 249.0

-oil sector 712,0 59,6 1636,1 69,8 229.,8

-other sectors 101,2 8.5 388.5 16,6 383.9
Loans and other investments 375.0 31,4 318.5 13,6 84,9

government guarantee loans 195.4 16,4 222.5 9,5 113,9
-other credits and investments 179,6 15,0 96,0 4,1 53,5

Oil bonus 6.4 0,5 - - -

TOTAL 1194,6 100,0 2343,1 100,0 196,1
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nin miisboat saldosu 14,3 mIn.$ toskil etmisdir.
Biitovliikde cari transfertlor iizro emaliyyatlar
70,4 mIn.$ miisbat saldo ilo naticelonmisdir.

“Kapitalin va maliyyanin hoarakati hesabtr”
tizre veziyyet gosterir ki, 2002-ci ilde dlkeyo
xarici kapital axin1 kegon illo miigayiseds 2 do-
fo artaraq 2,3 mlrd.$ olmusdur.

Miisbat haldir ki, Azerbaycan iqtisadiyyatina
biitiin formalarda celb edilmis xarici kapitalin
UDM-do xiisusi gokisi yiiksek olaraq qalmagda-
dir - 38,5%. Qeyd etmak lazimdir ki, iqtisadi ar-
timin stimullagdirilmasi baximindan en effektiv
formada - birbaga investisiyalar formasinda da-
xilolmalar 6lkeye calb olunmus xarici kapitalin
86,4%-ni togkil etmisdir. Birbasa investisiyala-
rin strukturunda neft sektorunun xiisusi ¢okisi
80,8% toaskil etmigdir ki, bu da iri neft layihoalo-
ri cor¢ivesinde biidce xorcleri ile olagedar
sehmdar kapital seklinde daxil olmug sermaye-
lorle baglidir. Hesabat dovrii erzinde Baki-Tif-
lis-Ceyhan Osas neft ixrac1 kemerinin tikintisi
izro layihonin vo eloca doa bir cox xarici sor-
mayoali miiessiselorin, banklarin vo firmalarin
fealiyyaeti ile bagh iqtisadiyyatimizin miixtalif
sahoalerine yonoaldilmis xarici kapital xeyli art-
misdir. Belo sermayslorin timumi hacmi ke¢on
illo miiqayisede 3,8 dofo artaraq 388,5 min.$
mablaginds olmugdur.

Hesabat dovriindes iqtisadiyyatimiza yonaldil-
mis xarici sermaysalerin iimumi hacminin
13,6%-ni diger investisiyalar olan qisa ve
uzunmiiddetli kreditlor vo ssudalar, ticarot kre-
ditleri, avans 6denisleri, depozitlor vo s. valyu-
ta omoliyyatlar1 soklinde daxil olmus vasaitlor
toskil edir. 2002-ci ilde bu gostorici 318,5 mIn.$
olmugdur. Diger investisiyalar kateqoriyasina
daxil olan kreditlar ve ssudalar bolmasinde dov-
lat taminat1 8sasinda beynalxalq maliyys vo di-
gor toskilatlar terafinden ayrilmis kreditlerin is-

tifade olunmus hissasi 6z oksini tapmisdir. Belo
ki, bu tegkilatlar terefinden ayrilmis vesaitin
hesabat dovriinde 222,5 min.$ istifade olunmus-
dur ki, bu da asas etibari ilo investisiya layihslo-
rinin maliyyeloesdirilmasine yoneldilmisdir.

Ehtiyat aktivlari. Azerbaycanin ixrac potensi-
alinin durmadan artimi ve 6lke iqtisadiyyatina
yonaldilmis xarici sermaysler tediyye balansi-
nin cari emoliyyatlar hesabmin kesirinin tam
maliyyoelesdirilmasini ve Olkenin xarici valyuta
ehtiyatlarinin artmasini tomin etmisdir. Bunun
naticesinde ise 2003-cii il yanvar aymnin 1-na
olan voziyyato gore “Dovlst Neft Fondunun ak-
tivleri” do daxil olmaqla dlkenin formalagmig
xarici doner valyutada ehtiyatlar1 beynelxalq
normalardan xeyli artiq hacmds idxali maliyy-
olosdirmayo imkan verir. Biitovliikkde Azarbay-
canin xarici iqtisadi fealiyystinin yekunlar1 xari-
ci torefdaglarin 6lkemize olan etimadinin artdig-
m gosterir. 2002-ci ilde Olkemiz 160 xarici
dovlat ilo iqtisadi elageler yaratmisdir.

Makroiqtisadi veziyystin sabitlogmasi, 0zol
sektorun mohkemlendirilmasina yonalen struk-
tur islahatlari, eloce ds iqtisadiyyatin neft sekto-
runun daha da inkigaf etdirilmesi Azerbaycanin
beynslxalq maliyye merkezlerindo yiiksok in-
vestisiya reytingini almasi ii¢iin genis imkanlar
yaradir.

1.3. Diinya iqtisadiyyati

2002-ci il diinyanin qabaqcil olkelarindo
2001-ci ilde baglamis iqtisadi bohran meyllori-
nin sengimasi ilo sociyyovi olmusdur.

Ilin evvelinde ABS-da enenavi yeni il yiikso-
lisinden sonra fond indeksleri yeniden asagi
diismays bagladi. Lakin, yanvar-fevral aylarinda
ABS-da son il yarim arzinds ilk dofe senaye
mahsulunun artimi geyds alindi. I riibiin yekunu
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Ceyhan main export pipeline, as well as activi-
ties by a large number of foreign investment
enterprises and banks. Total volume of such
investments was $388.5 million, exceeding the
level of previous year by 3.8 times.

During the reporting period, other invest-
ments, such as short- and long-term loans and
credits, trade loans, advance payments, deposits,
and other receipts in the form foreign currency
operations, accounted for 13.6% of the total vol-
ume of foreign investments made to the national
economy. During 2002, this indicator was
$318.5 million. Disbursed portion of credits that
were issued by international financial institu-
tions and other organizations under government
guarantees was reflected in the credits and loans
section that is included in the “other invest-
ments” category. Thus, out of the funds provid-
ed by those organizations, $222.5 million was
disbursed during the reporting period, mainly to
finance investment projects.

Reserve assets. Continuous growth of export
potential of Azerbaijan, as well as foreign
investments made to the country’s economy,
ensured full financing of current account deficit
in the balance of payments, and growth of the
country’s foreign exchange reserves. As a result,
hard currency reserves formed in the country as
of January 1, 2003, including the Oil Fund’s
assets, enable to finance imports at volumes that
are much above the international standards. In
general, the outturns of Azerbaijan’s foreign
economic operations show that the confidence
of foreign partners in our country has grown.
During 2002, the Azerbaijan Republic estab-
lished economic relations with 160 countries.

Stabilization of macroeconomic situation,
structural reforms aimed at strengthening of pri-
vate sector, as well as further development of the

economy’s oil sector, provide Azerbaijan with
broad opportunities to obtain high investment
rating from international financial centers.

1.3. World Economy

The year 2002 was represented by slowdown
of economic decline trends that had place in the
world’s leading countries in 2001.

After traditional rise in the US stock market in
the beginning of the year, stock indexes began
falling again. In January and February, however,
the US industrial output was reported to rise for
the first time during the last year and a half. The
US GDP rose by 5.8% in quarter I. Rise in new
jobs was reported for the first time since July
2001. Growth of the volume of wholesale trade
signaled about rise in business activity as well.
However in quarter III, production activity
index began declining again, reflecting stagna-
tion in industry. New orders index dropped
below the critical level (50). Analysts were con-
cerned with the United States falling into reces-
sion again. In order to stimulate economic activ-
ity, the Federal Reserve System (FRS) lowered
the refinancing rate from 1.75% to 1.25% in
November.

Regardless of depreciation of Euro exchange
rate vs. US dollar from $0.9 to $0.8 and rise in
the level of unemployment in the beginning of
the year, other indicators of economic activity in
Europe improved. For instance, economic activ-
ity index in services sector reached the highest
level. Stronger economic growth trends in
Europe, as well as the policy of the US FRS
aimed at depreciation of US dollar, caused the
Euro exchange rate to appreciate during the
reporting period. As a result, the exchange rate
of Euro vs. US dollar rose to parity. It should be

o@o
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iizro ABS-da UDM 5.8% artmisdir. 2001-ci ilin
iyulundan etibaran ilk defo olaraq yeni is yerlo-
rinin artmas1 miisahido edilmisdir. Topdansatig
ticaratin hacminin artmasi da isgiizar foalligin
yiikseldiyinden xober verirdi. Lakin, III riibde
yenidoen istehsal aktivliyi indeksi asag1 diismoayo
bagladi ki, bu da sonayedaki stagnasiyani oks et-
dirirdi. Yeni sifariglor indeksi de kritik hadden
(50) agag diisdii. Artiq analitikler ABS-da yeni-
don tonazziiliin baglayacagindan ehtiyatlanmaga
basladilar. Iqtisadi feallig1 canlandirmaq iiciin
Federal Ehtiyat Sistemi noyabr ayinda ugot do-
rocasini 1.75%-dan 1.25%-o endirdi.

Ilin baslangicinda avronun moezennesinin 0.9
dollardan 0.8 dollara diismesi, eloco de issizliy-
in soviyyesinin yiikselmasine baxmayaraq iqti-
sadi fealligin diger gostoricilori Avropada da
yiiksolis niimayis etdirirdi. Massalon, xidmaot
sferasinda iqtisadi fealliq indeksi an yiiksok so-
viyyaye catmisdi. Hesabat dovriinde Avropada
iqtisadi arttm meyllorinin giiclonmasi, eloce do
ABS FES-nin dollarin ucuzlagmasina yonaldil-
mis maqgsadyonlii siyasoti avronun mozannasi-
nin moéhkemlonmasini sortlondirdi. Naticedo
avronun ABS dollarina nezeren mazennasi de-
mok olar ki, paritet seviyyesino yiiksoldi. Qeyd
edok ki, avronun yiiksalisi okser analitiklarin
gozladiklorinden tez bag verdi.

Lakin, 2002-ci ilin ikinci yarisindan etibaren
Avropada da istehsal aktivliyi indeksi, elece do
xidmat sferasinda aktivlik indeksi asagi
diismayo bagladi. Bu ilk ndvbads Avro zonasi-
nin @n nahang iqtisadiyyatina malik Almaniya-
daki neqativ tendensiyalarla slagodar idi. Bu
prosesleri ve elace do ABS-da FES-in gerarini
nozere alaraq Avropa Merkezi Banki dekabr ay-
min 6-da ucgot deracasini 3.25%-don 2.75%-o
endirdi.

[lin ovvellerinde Yaponiyada iqtisadi gostori-

cilor igtisadi bohranin davam etdiyini gostarirdi.
Bu dovr arzinde Yaponiyada banklarin veziyye-
tinin pislesmaesi, hokumatin emanatlar iizre ze-
manstinin legv edilmaesi, fevral ayinda masin ve
avadanhgqlar iizre sifarislorin keskin surotde
azalaraq 1987-ci ilin seviyyesine diismasi gey-
de alinmigdir. Bundan bagqa aparic1 Yapon sir-
kotlorinin reytingi asagi diigmiigdii. Lakin,
2002-ci ilin ortalarindan etibaren artiq Yaponiy-
ada da bir sira iqtisadi gostericilerin yaxsilagsma-
st miisahide olunmaga baglamisdi. Bels ki, II
riibiin yekunu iizre Yaponiyada UDM-in 0.6%-
lik, ixracin ise 5.7%-lik artim1 gqeydo alinmisdir.
III riibiin sonunda ise iqtisadi gostericiler yeni-
den pislesmaye bagladi. Sentyabrin 4-de Yapo-
niyada baslica fond indeksi 19 illik minimuma
catdi.

Qabagcil olkslordaki iqtisadi durumu oks et-
diren aparic1 fond indekslori ikinci riibde
yiikselmeye meyl gostorse do iiciincii riilbden
baglayaraq yeniden asagi diismays baglamigdir.
Beloliklo ds diinya iqtisadiyyat1 2002-ci ilin IV
riibiinds ovvaelki illero nisboton daha zoif gosto-
riciloro malik olmusdur. Investorlar1 daha ehtiy-
atl1 davranmaga sovq eden miihiim amillerden
biri de Iraq miiharibesinin gézlenilmesi olmus-
dur. Birlogsmis Milletler Taskilatinin prognozla-
rina gore diinya iqtisadiyyati yalmiz 2003-cii ilin
ikinci yarisindan baglayaraq evvelki inkisaf
temploerine qayidacaqdir.

Dovr orzinde ABS-da neft ehtiyatlarmin art-
mas1 vo tolebin azalmasi ile bagli melumatlarin
tosirind baxmayaraq diinya bazarinda neftin qiy-
moti yliksolmayo meylli olmasi ile sociyysalon-
migdir. Mart ayindan artiq neftin qiymsti bir
barrelo gore 25 dollar1 da dtmiisdiir. Umumiyy-
atle, 2002-ci ilin ikinci yarisinda diinya bazarin-
da neftin qiymatinin dinamikas1 asagidaki kimi
olmugdur.
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noted that the rise of Euro took place earlier than
the most of analysts expected.

Since the second half of 2002, however, activi-
ty indexes both for production and services began
falling in Europe as well. This was mainly due to
downward tendencies in Germany, the largest
economy of the Euro zone. Given these processes
and decision made by the US FRS, the European
Central Bank (ECB) lowered the refinancing rate
from 3.25% to 2.75% on December 6.

In the beginning of the year, economic indica-
tors in Japan indicated that economic crisis in the
country continued. Worsening of the situation
with banks, elimination of government guaran-
tees for deposits, and dramatic drop in orders for
machinery and equipment to the 1987 level were
reported in Japan during this period. In addition,
rating of leading Japanese companies was down-
graded. Since mid-2002, however, a number of
economic indicators began improving in Japan.
Thus, Japan’s GDP was reported to rise by 0.6%
in quarter II, with export increasing by 5.7%. In
the end of quarter III, however, economic indica-
tors began worsening again. On September 4, the
main stock index of Japan reached the lowest
level in the last 19 years.

Although key stock indexes that reflect the
economic situation in leading countries tended
to grow in quarter II, starting from quarter III
they began falling again. Therefore, the world
economy had weaker indicators in quarter IV of
2002
Expectation of war on Iraq was one of key fac-

as compared to previous years.
tors that caused investors to be more cautious in
their investment decisions. According to projec-
tions of the United Nations, the world economy
will return to its earlier growth rates only begin-
ning the second half of 2003.

Notwithstanding the impact from information
about growth of oil reserves in the United States
and drop in demand during the reporting period,
an up-trend in oil prices took place in the world
markets. Since March, oil prices already exceed-
ed $25 per barrel. Generally, oil price develop-
ments in the world market in the second half of

2002 are presented in the chart below.

As we can see from this chart, the oil price has
already reached $30 per barrel by the end of the
year. One of the main reasons behind it was ten-
sion around Irag. Some experts and analytical
agencies project that in case if war in Iraq

Oil price trend in the World Market ($ per barrel)
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Gorlindiiyii kimi ilin sonuna neftin qiymati ar- Dovr arzinde hem ds diinya bazarinda qizilin
tiq 30 dollara catmisdir. Bunun baslica soboble- | giymstinin galxmasi miisahide olunmusdur. Ek-
rindon biri Iraq goerginliyi olmusdur. Bozi eks- | spertlor bunu qizil istehsal eden sirketlorin bir-

Diinya bazarinda 1 barrel neftin qiymatinin dinamikasi1 (ABS dollar1 il3)
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pertlor vo analitik agentlikler Iragda miiharibenin | lesmeleri ilo izah edirlor. Hal-hazirda quzil is-
baslayacag1 teqdirde neftin qiymstinin hatta 100 | tehsal eden 10 on iri korporasiya iimumdiinya
ABS dollarma ¢atacagini prognozlasdirirlar. Bun- | qizil istehsalinin 40%-ni verir.

dan basqa Venesuelada neft sonayesi is¢ilorinin
totillori do bu 6lkenin neft istehsalin1 azaltmig vo

qiymatlarin yiikselmasina tesir gdstermisdir.
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begins, the oil price may even reach $100 per
barrel. Also, strikes of oil industry workers in
Venezuela reduced the volume of oil production
in this country affecting the rise in prices.

The price of gold also rose during this period.

Experts explain this by merger of gold-produc-
ing companies. At present, 10 largest gold-pro-
ducing corporations supply 40% of the world’s
gold production.
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2. PUL-KREDIT SIYASOTI

2.1. Pul-kredit siyasatinin asas yekunlari

Milli Bank 2002-ci ilde do inflyasiyanin mag-
bul seviyyede saxlanilmasina, milli valyutanin
mozennasinin sabitliyinin temin olunmasina,
beynalxalq normalara uygun valyuta ehtiyatlari-
nin qorunub saxlanilmasina, bank sisteminin da-
ha da mohkemlendirilmesine ve iqtisadiyyatin
pulla teminatinin daha da yaxsilagmasina yonal-

2002-ci ilde Azerbaycanda inflyasiyanin orta
illik seviyyesi 2,8% olmusdur. Inflyasiya mode-
li osasinda aparilmig aragdirmalar gosterir ki,
qiymatlerin deyisiminin 92%-1 arzaq mshsulla-
rinin, 8%-1 geyri-erzaq meahsullariin giymetle-
rinin doyisimi hesabina bag vermisdir.

Il erzinde giymetlerin deyisiminin 41,6%-i
monetar, 33,3%-1 geyri-monetar, 25,1%-1 ise
movsiimi amillerin tesiri ile bagli olmusgdur.

2002-ci ilda inflyasiyaya tasir gostaran amillarin xiisusi ¢akilari
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1 riib 2 riib

- monetar -

dilmis pul-kredit ve moezenno siyaseti yeritmis
vo qarsida qoyulan meqsadlers nail olmusdur.

Olko igtisadiyyatinin inkisafi lizre lde olun-
mus nailiyystlerin 2002-ci il arzinde do davam
etmasi vo borgorar olmus makroiqtisadi sabit-
liyin donmaez xarakter almas1 vo daha da darin-
losmosi hoyata kecirilon iqtisadi siyasetin vo
onun miihiim toerkib hissesi olan pul-kredit ve
moazonnd siyasatinin diizgiinliiyiinii ve effektiv-
liyini gostarir.

geyri-monetar

3 riib 4 riib

|:| movsiimi

Milli valyutamizin sabitliyi qorunub saxlan-
mig, manatin xarici donorli valyutalara nisbeton
mazonnasinin 1995-ci ilden temin edilmis sabit-
liyi 2002-ci ilde do davam etmigdir.

Hesabat dovrii orzindo rosmi valyuta ehtiyat-
larinin hecmi prognozlagdirildigr hecmds qoru-
nub saxlanilmis ve ilin yekunu iizro 681,7 min.
$ toskil etmisdir. Valyuta ehtiyatlarinin hocmi
kritik tolobatdan xeyli artiq olmusdur.
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2. MONETARY POLICY

2.1. Main results of monetary policy

In 2002, the National Bank continued to
implement monetary and exchange rate policies
aimed at keeping the inflation at acceptable
level, ensuring stability of exchange rate, main-
taining foreign exchange reserves in conformity
with further
strengthening of the banking system and

international requirements,

improving money supply in the economy. The

In 2002, average annual inflation rate in
Azerbaijan was 2.8 percent. Studies held on the
basis of inflation models reveal that 92% of
price change was due to change in prices for
foodstuffs, with other 8% accounting for non-
foods.

During the year, 41.6% of price change was
affected by monetary factors, with 33% and
25.1% caused by non-monetary and seasonal
factors accordingly.

Percentage shares of factors affecting inflation in 2002
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objectives set were successfully met.

Sustained progress in economic development
of the country in 2002, as well as gained irre-
versibility and further enhancement of achieved
macroeconomic stability, prove the soundness
and effectiveness of ongoing economic policy,
including monetary and exchange rate policies
as its major components.

- non-monetary

|:| seasonal

National currency was kept stable, with stabil-
ity of exchange rate of manat vs. hard currencies
that was achieved since 1995, continuing in
2002 as well.

During the reporting period, the volume of
official foreign exchange reserves was main-
tained at projected level, making up $681.7 mil-
lion as of the year-end. Volume of foreign
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Valyuta ehtiyatlarinin dinamikasi, min. ABS dollari ils
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- valyuta ehtiyatlarma
kritik telabat

Olkenin beynoalxalq normalara uygun kifayet
hacmde valyuta ehtiyatlar1 yaradilmig ve onun
yiiksok iqtisadi semars ile idare olunmasi tomin
olunmugdur. Bu giine Azerbaycanin Neft Fondu
da nazere alinmagqla strateji valyuta ehtiyatlari-
nin hacmi 1,3 mird. $-1 kegorok macmu xarici
borcun toqriben 100%-o beraberdir ve Olkenin
illik idxalatinin maliyyolesmasini tomin edir.

Pul-kredit siyasetinin baglica istigamatlarine

Iyun Iyul  Avqust Sentyabr Oktyabr Noyabr Dekabr

[] valyuta ehtiyatlarmin
faktiki hacmi

aktivlerin maksimum haddi ilizre miisyyen edil-
mis -2,3 mlrd. manatliq proqgram mablegi fakti-
ki olaraq -89,2 mlrd. manat, dovlet idareetma
sektoruna telebler iizre reqemler ise uygun ola-
raq 313,2 mlrd. manat vo -142,7 mlrd. manat
toskil etmigdir. Xalis beynalxalq aktivlerin hac-
mi minimum 395 mln. dollar program seviyye-
sino qars1 faktiki olaraq 442,9 miln. dollar ol-
musdur.

2002-ci ilda pul aqreqatlarinin artim tempi, %-1s

Genis moanada pul kiitlesi (M3) *
- 0 ciimloden, manat kiitlasi (M2)
Ehtiyat pullar

- o ciimledsn manat ehtiyat pullar

* xarici valyutada @manat ve depozitler daxil olmaqgla

uygun olaraq inflyasiyanin soviyyasi vo manatin
xarici donerli valyutalara nazeren moazennasi
tizre qoyulan meqsedlere ¢atmaq esasen pul
proqrami parametrlorinin hecmine riayest etmoak
hesabina slds edilmisdir. Belo ki, xalis daxili

2001 2002
34,7 14,5
7,8 15,7
1,5 14,1
9 11,5

Milli Bankin strateji magsodlarindan biri iqti-
sadiyyatin real artimina adekvat olaraq ve mov-
cud maliyye sabitliyine xalal getirmaden pul
toklifinin artirilmasina zemin yaratmaqdan iba-
rotdir. Iqtisadiyyatin pulla teminatinin son iller
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exchange reserves was much higher than critical

level required.

rate of manat vs. hard currencies in conformity
with main directions of the monetary policy were

Dynamics of foreign exchange reserves, $ million
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- critical-level of foreign
exchange reserves

Sufficient volume of the country’s foreign
exchange reserves was created in conformity
with international requirements, and manage-
ment of those reserves was ensured with high
degree of economic efficiency. Today, the vol-
ume of Azerbaijan’s strategic foreign exchange
reserves, including the Oil Fund, exceeds $1.3
billion and is equal to approximately 100% of

T
June

T T T T T T
July  August September October November December

[] actual volume of foreign
exchange reserves

met mainly by following the monetary program
targets. Thus, actual net domestic assets were 89.2
billion manat as opposed to 2.3 billion manat ceil-
ing set in the program, while the net claims on
government sector were 142.7 billion manat
against the program target of 313.2 billion manat.
The volume of net international assets was $442.9
million against the program target of $395 million.

Growth rate of monetary aggregates in 2002, %

Broad money (M3)*

- including manat broad money (M2)
Reserve money

- including manat reserve money

* including savings and deposits in foreign currency

gross external debt, enabling to finance annual
volume of the country’s imports.
The goals set for inflation rate and the exchange

2001 2002
34,7 14,5
7.8 15,7
1,5 14,1
9 11,5

One of the strategic goals of the National
Bank is to create enabling environment for
increasing of money supply adequate to real
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miisahide olunan yaxsilagmasi hesabat ilinde do
davam etmigdir. Bele ki, manatla pul bazasi
11,5% artmig ve 01.01.03 tarixine 1874 mlrd.
manat toskil etmisdir. Genis monada manatla
pul kiitlosi (M2) 15,7% artaraq 2032,1 mlrd. ma-
nat toskil etmisdir.

goriilmiis igler pul multiplikatoruna miisbet di-
namika vermisdir.

Noticodo, pul kiitlesinin strukturunda nagd
pulun xiisusi ¢okisi 1,6% azalmigdir. 11 erzinde
nagd pul kiitlesi 13,6% artdig1 halda, geyri-nagd
pul kiitlesi 26,8 % artmigdir.

1995-2002-ci illards M0, M2 va M3 pul agreqatlarinin dinamikasi
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Qiymotlorin dinamikasin1 nazere alsaq pul
kiitlosinin real artim tempi 12,5% olmusdur.

2002-ci ilde pul kiitlesinin artim tempi UDM-
in artim tempinden yiiksek olmugdur. Neticedo
pul kiitlesinin UDM-de xiisusi ¢okisi 0,3 faiz
bondi yiikselmigdir. Pulun dévretmo siiroti iso
3% azalmisdir.

Pul kiitlesinin pul bazasina nisbaten daha
yiiksek templo artmasi pul multiplikatorunun
yiikselmasi ilo alagadardir. Bank sisteminin pul
yaratmaq qabiliyyetini xarakterize eden pul
multiplikatoru 3,8% artmigdir. Son vaxtlar bank
sisteminin yeniden qurulmasi, bank infrastruk-
turunun inkisaf etdirilmesi, xilisusen do 6denig
sisteminin tokmillegdirilmasi istiqgamatinda

Milli Bank terafindon pul toklifinin artirilma-
s1 fonunda banklar torefindon iqtisadiyyata kre-
dit ekspansiyasmin genislonmasi davam etmis-
dir. 2002-ci ilde banklar terefinden kredit qoyu-
luglarinin hacmi real olaraq 15%-o gqoadar art-
migdir.

Kreditlor iizro faiz derocelari miisyyan godar
asag1 diismiisdiir. Belo ki, manatla qisamiiddatli
kreditlor lizre orta faiz deracesi ilin evvalindaki
19,7%-don ilin sonunda 18,17%-o, manatla
uzunmiiddatli kreditloer iizre orta faiz deracesi
iso 19,5%-don 19,15%-o enmisdir. Bu radikal
bank islahatlar1 naticesinde banklarin miisteri-
ler iiciin calbediciliyinin artmasi ile onlarin re-
surs bazasinin genislonmesi, elece de Milli
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economic growth, while not putting the existing
financial stability under danger. Improvement of
money supply to the economy that took place in
the last few years continued in 2002 as well.
Thus, manat reserve money rose by 11.5% and
made up 1874 billion manat as of January 1,
2003. Manat broad money (M-2) rose by 15.7%
and was 2032.1 billion manat.

improvement of the payment system, gave posi-
tive impulse to the money multiplier.

As a result, the share of cash money in the
structure of money supply declined by 1.6 per-
cent. While cash money supply rose by 13.6%
during the year, the non-cash money supply
increased by 26.8 percent.

While the National Bank increased the money

Dynamics of monetary aggregates M0, M2 and M3 in 1995-2002
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If we take into account price dynamics, the
real growth rate of money supply was 12.5%
percent. In 2002, the growth rate of money sup-
ply as a share of GDP rose by 0.3 percentage
points. Money velocity dropped by 3 percent.

Growth of money supply at higher rate than
that of base money is due to rise of the money
multiplier. Money multiplier that governs the
capability of the banking system to generate
money rose by 3.8 percent. Actions taken lately
on reorganization of the banking system, devel-
opment of banking infrastructure, especially

supply, banks continued to expand lending to the
economy. In 2002, the volume of bank lending
rose by 15% in real terms.

Interest rates on loans have somewhat
dropped. Thus, the average interest rate on
short-term loans dropped from 19.7% in the
beginning of the year to 18.17% in the year-end,
whereas the average interest rate on long-term
loans dropped from 19.5% to 19.1% during that
period. This is due to both enhancement of the
resource capacity of banks as their attractiveness
for customers increased resulting from bank
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Bankin iqtisadiyyatin pulla tominatinin yaxsi-
lagdirilmasi istigamatinde gordiiyii islarlo sla-
godardir. Siibhasiz ki, merkezlesdirilmis kredit-
lor iizre ucgot derecesinin asagi salimmasinin
(10%-don 7%-9) da kreditlor {izro faiz doraco-
larinin dinamikasina tosiri olmusdur.

2002-ci ildd PKS-in
iqtisadiyyatda
transmissiya effektinin
sxematik goriiniisii

Pul
kiitlasinin
artmasi

Faiz
daracalorinin
enmasi

onetizasiyanin
daha da
P\ yaxsilasmasi

Macmu taklifin
adekvat
reaksiyasi

Macmu talaba
alava monetar
impuls

-Investisiya va istehlakin
. genislonmasi;

-Iqtisadi artimin siiratlonmasi
maqbul inflyasiya soraitinda

Umumiyyetle, 2002-ci ilde pul-kredit gdsto-
ricilorinin yaxsilagsmasi tendensiyasi1 davam et-
misdir. Biitiin bunlar pul-kredit siyasotinin
transmissiya gabiliyyetini yaxsilagsdirmagqla iqti-
sadiyyatin real vo monetar sektorlarinin daha six
inteqrasiyasina, iqtisadi arttmim monetar amil-
larle faydalanan kanallarinin giiclenmssins, ig-
tisadi potensialin tam reallagsmasina tosirli mak-
robazis yaradir ve garsitya daha ekspansiv mog-
sodlerin qoyulmasi imkanlarini geniglendirir.

2.2, Pul-kredit siyasatinin tanzimloma
alatlari

Milli Bank nazerds tutdugu pul programini ug-

urla yerins yetirmak {i¢iin pul-kredit bazarini he-
sabat dovriinde de kredit harraclarinda, qiymatli
kagizlar ve valyuta bazarinda istirak etmak, habe-
lo macburi ehtiyat normalar vasitesile tenzimle-
migdir.

Hesabat dovriinde do Milli Bank kommersiya
banklarinin yeniden maliyysloesdirilmasini mar-
kozlosdirilmis kreditlor lizre auksionlar osasin-
da heyata kec¢irmisdir. Eyni zamanda overnayt
vo lombard mexanizmlerinin totbiqi istigame-
tinde do tedbirler goriilmiisdiir.

Olkenin pul bazarin1 daha da canlandirmag,
faiz derecelerinin enmasine monetar kanallar
ile tosir gostermak ve kreditlorin ucuzlagmasina
sorait yaratmaq megsedile Milli Bankin Idare
Heyatinin gorar1 ile 16 sentyabr 2002-ci il tari-
xindon etibaron moarkozlagdirilmis kreditlor
lizra licot deracesi 10%-den 7%-o endirilmigdir.
Ucot deracesinin endirilmasi artiq kredit baza-
rinda faiz derecelerinin asag1 diismasine 0z te-
sirini gostermoakdadir.

2002-ci ildo do hom manat hesablari, hom do
valyuta hesablari lizre macburi ehtiyat normalari
10% toskil etmigdir. Hesabat dovrii arzinde mac-
buri ehtiyat normalari ile miixbir hesablarin birlog-
dirilmasi praktikasinin toetbigine baglanilmigdir.
Bu tedbir banklarin likvidliyini daha da yaxsilag-
dirmagla onlarm kliring @maliyyatlarinin hecmine
miisbot tosir gostormisdir. 11 erzinde mecburi eh-
tiyatlarin 50%-ne gederinin Dovlet Qisamiiddatli
Istiqraz Verogelerinin alinmasina icaze verilmosi
praktikasinin davam etdirilmasi banklarin dovlet
qiymetli kagizlar1 bazarinda istirakin1 daha da fo-
allagdirmigdir. Milli Bank eyni zamanda 1 yanvar
2003-cii ilden etibaren banklarin uzunmiiddatli
depozitleri iizre macburi ehtiyat normalarmin sifir
soviyyoesino endirilmasi haqqinda garar gsebul et-
misdir. Bu todbirin banklarin uzunmiiddetli resurs
bazasin geniglondiracayi gozlonilir.
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reforms, and actions taken by the National Bank
to improve money supply of the economy. Of
course, reduction of discount rate for centralized
credits from 10% to 7% also affected the
dynamics of loan interest rates.

Schematic View of the
Transmission
Mechanism of the
Monetary Policy in 2002

Growth of
money

supply

Further
improvement of
P monetization

Reduction of
interest rates

Adequate
response of
aggregate
demand

Additional
impulse for
aggregate
demand

- Expansion of investment and
consumption;
- Acceleration of economic growth (under

conditions of acceptable inflation rate)

In general, the tendency of improvement of
monetary indicators continued in 2002. By
enhancing the transmission capacity of the mon-
etary policy, all of these create effective macro-
basis for closer integration of real and monetary
sectors of the economy, strengthening the chan-
nels of economic growth that benefit from mon-
etary factors, and realization of economic poten-
tial at full, providing broader opportunities for
setting more expansive goals ahead.

2.2. Monetary policy tools
To successfully implement the envisaged

monetary program, the National Bank continued
to regulate the monetary market during the

reporting period through participation in credit
auctions, stock and foreign exchange markets, as
well as through reserve requirements.

During the reporting period, the National
Bank conducted refinancing of commercial
banks through auctions for refinancing credits.
Also, actions were taken aimed at introduction
of overnight and Lombard mechanisms.

In order to further reanimate the country’s
money market, influence the drop of interest
rates through monetary channels, and create
conditions for easing of credits, the Board of the
National Bank took decision to cut the discount
rate for refinancing credits from 10% to 7%
beginning September 16, 2002. The cut of dis-
count rate is already having its impact on the
drop in interest rates in the credit market.

In 2002, reserve requirements for both manat
and foreign currency accounts were 10 percent.
During the reporting period, a practice of merg-
er of reserve requirements and correspondent
accounts was introduced. By having further
improved the liquidity of banks, this measure
had positive impact on the volume of their clear-
ing transactions. The practice of allowing banks
to buy short-term treasury bills for amount up to
50% of required reserves continued, further bol-
stering the participation of banks in the state
securities market. In addition, the National Bank
adopted decision on bringing the minimum
reserve requirements on banks’ long-term
deposits to zero starting January 1, 2003. This
step is expected to enhance the long-term
resource capacity of banks.

In 2002, work was continued on implementa-
tion of the strategy aimed at making open mar-
ket operations the primary tool of the monetary
policy. Operations of the National Bank in the
Treasury Bills market are carried our mainly for
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2002-ci ildo de agiq bazar emaliyyatlarinin
pul siyasatinin baglica alstine ¢evrilmasi strate-
giyasinin reallagdirilmasi ¢argivesindes isler da-
vam etdirilmisdir. Milli Bankin DQIV bazarinda
istiraki @sason bank sisteminde qisamiiddatli
likvidliyin tenzimlenmasi maqsadile hoayata ke-
cirilir. Bels ki, Milli Bank terafinden bank siste-
minin likvidliyinden asili olaraq REPO ve
Oks/REPO, habels birbasa alqi-satq: emsliyyat-
lar1 aparilmigdir.

Hesabat dovriinde de Milli Bank manatin me-
zonnasinin sabitliyini valyuta bazarina miidaxi-
le etmoaklo vo manat kiitlesini nezaretde saxla-
magqla temin etmigsdir. 2002-ci ilde Milli Bankin
xalis valyuta miidaxilesi 64,7 mln. dollar tegkil
etmisdir ki, bu da pul kiitlesinin artmasina
miisbot tosir gostormisdir.

2002-ci ilde Milli Bank pul-kredit siyasoti
alatlerinin normativ-metodoloji bazasinin genis-
londirilmasi ve tokmillasdirilmasi isini davam
etdirmigdir. Depozit emsliyyatlari, veksellorin
yeniden ucotu emaliyyatlar1 kimi perspektivde
totbiq oluna bilacok potensial yeni tonzimlomo
alatlerinin normativ bazasi yaradilmigdir. Biitiin
bunlar Milli Bankin yeniden maliyyslogsme me-
xanizminin diinya standartlarina uygun tam for-
malagmasina vo pul bazarinin ¢evik tonzimlan-
mosi imkanlarinin geniglonmasine gerait yara-
dir.

2.3. Monetar idaraetmonin
tokmillasdirilmasi

Pul siyassti qarsisinda qoyulan vezifelers na-
il olmagq tigiin hesabat dovriinde monetar idare-
etmonin institutsional inkisafi da digqet merke-
zinds saxlanilmigdir.

Monetar idareetmd® mexanizminin ¢ox Onam-
li elementlarindan biri olan miikkemmol tedqigat

bazasinin formalasdirilmasi istigamatindo bir
cox iglor goriilmiisdiir. Xiisusile do monetar in-
kisaf modellerinin qurulmas: sahesinde kom-
pleks isler aparilmigdir. Bu islerin naticesi ola-
raq makroiqtisadi tedqiqiatlarin miiasir ekono-
metrik aparati yaradilmis, riyazi-iqtisadi tisulla-
rin genis totbigine baslanilmigdir. Inflyasiya ve
pul bazarinin tarazliq modellari islonarek mone-
tar siyasatin praktiki tetbiqinde istifade olun-
maga baglanmigdir. Qurulmus modeller
uzunmiiddatli iqtisadi prognozlarin islonmasino

imkan verir.

2002-ci ildo Milli Bankda aparilmig
tadqiqatlar

Qlobal
iqisadi
problemlor

Monetar
sferanin

Umumi
iqtisadi
problemlar

Ekonometrik

modellor

problemlari

- Makroigtisadi - Monetizasiya; - Diinya - Inflyasiyanin
tarazhq; - Dollarlasma; igtisadiyyati;  amillori;
- Inflyasiyanm - Moneta}r . - Diinya maliyya - Pul taklifi vo
dinamikasi; LETEES e, bazar; pula talab
> q . - Real effektiv . q
- Oza3l biznesin . - Diinya amtoa  funksiyalari;
s mazonny;
inkisafi - Paritet, monetar bazarlari -Pul baz?rmm
mazonna; tarazh@inin
- Monetar hadaflar; sortlari
- Kapitalin
beynalxalq harakati;
- Qeyri-klassik
alatlar;
- Pul siyasatinin
soffafhg

Goelocekdo modellesdirme islerinin daha da
derinlesdirilmesi nazerds tutulur. Belo ki, ma-
natin miibadile mazonnasi, real sektor, makroiq-
tisadi tarazliq ve pul siyasetinin transmissiya
mexanizminin modellagdirilmasi tigiin ilkin ted-
giqat sxemlori islonmigdir.

Formalasmis tedqiqat bazasi asasinda 2002-ci
ilde Milli Bankda bir sira timumi iqgtisadi, mone-
tar vo global iqtisadi problemlar tadqiq olun-

<><>



g

Monetary policy

o

the purpose of regulation of short-term liquidity
in the banking system. Thus, depending on lig-
uidity of the banking system, the National Bank
carried out repurchase, reverse repurchase, as
well as spot buy/sell operations.

During the reporting period, the National
Bank ensured stability of manat exchange rate
by intervening in the foreign exchange market
and controlling the manat money supply. In
2002, net foreign exchange intervention of the
National Bank was $64.7 million, and this posi-
tively affected the growth of money supply.

In 2002, the National Bank continued work-
ing on improvement and expansion of legal
framework of monetary policy tools. A norma-
tive framework was created for potentially new
tools that may be applied in future, such as
deposit operations and rediscount of bills. All of
these create enabling conditions for refinancing
mechanism of the National Bank to be com-
pletely formed in conformity with world stan-
dards, as well as broader opportunities for flexi-
ble regulation of the money market.

2.3. Improvement of monetary manage-
ment

To achieve the goals set in the monetary poli-
cy, a great deal of attention during the reporting
period was also paid to institutional develop-
ment of monetary management.

A lot of works were taken on creation of a
sound research base, which is one of the most
significant elements of the monetary manage-
ment mechanism. In particular, a set of actions
was done on establishment of monetary devel-
opment models. As a result of these works, a
modern econometric unit for macroeconomic
research studies was created, and mathematical-

economic methods were introduced for broader
use. Once developed, inflation and money mar-
ket balancing models were introduced for prac-
tical use in the monetary policy. Structured mod-
els allow for development of long-term econom-
ic forecasts.

Research Studies of the National Bank in 2002

Problems
related to
monetary
sector

Global
economic
problems

General

. Econometric
economic

problems EREEN

- Macroeconomic - Monetization; - World economy; - Inflation factors;
balance; - Dollarization; - World finan- - Money supply
- Inflation - Monetary trans-  cjal market;  and money
dynamics; mission; - World com- demand func-
; : - Real efective : -
- Private business . modity tions;
development excl}ange rate; markets - Conditions for
P - Parity, monetary
exchange rate; balanced
- Monetary targets; money market
- International flow
of capital;

- Non-classical tools;
- Transparency of
monetary policy

Modeling works are expected to be further
enhanced in future. Thus, initial research patterns
were developed for modeling of manat exchange
rate, real sector, macroeconomic balance, and
transmission mechanism of monetary policy.

In 2002, using the created research base, a
number of general economic, monetary and
global economic issues were studied at the
National Bank, with practical estimates made
and various macroeconomic dependency ratios
determined using econometric models.
Interesting research works were done with
regard to macroeconomic balance, inflation
dynamics and private business development in

the country.
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mus, ekonometrik modeller vasitesile praktiki
hesablamalar aparilmig, miixtelif makroiqtisadi
asililiq emsallar1 miioyyen edilmisdir. Olkede
makroiqtisadi tarazliq, inflyasiyanin dinamikasi
va 0zal biznesin inkisafi ile bagli maraqli tedqi-
qat isleri yerine yetirilmisdir.

Bundan bagqa dollarlagsma, monetar tarnsmis-
siya, real effektiv ve paritet mazonnalar, mone-
tar hadaflorin tosnifati, somarosi vo secilmasi,
kapitalin beynalxalq haraksatinin liberallagdiril-
masl, monetizasiya, pul siyasotinin goffafligi,
sterilizasiya todbirlari ve s. problemler iizre de-
rin nazari-praktiki arasdirmalar aparilmisdir.

Biitiin bu aragdirmalarin naticaleri praktiki is-
larin yerina yetirilmoasinde (miihiim iqtisadi so-
nadler ve programlarin islenmasi, makroiqtisa-
di ve monetar monitorinq sistemlearinin qurul-
mast, pul-kredit siyasotinin strategiyasinin vo is-
lomo mexanizminin tokmillagdirilmasi ve s.) is-
tifade olunmusdur.

2002-ci ildo xiisusilo makroiqtisadi vo mone-
tar proqramlagdirma sistemloarinin tekmillesdi-
rilmoesi sahoesinde miihiim isler goriilmiisdiir.
Monetar tohlil vo prognozlagdirma sahasindo
informasiyanin emali, monetar indikatorlarin qi-
sa vo uzunmiiddatli prognozlarin islenmasi
bazas1 toekmillesdirilmis ve diinya standartlari
soviyyesino ¢atdirilmigdir. Beynealxalq standart-
lar osasinda qurulmus programlasdirma sistemi
monetar prognozlarin biitiin amillar nezers alin-
magqla miixtalif iqtisadi inkisaf ssenariloeri asa-
sinda islenmasine imkan verir. Movcud pro-
qramlasdirma sistemi pul siyasoti aletloerinin ke-
miyyet parametrlorinin effektiv miieyyon olun-
masini, bu siyasetin taktiki ve starteji gorarlarin
optimal sakilds islonmasini tomin edir.

2002-ci ilde hemginin diinya iqtisadiyyatinin
qloballagsmas1 seraitinde beynelxalq bazarlarda
bas veron proseslorin, eloce do diinya iqtisa-

diyyatinin inkisaf meyllerinin tedqiqi ve moni-
toringi sistemi yaradilmigdir. Bununla da diinya
igtisadiyyatinin milli iqtisadiyyata tesir kanalla-
rinin, eloce do respublikamizin global iqtisa-
diyyata inteqrasiyasinin makroiqtisadi aspektlo-
rinin harterafli tedqiq olunmasina gorait yaran-
misdir.

Maliyys bazarlarinin inkisaf meyllarine uyg-
un monetar tonzimlomsa alatlorinin iqtisadi situ-
asiyadan asil1 olaraq se¢ilmasinin modellasdiril-
mis variantlarinin ve meyarlarinin iglenmesi
tizre bir sira tedqiqat isleri heyata kecirilmigdir.

Semerali monetar idareetmonin temin olun-
mast liglin dolgun informasiya bazasinin yaradil-
masi istigamatindo do miihiim islor goriilmiisdiir.
Diinya iqtisadiyyati, o climleden MDB makanin-
da, olke iqtisadiyyatinda geden prosesler barede
statistik baza daha da zenginlesdirilmis, Avto-
matlagdirilmis Bank Statistika Hesabat Sistemi-
nin yaradilmasi layihosi ¢ar¢ivoesindo islar ye-
kunlagdirilmigdir. Bundan bagqa statistik infor-
masiyanin toplanmasi, emali ve Otiiriilmasinin
normativ-metodoloji bazasimin yaradilmasi ¢orci-
vasinde bir sira prosedur qaydalari, metodiki
osaslar v s. sonadler islonmigdir.

2.4. Valyuta siyasati va qizil-valyuta
ehtiyatlarimin idars olunmasi

Mazanna siyasati. 2002-ci ilde Milli Bank 61-
konin beynalxalq reqabst gabiliyyatinin daha da
yaxsilasmasina ve valyuta ehtiyatlarinin artiril-
masina yonalmis “tenzimlenen lizen mezenna”
rejiminde mezenne siyasetini yeritmisdir. Il or-
zindo manatin ABS dollarina nisbaton mazon-
nasi prognoz ¢argivesinde 118 manat ve ya
2,5% doayismis ve 1 yanvar 2003-cii il tarixine
4893 manat toskil etmisdir.

Qeyd etmok lazimdir ki, 2002-ci1 ilde 6lke 1q-
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In addition, profound theoretical and applied
research works were carried out on the issues of
dollarization, monetary transmission, real effec-
tive and parity exchange rates, classification,
effectiveness and selection of monetary targets,
liberalization of international flow of capital,
monetization, transparency of monetary policy,
sterilization measures etc.

Findings of all these research studies were
used in implementation of applied works (devel-
opment of key economic documents and pro-
grams, creation of macroeconomic and mone-
tary monitoring systems, modernization of strat-
egy and operational mechanisms of monetary
policy).

In 2002, substantial works were done in par-
ticular to improve the systems of macroeconom-
ic and monetary programming. Processing in the
field of monetary analysis and forecasting, as
well as the framework for development of long-
term projections on monetary indicators, were
improved and brought in conformity with the
world standards. A programming system that
was created in accordance with international
standards allows for development of monetary
forecasts, based on various scenarios of eco-
nomic development and taking into account all
factors. Existing programming system ensures
effective determination of quantitative parame-
ters of monetary policy tools, as well as devel-
opment of optimal tactical and strategic policy
decisions.

In 2002, also, a system was created for analy-
sis and monitoring of processes and develop-
ment trends in the international markets under
conditions of globalization of the world econo-
my, thereby creating a basis for comprehensive
research of sources of the world economy’s
impact on the national economy, as well as

macroeconomic aspects of the country’s integra-
tion into the global economy.

A number of research works were carried out
with regard to development of model options
and criteria of selection of monetary tools con-
sistent with development trends of financial
markets and based on economic situation.

Major actions were also taken on creation of
substantive database to ensure effective mone-
tary management. Statistical database covering
processes ongoing in the world economy,
including the CIS zone and our country, was fur-
ther enhanced, and works were finalized under
the project on establishment of the Automated
Banking Statistics Reporting System. In addi-
tion, a number of guidelines on procedure and
methodology were developed to create a norma-
tive-methodological framework for collection,
processing and transmission of statistical data.

2.4. Foreign exchange policy and manage-
ment of gold and foreign exchange reserves

Exchange rate policy. In 2002, the National
Bank carried out managed floating exchange
rate policy aimed at further improving of inter-
national competitiveness of the country and
increasing of foreign exchange reserves. During
the year, the exchange rate of manat vs. US dol-
lar has changed within forecasted limits by 118
manat, or 2.5%, and was 4893 manat per $1 as
of January 1, 2003.

It should be noted that in 2002 the sources of
foreign exchange supply continued to grow due
to flow of large-scale investments to the country,
as well as rise in exports, including those of the
non-oil sector. All of these create enabling con-
ditions for sustainable stability of the manat
exchange rate.
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tisadiyyatina irimiqyash xarici investisiyalarin
axini, ixracatin, o cimledon geyri-neft sektoru-
nun ixracatinin artmasi garaitinde valyuta baza-
rinda xarici valyuta toklifinin menbslerinin ge-
niglonmasi davam etmigdir. Biitiin bunlar mana-
tin mazonnasinin dayaniqh sabitliyi {i¢iin zemin
yaradir.

Belo bir geraitde Milli Bankin mezenna siy-
aseti valyuta toklifi ve valyuta telebi arasinda
optimal tarazligin temin olunmasina yonalmek-
lo strateji menada Olkede idxali evez edon ve
ixrac sahalarinin inkisafinin stimullagdirilmasi-
na sorait yaradan miihiim amillerden biri ol-
mugdur. Bunu nominal ve real effektiv mazon-
no indekslorinin dinamikasi da eyani gosterir.

Nominal effektiv mezenns indekslarinin toh-
lili gostorir ki, manatin Acerbaycanin ticarat
partnyoru olan asas dovlstlerin valyutalarina
qarst imumi ticarat ¢akili nominal mazennasi
olverigli olmugdur. Bels ki, 2002-ci ilin yekunu
tizro nominal effektiv moezonns indeksi 8,4%
asag1 diigmiigdiir. Real effektiv mazennoa indek-
si do eyni istigamatde formalagsmis ve 10,9%

azalmigdir. Bu, bir terefden Azerbaycana

partnyor Olkelaro nisboton inflyasiyanin asagi
soviyyasini ve demali milli mahsullarin qiymat-
lerinin olverigli olmasint gosterir. Diger toraf-
don ise real effektiv mazoenns indeksinin dina-
mikasi ona delalot edir ki, milli qiyymatler mana-
tin ABS dollarina gars1 nominal mazonnasi ilo
xarici qiymatlar ile ifade edildikde milli moah-
sullar ~ beynslxalq  bazarlarda  qiymet
iistiinliiyiinii elde etmis olur.

Beloaliklo 2002-ci ilin yekunu iizre manatin
real effektiv mezenns indeksinin 2001-ci ilin
dekabrina nisbaton asag1 diigmesi Azerbaycanin
2002-ci il orzinde osas ticarst partnyoru olan
dovlatlarle xarici ticaret goraitinin yaxsilagmasi-
na dolalat edir.

Valyuta bazari. 2002-ci ilds valyuta bazarin-
da da hom kemiyyat, hom da keyfiyyst etibari
ile arttim miisahide olunmusdur. 2002-ci il or-
zinde daxili valyuta bazarmin iimumi hacmi
2001-ci ilo nisboton 484,6 mIn.$ artaraq 2,5
mlrd.$ togkil etmigdir. Valyuta bazarinin aylar
tizro tohlili ds, il arzinds bazarin artan meyilli

oldugunu gostorir.

2002-ci il arzinds valyuta bazarmmin hacmi, min ABS dollar1
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Under such conditions, the National Bank’s
exchange rate policy aimed at ensuring optimal
balance between supply of and demand for for-
eign currency was of the key factors creating
favorable environment for promotion of both
import-substituting and export sectors in the
country. That is explicitly shown by dynamics of
nominal and real effective exchange rate indexes.

Analysis of nominal effective exchange rate
indexes reveals that trade-weighted nominal
exchange rate of manat vs. currencies of main
trading partners of Azerbaijan was favorable.
Thus, the nominal effective exchange rate index
dropped by 8.4 percent as of end-2002. Real
effective exchange rate index had similar trend

national products gain price advantage at inter-
national markets.

Thus, the drop in the real effective exchange
rate index of manat as of end-2002, as compared
to December 2001, reveals that Azerbaijan’s
trading positions with its main trading partner
countries improved during 2002.

Foreign exchange market. In 2002, foreign
exchange market was reported to rise both in
quantitative and qualitative terms. In 2002, total
volume of foreign exchange market rose by
$486.6 million, as compared to 2001, and was
$2.5 billion. Monthly analysis of foreign
exchange market also indicates that the market
was in the up-trend during the year.

Foreign Exchange Market Volumes in 2002, thousand US dollars
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and dropped by 10.9 percent. On one hand, this
indicates lower inflation level in Azerbaijan in
relation to its trading partners, which means that
prices of national products were favorable. On
the other hand, dynamics of real effective
exchange rate index reveal that when national
prices are expressed in foreign prices at the
nominal exchange rate of manat vs. US dollar,

In 2002, the National Bank’s sales and purchases
in domestic foreign exchange market were accord-
ingly $375.6 million and $440.3 million. As a result,
purchase-biased intervention of the National Bank
in the market during the year was $34.5 million,
accounting for 1.4% of the total market volume.
This in turn shows that foreign exchange market is
operating on a self-regulating basis.
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2002-ci ilde Milli Bankin daxili valyuta baza-
rindaki satiglar1 375,6 min.$, valyuta aliglar1 iso
440,3 mIn.$ togkil etmisdir. Noticods il orzinds
Milli Bankin bazara aligyonlii miidaxilesi 34,5
mln.$ toskil etmisdir ki, bu da bazarin imumi
hacminin comi 1,4%-dir. Bu, 6z ndvboasindo ba-
zarin Oziinii tenzimlema prinsipi ile islomasinin

sazigler lizro daxil olan “imzalanma” bonuslari-
nin Milli Bankin valyuta ehtiyatlarina daxil edil-
mosi, onun hocminin 2002-ci ilin evveline 692,1
mln. ABS dollarinadak artmasina sebab oldu.
2002-ci il arzinde Beynslxalq Valyuta Fon-
dundan alinmis kreditlor {lizre asas vo faiz bor-
cunun 54 min. ABS dollar1 hecminde qaytaril-

gostaricisidir. masina voe ehtiyatlarin terkibindeki 52 mln.
2002-ci ilds Milli Bankin valyuta bazarina miidaxilasi
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2002-ci il arzinde ABS dollariin manata qarsi
rosmi moazoennasi artan meyilli olmugdur. Lakin
2001-ci ille miiqaise edildikde oten il erzinds
moezenne artimimin tempi teqriben 2 defe azal-
migdir. Belo ki, 01 yanvar 2002-ci il tarixino 1
ABS dollarinin rosmi moazannasi 4775 manatdan
il orzinde 2,4% (118 manat) artaraq 01 yanvar
2003-cii il tarixino 4893 manat soviyyasinda
miieyyenlegmisdir. 2001-ci ilde ise imumi artim
4,6% toskil etmigdir.

Valyuta ehtiyatlarimin idara olunmasi. 1995-
ci ilden baglayaraq valyuta tenzimlonmasinin li-
berallagdirilmas1 ve Beynalxalq Valyuta Fondun-
dan alinmis kreditlerin, neft ve qaz yataqlarmin
birge kesfiyyati vo istismar1 baredo baglanmig

hocmins nisboton

ABS dollar1 mabloginde neft Sazislori iizro
daxil olmus “imzalanma” bonuslarinin Azor-
baycan Respublikasinin Dovlst Neft Fonduna
kecirilmesine baxmayaraq, daxili bazarda
valyutanin alig1 hesabina 6lkenin qizil-valyuta
ehtiyatlar1 ilin sonuna cemi 1.5% azalaraq
681.7 mln. ABS dollar1 tegkil etmigdir.
Stibhesiz ki, dovlatin valyuta ehtiyatlarinin
artmasina onun semarali idare olunmasi bila-
vasito tesir gosterir. Belo ki, valyuta ehtiyatla-
rinin idare edilmesi sahesinde 2002-ci il or-
zinde do 2001-ci il iigiin secilmis asagidaki
prioritet istiqgamatlar 6z qiivvesinda qalmigdir:
1. Valyuta ehtiyatlarinin idare edilmasinin se-

morsliliyinin artirilmasi
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The National Banks intervention in the foreign exchange market in 2002
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During 2002, official exchange rate of US
dollar vs. manat was in the up-trend. However,
rise in the exchange rate in 2002, as compared to
2001, slowed down twofold. Official exchange
rate of 1 US dollar rose by 2.4% (118 manat)
from 4,775 manat as of January 1, 2002 to 4,893
manat as of January 1, 2003, whereas in 2001
total growth rate was 4.6%.

Management of foreign exchange reserves.
Liberalization of foreign exchange regulation
since 1995, as well as incorporation of both
loans provided by the International Monetary
Fund and “signature” bonuses received under
agreements on joint exploration and develop-
ment of oil and gas fields into foreign exchange
reserves of the National Bank, led to increase in
the volume of these reserves up to $692.1 mil-
lion in the beginning of 2002.

Despite repayment of $54 million principal
and interest on the loans received from the
International Monetary Fund and transfer of $52
million worth of “signature” oil bonuses from
the foreign exchange reserves to the State Oil
Fund of the Azerbaijan Republic both made dur-

exchange market

ing 2002, the country’s end-year gold and for-
eign exchange reserves dropped by just 1.5% to
681.7 million, owing to purchases of foreign
currency made in the domestic market.

Of course, effective management of the coun-
try’s foreign exchange reserves has direct
impact on growth of those reserves. Therefore,
priority directions in the field of foreign
exchange reserves management that were select-
ed for 2001 remained intact in 2002. These pri-
ority directions are as follows:

1. Increase effectiveness of foreign exchange
reserves management; and

2. Improve risk management.

Principles the National Bank is relying on
while managing the official foreign exchange
reserves continue to be security, optimal liquid-
ity and finally high profitability. Thus, during
the reporting period, the foreign exchange
reserves were placed with the world’s reliable
banks in the form of high-liquidity securities and
short-term deposits of the money resources mar-
ket.
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2. Risklarin idars edilmasinin tokmillosdiril-
masi

Roesmi valyuta ehtiyatlarmin idare edilmasi
zamani Milli Bankin osaslandigi prinsipler
tohliikesizlik, optimal likvidlik ve nehayst,
yiiksek golirin alde edilmasi prinsipleri olaraq
qalir. Bels ki, hesabat dovrii arzinde valyuta eh-
tiyatlar1 yiiksok likvidli qiymatli kagizlar ve pul
resurslart bazarinin qisamiiddstli depozitleri
soklinds diinyanin etibarli banklarinda yerlagdi-
rilmisdir.

Bundan slave, valyuta ehtiyatlarinin daha ak-
tiv idare edilmasi magsadile ehtiyatlarin bir his-
sosinin xarici menecer torafinden idare olunma-
st masalosi Milli Bank terefinden arasdirilmis-
dir. Xarici menecerlarin colb olunmasinin son
zamanlar genis yayilmasi, markoezi banklarin bir
torafden “asag risk-asagi gelirlilik” passiv ida-
roetme stilinden uzaqlagsmaq arzusu ile, diger
torofdon iso miirekkeb maliyys bazarlar ils uz-
lagan IT (informasiya texnologiyalari) sistemlo-
rinin  yenilosdirilmasine xarclorin artmasi vo
ehtiyatlar1 idare edon is¢ilarin bilik ve bacariq
soviyyesinin miitomadi olaraq tekmillesdiril-
mosi zorurstino osaslanir. Bundan slave, xarici
menecerlorin xidmatlorinden istifade olumasi
investisiya vasitelorinin diversifikasiyasi, xarici
tocriibanin semeorsali istifadasi ve yeni texnolog-
iyalarin menimsenilmasi kimi iistiinliiklerin de
olde olunmasina imkan verir.

2002-ci il erzinds xarici menecerlsrin segil-
mosi liclin miloyyen olunmus amiller (xarici
menecerin minimal kredit reytingi, idarasindo
olan aktivlerin minimal hocmi, xarici menecerin
investisiya tocriibasi vo s.) iizro bir neca xarici
menecer secilmigdir. 2003-ci ilde bu istiqgamet-
do isin baga catmasi nazards tutulur.

Bununla yanasi, 2002-ci ilin sonunda névbati
il iiclin valyuta ehtiyatlarinin idare edilmasi lizre

strateqiya gobul olunarken, idaroetmanin osas
prinsiplerini tegkil eden ehtiyatlarin valyuta
strukturu ve ehtiyatlarin maksimal investisiya
miiddati iizro bir sira deyisikliklerin edilmasini
moaqsadouygun saymisdir.

Bels ki, har bir markazi bankin ehtiyatlarinin
torkibindoki valyuta se¢imini miioyyonlosdiron
miixtelif meyarlar1 - xarici ticaratin valyuta
strukturu, monetar siyasotin alatlerinin valyuta
strukturu, xarici borcun valyuta strukturu vo eh-
tiyatlarin effektiv idare olunmasi - nezardan ke-
cirorok Milli Bank valyuta ehtiyatlarinin ABS
dollar1, Avro ve Ingilis funt sterlinginden ibarot
diversifikasiyalasdirilmig sebat goklinde saxla-
nilmasini gorara almig ve 2003-cii ilin avvalin-
do bu valyuta strukturunu tetbiq etmisdir. Hom-
cinin, ehtiyatlarin maksimal investisiya miidde-
tinin uzadilmas1 haqqinda gerarin hesabina eh-
tiyatlarin idare edilmesi lizre orta gelirliliyin
artmasi gozlonilir.

Valyuta ehtiyatlarinin aktiv ve semorsli idaroe
edilmosi yiiksok ixtisasli miitoxassislorin ve
miiasir texniki vasitelerin olmasini teleb edir.
Oton illorde oldugu kimi hesabat ili erzinde do
valyuta ehtiyatlarinin idare edilmeasi sahesinde
miixtalif maliyye bazarlar1 ve idareetma vasito-
lari Oyrenilmis, onlarin Milli Bankin ehtiyatlari-
nin idare edilmesinde totbiqi herterafli tehlil
olumusdur. Yeni idareetma vasitalarinin totbiqi
corcivesinde Milli Bankin emoakdaslarinin xari-
ci ixtisaslagdirilmig tedris proqramlarinda istira-
k1 tomin edilmisdir.

Valyuta ehtiyatlarinin idare edilmesinin se-
morsliliyinin ve tsehliikesizliyinin artirilmasi
mogsadile Milli Bank yeni texnologiyalara daim
distiinliik verir. Valyuta ehtiyatlarinin idars edil-
mosinde omsliyyatlar {izro hesablagmalar
“SWIFT” iimumdiinya banklararas1 maliyye te-
lekommunikasiya sistemi vasitesile hayata keci-
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In addition, the National Bank considered the
issue of management of one portion of reserves
by external manager, for the purpose of more
efficient management of the foreign exchange
reserves. Increasing engagement of external
managers in the latest period is based on the
desire of central banks to shift away from the
“low risk - low yield” type of passive manage-
ment style on one hand, and the necessity to
increase expenditures on updating of informa-
tion technology systems in response to complex
financial markets and constantly improve the
level of knowledge and skills of staff involved in
managing of reserves, on the other hand. In
addition, using services of external managers
gives an opportunity to obtain a number of
advantages such as diversification of investment
funds, effective use of foreign expertise, and
adoption of new technologies.

Several external managers were selected dur-
ing 2002 based on determined selection criteria
(minimum credit rating of external manager,
minimum volume of assets administered by
external manager, investment expertise of exter-
nal manager etc). Finalization of work in this
regard is envisaged in 2003.

In addition, when adopting the next year’s for-
eign exchange reserves management strategy in
the end of 2002, it was considered reasonable to
make a number of changes to foreign currency
composition and maximum investment period of
reserves, both representing main elements of
such management.

Thus, by having reviewed various criteria for
selection of currency for central bank’s foreign
exchange reserves (e.g. currency composition of
foreign trade and that of monetary policy tools
and external debt, effective reserve manage-
ment), the National Bank decided to keep for-

eign exchange reserves in the form of diversified
currency basket consisting of US dollars, Euro,
and British Pounds, and introduced such foreign
currency composition in the beginning of 2003.
Also, average yield from foreign exchange
reserve management is expected to rise due to
decision on extension of a maximum investment
period for reserves.

Effective and prompt management of foreign
exchange reserves requires highly qualified spe-
cialists and modern hardware. During the report-
ing period, as in previous years, various finan-
cial markets and tools in the field of foreign
exchange reserves management were studied,
and their use in managing of the National
Bank’s reserves was thoroughly analyzed. Staff
of the National Bank took part in foreign spe-
cialized training programs within the framework
of application of new means of reserves man-
agement.

For the purpose of improving effectiveness
and safety of foreign exchange reserves man-
agement, the National Bank always gives prefer-
ence to new technologies. Settlements of trans-
actions related to foreign exchange reserves
management is carried out through the world-
wide inter-bank financial telecommunication
system “SWIFT”. The National Bank is broadly
using the “Money 3000” information system
supported by REUTER’s information agency,
which was installed at the National Bank allow-
ing for constant monitoring and analysis of
international financial markets.

In addition, the methodology, which is used
by international community to manage risks
emerging during management of foreign
exchange reserves, was assessed, and relevant
technique was worked out that is acceptable to
the National Bank. Implementation of further
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rilir. Milli Bankda quragdirilmis beynalxalq ma-
liyye bazarlarinin miitemadi monitoringine veo
tohliline imkan veren “Rdoyters” informasiya sir-
katinin “Money 3000” melumat sisteminden ge-
nis istifade olunur.

Eyni zamanda valyuta ehtiyatlarinin idare
edilmasindoe yaranan risklarin idars edilmasinin
beynalxalq alemds istifade olunan metodolog-
iyas1 dyrenilmisdir ve Milli Bank ii¢iin magbul
say1lan metodika hazirlanmigdir. Diger terefden
maliyye bazarlarinda kontragent ve ya miixbir
banklarin se¢ilmasi ligiin lazimi malumat bazasi
yaradilmigdir ve miitomadi olaraq tozalonir.

2.5. Maliyya bazarmn inkisafi

2002-ci ilde maliyyo bazarlarinin har bir seq-
mentinin daha da inkisaf etdirilmasi maqgsadile
Daxili maliyye bazarlarinin inkisafinin stimul-
lagdirilmasi ve desteklenmasi ve Yeni monetar
tonzimlomas alatlorinin tohlili ve tatbiqi istiqa-
matinde genis todbirlorin hoyata kegirilmasino
tistiinliik verilmigdir.

2002-ci il arzinde maliyye bazarlarinda apa-
rilan islahatlar naticesinde maliyye bazarlarinin
biitiin seqmentlarinds canlanma vo inkisaf
miisahide olunmusdur. Milli Bank terafindan bu
dovr arzinde daxili maliyye bazarinin inkisafi-
nin stimullagdirilmas1 ve yeni monetar tonzim-
loma alstlorinin totbiqi istigamatinde ii¢ ®sas
maqsad lizro todbirlor heyata kecirilmisdir.
Bunlar Bank sisteminin qisamiiddstli likvidliyi-
nin prognozlagdirilmasi sisteminin tatbiqi, Ban-
klararas1 miitegekkil kredit bazariin yaradilma-
st vo tokmillesdirilmasi ve yeni monetar alatlo-
rinin tehlili ve tetbiqi olmugsdur.

Bank sisteminin qisamiiddatli likvidliyinin
prognozlasdirilmasi sisteminin totbiqi iizro osas
foaliyyet aciq bazarda smsliyyatlarin asas ho-

dofi olan bank sisteminin qisamiiddatli likvid-
liyinin qabaqgil olkelerds istifade olunan pro-
gnozlasdirma metodologiyasinin Oyrenilmasi
olmugdur. Bu magsedle bir sira merkezi bankla-
rin bank sistemi likvidliyinin prognozlagdirilma-
sina dair metodologiyas1 dyrenilib (Norveg, Is-
vecro, Tiirkiye merkszi banklarinin), BVF-un
toklif etdiyi metodikalar aragdirilib, lazimi gos-
toricilori ehate eden qisamiiddetli likvidliyin
prognozlasdirlimas: hoyata kegirilmoayo baglan-
misdir.

Miitosokkil banklararasi kredit bazarinin
(MBKB) yaradilmasina nail olmaq iiclin Baki
Fond Birjas1 ve olkoads fealiyyat gosteran kom-
mersiya banklari ile birlikde maliyye resurslarin
sorbast harokatinin tomin edilmasi ve infrast-
rukturun yaradilmasi iiciin moaqgsadyonlii islor
aparilmigdir. Bu iglerin mantiqi naticasi 27 mart
2002-ci tarixde MBKB-nin fealiyyete baslama-
st olmugdur. Bazarin fealiyyetini tenzimleyen
sonadlorde AMB-nin funksiyalarint miisyyon-
lagdiron miiddsalar 6z oksini tapmigdir. MBKB-
nin ticarat sistemine AMB-nin qosulmas1 Milli
Bankda quragdirilmis i terminali vasitesile to-
min olunmugdur. MBKB-1n fealiyyate baslama-
st kommersiya banklar: ticiin likvidliklerini ce-
vik vasitolorlo somoroli idaro etmolorino, ma-
liyye vasitelerinin serbast axinina zemin yara-
dacagq.

Yeni monetar alstlerinin tehlili ve tetbiqi
lizro osas foaliyyet daxili valyuta bazarinda
valyuta emaliyyatlarinin (forvard, svop) aparil-
mas1 metodologiyasinin dyrenilmasi olmusdur.
Bu yondo beynslxalq tocriibo Oyrenilib ve
miivafiq teklifler Pul-kredit siyasetinin alage-
lendirilmesi komitesinin miizakiresine teqdim
olunmusdur.

Pul-kredit siyasatiunin dolayi alotlorinden bi-
ri olan veksellerin yeniden ugota alinmasi @me-
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actions in this direction is expected in 2002 as
well. Also, a database required for selection of
counterpart or correspondent banks in financial
markets was created and is constantly updated.

2.5. Development of financial market

In order to further develop each segment of
financial markets, focus was made in 2002 on
implementation of major actions aimed at pro-
moting and supporting of domestic financial
markets, as well as analyzing and applying of
new monetary tools.

Reforms that were carried out financial mar-
kets during 2002 led to rise of activity and
development reported in all sectors of financial
markets. During that period, the National Bank
took actions aiming at three major goals in pro-
motion of domestic financial market and appli-
cation of new monetary tools. These three goals
were the application of short-term banking lig-
uidity forecasting system, the creation and
improvement of organized inter-bank credit
market, and the analysis and application of new
monetary tools.

Main activity with regard to application of the
short-term banking liquidity forecasting system
was focused on studying of methodology used
by leading countries for forecasting of short-
term liquidity of the banking system being a key
target of open market operations. For this pur-
pose, the methodologies used by a number of
central banks (of Norway, Switzerland, Turkey)
for forecasting of banking system liquidity were
assessed, including that proposed by the IMF,
and implementation of short-term liquidity fore-
casting that covers necessary indicators has
begun.

In order to meet the goal on creation of the

Organized Inter-Bank Credit Market (OICM),
relevant actions were taken to ensure uninter-
rupted flow of financial resources and create
necessary infrastructure, in collaboration with
the Baku Stock Exchange and commercial banks
operating in the country. As a result of the
actions taken, the OICM began operating on
March 27, 2002. Documents that govern opera-
tions of this market included provisions defining
the functions of NBA. Connection of NBA to
the OICM trading system was ensured though an
operations terminal that was installed at the
bank. Operations of the OICM will enable com-
mercial banks to manage their liquidity by using
flexible tools, and ensure uninterrupted flow of
financial resources.

As for analysis and application of new mone-
tary tools, activities in this field were mainly
focused on studying of methodology of currency
transactions (forward, swap) in the domestic for-
eign exchange market. International practice in
this field was studied, and relevant proposals
were presented for discussion at the Committee
for Monetary Policy Coordination.

Operations on rediscounting of bills being one
of indirect tools of monetary policy can help
attract money supply to the real sector of econo-
my and regulate liquidity of commercial banks.
However, since the bill market in the country is
not developed to required extent, carrying out
operations in this market is impossible. Due to
this reason, development of this market is placed
under constant supervision, and activities on
application of a mechanism for rediscounting of
bills are underway.

Also, in 2002 a framework was created for
carrying out time foreign exchange transactions
- swap and forward. Forward and swap opera-
tions in the foreign exchange market are expect-
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liyyatlar pul kiitlesinin igtisadiyyatin real sekto-
runa colb olunmasina, kommersiya banklarinin
likvidliyinin tenzimlenmasine komak eds biler.
Lakin, respublikada veksel bazar1 lazimi dere-
cods inkisaf etmadiyinden bu bazarda emsliyy-
atlarin aparilmasi geyri-miimkiindiir. Elo bu so-
bobden de hemin bazarin inkisaf etmesi daimi
nozarotde saxlanmagqla veksellarin yeniden iigotu
mexanizminin tetbiqi iizre igler davam etdirilir.

Hamc¢inin 2002-ci ilde daxili valyuta bazarin-
da miiddetli valyuta - svop ve forvard emaliyy-
atlarinin aparilmasinin ssaslar1 qoyulmusdur.
Novbati illerde valyuta bazarinda aktiv olaraq
forvard ve svop emsliyytalarnin aparilmasi
planlagdirilir.

Kredit bazar. 2002-ci ildo kredit bazarinin
inkisaf1 prosesi davam etdirilmigdir. Bu istiqa-
moatdo aparilan igler arasinda Milli Bankin yeni-
denmaliyyslesdirme faiz deracesinin 2002-ci
ilin sentyabr ayinda 10%-den 7%-o endirilmasi-
ni xiisusile qeyd etmak lazimdir.

Kredit bazarindaki movcud voziyyet tohlil
edilorok, Milli Bank terofindon overnayt vo
lombard kreditleri lizre emsliyyatlarin aparil-
mast gorara alinmigdir. Bunun iiciin teleb olu-

nan texniki baza yaradilmis ve artiq 2003-cii ilin
ilk aylarindan etibaren Milli Bank terefinden bu
ompliyyatlarin aparilmasina baglamaq planlag-
dirilir. Bu magsedler ligiin artiq yaradilmis ve
foaliyyote baglamis Miitesokkil Banklararasi
Kredit Bazarmin imkanlarindan istifade edile-
cok. Bu vasitolor respublikada foaliyyot gosto-
ron banklar iiclin 6z qisamiiddstli likvidliklerini
cevik idare etmoloerine imkanlar yaradacagq.

Qiymotli kagizlar bazari. 2002-ci ilin ilk yari-
sinda Repo bazarinda canlanma miisahide olun-
musdur. Belo ki, il arzinde Repo bazarinin hac-
mi 2001-ci il ile miiqaiseds 4,4 dofe artaraq 5
379 mln. manat tegkil etmisdir. Yanvar - iyun
aylar1 orzinde bazarin hecmi 5 275 mln. manat
toskil etmisdir. Ilin ikinci yarisinda bazarin hoc-
minds todricon enma miisahido olunmusdur ve
comi 104 mln. manat tegkil etmigdir.

Bunun ssas sebebi kimi, dovriyyede olan
Dovleat qisamiiddatli istiqraz veregelerinin hac-
minin 2001-ci il ile miiqaiseds 26,55% azalma-
st olmugdur. 2002-ci il arzinde nominal {izro
505,1 mlrd. manat olmagla DQI-rin 21 buraxili-
st yerlosdirilmisdir ki, bu da kegen illo miiqayi-
sode 37,73 mlrd. manat ve ya 7,47% artiq olma-

DQI-n yerlosdirma va golirliliyi dinamikasi
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ed to be more actively used in the next years.

Credit market. The process on develop-
ment of credit market continued in 2002.
Among actions taken in this regard, 2002
September cut of the National Bank’s dis-
count rate from 10% to 7% is particularly
noteworthy.

Having analyzed current situation in the
credit market, the National Bank decided to
introduce operations with overnight and
Lombard credits. Technical capacity required
for this was created, and the National Bank
plans to begin performing these operations in
early 2003. For this purpose, capacities will
be used of the Organized Inter-Bank Credit
Market that has been already established and

this market during the year was 5379 million
manat, rising 4.4 times as compared to 2001.
The volume of the market during January-
June was 5275 million manat. In the second
half of the year, this volume was reported to
drop and made up only 104 million manat.

This was mainly due to the drop in the vol-
ume of T-bills in circulation by 26.55% as
compared to 2001. During 2002, 21 issues of
T-bills were placed at the total nominal value
of 505.1 billion manat. Although this exceeds
the level of previous year by 37.73 billion
manat or 7.47%, the volume of T-bills in cir-
culation dropped from 190.5 billion manat in
the beginning of the year to 140.0 billion
manat in the year-end.

Dynamics of Placements and Yield of Short - Term T - bills
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is now operating. These tools will enable
banks that are operating in the country to
manage their short-term liquidity in a flexible
manner.

Securities market. Rise of activity in the
market of repurchase operations was reported
in the first half of 2002. Thus, the volume of
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2000 2001
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In 2002, the yield and maturity of T-bills
became more favorable for the issuer, as com-
pared to previous years.
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2002-ci ilda yerlasdirilmis Dovlat qisamiiddatli istigrazlarin hacmi va orta munasib galirliliyi dinamikasi
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sina baxmayaragq ilin evvelinde dovriyyads olan
DQI-lerin hacmi 190,5 mlrd. manatdan ilin so-
nuna 140,0 mlrd. manatadek enmisdir.

DQI-rin golirliliyi ve miiddetliliyi evvelki il-
lorle miigayiseda 2002-ci ilde emitent iiciin da-
ha oalverisli olmusdur.
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—e— golirlilik
Dovriyyede olan DQI-rin iimumi hacminde
daha uzunmiiddatlilorin xiisusi ¢okisi 24,74%
catmigdir. DQI-rin auksion gelirliliyi 2001-ci il-
le miiqayisede 2% azalaraq 14,65% toskil et-

misdir.
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Dynamics of volume and average accepted yield of T-Bills placed in 2002
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The share of longer term T-bills in the total
volume of T-bills in circulation reached
24.74%. Auction yield of T-bills dropped by
2%, as compared to 2001, and was 14.65 per-
cent.
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Bank islahatlar:

3. BANK ISLAHATLARI

Bank sisteminin miiasir inkisaf seviyyasinin
tolobinden dogan islahatlarin kefiyyotco yeni
morhslesi 2001-ci ilin sonunda orta miiddatli
perspektive gebul edilmis Bank Sisteminin In-
kisaft Strategiyasinda 6z oksini tapdi. Miivafiq
sonad bank sisteminin inkisaf1 sferasinda reali-
zosi 2002-2004-cii illeri shate edon daha aktual
masalsalerin halline yanagsmalart miisyyen edir.

Strategiya iizro nozerde tutulmus hodofleri
hoayata kecirmokds maqsedimiz Azsrbaycanda
yaxin perspektivde yigcam, yaxsi kapitallagmis,
roqabat qabiliyystli, beynsalxalq standartlara
uygun idareetmayo malik vo yliksak keyfiyyot-
do ve cesidde xidmat gosteran bank sisteminin
formalagsmasina nail olmaqdir.

Strategiya ¢orcivesinda bank sisteminin golo-
cok inkisafinin strateji magsadlori kimi asagida-
kilar miioyyon edilmisdir:

* bank sisteminin etibarliginin méhkemlendi-
rilmesi ve qorunub saxlanilmasi;

* banklarin maliyye vasitecilik rolunun
giiclondirilmasi ve maliyys vasitogilik funksiy-
asinin daha semorsli icrasinin tomin edilmosi;

* banklarin kapitalizasiyasi ve konsentrasiyast;

* investorlar ve ohali terefindon bank siste-
mine olan inamin miitereqqi artirilmast;

* bank sisteminde azad vo saglam reqabat
miihitinin temin edilmosi.

Strategiya ¢or¢ivesinde prioritet mogsadlerin
realizesi istiqgamatinde konkret modullar
miieyyen edilmis vo har bir modul layihe idare-
etmosine alinmigdir. Tedbirlerin realizesi istiqa-

motinde miitegekkilliyin temin edilmesi magse-

dile 2002-ci il iizre Strategiyanin Taktiki Plani
vo modullarin fealiyyet proqramlari hazirlan-

misdir.

3.1. Bank Sisteminin Inkisafi Strategiyasi
reallasir

Bank Sisteminin Inkisafi Strategiyasi ¢or¢ive-
sinde hadafe alinan asas modullardan biri olan
bank va infrastruktur qanunvericiliyinin tak-
millasdirilmasi va beynalxalq standartlasdiril-
mast istigamatinds “Banklar haqqinda” Azer-
baycan Respublikast Qanununun layihasi yeni
redaksiyada hazirlanmisdir. Layihonin hazirlan-
masinda bank nezaroti sahesinde miixtelif 6lke-
larin normativ bazalarinin 6yrenilmasi ilo yana-
s1, beynalxalq maliyye qurumlarinin da tovsiye-
larinden istifado edilmigdir.

Infrastruktur ganunvericiliyi ¢orcivesindo gi-
rov (ipoteka) miinasibotloerinin, onlarin heyata
kecirilmasi mexanizmlorinin tokmillesdirilme-
sino xiisusi diggst yetirilmisdir. Bu maqgsadle
girov miinasibetlerini tenzimleyen normativ
hiiquqi aktlar arasinda movcud ziddiyyetler vo
problemli miiddealar agkar edilmis, tecriibenin
problemleri aragdirilmig, bank ictimaiyystinin
ve miivafiq dovlet orqanlariin girov measealele-
r1 ile bagh tovsiyye ve teklifleri, xarici qanun-
vericilik tocriibeleri  dyrenilmis ve “Ipoteka
haqqinda” Qanun layihasi hazirlanmigdir.

Azerbaycan Bank Sisteminin Inkisafi Strateg-
lyasi cor¢ivasindo miisyyen edilmis on iri layi-

he kommersiya banklarinda miiasir teleblaros ca-
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3. BANKING REFORMS

A qualitatively new stage of reforms driven
by modern development requirements of the
banking system was reflected in the medium-
term Banking System Development Strategy,
which was adopted in the end of 2001. This doc-
ument defines approaches for solution of more
urgent issues in the field of banking system
development, covering the period of 2002-2004.

Our objective in meeting the targets envisaged
in the strategy is to create a compact, well-capi-
talized, competitive banking system in
Azerbaijan in the near term, with management in
conformity with international standards and pro-
vision of high quality and wide range of services.

Strategic goals of future development of the
banking system were determined as follows:

e Strengthen and maintain reliability of the
banking system;

e Strengthen the role of banks as financial
intermediaries and ensure that they perform the
financial intermediary function more effectively;

* Capitalization and consolidation of banks;

* Further improve the confidence of investors
and that of the population in the banking system;

* Ensure free and fair competitive environ-
ment in the banking system.

Specific modules were determined aiming at
implementation of priority goals under the strat-
egy, and each of these modules was taken for
project management. In order to ensure well-
organized implementation of measures, both the
Tactical Plan of the Strategy, and action pro-

grams of the modules were developed for 2002.

3.1. Implementing the Banking System
Development Strategy

In the context of one of the major target mod-
ules of the Banking system Development
Strategy - improving of banking and infra-
structure legislation and bringing it in con-
formity with international standards, the new
draft Law on Banks was prepared. Along with
assessing normative frameworks of various
countries with regard to banking supervision,
recommendations of international financial
institutions were used as well in development of
this draft law.

As for development of infrastructure legisla-
tion, special attention was paid to improving of
collateral (mortgage) relations and mechanisms
for their implementation. For this purpose, the
draft Law on Mortgage was developed, taking
into account the contradictions and problem pro-
visions in existing normative-legal acts that gov-
ern collateral relations, the problems of practical
use, the foreign legislative practices, as well as
recommendations and proposals of banking
community and relevant government bodies
with regard to collateral issues.

The largest project selected under the Banking
system Development Strategy is the establish-
ment and improvement of corporate and risk
management systems at commercial banks, con-
sistent with modern requirements. It should be
noted that in order to improve the principles of

management, three modules (improvement of
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vab veron korporativ idaraetmo vo riskloerin ton-
zimlonmasi sistemlorinin yaradilmasi ve tok-
millegdirilmasidir. Qeyd edak ki, idareetmanin
prinsiplorinin tekmillesdirilmasi magsadile ii¢
modul (kommersiya banklarinda insan resursla-
rinin idaro edilmasi sistemlorinin tokmillosdiril-
mosi, kommersiya banklarinin daxili informa-
siya sistemlorinin standartlagdirilmas1 ve Bey-
nalxalq Miihasibat Standartlarina tam kecidin
toemin olunmasi) miivafiq layihedo birlesdiril-
mokle onun torkib hisselarine cevrilmisdir.

Bu modulun realizasi istigamatindoe birinci
morhalede kommersiya banklarinda korporativ
idareetmeanin seviyyeasinin qiymsatlendirilmasi
hayata keg¢irilmis voe korporativ idareetms siste-
minin kommersiya banklarinda togkili veziyyaeti
miioyyonlosdirilmisdir. Ikinci merhsale corcive-
sindo osas prioritet istiqgamat kimi miioyyonlos-
dirilmis asagidaki korporativ idareetme stan-
dartlarinin hazirlanmasina baglanilmisdir:

* “Strateji Planlagdirma vo Tagkilati” stan-
dart;

« “Risklorin Idare Edilmesi” standarti;

* “Informasiya Texnologiyalar1” standarti;

¢ “Daxili Audit” standarti;

» “Insan Resurslari vo Riayat Olunma” stan-
darti;

* “Maliyyo Idareetmosi vo Hesabatlar1” stan-
dart1.

Miivafiq korporativ idareetms standartlarinin
layihasinin hazirlanmasi istigamstinde “Price
Waterhouse Coopers” beynalxalq auditor sirksti
ile s1x emoakdagliq miinasibatlari qurulmusdur.

Paralel olaraq korporativ idareetma standart-
larimin layihslerinin hazirlanmasi ile yanagi lay-
thonin alt qurumlari istiqgamstinds ds isler hay-
ata kecirilmisdir.

Kommersiya banklarinda insan resurslarinin
idara edilmasi sistemlarinin tokmillagdirilmasi

modulu car¢ivasindo banklarda kadr potensiali-
nin idare edilmasi siyasotinin standartlasdiril-
mas1 miieyyen edilmis ve miivafiq standartlar
tizre qiymatlondirmoe hoyata kecirilmisdlir.

Kommersiya banklarinin daxili informasiya
sistemlorinin standartlagdirilmast modulu corgi-
voasinde xarici 6lkelerde movcud olan informa-
siya sistemlarinin standartlar1 haqqinda msalu-
matlar toplanilmis ve slde olunan malumatlar
osasinda yerli banklarin informasiya sistemlori-
no aid toklifler iglonib hazirlanmisdir. Bu istiqa-
motds xarici texniki yardimin parametr vo ol¢u-
larini miieyyen eden texniki tapsiriq hazirlanmig
vo layithenin maliyyelesdirilmasi iizre ise mux-
tolif donor tegkilatlarla danisiglar aparilmisdir.

Bank sisteminde miihasibat u¢cotunun beynal-
xalq standartlara tam keg¢idinin tomin edilmosi
liciin AMB-yoe metodoloji yardimin calb edilma-
si vo istifadesi istigamatinde Diinya Bankinin
“Maliyyo sektoruna texniki yardim” layihesi
cor¢ivesinde icragi tegkilat (“Pricewaterhouse-
Coopers” beynalxalq auditor sirketi) miioayyon
edilmigdir. Metodoloji yardim istigamatinda
bank sisteminde movcud olan normativ aktlarin
BMHS-yo uygunlugu qiymstlondirilmis ve
miihasibat ugotunun BMHS-yo tam kecidinin to-
min olunmasi {igiin catismayan normativ aktlarin
layihasinin hazirlanmasi iizre isler aparilmigdir.

Milli Bankin BMHS-ys tam kecidi tizro mov-
cud problemler “Price Waterhouse Coopers”
beynoalxalq auditor sirketinin miitoxassisleri ilo
birlikde arasdirilmis ve keg¢idin temin olunmast
ticlin tovsiyalor hazirlanmigdir.

Beynoalxalq Miihasibat Hesabatliq Sisteminin
(BMHS) tetbiqi ile slagedar banklar iiciin tre-
ninqlar kecirilmisdir.

Bank Sisteminin Inkisafi Strategiyasi corgive-
sindo miisyyan edilmis prioritet modullardan bi-
ri fiziki soxslorin emanstlorinin sigortalanmasi
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human resources management systems, stan-
dardization of internal information systems, and
complete transition of commercial banks to
International Financial Reporting Standards)
were integrated, becoming an integral part of the
above project.

As a first stage of implementation of this
module, the level of corporate management at
commercial banks was assessed. In the second
stage, development of the following priority cor-
porate management standards has begun:

* Strategic planning and organization stan-
dard;

* Risk management standard;

¢ Information technologies standard;

* Internal audit standard;

* Human resources management and compli-
ance standard;

* Financial management and reporting stan-
dard.

The above corporate management standards
were developed in close cooperation with the
international audit firm “PriceWaterhouse-
Coopers™.

Along with development of draft corporate
management standards, actions were also taken
with regard to sub-divisions of the project.

In the context of the module on improvement
of human resources management systems at
commercial banks, human resources manage-
ment policy was standardized, and relevant poli-
cies of banks were assessed against those stan-
dards.

As for the module on standardization of inter-
nal information systems of commercial banks,
information on relevant standards existing in
foreign countries was collected, and based on
this data, proposals were prepared with regard to
information systems of local banks. In this

regard, terms of reference were prepared identi-
fying parameters and size of external technical
assistance, and negotiations were held with var-
ious donor organizations regarding project
financing.

In order to ensure full transition of the bank-
ing system to International Financial Reporting
Standards, an implementing agency (Price-
WaterhouseCoopers) was appointed under the
WB Financial Sector Technical Assistance
Project to provide methodological assistance to
NBA. Under this methodological assistance,
existing normative acts in the banking system
were assessed for their correspondence to IFRS,
and actions were taken on drafting of missing
normative acts to ensure complete transition to
IFRS.

Current problems with complete transition of
the National Bank to IFRS were assessed jointly
with experts of the international audit firm
PriceWaterhouseCoopers, and relevant recom-
mendations were prepared.

Training courses were held for banks regard-
ing the application of International Financial
Reporting System (IFRS).

One of the priority modules selected under the
Banking System Development Strategy is set-
ting up a system for insuring savings of individ-
uals. Since significant improvement of confi-
dence in the national banking system requires
establishment of a system for insuring funds of
the population placed with banks, a legal frame-
work of such insurance system was prepared
based on international practice. The legal frame-
work of relevant insurance institution was incor-
porated as a separate section in the newly edited
draft Law on Banks.

For provision of methodological support in
institutional building of the Deposit Insurance

<><>



L

Bank islahatlar:

o

sisteminin togkilidir. Milli bank sistemino ina-
min méhkemlonmasi ve shomiyyatli artirilmasi
ohalinin banklardaki vasaitlorinin sigortalanma-
simin tegkilini teleb etdiyinden bu maeselenin
helli istigametinde beynslxalq tecriibenin oyro-
nilmasi esasinda sigorta sistemin hiiquqi bazasi
hazirlanmigdir. Miivafiq si8orta institutunun
hiiquqi asaslar1 “Banklar haqqinda” Azarbaycan
Respublikas1 Qanununun yeni redaksiyasina fo-
sil kimi daxil edilmisdir.

Omanstloerin Si1gortalanmasi Fondunun insti-
tusional formalasdirilmasina metodoloji dastak
istigamatinde Kanadanin bu sahade tocriibesi
olan CESO teskilatlarinin texniki yardimindan
istifads edilmigsdir.

Fondun institusional formalagdirilmasi istiga-
motinde Almaniya Inkisaf Banki (KFW) ilo
Azoarbaycan Hokumsati arasinda emoakdasliq ya-
radilmigdir.

Bank Sisteminin Inkisafi Strategiyasi ¢orgive-
sinde Milli Bank bagqa bir modul kimi Markaz-
lasdirilmis Kredit Reyestrinin (MKR) yaradil-
mas1 layihosini elan etmisdir. ©sas maqsoad
miistorilorin kredit tarixi hagqinda malumat ba-
zas1 yaratmaqla bank foealiyyotindaki riskleri
minimallagdirmaq ve bununla da banklarin real
sektorla emaliyyatlarinin aktivlesdirilmasidir.
Bu istigamatdo bir ¢ox 6lkenin tocriibosi dyro-
nilmis ve 6lkemizin xiisusiyystleri nazere alin-
maqla MKR-in ilkin parametrlori miisyyen edil-
misdir.

Morkoazlasdirilmis Kredit Reyestrinin yaradil-
mast konsepsiyasinin maliyysalagdirilmasi ilo
bagli Diinya Bankinin razilig1 alinmisdir ve hal-
hazirda tender prosedurlar1 davam etdirilir.

Dovlet banklarmin tam 06zellesdirilmesi ile
dovlstin miilkiyystci kimi bank biznesindon ko-
narlagdirilmasi moaqgsad kimi miisyyonlasdiril-
diyinden dovlst banklarinin 6zellesdirilmasi is-

tigamatinde miivafiq tedbirlorin hayata kegiril-
mosi davam etdirilmisdir. Belo ki, BUS Bankin
Ozollosdirilmasi maqgsedile islor bankda adek-
vat taskilati sturkturun formalagsdiriimasti,
miihasibat ugotunun va maliyya hesabatliginin
beynalxalg standartlara kecidinin tamamlanma-
st, bankin idara edilmasi tizra avtomatlagdirma
islorinin tokmillagdirilmasi va insan resurslari-
min idara olunmasi isinin tokmillagdirilmasi ted-
birlerin hoyata kecirilmasi istigamatinds aparil-
misdir.

Beynolxalq Bankin 6zsllesdirilmasi maqse-
dile doqiq programin miioyyonlosdirilmasi isti-
qamsatinde strateji xarici investorlarla danisiglar
aparilmigdir.

Xarici kapitalin bank sisteminda istiraki siya-
satinin, icaza rejimi saxlamilmagla tam liberal-
lasdirilmast va miigtorilorin optimal bank xid-
motlori ilo tamin olunmasi Strategiya ¢argivesin-
de hadefe alinmis diger prioritet vezifelar kimi
miisyyan olunmusdur.

Bank
ozliiylinde bank xidmatleri bazarina xarici kapi-

sistemindaki  pozitiv  naticolor
talin girigini tomin etmisdir. Xarici kapitalli kre-
dit tegkilatlarinin fealiyyetinin genislonmesi
milli bank sisteminin keyfiyyst xarakteristikasi-
na miisbat tosir gostordiyinden bank kapitalinda
xarici kapitalin pay:r iizerinde qoyulmus limit
50%-o catdirilmigdir.

2002-ci ilin oktyabr ayinda xirda sahibkarla-
rin fealiyystlarinin maliyyslesdirilmasi maqsoe-
dile 100%-lik xarici kapitalin istiraki ilo Azer-
baycan Mikromaliyysalasdirmoe Banki tosis edil-
misdir.

Miisterilarin optimal bank xidmatlari ile te-
min olunmasi meqsadile kredit ittifaqlarinin in-
kisafinin desteklonmasi isitiqgamatindo 3 kredit
ittifaqina, hemginin beynalxalq humanitar togki-
latlar torefinden tesis edilen 3 diger bank ol-
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Fund, technical assistance was used of Canadian
company CESO that has relevant experience in
this field.

The Government of Azerbaijan and German
Development Bank (KFW) have begun cooper-
ating in the field of institutional building of this
Fund.

The National Bank announced the project on
establishment of Centralized Credit Registry
(CCR) as another module of its Banking System
Development Strategy. Main objective of this
project is to minimize risks in banking opera-
tions by creating a database on credit history of
customers, and thereby improve interaction of
banks with the real sector. In this regard, experi-
ences of many countries were studied, and initial
parameters of the CCR were determined, taking
into account specific conditions of the country.

Agreement was reached with the World Bank
regarding financing of the concept of establish-
ment of the Centralized Credit Registry, and ten-
der procedures are now underway.

Since elimination of the government’s owner-
ship in the banking business through full priva-
tization of state-owned banks is one of the
objectives, relevant actions were continued in
the field of state-owned banks privatization.
Thus, for the purpose of privatization of BUS
Bank, actions were taken to build adequate
organizational structure at the bank, finalize its
transition to international financial reporting
standards, improve works on automation of
bank management, as well as improve human
resource management operations.

Regarding privatization of the International
Bank of Azerbaijan, negotiations were held with
strategic foreign investors regarding develop-
ment of a precise program.

Full liberalization, while retaining authoriza-

tion regime, of policy on participation of foreign
capital in the banking system and provision of
customers with optimal banking services were
selected as other priority goals under the
Banking System Development Strategy.

Positive developments in the banking system
itself ensured flow of foreign capital in the bank-
ing services market. As expansion of operations
of foreign capital credit institutions positively
affects the qualitative performance of the nation-
al banking system, the limit on foreign share in
the banking capital was brought up to 50 per-
cent.

On October 2002, a 100%-foreign
Microfinance Bank of Azerbaijan was founded
to finance small entrepreneurial activities.

To support development of credit unions for
the purpose of provision of customers with opti-
mal banking services, the National Bank gave
restricted banking licenses to 3 credit unions, as
well as to 3 non-bank credit institutions that
were founded by international humanitarian
organizations. One of those given restricted
licenses was the “Implementing Credit Agency”
non-bank credit institution, which was founded
by Turkish G@G Consulting Company, an
implementing agency for the WB-funded Rural
Development and Credit Project. This Project
envisages establishment and lending in 3 years
of 80 credit unions and 200 borrower groups
planning to turn into credit unions in future.

3.2. Adjusting banking supervision in con-
formity with international standards

Along with effective macroeconomic policy,
effective and reliable banking supervision also
played important role in safeguarding financial
stability of the country. Like in previous years,
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mayan kredit toskilatina mehdud bank emsaliyy-
atinin hayata kegirilmasi iiclin Milli Bank tere-
finden lisenziya verilmisdir. Bunlardan biri
Diinya Bankinin maliyye yardimi ¢or¢ivesindo
“Kond Teserriifatinin inkisafi ve Kreditlogdiril-
mosi Layihasi’nin realizosi ii¢lin icrag1 togkilat
olan Tiirkiyonin G@G Maslahatci Sirkoti toro-
finden tesis edilon “Icraci Kredit Agentliyi”
bank olmayan kredit toskilatidir. Layihe tizre 3
il erzindos 80 kredit ittifaqinin ve galocokdo kre-
dit ittifaqina cevrilmesi planlagdirilan 200 bor-
calan qruplarimin yaradilmasi ve onlarin kredit-
legdirilmasi nezarde tutulur.

3.2. Bank nazarati beynoalxalq standartla-
ra uygunlasir

Semsarali makroiqtisadi siyaset kimi semarali
va etibarli bank nezarsti de 6lkenin maliyye sa-
bitliyinin qorunmsinda miihiim rol oynamigdir.
ovvalki illerde oldugu kimi 2002-ci ilde de
Milli Bank bank nazarot sisteminin togkilindo
ugurlar sldo etmisdir. Bu sahado Milli Bankin
qarsisinda duran on miihiim vezifo nezarstin
normativ bazasinin Bazel komitesinin telebleri-
no uygunlasdirilmasi, banklarin ve geyri-bank
toskilatlarinin fealiyystine nazarstin tokmillog-
dirilmosi, 6zel bank sisteminin kapitallasmasi
vo irilogmasi lizro todbirloerin hayata kegirilmo-
si, xarici bank nezarstinin avtomatlagdirilmasi
vo valyuta nezaretinin tekmillesdirilmesi ol-
musdur.

Bank nazaratinin metodologiyasi. Son iller
bank sisteminde aparilan restrukturizasiya ted-
birleri ve bank nazarat sisteminin teraqqinin da-
ha keyfiyyotli soeviyyosino transformasiyasi
bank nazarstinin metodoloji bazasinin tokmil-
lagdirilmasi ilo bagh saylorin artirilmasini sort-
lendirmisdir.

Nozarot foaliyyatinin metodoloji tominati vo
nozaratin metodologiyasinin standartlagdirilma-
s1 noqteyi nozarden 2002-ci il iizro emali isler
asagidaki istigamatloerde inkisaf etdirilmisdir:

1. Yeni bank qanunvericiliyinin teleblarinden
irali galon qaydalarin hazirlanmasi ve movcud
prudensial gaydalarin yeni Qanun layihosinin
tolebloerine uygunlasdirilmast;

2. Bank nezaretinin metodologiyasinin stan-
dartlagdirilmasi.

Bank noazaretinin semaraliliyinin artirilmasi
isitqamatindo kredit togkilatlarinin faaliyyotlo-
rindo yiiksek riskli sahslari miioyyonlosdiran
ve tenzimleyen metodlara xiisusi diqget yetril-
mis ve bu istiqgamoetde gelecekde bazar, dlke,
omoliyyat kimi risklerin qiymsatlondirilmasi
metodikasinin hazirlanmasi nezerde tutulur.

Bank nazaratinin inkisaf perspektivleri Avto-
matlagdirilmis Bank Statistika Hesabat Sistemi-
nin (ABSHS) tegkilinin basa catdirilmas: iloe
bagli olmusdur. ABSHS layihssi iizre isler gra-
fike uygun olaraq il orzinde davam etdirilmis-
dir. Hazirda Layihe tamamlanmis ve Sistem is-
tismara verilmisdir.

Toatbiqi bank nezarsti. 2002-ci il erzinds bank
sisteminde en iri xilisusi ¢okiyo malik olan dov-
lat banklarindan - Azarbaycan Beynoalxalq Ban-
k1 vo Birlogsmis Universal Sehmdar Bankinda
yeni noazarat metodologiyasi asasinda hartorafli
inspeksiyalar tamamlanmisdir.

Paralel olaraq 6zel bank sisteminin kapitallas-
masi1 vo irilogmasi lizre tadbirlerin hayata keci-
rilmasi vo “ciddi nezarete” alinmig banklarin
monitoringi davam etdirilmigdir. Restrukturiza-
siya tadbirlari ¢er¢ivesindo 2002-ci il erzinde 5
bankin maliyye durumu Azarbaycan Respubli-
kas1 Milli Bankinin idare Heyetinde miizakire
edilerok onlarin lisenziyalar1 logv edilmisdir.

Azorbaycan Respublikas1 Milli Banki Idare
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the National Bank also succeeded in setting up
banking supervision system during 2002. The
most important goals of the National Bank in
this field were to bring the regulatory framework
of banking supervision in conformity with
requirements of the Basle Committee, improve
supervision over activities of banks and non-
bank institutions, take measures on capitaliza-
tion and enhancement of private banking sys-
tem, automate off-site banking supervision, and
improve foreign exchange control.
Methodology

Restructuring measures ongoing in the banking

of banking supervision.
system during recent years, as well as transfor-
mation of progress in the banking supervision
system to a higher quality level, accelerated the
efforts aimed at improvement of methodological
framework of banking supervision.

Regarding the methodological framework of
supervision activities and standardization of
supervision methodology, in 2002 practical
activities developed in the following directions:

1. Development of guidelines driven by the
needs of new banking legislation, and bringing
of existing prudential guidelines in conformity
with requirements of the new draft law;

2. Standardization of banking supervision
methodology;

In regard to improvement of effectiveness of
banking supervision, special attention was paid
to methods that detect and control high-risk
fields in the operations of credit institutions, and
a methodology is going to be developed in
future for assessment of risks such as market,
country, and operational ones.

Prospects of development of banking supervi-
sion were connected with finalization of the
Automated Banking Statistics Reporting System
(ABSRS). The ABSRS project works continued

during the year as was scheduled. Now, the proj-
ect has been finalized and the System launched
into operation.

Applied banking supervision. During 2002,
comprehensive inspections based on new super-
vision methodology were completed at two
state-owned banks - International Bank of
Azerbaijan and BUS Bank, which account for
the largest share in the banking system.

Along with that, measures on capitalization
and strengthening of private banking system and
well as monitoring of banks that were placed
under “close watch” were continued. In the con-
text of restructuring measures, during 2002 the
Board of the National Bank discussed the finan-
cial condition of 5 banks and revoked their
licenses.

The Board of the National Bank in its decision
dated December 29, 2001 increased the mini-
mum capital requirement for private banks, pre-
scribing to bring the minimum amount of char-
ter capital to $2.5 million equivalent by July 1,
2002. Banks were supervised in terms of fulfill-
ment of this requirement, and the situation with
meeting of minimum capital requirement as of
July 1, 2002 was evaluated. Banks that failed to
meet the minimum capital requirement were
assigned individual schedules for upgrading of
their capital, with implementation of this sched-
ule being supervised.

At the same time, intensive meetings were
held with managers of banks, to support compli-
ance with capital requirements set by NBA and
intentions of banks to expand. Managers of
banks that adopted initial decision on reorgani-
zation were given recommendations regarding
technical implementation of the process.

In 2002, the process of affiliation of
Promtexbank to Mbank under new name
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Heyatinin 29 dekabr 2001-ci il tarixli gerar ilo
0zal banklara kapital telebi artirilmis ve mini-
mum nizamnamsa kapitalin 2002-ci ilin 1 iyul ta-
rixine 2,5 mln. ABS dollaria ekvivalent mab-
loge catdirilmasi miieyyon olunmusdur. Bank-
larda bu telebin icrasi nezarsto alinmig ve 1 iy-
ul 2002-ci il voziyystino kapital toelabinin icra
vaziyyseti qiymatlendirilmigdir. Minimal kapital
toleblerine cavab vermayen banklar agkar edile-
rok, onlara kapitallarini artirmagq ticiin ferdi qra-
fiklor miioyyon edilmis vo icralar1 nozareto
alinmusdir.

Eyni zamanda, Azerbaycan Respublikasi1 Mil-
li Bankinin kapital teleblerine emal olunmasi
vo banklarin irilesmasi meyllarini tagviq etmak
ticlin banklarin rehberlari ilo intensiv goriisler
kecirilmisdir. Yenidon toskil olunmaya dair il-
kin gerarlar gebul etmis banklarin rehbarliyine
proseslerin texniki realizasiyas1 haqqinda tov-
siyolar verilmigdir.

2002-ci ilde “Promtexbank” SKB-nin
“Mbank” SKB-ya “Unibank” SKB adi altinda
gosulmasi prosesi basa ¢catmigdir. Bundan alave
birlesma ve qosulma prosesi ile bagl bir neco
banklar terefinden danisiglar davam etdirilir.
Milli Bank proseslere monitorinqi davamli ola-
raq hoayata kegirir.

2002-ci il erzindo geyri-onenavi vo saglam
xarakteri siibhe doguran omsliyyatlarla maggul
olan banklara qars1 miivafiq tedbirler hoyata ke-
cirilmisdir.

“Banklarin vahid reytinq sistemi tlizre Qayda-
lar”’na miivafiq olaraq banklar daxili nazaretle
tam ohats edilmis, 2002-ci ilde 15 bankda yeni
metodologiya iizro inspeksiyalar tamamlanmig
vo naticeleri miizakire olunaraq banklara timu-
mi vo komponent reytingloer verilmisdir. Bank-
larda daxili yoxlamalarin aparilmasi tasdiq olun-
mus inspeksiya qrafiki iizro davam etdirilir.

Bank nazarotin tekmillosdirilmasi vo semo-
roliliyinin artirilmasi (o ciimleden bank reyting
sisteminin praktiki totbiqi mesalsaleri) lizre dai-
mi maslahatcinin texniki yardimindan istifade
olunmasi moagsedilo ABS-mn Beynslxalq Inkisaf
Assosiasiyasi ile danigiglar aparilmigdir. Assosi-
asiya bu layihenin maliyyslesdirilmesine raziliq
bildirmis ve iki il miiddstine bank nazarati iizro
rezident masloahatci, habelo 500 giin miiddstine
dovrii meslehatc¢i yardimi teklif etmisdir. Miiva-
fiq razilagma protokolu imzalandigdan ve texni-
ki hazirliq prosedurlari tamamlandigdan sonra
layihanin realizasiyasina baglanmigdir.

Bank nazarsti lizro Bazel Komitesinin Zaqaf-
qaziya vo Markezi Asiya regional qrupu ilo ala-
geler geniglondirilmisdir. Milli Bankin niimay-
ondasi miivafiq qrupunun 2002-ci ilin sentyabr
ayinda kecirilmis konfransinda istirak etmisdir.

Bazel Komitesinin Zaqafqaziya ve Merkazi
Asiya regional qrupun yeni sazisi ¢or¢ivesindo
foaliyyst gdstormasini nozaro alaraq Milli Ban-
kin bu qrupda miisahidoaci statusunda istirakinin
davam etdirilmasi liclin miivafiq razilagdirma
prosedurlarina baglanmigdir.

Bank nazarati alatlerinin méhkemlendirilme-
si vo onlarin standartlagdirilmasi1 Milli Bank te-
rofinden Bank Sisteminin Inkisafi Strategiyasi
cor¢ivasindo miihiim foaliyyot sferasi kimi doy-
orlondirilir. Odenis qabiliyyeti olan banklari
miieyyonlesdirimak, onlarin kapital bazasin ar-
tirmaq, aktivlerin keyfiyyatini yaxsilagsdirimagq,
uzunmiiddatli resurs bazasi1 yaratmaqla bank si-
steminde @manat¢ilore doya bilen zereri aradan
galdiran vo ya mehdudlasdiran rasional bank
nozarstind nail olunmasi istiqgamatindo konst-
ruktiv igler galacokdo de davam etdirilocoekdir.

“Icrag1 Kredit Agentliyi”mehdud mesuliyyet-
li bank olmayan kredit tagkilat1 ilo Milli Bank
arasinda Agentliyin fealiyyatine nazaret ve
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Unibank was completed. In addition, negotia-
tions are continued by a number of banks on the
process of merger and affiliation. The National
Bank caries out continuous monitoring of those
processes.

In 2002, relevant actions were taken in respect
to banks dealing with non-traditional and doubt-
ful operations.

Banks were fully covered by on-site supervi-
sion in accordance with the Guidelines on the
Uniform Bank Rating System. In 2002, inspec-
tions by new methodology were completed at 15
banks, and in the process of discussion of
inspection findings those banks were given com-
posite and component ratings. On-site inspec-
tions of banks are being conducted in accor-
dance with adopted schedule.

Negotiations were held with the US Agency
for International Development (USAID), to use
technical assistance of a resident advisor on
streamlining and improvement of effectiveness
of banking supervision (including issues of prac-
tical use of bank rating system). USAID agreed
to finance this project and offered assistance in
the form of a resident advisor on banking super-
vision for 2 years, as well as peripatetic advisor
for 500 days. Implementation of the project
began after the relevant protocol of agreement
was signed and technical preparation procedures
finalized.

Cooperation in the field of banking supervi-
sion with South Caucasus and Central Asia
Regional Group of the Basle Committee was
enhanced. Representative from the National
Bank took part in the conference of this group
held in September 2002.

Given that the South Caucasus and Central
Asia Regional Group of the Basle Committee
operates under new arrangement, relevant agree-

ment procedures were initiated in order for the
National Bank to continue its participation in
this group as an observer.

Strengthening and standardization of banking
supervision tools is viewed by the National
Bank as important scope of activity under the
Banking System Development Strategy. The
National Bank will continue to take functional
actions aimed at having a rational banking
supervision that eliminates or limits possible
losses of depositors in the banking system,
through identifying solvent banks, creating their
capital base, improving quality of assets, and
creating longer term resource capacities.

The National Bank and the “Implementing
Credit Agency” limited liability non-bank credit
organization agreed on procedures for supervi-
sion of the Agency’s operations and submission
of reports, and signed the memorandum of
understanding.

Efforts to combat money laundering have
been strengthened lately, and the National Bank
is taking one of the leading roles in this field.

In connection with enforcement of amend-
ments to the Law on Foreign Exchange
Regulation, new editions of the “Guidelines on
entry and exit of foreign currency holdings in
and out of the Azerbaijan Republic by individu-
als and legal entities” and the “Guidelines on
foreign currency accounts of residents and non-
residents at authorized banks” were prepared
and adopted.

In connection with execution of the
Presidential Decree “On implementation of the
Law on amendments to the Law on Foreign
Exchange Regulation”, proposals were prepared
and submitted to the Cabinet of Ministers on
making relevant amendments to the Code of
Administrative Infractions with regard to deter-
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onun torofindon hesabatlarin teqdim edilmosi
gaydalaria dair razilasma sldo edilerak, anlag-
ma protokolu imzalanmigdir.

Son zamanlar ¢irkli pullarin yuyulmasia qar-
st miibarize seyleri giiclondirilmis ve bu sahadsa
Milli Bank onciil yerlarden birini tutur.

“Valyuta tonzimi haqqinda” Azarbaycan Res-
publikas1 Qanununa slave ve dayisikliklerin
qiivveye minmesi ile alagedar olaraq “Fiziki ve
hiiquqi sexsler terefinden valyuta servatlarinin
respublikanin erazisine gotirilmasi ve olke ara-
zisindan ¢ixarilmasi Qaydalari”nin ve “Rezident
vo geyri-rezidentlorin miivekkil banklardaki
valyuta hesablarinin rejimi barede Qaydala-
r’nin yeni redaksiyasi hazirlanmis ve gabul
olunmusdur.

“Valyuta tonzimi haqqinda” Azarbaycan Res-
publikas1 Qanununa slave ve dayisikliklerin
edilmasi barede Azerbaycan Respublikasi Qa-
nununun totbiqi haqqinda” Azerbaycan Respub-
likas1 Prezidentinin Fermaninin icras: ile bagh
valyuta rejiminin pozulmasi ilo slagadar, inzi-
bati xota obyektlarinin ve pozuntulara gore inzi-
bati mesuliyyetin miieyyen edilmesi barede In-
zibat1 Xatalar Macollesine miivafiq doyisiklik-
lor edilmasi barads tekliflor hazirlanmig ve Na-
zirlor Kabinetino toqdim edilmisdir. “Cirkli”
pullarin maliyye sektoru vasitesile yuyulmasi-
nin qarsisint almaq moagqgsadile beynslxalq
tocrilbbe Oyrenilmis ve miivafiq teklifler hazir-
lanmigdir. Bu istigamatds miivafiqg malumat ba-
zasiin yaradilmas1 megsedile Iqtisadi @mokda-
slig ve Inkisaf Toeskilatinin xiisusi grupu (Ma-
liyye Todbirleri Uzre Is¢i Qrupu), Bazel Komi-
tosi vo bir sira dovletlerin miivafiq senadleri
aragdirilmig, ABS-in miivafiq orqanlar1 ile
omakdagliq miinasibatlari qurulmusdur.

Eyni zamanda, yerli ganunvericiliyin vo ma-
liyyoe-bank sektorunun Maliyye Todbirleri Uzro

Isci Qrupunun prinsiplerine uygunlugunun qiy-
motlondirilmoasi hoyata kegirilmis vo qiymat-
lendirmoanin naticaleri miivafiq beynsalxalq tos-
kilatlara aciqlanmigdir.

3.3. Bank sisteminin davamliligi mohkam-
Ianir

2002-ci il arzinde iqtisadi artim ve milli valy-
utanin sabitliyi seraitinde 6lkenin bank sistemi-
nin inkisafinda banklarin aktiv vo ohdsliklori-
nin, o ciimladen iqtisadiyyata kredit qoyulusla-
rinin hecminin artimi, bank sistemino olan ina-
min mohkemlenmesi kimi pozitiv meylar for-
malagmigdir. ©Ovvelki illerde oldugu kimi 2002-
ci ildo de bank sektorunun tekmillesdirilmasi
bank sisteminin sabitliyinin mohkamlondirilmo-
si, banklarin maliyye vasitegiliyi funksiyalarinin
keyfiyyotinin yiikseldilmasi ve bank faaliyyeti-
nin beynslxalq standartlara yaxinlasdirilmasi
hadafloerine yonaldilmigdir.

1 yanvar 2003-cii il tarixine respublikada 46
bank ve 220 bank filiali fealiyyat gostorir. Ban-
klardan 2-sindo dovletin, 15-indo iso xarici ka-
pitalin istiraki movcuddur. Fealiyyetds olan 220
bank filialindan 124-ii dovlst banklarina, 96-1
ise 0zal banklara maxsusdur. 2002-ci ilde 8 ban-
kin lisenziyasi legv edilmis, 100%-lik xarici ka-
pitalin istiraki ile tesis edilmis 1 banka ise (Mi-
kromaliyyslesdirme Banki) bank emsliyyatlari-
nin hayata kecirilmasi iiciin Milli Bank torafin-
den lisenziya verilmisdir. 2002-ci ilde mahdud
bank emaliyyatlarinin hayata kegirilmasi tigiin
26 kredit ittifagina (3-ii yeni acilmig, 23-niin ise
yeniden dovlet geydiyyatina alinmas ile alage-
dar lisenziyalar1 doyisdirilmisdir) lisenziya ve-
rilmigdir. Kredit ittifaglari ile yanas1 beynalxalq
humanitar tegkilatlar torafindan tosis edilon 3
diger bank olmayan kredit toskilatina mahdud
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mination of subjects of administrative infringe-
ment and administrative liability for violations.
In order prevent money laundering through
financial sector, international experience in this
field was assessed, and relevant proposals were
made. To create a relevant database in this field,
documents of the special group of OECD
(Working Group on Financial Activities), as
well as those of the Basle Committee and a
number of countries were studied; cooperation
was established with relevant US agencies.

In addition, the local legislation and the finan-
cial banking sector were assessed for their com-
pliance with the principles of the Working
Group on Financial Activities, and findings of
this assessment were announced to relevant
international organizations.

3.3. Strengthening sustainability of the
banking system

During 2002, economic growth and stability
of national currency set enabling conditions for
development of positive trends in the country’s
banking system, represented by rise in the vol-
ume of assets and liabilities of banks, including

lending to the economy, and strengthening of
confidence in the banking system. As in previ-
ous years, in 2002 improvement of the banking
sector was targeted at strengthening of stability
of the banking system, improving of quality of
financial intermediary functions of banks, and
bringing the banking activity closer to interna-
tional standards.

As of January 1, 2003, 46 banks and 220 bank
branches are operating in the country. Two of
these banks are state-owned, whereas another 15
have a share of foreign capital. Out of 220 bank
branches operating in the country, 124 are run
by state-owned banks, whereas remaining 96
belong to private banks. In 2002, licenses of 8
banks were revoked, and one bank with 100%
Bank of
Azerbaijan) was given a banking license by the
National Bank. In 2002, 26 credit unions (3 as
newly opened, and 23 due to change of licenses

foreign capital (Microfinance

in connection with renewal of state registration)
were given restricted banking licenses. In addi-
tion to credit unions, another 3 non-bank credit
institutions founded by international humanitar-
ian organizations were given restricted banking
licenses by the National Bank. Overall, out of
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bank omsliyyatinin hoyata kegirilmasi {iciin
Milli Bank terofinden lisenziya verilmisdir.
Biitovliikde 1 yanvar 2003-cii il tarixine foaliyy-
ot gosteren 47 geyri-bank kredit togkilatlarindan
6-s1 donor togkilatlar: terefinden tesis olunan di-
gor bank olmayan kredit toskilatlaridir.

linin artim1 nizamnamao kapitalinin artmasi va il
orzindas bir sira banklarda yaxsi maliyys naticalo-
rinin 8lds olunmasi hesabina bag vermisdir.

1 yanvar 2003-cii il tarixine bank aktivlarinin
29,4 %-1 nagd ve miixbir hesab qaliglarmin,
45,6%-1 kreditlorin, 5,7%-1 investisiyalarin,

Banklar tarafindan miistarilars verilon kreditlar, mlrd. manat
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2002-ci ilde banklarin nizamnams vo balans
kapitallariin artmasi {izro dayanigli meyl saxla-
nilmigdir. Bels ki, 01.01.2002-ci illo miigayisedo
01.01.2003-cii il tarixine banklarin nizamnamoa
kapital1 97,1 mlrd. manat vo ya 18,2% artaraq
629 mlrd. manat olmusdur. Balans kapitali 2002-
cii ildo 126 mlrd. manat ve ya 17,7% artaraq
835,7 mlrd. manat togkil etmisdir. Balans kapita-

01.01.02

01.01.0
Banklarin nizamnams kapital

5,6%-1 asas vesaitlorin vo 13,7%-1 diger aktiv-
lorin payma diisiir. Hesabat dovriine bank sistemi-
nin aktivlorinin hocmi (bank mealumatlarma asasen)
4224.8 mlrd. manat olmusdur ki, bu da kecon ilin
ovveli ilo miiqayisade 576,4 mlrd. manat ve ya
15,8% coxdur. Banklarin aktiv emsliyyatlari sira-
sinda miistorilere verilon kreditlor daha siiretli
templo artmigdir. Kredit portfeli (banklara verilon

Banklar torafindon miistarilars verilon kreditlar, mlrd. manat

01.01.2001 01.01.2002 01.01.2003
o yekuna o yekuna s yekuna
meltes nisbati, %-la Tkl nisbati, %-1s nuklily nisbati, %-la

Dovlet banklari 1552,1 66,2 1116,3 56,5 1240,7 55
- 0 ciimladan

Beynolxalg bank 957,1 40,8 1112,5 56,3 1238,6 54,9
- 0 ciimladan

BUS Bank 6,1 0,3 3,8 0,2 2,1 0,1
Ozal banklar 794.,3 33,8 860,5 43,5 1013,7 45
- o climladan xarici kapitallt 317,1 13,5 354 17,9 316,6 14
Comi kreditlor 2346.,4 100 1976,8 100 22544 100

Qeyd: * 01.01.2001-ci il tarixino comi kredit qoyuluglarinda

Agrar-Senaye Sehmdar Kommersiya Bankinin 588,9 mlrd. manat krediti nazere alinir
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total 47 non-bank credit institutions operating
as of January 1, 2003, 6 are non-bank credit
institutions founded by donor organizations.
Sustained trends of growth of charter and
book capital of banks were maintained in 2002.

billion manat, or 15.8%, higher as compared to
the beginning of previous year. Among opera-
tions with banks’ assets, lending to customers
rose more rapidly. During 2002, credit portfo-
lio (except for credits extended to banks) rose

Bank Loans Extended to Customers, billion manat

01.01.2001 01.01.2002 01.01.2003
As a share As a share As a share
Amount  oyial g AMOUNL  pital g ATMOUNL el %
State banks 1552,1 66,2 1116,3 56,5 1240,7 55
- Including: 957,1 40,8 1112,5 56,3 1238,6 549
- including:
BUS Bank 6,1 0,3 3,8 0,2 2,1 0,1
Private banks 794,3 33,8 860,5 43,5 1013,7 45
- including: foreign capital banks 317,1 13,5 354 17,9 316,6 14
Total loans 2346,4 100 1976,8 100 2254.4 100

Note: Total loans as of January 1, 2001 include 588.9 billion manat loan of the

Agro-Industrial Joint-Stock Commercial Bank

Thus, the charter capital of banks as of January
1, 2003 was 629 billion manat, exceeding the
level of January 1, 2002 by 97.1 billon manat,
or 18.2 percent. In 2002, the book capital was
835.7 billion manat, rising by 126 billion
manat, or 17.7%. Increase in the book capital
was due to rise in the charter capital and good
financial performance of a number of banks
during the year.

As of January 1,2003, bank assets were bro-
ken down as follows: 29.4 % - cash on hand
and remaining balances at correspondent
accounts, 45.6% - loans, 5.7% - investments,
5.6% - fixed assets, and 13.7% - other assets.
During the reporting period, the volume of
assets of the banking system (based on bank
data) was 4224.8 billion manat, which is 576.4

from 1976.8 billion manat to 2254 billion
manat, or by 14.0%. Rise in lending by major-
ity of operating banks was of a systemic nature.

Note: Total loans as of January 1, 2001
include 588.9 billion manat loan of the Agro-
Industrial Joint-Stock Commercial Bank

During the reporting period, lending was
broken down as follows: 55% by state-owned
banks and 45% by private banks (as of January
1, 2002, this indicator was accordingly 56.4%
and 43.6%).

Like in previous years, as of January 1, 2003,
credits extended to trade and services sector
continued to account for large share in the sec-
toral structure of credit liabilities (not taking
into account the overdue loan debts). During
the reporting period, the concentration of bank
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kreditlar istisna olmagla) 2002-cii ildo 1976,8 mird.
manatdan 2254,0 mlrd. manata ve ya 14,0% artmis-
dir. Fealiyyatds olan banklarin ekseriyyatinin kre-
dit qoyuluglarmim artimi sistem xarakter dagimugdir.

Hesabat dovriine kredit qoyuluglarmin 55% -1
dovlet banklarmnin, 45%-i ise 6zsl banklarmn payma
diislir (1 yanvar 2002-ci il tarixtine bu gostorici

mird. manatt Azerbaycan hokumstinin giymatli
kagizlarinin payma diigiir.

1 yanvar 2003-cii il tarixine bank passivlerinin
44%-1 hiiquqi sexslerin depozitlerinin, 19,5%-1 oha-
linin emanstlarinin, 12,4%-1 banklararas1 depozitle-
rin va hesablarimn, 4,4%-i diger 6hdsliklerin, 19,7%-
i iso bank kapitalinin payina diisiir. 1 yanvar 2003-

Banklar iizrs shalinin amanatlari, mlrd. manat

01.01.2001 01.01.2002 01.01.2003
. yekuna o yekuna » yekuna
mabldE  ichati, %o-lo PR pichati, %do PP pishati, %-1a

Dovlot banklari 177,5 44,8 261,5 44,6 4487 58,5
- 0 ciimladen

Beynolxalq bank 129,2 32,6 214,3 36,6 399.,2 52
- 0 climladen

BUS Bank 48,3 12,2 47,2 8,1 49,3 6,4
Ozl banklar 218,9 55,2 323,6 55,4 318,6 41,5
- o cimladan xarici kapitalli 162,1 40,9 236,5 40,4 90,6 11,8
Comi dhalinin smanstlori 396.,5 100 585,1 100 767.,3 100

miivafiq olaraq 56,4% vo 43,6% olmusdur).

Ovvalki illerds oldugu kimi 1 yanvar 2003-cii il
tarixinoe de kredit 6hdsliklerinin sahsler lizro struk-
turunda (vaxti kegmig ssuda borclar1 nezere alinma-
dan) ticarot vo xidmet sektoruna verilon kreditlor
yiiksok cokiye malik olaraq qalmaqdadir. Hesabat
dovriine bank kreditlerinin iqtisadiyyatin sektorla-
rinda konsentrasiyasi asagidaki kimi olmugdur: tica-
rot vo xidmat sektoru 25,7%, fiziki sexslor 20,8%,
energetika, noqliyyat ve rabite 14,3%, hokumet ida-
rolorine 12,1%, kimya ve tebii ehtiyatlar 11,1%,
kond toserriifati 5,0%, sonaye vo istehsalat 3,9%,
ingaat vo emlak 3,8%, digor sahalor 3,3%.

1 yanvar 2003-cii il tarixine kommersiya bankla-
rinin giymstli kagizlara investisiyalari kegon ilin ov-
vali ile miiqayisedo 7.4 mlrd. manat ve ya 5.4% ar-
taraq 142,3 mird. manat olmusdur. Qiymatli kagiz-
lara investisiyalarin toqriben 79,7%-i ve ya 1134

cii il tarixino banklarin dhdsliklorinin hocmi 3389,7
mird. manat olmusdur. Bank 6hdsliklarinin bank
passivlerinde xiisusui ¢okisi 80,3%, bank kapitali-
nin xiisusui ¢okisi ise 19,7%-dir. 01.01.2002-ci ille
miiqayisede 01.01.2003-cii il tarixine banklarm ©6h-
dsliklerinin 451 mlrd. manat vo ya 15,3% artimi
hiiqugi ve fiziki soxslorin miiddetli vesaitlorinin
150,4 mird. manat vo ya 17,3% artmasi hesabina
bag vermigdir.

Hiiquqi sexslerin depozitleri hesabat dovriine
242.8 mird. manat ve ya 15% artaraq 1861,9 mird.
manat olmugdur. Shalinin emansatleri hesabat
dovriine 182,2 mlrd. manat ve ya 31,1% artaraq
767,3 mlrd. manat olmusdur. Calb olunmug oma-
natlerin 79,9%-1 miiddatli emansatlerin payma diisiir
(1 yanvar 2002-ci il tarixina bu gosterici 69,6% ol-
musdur).
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credits in various sectors of economy was as
follows: trade and services sector - 25.7%;
individuals - 20.8%; energy, transport and
communications - 14.3%; government agencies
- 12.1%; chemistry and natural resources -
11.1%; agriculture 5.0%; industry and manu-

Increase in bank liabilities by 451 billion
manat, or 15.3%, as compared to January 1,
2002, was due to rise in term deposits of legal
entities and individuals by 150.4 billion manat,
or 17.3 percent.

During the reporting period, deposits of legal

Bank Savings of the Population, billion manat

01.01.2001 01.01.2002 01.01.2003
As a share As a share As a share
SO of total, % SLom of total, % A of total, %
State banks 177,5 44,8 261,5 44,6 448,77 58,5
- Including: 1292 32,6 2143 36,6 3992 52
- including:
BUS Bank 48,3 12,2 47,2 8,1 49,3 6,4
Private banks 218.,9 55,2 323.,6 55,4 318,6 41,5
- including: foreign capital banks 162,1 40,9 236,5 40.4 90,6 11,8
Total savings 396,5 100 585,1 100 767,3 100

facturing - 3.9%; construction and real estate -
3.8%:; other sectors - 3.3%.

As of January 1, 2003, commercial banks’
investments in securities were 142.3 billion
manat, increasing by 7.4 billion manat, or
5.4%, as compared to the beginning of previous
year. Government securities of the Azerbaijan
Republic account for 79.7% or 113.4 billion
manat of the total investments in securities.

As of January 1, 2003, bank liabilities were
broken down as follows: 44% - deposits of
legal entities; 19.5% - savings of the popula-
tion; 12.4%- inter-bank deposits and accounts;
4.4% - other liabilities; and 19.7% - banking
capital. As of January 1, 2003, bank liabilities
were 3389.7 billion manat. Share of bank lia-
bilities in gross liabilities is 80.3%, whereas the
share of banking capital is 19.7 percent.

entities rose by 242.8 billion manat, or 15%,
and made up 1861.9 billion manat. Savings of
the population rose by 182.2 billion manat, or
31.1%, during the reporting period and made
up 767.3 billion manat. Term deposits account
for 79.9% of attracted savings (as of January 1,
2002, this indicator was 69.6%).
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4. ODONIS SISTEMININ VOZiYYOTIi VO NAGD PUL
DOVRIYYOSININ TOSKILI

4.1. Elektron 6danis sisteminin tatbiqi
genislonir

2002-ci ilda Milli Bank garsisinda 6danis sis-
temlori va informasiya texnologiyalart sahasin-
do miiasir standartlara uygun Xirda Odanislor
tizra Hesablasma Kliring Sisteminin yaradilma-
st va istismara verilmasi, Bas Miihasibat Siste-
minin modullarinin tatbiqinin basa catdiriimasi,
miiasir standartlara uygun Avtomatlagdirilmig
Bank Statistika Hesabati Sisteminin yaradilmasi
va istismara verilmasi asas prioritet magsadlar
kimi qarsiya qoyulmugsdur.

Kecid iqtisadiyyati geraitinde yasayan 6lkale-
rin Markezi Banklar1 terefinden hoayata kegiri-
lon asas vazife ve funksiyalardan biri do 6lkada
hesablagmalarin toskil edilmasi, o climladon kli-
rinq sistemlarinin yaradilmasi, onlarin fealiyyoe-
tinin alagalendirilmasi ve tenzimlenmasinden
ibaratdir.

Azerbaycan Respublikas1 Milli Bank1 1997-ci
ilden etibaron miiasir tolablere cavab veren ve
beynelxalq standartlara asaslanan Milli Odenis
Sisteminin yaradilmasi iizre Strategiya isloyib
hazirlamis ve merhsloalerle onun reallagdiriima-
st ligiin genis islahatlar hoyata kecirmigdir. Bu
islahatlar beynalxalq maliyye-kredit toskilatlari-
nin, o ciimlodan Diinya Bankinin ve Beynoalxalq
Valyuta Fondunun texniki yardimindan istifade
edilmakle hayata kegirilmigdir.

Milli Odenis Sisteminin yaradilmasi iizro
Strategiyanin birinci moarhaloesini Real Vaxt Rej-
iminde Banklararas1 Milli Hesablagsmalar Siste-

minin (AZIPS) yaradilmasi teskil etmis vo
2001-ci ilin fevral aymin 16-dan etibaren bu si-
stem foaliyystdadir. Hal-hazirda Real Vaxt Rej-
iminda (30-60 saniye orzinde) fealiyyet goste-
ron “AZIPS” sistemi vasitesilo hayata kegirilon
Odenislorin say1 orta hesabla giinde 2000 senad
togkil edir.

Milli Odenis Sisteminin yaradilmasi iizre
Strategiyanin vacib ve miihiim olan ikinci mer-
helesi Xiwrda Odoniglor iizra Hesablasma Kli-
ring Sisteminin (XOHKS) yaradilmasindan iba-
rotdir. Mablog etibarile 0deniglorin 80-90%-i,
O0doenis senadlerinin say etibarile ise 10-20%-1
iri ve tocili ddenislerin payma diisiir. Odenisle-
rin say etibarile miihiim hissesini ise xirda dde-
nigler toskil edir ki, bu 6denigler daim tekrarla-
nan Paket Odonislorine ve Kart 6donislarine
boliiniir.

XOHKS-in yaradilmas: Diinya Bankinin
“Maliyye sektoruna texniki yardim” layihesi
cor¢ivasindo ayrilan vesaitlor hesabina maliyy-
olosdirilmis ve bu sistemin yaradilmasinda Bey-
nalxalq Valyuta Fondunun ekspert komoayindon
istifade edilmigdir. Eyni zamanda, bu istigamat-
de Milli Bankin, Azerbaycan Banklar Assosia-
siyasinin, Iqtisadi Inkisaf Nazirliyinin ve kom-
munal xidmetler gosteren togkilatlarin niimay-
ondolerinden ibaret Is¢ci Qrupun iizvleri terefin-
don bu sahads inkisaf etmis 6lkolorin tacriibosi
otrafli 6yrenilmis vo sistemin yaradilmasi zama-
n1 nozare almmugdir.

Diinya Bankinin prosedurlarina miivafiq ola-
raq Beynalxalq Tender keg¢irilmis vo bu tenderin
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4. SITUATION WITH THE PAYMENT SYSTEM AND
CIRCULATION OF CASH

4.1. Expanding application of the electronic
payment system

In 2002, priority goals of the National Bank in
the field of payment systems and information
technologies were to create and launch into
operation the Small Payments Clearing System
(SPCS), complete the introduction of modules of
the General Accounting System, and to create
and launch into operation the Automated
Banking Statistics Reporting System in conform-
ity with modern standards.

One of the main goals and functions of central
banks in transition economies is to organize set-
tlements in their countries, including creation,
coordination of activity and regulation of clear-
ing systems.

Since 1997, the National Bank of the
Azerbaijan Republic has developed a strategy on
creation of the national payment system that
would meet modern requirements and corre-
spond to international standards, and carried out
broad reforms for gradual implementation of
this strategy. These reforms were carried out
using technical assistance of international finan-
cial institutions, including the World Bank and
the International Monetary Fund.

The first stage of the strategy on creation of
the national payment system was represented by
establishment of the Real Time Inter-Bank
National Settlement System (AZIPS), which has
been in operation since February 16, 2001. At
present, the AZIPS system processes on average

2000 payment orders a day, operating on a real-
time basis (30-60 seconds).

The second very important stage of the strate-
gy on creation of the national payment system
consists of establishment of the Small Payments
Clearing System (SPCS). Large and urgent pay-
ments account for 80-90% of total turnover, rep-
resenting however only 10-20% of the total
number of payment orders. Small value pay-
ments represent a major portion of the total
number of payment orders, being broken down
into recurrent package payments and card pay-
ments.

Establishment of the SPCS was financed
under the WB Financial Sector Technical
Assistance Project. Also, expert assistance of the
International Monetary Fund was used for estab-
lishment of this system. Besides, a working
group consisting of representatives from the
NBA, Azerbaijan
Ministry of Economic Development, and utility

Banking Association,

companies, carefully studied experiences of
developed countries and considered this in the
course of creation of the system.

International bidding tender was held in
accordance with the World Bank procedures,
and contract was signed with the tender winner
Hewlett Packard, USA. All requirements were
met in conformity with contract terms, and the
system was launched into operation since
December 2, 2002. By now, 44 of the 46 banks
operating in the country have joined the system.

A normative-methodological framework gov-
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galibi olan ABS-1n “Hewlett Packard” sirkati ilo
miivafiq kontrakt imzalanmigdir. Kontraktin
sortlorine miivafiq olaraq XOHKS-in yaradil-
masl liglin nezerdos tutulmus biitiin telebler yeri-
no yetirilmis ve 02 dekabr 2002-ci il tarixinden
etibaron bu sistem istismara verilmisdir. Hal-ha-
zirda respublikada foaliyyet gostoron 46 bank-
dan 44-ii bu sistemin istirak¢ilaridir.

Sistemin foealiyyetini tonzimleyen normativ-
metodoloji baza yaradilmig ve sistemds istifade
edilocok Odenis tapsiriglarinin yeni formatlari
islonib hazirlanmigdir.

Istirak¢1 bankin sistemo paket 6doenislori gon-
dermekde vo gebul etmokde texniki problemi
olduqda, Milli Bankda tegkil olunmus xtisusi is
yeri vasitosi ilo paket 6deniglerini disketdo sis-
tems daxil etmak vo ya sistemdan gobul etmak
imkan1 yaradilmigdir.

Sistemin on mihiim {stiinliiklerinden biri
“AZIPS” sistemindoe oldugu kimi, onun yiiksek
tohliikesizlik tsloblerine cavab vermosi vo sis-
tem istirak¢ilar iiclin ¢ox ucuz basa gelmasidir.
XOHKS-in asas xiisusiyyetlorinden biri ise on-
dan ibarotdir ki, sistem siirotli vo miiasir teloblo-
ro cavab veren fiber-optik kabelli rabite xatti
osasinda yaradilmis Milli Telekommunikasiya
Sabaka Sistemi ossasinda foaliyyet gosterir.
2003-cii ilde bu istigamatds qarsida duran osas
vozife bu Layihenin daha da inkisaf etdirilmasi
vo todricon kommunal xidmatler gdsteren tegki-
latlara 6tiiriilmesidir. XOHKS-in imkanlarindan
maksimum istifade edilmasi ve bu Layihonin
tam olaraq basa catdirilmasi ilo olagedar kom-
munal xidmatler gosteren tegkilatlarda movcud
sistema inteqrasiya oluna bilen daxili informa-
siya sistemlerinin qurulmasinin zeruriliyini ne-
zoro alaraq, Milli Bank terefindon 2003-cii ilde
bu iglerin reallagsmasi liclin miivafiq tedbirlarin
hayata kecirilmasi nazerds tutulmugdur.

Xirda 6donislorin ikinci gqolu olan Kart 6doani-
sleri lizre do Milli Bank terafinden lazimi isler
hoayata kecirilmakdadir. Bu istigamoatds bazarin
daha da inkisaf etdirilmasi, miivafiq infrastruk-
turun yaradilmasi ve berabar reqabst prinsiple-
rinin bargarar olunmasi iizre Milli Bank torafin-
don maqsodyonlii islor goriilmakdadir.

Hesabat ilinde Milli Bank terefinden Bag
Miihasibat Sisteminin yaradilmast va tatbiqi sa-
hasindoe miivafiq isler goriilmiisdiir. Bag Miiha-
sibat Sisteminin 2001-ci ilde istismara verilmis
osas niivesi olan modullarin vo “Hesablagsma-
kassa xidmeti”, “Milli 6denisler”, “Beynalxalq
Odenisler”, “Xarici valyuta bazarinda emaliyy-
atlar” modullariin etibarh fealiyyeti Qaydalara
uygun olaraq tomin edilmisdir. Hesabat ilindo
BMS-nin “Depozit va kredit’, “Omak haqqr’ vo
“Osas vasaitlar’ modullarinin totbiqi basa catdi-
rilmigdir. Bag Ofisin Milli Bankin Orazi Idaroleri
ilo Internet beynoalxalq sebekesi vasitesile inter-
feys alagesinin yaradilmasi da temin edilmisdir.

Bag Miihasibat Sisteminin foaliyystini tomin
etmok maqgsadile Milli Bankin normativ-hiiquqi
senadlari iglenib hazirlanmigdir. Qeyri-adi, fov-
goelade hallarda sistemin fasilesiz ve etibarl igi-
ni tomin etmak liclin Sumqayit Ehtiyat Moarko-
zinde ehtiyat server qurasdirilmig, sistem in-
stalyasiya olunaraq tam is¢i veziyyatine gatiril-
misdir.

Bu modullarin tetbiqi ile Milli Bankin eme-
liyyat sektorunun osas hissesinin tam avtomat-
lagdirilmasi basa catdirilmisdir. Bu sistemds ba-
lans ve balansdan kenar hesablar planinin, sexsi
hesablar ilizro miihasibat emaliyyatlarinin ve on-
larin arxivlerinin aparilmasi, ilkin senadlerin
daxil edilmesi, kassa emoliyyatlarinin yerina
yetirilmasi, Bag Kitaba nazarstin toskil edilme-
si, lokal sobekado Bas Miihasibat Sistemi ilo
Milli Bankin struktur bélmalari ve masul icragi-
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erning the system’s operation was created. New
formats of payment orders to be used in the sys-
tem were developed. In case if a member bank
faces a technical problem in sending or receiv-
ing package payments in and from the system, a
special workstation was established at the
National Bank, enabling to input or receive
package payments in and from the system by
diskette.

Like with the AZIPS system, the most impor-
tant advantage of SPCS is that it meets high
safety requirements and turns to be very cheap
for system members. One of the main special
features of SPCS is that it operates on the basis
of the National Telecommunications Network
System, which is established with optical fiber
transmission line and meets modern require-
ments. Main goal set in this regard for 2003 is to
further promote the project and gradually cover
utility companies. Given that for maximum uti-
lization of capacities of SPCS and full comple-
tion of this Project there is a need to build inter-
nal information systems at utility companies to
be integrated in the existing system, the National
Bank is planning to take relevant actions in 2003
in order to realize these efforts.

The National Bank is also carrying out neces-
sary works in regard to the second type of small
value payments - the card payments. The
National Bank is taking relevant measures on
further promotion of this market, creation of
associated infrastructure, and establishment of
fair competition principles.

During the reporting year, the National Bank
took relevant actions on creation and applica-
tion of the General Ledger (GL). Reliable oper-
ation in accordance with guidelines was ensured
of the four core modules of the General Ledger

29 ¢

(GL), that is “settlement service”, “national pay-

o

ments”, “international payments”, and “foreign
exchange market operations”, all launched in
2001. During the reporting period, introduction
of another three modules of the GL - “deposit
and credit’, “wages” and “fixed assets” - was
finalized. An interface link between the head
office and zonal departments of the NBA was
established through the Internet.

The National Bank developed normative-legal
documents to ensure operations of the General
Ledger. In order to ensure the system’s opera-
tions in case of emergency, a back-up server was
mounted at the Sumgait Reserve Center and
became fully operational once the system was
installed.

By having these modules introduced, the
process of automation of the major share of the
National Bank’s operations was completed. This
covered activities related to maintenance of the
chart of balance-sheet and off-balance-sheet
accounts, execution of accounting transactions
for individual accounts and archiving of those,
entry of input documents, execution of cash
operations, supervision of the General Ledger,
exchange of information between the GL and the
National Bank’s structural divisions through the
local network, and execution of settlements of
banks that are not members of the AZIPS system.

To simplify the method of handover of cash in
the system and further improve its safety, a new
method was introduced where banks send prior
information by SWIFT.

Relevant structural divisions of the National
Bank, and the country’s banking system as a
whole, gained an opportunity to work in a uni-
form information environment on a real-time
basis.

A number of advantages were gained from
introduction of the General Ledger being based
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lar arasinda informasiya miibadilesinin hoyata
kecirilmasi, “AZIPS” sisteminin iizvii olmayan
banklarin hesablagmalarinin aparilmasinin te-
min edilmasi islerinin avtomatlasdirilmas: pro-
sesi tam basa catdirilmisdir.

Bag Miihasibat Sistemindo “AZIPS” sistemi-
nin {izvii olan banklar terofindon nagd pulun
alinmasi prosesi avtomatlasdirilaraq, banklar to-
rofinden alinacaq meblegin “SWIFT” vasitesi
ile elektron tapsiriq formasinda birbasa sisteme
gondarilmasi togkil edilmisdir.

Sistemde nagd pulun tehvil verilmasi iisulu-
nun sadelesdirilmeasi ve tehliikesizliyinin daha
da tekmillesdirilmesi meaqsadile banklar tere-
finden qabaqcadan “SWIFT” vasitesi ile malu-
mat gondarilmasi metodu totbiq edilmisdir.

Milli Bankin miivafiq struktur bolmslori,
biitovliikde respublikanin bank sistemi Vahid
informasiya miihitinde real vaxt rejimindo islo-
mok imkani qazanmisdir.

Miiasir informasiya texnologiyas: sahasinda
diinya lideri hesab olunan “ORACLE” korpora-
siyasinin moahsuluna asaslanan Bag Miihasibat
Sisteminin totbiqi ilo bir sira miihiim
tistiinliiklor elde edilmisdir. Bu sistem, miihasi-
bat ve maliyye ugotu sahesinde bank nezaroti-
nin ayrilmaz terkib hissesi olmagqla, maliyya sa-
hasinde idarsetmoys, miihasibat ugotu sahasin-
do ise asas istiqgamatlarin miieyyoanlasdirilmasi-
nd, inkigaf etdirilmasine ve goriilen tedbirlerin
semorsliliyinin artirilmasina gorait yaratmisdir.

Bas Miihasibat Sisteminin totbiqi nsaticesindo
ompliyyatlarin yerino yetirilmasi siirotlonmis
vo emsliyyatlara nezarst giiclonmisdir. Beynal-
xalq Miihasibat Standartlariin teleblerine ca-
vab veren illik maliyye hesabatlarini tortib et-
moak ve Bankin gostaricilerini daha diizgiin toh-
lil etmoak imkan1 aldo edilmisdir.

Milli Bankin asas prioritet istigamatlerinden

biri olan Avtomatlasdirilmis Bank Sitatistika
Hesabati Sisteminin (ABSHS) yaradilmasi va
totbiqi tizre 2001-ci ilde Beynsalxalq tender ke-
cirilmis ve “F.R.S. S1 Ko” Amerika-Belcika sir-
ketinin yerli portnyoru olan “R.1.S.K” EIF ten-
derin galibi olmusdur.

ABSHS-in yaradilmasi ile slagedar Milli
Bankla “R.I.S.K” EIF arasinda miivafiq kontrakt
imzalanmigdir ve bu kontrakta uygun olaraq sis-
temin tatbiqi 2002-ci ilde basa catdirilmigdir.

Hemin sirkatin mehsulu olan FIRE (Financi-
al Reporting-maliyye hesabatlari) sistemi Avro-
pa Olkalarinin Markoezi Banklarinda, eleco do
bir ¢ox inkisaf etmis Avropa ve Amerika Olke-
larinin maliyys institutlarinda maliyys hesabat-
lar1 sahasinds genis totbiq edilmisdir.

Sistemin is prinsipi &sasinda respublikanin
kredit tegkilatlarindan elektron iisulla gebul edi-
lon malumatlar sistemin Bank nazarsti, Todiyye
balansi, Bank Statistikasi vo Monetar statistika
modullar tizre emal edilir.

Normativ-metodoloji bazanin yaradilmas:.
2002-ci ilde Odenis sistemleri ve informasiya
texnologiyalari lizre normativ-hiiquqi senadler,
Milli Bankda istifade olunan kompiiter texnika-
sina vo proqram tominatlarina xidmetlerin gos-
torilmesi haqqinda Daxili Qaydalar, Xirda Ode-
nigler lizre Hesablagsma Klirinq Sisteminin yara-
dilmasi ilo slagodar “Azerbaycan Respublika-
sinda fealiyyet gosteren banklar arasinda hesab-
lagsmalarin aparilmasi Qaydalar1” yeni redaksiy-
ada islenib hazirlanmigdir, “AZiPS-in texniki
xtisusiyyatlari hagqinda Metodiki Gostoriglor”,
“XOHKS-in texniki xiisusiyyetlori haqqinda
Metodiki Gostoriglar”, “XOHKS-in istismari
tizro istifadociler iicliin Tealimat”, Azerbaycan
Respublikast Milli Bankmin Xirda Odenisler
tizro Hesablagsma Klirinq sistemina dair infor-
masiya tohliikesizliyi Teleblari hagqinda Meto-
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on the products of ORACLE Corporation that is
considered a world leader in the field of modern
information technologies. Being an integral part
of banking supervision in the field of accounting
and financial reporting, this system created
enabling environment for financial manage-
ment, as well as for targeting, developing, and
improving effectiveness of measures taken in
the field of accounting.

Introduction of the General Accounting
System resulted in accelerated implementation
of operations and stronger control over them.
The system allowed for developing of annual
financial statements in accordance with IFRS,
and having more accurate analysis of the bank’s
indicators.

International bidding was held in 2001 for
establishment and introduction of the Automated
Banking Statistics Reporting System (ABSRS) -
one of the main priority goals of the National
Bank. The winner of the tender was R.I.S.K
Company, which is the local partner of the
American-Belgian “F.R.S. S1 Co”.

The National Bank and the R.I.S.K. Company
singed a contract on establishment of ABSRS,
and introduction of the system was completed in
2002 as was specified in the contract.

This company’s product - FIRE System
(Financial Reporting) - is broadly used in the
field of financial reports by central banks of
European countries, as well as by financial insti-
tutions of many developed countries of Europe
and America.

Data received electronically from credit insti-
tutions of the country based on operating princi-
ples of the system is processed through the sys-
tem’s modules on banking supervision, balance
of payments, banking statistics, and monetary
statistics.

Creation of normative-methodological
Jramework. In 2002, the National Bank devel-
oped new editions of normative-legal documents
concerning payment systems and information
technologies: the “Internal Guidelines on servic-
ing of computer hardware and software used at
the National Bank™, and the “Procedures for set-
tlements among banks operating in the
Azerbaijan Republic” (in connection with estab-
lishment of the Small Payments Clearing
System). Also, during the reporting period the
National Bank prepared and introduced the
“Methodological Manuals on Technical
Specification of AZIPS”, “Methodological
Manuals on Technical Specification of SPCS”,
“SPCS User “Methodological

Manuals on Information Safety Requirements

Manual”,

for the Small Payments Clearing System”,
“Guidelines on Administrative Use of the
Automated Banking Statistics Reporting
System”, and the “Collective Agreement on the

Automated Clearing System”.

4.2. Cash stock undergoes renewal

In 2002, main goals in the field of cash money
operations were to prepare a uniform develop-
ment concept for the design of national curren-
cy, to prepare a methodology for determination
of demand for cash money in the economy, to
improve cash and non-cash money turnover, to
study foreign expertise in this field, to improve
normative- methodological framework for
transportation, storage and safety of cash
money.

Preliminary version was prepared of
improved development concept for the design of
the national currency - manat. As part of this

concept, analysis was carried out on the design,
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diki Gosteriglar”’, Avtomatlagdirilmig Bank Sta-
tistika Hesabat1 sisteminin inzibati istismar qay-
dalar1, Xirda Odenisler iizre Avtomatlagdirilmig
Kliring sistemine dair Kollektiv Sazis islenib ha-
zirlanmig, AMB-nin Idare Heyetinde tesdiq edi-
lerak hesabat ilinds praktiki totbiq olunmusdur.

4.2. Nagd pul tasarriifat1 tazalonir

2002-ci ilda nagd pulla is sahasinda asas vazi-
falor milli valyutamin dizayminin inkisaft iizra va-
hid konsepsiyanin va iqtisadiyyatin nagd pula
olan talabatinin miiayyanlagdirilmasi metodolog-
iyastmin hazirlanmasi, nagd va qeyri nagd pul
dovriyyasinin yaxsilagdirilmast, bu sahada xarici
tacriibanin oyranilmoasi, nagd pullarin dasinmasi,
saxlanmast va tahliikasizliyi iizra normativ-meto-
doloji bazamin takmillasdirilmasi olmugdur.
Milli valyutanin-manatin dizayninin inkisafi
tizro tokmillegdirilmis konsepsiyanin ilkin vari-
anti hazirlanmis, konsepsiyanin terkib hissesi
olaraq diger Olkalerin tocriibasi asasinda milli
valyutanin yeni naslinin dizayni, oOl¢iileri, kagi-
z1, miihafize elementlari, miqdari, qiymati ve
sair barads tohlil isleri aparilmisdir.
“Iqtisadiyyatin nagd pula olan telebatinin
miisyyenlasdirilmasi metodologiyasi”nin hazir-
lanmas1 moaqsadi ile Ingilterenin “De Lya Ru”
sirkotinin, Isve¢re ve Qazaxistan Milli Banklari-
nin bu sahade olan is tocriibesi dyrenilmis ve
tohlil edilmisdir. isve¢ro Milli Bankinin yaxin
komayi naticesinde hazirlanmis miivafiq kon-
sepsiya Idare Heyotinde miizakire edilmisdir.
Nagd ve geyri-nagd pul dovriyyesinin yaxsi-
lagdirilmas1 maqsadi ile xarici tocriibe ve res-
publikada mévcud durum Oyrenilmis, hazirlan-
mis roy vo toklifler @sasinda bu moasals ile bag-

I1 yaradilmis layihoe qrupu terafinden Qanun ve
Foerman layihslori hazirlanib Respublika Prezi-
dentina teqdim edilmisdir.

Bundan »slave geyri-nagd pul dovriyyesinin
yaxsilagdirilmasi lizro problemlarin dyrenilmasi
vo limumiyystle hesablagsmalarin metodoloji ba-
zasinin yaradilmasi liclin xarici Olkalarin is
tocriibasi Oyrenilmisdir.

Manatin nominal deyerinin ve qiymstler
miqyasinin (denomiyasiya) deyisdirilmesi ted-
birlerine hazirlq ile slagedar Milli Bankda ya-
radilmis Layihe qrupunun goraceyi igler bare-
de tadbirler plani tesdiq edilmigdir.

Denominasiyaya hazirliqla slagedar Ingilte-
vo “ROYAL
MINT” kral sikkexanasinin bir qrup niimayen-

ronin “De lya Ru” sirketinin

dolari ilo yeni askinaslarin sikkolorin dizayninin
ilkin variantlarinin hazirlanmasi iizre miizakire-
lor aparilmisdir.

Emissiya-kassa igleri lizre normativ metodo-
loji bazanin yaradilmasi ve tekmillesdirilmasi
mogqsadi ile “Nagd xarici valyutanin gatirilmasi
vo onun AMB-nin miivafiq struktur bolmsleri-
na gondorilmasi Qaydalar1” iglenib hazirlanmig
vo Idare Heyotindo tosdiq edilmisdir. Bundan
olave “Kredit toskilatlarinda kassa emaliyyatla-
rinin aparilmasi Qaydalar1” idare Heyotindo te-
sdiq edilmis ve ©dliyye Nazirliyinde Dovlet
geydiyyatindan kecirilmigdir.

Nagd pulun dasinmasi, saxlanmasi ve
tohliikesizliyi lizre normativ metodoloji bazanin
tokmilloegdirilmasi ile elagedar Milli Bankin
Orazi Idarelorinde inkassasiya isi tohlil edilorok
nagd pullarin daginmasina gore haqq tutulmasi
ticlin vahid tarif deracesinin miioyyon edilmasi
mogqsadi ile miivafiq teklifler hazirlanmigsdir.

Nagd pullarin saxlanilmasi, dasinmasi ve
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measurements, paper type, security elements,
amount, price, and other issues concerning the
national currency of next generation, based on
experiences of other countries.

To develop a methodology for determination
of demand for cash money in the economy, rel-
evant experience of the British “De La Rue”
Company, as well that of the central banks of
Switzerland and Kazakhstan were studied and
analyzed. The concept, which was developed
with close assistance from the Swiss National
Bank, was discussed by the Board.

As for improvement of cash and non-cash
money turnover, foreign practices, as well as the
current situation in the country, were assessed.
Based on comments and proposals made, the
project group concerned with this issue prepared
draft law and decree and presented those to the
President of the Azerbaijan Republic.

Also, foreign practices were studied to assess
the problems with improvement of non-cash
money turnover, and create a general method-
ological framework for settlements.

An action plan was approved for the project
group created at the National Bank and con-
cerned with preparation for readjustment of the
nominal value of manat and the scale of prices
(denomination).

With regard to denomination, discussions
were held with a group of representatives of the
British “De La Rue” Company and the Royal
Mint on preparation of preliminary design for
new banknotes and coins.

In order to create and improve a methodolog-
ical framework for cash emission operations, the
“Guidelines on entry of foreign currency cash
and its shipment to relevant structural divisions
of NBA” were developed and approved by the
Board. In addition, the “Guidelines on perform-

ance of cash transactions at credit institutions”
were approved by the Board and registered by
the Ministry of Justice of the Azerbaijan
Republic.

As for improvement of normative-method-
ological framework for transportation, storage
and safety of cash, encashment operations at
zonal departments of the National Bank were
assessed, and relevant proposals were prepared
to set up a uniform tariff rate to be charged for
transportation of cash money.

For the purpose of ensuring safe storage and
transportation of cash money, physical training
courses were held for cash collectors of the
Bank,

improved, and additional vehicles purchased.

National communication systems

During the year, demand for cash money in
the national economy was met and for this pur-
pose 1.4-trillion manat cash was delivered to
regions of the country.

While in 2001 cash receipts were 8550.0 bil-
lion manat and cash expenditures were 8673.5
billion manat; in 2002 these indicators were
accordingly 10190.7 billion and 10395.6 billion
manat. In 2002, the cash receipts and expendi-
tures rose respectively by 19.2% and 19.9% as
compared to 2001. In 2001, cash money supply
in circulation was 1533.7 billion manat; in 2002
this indicator was 1756.4 billion manat, rising
by 14.5 %. In 2001, emission was 115.9 billion
manat, whereas in 2002 this indicator was 222.2
billion manat.

The process of replacement of worn ban-
knotes in circulation with new ones was contin-
ued during the year, and 51 billion manat of
worn banknotes were brought from different
regions of the country to the National Bank’s
vault. Working groups of the permanent State

Commission on destruction of worn banknotes,
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tohliikasizliyini tomin etmok moagsadi ile Milli
Bankin inkassatorlarinin fiziki hazirligim artir-
magq liciin telim magqleri kegirilmis, rabite sis-
temlori tekmillegdirilmis ve alave naqliyyat va-
sitelari alinmigdir.

Il erzindoe igtisadiyyatin nagd pula olan telo-
bat1 6denilmis ve bu magsodle respublikanin re-
gionlarma 1,4 trln.manat nagd pul dasinmisdir.

2001-ci il orzinds kassa modaxili 8550,0
mlrd. manat, moaxarici iso 8673,5 mlrd. manat
oldugu halda 2002-ci il arzinde bu gosterici
modaxil tzro 10190,7 mlrd. manat, moxaric
izro iso 10395,6 mlrd. manat olmusdur. 2001-
ci ille miigayisade 2002-ci ilde kassa madaxi-
li 19,2 %, kassa moxarici is® 19,9 % artmigdir.
2001-ci ilde dovriyyada olan nagd pul kiitloesi
1533,7 mlrd. manat, 2002-ci ildo ise 1756,4
mlrd. manat tagkil etmis vo 14,5% artmigdir.
Emissiya 2001-ci ilde 115,9 mlrd. manat,

2002-ci ilde ise 222,2 mlrd. manat olmusdur.

Il erzinde dovriyyede olan yararsiz pullarm
yenilari ile @vez olunmasi prosesi davam etdiril-
mis, respublikanin ayri-ayr1 reqionlarindan 51
mlrd. manat yararsiz pul Milli Bankin xazinasi-
no gotirilmisdir. Dovriyyadan ¢ixarilmis yarar-
siz pullarin mahv edilmasi ile olagadar Respub-
lika Prezidentinin toyin etdiyi niimayendslor-
den ibaret daimi fealiyyet gosteren Dovlet Ko-
missiyasinin Is¢i qruplar terefinden 830 mlrd.
manat yararsiz pul mahv edilmisdir.

Nagd pulla is sahasinde xarici tocriibanin 0y-
ronilmesi moagsedile Isvegro Milli Bankinin is
tocriibasi Oyronilmis, “Austrian Mint” Avstriya
cap sirkoti ile sikkslorin buraxiligi iizre, “Ko-
mori” sirkatils ise ¢ap fabrikinin yaradilmasinin
mogsado-uygunlulugu barodo danisiglar aparil-
migdir.
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consisting or representatives appointed by the | printing company “Austrian Mint”, and regard-
President of Azerbaijan, destroyed 830 billion | ing feasibility of establishment of a printing fac-
manat of worn banknotes. tory with the “Komori” Company.

To learn about foreign practices in the field of
cash operations, experience of the Swiss
National Bank was studied, and negotiations
were held on producing coins with Austrian
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5. BANK QANUNVERICILIYININ
INKISAFI

2002-ci ildo Milli Bankin normativ-hiiquqi
bazamin inkisafi istigamatinda “Banklar hagqin-
da” Qanunun islonib hazirlanmasinin baga cat-
dirtlmast; “Milli Bank haqqinda” Qanunun tak-
millagdirilmasi vo Milli Bankin normativ bazasi-
min inkisafi, infrastruktur ganunvericiliyinin tok-
millagdirilmasi prioritet vazifalor kimi miiayyon
olunmugsdur.

2002-ci ilde Milli Bankin normayaradiciliq
fealiyysti hiiquq isinin 2001-2004-cii illar iiciin
Strateji Planina, habelo “Bank sisteminin iimu-
mi inkisaf Konsepsiyasi’na miivafiq olaraq hay-
ata kecirilmigdir. ©nanovi olaraq Milli Bankin
normayaradiciliq isi li¢ istigamatde aparilmig-
dir: Azerbaycan Respublikasi ganunlari, Milli
Bankin normativ aktlar1 ve daxili hiiquqi senad-
lari. Hesabat ilinde Milli Bankin bu istigamatda
foaliyyeti zengin ve ¢oxsaxali olmusdur. Bank
qanunvericiliyinin méhkemlandirilmasi ve inki-
safi ile yanag1 Milli Bank infrastruktur ganunve-
ricilik aktlarinin tekmillegdirilmesi proseslorin-
do foal istirak etmis, bank fealiyyatinin hartare-
fli inkisafi ticlin bu proseslari har ciir destoklo-
misdir.

Oton ilde normayaradiciliq fealiyyetinin pri-
oritet istiqametini yena de “Banklar haqqinda”
Azarbaycan Respublikasi Qanunu toskil etmis-
dir. Homin layihs iizerinde isler davam etdiril-
mis, alageli dovlst orqanlarinin roy ve toklifleri
nazere alinmagqla layihe daha da tekmillesdiril-
misdir.

2002-ci il orzinds 6lke parlamenti qiivveds
olan ganunvericilik aktlarinin Azarbaycan Res-

publikasinin yeni Miilki Macallasina, “Mahke-
moe gorarlarinin icrast haqqinda” Azesrbaycan
Respublikasi Qanununa uygunlasdirmaq mag-
sadile bir sira qanunlara, o ciimleden “Azerbay-
can Respublikasinin Milli Banki hagqinda” ve
“Azorbaycan Respublikasinda banklar ve bank
foaliyyati haqqinda” Azerbaycan Respublikasi
ganunlarina bazi diizelisler gebul etmisdir. Bela
ki, 6lkede miilki dovriyyenin istirak¢ilar: ara-
sinda nagdsiz hesablagmalarin tonzimi sahasin-
de Milli Bankin selahiyystleri deqiqlosdirilmis,
kredit togkilatlarinin tesis edilmasi, habels li-
senziyalagsdirma gaydalart mévcud ganunverici-
liyin teleblerine uygunlasdirilmisdir.

Miieyyen yenilikler “Valyuta tenzimi haqqin-
da” Azerbaycan Respublikasinin Qanununda da
bag vermigdir. Bels ki, asas valyuta nozarati or-
qan1 kimi Milli Bankla yanag1 miivafiq icra haki-
miyyeti orqanlar1 da miisyyen edilmisdir. Azer-
baycan Respublikasi Prezidentinin miivafiq Fer-
mant ile hemin vezife Azsrbaycan Respublikasi-
nin Iqtisadi Inkisaf Nazirliyi ve Azerbaycan Re-
spublikasinin Gomriik Komitesi hesab edilmis-
dir. Hemin yenilik 6lkede valyuta nazarstinin
giiclondirilmasini ve her bir dbovlet orqanimin
mosuliyyatinin artirilmasini tomin etmigsdir.

Valyuta nazaretini giiclondirmeak magsadile
Azorbaycan Respublikasmin Inzibati Xetalar
Macaollasine do bir sira slavaler gabul edilmis,
o ciimleden valyuta ganunvericiliyinin pozul-
masi1 sahasinde miivekkil banklarin inzibati me-
suliyyati miisyyenlasdirilmisdir. Macslloys
edilmis alavolors miivafiq olaraq Milli Bank ilk
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5. DEVELOPMENT OF BANKING
LEGISLATION

In 2002, priority goals of the National Bank in
the field of development of a normative-legal
framework were to finalize preparation of the
Law on Banks, improve the Law on the National
Bank, as well as the infrastructure legislation.

In 2002, the rule-making activity of the
National Bank was carried out in accordance
with the Legal Affairs Strategic Plan for 2001-
2004, and the General Development Concept of
the Banking System. Traditionally, the rule-
making activity of the National Bank covered
the following three areas: laws of the Azerbaijan
Republic, normative acts of the National Bank,
and internal legal documents. Along with
strengthening and further development of bank-
ing legislation, the National Bank took active
part in the processes of improving of infrastruc-
ture legislation and provided all support to these
processes, for comprehensive development of
banking activities.

Last year, the Law on Banks remained to be
priority direction of the rule-making activity.
Works in this regard were continued, and the
draft was further improved after considering
comments and proposals of relevant government
bodies.

In order to bring existing legislative acts in
conformity with the new Civil Code and the
Law on Execution of Court Decisions, in 2002
the national parliament adopted certain amend-
ments to the laws of the Azerbaijan Republic,
including those to the Law on the National Bank
and the Law on Banks and Banking Activity. As

a result of amendments made, the powers of the
National Bank in the field of regulation of non-
cash settlements between business players were
clarified, and procedures for establishment and
licensing of credit institutions were made con-
sistent with requirements of existing legislation.

Certain innovations were also made to the
Law of the Azerbaijan Republic on Foreign
Exchange Regulation. Thus, along with the
National Bank, some of executive authorities
were also defined as main foreign exchange con-
trol bodies. According to associated Presidential
Decree, this function was also given to the
Ministry of Economic Development and to the
State Customs Committee of the Azerbaijan
Republic. This innovation ensures stronger for-
eign exchange control in the country and
increased responsibility of each of these govern-
ment bodies.

In order to strengthen foreign exchange con-
trol, a number of additions were also made to the
Code of Administrative Infractions of the
Azerbaijan Republic, and administrative liabili-
ty of authorized banks for violation of foreign
exchange legislation was determined. Based on
additions made to the Code, the National Bank
was for the first time given authority to impose
administrative fines.

During the reporting year, normative frame-
work of foreign exchange regulation was sub-
stantially improved, representing further liberal-
ization of the foreign exchange regime. In this
regard, the National Bank adopted two norma-
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defe olaraq inzibati qaydada cerimalerin tetbiqi
tizro selahiyyaetli orqan kimi miioyyen edilmigdir.

Hesabat ilinde valyuta tonziminin normativ
bazas1 da xeyli inkisaf etdirilmis ve valyuta rej-
iminin daha da liberallagdirilmasi ilo miisaiyat
olunmugdur. Bu sahade Milli Bankin osas iki
normativ akti gebul edilmisdir: “Azerbaycan
Respublikasinda rezident ve geyri-rezidentlarin
valyuta amoliyyatlarinin rejimi haqgqinda Qay-
dalar” ve “Fiziki soxsler terefinden valyuta sor-
vatlerinin Azerbaycan Respublikasina gatiril-
mosi vo Azerbaycan Respublikasindan ¢ixaril-
mas1 Qaydalar1”.

2002-ci ili Milli Bankin Milli Odenis Strateg-
iyasiin foal realizasiyas1 ili kimi gqeyd etmoak
olar. Bu ilde odeniglarin real vaxt rejiminde
AZIPS sistemi vasitesilo aparilmasi ile yanas
Xirda Odenisler iizre Hesablagsma Klirinq Siste-
mi do (XOHKS) tetbiq edilmisdir. Tobiidir ki,
bu proses miikkemmsl normativ bazaya asaslan-
mal1 idi. Bununla slagadar Milli Bank hesablag-
malar sahasini tenzimleyen normativ aktlar qo-
bul etmisdir - “Azarbaycan Respublikasinda
nagdsiz hesablagmalar vo pul kocilirmalari hag-
gqinda Telimat” vo “Azarbaycan Respublikasin-
da fealiyyet gosteron banklar arasinda hesablas-
malarin aparilmasi Qaydalar1”.

Azarbaycan Respublikas1 Miilki Macsllasine
vo “Mshkeme gorarlarinin icrast haqqinda”
Azarbaycan Respublikas1i Qanununa uygun ola-
raq gobul edilmis “Azarbaycan Respublikasinda
nagdsiz hesablagmalar voe pul kocilirmaleri hag-
qinda Telimat”da nagdsiz hesablagmalarin dord
formas1 (0denis tapsiriglart ve inkasso seren-
camlari ile, inkasso vo akkreditiv {izro hesablag-
malar1) lizre emaliyyatlarin aparilmasi, bu za-
man istifade edilen 6denis senadlerinin forma
ve mezmunu, tertibi ve dovriyye qaydalari, ha-
belo pul kogiirmelerinin (bank hesab:r aclilma-

dan heyata kecirilon odeniglerin) heyata kegiril-
mosi gortleri tosbit edilmisdir. Hesablagmalar
sahoasinde bank-miistori miinasibatlorini vahid
sokilde tenzimloyoan bu senadds Odoanis sonad-
larinin formalar1t miisyyen edilmisdir.

“Azarbaycan Respublikasinda faaliyyot gos-
toron banklar arasinda hesablagsmalarin aparil-
mast Qaydalari”nda ister AZIPS, istorso do
XOHKS-ds banklararasi hesablagmalarin haya-
ta kecirilmoasi mexanizmi oks etdirilmis, elek-
tron senadlerle yanasi kagiz dasiyicilar vesitesi-
le do hesablagmalarin aparilmasi qaydalar:
miisyyon edilmisdir.

Milli 6denis sisteminin effektiv faaliyyotini
tomin etmoak baximindan Milli Bankin goabul et-
diyi “Bank hesablarinin acilmasi qaydalar1 haq-
qinda Telimat” da olduqca shemiyysetli olmusg-
dur. Soziigeden Tolimat ilk defe olaraq bank he-
sablarinin acilmasi qaydalarini vahid bir senad-
de tenzimlemis, rezidentler vo geyri-rezidentlor
terefinden milli ve xarici valyutada hesablarin
acilmasi, yeniden resmilegdirilmesi ve baglan-
mas1 qaydalarini teforriiath sekildo tosbit etmis,
bank hesablarinin dolgun ve sistemli tosnifatini
miisyyon etmisdir.

Nagdsiz emoliyyatlarin normativ bazasinin
tokmillegdirilmasi ile yanasi kredit togkilatlarin-
da nagd pulla ige aid normativ aktlar da yeniden
islonmis ve bu saheni tenzimloyen vahid bir so-
nad soklindo gobul edilmisdir. “Azorbaycan Re-
spublikasinin kredit toegkilatlarinda kassa smae-
liyyatlarmin aparilmasi Qaydalari”nda kassa igi-
nin toskili, kassa qovsaqglarina texniki telebler,
pul saxlanan yerloarin agilmasi ve baglanmasi
gaydalar1, madaxil vo maxaric kassalari, banko-
matlarla isin toskili, yenidensayma kassasi, 6de-
nig kartlar1 ile emsliyyatlarin aparilmasi, nagd
pullarin ¢esidlenmasi, formalagdirilmas: ve bag-
lanmasi, nagd pulun ve diger qiymstlilerin da-
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tive acts: “Guidelines on foreign exchange oper-
ations of residents and non-residents in the
Azerbaijan Republic” and “Guidelines on entry
and exit of foreign currency holdings in and out
of the Azerbaijan Republic by individuals™.

The year 2002 can be considered as a year of
active implementation of the NBA’s National
Payments Strategy. That year, in addition to
real-time processing of payments through the
AZIPS system, the Small Payments Clearing
System (SPCS) was also introduced. This
process of course had to be based upon sound
normative framework. In this regard, the
National Bank adopted normative acts regulat-
ing settlement operations, namely the
“Guidelines on clearing settlements and money
transfers in the Azerbaijan Republic” and the
“Guidelines on settlements between banks oper-
ating in the Azerbaijan Republic”.

The “Guidelines on clearing settlements and
money transfers in the Azerbaijan Republic”
were adopted in accordance with the Civil Code
and the Law on Execution of Court Decisions.
These Guidelines specify the procedures for car-
rying out clearing settlements in 4 ways (pay-
ment orders, documentary encashment, clean
encashment, letters of credit), as well as the for-
mat, the contents, and order of circulation of
payment documents used for this purpose. Also
the Guidelines specify the terms for carrying out
money transfers (payments done without open-
ing of a bank account). This document, which
uniformly governs the bank-customer relations
in the field of settlements, also specifies the for-
mats of payment documents.

The

banks operating in the Azerbaijan Republic”

“Guidelines on settlements between

included a mechanism for inter-bank settlements
using both the AZIPS and SPCS systems, and

specified procedures for carrying out settlements
with paper documents, along with electronic
ones.

The
accounts” that were adopted by the National

“Guidelines on opening of bank
Bank played significant role in terms of ensuring
effective operation of the national payment sys-
tem. These Guidelines incorporated procedures
on opening of bank accounts in a single docu-
ment, specifying in detail the procedures for
opening, re-registration, and closing of accounts
in national and foreign currency by residents and
non-residents, and providing substantial and
systemic classification of bank accounts.

In addition to improved normative framework
for non-cash operations, normative acts con-
cerning cash operations at credit institutions
were revised and adopted in the form of a single
document governing this sphere of activities.
The “Guidelines on cash transactions at credit
institutions of the Azerbaijan Republic” covered
the setup of cash operations, technical require-
ments to cash desks, procedures for opening and
closing of cash vaults, operational setup of
receiving/paying cash desks and automated
teller machines, requirements to cash count,
operations with payment cards, sorting and
wrapping of cash money, transportation of cash
and other valuables, reconciliation of cash and
accounting of cash transactions. In addition to
classification of settlements, the Guidelines
specified procedures for accounting of settle-
ments.

In order to improve effectiveness of banking
supervision, existing normative framework was
further streamlined, and adjustment of banking
supervision to international standards was accel-
erated. Thus, the “Guidelines on regulation of
transactions with fixed assets carried out by
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sinmasi, kassanin yekunlasdirilmasi ve kassa
omsliyyatlarinin ucotuna dair telebler tesbit
edilmigdir. Qaydalarda hesablagsmalarin tesnifa-
t1 ilo yanasi onlarin ucotu qaydalar1 da tesbit
edilmisdir.

Bank nazaretinin semaraliyinin artirilmasi
ticiin movcud normativ baza daha da giiclondi-
rilmis, bank noazarstinin beynalxalq standartlara
uygunlagdirilmas1 daha da siiretlendirilmisdir.
Belo ki, hesabat ilinde bank likvidliyinin qorun-
mast liglin vasaitlarin geyri-likvid aktivlers yo-
naldilmasinin qarsisini almaq, bank 6hdsliklori-
nin icrasi vaxtinda tomin etmak, habels kapi-
talin itgilarine yol vermomak moaqsadils “Bank-
larin asas vesaitlorle (emlakla) apardiglar: emo-
liyyatlarin tenzimlenmasi Qaydalar1” goebul
edilmisdir. Bu normativ aktda bank isinde istifa-
do edilen asas vesaitlor sadalanmig ve onlarin
tosnifat1 verilmig, habele hemin vesaitlere ser-
maya (investisiya) qoyuluslarina dair miiddealar
tosbit edilmisdir. Eyni zamanda bank isinds isti-
fade olunmayan osas vasaitler ve onlar iizre to-
lebler miieyyen olunmugdur. Qeyd edilenlarloe
yanag1 Qaydalarda asas vesaitlerle emaliyyatlar
aparilarken Milli Bankin qabaqcadan icazssi to-
loab olunan hallar, habelo bank isindo istifade
olunmayan osas vesaitlorin satilmasi iizre emae-
liyyatlarin aparilmasi qaydasi gosterilmisdir.

Oton il arzinde miihasibat ugotu ve hesabati
sahasinin normativ bazas1 da geniglondirilmis-
dir. “Azerbaycan Respublikasinin bank siste-
minde diger aktiv ve passivlarin ugot Qaydala-
ri’nda maliyye hesabatlarinda diger aktiv ve
passivlor qrupuna daxil olan hesablardan gqabaq-
cadan O0demoalorin, miioyyon edilmomis mab-
Ieglorin ve diger miiveqqgati vo tesadiifi xarak-
ter dasiyan debitor ve kreditor borclarin ugotu-
nun aparilmasi qaydalari miisayyan olunmusdur.

2002-ci il erzinde Milli Bank terafinden 43

daxili hiiquqi senad gobul edilmisdir ki, homin
senadlarden 3-ii Milli Bankin sirf daxili idarset-
mo prosedurlarina, 26-s1 onun informasiya
tohliikasizliyi messlelorine aid, digerlori ise
biitovliikds bank sisteminin, o climledon Milli
Bankin funksiyalarinin semersali hayata kegiril-
maosi liclin miithiim shemiyyst kosb edon sonad-
lardir. Bels ki, milli 6denis sistemi ile bagli nor-
mativ aktlarin gebul edilmesinin mentiqi dava-
m1 kimi AZIPS ve XOHKS-iin istismarina dair
bir neco akt gobul edilmisdir. Homin aktlarda
Milli Bankin emoakdaslarinin har iki sistemlo i
gaydast miioyyan edilmisdir. Eyni zamanda
“Azoerbaycan Respublikas1 Milli Bankinda bey-
nalxalq maliyyo institutlart ilo hesablagsmalarin
aparilmasi Qaydalar1” da gebul edilmisdir. Qay-
dalarda hesablagmalarin tasnifati ilo yanasi on-
larin ucotu qaydalar1 da tesbit edilmisdir.

Il orzinde Milli Bank pul-kredit siyasoti me-
todlarmin tetbiqi uzre bir neco tonzimlayici
qaydalar ve metodoloji senadlar gabul etmisdir:
kredit togkilatlarina kreditlorin verilmasi, milli
valyutada muddatli depozitlerin gabul olunma-
s1, valyuta bazarina miidaxile ve veksellarin ye-
niden ucotu, maliyye bazarlarinin tehlili, pul
programinin tertibi ve s.

2002-ci ilde Milli Bank terefinden bank naza-
rotinin vacib elementi sayilan bank statistikasi
sahoasinde radikal islahatlar aparilmig ve bu pro-
ses miivafiq normativ senadin gebul edilmasini
zoruri etmigdir. “Avtomatlasdirilmis bank statis-
tika hesabati sisteminin inzibati istismar Qayda-
lar1” kredit togkilatlar1 terefinden toeqdim olunan
hesabatlarin Avtomatlagdirilmig bank statistika
hesabat sistemins daxil olmasi ve avtomatik ola-
raq yaranan resurslardan istifade mexanizmlori,
habels sistemin Milli Bankin emoakdaslar1 tore-
finden idare olunmasi qaydalarin1 miioyyon et-
migdir.
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banks” were adopted during the reporting peri-
od, to prevent investment of funds in non-liquid
assets, ensure that bank liabilities are met on
time, as well as to prevent capital losses. This
normative act provided the list and classification
of fixed assets that are used in banking business,
as well as it stipulated provisions with regard to
investments in those assets. Also, the Guidelines
specified assets that are not used in banking busi-
ness and set requirements in respect to such
assets. Moreover, the Guidelines specified cases
where permission of the National Bank is
required prior to carrying out transaction with
fixed assets, as well as procedures for sales of
fixed assets that are not used in banking business.

Last year, the normative framework in the
field of accounting and reporting was also
enhanced. The “Guidelines on accounting of
miscellaneous assets and liabilities in the bank-
ing system of the Azerbaijan Republic” speci-
fied the procedures for accounting of advance
payments made from accounts under the group
of miscellaneous assets and liabilities, as well as
for accounting of unclassified amounts and other
temporary or irregular receivables and payables.

During 2002, the National Bank adopted 43
internal legal documents. Out of these, 3 were
related purely to internal management proce-
dures, 26 were concerned with issues of infor-
mation security, with the rest being significant
documents for effective performance of the
banking system as a whole, including the
National Bank. Thus, adoption of normative acts
on the national payment system was followed by
issuance of a number of documents regarding
operation of the AZIPS and SPCS. These docu-
ments specified operation manuals on both sys-
tems for the staff of the National Bank. Also, the
“Guidelines on settlements with international

financial institutions at the National Bank™ were
adopted. In addition to classification of settle-
ments, the Guidelines stipulated procedures for
accounting of those settlements.

During the year, the National Bank adopted
several regulations and methodological guide-
lines on application of monetary policy meth-
ods, covering issues of lending to credit institu-
tions, acceptance of term deposits in national
currency, intervention in the foreign exchange
market and rediscount of bills, financial market
analysis, development of monetary program etc.

In 2002, the National Bank carried out radical
reforms in the field of banking statistics that is
considered a key element of banking supervision.
This process urged for adoption of a relevant nor-
The
Administrative Use of the Automated Banking

mative documents. “Guidelines on
Statistics Reporting System” specified the mech-
anisms for entry of reports of credit institutions
in the ABSRS and automatic use of generated
resource, as well as the procedures for the staff of
the National Bank on running this system.

As was mentioned above, during the last year
the National Bank undertook relevant actions
aimed at development of infrastructure legisla-
tion. The most important among those is the
work started on drafting of the Mortgage Law.
Also, in 2002 the National Bank participated in
the process of development and discussion of
amendments to the Tax Code of the Azerbaijan
Republic, pursuing favorable resolution of
issues related to the banking sector. As a result,
clear rights and responsibilities of banks and tax
offices were specified in respect to withholding
of tax debts of customers from bank accounts.

Decrees that were issued by the President in
2002 and aimed at development of entrepreneur-
ship in the country included many of the pro-
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Yuxarida geyd edildiyi kimi, 6ton il orzindo
Milli Bank hemige oldugu kimi infrastruktur qa-
nunvericiliyin inkisafi sahasinde meaqgsadyonlii
1s aparmigdir. Homin iglerden on ehemiyyatlisi
ipoteka haqqinda qanun layihesi iizerinde bagla-
nan fealiyyetdir. Eyni zamanda Milli Bank
2002-ci ilde Azerbaycan Respublikasi Vergi
Macallasina gabul edilen alave ve dayisiklikle-
rin hazirlanmasi ve miizakiresi proseslerinde ig-
tirak etmis, bank sektoruna aid moselelerin
miisbat hollinde prinsipial movge tutmusdur.
Naticeds, hem vergi orqanlarinin, hemcinin
banklarin miigterilerin vergi borclarimin bank
hesablarindan tutulmasi zamani konkret hiiquq
vo vazifelori miieyyon edilmisdir.

Olkedo sahibkarligin inkisafina yonoldilmis
Respublika Prezidentinin 2002- ci ildo gabul et-

diyi Fermanlarinda bu sahs ile bagh Milli Ban-
kin bir cox toklifleri nezere alinmis ve Milli
Banka, hemcinin diger alagadar dévlat orqanla-
rina mithiim tapsiriqlar verilmisdir. Bunlardan
daginmaz emlakin dovlet reyestrinin qanunveri-
cilik ve institusional bazasinin yaradilmasini ve
kreditlosdirma sisteminin inkisafin1 vo s. gqeyd
etmok lazimdir.

Infrastruktur qanunvericiliyinin bu ve diger
yeniliklori slbstte ki, banklarin sahibkarliq
subyekti kimi fealiyyotine de 6z miisbat tesirini
gostoracakdir. Beloliklo, hesabat ilinde Milli
Bank bank ve infrastruktur ganunvericiliyinin
tokmillesdirilmasi ve inkisaf1 istigametindo
xeyli isler gdormiis vo bununla da gelen ilin nor-
mayaradiciliq

fealiyyetinin  prioritetlarini

miioyyoen etmisdir.
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posals made by the National Bank regarding this
sector. These presidential decrees assigned the
National Bank and other relevant government
bodies with major tasks. These include creation
of legislative and institutional frameworks for
the state registry of immovable property, devel-
opment of the lending system etc.

These and other innovations of the infrastruc-

ture legislation will certainly positively affect
the performance of banks as business entities.

Thus, during the reporting year the National
Bank carried out major works aimed at develop-
ment and improvement of banking and infra-
structure legislation thereby determining priori-
ties of rule-making activities for next year.
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6. INSAN RESURSLARININ INKISAFI

2002-ci il arzinda insan resurslarimin idara
olunmasi sahasinda Milli Bank qarsisinda
“Azarbaycan Respublikast Milli Bankinda iga
qabul”, “Azarbaycan Respublikasi Milli Banki
iscilorinin xidmoti faaliyyatinin giymoatlondiril-
masi” qaydalarimin hazirlanmast va tatbigi va
Kadrlarin tahsili sisteminin inkisafi va tokmillag-
dirilmasi kimi miihiim magsadlar goyulmusdur.

Qarsida duran vezifelerin icrasmi tomin et-
moak iiclin insan resurslarina dair siyaset nozar-
den kecirilerak harterefli tehlil olunmus, mov-
cud potensialin inkisafina ve aparatin komplekt-
lagdirilmasino yonoaldilmis kompleks todbirlor
sistemi islonib hazirlanmigdir.

Miiasir geraitde insan amili comiyystin biitiin
sahalerinde hakim amile cevrilir. Bu baximdan
Milli Bank 6z isini milli mentalitetimizi noezero
almagla menecment vo xiisuson do kadrlar iizro
menecment maktoblarinin asas prinsiplari vo
insan resurslarmin korporativ idare edilmasi
prinsipleri lizerinde qurur. Mahz bunun natice-
sidir ki, cari ilde Milli Bankda kadr axicilig1 mi-
nimum soviyyade (5,9%) saxlanilmigdir. Kadr
axiciliginin son illerde sabitlogsmasinin asas so-
babi ige gobul zamani beynoalxalq standartlara
uygun olaraq professional secimin hayata keci-
rilmasidir.

Namizodlerin se¢cimi AMB-ds islonib hazir-
lanmis “Ise qebul” gaydalarina uygun olaraq
morhalali test vasitesile onlarin analitik
diistinma, problemlsari hoall etmoa, gorar verma
bacarig1, linsiyyetliyi, kollektive uygunlagma
qabiliyysti, masuliyyati, intizamhif1 ve diger

xarakterik xiisusiyyotlori osasinda aparilir.
2002-ci il arzinde bu qaydalara miivafiq olaraq
41 nafor miisahibadon kecirilmis vo qiymatlon-
dirilmigdir. Goriilon igler aparatin komplektlos-
dirilmasi lizre gostericilore miisbet tesir etmis,
son noaticede geyd olunan dovr erzinde ilimu-
miyyotlo 52 emokdas, o climleden Morkoazi
aparat iizro 40 omakdas iso gobul edilmisdir.
Milli Bank emakdaslarinin xidmsati foaliyyo-
tini beynsalxalq tacriibeys uygun olaraq icra et-
dikleri ige ve fealiyyet meyyarlarma gore qiy-
matlondirmak, onlarin giiclii ve zaif cehatlarini,
timumi is potensialini, todris-treyning ehtiyacla-
rin1 tam tohlil edib miisyyenlosdirmak vo hoar
bir emoakdasi icra etdiyi islere gore miikafatlan-
dirmaq mogqsadile “Azerbaycan Respublikasi
Milli Banki iscilorinin xidmsti faaliyyatinin
qiymatlondirilmasi” qaydalar1 islenib hazirlan-
migdir. Bu qaydalarin tetbiqgi AMB-ys 6z mov-
cud kadr potensialinin seviyyesini daqiqlesdir-
mok, emoakdaslar1 gordiikleri isin naticelerine
goro heveslendirmek (motivasiya, stimullagdir-
ma) ve banka 6z inkisaf perspektivlerini miioyy-
onlogdirmak imkan1 verir. Bels ki, 2002-ci ilde
is¢ilorin xidmsati fealiyyetinin tahlili naticesin-
de 25 nefer emeakdag gosterdiyi yiiksek natice-
lere goro veozife yiikselisine layiq goriilmiisdiir.
2002-ci iledak olan dovr arzinde Milli Bankin
toskilati strukturu tokmillosdirilmis ve hazirda
0, 18 bolmanin daxil oldugu Markazi aparatdan,
Naxcivan Muxtar Respublikasi idaresinden vo
10 orazi idaresinden ibarstdir. Milli Bankin qar-
sisinda duran vezife ve funksiyalarin yeris ye-
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6. HUMAN RESOURCES DEVELOPMENT

In 2002, key goals of the National Bank in the
filed of human resources management were to
develop and introduce Guidelines “On recruit-
ment in the National Bank of the Azerbaijan
Republic” and “On performance evaluation of
staff of the National Bank of the Azerbaijan
Republic”, and further develop and improve the
system of staff training.

To achieve the goals set, the National Bank
carried out revision and comprehensive analysis
of its human resources policy, and worked out a
system of measures aimed at strengthening of
human resources capacity and staffing of its
office.

In a modern environment, human factor turns
into determinative factor in all segments of soci-
ety. In this regard, the National Bank builds its
operations based on core principles of corporate
management practices, in particular human
resources management, taking into account the
national mentality. As a result of such approach,
the outflow of staff at the National Bank stayed
at minimum level (5.9%) in the current year.
Stabilization of outflow of staff in recent years
can be explained by professional selection at the
time of recruitment, based on international stan-
dards.

Candidates are selected through multistage
test in accordance with recruitment guidelines
developed at the National Bank, based on logi-
cal thinking, problem-solving and decision-
making abilities, sociability, ability of adapta-
tion to staff, responsibility, discipline, and other

quality features of candidates. During 2002, 41
candidate passed interview and evaluation in
accordance with these guidelines. The actions
taken had positive impact on staffing indicators;
during the said period, 52 employees were
recruited, including 40 in the central office of
NBA.

The “Guidelines on performance evaluation
of staff of the National Bank™ were developed to
evaluate performance of the staff in accordance
with international practice, assess their weak
and strong points, as well as general working
capability and needs for training, and reward
each employee based on the work done.
Introduction of these guidelines enabled
NBA to clarify current level of its human
resources capacity, promote employees
based on results of their work (motivation,
incentives), and determine development
prospects of the bank. Thus, as a result of
performance evaluation held in 2002, 25
employees were promoted to higher positions
for their high performance.

By 2002, the organization structure of the
National Bank was streamlined, and now con-
sists of the Central Office including 18 divi-
sions, the Department in the Nakhchivan
Autonomous Republic, and 10 zonal depart-
ments. This structure was formed based on
experiences of central banks of foreign states
and international practices, and it allows the
National Bank to fulfill its functions and
responsibilities.
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tirilmasina imkan veran bu struktur xarici 6lkale-
rin morkoazi banklarinin tacriibasino ve beynol-
xalq praktikaya asaslanaraq formalasdirilmigdir.

Ilin yekununa gére Milli Bankin aparatinin vo
onun tabeliyindeki toskilatlarin biitiin kateqoriy-
alardan olan is¢ilerinin siyahi lizre say1 527 ne-
for (stata gora 589 vahid), o climledon Markazi
aparatda 364 nafor togkil etmisdir. 452 nafor
osas fealiyyat yoniimli isciler (kicik xidmaet is-
cilori nazere alinmadan), 384 nafer miitoxassis-
lordir, bunlarin 287 nofori ali tohsilli, 97 nefori
ise orta ixtisas tehsilli miitoxassislordir. Ali ve
orta ixtisas tehsilli miitexassislerin islomsli ol-
duqglar1 345 vezifede 329 miitexassis ¢aligir ki,
bu da 95,4% toskil edir.

Milli Bankda aparilan islahatlarin teleblarin-
don biri do bankda is¢ilerin pesokarliq soviyyo-
sinin @sasi olan tehsilin tegkilinin yaxsilasdiril-
mast vo tekmillesdirilmesidir. 2002-ci il arzin-
de Milli Bank miitexassislerinin beynalxalq ve
yerli bank todris merkszlorinds professional su-
rotde tokmillesdirilmasine genis imkanlar yara-
dilmus, xiisusi kurslar tegkil edilmisdir ki, bu da
asagidaki cedvelde 6z oksini tapmisdir:

Tadrisin istiqamatlari

Bank tedris markazi
Xarici 6lkalards tohsil
Ingilis dili kurslari
Kompiiter kurslari

Dévlot Igtisad Universitetinde ikinci tohsil

2002-ci1 ilde Milli Bankda beynalxalq iinsiyy-
ot dili olan ingilis dilinin tedrisine xiisusi diq-
got yetirilmisdir. Bank terminologiyasinda da-
nisig1 tokmillosdirmek moagsedile xarici eks-
pert dovet etmoklo “Ingilis dili klub”u tegkil

olunmus ve bu klubun 40-a yaxin iizvii vardir.
Bazar iqtisadiyyat1 seraitinds bank isinin tok-
millesdirilmasi magsadils il arzinde Milli Ban-
kin emekdaglar iiclin “Bank nazarati”, “Mone-
tar siyasot vo pul dovriyyesi” movzularinda
Bundesbankin ekspertlorinin istiraki ile xiisusi
seminarlar, 6 movzu iizre ise nozari-praktiki se-
minar kecirilmigdir. Orazi idarslerinin rahbar
is¢ilari tictin Milli Bank departamentlorinin apa-
rict miitexassislorinin istiraki ile treyninglor
programi tagkil olunmusdur. Bu treyninq pro-
gramlarinda osasen bank foaliyystinds istifade
olunan qaydalar, telimatlar, normativler, apari-
lan emoliyyatlar, 6denis sistemlari ve sair yeni-
likler hagqinda genis miizakirsler aparilmisdir.
2002-ci ilde do AMB-nin 48 amoakdas1 bey-
nolxalq maliyye institutlarinin toskil etdiyi se-
minarlarda, 26 amokdas1 ise tocriibe miibadilo-
sinde istirak etmigdir. Beynsalxalq Valyuta Fon-
dunun, esasen Birlogsmis Vyana Institutunun,
Fransa, Almaniya, Yaponiya, Hollandiya, Ingil-
toro, Isvecro, Rusiya markoazi banklarinin kegir-
dikleri bu seminarlar makroiqtisadi proseslerin
derinden Oyrenilmasine genis imkanlar agir.

Istirakcilarin sayi, (naforlo)

72
48
56
23

28

AMB-nin fealiyyatinin miixtalif istigamatle-
rini tonzimleyen normativ-hiiquqi senadler ha-
zirlanarken xarici Olkslerde olde edilmis bilik
vo tocriibadon istifade olunmusgdur.
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As of the end of 2002, the number of employ-
ees of all categories included in the payroll of
the National Bank and of its subordinated insti-
tutions was 527 (589 according to the staff size),
including 364 in the Head Office. Out of 452
employees engaged in main operations (exclud-
ing lower level support staff), 384 are special-
ists, including 265 specialists with university
degree, and other 95 with degree of secondary
special education. Out of 334 positions that
require specialists with higher and special sec-
ondary education, 329 positions were staffed
with relevant specialists (95.4%).

Also, one of the aims of reforms ongoing at
the National Bank is to improve training, which
is the basis of proficiency of bank staff. In 2002,
broad opportunities were created for upgrading
of skills of the National Bank’s experts at inter-
national and local banking training centers.
Special courses were organized to improve pro-
ficiency of employees. These are shown in the
table below.

Type of Training

Banking training center
Education in foreign countries
English courses

Computer courses

Second education at the State Economic
University

In 2002, the National Bank paid special
attention to learning of English language that is
the international language of communication.
To improve the use of banking terminology by
the staff, the “English Club” was organized at
the bank involving a foreign expert, and this
club now has about 40 members.

In order to improve banking business in a
market economy environment, special semi-
nars with participation of Bundesbank experts
were held for the staff of the National Bank on
the topics of Banking Supervision, and
Monetary Policy & Money Circulation. Also,
workshops were held on 6 topics. Training pro-
grams with participation of leading specialists
of the NBA departments were organized for
managerial staff of zonal departments. These
training programs mainly discussed the guide-
lines, manuals, and norms used in banking
operations, the payment systems and other
innovations.

In 2002, 48 of NBA employees attended
courses organized by international financial
institutions, while other 26 employees partici-
pated in exchange of practices. These seminars,
which are held by the International Monetary
Fund, mainly the Joint Vienna Institute,
Central Banks of France, Germany, Japan,
Netherlands, Great Britain, Switzerland, and

Number of attendants

72
48
56
23

28

Russia, provide broad opportunities for pro-
found learning of macroeconomic processes.

Knowledge and experience gained abroad was
broadly used in the course of development of
normative-legal acts that govern various areas of
NBA'’s operations.
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7. MILLI BANKIN BEYNOLXALQ 9LAQOLOIRI

7.1. Beynolxalq maliyya-kredit taskilatlar:
ilo amakdashq

2002-ci ildo Milli Bankin beynalxalg alagals-
ri olkanin ehtiyaclari baximindan beynalxalg
maliyya institutlari, xarici maliyya-kredit tagki-
latlari, donor banklarla zoruri amakdagligin in-
kisaf etdirilmasi, Milli Bankin beynalxalq ma-
liyya dairalorinda miisbat imicinin formalasdi-
rilmasi, elaca da Milli Bankda hayata kecirilon
islahatlara xarici texniki yardimin tomin olun-
masina yonaldilmisdir.

2002-ci il arzinde Milli Bank beynalxalq ma-
liyyo institutlari, maliyye kredit togkilatlar1 il
istor biitovliikdo Olkonin inkisafina maliyyo-
kredit resurslarinin colb olunmasi, istorso do
bankin Oziinlin ve bank sisteminin inkigaf1 isti-
gamatindos intensiv emokdasliq etmigdir.

Beynalxalq Valyuta Fondu ilo Yoxsullugun
azaldilmasi ve iqtisadi artimin tomin olunmasi-
na yonealdilmis kredit mexanizmi (PRGF) ¢arg¢i-
vosinde nazerdoe tutulmug tedbirlerin heyata ke-
cirilmasi iizro omoakdashq davam etdirilmisdir.
Beynolxalq Valyuta Fondu ve Diinya Bankinin
birge hayata kecirdiyi Maliyya Sektorunun Qiy-
moatlendirilmasi Programina Azerbaycanin da
daxil edilmesi lizre miivafiq ig aparilmigdir ki,
bu Proqramin Azerbaycanda toetbiqi 6lkede ma-
liyye sektorunun iistiin ve zoif cohatlarinin as-
kar edilerek miivafiq tedbirlarin goriilmasindo
miihiim rol oynayacaqdir.

Il orzinde Milli Bankda heyata kegirilon isla-
hatlara Beynolxalq Valyuta Fondu terefinden
foal destek verilmisdir. Bu magsedle BVF-nun

ekspertlori terafinden qisa ve ortamiiddetli
dovrler liglin monetar siyasotin vo pul program-
larinin islonmasinin tokmillesdirilmasi, maliyye
bazarinin voeziyysti vo monetar siyasoti alotlori-
nin inkisafi, bank nazarsti, likvidliyin prognoz-
lagdirilmasi, bank sisteminin restrukturizasiyast,
banklar haqqinda qanun ve normativ aktlarla
bagli maslohat xidmsati, bank sisteminin miiha-
sibat u¢otunun beynoalxalq standartlara ke¢idinin
basa catdirilmasi, daxili audit isinin tekmillegdi-
rilmasi iizro maslehat xidmati ve diger forma-
larda texniki yardim gosterilmisdir. Bundan ola-
vo 2005-ci ilds kegirilmasi nazerds tutulan ma-
natin denominasiyasina hazirliq moasolalarinda
BVF terafindon texniki yardim gosterilmesi ile
bagl miivafiq danisiqlar aparilmigdir.

2002-ci il erzinde Diinya Banki ile bankin
Azerbaycanda maliyyoalesdirdiyi kredit layiho-
lorinin idare olunmasi, 2003-2005-ci illeri ohato
edon Olkoyo Yardim Strategiyasinin (OYS),
eloco do Olkade Maliyye Cavabdehliyinin Qiy-
matlendirilmasi (CFAA) ve Olkede Tedariik
Sisteminin Qiymatlondirilmesi (CPAR) hesa-
batlarinin hazirlanmasi tizre emeakdagliq hayata
kegirilmisdir. I orzinde Diinya Banki terefin-
den SAK 2 ve IBTA 2 kreditlori tosdiq olunmus
ve iyun ayina Diinya Bankinin Azerbaycan iizre
aktiv kredit portfeli iimumi meblegi 368.25
milyon ABS dollar1 olan 15 layihaden ibarst ol-
musdur.

Coxtorofli Investisiyalar iizro Zomanot Ag-
entliyinde (MIGA) Azerbaycanin 952160 dollar
deyerinde olave paya (88 pay) abune olmasi ile
bagl miivafiq prosedurlar hoyata keg¢irilmisdir.
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7. INTERNATIONAL RELATIONS OF THE
NATIONAL BANK

7.1. Cooperation with international finan-
cial institutions

In 2002,

National Bank were aimed at developing of

international relations of the

cooperation with international financial institu-
tions, foreign credit institutions, and donor
banks, given the country’s needs, promotion of
positive image of the National Bank in interna-
tional financial circles, as well as at provision of
technical assistance for reforms carried out at
the National Bank.

In 2002, the National Bank had intensive
cooperation with international financial institu-
tions and credit organizations both in attracting
financial and credit resources for development
of the country and developing of the bank itself
and the whole banking system.

Fund (IMF).
Cooperation was continued in implementation

International Monetary

of measures envisaged under the Poverty
Reduction and Growth Facility (PRGF).
Relevant actions taken to include
Azerbaijan in the joint IMF/WB Financial
(FSAP).
Implementation of this Program in Azerbaijan

were

Sector  Assessment  Program
will identify strong and weak points of the coun-
try’s financial sector and play important role in
taking appropriate actions in this regard.

The International Monetary Fund provided
active support to reforms that were carried out at
the National Bank during the year. For this pur-

pose, the IMF experts provided advisory servic-

es on improvement of preparation of short and
medium term monetary policies and programs,
development of financial market and monetary
policy tools, banking supervision, liquidity fore-
casting, restructuring of the banking system,
banking laws and regulations, full transition of
the banking system to IFRS, improvement of
internal audit function, as well as other forms of
technical assistance. In addition, discussions
were held on provision of technical assistance
by the IMF in the issues of preparation for
denomination of manat scheduled for 2005.
World Bank (WB). In 2002, NBA worked
closely with the World Bank on management of
loan projects in Azerbaijan and preparation of
the Country Assessment Strategy for 2003-2005
(CAS),
Assessment (CFAA) and Country Procurement
Assessment Report (CPAR). During 2002, the
World Bank approved SAC II and IBTA 2 cred-
its for Azerbaijan. As of June, 2002, the World
Bank’s active credit portfolio on Azerbaijan

Country Financial Accountability

consisted of 15 projects with total amount of
$368.25 million.

Relevant procedures were implemented in
relation to Azerbaijan’s subscription for
$952,160 worth of additional shares (88 shares)
in the Multilateral Investment Guarantee
Agency (MIGA).

Necessary procedures were implemented with
regard to legal enforcement of the World Bank’s
$6.3-million
Assistance (FSTA) Project; the project was

Financial Sector Technical
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Diinya Bankinin 6.3 miln. ABS dollar1 doye-
rinde Maliyye Sektoruna Texniki Yardim Layi-
hasinin hiiquqi qiivveyo minmsasi ile bagh lazi-
mi prosedur todbirler hayata kegirilmis ve 24 iy-
un 2002-ci il tarixde layihe hiiquqi qiivveye
minmisdir. Layihe cer¢ivesinde Xirda Odenis-
lor ilizre Hesablagma-Klirinq Sisteminin
(XOHKS) yaradilmas1 megsadilo kegirilon ten-
derin qalibi Hewlett Pakkard firmasi ile 28 Mart
2002-ci il tarixde miiqavile imzalanmis ve
2002-ci ilin dekabr ayinda Xirda ddenisler tizre
hesablagma-kliring sistemi - XOHKS miivoffe-
qiyyaetls istifadeys verilmisdir.

Bank sisteminin miihasibat u¢otunun beynal-
xalq miihasibat ugotu standartlarina tam kecidi-
nin tomin olunmas1 Layihasi ile elagadar Diinya
Bankinin prosedur qaydalarina uygun olaraq
tender kecirilmis vo tenderin qalibi elan olun-
mus PricewaterhouseCoopers sirkati ilo 18 iyul
2002-ci il tarixde miiqavile imzalanmigdir.

Morkoazlosdirilmis kredit reyestrinin yaradil-
masina maslohat xidmati gdstermak li¢iin Nor-
vecin Reyestrlorin Toartibat1 toskilati colb olun-
mus vo toskilatin miitexoassislorinin komayi ile
morkezlasdirilmis kredit reyestrinin yaradilmasi
ticlin texniki spesifikasiya vo tender senadlori-
nin hazirlanmasi iizre miivafiq is aparilmigdir.

MSTY corgivesinde informasiya texnologiy-
alar1 iizro masloahat¢i secilmasi vo BUSBankin
institusional cehsatden yeniden qurulmasi iizre
noazoarde tutulmug miivafiq tedbirler hoyata keci-
rilmigdir.

Avropa Yenidonqurma va Inkisaf Bankinin
Azerbaycanda fealiyyetinin slagslondirilmasi
ilo bagli feal emoakdagliq alagealeri hayata keci-
rilmigdir. Mikrokreditlogsmoe Bankinin yaradil-
masinda AYIB feal istirak etmis, Azorbaycan
Beynolxalq Bankinin 6zellesdirilmasinde AY-
IB-in istiraki iizro danisiglar davam etdirilmisdir.

AYIB-in 2003-2004-cii iller iiciin Azorbay-
can iizre yeni ikiillik Strategiyas1 hazirlanmisdir
ki, bu strategiyada kicik ve orta miiessiseler vo
geyri-neft sektoru iizro layiheloerin hoyata keci-
rilmasi, roqabsate davamli maliyys sisteminin
inkisafi, infrastrukturun yaxsilagsdirilmasi ve bu-
nunla 6zal sektorun ve kond tesarriifatinin inki-
safin siiretlendirmeak bankin fealiyystinin pri-
oritet istigamatlori kimi miisyyen olunmusdur.

Il erzinde Asiya Inkisaf Banki torafinden
“Azerbaycan lizro Strategiya ve Proqrami”nin
yeniden hazirlanaraq 2003-2005-ci iller iiciin
omokdagliq istigamatlerinin daqiqlesdirilmasi
ile bagl miivafiq is hayata kecirilmisdir.

AIB-in Milli Banka texniki yardim istiqgamet-
larini miieyyenlagdirmak maqseadile il erzinde
bu togkilatin niimayoandsleri ilo intensiv gorii-
slor kegirilmis ve yazismalar aparilmigdir. AIB-
in texniki imkanlar1 ve Milli Bankin prioritet eh-
tiyaclart nazere alinaraq, osasen 3 sahs lizro:
Antiinhisar fealiyyati ve bank holdinglari, xazi-
nonin idare olunmasinin modernlagdirilmasi vo
avtomatlagdirilmasi, mikromaliyyslesma lizre
texniki yardim gosterilmesi iizre prinsipial razi-
lagma olde edilmisdir.

Milli Bankin diger xarici tegkilatlarla beynal-
xalq olageleri, asason, bankda hayata kecirilon
islahatlara texniki yardim dastayinin olagsalon-
dirilmoasi ve beynslxalq maliyys cevrolarinda
onun proqgressiv bir qurum kimi miisbat imicinin
formalagsmasinin temin edilmesine yonaldilmis-
dir. 2002-ci il arzinde bu istiqgamatds goriilmiis
islor intensivlegorak emakdasliq edilon beynal-
xalq teskilatlarin siyahis1 daha da genislenmis-
dir. Isvegronin Iqgtisadi Meseloler iizre Dovlet
Katibliyi (SECO), Kanadanin Beynolxalq Inki-
saf Agentliyi (CIDA), ABS-n Beynolxalq Inki-
saf Agentliyi (USAID), Almaniya Inkisaf Banki
(KfW), TACIS ilo six omoekdasliq edilmisdir.
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enforced on June 24, 2002. Bidding tender on
establishment of the Small Payments Clearing
System was held under this Project. On March
28, 2002, contract was signed with the tender
and the Small
Payments Clearing System was successfully

winner Hewlett Packard,

launched into operation in December 2002.
Regarding the Project on complete transition
of the banking system to International Financial
Reporting Standards, bidding tender was held in
accordance with procedures of the World Bank,
and contract was signed on July 18 202 with

PriceWaterhouseCoopers, which was
announced a winner.
The Norwegian Registers Development

(NRG) company was engaged in provision of
advisory services on establishment of the cen-
tralized credit registry, and relevant actions were
taken with assistance of NRG experts to develop
technical specifications and tender documents
for establishment of the registry.

Actions were implemented under the FSTA
Project with regard to selection of consultant on
information technologies and institutional reor-
ganization of BUS Bank.

European Bank for Reconstruction and
Development (EBRD). NBA and EBRD active-
ly cooperated in the field of coordination of the
bank’s operations in Azerbaijan. EBRD took
active part in creation of the Microfinance Bank;
negotiations on EBRD’s participation in privati-
zation of IBA were continued.

EBRD prepared a new two-year Strategy on
Azerbaijan for 2003-2004. The strategy speci-
fied priority areas of the bank’s activity such as
implementing of projects on small and medium
enterprises and the non-oil sector, promoting of
competitive financial system, improving of
infrastructure and thereby accelerating the

development of private sector and agriculture.

Asian Development Bank (ADB). By having
revised its Strategy and Program on Azerbaijan,
ADB took certain actions to clarify the areas of
cooperation for 2003-2005.

During 2002, the National Bank held inten-
sive meetings and correspondence with repre-
sentatives of ADB to clarify areas of ADB’s
technical assistance to the National Bank. Given
technical capacities of ADB and priority needs
of the National Bank, principle agreement was
achieved on provision of technical assistance
mainly in three areas: anti-monopoly activity
and bank holdings; modernization and automa-
tion of vault administration; and micro-financ-
ing technical assistance.

Cooperation of the National Bank with other
foreign organizations was mainly aimed at coor-
dinating of technical assistance that supports
reforms ongoing at the bank, and building of
positive image of progressive institution in
international financial circles. In 2002, works in
this regards were intensified, and the list of
international organizations the bank is cooperat-
ing with was expanded. The National Bank
cooperated closely with the Swiss State
Secretariat for Economic Affairs (SECO),
Canadian International Development Agency
(CIDA),
Development (USAID), German Development
Banks (KFW), and TACIS.

During their visit to the National Bank, repre-

US Agency for International

sentatives of the Swiss State Secretariat for
Economic Affairs (SECO) assessed the techni-
cal assistance needs, and a technical assistance
project was prepared for the Monetary Policy
and Market Operations departments, as initial
area of cooperation. On October 23, 2002, the
SECO Steering Committee approved technical
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Isvecronin Iqtisadi Meselaler iizre Dovlet
Katibliyi (SECO) niimayondolarinin Milli Ban-
ka seferi zamani texniki yardima olan ehtiyaclar
aragdirilmigdir ve ilkin emekdagliq sahasi ola-
raq Monetar siyasot departamenti ve Bazar
omsliyyatlar1 departamenti iizro texniki yardim
layihasi hazirlanmisdir. 23 oktyabr 2002-ci il ta-
rixinde SECO-nun Idareetmo Komitesi torofin-
den AMB-na texniki yardim Proqrami tesdiq
olunmugdur. Programa uygun olaraq dekabr ay-
mda Milli Bankin emskdaglari {iclin ekonomet-
rika tizre “Koemiyyat metodlar1’” movzusunda 10
giinliik seminar togkil edilmisdir. Insan Resur-
slar1 Informasiya Sistemlori iizro SECO-nun ek-
sperti Milli Banka soefer edoerak bu sahede mov-
cud veziyyati deyerlendirmisdir. Bundan slave
korporativ idarsetmo sistemlorinin tatbiqi lizro
SECO-nun texniki yardimimin calb olunmasi
lizre miivafiq is aparilmigdir.

ABS-1n Beynolxalq Inkisaf Agentliyi (USA-
ID) ile aparilan danisiglar naticesinde bank ne-
zarati, qanunvericilik ve diger messlaler lizro
Milli Banka texniki yardim gosterilmasi iizro ra-
z1l1iq olde edilmis vo oktyabr ayindan bank ne-
zarati vo hiiquq messlaleri lizre rezident eks-
pertlor Milli Bankda foaliyyste baslamislar.

Almaniya Inkisaf Banki (KfW) ilo emokdas-
l1iq alagaleri yaradilmis ve ilk birge fealiyyat is-
tigamatleri miieyyenlesdirilmisdir. Azarbay-
canda ©manatlarin s1gorta fondu Sisteminin qu-
rulmasinin desteklenmsasi liclin miivafiq sahado
ekspert Milli Banka sofer ederok maslahat xid-
mati gostermigdir. Kreditlerin zemanat fondu-
nun yaradilmasma da Almaniya Inkisaf Banki
terefinden destek verilir.

Kanadanin Beynolxalq Inkisaf Agentliyi (CI-
DA) ile emakdasliq alagaleri yaradilaraq ©ma-
natlorin sigorta fondu Sisteminin yaradilmasin-
da texniki yardim gostorilmasi iizro raziliq olda

edilmis vo 2002-ci ilin sentyabr ayinda Agentlik
torofindon dovet olunmug maslohat¢i 3 hofte
orzinde masale ile slagedar Milli Bankda mas-
lehat xidmati gostormisdir.

Bundan basqa Milli Bank terafinden 2002-ci
il erzinde Umumdiinya Ticaret Toskilat1 (UTT)
ile birinci danigiqlar raunduna hazirhq isleri
aparilmig ve bu danisiglarda istirak tomin edil-
migdir. Azerbaycan Respublikasinin Ticaret
Rejimine dair Memorandum iizre UTT iizv dov-
latlorinin sorgularinin cavablandirilmasi ve xid-
matler bolmssi iizre gerhlarin hazirlanmasi tizre
Hokumetin Ekspertlor Qrupu terkibinde miiva-
fiq isler goriilmiisdiir.

7.2. Xarici olkalarin markazi banklari ila
amakdashq

Bank sektorunda diinyada movcud olan qa-
baqcil praktika vo texnologiyalar ile tanig ol-
magq, bu standartlarin ve texnologiyalarin Azor-
baycanin bank sistemindo tatbiqina nail olmagq,
eloco do diinya olkslerinin Morkozi Banklari
arasinda Milli Bankin 6ziiniin qabaqcil yerini
miiayyonlosdirmak maqgsadils il erzinds inkisaf
etmis Olkelerin Merkoezi Banklar1 ile movcud
omokdasliq olagelari inkisaf etdirilmis vo yeni
olagelar yaradilmisdir.

Bank sistemi diinyada on inkisaf etmis so-
viyyoyo catmis Isvegronin Milli Banki ilo ikite-
rofli elageler xiisusile faydali vo mehsuldar ol-
musdur. Beynoalxalq olageler, Bazar emsliyyat-
lar1, Miihasibat ucotu, Monetar siyasat, Nagd
pulla is departamentlorinin ®mokdaglarindan
ibaret niimayende heysati tocriibe miibadilesi
mogqsadile Isvecroe Milli Bankina sefor etmis vo
miivafiq saheler {izre onlarin ig tocriibasi ilo ta-
nis olmuslar. Azoerbaycan Milli Bankina mone-
tar siyasat, pul dizayni, pul dovriyyesi, informa-
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assistance program for NBA. Based on this pro-
gram, a 10-day seminar on quantitative methods
in econometrics was held in December for the
NBA staff. SECO expert on human resources
information systems visited the National Bank
and assessed current situation in this field. Also,
relevant actions were taken to engage SECO’s
technical assistance in introducing of corporate
management systems.

As a result of negotiations held with the US
Agency for International Development
(USAID), agreement was reached on provision
of technical assistance to the National Bank in
the field of banking supervision, legislation, and
other issues. Resident experts on banking super-
vision and legal issues began operating at the
National Bank since October, 2002.

Contacts were established with the German
Development Bank (KFW), and initial areas for
joint activities were specified. To support estab-
lishment of the Deposit Insurance System in
Azerbaijan, relevant expert visited the National
Bank and provided advisory services. KFW also
supports establishment of the Loan Guarantee
Fund.

Contacts were established with Canadian
International Development Agency (CIDA), and
agreement was reached on provision of technical
assistance for establishment of the Deposit
Insurance System. In September 2002, a con-
sultant invited by the Agency visited the
National Bank and provided advisory services
on this matter during 3-week period.

In addition, in 2002 the National Bank took
preliminary actions for the first round of negoti-
ations with the World Trade Organization
(WTO) and took part in the negotiation process.
carried within the

Relevant work was

Government’s Experts Group to respond to

requests of WTO member countries regarding
the Memorandum on Trade Regime of the
Azerbaijan Republic and to provide comments
on the services sector.

7.2. Cooperation with foreign central
banks

During 2002, the National Bank enhanced
ongoing cooperation with central banks of
developed countries, as well as set up new con-
tacts, to learn leading international practices and
technologies in the banking sector, ensure intro-
duction of those standards and technologies in
the banking system of Azerbaijan, and deter-
mine a leading place of NBA among central
banks of the world.

Mutual contacts of the National Bank and the
National Bank of Switzerland, where the bank-
ing system reached the highest level of develop-
ment in the world, were particularly useful and
productive. The NBA delegation, consisting of
Market
Operations, Accounting, Monetary Policy, and

staff of International Relations,
Cash Operations departments, visited the Swiss
National Bank and learned about their practices
in relevant spheres. Agreement was reached
with the Swiss National Bank on provision of
advisory services to the National Bank of
Azerbaijan in monetary policy, money design,
money turnover, security of information tech-
nologies, payment systems, and risk manage-
ment. Actual cooperation in this regard has
begun.

A visit of the delegation headed by the
Governor of the Swiss National Bank to NBA
created enabling environment for further
enhancement of cooperation between the two
central banks. Based on agreement reached, the
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siya texnologiyalar1 tehliikesizliyi, 6denis sis-
temlori, risklorin idare olunmasi sahosinde mos-
lohot xidmetlori gostorilmesi iizro Isvecre Milli
Banki ile raziliq alde edilmis ve praktik emek-
dasliga baslanilmisdir.

Isvecro Milli Bankinin Miidirinin rehberlik
etdiyi niimayondoe heysatinin AMB-na sofori iki
Morkoazi Bank arasinda emoakdashigin daha
yiiksek seviyyeye qalxmasina ve genislondiril-
maosine gerait yaratmigdir. 9lde olunmus raziliq
osasinda Isvecre Milli Bankinin insan resurslari-
nin idare olunmasi, bazar omsliyyatlari, nagd
pul amsaliyyatlari lizre miitexassisleri Azearbay-
can Respublikas1 Milli Bankina sefer ederok
miivafiq saholerde islerin qabaqcil diinya
tocriibesi osasinda qurulmasi istigamatindoe
maslahat xidmaoti gostormislor.

Almaniya Bundesbanki ile mévcud amoakdas-

liq olagaleri il orzinde genislondirilorek Milli
Bankin potensialinin artirilmasina yonaldilmis-
dir. Milli Bankin emakdaglar1 hem Bundesbank
torefinden togkil olunan beynoalxalq seminarlar-
da istirak etmis, hom do Bundesbankin miixtalif
istigamatlards is tocriibasi ilo tanig olmaq li¢iin
bu banka foerdi seferler heyata kecirilmisdir.
Bundan slave Bundesbankin ekspertlori AMB-
na sefer ederek “Statistikanin imumi masalsle-
r1”, “Monetar siyasotin aspektlori”, “Avropada
Monetar siyasot vo Maorkoazi banklarda miiasir
tohsil” hagqinda seminarlar kecirmis, kredit rey-
estrinin yaradilmasi ilo bagh ekspert xidmati go-
stormislor.

Il orzinde Tiirkiye Merkoezi Banki, Cexiya
Maorkazi Banki, Qazaxistan Milli Banki, Rusiya
Morkoazi Banki, Latviya Morkozi Banki ilo de
faydali omakdasliq davam etdirilmisdir.
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SNB experts in the field of human resources
management, market operations, and cash oper-
ations visited the National Bank of Azerbaijan
and provided advice on how to set up operations
in the relevant fields based on leading world
practices.

Cooperation with the Bundesbank (Germany)
was enhanced during the year aiming at improv-
ing of capacity of the National Bank of
Azerbaijan. The NBA staff attended internation-
al seminars organized by the Bundesbank, as
well as visited this institution to learn their prac-

tices in various fields. In addition, Bundesbank
experts visited the NBA and held seminars on
“General Issues of Statistics”, “Monetary Policy
Aspects”, and “Monetary Policy in Europe and
Modern Training at Central Banks”, as well as
they provided expertise on establishment of the
credit registry.

During the year, productive cooperation was
continued with the central banks of Turkey,
Czech Republic, Kazakhstan, Russia, and
Latvia.
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8. MILLI BANKDA DAXILI AUDIT

2002-ci ildo Milli Bankda daxili audit saha-
sinda beynalxalqg standartlara asaslanan miiasir
daxili audit sisteminin, daxili auditin normativ
metodoloji bazasimin yaradilmast va tatbiqi, da-
xili audit prosedurlarimin avtomatlasdirilmast
vazifalori qoyulmusdur.

Bu iglerin yerins yetirilmas1 magsedile Milli
Bankin markezi aparatinda iki istigamat - Valy-
uta ehtiyatlarinin idars olunmasi ve Kredit emo-
liyyatlar: iginin togkili lizre audit yoxlamas: ke-
cirilmigdir. Audit yoxlamalarinin naticelari au-
dit obyekti rohbaorlari ilo razilagdirilmis vo tok-
liflarls birlikde hesabatlar Milli Bankin rehbar-
liyina teqdim olunmusgdur.

Bundan bagqa, Milli Bankin orazi idarelarin-
de kompleks audit yoxlamalari, o ciimleden he-
min idarelerin ehtiyat fondunda ve dovriyyo
kassasinda tematik audit yoxlamalar1 kegirilmig-
dir. Bu yoxlamalarin naticesi olaraq, biitiin ora-
zi idarelerinin foealiyystinin miixtalif sahsloari
tizro miisahide edilon ndgsan ve problemloro
dair timumi hesabat Milli Bankin rehbarliyina
vo miivafiq toklif ve tdvsiyaler hazirlanaraq ai-
diyyat1 iizro struktur bolmslerine teqdim olun-
musdur.

Audit sahasi emakdaslar1 pese soviyyalarini
artirmaq maqsadi ilo tocriibe mubadilesi kec-
mok {iclin Almaniyanin, Niderlandin vo Qazaxi-
stanin markezi banklarina ezam olunmugdurlar.
Toacriibe miibadilesi zamani1 hemin banklarda
daxili audit tlizre foaliyystin togkilinin timumi
prinsiplari, istigamatlari ve metodoloji bazalari
yaxindan Oyrenilmis ve audit yoxlamalarinin
kecirilmasine dair tocriibali miitexassisloerle

goriislor kegirilorok miivafiq bilikler alde edil-
misdir.

2002-ci ilin aprel ayinda BVF-nun eksperti
Milli Bankda xidmati seferde olmusdur ve he-
min miitoxassisle cari ilde daxili audit sahasin-
do goriilacak igler baresinde miivafiq measlohat-
lagsmalar aparilmigdir.

Milli Bank ile “PriceWaterHouseCoopers”
beynalxalq auditor girketi arasinda 2002-ci ilin
iyun ayimnda baglanilmis kontrakta esasen bu sir-
kot torofindon daxili audit sahasinds fealiyyatin
beynalxalq standartlara uygun tokmillagdirilmo-
si istigamatinds layihanin 1-ci ve 2-ci merhoalo-
leri hoyata kecirilmisdir.

Birinci moarhalods daxili audit isinin hazirki
voziyyatinin, mévcud metodoloji bazasinin,
strukturun vo kadr torkibinin tehlili vo qiymat-
lendirilmasi isi aparilmigdir.

Ikinci merholede goriilocek konkret todbirler
mieyyonlesdirilmis ve bu isler 2002-ci ilin so-
nunadek davam etdirilmisdir. Konkret moasele-
larle bagli maslehatlogmaler aparilmig vo trey-
ningler kecirilmigdir. Belo ki, Milli Bankin tam
strukturu iizre osas audit istiqamatleri, onlarin
torkibinde olan audit obyektlori miisyyonlosdi-
rilmis ve riskler iizro qiymatlondirilmigdir.
Praktiki olaraq ise, Avropa Sistemi Morkoazi
Banklarinin (ASMB) Daxili Auditorlar Komito-
sinin gorti risk gqiymeatlondirma metodologiyasi-
na osasen Milli Bankin strukturu iizro audit
obyektlorinin risklere gére qiymstlondirilmesi
aparilmisdir. Bu metodologiyaya asasen audit
obyektlori maliyyo risklori, reputasiya risklori,
insan risklari vo daxili nozarstin keyfiyyoti vo
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8. INTERNAL AUDIT AT THE NATIONAL BANK

In 2002, the National Bank’s goals in the field
of internal audit were to create a modern inter-
nal audit system based on international stan-
dards, develop and introduce a normative-
methodological framework for internal audit,
and automate the internal audit procedures.

To meat the goals set, two areas - manage-
ment of foreign exchange reserves and working
setup of credit operations - were audited at the
central office of the National Bank. Findings of
the audits were agreed with managers of the sec-
tors that were audited, and audit reports together
with proposals were presented to the manage-
ment of the National Bank.

Also, integrated audits were held at zonal
departments of the NBA, including case audits of
reserve funds and recurrent cash. As a result of
this audit, a general report on problems and short-
comings that were discovered in various fields of
operations of all zonal departments, was presented
to the management of the National Bank and also,
once relevant proposals and recommendations
were prepared, to relevant structural divisions.

Audit staff was sent to central banks of
Germany, Netherlands, and Kazakhstan to have
exchange of practices in order to upgrade their
professional skills. In the course of exchange of
practices, the NBA learned substantially about
general operating principles, directions, and the
methodological framework of internal audit at
those banks, and acquired relevant knowledge
on application of internal audits in the meetings

with experienced specialists.

In April 2002, an IMF expert visited the
National Bank and held consultations on actions
to be taken in the field of internal audit in the cur-
rent year.

Based on the contract signed between the NBA
and PriceWaterhouseCoopers in June 2002, this
firm has implemented stages 1 and 2 of the proj-
ect aimed at improvement of internal audit opera-
tions in conformity with international standards.

In the first stage, actions were taken to assess
and analyze current situation with internal audit,
existing methodological framework, and staff.

Measures to be taken in the second stage were
specified, and this work was continued until the
end of 2002. Consultations and training were held
with regard to specific issues. Thus, key direc-
tions of audit across the National Bank, including
the subjects of audit these directions are covering,
were specified and assessed in terms of risks.
Practically, risk assessment of subjects of audit in
the structure of NBA was done based on conven-
tional risk assessment methodology of the EU
Central Banks’ Internal Audit Committee. Based
on this methodology, subjects of audit were eval-
uated in terms of financial risks, reputation risks,
human risks, as well as quality and adequacy of
internal supervision. Risk ratios were calculated
mathematically through weighting the above
risks by average percentage points, and ranging
of subjects of audit from O to 100. Thus, 54 sub-
jects of audit were identified.

In addition, cell charts were developed for
subjects of audit that are referred to high-risk
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adekvatligi lizre qiymetlondirilmis, hemin risk-
loro faiz ifadssindo orta ¢oki verilorak, audit
obyektlari 0 vo 100 arasinda siralanmig, belo-
likle da riyazi hesablama qaydasinda risk emsal-
lar1 hesablanmis vo 54 audit obyekti miieyyon

edilmisdir.

Bununla yanas yiiksok risk qrupuna aid olan
audit obyektlori, valyuta aktivlarinin idaro olun-
mas1 vo valyuta miibadile emaliyyatlarinin apa-
rilmasi, emissiya-kassa omsliyyatlar1 iizro
blok-sxemler tortib olunmus ve audit obyekti

rohborlari ile razilagdirilmigdir.
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groups such as management of foreign exchange
assets, foreign exchange operations, emission
/cash operations, and these cell charts were
agreed with managers of the operations that are

subject to audit.
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9. MILLI BANKIN 2002-CI ILIN YEKUNU UZRO
MALIYYO HESABATLIGI

9.1. Miihasibat balansi vo Milli Bankin
maliyyd faaliyyatinin yekunlar:

2002-ci ildo Milli Bankin miihasibat ucotu va
hesabati sahasinda faaliyyatinin miihiim istiqa-
motlorini Milli Bankda va kredit taskilatlarinda
miihasibat ucotunun Beynalxalq Maliyya Hesa-
batlar: Standartlarina (BMHS) uygun qurulma-
s, ugot proseslorinin tam avtomatlasdiriimasi,
planlasdirma va biidca proseslarinin inkisaf et-
dirilmasi tagkil etmisdir.

Bu istigamatds 2001-ci ildo BMHS-ys kegi-
din tomin olunmas1 maqgsadile miivafiq norma-
tiv metodoloji bazanin yaradilmasi proseslarinin
davamu olaraq cari ilde “Azerbaycan Respubli-
kas1 Milli Bankinin Beynoalxalq maliyye institut-
lar1 ile hesablagsmalarinin aparilmasi Qaydalar1”
hazirlanaraq tetbiq edilmisdir. Bu Qaydalarin
layihasinin hazirlanmasi Milli Bankda miivafiq
texniki yardim missiyasini hoayata keciron Bey-
nolxalq Valyuta Fondunun (BVF) ekspertinin
foal istiraki ile tomin edilmisdir. Bundan basqa
miihasibat ucotuna dair hazirlanmig normativ-
metodoloji baza BVF-nun eksperti iloe birlikde
harterafli tehlil edilmis ve har bir normativ se-
nodin BMHS-nin teleblerine uygunlugu baredo
miivafiq roy alinmigdir.

2002-ci ilde Milli Bankda miihasibat ugotu-
nun BMHS-ye uygun qurulmas: istiqgamatindo
shemiyyatli addim Milli Bankin 2001-ci ilin ye-
kununa gore “PriceWaterHouseCoopers” sirkoti
torofinden keg¢irilmis audit yoxlamasi naticoesin-
do BMHS-y»s kec¢idloe bagli mévcud problemlo-

rin miioyyon olunmasi ve aradan qaldirilmasi
ticlin todbirlerin hoyata kecirilmasindon ibarat
olmusdur. Belo ki, “PriceWaterHouseCoopers”
sirkatinin Milli Bankda aparilmig auditinin nati-
colerine asasen Milli Bankda miihasibat u¢otu-
nun BMHS-ye tam uygun aparilmasina manegi-
lik toreden bir sira problemlar ve onlarin halli-
noe dair tovsiysler miisyyonloesdirilmisdir. Taq-
dim olunmus tdvsiyalarle alagedar Milli Bankin
BMHS-yo kecidinin tam tomin olunmasi maq-
sadile Tadbirler Plan1 hazirlanmig ve 2002-ci il
orzindo hayata kecirilmisdir. Beloliklo hal-ha-
zirda demok olar ki, Milli Bankin BMHS-ys ke-
cid prosesi @sasen miivoffoqiyyotlo basa catdi-
rilmisdir.

2002-ci il arzinds bu sahade foaliyystin diger
Kredit togkilatlarinda
miihasibat ucotunun BMHS-yo uygun qurulma-

miithiim istigamatini

st togkil etmisdir. Bu istiqgamatde goriilen tod-
birler esasen 2001-ci ilde heayata kecirilmasi ba-
slanilmig BMHS-yo uygun normativ metodoloji
bazanin yaradilmasi ve 2001-ci ilin sentyabr ay-
indan bank sistemindoe totbiq edilen BMHS-nin
toloblorino tam cavab veron “Azerbaycan Res-
publikasinin bank sistemi li¢iin Hesablar Plani
ve onun tetbiqine dair Gosterigloer’in tetbiqi
izro islorin davam etdirilmasini ohate etmisdir.
“Azarbaycan Respublikasinin bank sistemi {i¢iin
Hesablar Plan1 ve onun tetbiqine dair Gostoris-
ler”in banklarda tetbiq olunmasi ile bagli mov-
cud cetinlikleri 6yrenmek maqgsedile kommer-
siya banklarmin bas miihasibleri ilo goriis-me-
sgololar kegirilmisdir.
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9. THE NATIONAL BANK'S FINANCIAL REPORTING AS
OF THE END OF 2002

9.1. Accounting balance sheet and summa-
ry of the National Bank’s financial
performance
In 2002, the main areas of the National
Bank’s activity in the field of accounting and
reporting were establishment of accounting at
the National Bank and credit institutions in
accordance with International Financial
Reporting Standards (IFRS), full automation of
accounting processes, and further development
of planning and budgeting processes.

In the current year, the “Guidelines on settle-
ments of the National Bank of Azerbaijan with
International Financial Institutions” were devel-
oped and introduced as continuation of the
process of creation of a normative-methodologi-
cal framework for transition to IFRS. These
Guidelines were drafted with active participa-
tion of IMF expert providing relevant technical
assistance at the National Bank. In addition, the
normative-methodological framework concern-
ing accounting was thoroughly analyzed jointly
with IMF experts, and each of the normative
documents was given an opinion regarding its
compliance with requirements of IFRS.

Significant step made in 2002 towards estab-
lishment of accounting at the National Bank in
conformity with IFRS was represented by meas-
ures taken to detect and eliminate existing prob-
lems related to the shift to IFRS, based on the
2001 audit of the National Bank that was con-

ducted by PriceWaterhouseCoopers. Thus,

based on findings of the audit of the National
Bank, PriceWaterhouseCoopers pointed out a
number of problems that impede performance of
accounting in full compliance with IFRS, and
provided recommendations to fix those prob-
lems. In order to ensure full transition of the
National Bank to IFRS, an action plan based on
the above recommendations was developed and
implemented during 2002. So, we can say now
that the process of NBA'’s transition to IFRS has
been successfully completed.

In 2002, another important direction of activ-
ity in this area was represented by establishment
of IFRS-based accounting at credit institutions.
Actions taken in this regard were mainly con-
cerned with creation of normative-methodologi-
cal framework in conformity with IFRS, the
implementation of which began in 2001, and
continuation of works on application of the
Chart of Accounts for the banking system of the
Azerbaijan  Republic and  associated
Implementation Guidelines, which have been
introduced in the banking system since
September 2001 and fully meet the requirements
of IFRS. Meetings and training were held with
chief accountants of commercial banks, to find
out about existing problems with application of
the Chart

Implementation Guidelines.

of Accounts and associated

In order to ensure full transition of accounting
at credit institutions to IFRS, the processes of
creation and improvement of the normative-
methodological framework, which were initiat-
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Kredit togkilatlarinda miihasibat uc¢otunun
BMHS-yo tam kecidinin temin edilmasi ii¢iin
2001-ci ilde ssas1 qoyulmus normativ metodo-
loji bazanmn yaradilmasi ve tekmillesdirilmesi
prosesleri 2002-ci ilde do davam etdirilmisdir.
Belo ki, avvalki dovrlerde BMHS-ys uygun ha-
zirlanmig bir sira normativ aktlarda (Azerbaycan
Respublikasinin bank sisteminde asas vesaitle-
rin ugotu Qaydalari, Azerbaycan Respublikasi-
nin bank sisteminde geyri-maddi aktivlerin uco-
tu Qaydalari, Azerbaycan Respublikasinin bank
sisteminde azqiymatli ve tezkohnalon asyalarin
ucotu Qaydalari, Azarbaycan Respublikasinin
bank sisteminde qiymsatli kagizlarla emsliyyat-
lar tizre ucot Qaydalar1) “Azerbaycan Respub-
likasinin bank sistemi ti¢iin Hesablar Plam1 ve
onun tatbiqina dair Gostorigler’in qiivveyo min-
mosi ilo olagedar miioyyon alave veo doyisiklik-
lar edilerak banklara teqdim olunmusdur.

“Azerbaycan Respublikasimin bank sistemin-
do diger aktiv ve passivlerin ucot Qaydalar1”,
“Azerbaycan Respublikasinin bank sisteminda
Odanis vasitolorinin ugot Qaydalar1”, “Azorbay-
can Respublikasinin bank sisteminds senadli
omoliyyatlarin ucotuna dair metodoloji Rehber-
lik” hazirlanmig vo banklara teqdim edilmisdir.

Yuxarida geyd olunan har bir ucot Qaydalarinin
bank sisteminds tetbiqi iizre banklarin bag miiha-
sibleri liglin seminar-moaggoalaler kecirilmisdir.

2002-ci ilde Milli Bankin gebul etdiyi Azer-
baycan Respublikasimin bank sisteminin Inkisaf
Strategiyasi corsivesindo foaaliyyot gosteren
“Azoerbaycan bank sisteminde miihasibat ucotu-
nun BMHS-ys tam kecidinin temin olunmas1”
modulu iizre igler hayata kecirilmigdir. Belo ki,
“Modul” iizre hazirliq igleri ile bagli Azerbay-
can bank sisteminde mdvcud normativ-metodo-
loji baza vo vergi qanunvericiliyi otrafli gokilda
tohlil edilerek, BMHS-nin telobleri ilo miiqayi-

so edilmis vo Miiqayiso Coadvali hazirlanmigdir.
Layihs qrupu terafinden “Modul”un hayata ke-
cirilmasi iizre istiqgamatlar miioyyon edilmis ve
Texniki Tapsiriq hazirlanmigdir. Texniki tapsi-
riga osasen goriilocak islerin iki merhealede apa-
rilmasi nazoards tutulmusdur.

Birinci moarheloede movcud normativ-metodo-
loji baza, vergi qanunvericiliyi vo diger qanun-
vericilik aktlar1 tehlil edilerek BMHS-yo kecid-
le bagl global problemlar vo onlarm helli yolla-
rinin miisyyonlesdirilmesi nezerde tutulmus-
dur. Goriilmiis islarin yekunu olaraq miiddotlor
gostorilmakle Tadbirler Plani hazirlanaraq,
hayata kecirilmasi li¢iin treyninglorin kegirilme-
si planlagdirilmisdir. Ikinci merhelede kommer-
siya banklarinda diagnostik tehlil programi osa-
sinda BMHS-ys kec¢idle bagh ¢atismamazliglari
vo spesifik problemlari miisyyenlagdirarak,
aradan qaldirilmasi yollarin1 ve miiddstini ehate
eden Tadbirler Planinin hazirlanmasi ve yekun
olaraq bu planin icras1 il bagh treyninglarin ke-
cirilmasi nazordo tutulmusdur.

Miisyyon edilmis toleblare uygun *“Mo-
dul”un hayata kegirilmasi ile baglh Beynsalxalq
Tender haqqinda elan verilmigdir. “Modul”un
totbiqi lizre diinyanin 3 ir1 audit sirkstlerinin -
“PriceWaterHouseCoopers”, “Andersen” ve
“KPMG” sirkatlarinin istirak: ile Diinya Banki-
nin miivafiq prosedur qaydalarina uygun Tender
kecirilmisdir. Tenderds on yaxs:1 texniki ve ma-
liyye tokliflori teqdim etmis sirkst olan - “Pri-
ceWaterHouseCoopers” sirkati qalib miisyyen
edilmis vo hal-hazirda bu sirket Layiha qrupu
ile birge “Modul” iizro islori hoyata kecirir.

Qeyd olunan tadbirlerden slave, cari ilde
BMHS-nin tetbiqi lizre bank sisteminin bu kegi-
do hazirhigini tomin etmok liciin miivafiq todris
islori de hayata keg¢irilmigdir. Belo ki, 19-23 av-
qust 2002-ci il tarixlerde Layihe Qrupunun “Pri-
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ed in 2001, were also continued in 2002. Thus,
in connection with enforcement of the Chart of
Accounts for the Banking System of the
Azerbaijan  Republic  and  associated
Implementation Guidelines, certain amendments
were made and presented to banks on a number
of normative acts, which were prepared earlier
in accordance with IFRS (“Guidelines on
accounting of fixed assets in the banking system
of the Azerbaijan Republic”, “Guidelines on
accounting of intangible assets in the banking
of the

“Guidelines on accounting of low-value and

system Azerbaijan  Republic”,
quick-wearing items in the banking system of
the Azerbaijan Republic”, and “Guidelines on
accounting of operations with securities in the
banking system of the Azerbaijan Republic”).

Also, the “Guidelines on accounting of mis-
cellaneous assets and liabilities in the banking
system of the Azerbaijan Republic”,
“Guidelines on accounting of legal tender in the
banking system of the Azerbaijan Republic”,
and the “Methodological Manual on accounting
of documentary operations in the banking sys-
tem of the Azerbaijan Republic” were prepared
and presented to banks.

Training seminars were held with chief
accountants of banks with regard to application
of each of the above-mentioned accounting
guidelines.

In 2002, actions were taken with regard to the
Module on full transition of the banking system
accounting to IFRS, under the Banking System
Development Strategy adopted by the National
Bank. Thus, in the context of preliminary works
under this Module, existing normative-method-
ological framework of Azerbaijan banking sys-
tem and the tax legislation were assessed in

detail and compared with requirements of IFRS.

Based on this, Comparative Matrix was devel-
oped. The Project Group determined directions
for implementation of the Module and prepared
the Terms of Reference. Based on the terms of
reference, it was envisaged that works to be
done would be implemented in two stages.

The first stage envisaged assessment of exist-
ing normative-methodological framework, tax
legislation and other legislative acts, determina-
tion of global problems regarding transition to
IFRS and seeking solutions. The outcome of
actions taken was deemed to be the Action Plan
with specified timeframes, and provision of
training courses for its implementation. The sec-
ond stage envisaged detection of specific prob-
lems and shortcomings concerning transition to
IFRS based on diagnostic analysis of commer-
cial banks, and preparation of an action plan
specifying solutions and timeframes, and finally
provision of training courses on implementation
of this plan.

International bidding tender was announced
for implementation of the Module in accordance
with requirements set. Tender on this Module
was held in accordance with the WB procedures,
involving the world’s three large audit firms -
PriceWaterhouseCoopers, Andersen, and
KPMG. PriceWaterhouseCoopers was selected
a winner presenting the best financial and tech-
nical proposals, and this firm is now carrying out
works under the Module jointly with the Project
Group.

In addition to actions mentioned above, rele-
vant training activities were also held to ensure
that the banking system is prepared for transition
to IFRS. Thus, on August 19-23 2002, the
with
WaterhouseCoopers conducted a training semi-

Project  Group  jointly Price-

nar on principles and main provisions of IFRS
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ceWaterHouseCoopers” sirkoti ilo birge kom-
mersiya banklarinin bag miihasibleri vo AMB-
nin amoakdaglar1 liciin BMHS-nin prinsiplerine
vo osas miiddealarma hesr olunmus seminar-
mosgolo kecirilmisdir. Bu seminarda BMHS-
nin prinsipleri ve banklarda miihasibat ugotunun
BMHS-yo uygun qurulmasi masalalori, bu isti-
qamatde movcud problemlsrin halli yollar1 ge-
nis sokilds isiqlandirilmig ve istirak¢ilara miiva-
fiq istirak sertifikatlar1 teaqdim olunmusdur.

Hal-hazirda “Modul”un hayata kecirilmasi
ticlin ¢catismayan normativ aktlarin hazirlanmasi
ve BMHS-nin miivafiq standartlarinin dyronil-
masi proseslari davam etdirilir.

2002-ci ilde fealiyyetin miihiim istiqamstle-
rinden biri do AMB-ds ucot proseslerinin tam
avtomatlagdirilmasi prosesinin hoayata keciril-
mosi olmusdur. AMB-de ucgot proseslarinin
miihiim terkib hissesi olan BMK sistemindo
aparilmisg igler 2002-ci ilde de davam etdirilmis-
dir. BMK sistemi iizro totbiq olunmus modulla-
rin tokmillogdirilmasi ve yeni modullarin totbiq
olunmasi ile olagedar “Korvus” sirkatinin 6
omakdast AMB-nin emekdaglari ile birlikde 6z
fealiyyetlorini davam etdirmisdir. Cari ilde
2001-ci il erzinde BMK sisteminds totbiq edil-
mis 4 modul iizro (hesablagsma-kassa xidmati,
milli o6denigler, beynsalxalq odenisler, xarici
valyuta bazarinda smoliyyatlar modullar1) tek-
millegdirilme igleri aparilmigdir. Bu tekmilleg-
dirilmo tedbirleri naticesinda: “Multivalyuta”
sistemi totbiq edilmis vo bununla slagodar
miivafiq hesabat sistemi yaradilmigdir; “Pro-
gnoz-balans” sistemi, “Gozlems rejimi”,
Miisterilerin nagd pul emsliyyatlarinin (meada-
xil ve mexaric) elektron dasiyicilarla aparilmasi
sistemlari yaradilmigdir. Aparilmis tekmillag-
dirma tedbirleri naticesinde AMB-nin BMK si-
stemi vasitasile alinan maliyye hesabatlar tahlil

edilorok miivafiq formatda ayliq hesabatlarin
tortib edilmasina nail olunmusdur.

2002-ci il erzinde “kreditler ve depozitler”,
“psas vesaitler”, “emek haqqr” modullar:
miiveffoqiyyetle totbiq olunmusdur. 2002-ci il-
de BMK sisteminde daha bir modulun - “biidce”
modulunun totbiqi is® nazards tutulmusdur.

2002-ci ilde AMB-do gedon avtomatlasdirma
prosesleri orazi idarelerini do shate etmisdir.
Belos ki, cari ilde AMB-nin biitiin Drazi Idarsle-
rinin modem qurgular vasitesilo BMK ile birba-
sa olagesi yaradilmisdir ve Orazi Idareleri iizre
biitlin mealumatlarin “on-line” rejiminde BMK
sistemindo oks etdirilmasi tam tomin edilmisdir.

2002-ci il erzinde planlagdirma ve biidce pro-
seslarinin inkisaf etdirilmasi istigamatinds islor
davam etdirilorak movcud normativ-metodoloji
baza tokmillesdirilmigdir.

2002-ci ilde Milli Bankda miihasibat ucotu vo
hesabati sahasindo bank sisteminde miihasibat
ucotunun togkili, bankdaxili emsliyyatlarin apa-
rilmasi, onlara nozaret, orazi idarelori ilo smo-
liyyatlarin aparilmasi, kredit togkilatlarina ve
Milli Bankin struktur bolmslerine miihasibat
ucotuna dair emsliyyatlarin aparilmasinda ko-
moklik gosterilmesi, maliyye hesabatlarinin to-
planmasi ve tohlili hoyata keg¢irilmisdir.

Belo ki, cari ilde bank sistemindo miihasibat
ucotuna dair normativ-metodoloji bazanin yara-
dilmasi, miihasibat ucotu iizre emsliyyatlarin
aparilmasi qaydalarinin miisyyen edilmasi, Mil-
li Bankin Bas Miihasibatliq Kitab1 (BMK) siste-
mi lizre emsliyyatlarin aparilmasina noazaret,
Omoliyyat giinliniin acgilib-baglanmasini, Drazi
idarslerinden maliyye hesabatlarin toplanma-
st va tohlilin, Milli Bankin icmal maliyys hesa-
batlarinin tertib olunmasi, tohlili, xarici ve daxi-
li auditorlarla is ilizre foealiyyat vo diger islor
hayata keg¢irilmisdir.

<><>
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for chief accountants of commercial banks and
the NBA staff. This seminar discussed the prin-
ciples of IFRS, issues of establishment of
accounting at banks in accordance with IFRS,
and solutions of problems existing in this regard.
Participants were given certificates of atten-
dance.

The processes of learning of IFRS standards
and development of missing normative acts for
implementation are currently underway.

Another important direction of NBA’s activi-
ties in 2002 was the implementation of process
of full automation of accounting at NBA.
Actions taken in the system of General Ledger,
a key component of accounting processes at
NBA, were continued in 2002. Six employees
of the “Korvus” Company continued their joint
work with the NBA staff on improvement of
existing and introduction of new modules in the
General Ledger system. During the current
year, actions were taken on improving of 4
modules that were introduced in the General
Ledger System during 2001 (settlement-cash
service, national payments, international pay-
ments, operations in the foreign exchange mar-
ket). These modernization works led to intro-
duction of the “Multi-currency” system and cre-
ation of associated reporting system, establish-
ment of the “Forecast-Balance” system,
“Standby” mode, and systems for performing of
cash operations (incoming/outgoing) of cus-
tomers through electronic data carriers. The
modernization works allowed for compilation
of monthly reports after analyzing of financial
statements though the General Ledger System
of NBA.

During 2002, the modules on “credits &
deposits”, “fixed assets”, “wages” were suc-
cessfully introduced. It was envisaged to intro-

duce another module - “budget” module - to the
General Ledger System in 2002.

In 2002, the processes of automation ongoing
at the NBA also covered zonal departments.
Thus, in the current year, a direct modem link
was established between all zonal departments
of NBA and the General Ledger, ensuring there-
by that all data on zonal departments is shown
on-line in the General Ledger System.

In 2002, the work on further development of
planning and budgeting processes was contin-
ued, and thus existing normative-methodologi-
cal framework was improved.

Regarding the sector of accounting and
reporting at the National Bank, assistance was
provided in 2002 to credit institutions and struc-
tural divisions of NBA in performing of
accounting-related operations, operations with
zonal departments, inter-bank operations, setup
of accounting in the banking system, as well as
collection and analysis of financial reports.

Thus, during the year, actions were taken aim-
ing at creation of normative-methodological
framework on accounting in the banking system,
development of rules for performing of account-
ing operations, supervision of operations under
the system of General Ledger of the National
Bank, collection and analysis of trading day
opening/closing data and financial statements of
zonal departments, compilation and analysis of
summary financial reports of the National Bank,
interactions with external and internal audits,
and other activities.

o@o
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9.2. Miistaqil beynalxalq audit sirkatinin 2002-ci ilin yekunu iizrs Milli Bankin illik

balansi barada rayi

Azorbaycan Respublikas1 Milli Bankinin Idare Heyetinin Sedri ve iizvlerine

1. Biz, Azarbaycan Respublikas1 Milli Banki-
nin (“Bank’) 31 dekabr 2002-ci il tarixino alave
edilen balans hesabatinin ve bu tarixds biten il
lizre miivafiq monfest vo zerar, pul vesaitlari-
nin haroksti vo nizamnams vo ehtiyat fondla-
rinda deyisiklikler hesabatlarinin auditini apar-
diq. Hemin maliyye hesabatlarina gore Bankin
Roahbarliyi masuliyyst dasiyir. Bizim masuliyy-
atimiz auditimiz esasinda hemin maliyys hesa-
batlar1 hagqinda roy bildirmekdean ibaratdir.

2. Biz auditimizi Beynsalxalq Audit Standart-
lar1 @sasinda apardiq. Hemin standartlarin tele-
bina gore, biz isimizi elo gsokilde planlagdirma-
l1 ve yerina yetirmaliyik ki, maliyye hesabatla-
rinda ciddi nogsanlarin olmamasindan kifayot
godar omin ola bilok. Audito test iisulu ilo ma-
liyye hesabatlarindaki mablaglari ve agiqlama-
lar1 tesdiqleyen dalillerin yoxlanilmasi daxildir.
Bundan olave, audite movcud miihasibat prin-
siplerinin ve Roahbaerliyin miihiim texminlari-
nin, eloco do maliyyo hesabatlarinin timumi
togdimatinin doyerlondirilmasi daxildir. Biz
hesab edirik ki, apardigimiz audit reyimizi bil-
dirmak {iciin kifayst godar osas verir.

3. 7 ve 25 sayh Qeydlerde gostorildiyi kimi,
il arzinds Bank avvalki ildo geyd edilmis AZM
103,580 milyon meblagindo kredit zororlori

lizre ehtiyati geri qaytarmigdir. Beynoalxalq Ma-
liyye Hesabat1 Standartlarinin teleblerine uyg-
un olaraq, bu ciir geri qaytarilma ehtiyatin yara-
dilmasindan sonra bag veran hadiss ilo obyektiv
olaraq alagadar olmalidir. Bizim reyimizca, bu
ciir ehtiyatin geri qaytarilmasina imkan veran
har hansi bir hadisenin bas vermasi iiciin kifay-
ot goder obyektiv siibut movcud deyil vo miiva-
fiq olaraq, Hokumatdon alinacaq vasaitler, ni-
zamnamsa Vo ehtiyat fondlar1 ve il izro monfost
bu mablagds artiq gdsterilmisdir.

4. Bizim reyimizce, avvalki paraqrafda gos-
torilon meselonin maliyyoe hesabatlarma tesirini
istisna etmaklo, alave edilon maliyys hesabatla-
r1 biitiin miihiim aspektlor baximindan 31 de-
kabr 2002-ci il tarixine Bankin maliyys veziyy-
atini, bu tarixde tamamlanan il liclin emaliyyat
naticolarini, pul vesaitlerinin harakstini ve ni-
zamname vo ehtiyat fondlarinda doyisikliklori
Beynoalxalq Maliyye Hesabati Standartlarina
uygun olaraq diizgiin aks etdirir.

Pricovaler ﬂﬂuae C-oolw_fs

Baki, 21 Avqust 2003-cii il

o@o



g

The National Bank’s financial reporting as of the end of 2002

o

9.2. Opinion of an independent international audit firm on the National Bank’s

annual balance for 2002

To the Governor and Members of the Board of the National Bank of the Azerbaijan Republic

1. We have audited the accompanying bal-
ance sheet of the National Bank of the
Azerbaijan Republic (“the Bank™) as at 31
December 2002, and the related statements of
income, of cash flows and of changes in charter
fund and reserves for the year then ended.
These financial statements are the responsibility
of the Bank’s Management. Our responsibility
is to express an opinion on these financial state-
ments based on our audit.

2. We conducted our audit in accordance with
Those

standards require that we plan and perform our

International Standards on Auditing.

audit to obtain reasonable assurance about
whether the financial statements are free of
material misstatement. An audit includes exam-
ining, on a test basis, evidence supporting the
amounts and disclosures in the financial state-
ments. An audit also includes assessing the
accounting principles used and significant esti-
mates made by Management, as well as evaluat-
ing the overall financial statement presentation.
We believe that our audit provides a reasonable
basis for our opinion.

3. As discussed further in Notes 7 and 25, the
Bank has reversed a previously recorded

impairment provision of AZM 103,580 million.

Under the
Financial Reporting Standards, such a reversal

requirements of International
needs to be objectively related to an event
occurring after the write-down. In our opinion,
there is insufficient objective evidence that such
an event has occurred to permit such a reversal,
and accordingly amounts due from
Government, charter fund and reserves and
profit for the year are overstated by this amount.
4. In our opinion, except for the effect on the
financial statements of the matter referred to in
the preceding paragraph, the accompanying
financial statements present fairly, in all materi-
al respects, the financial position of the Bank as
at 31 December 2002 and the results of its oper-
ations and cash flows for the year then ended in
with
Reporting Standards.

accordance International Financial

Pricovaler ﬂﬂuae C-oolw_fs

Baku, 21 August 2003
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31 DEKABR 2002-Ci IL. TARIXINO BALANS HESABATI

(Mablaglor milyon Azarbaycan Manati ila ifada edilir (AZM))

Qeydlar 2002 2001
Aktivlar
Nagd pul ve qisamiiddstli vesaitler 5 3,532,902 4,234,773
Rezident banklara verilmis kreditlor 6 68,930 68,424
Hokumstdan alinacaq vesaitler 7 345,264 241,684
BVF-daki qaliqlar 8 992,816 951,256
inggtgi.;ril;a k;ngili;il(;?lti tamamlananadek saxlanilan qiymsatli 9 373,100 443,614
Hesablanmus faiz geliri 19,457 27,397
Sair aktivler 10 2,089 1,056
Qeyri-maddi aktivler 11 18,360 13,263
Osas vosaitlor 12 94,865 100,437
Aktivlarin comi 5,447,783 6,081,904
Passivlar
Dovriyyads olan nagd pul 13 1,759,532 1,537,472
Kommersiya banklarinin hesablar1 14 287,325 258,337
Hokumst hesablari 15 593,638 1,467,420
Sair depozit hesablari 16 18,289 17,475
Hesablanmig faiz xorci 4,796 4,137
Sair passivler 17 2,852 4,612
Beynolxalq maliyys institutlarindan alinmig vesaitler 18 18,120 12,205
BVF qarsisinda 6hdslikler 19 2,343,245 2,351,657
Passivlarin comi 5,027,797 5,653,315
Nizamnama v?a ehtiyat fondlar:
Nizamnambo fondu 20 27,992 27,493
Ehtiyatlar 20 272,922 185,033
Ez\lg é]liri?l;:nda ohdsliklerin yenidenqiymatlendirilmasi 20 119,072 216,063
Nizamnams» va ehtiyat fondlariin comi 419,986 428,589
Passivlar vo nizamnama» va ehtiyat fondlarimin comi 5,447,783 6,081,904
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BALANCE SHEETS AT 31 DECEMBER 2002

(Amounts are expressed in millions of Azerbaijani Manats (AZM))

Note 2002 2001
Assets
Cash and short-term funds 5 3,532,902 4,234,773
Loans to resident banks 6 68,930 68,424
Due from Government 7 345,264 241,684
Balances with IMF 8 992.816 951,256
Investment securities held to maturity 9 373,100 443,614
Accrued interest income 19,457 27,397
Other assets 10 2,089 1,056
Intangible assets 11 18,360 13,263
Premises and equipment 12 94,865 100,437
Total assets 5,447,783 6,081,904
Liabilities
Money issued in circulation 13 1,759,532 1,537,472
Accounts of commercial banks 14 287,325 258,337
Government accounts 15 593,638 1,467,420
Other deposit accounts 16 18,289 17,475
Accrued interest expense 4,796 4,137
Other liabilities 17 2,852 4,612
Funds borrowed from international financial institutions 18 18,120 12,205
Liabilities to IMF 19 2,343,245 2,351,657
Total liabilities 5,027,797 5,653,315
Charter fund and reserves
Charter fund 20 27,992 27,493
Reserves 20 272,922 185,033
Revaluation reserve for liabilities to IMF 20 119,072 216,063
Total charter fund and reserves 419,986 428,589
Total liabilities and charter funds and reserves 5,447,783 6,081,904
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31 DEKABR 2002-CI IL TARIXINDO BITON iL UZRO MONFIOT VO ZOROR HESABATI

(Moablaglor milyon Azarbaycan Manat ila ifada edilir (AZM))

Faiz galirleri

Faiz xorclori

Xalis faiz goalirlori

Banklara verilmig kreditlor tizro ehtiyatin geri qaytarilmasi

Hokumetden alinacaq vesaitler iizre ehtiyatin
geri qaytarilmasi/(ehtiyatin artmasi)

Ehtiyat ayirmalarindan sonra xalis faiz galirlori

Xarici valyutanin yenidon qiymatlondirilmasi tizra
yaranan golir - zereri ¢ixmagla

Xarici valyuta ile alqi-satq1 @msliyyatlarindan yaranan
golir - zorari ¢ixmagqla

Haqq ve komissiya golirlori
Haqq ve komissiya xarcleri
Sair galirler

Omoliyyat galirlori

Umumi, inzibati ve sair emaliyyat xarclori

11 iizra monfaat

Qeydlar
21

21

22

23

24

<><>

2002
94,994

(25,742)

69,252
14,275

103,580

187,107
(56,693)
1,630
13,509
(272)
611

145,892

(59,175)

86,717

2001
147,717

(40,348)

107,369
62,413

(103,580)

66,202
102,511
742
12,778
(315)
759

182,677

(102,293)

80,384
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STATEMENTS OF INCOME FOR THE YEARS ENDED 31 DECEMBER 2002

(Amounts are expressed in millions of Azerbaijani Manats (AZM))

Interest income

Interest expense

Net interest income

Reversal of provision for impairment of loans to
resident banks

Reversal of/(increase in) provision for impairment of
amounts due from Government

Net interest income after provision for loan impairment
Foreign currency translation gains less losses

Gains less losses from dealing in foreign currencies

Fee and commission income

Fee and commission expense

Other income

Operating income

General, administrative and other operating expenses

Profit for the year

Note

21

21

22

23

24

2002
94,994

(25,742)

69,252
14,275

103,580

187,107
(56,693)
1,630
13,509
(272)
611

145,892

(59,175)

86,717

2001
147,717

(40,348)

107,369
62,413

(103,580)

66,202
102,511
742
12,778
(315)
759

182,677

(102,293)

80,384
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31 DEKABR 2002-Ci IL. TARIXINDO BITON IL UZRO PUL VOSAITLORININ

HOROKOTI HESABATI
(Mablaglor milyon Azarbaycan Manat ila ifada edilir (AZM))

Qeyri 2002 2001
9moliyyat faaliyyatinda yaranan pul vasaitlorinin harakati:
Qeyri-rezident banklardak: yerlesdirmalar iizre alinmis faizler 92,931 106,647
Rezident banklara verilmis kreditler lizre alinmis faizler 6,160 13,759
Qiymsatli investisiya kagizlar: tizro alinmis faizlor 3,843 4,983
Beynslxalq maliyys institutlarindan alinmis vasaitler iizre 6denilmis faizler (24,731) (46,106)
Kommersiya banklarinin hesablari tizre 6denilmis faizler (352) -
Almnmis haqq ve komissiyalar 13,509 12,778
Odenilmis haqq ve komissiyalar (272) (315)
Alinmig sair @msliyyat galirlori 611 759
Odenilmis timumi, inzibati ve sair emaliyyat xarclori 41,066) (71,661)

Omoaliyyat aktiv va passivlorinda dayisikliklardan avval amaliyyat faaliyyatindon yaranan pul vasaitlorinin harakati 50,633 20,844

Qeyri-rezident banklardan alinacaq vesaitlar tizrs xalis azalma 5 1,687,022 293,010
Rezident banklara verilmis kreditloerds xalis azalma 6 13,769 581,869
Sair aktivlerde xalis (artma)/azalma 10 (1,033) 9,662

Kommersiya banklarinin hesablarinda xalis artma/(azalma) 14 28,988 (87,187)
Hokumot hesablarinda xalis (azalma)/artma 15 (873,782) 899,086
Sair depozit hesablarinda xalis artma/(azalma) 16 814 (3,754)
Sair passivlerds xalis (azalma)/artma 17 (1,760) 4,601

Omoliyyat faaliyyatinds yaranan xalis pul vasaitlari 904,651 1,718,131

Investisiya foaliyyatinda istifada edilon pul vasaitlari:

Odsme miiddati tamamlananadek saxlanilan giymetli investisiya kagizlarmin denilmesi/(almmast) 51,614 (269.414)
Qeyri-maddi aktivlerin alinmasi 11 (7,330) (14,035)
Osas vosaitlorin alinmasi 12 (10,304) (677)

Investisiya foaliyyatinda yaranan/(istifads edilon) xalis pul vasaitlori 33,980 (284,126)

Maliyyalasdirma faaliyyatindon yaranan pul vasaitlarinin harakati:

Dovriyyeads olan nagd pul 222,060 113,291
Beynolxalq maliyys institutlarindan alinmis vasaitlorde xalis artma 18 5,915 3,152
BVF qarsisinda 6hdsliklerds xalis azalma 19 (49,972) (106,595)
Maliyyoe Nazirliyine koclirmalar 20 (95,320) (73,743)
Maliyyalasdirma faaliyyatinds yaranan/(istifada olunan) xalis pul vasaitlari 82,683 (63,895)
Xarici valyuta moazennoa doayisikliklarinin balans maddalerine tosiri (55,063) 103,253
Pul vesaitlerinde vo pul vesaitlerinin ekvivalentlorinde xalis artma 966,251 1,473,363
1lin ovvelinde pul vesaitlori vo pul vesaitlerinin ekvivalentlori 5 2,477,59 1,004,228
ilin sonunda pul vasaitlari va pul vasaitlarinin ekvivalentlari 5 3,443,842 2,477,591

<><>



Q{ The National Bank’s financial reporting as of the end of 2002

o

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2002

(Amounts are expressed in millions of Azerbaijani Manats (AZM))

Cash flows from operating activities:

Interest received on placements with non-resident banks

Interest received on loans to resident banks

Interest received on securities

Interest paid on borrowings from international financial institutions
Interest paid on Loro accounts of resident banks

Fee and commissions received

Fee and commissions paid

Other operating income received

General, administrative and other operating expenses paid

Cash flows provided from operating activities before changes in operating assets and liabilities
Net decrease in due from non-resident banks

Net decrease in loans to resident banks

Net (increase)/decrease in other assets

Net increase/(decrease) in accounts of commercial banks

Net (decrease)/increase in government accounts

Net increase/(decrease) in other deposit accounts

Net (decrease)/increase in other liabilities

Net cash provided from operating activities

Cash flows used in investing activities:

Proceeds from/(acquisition of) investment securities held to maturity
Acquisition of intangible assets

Acquisition of premises and equipment

Net cash provided from/(used in) investing activities
Cash flows from financing activities:

Issue of money into circulation

Net increase in borrowings from international financial institutions
Net decrease in liabilities to IMF

Transfers to the Ministry of Finance

Net cash provided from /(used in) financing activities

Effect of exchange rate changes on balance sheet items

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

<><>

Notes

10
14
15
16
17

11
12

18
19
20

2002

92,931
6,160
3,843

(24,731)
(352)

13,509

(272)
611
(41,066)
50,633
1,687,022

13,769

(1,033)

28,988

(873,782)
814

(1,760)

904,651

51,614
(7,330)
(10,304)
33,980

222,060
5,915
(49,972)
(95,320)
82,683
(55,063)
966,251
2,477,59
3,443,842

2001

106,647
13,759
4,983

(46,106)
12,778
(315)

759

(71,661)
20,844

293,010

581,869
9,662

(87,187)

899,086

(3,754)
4,601

1,718,131

(269,414)
(14,035)
(677)
(284,126)

113,291
3,152
(106,595)
(73,743)
(63,895)
103,253
1,473,363
1,004,228
2,477,591
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31 DEKABR 2002-Ci IL TARIXINDO BITON iL UZRD
NiZAMNAMB®O VO EHTIYAT FONDLARINDA DOYIiSIKLIKLOR HESABATI

(Mablaglor milyon Azarbaycan Manat ila ifada edilir (AZM))

q BVE (Ha_r sty Nizamnama
Nizamnama ohdaliklarin !
kapitall Ehtiyatlar qi ylt:llgtfllglllldi- el::?;:;::\::]
R comi
1 yanvar 2001-ci il tarixina qalq 26,685 243,630 151,633 421,948
Nizamnamas fondunun ehtiyat fondlar1 hesabina artirilmasi 808 (808) - -
Maliyys Nazirliyine koctirmalar (Qeyd 20) - (73,743) - (73,743)
11 iizro menfost - 15,954 64,430 80,384
1 yanvar 2002-ci il tarixina qaliq 27,493 185,033 216,063 428,589
Nizamnamo fondunun ehtiyat fondlar1 hesabina artirilmasi 499 (499) - -
Maliyys Nazirliyine koctirmalar (Qeyd 20) - (95,320) - (95,320)
11 iizro manfost - 183,708 (96,991) 86,717
31 dekabr 2002-ci il tarixina qahq 27,992 272,922 119,072 419,986

Qeyd 1: 9Osas Faaliyyatlar

Azerbaycan Respublikast Milli Banki (“Bank™) 10 iyun 1996-c1 il tarixli “Azerbaycan
Respublikas1 Milli Banki haqqinda Qanuna” (“Qanun’) asasen faaliyyet gostorir. Homin Qanunun
2-ci Maddassina asasen Milli Bank:

e Azerbaycan Hokiimati ilo meslehatlegerak, pul-kredit siyasoti, Hokumsat borclari ve valyuta
miinasibatleri sahasinde Dovlet siyaseti yeridir;

*  hesablagmalarin aparilmasi ve 6dema sisteminin sabit iglomasi li¢iin sorait yaradir;

e giymotli kagizlar bazarinda, habelo xarici valyutanin alqi-satqis1 sahasindo emsliyyatlar
apartr;

e  Azoerbaycan Respublikasinda bank sisteminin inkisafi, sabitliyi ve méhkemlenmessi li¢iin
zoruri todbirler goriir, o cimleden effektiv bank qanunvericiliyi totbiq edir, nozarot hayata
kecirir vo ehtiyaci olan banklara maliyye desteyi gostorir;

e valyuta tonzimlenmaosini hayata kegirir, xarici dovlstlarlo hesablagmalarin aparilmasi
qaydasini miioyyonlasdirir vo xarici valyuta ehtiyatlarini idars edir;

e  bank faaliyysti sahosinds normativ aktlari gebul edir;

e ganunvericilikde nezerde tutulmus bagsqa funksiyalar1 hayata kecirir.

<><>
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STATEMENT OF CHANGES IN CHARTER FUND AND
RESERVES FOR THE YEAR ENDED 31 DECEMBER 2002

(Amounts are expressed in millions of Azerbaijani Manats (AZM))

Revaluation Total ch
reserve for NG LS
Charter fund Reserves e e fund and
liabilities to Feserves
IMF

Balance at 1 January 2001 26,685 243,630 151,633 421,948
Capitalization of reserve funds 808 (808) - -
Transfer to the Ministry of Finance (Note 20) - (73,743) - (73,743)
Net profit for the year - 15,954 64,430 80,384
Balance at 1 January 2002 27,493 185,033 216,063 428,589
Capitalization of reserve funds 499 (499) - -
Transfer to the Ministry of Finance (Note 20) - (95,320) - (95,320)
Net profit for the year - 183,708 (96,991) 86,717
Balance at 31 December 2002 27,992 272,922 119,072 419,986

Note 1: Principal Activities

The National Bank of the Azerbaijan Republic (the "Bank") acts in accordance with the "Law on
the National Bank of the Azerbaijan Republic", dated 10 June 1996 ("The Law"). Article 2 of this
Law sets out the principal functions of the Bank as follows:

* in consultation with the Government of the Azerbaijan Republic, implementation of State
policy in the field of monetary and credit policy, Government borrowing, and currency
relations;

*  provision of conditions for the fulfillment of settlements and the stable functioning of the
payments system,;

e  operations on the securities market, and the purchase and sale of foreign currency;

* implementation of measures for the development, stability and strengthening of the banking
system in the Azerbaijan Republic, including effective banking regulation, supervision and
financial support to banks in need;

e currency regulation, determination of the order of account settlements with foreign states and
management of foreign currency reserves;

e adoption of normative acts in relation to banking activity; and

e fulfillment of other functions, as stipulated by legislation.

o@o
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Qanunun 3-cii Maddesinde Bankin iimumi maqgsadlari gosterilir:

e  Manatin sabitliyini temin etmak, onun aliciliq qabiliyyatini ve xarici valyutaya nisbaten
mazennasini tonzimlemsak liciin tedbirler goriir;

e pul-kredit siyasatinin baglica istigamstlerini hazirlayib, Azerbaycan Respublikasinin
Prezidentino toqdim edir;

* nagd pulun emissiyasini hayata keg¢irir vo todaviiliinii togkil edir, 6doma sisteminin sabit
islomasi ligiin sorait yaradir;

e Azerbaycan Respublikasinin giivvede olan ganunvericiliyine miivafiq suretde dovlet
borcuna xidmst edir;

*  Azerbaycan Respublikasinin prognoz tediyye balansinin hazirlanmasinda istirak edir ve
hesabat todiyys balansinin tortibine rehbarlik edir.

Bankin hiiquqi linvani: Azerbaycan, Baki, AZ1014, R. Behbudov kii¢.,32. Bank 6z fealiyystini
Bakida yerloson bas idare ve Azerbaycanin iri sehoarlarinds yerlogen 11 srazi idarslari vasitesile
hayata kecirir. 2002-ci il arzinde Bankin is¢ilarinin orta say1 527 nafer olmusdur (2001: 505 nafor).

Qanunun 6-c1 Maddasinoe asason Bank, Beynalxalq Valyuta Fondu (“BVF”) vo beynalxalq ma-
liyye institutlar1 ilo emsliyyatlarda Azerbaycan Respublikasinin Hokumatini temsil edir. Bank,
hamcinin Azerbaycan Respublikasi Maliyye Nazirliyini, Azerbaycan Hokumstini ve biidce tegki-
latlarim maliyye ve sair bank xidmetlori ilo temin edir. Markezi bank xidmatleri ¢er¢ivesinde
Bank, ag¢iq bazarda diger toskilatlara toklif edilmis miisteqil eqdler daxilinds olan sartlorden forqli
olaraq hemin togkilatlarla emaliyyatlar1 hoyata kecirir.

Qeyd 2: Bankin Omoaliyyat Miihiti

Son illerde Azerbaycan iqtisadiyyati agag: inflyasiya gostericilerinin, sabit valyuta mezennasinin
olds edilmasine ve davamli inkisafa miiveffoq olmusdur. Bank, Azerbaycan Hokumsati ilo masle-
hatlegerek bu dovr arzinds pul-kredit siyassatinin hazirlanmasi ve hayata kecirilmasinde boyiik rol
oynamisdir. Davam edan siyasi sabitlik, igtisadi-siyasi ve hiiquqi seraitin golocak inkisafina miisbat
tosir gostoron faktor olmusdur.

Azerbaycan iqtisadiyyati, onemli derecede neft senayesi ve ixraci ile baglhdir ve bu sebabden iq-
tisadiyyatin biitiin sahsleri, o climleden bank sektoru diinya bazarindaki neft qiymatloerindsaki doyi-
siklikloerin tosirine maruz qala biloer. Buna baxmayaraq, iqtisadiyyat 6noemli derocedo neft qiymaot-
lerindan asilidir vo iqtisadiyyatin biitiin sahsleri, o ciimledan bank sektoru, neft qiymatlorindoki
doyisikliklarin tesirine maruz qala biler. Miiflisliyin tenzimlenmasinin gelocekds inkisaf etdirilma-
si tolobi, girovlarin verilmasi vo geydiyyat1 lizre resmiloesdirilmis prosedurlar ve hiiquq vo vergi si-
stemi ilo bagli diger maneslor hal-hazirda Azerbaycan Respublikasinda fealiyyot gostoran bankla-
rin ¢atinliklarle iizlesmasine sebab olur.

o@o
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Article 3 of the Law sets out the general objectives of the Bank, which include the following:

e taking measures to provide for the stability of the national currency, the Manat, and
regulation of its buying power and rate in relation to foreign currency;

e  preparation and submission of the general directions of monetary-credit policy to the
President of the Azerbaijan Republic;

*  emission of cash money and organization of its circulation, and the creation of conditions for
the stable functioning of the payment system;

e servicing of State debts in accordance with the operating legislation of the Azerbaijan
Republic;

*  participation in the preparation of forecasted balance of payments and supervision over the
preparation of the balance of payments of the Azerbaijan Republic.

The registered address of the Bank is as follows: 32 R. Behbudov str., Baku, Azerbaijan AZ1014.
The Bank carries out its activities from its Head Office located in Baku and through its 11 regional
branches established in key cities in the Azerbaijan Republic. The average number of employees of
the Bank during 2002 was 527 (2001: 505 employees).

In accordance with Article 6 of the Law, the Bank represents the Government of the Azerbaijan
Republic in its dealings with the International Monetary Fund ("IMF") and other international finan-
cial institutions. The Bank also provides financing and other banking services to the Ministry of
Finance, the Government of the Azerbaijan Republic, and budget organizations. As part of its func-
tions as a central bank, the Bank undertakes transactions with these organizations on terms, which
differ from those offered to other institutions on an arm’s length basis in the market.

Note 2: Operating Environment of the Bank

The economy of the Azerbaijan Republic has shown progress in achieving a lower rate of infla-
tion, stable exchange rates and sustainable growth in recent years. The Bank has played a key role
in formulating and implementing monetary policy in consultation with the Government during this
period. The ongoing political stabilization has been a positive contributing factor for the further
development of the economic, political and legal environment.

The economy of the Azerbaijan Republic is dependent to a significant extent on oil and oil
exports, and therefore all sectors of the economy, including the banking sector, might be affected by
fluctuations in world oil prices. The need for further developments in bankruptcy regulations, for-
malized procedures for the registration and enforcement of collateral, and other legal and fiscal
impediments contribute to the difficulties experienced by banks currently operating in the
Azerbaijan Republic.



0{ Milli Bankin 2002-ci ilin yekunu iizra maliyya hesabatlig }(}

Azerbaycan Respublikasinda iqtisadi sabitliyin gelacok perspektivleri Hokumatin hayata kecir-
diyi iqtisadi todbirlorin effektivliyinden, eloco ds hiiquqi, normativ ve siyasi hadiselordon xeyli do-
rocodo asilidir.

Qeyd 3: Hesabatlarin Tartib Edilmasinin Osaslari

Maliyys hesabatlarinin teqdim edilmasinin asaslari. Bank miihasibat u¢otunu ve yerli maliyys he-
sabatlarin1 Azerbaycan Respublikas1 Milli Banki hagqinda Qanuna uygun olaraq tertib edir. Homin
maliyye hesabatlarin1 Beynalxalq Maliyye Hesabati Standartlarina, o climleden Beynalxalq Miiha-
sibat Standartlar1 Surasinin (BMSS) doarc etdiyi Beynalxalq Miihasibat Standartlarina (BMS) ve
Serhlerine uygunlasdirmaq magsadile miivafiq diizalislor edilmisdir. Maliyye hesabatlarinin tartib
edilmasinde uygunlugu tomin etmak iiciin 4 sayli Qeydds aciglanan miihasibat prinsipleri tetbiq
edilmigdir.

Maliyye hesabatlarindaki meblegler Azerbaycan Respublikasinin milli valyutasinda Azerbaycan
Manati ile (“AZM”) ifade edilir.

1.11 sayli BMHS-in taleblarine uygun olaraq, ““...maliyys hesabatlar1 har bir Standartin biitiin te-
lablorine uygun olmadig1 teqdirde, homin hesabatlar BMHS-s uygun toqdim edilmis kimi hesab
edilmemalidir”. Milli/Markazi bankin yerli standartlara uygun, ganunvericiliklo nozards tutulan ve
diger foaliyystleri, eloce de emsaliyyat apardig1 maliyye bazarlarinin xiisusiyyati, miieyyen Stan-
dartlarin bezi serhleri ve totbiqi ile ferqli ola bilmasine baxmayaraq, onun iiciin he¢ bir istisna ne-
zorde tutulmur.

Maliyys hesabatlarinin hazirlanmasinda, aktiv ve passivlerin geyd olunmus mablaglarina, sorti
aktiv ve passivlerin maliyye hesabatlarinin tertib olundugu tarixde agiqlanmasina ve hesabat
dovriinde galir ve xarclerin qeyds alinmis meablaglarine tesir eden texminlarin ve ehtimallarin is-
tifade edilmesi toleb olunur. Bu texminler Rehbarliyin cari hadiseler ve foaliyyet baresinde
miikemmeol biliklerine esaslansa da, faktiki naticeler sonda hemin texminlerden ferqlens biler.

Hazirki maliyye hesabatlarindaki manfi reqemler moéterizeds gosterilmisdir. Lazim olduqda ca-
ri ilin hesabatlarinin teqdimat formasindaki deyisiklikleri aks etdirmek maqgsadile kecon illorin
miiqayisali reqemloeri miivafiq sekilde diizeldilmisdir.

Morkoazi bank xidmatleri ¢ercivesinde Bank, biitovliikde maliyye sistemi lizre yayilan etibarin it-
mesinin qarsisini almagq licliin miieyyoen banklara maliyye desteyi gostere biler. Bu ciir desteyin
mévecudlugu, mexfilik telebi sona ¢atdiqda, Bankin Illik Hesabatinda aciglanacaqdir. Bu mobloag-
larinin barpa edilmasinin qiymatlondirilmasi, Bankin miihasibat ucotu prinsiplorine uygun olaraq
aparilir.

Qeyd 4: Miihasibat Ucotunun Miihiim Prinsiplari

Maliyyo hesabatlarinin hazirlanmasinda asagidaki miihiim miihasibat prinsiplari totbiq edilmisdir:

<><>
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The prospects for future economic stability in the Azerbaijan Republic are largely dependent upon
the effectiveness of economic measures undertaken by the Government, together with legal, regula-
tory and political developments.

Note 3: Basis of Preparation and Form of Presentation

The Bank maintains its accounting records and prepares its statutory reports in accordance with
The Law on the National Bank of the Azerbaijan Republic. Appropriate adjustments have been
made to the accounting records in order to prepare these financial statements in compliance with
International Financial Reporting Standards ("IFRS"), including International Accounting Standards
("IAS") and Interpretations, issued by the International Accounting Standards Board ("IASB"). The
accounting policies, set out in Note 4, have been adopted in order to ensure this compliance.

IFRS 1.11 states that "...financial statements should not be described as complying with IFRS
unless they comply with all of the requirements of each applicable Standard". There are no exemp-
tions in respect of a central bank, whose statutory, legal and other activities, and the nature of the
financial markets it operates in, may conflict with some interpretations and application of specific
Standards.

The preparation of these financial statements requires the use of estimates and assumptions that
affect the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at
the date of the financial statements, and the reported amounts of revenues and expenses during the
reported period. Although these estimates are based on Management’s best knowledge of current
events and actions, actual results ultimately may differ from those estimates.

The financial statements have been measured in the national currency of the Azerbaijan Republic,
the Azerbaijani Manat ("AZM").

Negative amounts in these financial statements are presented in brackets. Where necessary, cor-
responding figures have been adjusted to conform to changes in presentation in the current year.

As part of its central banking functions, the Bank may act to provide financial support to certain
banks in order to prevent a loss of confidence spreading through the financial system as a whole.
The existence of such support will be disclosed in the Bank’s Annual Report when the need for con-
fidentiality has ended. Assessment of the recoverability of these amounts is made in accordance
with the Bank’s accounting policies.

Note 4: Significant Accounting Polices

The following significant accounting policies have been applied in the preparation of these finan-
cial statements:
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Kassa va qusamiiddatli vasaitlar. Kassa ve qisamiiddstli vesaitlere nagd vesaitler, miixbir hesab-
lar, overnayt depozitler ve geyri-rezident banklarda yerlosdirilmis qisamiiddstli depozitler daxildir

(Qeyd 5).

Pul vasaitlari va pul vasaitlarinin ekvivalentlari. Pul vosaitlorinin harokati hesabatinda oks olunan
pul vesaitleri vo pul vesaitlerinin ekvivalentlerine kassada olan nagd pullar, miixbir hesablar, o
climladen miiqavile ilizre 6demoe miiddsti 3 aydan az olan geyri-rezident banklarda yerlosdirilmis
overnayt depozitler ve qisamiiddstli depozitler ve ilkin 6deme miiddati iic aydan az olan qiymsatli
investisiya kagizlar1 aiddir (Qeyd 5).

Verilmis kreditlar va kredit zararlari iizra ehtiyatlar. Bank torafindon moarkeazi bank xidmatlarino
uygun olaraq bilavasite borc qiymatli kagizlar1 buraxana, Hokumate ve ya kommersiya banklarina pul
ayirmaqgla verilmis kreditler, (emaliyyat aktivleri kimi geyde alinan derhal ve ya qisa miiddat erzinde
satilmaq magsedli ile verilmis kreditlorden foerqli olaraq), verilmis kreditler kimi tosnif edilir.

Biitiin kreditler ve avanslar borcalanlara ve/ve ya borc qiymetli kagizlar1 buraxana nagd pul veril-
diyi zaman ucota alinir. Bank verilmis kreditlor ve avanslar1 verilon mablogin adalatli doyeri olan
maya doyerindo, sonra iso amortizasiya olunmus maya dayarinde ugota alir. Amortizasiya olunmus
maya doyari, aktivin avvalce ugota alindig1 doyors, liste gol ve ya cix asas borcun ddonilmis hissasi-
no, listo gal ve ya cix ilkin ve 6demse miiddati baga ¢atarken 6denilmali mablagler arasindaki har han-
s1 bir ferqin mecmu amortizasiyasina @sasen miieyyon edilir.

Bankin kreditin xiisusiyystina va ilkin miiqavile gertlerine gore biitiin borc mablaglarini toplamaq
igtidarinda olmamasina obyektiv siibut oldugu teqdirds, kredit zerarlori iiciin kredit riski ehtiyati ay-
rilir. Ehtiyat mablagi, balans deyaeri ve texmin edilen slds edile bilon mableg arasindaki ferqdir. ©I-
do edilo bilon mableg, kreditin verildiyi zaman hesablanmis effektiv faiz deracesi osasinda giizost
edilmis zemanstlar vo ya girovlar iizre alde oluna bilecek meblagler de daxil olmagqla, gelecekds
gozlonilen pul vesaitlerinin hereketinin hazirki deyerini gosterir.

Qisamiiddatli maliyyelesdirma ve Bank terafinden lazim oldugda kommersiya banklarina maliyye
desteyinin gosterilmasi corcivesinde verilon vesaitlorden basqa, Hokumsatle hesablagmalar aparilar-
kon, miivafiq bazar qiymatlori mévcud olmadiqda, Bank kreditlorin balans deyorini diskont edilmis
pul vesaitlerinin heroketi asasinda miisyyen edir. Bank effektiv diskont faiz derecesini bir ne¢e amil,
o climleden emoliyyatlarin miistoeqil eqdler daxilindeki sertlerden ferqli olmasi, risk, 6demoe miidde-
ti, tominat, odems tarix¢asi, faiz deracesi ve Bankin beynalxalq maliyys toskilatlarindan ve yerli ba-
zarda alina bilacek uzunmiiddstli borclarin giymatlari osasinda miisyyon edir.

Kreditin tamamilo giymoatdon diismasi vo qaytarila bilmemaesi ehtimal edildikdo, o, miivafiq zeror
ehtiyat1 ile baglanir. Bu ciir kreditler, biitlin zeruri hiiquqi prosedurlar tamamlandiqda ve zerer mab-
lagi miioyyen edildikde balansdan silinir. ©vveller silinmis oldugu halda, sonradan barpa olunan kre-
ditler maonfaat ve zoror hesabatinda kredit zororlori liciin ehtiyatin geri qaytarilmasi kimi ucota alinir.
Kredit tominat1 miigavilaloerine osason olds edilon aktivler, omlakin miilkiyyatine dair miivafiq moh-
kema ve hiiquqi prosedurlar tamamlandiqda ve Bankin aktivi orta ve uzun miiddet erzinde saxlamaq
niyyati oldugda, Bankin miihasibat senadlerinde geyde alinir.
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Cash and short-term funds. Cash and short-term funds comprise petty cash, correspondent
accounts and overnight deposits, and short-term placements with non-resident banks (Note 5).

Cash and cash equivalents. For the purpose of the cash flow statement, cash and cash equivalents
comprise cash on hand, correspondent accounts, including overnight deposits and short-term place-
ments with non-resident banks, with contractual maturities of less than 3 months, and investment
securities with original maturity of less than 3 months (Note 5).

Originated loans and advances and provisions for loan impairment. Loans originated by the
Bank by providing money directly to the Government or other issuer, or to commercial banks in
compliance with its central banking functions (other than those that are originated with the intent of
being sold immediately or in the short-term which are recorded as trading assets) are categorised as
originated loans.

Originated loans and advances are recognised when cash is advanced to borrowers and/or issuers.
Initially, originated loans and advances are recorded at cost, which is the fair value of the consider-
ation given, and subsequently are carried at amortised cost. Amortised cost is determined based on
the value at which the asset is recognized initially, plus or minus principal repayments, plus or minus
cumulative amortization of any difference between initial and maturity amounts.

A credit risk provision for loan impairment is established if there is objective evidence that the
Bank will not be able to collect the amounts due according to the nature of the loan and the original
contractual terms. The amount of the provision is the difference between the carrying amount and
estimated recoverable amount, calculated as the present value of expected cash flows, including
amounts recoverable from guarantees and collateral, discounted at the instrument’s original effec-
tive interest rate.

In dealings with Government which are other than short-term finances, and amounts advanced in
connection with the Bank’s role providing financial support to commercial banks when required, the
Bank estimates the carrying value of the loan on a discounted cash-flow basis, in the absence of a
market price. The Bank calculates an effective discount rate based on a number of factors, includ-
ing the non-arm’s length nature of the transaction; the risk, maturity, collateral and repayment pro-
file; the interest rate; and the Bank’s cost of long-term borrowing both on the domestic market and
from international financial organisations.

When a loan is fully impaired and deemed uncollectible, it is written off against the related pro-
vision for loan impairment. Such loans are written off after all the necessary procedures have been
completed and the amount of the loss has been determined. Subsequent recoveries of amounts pre-
viously written off are credited to the release of provision for impairment in the statement of income.
Assets recovered under loan collateral agreements are recorded in the Bank’s accounting records on
completion of all relevant court and legal proceedings relating to confirmation of ownership, and if
the Bank intends to hold the asset for the medium/long term.
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Bank, kreditlorin alinmasi iigiin ti¢iincii soxslorlo @maliyyatlar aparmur.

Odama miiddatlori tamamlananadak saxlamlan investisiyalar. Odems miiddatleri tamamlananadek
saxlanilan investisiyalar, Bankin buraxdig: kreditloer ve alacaqglarindan forqli olan, rehberlik terefinden
O0deme miiddetleri tamamlananadek saxlanmilmaq niyyeti ve imkani oldugu, miieyyen edilmis ve ya
miisyyon edile bilen ddenisler aparilan ve miieyyen edilmis ddome miiddsti olan maliyye aktivleridir.
Rehberlik investisiyalarm miivafiq tesnifatini alqr zamani aparir.

Odemo miiddetleri tamamlananadek saxlanilan investisiyalar, zerer iiciin ehtiyati ¢ixmagla vo effektiv
golir metodu osasinda amortizasiya olunmus maya dayorindo oks etdirilir.

Qiymatli investisiya kagizlarmin saxlanildigi miiddstds alde edilen faiz, faiz goliri kimi taninir. Qiy-
matli investisiya kagizlarinin biitiin miintezom alqilar1 Bankin alqi emaliyyatin1 apardig1 tarixde ugota
alinir.

Sat ticiin nazards tutulan qiymatli investisiya kagizlar. Likvidlikls bagli, yaxud faiz deracelerinds,
valyuta mazennasinde ve ya qiymstli kagizlarin deyerlerinds doyisikliklerin edilmasi zeruratine cavab
olaraq har an satila bilon ve geyri-miioyyen miiddst arzinds saxlanmasi nezerde tutulan qiymatli inves-
tisiya kagizlar1 satis li¢lin nozoerds tutulan kimi tesnif edilir. Rehberlik giymatli investisiya kagizlarmin
miivafiq tesnifatini alq1 zaman1 miieyyon edir.

Satig liglin nezerds tutulan qiymeatli investisiya kagizlar ilkin deyerle tanmir (emseliyyat xarclerini da-
xil etmaklo) vo sonradan kvota olunmus harrac qiymatlorine asasen adalstli deyarlo yeniden qiymstlon-
dirilir. Satig iiciin nezerde tutulan miieyyen qiymstli investisiya kagizlar ii¢iin aciq bazarda miistoqil
kvota movcud olmadiqda, Rehberlik onlarin adalstli deyerini asagidaki qaydada miisyyen edir: bir biri
ilo alagoli olmayan iiciincii soxslor arasinda investisiyalarda kapital payinin son dovrdo satis naticolori-
noe osasen; diger shemiyystli melumatlara asasen (investisiya olunan miiessisenin diskont edilmig pul
vasaitlorinin harakati vo homin miiassise hagqinda maliyye melumatlar); ve digar qiymatlondirmo me-
todologiyalarinin tetbigine @sasen. Satis li¢lin nezerde tutulan giymatli investisiya kagizlarinin adalstli
deyerindaki doyisikliklor naticesinds yaranan realizasiya olunmamis galirlor ve zererlor nizamnamae vo
ehtiyat fondlarinda dayisiklikler hesabatinda sks olunur.

Satis liclin nezerds tutulan qiymatli investisiya kagizlari satildiqda, yigilmis adalstli deysr ilizre miiva-
fiq diizeligler, satis liclin nezerde tutulan qiymatli investisiya kagizlarn tlizro golir vo zerer kimi menfost
va zarer hesabatinda aks olunur. Satis liciin nezerde tutulan qiymetli investisiya kagizlarmm qiymetden
diismasi ve giymatdon diismasinin aks miihasibat yazilisi menfest ve zerer hesabatinda oks olunur. Sa-
tis liclin nazoardo tutulan qiymatli investisiya kagizlar iizrs slds edilon faiz, monfast vo zerer hesabatin-
da satis {li¢lin nozearde tutulan qiymsatli investisiya kagizlar iizro faiz goliri kimi oks olunur. Satig iiclin
nazords tutulan qiymatli investisiya kagizlari iizro alinmig dividendlor monfaot vo zarer hesabatinda di-
vidend golirlorine aid edilir.

Qiymeotli investisiya kagizlarinin biitiin miintozom alqilar1 ve satiglar1 Bankin aktivi almaq ve ya sat-
maq 6hdsliyini lizerine gotiirdiiyii emsliyyat tarixinds ugota alinir.

Qeyri-maddi aktivlar. Kompiiter proqramlarinin saxlanmast ile bagl xarcler, ¢okildiyi zaman xarc

kimi ucota alinir. Bankin nezaretinde olan program teminatinin saxlanilmasi ile slagedar birbasa
xarclor bir ilden sox iqtisadi semare getirdiyi halda qeyri-maddi aktivler kimi taninir.

<><>
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The Bank does not enter into transactions for purchases of loans with third parties.

Investment securities held to maturity. Investment securities held to maturity are financial assets
with fixed or determinable payments and a fixed maturity that the Management has both the intent
and the ability to hold to maturity, other than loans and receivables originated by the Bank.
Management determines the appropriate classification of its investments at the time of the purchase.
Investment securities held to maturity are carried at amortized cost using the effective yield method,
less any provision for impairment.

Interest earned whilst holding investment securities is reported as interest income. All regular
way purchases are recognised at trade date, which is the date the Bank commits to purchase the
asset.

Investment securities available-for-sale. This classification includes investment securities which
Management intends to hold for an indefinite period of time, that may be sold in response to needs
for liquidity or changes in interest rates, exchange rates or equity prices. Management determines
the appropriate classification of its investment securities at the time of purchase.

Investment securities available for sale are initially recognised at cost (which includes transaction
costs) and subsequently remeasured to fair value based on quoted bid prices. Certain investments
available for sale for which there is no available external independent quotation have been fair val-
ued by Management on the basis of results of recent sales of equity interests in the investees between
unrelated third parties, consideration of other relevant information such as discounted cash flows
and financial data of the investees and application of other valuation methodologies. Unrealised
gains and losses arising from changes in the fair value of investment securities available for sale are
recognised in the statement of changes in charter fund and reserves.

When the investment securities available for sale are disposed of, the related accumulated fair
value adjustments are included in the statement of income as gains less losses arising from invest-
ment securities available for sale. Impairment and reversal of impairment of investment securities
available for sale is recorded through the statement of income. Interest earned on investment secu-
rities available for sale are reflected in the statement of income as interest income on investment
securities available for sale. Dividends received are included in dividend income within the state-
ment of income.

All regular way purchases and sales of investment securities available for sale are recognised at
trade date, which is the date that the Bank commits to purchase or sell the asset.

Intangible assets. Costs associated with maintaining computer software programmes are recog-
nised as an expense as incurred. Costs that are directly associated with identifiable and unique soft-
ware products controlled by the Bank and which are estimated by the Management of the Bank to
be able to generate economic benefits exceeding costs beyond one year, are recognised as intangi-
ble assets.

<><>
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Kompiiter program tominatinin fealiyyetinin artirilmasi ve ya yaxsilagdirilmasina ¢akilon xorclor
(program teminatinin ilkin texniki sertleri istisna olmaqla) kapital qoyulusu kimi taninir ve program
teminatinin ilkin deyarine alave edilir. 9ksar proqram teminatlar1 10 ilden ¢cox olmayan miiddst or-

zinde amortizasiya edilir.

dsas vasaitlar. Binalar, mebel, qurgular ve avadanliglar y1gilmig kohnalmani ¢ixmagla ilkin deyarinds
ucota almir. Osas vesaitlerin temir ve saxlanma xarcleri, o ciimladen binalarin ve icareye gotiiriilmiis
idaro binalarinin temir xarclori miivafiq aktivlerin faydali xidmeat miiddetinin artmasi vo ya shomiyyot-
li sokilde yaxsilagsmasi ilo naticelondiyi halda kapitallagdirilir ve aktivin texmin edilen faydali xidmet
miiddeti ve ya icare miiqavilesinin miiddeti erzinde (bunlardan hansi daha az olarsa) beraber asinma tisu-
luna esasen amortizasiya edilir. Sair tomir ve saxlama xarclori, xarclor ¢okildikde menfost ve zeror he-
sabatina silinir.

Basa catdirilmamus tikinti isleri ilkin maya deyesrinde geyde alnir. Tikinti igleri tamamlandigdan so-
nra, hemin aktivler balans deyerinde miivafiq “esas vesaitler” kateqoriyasina aid edilir. Tamamlanma-
mus tikintiler {igiin tikinti igleri baga ¢atdirilmayana qeder kohnelme xerci hesablanmur.

Aktivin balans deyari, onun texmin edilon alds oluna bilon deyarinden artiq olarsa, o derhal aktivin al-
do oluna bilen deyerina catdirilir ve yaranan forq menfost vo zarar hesabatinda geyd olunur. Aktivin tox-
min edilon alds oluna bilen doyeri, onun xalis satis qiymati ils istifado doyerinden daha yiiksek olani-
dir.

Osas vesaitlorin satisindan aldo olunan golirler ve zererler, onlarin balans deyerine asasen miieyyen

edilir vo menfeat/(zerar) miisyyoenlasdirilorken nazere alinr.

Kohnalma. Kohnoalmas borabar aginma prinsipine osason osas vasaitlore onlarin toxmin edilon fay-
dali xidmat miiddsti erzinde asagidaki kimi totbiq edilmigdir:

Binalar 3%

Mebel, qurgular vo avadanhqlar 20%
Kompiiterlar vo rabito avadanligi 25%
Noaqliyyat vasitalori 15%
Qeyri-maddi aktivler 10%

Beynalxalq maliyya institutlarindan alinmig vasaitlor va BVF qarsisinda 6hdaliklar. Beynalxalq
maliyye institutlarindan alinmig vesaitler ve BVF qarsisinda 6hdslikler, ¢okilmis emaliyyat xarcle-
rini cixmagqla, evvelce alinmig meblagin adalatli deyari olan maya deyerinde, sonra ise amortizasiya
olunmugs maya deyerinde ucgota alinir. Xalis alinan ve geri qaytarilan mebleg arasindaki ferq, effek-
tiv golir metoduna asason borclarin miiddati orzinde monfost vo zarer hesabatinda oks etdirilir.

Dovriyyada olan nagd pul. Dévriyyades olan nagd pul, Milli Bank hagqinda Azarbaycan Respub-
likasinin Qanununa ve onun merkezi bank kimi xidmetine uygun olaraq, Bank terefinden buraxil-
mis banknotlar1 eks etdirir. Dovriyyade olan banknotlar, balans hesabatinda Bankin kassalarinda
olan banknotlar1 ¢ixmaqla, nominal deyeare aks olunur.
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Expenditure, which enhances or extends the performance of computer software programs beyond
their original specifications, is recognized as a capital improvement and added to the original cost
of the software. Software is amortized over a period not exceeding 10 years.

Premises and equipment. Premises and equipment are stated at cost less accumulated deprecia-
tion and impairment. Repair and maintenance costs of premises and equipment, including refur-
bishment of buildings or leased office premises, are capitalized if they result in an enlargement or
substantial improvement of the respective asset and are depreciated on a straight-line basis over the
estimated economic life of the asset or over the term of the lease contract, whichever is the shortest.
Other repair and maintenance costs are charged to the statement of income when expenditure is
incurred.

Construction in progress ("CIP") is carried at cost. Upon completion, assets are transferred to the
respective "Premises and equipment" category at their carrying amount. Construction in progress is
not depreciated until the asset is available for use.

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is writ-
ten down to its recoverable amount and the difference is charged to the statement of income. The
estimated recoverable amount is the higher of an asset’s net selling price or its value in use.

Gains and losses on disposal of premises and equipment are determined by reference to their car-

rying amount and are taken into account in determining profit/(loss).

Depreciation. Depreciation is applied on a straight-line basis over the estimated useful lives of
the assets as follows:

Premises 3%

Furniture and equipment 20%
Computers and communication equipment 25%
Motor vehicles 15%
Intangible assets 10%

Money issued in circulation. Money issued in circulation represents banknotes issued by the
Bank in accordance with the Law on the National Bank and its function as a central bank. Banknotes
in circulation are recorded in the balance sheet at their nominal value net of banknotes in the Bank’s

cash offices.

Funds borrowed from international financial institutions and liabilities to IMF. Funds bor-
rowed from international financial institutions and liabilities to IMF are recognized initially at cost,
being their issue proceeds (fair value of consideration received) net of transaction costs incurred.
Subsequently, they are stated at amortized cost and any difference between net proceeds and the
redemption value is recognized in the statement of income over the period of the borrowings using

the effective yield method.
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Faiz galir va xarclarinin ucota alinmasi. Faiz golir vo xarclori, biitiin faiz gatiron vasitolor liciin
faktiki alq1 qiymati esasinda real golir metoduna asasen menfeat ve zaror hesabatinda hesablama
metodu ils ugota alinir. Faiz gelirine 6dema miiddsti tamamlananadok saxlanilan investisiya kagiz-
lar1 lizre qazanilmis kuponlar, 6deme teminatlari, miikafat ve sair giizest edilmis maliyye vasitele-
ri iizro hesablanmis giizast daxildir. Faiz gslirleri, aktivin effektiv goalirini nozerse alan vaxt nisbe-
ti tisuluna @sasen ugota alinir.

Hagqq va komissiyalar itizra galirlar va xarclar. Bank xidmatlari ilo bagli haqq ve komissiyalar iizre
golirler ve xarcler, xidmatler gosterildikde hesablanaraq ucota alinir vo aid oldugu emsliyyatin
hoyata kegirildiyi dovrde gelir ve ya xerc kimi taninir.

Xarici valyuta amaliyyatlar. Xarici valyuta ilo omaliyyatlar homin emsliyyat giinii qiivvede olan ro-
smi valyuta mazennasi ile ucota almir. Xarici valyuta emsliyyatlarindan yaranan mazenns forqi hemin
giin qiivveds olan resmi valyuta mozannoasindan istifade etmoklo moenfest ve zarer hesabatina daxil
edilir.

Xarici valyuta ils ifads edilon monetar aktivler ve passivler, AMB-nin balans tarixine olan resmi
valyuta mazannasi ilo Azarbaycan Manatina cevrilir. 9dalotli doyarlo giymatlondirilon borc giymatli
kagizlar vo sair pul maliyye aktivleri lizre miibadile fergleri, xarici valyutanin yeniden qiymstlendiril-
masi iizre galir ve zerarlers aid edilir. Satig liciin nezerde tutulan qiymstli kagizlar kimi geyri-pul mad-
deleri iizre miibadile ferqleri, galir ve ya zerer iizre adalatli deyerin bir hissesi kimi ucota almir.

31 dekabr 2002-ci il veziyystine xarici valyuta qaliglarinin ¢evrilmasinds istifads edilon asas valyu-
ta mozennalori beladir: 1 ABS dollar1 = 4,893 Azerbaycan Manati ve 1 Avro = 5,080 Azarbaycan Ma-
nat1 (2001: 1 ABS Dollart = 4,775 Azarbaycan Manat1 vo 1 Avro = 4,230 Azorbaycan Manat1). BVF-
nin valyutasi olan Xiisusi Borcalma Hiiquglar1 (“XBH”) ile saxlanilan qaliglar 1 XBH = 6,589 Azer-
baycan Manat (2001: 1 XBH = 5,996 Azerbaycan Manat1) mazenns ile ¢evrilmisdir. Hal-hazirda, Azer-
baycan Manati diger xarici Olkelerde serbost donerli valyuta hesab edilmir.

dvazlagdirma. Balans hesabatinda maliyys aktivlerinin ve passivlerinin oavazlosdirilmasi ve ali-
nan xalis maeblagin hesabatda aks olunmasina yalniz o zaman icazs verilir ki, ugota alinmig mablag-
lerin avezlegdirilmasi liglin hiiquqi asas vo eyni zamanda aktiv ve ya passivi xalis asasda alde et-
mok ve ya yerine yetirmak niyysti olsun.

Ehtiyat. Ehtiyat asagidaki hallarda ucota alinir: Bank ke¢mis hadiselorin naticesinde cari hiiquqi
vo anonavi ohdoliye malik oldugda, 6hdsliyin yerine yetirilmasi li¢iin iqtisadi somere yaradan eh-
tiyatlarin ¢ixdas edilmesinin teleb olunmasi ehtimali oldugda ve passiv mableginin etibarli qgiymat-
lendirilmesi miimkiin olduqda.

Pensiya va digar amak haqqu xarclari. Bankin sosial miidafio fonduna kogiirmalaeri ve is¢iloroe ve-

rilen @mak haqgqlar ile bagh diger fondlara ayirmalari, ¢cokildikde xerc kimi taninir ve manfaat ve
zorar hesabatinda isciloro sorf olunan xorclore aid edilir.
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Interest income and expense recognition. Interest income and expenses are recognized in the
statement of income for all interest bearing instruments on an accrual basis using the effective yield
method based on the actual purchase price. Interest income includes coupons earned on investment
securities held to maturity and accrued discount and premium on promissory notes and other dis-
counted instruments.

Fee and commission income and expense. Fee and commission income and expense on servic-
es are recorded on an accrual basis when the service is provided. They are recorded as income or
expense at the time of effecting the transactions to which they relate.

Foreign currency translation. Transactions denominated in foreign currency are recorded at the
exchange rate ruling on the transaction date. Exchange differences resulting from the settlement of
transactions denominated in foreign currency are included in the statement of income using the
exchange rate ruling on that date.

Monetary assets and liabilities denominated in foreign currency are translated into AZM at the
official exchange rate of the NBAR at the balance sheet date. Translation differences on debt secu-
rities and other monetary financial assets measured at fair value are included in foreign exchange
translation gains and losses. Translation differences on non-monetary items such as equities avail-
able for sale are recorded as part of the fair value gain or loss.

As at 31 December 2002 the principal rate of exchange used for translating foreign currency bal-
ances was USD 1 = 4,893 Azerbaijani Manats and EUR 1 = 5,080 Azerbaijani Manats (2001: USD
1 = 4,775 Azerbaijani Manats and EUR 1 = 4,230 Azerbaijani Manats). Balances held in Special
Drawing Rights ("SDR"), the currency of the IMF, are converted at a rate of SDR 1 = 6,589
Azerbaijani Manats (2001: SDR 1 = 5,996 Azerbaijani Manats). At present, the AZM is not a freely
convertible currency outside Azerbaijan Republic.

Offsetting. Financial assets and liabilities are offset and the net amount reported in the balance
sheet only when there is a legally enforceable right to offset the recognised amounts, and there is an
intention to either settle on a net basis, or to realise the asset and settle the liability simultaneously.

Provisions. Provisions are recorded when the Bank has a present legal or constructive obligation
as a result of past events, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation, and a reliable estimate of the amount of the obligation can
be made.

Pension and other salary related costs. The Bank’s contributions to the social insurance and
other funds in respect of the salary of its employees are expensed as incurred and included into staff
costs in the statement of income.



0{ Milli Bankin 2002-ci ilin yekunu iizra maliyya hesabatlig }(}

Ehntiyatlar va BVF qarsisinda ohdaliklarin yenidangiymoatlondirilmasi iizra ehtiyat. Bankin illik
golirindon bir hissasi Nizamnamo ve ehtiyat fondlarina kéc¢iirmalar Qanuna uygun olaraq aparilir.
Golirin fondlaria kogiiriilmasinden sonra, yerdo qalan hissesi Maliyye Nazirliyino kogiiriiliir.
XBH ile ifade edilmis kredit qaliqlarindan yaranan mezenne ferqleri menfoest ve zerer hesabatinda
xarici valyutanin yeniden giymatlondirilmasi lizre gelirler ve xarcler kimi aks etdirilir. Homin ge-
lirler vo xarclor Nizamname vo Ehtiyat Fondlarinda Dayisiklikler hesabatinda BVF qarsisinda 6h-
daliklerin yenidenqiymatlondirmasi lizre ehtiyat kimi gosterilmisdir. Bankin cari il {izre manfostin-
den Maliyye Nazirliyine ayrilan hisse yuxarida gosterilon mablagleri nezere almaqla maliyye he-
sabatlarinda oks olunur.

Note 5: Cash and Short-Term Funds

2002 2001
Kassada olan nagd pul 16,705 23,617
Qeyri-rezident banklardan alinacaq vesaitlar:
- Miiddatli depozitler 2,412,503 2,836,471
- Overnayt depozitler 1,002,896 1,298,936
- Nostro hesablar 100,798 75,749
Nagd pul va qisamiiddatli vasaitlarin comi 3,532,902 4,234,773
Cixaq: 6dems miiddati 3 aydan cox olan miiddstli depozitler (97,860) (1,784,882)
Olave: 6dems miiddati 3 aydan az olan dovlat istiqrazlari (Qeyd 9) 8,800 27,700
Pul vasaitlari va pul vasaitlorinin ekvivalentlarinin comi 3,443,842 2,477,591

Biitiin xarici banklar Iqtisadi ©mokdasliq ve Inkisaf Teskilati dlkelorinin rezidentloridir vo
Moody’s ve Standard & Poors reytinq agentlikloarinin miisyyon etdiyi AA reytinqinden az olmayan
reytinglore malikdirler. Xarici valyutada olan depozitlorin 6deme miiddotleri 1 hefteden 1
iladakdir ve illik faiz deracasi 1.3%-dan 2.85%-o qodordir (2001: 2 hafteden 1 ilodak, faiz deracesi
1.94% - 4.8%).

Nagd pul ve qisamiiddetli vesaitlerin cografi vo valyuta tehlilleri, eloce de 6deme miiddstinin
tohlili 25 sayli Qeydde gosterilir.
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Reserves and revaluation reserve for liabilities to IMF. The Bank allocates amounts from its
annual profit to its charter fund and reserves in accordance with the Law. Transfers to the Ministry
of Finance are made after these allocations. Unrealized revaluation differences arising from the
translation of SDR balances with the IMF into Manats are included in the statement of income as
foreign currency translation gains less losses and are shown separately in the statement of changes
in charter fund and reserves as a revaluation reserve for liabilities to IMF. Amounts to be transferred
to the Ministry of Finance in respect of the profit of the Bank for the current year are, therefore, cal-
culated after giving effect to these items in the Bank’s financial statements.

Note 5: Cash and Short-Term Funds

2002 2001
Cash on hand 16,705 23,617
Due from non-resident banks:
- Term-deposits 2,412,503 2,836,471
- Overnight deposits 1,002,896 1,298,936
- Nostro accounts 100,798 75,749
Total cash and short-term funds 3,532,902 4,234,773
Less: term-deposits with maturities longer than 3 months (97,860) (1,784,882)
Add: government securities with maturities of less than 3 months (Note 9) 8,800 27,700
Total cash and cash equivalents 3,443,842 2,477,591

All foreign banks are resident in OECD countries and carry ratings of not less than the AA rating
as defined by Moody’s and Standard & Poors rating agencies. Deposits have a maturity of 1 week
to 1 year and bear annual interest rates ranging from 1.3% to 2.85% (2001: 2 weeks to 1 year, with
interest rates ranging from 1.94% to 4.8%)

Geographical, currency and maturity analyses of cash and short-term funds are disclosed in
Note 25.
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Qeyd 6: Rezident Banklara Verilmis Kreditlor

2002 2001
- Cari kreditlor 61,690 59,162
- Odoms miiddsti uzadilmis kreditlor 7,700 23,435
- Vaxt1 6tmis kreditlor 17,018 17,580
Cixaq: rezident banklara verilmis kreditlor tizro ehtiyat (17,478) (31,753)
Rezident banklara verilmis kreditlorin comi 68,930 68,424

Odomo miiddeti uzadilmis kreditlor, 6demo tarixlori ve/ve ya faiz deroceleri yeniden

razilagdirilmig kreditlordir.

Rezident banklara verilmis kredit zarorlori liclin ehtiyatin harokati asagidaki kimi olmugdur:

2002 2001
1 yanvar tarixine rezident banklara verilmig kreditlor tizro ehtiyat 31,753 111,525
Rezident banklara verilmis kreditlor iizro ehtiyatin geri qaytarilmasi, xalis (14,275) (62,413)
1l arzindo silinmis kreditlor - (17,359)
31 dekabr tarixina rezident banklara verilmis kreditlar iizra ehtiyat 17,478 31,753

Rezident banklara verilmis kreditlorin cografi ve valyuta tohlilleri, eleco do 6deme miiddatinin
tohlili 25 sayli Qeyddes gosterilir.

31 dekabr 2002-ci il tarixine miistarilere verilmis kreditlerin ve avanslarin texmin edilen adalatli
deyaeri 27 sayli Qeydds agiglanir.

Qeyd 7: Hokumatdan Alinacaq Vasaitlor

2002 2001
Azerbaycan Respublikasmin Biidce kesirini maliyyslesdirmek magsadile
verilmis kreditlor (1994-1996) K SRS
Cixagq: kreditlor tizre ehtimal olunan zarar iiciin ehtiyatlar - (103,580)
Hokumatdan alinacaq vasaitlarin comi 345,264 241,684

Azerbaycan Respublikasinin Hokumsetinden alinacaq vesaitler, 1994-1996-c1 illerdeki Biidce
kosirini maliyyslesdirmok maqgsedile Bank torsfinden verilmis kreditlori temsil edir. Homin
kreditler iizre 1 yanvar 1998-ci il tarixinden faiz hesablanmir ve onlarin 6dems cadvali mdvcud
deyildir. 2002-ci ildo kredit zororlori iizro ehtiyat, 2003-cii ilin may ayinda Azerbaycan
Respublikasinin Hokumeati ile Bank arasinda borc mablaglarinin restrukturizasiyast hagqinda resmi
miigavilenin imzalanmasini aks etdirmak maqsadile yeniden hesablanmisdir (Qeyd 29). Rahbarlik
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Note 6: Loans to Resident Banks

2002 2001
Current loans 61,690 59,162
Rescheduled loans 7,700 23,435
Overdue loans 17,018 17,580
Less: provision for impairment of loans to resident banks (17,478) (31,753)
Total loans to resident banks 68,930 68,424

Rescheduled loans are loans with renegotiated maturity dates and/or interest rates.

The movement in the provision for impairment of loans to resident banks is as follows:

2002 2001
Provision for impairment of loans to resident banks at 1 January 31,753 111,525
Reversal of provision for impairment of loans to resident banks, net (14,275) (62,413)
Loans written off during the year as uncollectible - (17,359)
Provision for impairment of loans to resident banks at 31 December 17,478 31,753

Geographical, currency, and maturity analyses of loans to resident banks are disclosed in Note 25.

For fair value of loans and advances to customers refer to Note 27.

Note 7: Due from Government

2002 2001
Loans to cover Budget deficit of the Azerbaijan Republic (1994-1996) 345,264 345,264
Less: provision for impairment - (103,580)
Total due from Government 345,264 241,684

Amounts due from the Government of the Azerbaijan Republic represent loans provided by the
Bank to cover the Budget deficit in 1994, 1995, and 1996. These amounts have been non-interest
bearing since 1 January 1998, with no fixed repayment schedule. The provision for impairment has
been recalculated in 2002 in order to reflect the formal signing in May 2003 of an agreement
between the Bank and the Government of the Azerbaijan Republic to restructure the amounts due
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39 sayli BMHS-in 114-cii paraqrafina asasen kredit zorarlari lizre ehtiyati teshih etmak ii¢iin bunu
kifayet qedar obyektiv siibut hesab edir.

Hokumete verilmis kreditler iizre ayrilmis ehtiyatin hereketi asagidaki kimi olmugdur:

2002 2001
1 yanvar tarixine Hokumate verilmis kreditlar tizro ehtiyat 103,580 -
Olave: Kreditler iizre ayrilmis ehtiyat - 103,580
Cixaq: Hokumsate verilmis kreditler iizre ehtiyatin geri qaytarilmasi (103,580) -
31 dekabr tarixino Hokumatdan alinacaq vasaitlor iizrs ehtiyat - 103,580

Kredit zararlari lizre ehtiyatin geri qaytarilma mablagini miisyyen edarken, Bankin rehbarliyi, 39
sayli BMHS-in 97-ci paraqrafin1 nezere alaraq, restrukturizasiya olunmus aktivin balans deysrini
hesablamaq magsadile diskont edilmis pul vosaitlarinin harokatinin hesablanmasi1 zamani nozarde
tutulan uzunmiiddatli effektiv faiz derecesi haqqinda en yaxs1 texminlarinden istifade etmisdir. Bu
hesablaman1 miirekkeblegdiren bir sira siyasi ve iqtisadi geyri-miioyyonlikler, ehtimallar ve
forziyyolor, o climledon bazar istirak¢ilarinin ¢atismamazhigi, pul vesaitlorinin horsksti iizre
ehtimallar, inflyasiya ve diskont deracalari ve borcun 20 illik miiddsti arzinds bazar haqqinda diger
molumatlar moévcuddur. (25 vo 27 sayli Qeydlaer).

Qeyd 8: BVF-daki Qalgqglar

2002 2001
Kvota (Qeyd 19) 987,844 939,388
XBH-da vesaitlor 4,972 11,868
BVF-daki galiglarm comi 992,816 951,256

Beynolxalq Valyuta Fondunun 160.9 milyon mebleginde XBH olan Kvotasi Azerbaycan
Respublikasinin iizvliik haqqim ifads edir ve bu moblsag iizro faiz hesablanmir. Homin moablagin
Odenilmasi liclin Azerbaycan Hokumeati terefinden buraxilmis ve Bank terefinden BVF-nin xeyrino

saxlanilan qiymatli kagizlar passivlerde gosterilir (Qeyd 19).

Qeyd 9: Odomo Miiddati Tamamlananadok Saxlamlan Qiymotli Investisiya Kagizlar

2002 2001
Hokiimat istiqrazlar: 373,100 410,500
Qisamiiddatli Dovlaet istiqrazlari - 33,114
(Odamos miiddati tamamlananadak saxlanilan giymatli investisiya 373.100 443.614
b b

kagizlari
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(Note 29). Management consider that this is sufficient objective evidence under paragraph 114 of

IFRS 39 in order to adjust the provision for impairment.

Movement in provision for impairment on loans to Government is as follows:

2002
Provision for impairment on loan to Government at 1 January 103,580
Plus: Provision for impairment -
Less: reversal in provision for impairment (103,580)

Provision for impairment on due from Government at 31 December -

2001

103,580

103,580

In assessing the amount of reversal in provision, taking into consideration paragraph 97 of IFRS

39, Management used their best estimate of the long-term effective interest rate used in the dis-

counted cash-flow calculation for the purposes of estimating the carrying value of the restructured

asset. There are a number of political and economic uncertainties, assumptions, estimates, and judg-

ments, which complicate this calculation, including the lack of market participants and assumptions

on cash-flows, inflation and discount rates and other market data over the 20-year period of the debt

(Note 25 and 27).

Note 8: Balances with IMF

Quota (Note 19)
SDR holdings

Total balances with IMF

2002

987,844

4,972

992,816

2001

939,388
11,868

951,256

The IMF Quota, in the amount of SDR 160.9 million, represents the membership subscription of

the Azerbaijan Republic and is non-interest bearing. Securities issued by the Government of

Azerbaijan in settlement of this amount and held by the Bank for the benefit of the IMF are shown

as liabilities (Note 19).

Note 9: Investment Securities Held to Maturity

Government bonds

Treasury bills

Total investment securities held to maturity

2002

373,100

373,100
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2001

410,500

33,114

443,614
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31 dekabr 2002-ci il tarixine faiz derecesi miioyyen edilmis hokumsat istiqrazlarina - 1999-2002-
ci illorde dovlet banklarina verilmis kreditlorin ovezinde Azerbaycan Respublikasi Maliyys
Nazirliyi terafinden buraxilmis uzunmiiddstli kupon qiymetli kagizlar1 aiddir. Hemin qiymsatli
kagizlar tlizre 0.3%-7% derocesindo faiz hesablanir (2001: 0.3%-13%) veo Odems miiddeti
tamamlanana godor saxlanilir. 31 dekabr 2002-ci il tarixina sabit faizli qiymatli kagizlarin qaliglari
lizro 0deme cedvellerli miieyyen edilmis ve hemin vesaitlor 2020-ci ilin iyun aymna kimi tam
Odenilacokdir. Homin qiymsatli kagizlar aciq bazarda satilmar.

Odome miiddeti ii¢ aydan az olan AZM 8,800 milyon mebloginde hokumet istiqrazlari, 31
dekabr 2002-ci il tarixine pul vesaitlerinin harakseti hesabatinda pul vesaitleri ve pul vesaitlerinin
ekvivalentlari kimi ucota alinmigdir (31 dekabr 2001: AZM 27,700 milyon). 5 sayl1 Qeyde baxin.

Qisamiiddetli dovlet istiqrazlart Maliyye Nazirliyi terefinden buraxilmig ve giizestle satin
alinmis qisamiiddetli gqiymsatli investisiya kagizlaridir. 31 dekabr 2001-ci il tarixine mévcud olan
qisamiiddatli dovlet istigrazlar lizre illik 15.01% faiz dsrocasi hesablanmisdir ve onlarin 6doma
miiddati 1 aprel 2002-ci il tarixindo basa catmisdir.

Qiymesatli investisiya kagizlariin cografi ve valyuta tohlilleri, elece de 6deme miiddatinin tohlili
25 sayh Qeyddoe gostorilir.

31 dekabr 2002-ci il tarixine 0dems miiddsti tamamlananadak saxlanilan giymatli investisiya
kagizlarinin toxmin edilon adalstli deyori 27 sayli Qeydds agiglanir.

Qeyd 10: Sair Aktivlar

2002 2001
Bloklagdirilmis nostro hsablar1 853
Qabagcadan 6demaler 494 289
Sair aktivler 742 767
Sair aktivlorin comi 2,089 1,056

Sair aktivlerin cografi ve valyuta tehlilleri, lece do 6deme miiddstinin tohlili 25 sayli Qeydde
gostorilir.

Qeyd 11: Qeyri-maddi aktivlor

2002 2001
Program tominati 21,595 14,265
Cixaq: y1g81lmis amortizasiya (3,235) (1,002)
Qeyri-maddi aktivlarin comi 18,360 13,263

2002-ci ilde Bank AZM 7,330 milyon deyarinde yeni proqram vasiteleri almigdir.
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Government bonds at 31 December 2002 are denominated in AZM and represent long-term fixed
interest securities issued by the Ministry of Finance of the Azerbaijan Republic in satisfaction of
loans made by the Bank during 1999-2002 to state banks. These securities bear interest from 0.3%
to 7% (2001: 0.3% to 13%) and are held until maturity. All fixed income securities outstanding as
at 31 December 2002 have fixed repayment schedules and will be repaid fully by June 2020. These
securities are not traded in the open market.

Government bonds in the amount of AZM 8,800 million with the maturity less than 3 months are
treated as cash and cash equivalents for the purposes of cash flow statement as at 31 December 2002
(31 December 2001: AZM 27,700 million). Refer to Note 5.

Treasury bills are short-term government securities issued by the Ministry of Finance of
Azerbaijan and purchased at a discount. Treasury bills outstanding as at 31 December 2001 matured
on 1 April 2002 and bore interest at 15.01% per annum.

Geographical, currency, and maturity analyses of investment securities are disclosed in Note 25.

For fair value of investment securities held to maturity refer to Note 27.

Note 10: Other Assets

2002 2001
Restricted cash 853
Prepayments 494 289
Other Assets 742 767
Total other assets 2,089 1,056

Geographical, currency, and maturity analyses of other assets are disclosed in Note 25.

Note 11: Intangible Assets

2002 2001
Operational software 21,595 14,265
Less: accumulated amortization (3,235) (1,002)
Total intangible assets 18,360 13,263

During 2002, the Bank purchased new software products in the amount of AZM 7,330 million.
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Qeyd 12: Isas vasaitlor

Kompiiter- Ofis . Basa
Bilar  ros madamhg, Nogival qadima o
avadanliq mebel va s. tikintilor
1 yanvar 2002-ci il tarixina xalis qahq dayari 73,604 2,815 21,899 2,119 - 100,437
ilkin dayor
Acilig balansi 81,578 10,946 58,312 6,849 - 157,685
Olavaler - 4,929 1,095 619 3,661 10,304
Silinmaler - 79) (427) (894) - (1,400)
Kogtirmalor D 2 11 - (12) -
Yekun balans 81,577 15,798 58,991 6,574 3,649 166,589
Yigilmis kohnalma
Acilis balanst (7,974) (8,131) (36,413) (4,730) - (57,248)
Olavaler (2,237) (1,210) (11,807) (567) - (15,821)
Silinmsler - 68 408 869 - 1,345
Kogtirmalor - 2) 2 - - -
Yekun balans (10,211) (9,275) (47,810) (4,428) - (71,724)
da;};r;iekabr 2002-ci il tarixina xalis galq 71,366 6,523 11,181 2,146 3,649 94,865

Qeyd 13: Dovriyyada olan nagd pul

Dovriyyads olan nagd pul, 1992-ci ilde milli valyutanin tatbiqi tarixinden baslayaraq dovriyyoyo
buraxilmig Azerbaycan Respublikasiin milli valyutas: olan Manat mablagini togkil edir.

Qeyd 14: Kommersiya Banklarimin Hesablari

2002 2001
Miixbir hesablar 87,374 139,949
Macburi ehtiyatlar - milli valyutada 30,058 6,950
Macburi ehtiyatlar - xarici valyutada 169,893 111,438
Kommersiya banklarimin hesablarmin comi 287,325 258,337
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Note 12: Premises and Equipment

Computers 3fﬁlﬁgm .
Buildings & related  fixtures,’ ~ Motor  Comstruction  poyp

equipment fur(l)lti]t]g:: &  Vvehicles in progress
Net book amount at 1 January 2002 73,604 2,815 21,899 2,119 - 100,437
Cost
Opening balance 81,578 10,946 58,312 6,849 - 157,685
Additions - 4,929 1,095 619 3,661 10,304
Disposals - (79) 427) (894) - (1,400)
Transfers 1) 2 11 - (12) -
Closing balance 81,577 15,798 58,991 6,574 3,649 166,589
Accumulated depreciation
Opening balance (7,974) (8,131) (36,413) (4,730) - (57,248)
Depreciation charge (2,237) (1,210) (11,807) (567) - (15,821)
Disposals - 68 408 869 - 1,345
Transfers - 2) 2 - - -
Closing balance (10,211) (9,275) (47,810) (4,428) - (71,724)
Net book amount at 31 December 2002 71,366 6,523 11,181 2,146 3,649 94,865

Note 13: Money Issued in Circulation

Money issued in circulation represents the amount of national currency of the Azerbaijan
Republic, the Manat, issued into circulation since the introduction of the national currency in 1992.

Note 14: Accounts of Commercial Banks

2002 2001
Correspondent accounts 87,374 139,949
Obligatory reserves in national currency 30,058 6,950
Obligatory reserves in foreign currency 169,893 111,438
Total accounts of commercial banks 287,325 258,337
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Macburi ehtiyatlar, kommersiya banklarmin Azerbaycan Respublikasi Milli Bankindaki loro
hesablar1 iizre bloklasdirilmis mebloglerini oks etdirir. Homin mablaglor banklarin depozit
miistorilorine garst miisyyasn oOhdsliklorinin 10%-i kimi hesablanir. Bu mablaglor iizro faiz
hesablanmur.

Kommersiya banklarinin hesablarinin cografi vo valyuta tehlilleri, eloco do 6dome miiddetinin
tohlili 25 sayli Qeydde gosterilir.

Qeyd 15: Hokumatin hesablari

2002 2001
Biidco hesablar1 567,036 652,179
Sair hesablar 26,602 815,241
Hokumatin hesablarmin comi 593,638 1,467,420

Biidce hesablar1 Dovlet Biidcoe toskilatlarinin hesablarindaki gqaliglar1 tomsil edir, hamin gahqlar
lizro faiz hesablanmir ve onlar teleb edildikde ddenilir.

Hokumat hesablarinin cografi ve valyuta tahlilleri, eloce do 6domoe miiddotinin tahlili 25 sayli
Qeyddos gostorilir.

Qeyd 16: Sair Depozit Hesablar:

2002 2001
Dovlet miisssisalorinin va ictimai togkilatlarin hesablari 5,517 5,636
Orazilarin Boarpast vo Yenidenqurulmas iizre Agentliyin hesablari 5,460 8,153
Baki Banklararas1 Valyuta Birjasi 4,182 1,942
Sair 3,130 1,744
Sair depozit hesablarmim comi 18,289 17,475

Sair depozit hesablari iizro faiz hesablanmir ve onlar telab edildikde 6denilir.

Sair depozit hesablarinin cografi vo valyuta tohlillori, eloco do 6doms miiddatinin tohlili 25 sayli
Qeyddos gostorilir.

Qeyd 17: Sair Passivlar

2002 2001
Odenilmekde olan mableglor 1,941 4,208
Sair 911 404
Sair passivlorin comi 2,852 4,612
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Obligatory reserves represent amounts blocked on loro accounts of commercial banks with the
National Bank of Azerbaijan and calculated as 10% of their eligible liabilities to deposit holders.

These amounts are non interest-bearing.

Geographical, currency, and maturity analyses of accounts of commercial banks are disclosed in
Note 25.

Note 15: Government Accounts

2002 2001
Budget accounts 567,036 652,179
Other 26,602 815,241
Total Government accounts 593,638 1,467,420

Budget accounts represent amounts of State Budget organizations and are non-interest bearing

and payable on demand.

Geographical, currency, and maturity analyses of Government accounts is provided in Note 25.

Note 16: Other Deposit Accounts

2002 2001
Accounts of state-owned and public organizations 5,517 5,636
Agency for Reconstruction and Rehabilitation of Areas 5,460 8,153
Baku Interbank Currency Exchange 4,182 1,942
Other 3,130 1,744
Total other deposit accounts 18,289 17,475

Other deposit accounts are non-interest bearing and payable on demand.
Geographical, currency, and maturity analyses of other deposit accounts is provided in Note 25.

Note 17: Other Liabilities

2002 2001
Amounts in the course of settlement 1,941 4,208
Other 911 404
Total other liabilities 2,852 4,612

<><>
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Sair passivlerin cografi vo valyuta tahlillaeri, eloce do 6dome miiddatinin tohlili 25 sayli Qeyddo
gostarilir.

Qeyd 18: Beynolxalq Maliyya Institutlarmdan Alinnus Vasaitlor
2002 2001
Beynalxalq maliyys institutlarindan alinmig vasaitler 18,120 12,205
Bu mebleglor “Institusional quruculuga texniki yardim” programi gercivesinde Diinya Bankindan

alimmis vesaitlorden ibaretdir. Heomin vesaitler iizre illik faiz derecesi 1% teskil edir ve 1 iyul
2021-ci iledek davam edocekdir.

31 dekabr 2002-ci il tarixine beynslxalq maliyye institutlarindan alinmis vesaitlerin texmin
edilen adalatli deyeri 27 sayli Qeydds agiglanir.

Qeyd 19: BVF Qarsisinda Ohdaliklar

2002 2001
Almmus kreditlor 1,351,475 1,408,349
Kvota ilo alagadar buraxilmis qiymsatli kagizlar (Qeyd 8) 987,844 939,388
BVF-nin hesablar1 3,926 3,920
BVF qarsisinda ohdsliklarin comi 2,343,245 2,351,657

Beynelxalq Valyuta Fondundan (BVF) alinmis kreditlerin ilkin 6deme miiddsti 10 ildir ve illik
faiz derocesi 0.5%-2.54% (2001: 0.5%-4.76%) toskil edir. Kreditlorin 6denilmasi 1999-cu ilds
baglanib, 2009-cu iledek davam edecokdir. Beynoalxalq Valyuta Fondundan alinmis biitiin kreditler
Xiisusi Borcalma Hiiququ (XBH) ile ifade edilmisdir. Kreditlor miixtaelif miigavilalar, o climleden
Ehtiyat Destoklome Mexanizmi, Geniglondirilmis Fond Mexanizmi, ©vezetme ve Fovqalade
Maliyye Mexanizmi, Struktur Deyisikliklori Mexanizmi ve Yoxsullugun Azaldilmasi ve Inkisafi
Mexanizmi miigavilselori asasinda verilmisdir.

31 dekabr 2002-ci il tarixine BVF qarsisinda 6hdsliklerin texmin edilen adalstli deyeri 27 saylt
Qeydds aciglanir.

Qeyd 20: Nizamnama va Ehtiyatlar Fondlar1

Milli Bank haqqinda Azarbaycan Respublikasi Qanununa asasen, Bankin nizamnama kapitali ve
ehtiyatlar1 her il Bankin yerli standartlar esasinda hesablanmis menfeet kogiirmeloeri hesabina
artirtir. Bankin ehtiyatlarina kogiiriilocok mebloglorin normas: her il Bankin Idare Heyoti
torefinden tesdiq edilir. Homin meblagin artiq hissesi Maliyye Nazirliyine kogiiriiliir. 2002-ci ilde
Maliyye Nazirliyine kogiiriilon meblagin comi AZM 95,320 milyon (2001: AZM 73,743 milyon)
toskil etmigdir.
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Geographical, currency, and maturity analyses of other liabilities are provided in Note 25.

Note 18: Funds Borrowed from International Financial Institutions

2002 2001

Funds borrowed from international financial institutions 18,120 12,205

The amount represents funds borrowed from the World Bank under the "Institutional Building
Technical Assistance" Program. These bear an annual interest rate of 1% and mature on 1 July
2021.

For fair value of funds borrowed from international financial institutions refer to Note 27.

Note 19: Liabilities to IMF

2002 2001
Loans received 1,351,475 1,408,349
Securities issued in respect of Quota (Note 8) 987,844 939,388
Accounts of IMF 3,926 3,920
Total liabilities to IMF 2,343,245 2,351,657

Loans received from the International Monetary Fund (IMF) are loans with original maturity of
10 years and bear interest from 0.5% to 2.54% (2001: 0.5% to 4.76%) per annum. The repayment
of the loans commenced in 1999. The loans will be fully repaid by 2009. All loans received from
the IMF are denominated in Special Drawing Rights (SDRs). The loans have been extended under
a number of arrangements, including Stand-by, Extended Fund Facility, Compensatory and
Contingency Financing Facility, Structure Transformation Facility and Poverty Reduction and
Growth Facility.

For fair value of liabilities to IMF refer to Note 27.

Note 20: Charter Fund and Reserves

In accordance with the Law on the National Bank of Azerbaijan, the Charter and Reserve Funds
of the Bank are to be increased each year by transfers from the Bank's statutory profit. These trans-
fer amounts are approved annually by the Board of Directors of the Bank. Any surplus amounts are

transferred to the Ministry of Finance. During 2002, transfers made to the Ministry of Finance
amounted to AZM 95,320 million (2001: AZM 73,743 million)

<><>
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Qeyd 21: Faiz Galirlari vo Xoarclari

Faiz gelirlori

Qeyri-rezident banklardaki yerlasdirilmis vesaitler tizrs faiz galirlari
Qiymatli investisiya kagizlar iizro faiz goalirlori

Rezident banklara verilmis kreditlor ve avanslar iizro faiz galirlori
Faiz galirlarinin comi

Faiz xarclori

BVF-don alinmis kreditlar tizro faiz xarclari

Miistori hesablart tizro faiz xarclori

Faiz xarclarinin comi

Xalis faiz galirlori

Qeyd 22: Haqq va Komissiya Galirlari

Haqq vo komissiya galirlori
Kassa emsliyyatlari lizre haqq ve komissiya golirlori
Miisteri xidmatleri tizre haqq ve komissiya galirleri

Haqq v komissiya galirlorinin comi

Qeyd 23: Haqq vo Komissiya Xarclari

Haqq v komissiya xarclari
Hesab xidmatlari tizre haqqglar
Miisteri xidmetleri iizre haqqlar

Haqq vo komissiya xarclarinin comi

{14}

2002

80,859
7,980
6,155

94,994

(25,390)
(352)
(25,742)

69,252

2002

9,012
4,497

13,059

2002

(192)
(30)

(272)

2001

130,609

5,052

12,056

147,717

(40,348)

(40,348)

107,369

2001

8,450
4,328

12,778

2001

(315)

(315)
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Note 21: Interest Income and Expense

Interest income

Interest income on placements with non-resident banks
Interest income on investment securities

Interest income on loans and advances to resident banks
Total interest income

Interest expense

Interest expense on loans from IMF

Interest expense on client accounts

Total interest expense

Net interest income

Note 22: Fee and Commission Income

Fee and commission income
Cash collection
Customer services

Total fee and commission income

Note 23: Fee and Commission Expense

Fee and commission expense
Account maintenance fee
Customer services

Total fee and commission expense

2002

80,859
7,980
6,155

94,994

(25,390)
(352)
(25,742)

69,252

2002

9,012
4,497

13,059

2002

(192)
(80)

(272)
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2001

130,609

5,052

12,056

147,717

(40,348)

(40,348)

107,369

2001

8,450
4,328

12,778

2001

(315)

(315)



0{ Milli Bankin 2002-ci ilin yekunu iizra maliyya hesabatlig }(}

Qeyd 24: Umumi, Inzibati vo Sair Omaliyyat Xoarclari

2002 2001
Banknotlarin ve sikkalarin hazirlanmasi ve naqli tizrs xarclor (18,770) (18,014)
Kohnalma xarclari (15,821) (30,586)
i§gilara sorf olunan xarclar (11,420) (11,695)
Rabite ve informasiya xidmatlari ile baglh xarcler (2,374) (2,162)
Amortizasiya xarclori (2,240) (1,002)
Tomir ve saxlanma xorclori (1,482) (1,789)
ODV xarclari (387) (24,495)
Sair xerclor (6,681) (12,550)
Umumi, inzibati va sair amaliyyat xarclarinin cami (59,175) (102,293)

Qeyd 25: Risklorin Idara Edilmasi

Faaliyyetin normal gedisinde Bank bir sira risklerle tizlesir ki, bunlardan daha 6nemlileri - xarici
valyuta, emoeliyyat, kredit, faiz derocesi ve likvidlik riskleridir. Bazarlarin idare olunmasi, faiz
derocalerinin miisyyen edilmosi, aktiv ve passivlerin ucota alinmasi ve kredit zerorlori iizro
ehtiyatin miioyyen edilmasi ilo bagli Bank Rahbarliyinin emsliyyat gerarlari, bazarlarin inkisaf
morhsloesini, miieyyen maliyys vasitalari {i¢iin aktiv ve likvid bazarin yoxlugunu ve uzunmiiddatli
golir gotiron Azerbaycan Respublikasi Dovlet Istigrazlari iizro beynelxalq alomde reytingin
olmamasin1 nezere alaraq, mdvcud olan melumatlarla mehdudlagir. Bu mehdudiyyoatlere
baxmayaraq, Bankin Rehbaorliyi hesab edir ki, o cari hadissler, tadbirlor vo movcud moalumatlar
haqqinda on yaxsi biliklorine @sasen gorarlar gobul etmisdir. Maliyys vasitalarinin odalsatli deyeri
haqqinda melumat 27 sayli Qeydds gostorilir.

Bankin aktiv ve passivlerinin strukturu kommersiya forziyyoleori ile deyil, ilk 6nce Bankin yerli
funksiyalarinin xiisusiyystleri ilo miioyyen edilir. Bank davaml sokilds bir sira riskleri idareetma
vasitalarinin komakliyils iizlasdiyi riskloeri nizamlayir. Bank terafindon risklorin idare edilmasi,
daxili qaydalarla tonzimlenir ve Bankin Idare Heyaeti, eloco do toyin edilmis isci qruplari torefinden
ciddi nezaret olunur. Bankin Idaro Heyoti ve miivafiq is¢i qruplari Bankin pul, xarici valyuta ve
investisiya siyasoti ile bagli moseleleri nezerden kecirir vo omsliyyatin hacmi iizro
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Note 24: General, Administrative and Other Operating Expenses

2002 2001
Expenses related to production and transportation of banknotes and coins (18,770) (18,014)
Depreciation expenses (15,821) (30,586)
Staff costs (11,420) (11,695)
Expenses related to communication and information services (2,374) (2,162)
Amortisation expenses (2,240) (1,002)
Repair and maintenance expenses (1,482) (1,789)
VAT expenses (387) (24,495)
Other expenses (6,681) (12,550)
Total general, administrative and other operating expenses (59,175) (102,293)

Note 25: Risk Management

Through its normal operations, the Bank is exposed to and manages a number of risks, the most
significant of which are currency, operating, credit, interest rate, and liquidity risks. In taking oper-
ating decisions, including managing the financial markets, setting interest rates, and recording assets
and liabilities and estimating provisions, Management are constrained by the available data, taking
into account the stage of development of the markets, the absence of an active, liquid market for cer-
tain financial instruments, and no internationally-rated Sovereign Azeri Government bonds with a
benchmark long-term yield. Notwithstanding these restrictions, Management of the Bank consider
that they have taken decisions based on their best knowledge of current events and actions and avail-
able data. The fair value of financial instruments is described in Note 27 below.

The structure of the Bank's assets and liabilities is primarily determined by the nature of the Bank's
statutory functions, rather than commercial considerations. The Bank continually manages its expo-
sure to risk, through a variety of risk management techniques. Risk management of the Bank is reg-
ulated by its internal instructions, and is closely monitored by the Board of Governors as well as des-
ignated workgroups of the Bank. The Board of Governors and related workgroups consider matters
related to the monetary, investment and foreign exchange policy of the Bank, and set limits for vol-
umes of operations, as well as the requirements for assessing counterparties of the Bank.

o@o
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moahdudiyyatlari, o ciimleden Bankin teref miigabillerinin giymsatlendirilmasi iiclin teleblari
miieyyen edir.

Imaliyyat riski. Omaliyyat riski, daxili nezaret sisteminin zedelonmasi naticesinds yaranan zerar
riskidir. Bankda emsliyyat riski miihasibat qaydalar1 ve prosedurlarina ve daxili nazarst sisteminin
effektiv gokilde islomasine nazaret eden Daxili audit Departamenti terafinden idare edilir. Valyuta
ehtiyatlar lizre emoliyyatlara dair emsliyyat riski, Bankda tetbiq edilen bir sira daxili qaydalarla
tenzimlenir. Bankin ayri-ayr1 departamentleri (6n ofis, orta ofis ve arxa ofis) arasinda vezifelerin
boliisdiiriilmasi, hamcinin emsliyyat riskinin tenzimlenmasi mexanizmlarindon biri hesab edilir.

Kredit riski. Qars1 torafin 6dome miiddeti basa ¢atmis kreditlori tam 6days bilmomasi halinda,
bank kredit riskine moaruz qalir. Bankin kredit riskine maksimal olaraq meruz qalmasi, tominatin
deyaeri istisna olmagqla, imumiyyotle balans hesabatinda maliyye aktivlerinin balans deyerine tesir
edir.

Valyuta ehtiyatlar {lizro kredit riski, omaliyyatlarin ve vasait yerlogdirmalorinin tosdiglonmasi,
riskleri meahdudlagdiran limitlerin yaradilmasi ve veziyyete daimi neazaret edilmasi yolu ile
tonzimlenir. Qarg1 toref limitlari, kredit riski derecelerine osasen miieyyen edilir ve miintozem
olaraq tehlil edilir. Yerli valyuta portfelindaki kredit riski homg¢inin tonzimlenir ve idars edilir, lakin
formal limitlere tabe edilmir.
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Operating risk. Operating risk is the risk of loss arising from the breakdown of internal controls.
The Bank manages this risk through the Internal Audit Department of the Bank, which exercises
control over accounting policies and procedures and the effective functioning of the system of inter-
nal controls of the Bank. Operating risk relating to operations with currency reserves is controlled
by a number of internal instructions of the Bank. Segregation of duties between the different depart-
ments of the Bank (front-office, middle-office and back-office) is also considered as one of the
mechanisms of managing operating risk.

Credit risk. The Bank takes on exposure to credit risk, which is the risk that a counterparty will be
unable to pay amounts in full when due. The Bank's maximum exposure to credit risk, excluding the
value of collateral, is generally reflected in the carrying value of financial assets in the balance sheet.

Credit risk on transactions with currency reserves is managed through the approval of transactions
and placements of funds, the establishment of limits restricting risk and constant monitoring of posi-
tions. Counterparty limits are set based on credit ratings and are subject to regular review. Credit risk
in the local currency portfolio is also monitored and managed, but is not subject to formal limits.
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Cografi risk. 31 dekabr 2002-ci il tarixine Bankin aktiv ve passivlerinin cografi strukturu

asagidaki kimidir:

Azarbaycan IDIT olkalori Comi
Aktivlar
Nagd pul ve qisamiiddetli vesaitlor 16,0175 3,516,197 3,532,902
Rezident banklara verilmis kreditlor, xalis 68,930 - 68,930
Hokumatdon alinacaq vesaitler 345,264 - 345,264
BVF-daki qaliglar - 992,816 992,816
.C")dam.a.mﬁdd?ti tamamlananadak saxlanilan qiymsatli 373.100 ) 373.100
investisiya kagizlari ’ ’
Hesablanmus faiz galiri 4,205 15,252 19,457
Sair aktivler 2,089 - 2,089
Qeyri-maddi aktivler 16,360 - 16,360
Osas vosaitler 94,865 - 94,865
Aktivlarin comi 923,518 4,524,265 5,447,783
Passivlor
Dovriyyads olan nagd pul 1,759,532 - 1,759,532
Kommersiya banklarmin hesablari 287,325 - 287,325
Hokumst hesablari 593,638 - 593,638
Sair depozit hesablart 16,687 1,602 18,289
Hesablanmig faiz xarci - 4,796 4,796
Sair passivler 2,852 - 2,852
Beynalxalq maliyys institutlarindan alinmig vasaitler - 18,120 18,120
BVF qarsisinda dhdaliklor - 2,343,245 2,343,245
Passivlarin comi 2,660,034 2,367,763 5,027,797
Balans cadvali iizra xalis movqe (1,736,516) 2,156,502 419,986
Kreditla bagh 6hdsliklar 853 - 853

<><>
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Geographical risk. The geographical concentration of the Bank's assets and liabilities as at 31

December 2002 is set out below:

Assets

Cash and short-term funds

Loans to resident banks, net

Due from Government

Balances with IMF

Investment securities held to maturity

Accrued interest income
Other assets

Intangible assets

Premises and equipment
Total assets

Liabilities

Money issued in circulation
Accounts of commercial banks
Government accounts
Other deposit accounts
Accrued interest expense

Other liabilities

Funds borrowed from international

financial institutions

Liabilities to IMF
Total liabilities
Net balance sheet position

Credit related commitments

Azerbaijan

16,0175
68,930

345,264

373,100
4,205
2,089
16,360
94,865

923,518

1,759,532
287,325
593,638

16,687

2,852

2,660,034

(1,736,516)

853

OECD

3,516,197

992,816

15,252

4,524,265

1,602

4,796

18,120
2,343,245
2,367,763

2,156,502

TOTAL

3,532,902
68,930
345,264
992,816
373,100
19,457
2,089
16,360
94,865

5,447,783

1,759,532
287,325
593,638

18,289
4,796
2,852
18,120

2,343,245

5,027,797
419,986

853
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31 dekabr 2001-ci il tarixine Bankin aktiv ve passivlerinin cografi strukturu asagidaki kimidir:

Aktivlor

Nagd pul ve qisamiiddstli vesaitler
Rezident banklara verilmig kreditlor, xalis
Hokumatdan alinacaq vesaitlor

BVF-dski qaliglar

Odeme miiddati tamamlananadek saxlanilan giymatli in

vestisiya kagizlari

Hesablanmus faiz goliri

Sair aktivler

Qeyri-maddi aktivlar

Osas vosaitlor

Aktivlarin comi

Passivlor

Dovriyyads olan nagd pul
Kommersiya banklarinin hesablari
Hokumst hesablari

Sair depozit hesablar1
Hesablanmug faiz xarci

Sair passivler

Beynalxalq maliyys institutlarindan alinmig vesaitlor
BVF qarsisinda 6hdsliklor
Passivlorin comi

Balans cadvali iizra xalis movqe

Kreditla bagh 6hdaliklar

Azarbaycan IOIT 6lkalari

23,617
68,424

241,684

443,614
74
1,056
13,263
100,473

892,169

1,537,472
258,337
1,467,420

16,023

4,162

3,283,864

2,391,695

I9IT - iqtisadi Dmakdashq v inkisaf Taskilat: 6lkalori

<><>

4,210,995

951,256

27,323

5,189,574

1,452

4,137

12,205
2,351,657
2,369,451

2,820,123

IDIT-ya daxil
olmayan
olkalar

161

161

161

Comi

4,234,773
68,424
241,684
951,256
443,614
27,397
1,056
13,263
100,473

6,081,904

1,537,472
258,337
1,467,420
17,475
4,137
4,162
12,205
2,351,657
5,653,315

428,589
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The geographical concentration of the Bank's assets and liabilities as at 31 December 2001 is set

out below:

Assets

Cash and short-term funds

Loans to resident banks, net

Due from Government

Balances with IMF

Investment securities held to maturity

Accrued interest income
Other assets

Intangible assets

Premises and equipment
Total assets

Liabilities

Money issued in circulation
Accounts of commercial banks
Government accounts
Other deposit accounts
Accrued interest expense

Other liabilities

Funds borrowed from international

financial institutions

Liabilities to IMF
Total liabilities
Net balance sheet position

Credit related commitments

Azerbaijan

23,617
68,424

241,684

443,614
74
1,056
13,263
100,473

892,169

1,537,472
258,337
1,467,420

16,023

4,162

3,283,864

2,391,695

* OECD - Organization for Economic Cooperation and Development

OECD

4,210,995

951,256

27,323

5,189,574

1,452

4,137

12,205
2,351,657
2,369,451

2,820,123

Non-OECD

161

161

161

TOTAL

4,234,773
68,424
241,684
951,256
443,614
27,397
1,056
13,263
100,473

6,081,904

1,537,472
258,337
1,467,420
17,475
4,137
4,162
12,205
2,351,657
5,653,315

428,589
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o

Xarici valyuta riski. Bank, maliyye movqgeyi ve pul vesaitlorinin heraksti iizre qiivveds olan

xarici valyuta mozennolarinin doyismasi noticesinde xarici valyuta riskine meruz qalir. Bank

miintezem olaraq xarici valyuta moévqgeyine nazarat edir ve bu riski azaltmaq meqsadile xarici

valyuta deracelerinde gozlenilen herokete uygun qerarlar gebul edir. Asagidaki cedvelde 31

dekabr 2002-ci il tarixinde Bankin meruz qaldigr xarici valyuta mezennesi riski oks olunur.

Codvelde valyuta novleri iizre Bankin aktiv ve passivlerinin balans deyerleri gosterilir. Idare

Heyati, valyuta novlari ve valyuta risklarinin nizamlanmasi iizre diger iimumi strategiyalar iizro risk

derecelerine limitler qoyur. Homin limitlere riayet olunmasima her giin Investisiya Komitesinin

tizvleri torofindon nozaret edilir.

31 dekabr 2002-ci il-tarixine Bankin aciq valyuta movqelori asagidaki kimi olmusdur:

Aktivlor

Nagd pul ve qisamiiddstli vesaitler
Rezident banklara verilmis kreditlor, xalis
Hokumsatden alacaq vesaitlor
BVF-daki qaliglar

(Odome miiddeti tamamlananadsk saxlanilan giymetli investisiya kagizlari
Hesablanmus faiz galiri

Sair aktivler

Qeyri-maddi aktivler

Osas vosaitlor

Aktivlarin comi

Passivlar

Dovriyyads olan nagd pul

Kommersiya banklarmin hesablari
Hokumat hesablari

Sair depozit hesablar1

Hesablanmis faiz xarci

Sair passivler

Beynalxalq maliyys institutlarindan alinmig vasaitler
BVF qarsisinda chdslikler

Passivlorin comi

Balans cadyvali iizra xalis movqe
Kreditls bagh ohdoaliklar

<><>

Manat

3,041
68,930
345,264
373,100
4,205
923
18,360
94,865
908,688

1,759,532
109,584
243,954

7,741

1,943
991,770
3,114,524
(2,205,836)

ABS
dollar:

3,459,604

15,131
862

3,475,597

176,960
349,682
5,089
904
18,120
1,351,475
550,755
2,924,842
853

XBH

992,816

49

992,865

1,356,271
(363,406)

Avro

68,023

72
304

68,399

532

5,459

5,996
62,403

Digoar

2,234

2,234

249

251
1,983

Comi

3,532,902
68,930
345264
992,816
373,100
19,457
2,089
18,360
94,865
5,447,783

1,759,532
287,325
593,638

18,289
4,796
2,852
18,120

2,343,245

5,027,797
419,986

853
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Currency risk. The Bank takes on exposure to the effects of fluctuations in the prevailing foreign
currency exchange rates on its financial position and cash flows. The Bank regularly monitors the
foreign currency position and makes decisions in line with the expected movements in foreign
exchange rates in order to reduce this risk. The table below summarizes the Bank's exposure to for-
eign currency exchange rate risk at 31 December 2002. Included in the table are the Bank's assets
and liabilities at their carrying amounts, categorised by currency. The Board of Governors sets lim-
its on the level of exposure by currency and other overall currency risk hedging strategies, compli-
ance with which is monitored daily by members of the Investment Committee.

At 31 December 2002, the Bank has open positions in the following currencies:

AZM USD SDR EUR Others Total

Assets

Cash and short-term funds 3,041 3,459,604 - 68,023 2,234 3,532,902
Loans to resident banks, net 68,930 - - - - 68,930
Due from Government 345,264 - - - - 345,264
Balances with IMF - - 992,816 - - 992,816
Investment securities held to maturity 373,100 - - - - 373,100
Accrued interest income 4,205 15,131 49 T2 - 19,457
Other assets 923 862 - 304 - 2,089
Intangible assets 18,360 - - - - 18,360
Premises and equipment 94,865 - - - 2 94,865
Total assets 908,688 3,475,597 992,865 68,399 2,234 5,447,783
Liabilities

Money issued in circulation 1,759,532 - - - - 1,759,532
Accounts of commercial banks 109,584 176,960 - 532 249 287,325
Government accounts 243,954 349,682 - - 2 593,638
Other deposit accounts 7,741 5,089 - 5,459 - 18,289
Accrued interest expense - - 4,796 - - 4,796
Other liabilities 1,943 904 - 5 - 2,852
Funds borrowed from international financial institutions - 18,120 - - - 18,120
Liabilities to IMF 991,770 1,351,475 2,343,245
Total liabilities 3,114,524 550,755 1,356,271 5,996 251 5,027,797
Net balance sheet position (2,205,836) 2,924,842 (363,406) 62,403 1,983 419,986
Credit related commitments - 853 - - - 853

<><>
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31 dekabr 2001-ci il-tarixine Bankin valyuta movqgeyi asagidaki kimi olmugdur:

ABS

Manat XBH Avro Digar Cami
dollar:

Aktivlor
Nagd pul ve qisamiiddstli vesaitler 3,794 4,130,873 - 80,420 19,686 4,234,733
Rezident banklara verilmis kreditler, xalis 68,424 - - - - 68,424
Hokumsatden aliacaq vesaitler 241,684 - - - - 241,684
BVF-daki qaliqlar - - 951,256 - - 951,256
(Odome miiddoti tamamlananadek saxlamlan qiymatli investisiya kagizlart 443,614 - - - - 443,614
Hesablanmus faiz galiri 74 27,323 - - - 27,397
Sair aktivler 1,056 - - - - 1,056
Qeyri-maddi aktivler 13,263 - - - - 13,263
Osas vosaitloer 100,437 - - - - 100,437
Aktivlarin comi 872,346 4,158,196 951,256 80,420 19,686 6,081,904
Passivlor
Dovriyyeadae olan nagd pul 1,537,472 - - - - 1,537,472
Kommersiya banklarmin hesablari 145,274 113,057 - 2 4 258,337
Hokumat hesablari 66,940 1,400,471 - - 9 1,467,420
Sair depozit hesablar1 7,033 2,290 - 8,152 - 17475
Hesablanmis faiz xarci - - 4,137 - - 4,137
Sair passivler 481 4,131 - - - 4,612
Beynalxalq maliyys institutlarindan alinmig vasaitler - 12,205 - - - 12,205
BVF qarsisinda 6hdslikler 943,308 - 1,408,349 - - 2,351,657
Passivlorin comi 2,700,508 1,532,154 1,412,486 8,154 13 5,653,315
Balans cadvali iizra xalis movqge (1,828,162) 2,626,042 (461,230) 72,266 19,673 428,589

Kreditla bagh 6hdaliklar - - = 5 . -

Likvidlik riski. Likvidlik riski, aktiv ve passivlerin 6dems tarixleri uzlasmayan hallarda ortaya
cixan risk kimi miioyyen edilir. Aktiv ve passivlerin 6demo miiddstlari, habelo faiz hesablanan
passivlerin 6dema miiddatleri tamamlananda onlar1 miinasib qiymatle evez etmak imkani Bankin
likvidliyinin ve faiz ve miibadile deracalerinin deyismasi riskinin qiymatlendirilmesinde dnemli

amildir.

Asagidaki codvelds aktiv ve passivlerin 31 dekabr 2002 vo 2001-ci il tarixlarine qaliglar
miiqavile iizre 6denis miiddatlerine gore aciglanir. Aktivlerden bezileri daha uzunmiiddstli ola
biler, messlen, kreditler tez-tez uzadila ve miivafiq olaraq qisamiiddstli kreditlerin miiddsti daha
artiq ola biler.

<><>



Q{ The National Bank’s financial reporting as of the end of 2002 }Q

At 31 December 2001, the Bank had the following positions in currencies:

AZM USD SDR EUR Others Total

Assets

Cash and short-term funds 3,794 4,130,873 - 80,420 19,686 4,234,733
Loans to resident banks, net 68,424 - - - - 68,424
Due from Government 241,684 - - - - 241,684
Balances with IMF - - 951,256 - - 951,256
Investment securities held to maturity 443,614 - - - - 443,614
Accrued interest income 74 27,323 - - - 27,397
Other assets 1,056 - - - - 1,056
Intangible assets 13,263 - - - - 13,263
Premises and equipment 100,437 - - - - 100,437
Total assets 872,346 4,158,196 951,256 80,420 19,686 6,081,904
Liabilities

Money issued in circulation 1,537,472 - - - - 1,537,472
Accounts of commercial banks 145,274 113,057 - 2 4 258,337
Government accounts 66,940 1,400,471 - - 9 1,467,420
Other deposit accounts 7,033 2,290 - 8,152 - 17475
Accrued interest expense - - 4,137 - - 4,137
Other liabilities 481 4,131 - - - 4,612
Funds borrowed from international financial institutions - 12,205 - - - 12,205
Liabilities to IMF 943,308 - 1,408,349 - - 2,351,657
Total liabilities 2,700,508 1,532,154 1,412,486 8,154 13 5,653,315
Net balance sheet position (1,828,162) 2,626,042 (461,230) 72,266 19,673 428,589

Credit related commitments o = = - - .

Liquidity risk. Liquidity risk is defined as the risk of loss arising due to the mismatch of the maturities
of assets and liabilities. The maturities of assets and liabilities and the ability to replace, at an acceptable
cost, interest-bearing liabilities as they mature, are important factors in assessing the liquidity of the Bank

and its exposure to changes in interest and exchange rates.
The table below shows assets and liabilities as at 31 December 2002 and 2001 by their remaining con-

tractual maturity. Some of the assets, however, may be of a longer-term nature; for example, loans are
frequently renewed and accordingly short term loans can have a longer-term duration.

<><>
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31 dekabr 2002-ci il tarixine Bankin likvidlik mévqeyi asagidaki kimi olmusdur:

AKktivlar

Nagd pul vo qisamiiddstli vesaitlor

Rezident banklara verilmis kreditlor, xalis

Hokumsatdon alinacaq vesaitler

BVF-doki galiglar

Odoma miiddeti tamamlananadek saxlanilan

giymatli investisiya kagizlari

Hesablanmusg faiz goliri
Sair aktivler

Qeyri-maddi aktivler

Osas vosaitler

Aktivlorin comi
Liabilities

Dovriyyada olan nagd pul
Kommersiya banklarinimn hesablar1
Hokumat hesablari

Sair depozit hesablar1
Hesablanmug faiz xarci

Sair passivler

Beynalxalq maliyys institutlarindan alinmis

vosaitlor

BVF qarsisinda dhdslikler
Passivlorin comi
Xalis likvidlik boslugu

Macmu likvidlik boslugu

Talab
olunanad
dkval
aydan az

2,798,952

4,000

4,972

19,457

2,089

2,829,470

287,325
593,638
17,878
4,796

2,852

79,868
986,357

1,843,113

1-3 ay
arzinda

636,090

4,800

649,690

7,709
8,120

641,570

3-6 ay
arzinda

97,860

14,540

112,400

100,338
100,338

12,062

6-12 ay
arzindos

44,190

51,690

184,955
184,955

113,265

Vaxt1
lildon  Otmiis /
cox Miiddit- Comi
siz
- - 3,532,902
- 1,400 68,930
345,264 - 345,264
- 987,844 992,816
356,800 - 373,100
- - 19,457
- - 2,089
- 18,360 18,360
- 94,865 94,865
702,064 1,102,469 5,477,783
- 1,759,532 1,759,532
- - 287,325
- - 593,638
- - 18,289
- - 4,796
- - 2,852
18,120 - 18,120
982,531 987,844 2,343,245

1,000,651 2,747,376 5,027,797

298,587 1,644,907 419,986

1,843,113 2,484,683 2,496,745 2,363,480 2,064,893 419,986 -

<
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The National Bank’s financial reporting as of the end of 2002

o

The liquidity position of the Bank as at 31 December 2002 is set out below:

Assets

Cash and short-term funds
Loans to resident banks, net
Due from Government

Balances with IMF

Investment securities held to maturity
Accrued interest income

Other assets

Intangible assets

Premises and equipment

Total assets

Liabilities

Money issued in circulation
Accounts of commercial banks
Government accounts

Other deposit accounts
Accrued interest expense

Other liabilities

Funds borrowed from

international financial institutions

Liabilities to IMF
Total liabilities
Net liquidity gap

Cumulative liquidity gap

Demand From 1
andupto to3
1 month months

2,798,952 636,090

4,000 4,800

4,972 -

19,457 -

2,089 =

2,829,470 649,690

287,325 -

593,638 -
17,878 411
4,796 -

2,852 -

79,868 7,709
986,357 8,120

1,843,113 641,570

1,843,113 2,484,683

oL 163 )

From3 From 6 More Overdue/
to 6 to 12 than
months months 1year maturity
97,860 - - -
14,540 44,190 - 1,400
- - 345,264 -
- - - 987,844
- 7,500 356,800 -
- - - 18,360
- - - 94,865
112,400 51,690 702,064 1,102,469
- - - 1,759,532
- - 18,120 -
100,338 184,955 982,531 987,844
100,338 184,955 1,000,651 2,747,376
12,062 113,265 298,587 1,644,907

2,496,745 2,363,480 2,064,893 419,986

No stated TOTAL

3,532,902
68,930
345,264
992,816
373,100
19,457
2,089
18,360
94,865

5,477,783

1,759,532
287,325
593,638

18,289
4,796
2,852
18,120
2,343,245
5,027,797

419,986
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A

31 dekabr 2001-ci il tarixine Bankin likvidlik movgeyi asagidaki kimi olmusdur:

Aktivlar

Nag pul ve qisamiiddstli vesaitler
Rezident banklara verilmis kreditler, xalis
Hokumsatden alinacaq vesaitler

BVF-daki qaliglar

Odoma miiddeti tamamlananadok saxlanilan
qiymsatli investisiya kagizlari

Hesablanmis faiz goliri
Sair aktivler

Qeyri-maddi aktivler
Osas vosaitlor

Aktivlarin comi
Passivlor

Dovriyyads olan nagd pul
Kommersiya banklarimin hesablari
Hokumsat hesablart

Sair depozit hesablart
Hesablanmis faiz xarci

Sair passivler

Beynalxalq maliyys institutlarindan alinmig
vesaitler

BVF qarsisinda 6hdsliklar
Passivlorin comi
Xalis likvidlik boslugu

Macmu likvidlik boslugu

Toalab
olunanad
okval
aydan az

2,066,800

2,776

11,868

27,397

652

2,109,493

258,337
1,467,420
17,475
4,137

404

3,920
1,751,693
357,800

357,300

1-3 ay 3-6 ay

arzindo orzinda

383,091 113,630

14,638 19,650

27,700 53,114

404 -

425,833 186,394

4,028 -

2338 81,661
6,546 81,661
419,287 104,733

777,087 881,820

<><>

Vaxti
6-12ay 1lildon oOtmiis / .
) . Comi
arzinda ¢oX Miiddat-
siz
1,671,252 - - 4,234,773
31,360 - - 68,424

- - 241,684 241,684
- - 939,388 951,256
20,000 342,800 - 443,614
- - - 27,397
- - - 1,056
i - 13263 13,263
- - 100,437 100,437

1,722,612 342,800 1,294,772 6,081,904

- - 1,537,472 1,537,472
- - - 258,337
- - - 1,467,420
- - - 17,475

- - - 4,137

- - - 4,612

- 12,205 12,205
142,865 1,181,485 939,388 2,315,657
142,865 1,193,690 2,476,860 5,653,315

1,579,747 (850,890) (1,182,088) 428,589

2,461,567 1,610,671 428,589 -
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The liquidity position of the Bank as at 31 December 2001 is set out below:

Assets

Cash and short-term funds
Loans to resident banks, net
Due from Government

Balances with IMF

Investment securities held to maturity
Accrued interest income

Other assets

Intangible assets

Premises and equipment

Total assets

Liabilities

Money issued in circulation
Accounts of commercial banks
Government accounts

Other deposit accounts
Accrued interest expense

Other liabilities

Funds borrowed from other

international financial institutions

Liabilities to IMF
Total liabilities
Net liquidity gap

Cumulative liquidity gap

Demand From 1
andupto to3
1 month months

2,066,800 383,091

2,776 14,638

11,868 -
- 27,700
27,397 =
652 404

2,109,493 425,833

258,337 -

1,467,420 -

17,475 =

4,137 =

404

4,028

3,920 2,338

1,751,693 6,546

357,800 419,287

357,800 777,087

<><>

From 3
to 6
months

113,630

19,650

From 6
to 12
months

1,671,252

31,360

186,394 1,722,612

81,661

81,661

142,865

More Overdue/
than No stated TOTAL
1year maturity

- - 4,234,773
- - 68,424
- 241,684 241,684
- 939,388 951,256
342,800 - 443,614
- - 27,397
- - 1,056
- 13263 13,263
- 100,437 100,437

342,800 1,294,772 6,081,904

- 1,537,472 1,537,472

- - 258,337

- - 1,467,420

- - 17,475

- - 4,137

- - 4,612
12,205 - 12,205

1,181,485 939,388 2,315,657

142,865 1,193,690 2,476,860 5,653,315

104,733 1,579,747 (850,890) (1,182,088) 428,589

881,820 2,461,567 1,610,671 428,589 -
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Aktivlerin ve passivlerin 6deme miiddatlarinin ve faiz deracslerinin uygunlugu ve/ve ya nezarst
altinda saxlanilan geyri-uygunlugu Bankin idare edilmasi li¢iin mithiim masoaladir. Qeyri-uygunluq
movqgeyi potensial olaraq golirliliyi artirir, lakin zarer riskini de yliksaldir. Aktivlerin vo passivlerin
0domo miiddatlari, habelo faiz hesablanan passivlerin 6demo miiddatleri tamamlananda onlari
miinasib qiymotlo ovoz etmok imkani Bankin likvidliyinin ve faiz vo miibadilo deracslorinin

doyismasi riskinin gqiymatlondirilmasinde 6nemli amildir.

Faiz daracasi riski. Faiz deracesi riski, faiz deracsalerinin deyismasindon yaranir. Bank, asasen
digor banklarda sabit faiz deracelorinde depozitlorin yerlasdirilmoasi noticesindo miiddotli
depozitlordon ve Bankin colb etdiyi diger kreditlorden forqlonan moablaglorde vo dovrler iizre
sabit faiz deracelerinds kreditlarin verilmasi naticesinde faiz deracesi riskine maruz qalir.

Azoarbaycan Respublikasinin xarici valyuta ehtiyatlarinin idareedilmesi ile olagedar 06z
funksiyalarina @sason Bank, xarici valyuta ilo ifads edilmis aktiv vo passivlarle bagl faiz deracosi
riskini aktiv olaraq tenzimleyir. Idare Heyeti, faiz derocesinin deyismesinin uygunsuzlug
soviyyosi iizro limitlor miisyyoan edir vo bu limitlaro har giin nozarst edilir. Hor hansi bir hecing
aleti movcud olmadiqda, Bank adstoen faiz derecesi movgelarinin uygun olmasina calisir.

<><>
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The matching and/or controlled mismatching of the maturities and interest rates of assets and liabilities
1s fundamental to the management of the Bank. An unmatched position potentially enhances profitabili-
ty, but also increases the risk of losses. The maturities of assets and liabilities and the ability to replace,
at an acceptable cost, interest-bearing liabilities as they mature, are important factors in assessing the lig-
uidity of the Bank and its exposure to changes in interest rates and exchange rates.

Interest rate risk. Interest rate risk is the risk of loss arising due to changes in interest rates. The Bank
is exposed to interest rate risk principally as a result of placements with other banks, at fixed interest
rates, in amounts and for periods that differ from those of term deposits and other funding attracted by
the Bank at fixed interest rates.

In accordance with its functions with respect to the management of the Azerbaijan Republic's foreign
currency reserves, the Bank actively manages the interest rate risk associated with its foreign currency
denominated assets and liabilities. The Board of Governors sets limits on the level of mismatch of inter-
est rate repricing that may be undertaken, which is monitored daily. In the absence of any available hedg-
ing instruments, the Bank normally seeks to match its interest rate positions.

<><>
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Asagidaki cedvelde 31 dekabr 2002-ci il tarixine Bankin meruz qaldig: faiz deracesi riski aks

olunur. Cedveldae ilkin miigavile iizre yeniden qiymat qoyma ve ya ddeme miiddetleri lizre Bankin

aktiv vo passivlerinin balans doeyarlari gosterilir.

Toalab
olunanad 1-3 ay

9k vol grzinda
aydan az

Aktivlar

Nagd pul ve qisamiiddatli vesaitler 2,751,592 636,090
Rezident banklara verilmis kreditler, xalis 4,000 4,800
Hokumsatden alinacaq vesaitler - -

BVF-daki qaliglar 4,972 -

Odoma miiddeti tamamlananadok saxlanilan
qiymsatli investisiya kagizlari

Hesablanmis faiz galiri - -
Sair aktivler - -
Qeyri-maddi aktivler - -
Osas vosaitlor - -
AKktivlarin comi 2,760,564 649,690
Passivlor

Dovriyyads olan nagd pul - -
Kommersiya banklariin hesablari - -
Hokumat hesablari - -
Sair depozit hesablar1 - -
Hesablanmis faiz xarci - -

Sair passivler - -

Beynolxalq maliyys institutlarindan alinmig
vesaitlor

BVF qarsisinda 6hdasliklar 79,868 7,709
Passivlarin comi 79,868 7,709

Xalis likvidlik boslugu 2,680,696 641,981

Mbacmu likvidlik boslugu 2,680,696 3,322,677 3,334,739 3,201,474 2,557,624 419,986

=

Comi

3,532,902

68,930

345,264

992,816

373,100

19,457

2,089

18,360

94,865

356,800 1,156,639 5.447.783

1,759,532 1,759,532

287,325

593,638

18,289

4,796

2,852

18,120

987,845 2,343,245
1,000,650 3,654,277 5,027,797

(643,850) (2,137,638) 419,986
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The table below summarizes the Bank's exposure to interest rate risks as at 31 December 2002.
Included in the table are the Bank's assets and liabilities at their carrying amounts, categorized by the ear-
lier of contractual re-pricing or maturity dates.

Demand From1l From3 From6 More Overdue/
andupto to3 to 6 to 12 than No stated TOTAL
1 month months months months 1year maturity

Assets

Cash and short-term funds 2,751,592 636,090 97,860 - - 47,360 3,532,902
Loans to resident banks, net 4,000 4,800 14,540 44,190 - 1,400 68,930
Due from Government - - - - - 345,264 345,264
Balances with IMF 4,972 - - - - 987,844 992,816
Investment securities held to maturity - 8,800 - 7,500 356,800 - 373,100
Accrued interest income - - - - - 19,457 19,457
Other assets - - - - - 2,089 2,089
Intangible assets - - - - - 18,360 18,360
Premises and equipment - - - - - 94,865 94,865
Total assets 2,760,564 649,690 112,400 51,690 356,800 1,156,639 5.447.783
Liabilities

Money issued in circulation - - - - - 1,759,532 1,759,532
Accounts of commercial banks - - - - - 287,325 287,325
Government accounts - - - - - 593,638 593,638
Other deposit accounts - - - - - 18,289 18,289
Accrued interest expense - - - - - 4,796 4,796
Other liabilities - - - - - 2,852 2,852
Funds ?rﬁgr?lvgggrg?lflilnancial institutions ) ) : : 15, 120 ) L, 200
Liabilities to IMF 79,868 7,709 100,338 184,955 982,530 987,845 2,343,245
Total liabilities 79,868 7,709 100,338 184,955 1,000,650 3,654,277 5,027,797
Net liquidity gap 2,680,696 641,981 12,062 (133,265) (643,850) (2,137,638) 419,986

Cumulative liquidity gap 2,680,696 3,322,677 3,334,739 3,201,474 2,557,624 419,986 -

<><>
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31 dekabr 2002-ci il tarixine Bankin aktiv ve passivlerinin qiymatinin doyisilmasine asasen faiz
deracasinin hassasliq tehlilleri, 6ddema miiddatinin tehlillerinden ¢ox ferqlenmemisdir.

Asagidaki cedvelde ssas pul maliyye alotleri liglin osas valyuta novleri lizre effektiv faiz
deracaleri oks olunur. Tohlillar, dovriin sonuna miiqavils iizre effektiv faiz derocslorindan istifade
etmaklo hazirlanmigdir.

2002 2001

ABS dollar1 Avro XBH Manat  ABS dollar1 Avro XBH Manat
Aktivlor
g?(?;?l?l;r:uggj/?r?etﬁnilr?\rg;?saigzd]?fglzlarl G ) ) ) Ul
Nagd pul vo qisamiiddstli vesaitler 1,3-48%  3,24% - - 1,94-48%  3,7% - 7%
Rezident banklara verilmis kreditlor - - - 7% - - - 7%
Passivlar
Borc gotiiriilmiis sair vesaitlor 1% - 0,5-2,5% - 1% - 0,5-4,8%

(134

Yuxaridaki cedvelde gosterilen
olmadigini bildirir.

isarosi Bankin miivafiq valyutada aktiv vo passivlers malik

Qeyd 26: Toohhiidlar va Sarti Ohdaliklor

Hiiquqi prosedurlar. Vaxtasir1 olaraq ve fealiyyatin adi gedisinde Banka qarsi iddialar berpa
edilmisdir. Bankin Rohbarliyi 6z toxminlorine osasen hesab edir ki, he¢ bir shomiyyatli zorarlor
olmayacaqdir ve miivafiq olaraq hazirki maliyye hesabatlarinda he¢ bir ehtiyat ayrilmamigdir.

Vergi qanunvericiliyi. Bankin slds etdiyi menfeat vergiyo colb edilmir. Bank, Dlave Dayar
Vergisi ddoayicisi kimi geydiyyatdan kecmamigsdir ve hemin vergi ile bagli 6demaler birbasa xarce
aid edilir.

Kapital ohdaliklari. 31 dekabr 2002-ci il tarixine Bankin he¢ bir oshemiyystli kapital 6hdoliyi
olmamigdir.

Imaliyyat lizingi ila bagh ohdaliklar. 31 dekabr 2002-ci il tarixine Bankin emaliyyat lizingi ilo
bagli eshemiyyetli 6hdsliklori olmamisdir.

Kreditlarla bagh ohdaliklar. Kreditlorlo bagh ohdsliklere kredit verilmasi ilo bagh ohdslikler,
akkreditivler ve verilen zemanatler aid edile biler. Homin 6hdsliklerin miiqavilalerle nezerde
tutulmus moeblaglori miistori terofinden kredit miiqavilesinde nezerde tutulmus meblogin tam
sokilde toeleb edilmasi, miisteri torefindon ohdoliklerin yerine yetirilmomesi vo teminatin
giymetden diismesi ile bagl riskleri nezere almagla miieyyen edilir. Umumiyyetlo, Bankin import
akkreditivlerine ve zemanat moktublarina Bankda yerlesdirilmis depozitler ve ya basqa likvid girov
novleri seklinde tam olaraq zemanat alinir, buna géro do Bank minimal riskin garsiya ¢ixmasini
gozlayir. Bu sebabden, Bankin rehbarliyi hesab edir ki, kreditle baglh 6hdslikler iizre heg bir ehtiyat
tolob edilmir. Akkreditivler iizre bloklasdirilmis depozitler sair depozit hesablarina daxil edilir

(Qeyd 16).

<><>
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As at 31 December 2002 the Bank's interest rate sensitivity analysis based on the repricing of the
Bank's assets and liabilities did not differ significantly from the maturity analysis.

The table below summarizes the effective interest rates by major currencies for major monetary
financial instruments. The analysis has been prepared using period-end effective contractual rates.

2002 2001

USD EUR SDR AZM USD EUR SDR AZM
Assets
Investment securities held to maturity - - - 0,3-7% - - - 0,3-13%
Cash and short-term funds 1,3-48%  3,24% - - 1,94-48%  3,7% - 7%
Loans to resident banks - - - 7% - - - 7%
Liabilities - - - - - - - -
Other borrowed funds 1% - 0,5-2,5% - 1% - 0,5-4,8% -
The sign "-" in the table above means that the Bank does not have the respective assets or liabili-

ties in the corresponding currency.
Note 26: Commitments and Contingent Liabilities

Legal proceedings. From time to time and in the normal course of business, legal claims against the
Bank are recovered. On the basis of own estimates the Management is of the opinion that no material loss-
es will be incurred and accordingly no provision has been made in these financial statements.

Tax legislation. Profits generated by the Bank are not subject to tax. The Bank is not registered for
Value Added Tax, which is expensed as incurred.

Capital commitments. As at 31 December 2002 the Bank had no significant capital commitments.

Operating lease commitments. As at 31 December 2002 the Bank had no significant operating lease
commitments.

Credit related commitments. Credit related commitments might comprise loan commitments, letters of
credit and guarantees. The contractual amount of these commitments represents the amount of exposure
should the contract be fully drawn upon and if the client default or the value of any existing collateral
becomes worthless. In general, the Bank's import letters of credit and guarantee letters are fully collater-
alised with cash deposits or liquid collateral pledged to the Bank. Accordingly, the Bank assumes mini-
mal risk. Therefore, the Management of the Bank believes that no provision in relation to credit-related
commitments is required. Blocked deposits against letters of credit are included in other deposit accounts
(Note 16).
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31 dekabr voziyystine Bankin kreditle bagli 6hdslikleri asagidaki kimi olmugdur:

2002 2001
Akkreditivlar 853
Kreditla bagh ohdsliklarin comi 853

[lin sonuna movcud akkreditivler, garsi torofo 6denis ede bilmek qabiliyetini tomin etmok
moaqsadile Bankin arazi idarsleri torafindan boazi dovlat miiossiselorine verilmisdir.

Akkreditivlerin movcud ohdslik moblegi miitlaq golocek nagd vesait teloblarini aks etdirmir,
clinki bu maliyye vasitesi maliyyeloesdirilmadiyi ti¢lin vaxti kecmis ola ve ya qilivveden diise biler.

Qeyd 27: Maliyyo Vasitalarinin 9dalatli Dayari

Odalatli deyer moacburi satis ve ya legv etmaden forqli olaraq maraqli terefler arasinda cari
omsliyyat zaman1 maliyye vasitesinin miibadile edile bildiyi meblegi teskil edir ve en yaxsi1 olaraq
bazar qiymesti ils siibut edilir.

Maliyye vasitelerinin texmin edilon odalstli deyeri Bank terefinden movcud bazar
molumatlarindan ve miivafiq qiymetlendirme metodologiyalarindan (bunlar mdvcud olduqda)
istifade etmakle miisyyon edilir. Lakin, texmin edilen odalatli deyerin miieyyen edilmasi ligiin,
bazar vo diger miivafiq melumatlar: tehlil ederken, foerziyyelerden istifade etmok lazim gslir.
Maliyye vasitelorinin odalotli deyerini qiymetlendirerken, Rohberlik moévcud bazar
molumatlarindan istifade etmigdir. Lakin, bazar melumatlar1 mévcud seraitde satila bilen deyeri
tam oks etdirmayao biler.

Adalatli dayarda qeyd olunan maliyya vasitalari. Pul vesaitlari vo pul vesaitlorinin ekvivalentlari,
eloeco de satig liciin nozerde tutulan giymstli investisiya kagizlar1 balans hesabatinda adalatli
deyerds geydo alinir.

Qeyri-rezident banklardan alinacaq vasaitlar. Siiriigkon faizli yerlogdirmalarin adalstli doyari
onlarin balans deyaeridir. Sabit faiz getiren yerlogsdirmalarin texmin edilon adalstli deyseri, analoji
kredit riskli maliyye vasitelari liclin qlivvede olan pul bazar faiz derecelerinden istifade etmakls,
diskont edilmis nagd vesaitlerin herekeatine ve onlarin yerde qalan 6dome miiddetine osaslanir.

Rezident banklara verilmis kreditlar va avanslar. Rezident banklara verilmis kreditlor vo avanslar
ehtiyatlar ¢ixilmaqla gosterilir. Kredit ve avanslarin texmin edilen adalstli deyseri, prognozlasdirilan
golocak nagd vesaitlorin diskont edilmis moeblagini oks etdirir. Ddalotli deyeri miioyyon etmok
ticlin gozlenilon nagd vesaitlorin horakati cari bazar deracelorinds diskont edilir. 31 dekabr 2002-
ci il tarixine rezident banklara verilmis kreditlorin vo avanslarin texmin edilen adalstli deyaeri ligiin
6 sayli Qeydo baxin.

o@o
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Outstanding credit related commitments at 31 December are as follows

2002 2001
Letters of credit 853 -
Total credit related commitments 853 -

Letters of credit outstanding as at year-end are issued by regional branches of the Bank to certain
State companies as a pledge of their ability to make payments to the beneficiary for provision of
goods and services.

The total outstanding contractual amount letters of credit does not necessarily represent future cash
requirements as these financial instruments may expire or terminate without being funded.

Note 27: Fair Value of Financial Instruments

Fair value is the amount at which a financial instrument could be exchanged in a current transac-
tion between willing parties, other than in a forced sale or liquidation, and is best evidenced by a
quoted market price.

The estimated fair values of financial instruments have been determined by the Bank using avail-
able market information, where it exists, and appropriate valuation methodologies. However, judg-
ment is necessarily required to interpret market and other relevant data in order to determine the esti-
mated fair value. While Management has used available market information in estimating the fair
value of financial instruments, the market information may not be fully reflective of the value that
could be realized in the current circumstances.

Financial instruments carried at fair value. Cash and cash equivalents are carried on the balance
sheet at their fair value.

Due from non-resident banks. The fair value of floating rate placements is their carrying amount.
The estimated fair value of fixed interest-bearing placements is based on discounted cash flows
using prevailing money market interest rates for instruments with similar credit risk and remaining
maturity.

Loans to resident banks. Loans and advances are net of provisions for impairment. The estimat-
ed fair value of loans and advances represents the discounted amount of estimated future cash flows
expected to be received. Expected cash flows are discounted at current market rates to determine fair
value. Refer to Note 6 for the estimated fair value of loans to resident banks as at 31 December 2002.
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Odama miiddati tamamlananadak saxlamilan giymatli investisiya kagizlar.. Odemo miiddati
tamamlananadsak saxlanilan qiymatli investisiya kagizlarinin adalatli deyari agiq bazarda miisyyon
edilmis qiymstlere asaslanir. Bu ciir melumat movcud olmadiqda, adalstli deyar analoji kreditler
lizro qiymatli kagizlar {i¢lin aciq bazarda miioyyon edilmis qiymstlorden, 6demoe miiddstindon vo
golirlilik xiisusiyyatlorinden istifade etmoaklo vo yaxud bezi hallarda investisiya qoyulmus
miiossisonin xalis maddi aktivlerine istinad etmoakle giymatlondirilmisdir. 31 dekabr 2002-ci il
tarixine 6deme miiddati tamamlananadak saxlanilan qiymatli investisiya kagizlarinin texmin edilen
adalatli dayari li¢iin 9 sayli Qeyds baxin.

Hokumatdan alinacaq vasaitlor. Hokumatdon alinacaq vesaitlarin adalatli deyari aciq bazarda
almib-satila bilen qiymsatli investisiya kagizlar lizre movcud olan giymsetlere asaslanir. Bazarda
miioyyon edilmis giymatlor mévcud olmadiqda, Bank odalstli doyari miivafiq giymotlondirma
metodlarindan, o ciimleden miivafiq effektiv faiz derocsalori osasinda diskont edilmis pul
vosaitlerinin herekseti iizro tehlilden istifade etmoklo toxmin edir. Bank hokumsetden alinacaq
uzunmiiddetli vesaitlerin adalstli deyserini, analoji maliyye vasitelari ilo miiqayise edile bilacek
diskont doracolorino asason miisyyon edir. Eyni zamanda, Bank Hokumat terofinden beynoalxalq
maliyyo institutlarindan alinmig vesaitler iizro uzunmiiddstli faiz doracelorini (hal-hazirda 0.5%)
nazoars alir (Qeyd 19).

Beynalxalq maliyya institutlarindan alinmig vasaitlar va BVF qarsisinda ohdaliklor. Heg bir
0dema miiddati gosterilmayen passivlerin texmin edilon adalstli deyeri telab ile ddenilon mablogo
boraboerdir. Sabit faiz gotiron yerlesdirmalorin texmin edilon odalstli deysri ve agiq bazarda
qiymsati miieyyen edilmeayen sair borclar, eyni 6dems miiddstine sahib olan yeni borclar iigiin
totbiq olunan faiz deracelerinden istifade etmakle diskont edilmis nagd vesaitlerin harokatine
osaslanir. 31 dekabr 2002-ci il tarixine beynoalxalq maliyyo institutlarindan alinmis vesaitlar vo
BVF qarsisinda ohdeliklerin texmin edilen doyerleri tigiin 18 ve 19 sayl Qeydlere baxin.

Rohberlik hesab edir ki, 31 dekabr 2002-ci il tarixine bu maliyye vasitelerinin balans dayeri
onlarin adalatli deyorini texminan oks etdirir.

Qeyd 28: 9laqali Taraflarlso Omaliyyatlar

Hazirki maliyyoe hesabatinda teroefler o zaman slageli hesab olunur ki, tereflerden biri digerine
nazarot edo bilsin ve ya diger terefe maliyys, yaxud emsaliyyat qerarlar1 gebul ederken miihiim
tosir gostoro bilsin.

Azerbaycan Respublikast Milli Banki - Maliyye Nazirliyini, Azerbaycan Hokumsatini ve diger
biidcoe toskilatlarin1 maliyye ve sair bank xidmstleri ilo tomin edir. Markezi bank xidmaetleri
corcivesinde Bank, hemin tegkilatlarla slagesiz tereflere toklif edilon gertlorden foarqli olan
ompliyyatlar1 hoyata kecirs bilor.
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Investment securities held to maturity. Fair value for investment securities held to maturity is
based on quoted market prices. Where this information is not available, fair value has been estimat-
ed using quoted market prices for securities with similar credit, maturity and yield characteristics, or
in some cases by reference to the net tangible asset backing of the investee.

Refer to Note 9 for the estimated fair value of investment securities held to maturity as at 31
December 2002.

Due from Government. Fair value of amounts due from Government are based on available mar-
ket prices for quoted securities. Where a quoted market price is not available, the Bank estimates the
fair value using valuation techniques, including discounted cash flow analysis using applicable
effective interest rates. For long-term amounts due from government, the Bank estimates the fair
value using discount rates which it believes are comparable to those of similar instruments, and also
takes into account the long-term interest rates on Government borrowings from international finan-
cial institutions, 0.5% on current loans (Note 19).

Funds borrowed from international institutions and liabilities to IMF. The estimated fair value
of liabilities with no stated maturity is the amount repayable on demand. The estimated fair value of
fixed interest bearing placements and other borrowings without a quoted market price is based on
discounted cash flows, using interest rates for new debts with similar remaining maturity. Refer to
Notes 18 and 19 for the estimated values of funds borrowed from international institutions and lia-
bilities to IMF as at 31 December 2002.

The Management believes that the carrying amount of these financial instruments at 31 December
2002 approximates their fair value.

Note 28: Related Party Transactions

For the purposes of these financial statements, parties are considered to be related if one party has
the ability to control the other party or exercise significant influence over the other party in making
financial or operational decisions.

The National Bank of the Azerbaijan Republic provides financing and other banking services to
the Ministry of Finance, the Government of Azerbaijan, and budget organizations. In fulfilling its
role as a central bank, the Bank may enter into transactions with these organizations which are on
terms which differ from those offered to unrelated parties.
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31 dekabr tarixine Azerbaycan Hokumsati vo sair dovlet miiassiselari ile olan qaliglar agsagidak

kimidir:
2002 2001
Miistarilara verilmis kreditlor va qiymatli kagizlar
[lin sonuna Hokumetden alinacaq vasaitlar - xalis 345,264 241,684
Ilin sonuna qiymetli investisiya kagizlari 373,100 443,614

Hokumat vo Maliyys Nazirliyinin hesablari

flin sonuna qaliq 566,561 1,435,846
Maliyya Nazirliyi ilo amaliyyatlar

Azarbaycan Respublikasinin Dovlat Biidcasind kogiirmalor 95,320 73,743

Qeyd 29: Hesabat Tarixindon Sonra Bas Vermis Hadisalor

22 may 2003-cii il tarixinde Bank, rosmi olaraq Azerbaycan Respublikasi Maliyys Nazirliyi ilo
1994-cii ilden mdvcud olan Hokumatden alinacaq vesaitlerin uzunmiiddetli Dovlet Istigrazlarina
cevrilmosi haqqinda miiqavile baglamigdir (7 sayli Qeyds baxin). AZM 345,200 milyon
mobloginde homin vesait 20 illik Hokumst Istiqrazlarna cevrilmisdir. Bu qiymatli kagizlar 2013-
2023-cii iller arasinda 10 bearaber hisse ilo ddenilmali vo homin istiqrazlar tizre 2004-cii ilden
baglayaraq illik 0.15% faiz derocasi hesablanmalidir. Kreditin yerds galan hissasi (AZM 64 milyon)
ayrica razilagma ilo shato olunur vo 2004-cii il arzinde Banka 6denilacokdir.

<><>
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The outstanding balances with Government of Azerbaijan and other state-owned organizations at
31 December are as follows:

2002 2001
Loans and securities
Due from Government outstanding at year end - net 345,264 241,684
Investment securities outstanding at year end 373,100 443,614
Accounts of Government and Ministry of Finance
Outstanding balance as at year end 566,561 1,435,846
Transactions with the Ministry of Finance
Transfers to the State Budget of the Azerbaijan Republic 95,320 73,743

Note 29: Events subsequent to the Balance Sheet Date

On 22 May 2003, the Bank formally signed an agreement with the Ministry of Finance of the
Azerbaijan Republic relating to the restructuring of amounts due from Government dating back to
1994 (see Note 7). These amounts, totaling AZM 345,200 million were interest free with no fixed
repayment schedule. They have been converted to 20-year Government Bonds, which will be repaid
in 10 equal parts between 2013 and 2023 and will bear an interest rate of 0.15% per annum, which
is payable starting from 2004. The remaining part of the loan (AZM 64 million) is the subject to a
separate agreement and is to be repaid to the Bank during 2004.
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10. MILLI BANKIN 2003-CU IL
UCUN PUL-KREDIT VO VALYUTA SIYASOTI
HAQQINDA BOYANATI

Azerbaycan iqtisadiyyatinin dinamik inkisafi
davam edir. Olkede aparilan ardicil iqtisadi isla-
hatlar naticasindo borgorar olmus makroiqtisadi
sabitlik 2002-ci ilde de qorunub saxlanilmig ve
daha da mohkemlendirilmisdir.

Olverisli makroiqtisadi geraitde Milli Bank
2002-ci ilde “Azerbaycan Respublikasinin
2002-ci il ticlin pul-kredit siyasetinin baglica is-
tigamatlari’ne uygun olaraq inflyasiyanin meq-
bul seviyyade saxlanilmasina, milli valyutanin
moazannasinin sabitliyinin temin olunmasina,
beynalxalq normalara uygun valyuta ehtiyatlari-
nin qorunub saxlanilmasina, milli bank sistemi-
nin daha da mohkemlandirilmasine ve iqtisa-
diyyatin pulla teminatinin yaxsilasdirilmasina
yonsaldilmis pul-kredit ve mazenns siyasati ye-
ritmis vo qarsida qoyulan maqgsadlere nail ol-
musdur.

2002-ci ilin yekunu iizre inflyasiyanin 3% ot-
rafinda olacag1 gozlenilir ki, bu da prognoz se-
viyyesine uygundur.

Manatin ABS dollarina nozaron mazonnasi-
nin {izon-tonzimlonon mazonnd rejiminds doy-
igsmasi davam etmisdir. Ilin ikinci yarisindan ba-
slayaraq xarici investisiyalar axininin artmasi ve
digor amiller naticesinde valyuta bazarinda
valyuta toklifinin artmasi ilo bagli manatin moe-
zonnosinin doyismosi tempi sabitlogmisdir.
Umumilikde manatin mezennesi il erzinde
2,5% otrafinda doyismisdir.

Son iller orta illik seviyyesi 8-10%-o ¢atmig
iqtisadi artim cari ilde do davam etmis, illik ar-
timin 8,5%-lik prognozuna qarsi on bir ayda

10,4% toskil etmis vo ilin sonuna 11%-o cata-
cag1 gozlanilir. Iqtisadiyyatda struktur islahatla-
rinin ugurla reallagmasini tezahiir etdiren ve ba-
zar miinasibatlerinin esas dasiyicis1 olan 6zsl
sektorun UDM-do pay1 ohemiyyetli derecede
artaraq 70%-i otmiigdiir. Dayaniql iqtisadi ar-
tim goraitinds shalinin sosial veziyystinin yax-
stlagsmas1 davam etmoakdadir.

Olkenin tediyye gabiliyyetinin méhkemlen-
mosi davam etmigdir. Belo ki, 6lkenin ixrac po-
tensial1 xeyli artmis vo prognoz gostaricisinden
300 mln. ABS dollarindan ¢ox olaraq 2,1 mlird.
ABS dollarina catmisdir. Olkeye xarici kapital
axint da prognoz gostericilerine nisbaten 200
min. ABS dollarindan ¢ox olaraq 2 mlrd. AB$
dollarina catmigdir. Miisbat haldir ki, birbasa in-
vestisiyalar formasinda calb olunmus xarici ka-
pital axin1 da prognoz gostericisinden 1,2 dofo
cox olaraq 1,7 mlrd. ABS dollar: tegkil etmigdir.

Neft strategiyasinin ugurla reallagdirilmasi ve
Olkede yaradilan elverigli isgilizar miihit gerai-
tinde iqtisadiyyatin ister neft sektoruna, isterse
do geyri-neft sektoruna xarici investisiyalarin
axin1 davam etmis vo cari ilin on bir ayinin ye-
kunlar1 tizre onun hacmi avvalki ilin miivafiq
dovrii ile miiqayiseds 90,4% artaraq 9 trln. ma-
nata catmisdir.

Olkenin strateji valyuta ehtiyatlar1 1,3 mlrd.
ABS dollarmi 6tmiigdiir. Milli Bankin serenca-
minda olan resmi valyuta ehtiyatlarinin hacmi
110 mIn. ABS dollarina geder mablegin dovle-
tin xarici 6hdsliklarinin 6denilmasine ve Baki-
Tiflis-Ceyhan layihosinin maliyyoalasdirilmasi
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10. STATEMENT ON THE MONETARY AND FOREIGN
EXCHANGE POLICIES OF THE
NATIONAL BANK FOR 2003

Dynamic development of Azerbaijan econo-
my continues. Macroeconomic stability attained
as result of consistent economic reforms ongo-
ing in the country was maintained and further
strengthened in 2002.

Given favorable macroeconomic conditions,
in 2002 the National Bank continued to imple-
ment monetary and foreign exchange policies
aimed at keeping the inflation at acceptable
level, ensuring stability of exchange rate, main-
taining foreign exchange reserves in conformity
with further
strengthening of the banking system and

international requirements,
improving of money supply of the economy.
The objectives set were successfully met.

Inflation as of the end of 2002 is expected to
be around 3%, which is consistent with the fore-
casted level.

Exchange rate of Manat vs. US dollar contin-
ued to fluctuate in the managed floating regime.
Beginning second half of the year, the manat
exchange rate stabilized due to rise in supply of
foreign currency in the foreign exchange market
resulting from increased flow of foreign invest-
ments and other factors. Overall, the exchange
rate of manat has changed by around 2.5% dur-
ing the year.

The economic growth that reached average
annual rate of 8-10% during recent years had the
growth rate of 10.4% during eleven months of
the current year against projected 8.5% and is
expected to reach 11% by the year-end. The
main carrier of market relations - private sector

- rose significantly and exceeded 70 percent as a
share of GDP, indicating successful implemen-
tation of structural adjustments in the economy.
Social conditions of the population continue to
improve in the environment of sustained eco-
nomic growth.

Creditworthiness of the country continued to
grow. Thus, export capacity of the country rose
significantly and reached $2.1 bln., exceeding
the projection target by more than $300 million.
Foreign capital flow to the country also rose by
$200 million, as compared to projection target,
and reached $2 billion. The flow of foreign cap-
ital attracted in the form of direct investments
exceeded projections by 1.2 times and reached $
1.7 billion, which is deemed as positive devel-
opment.

Foreign investments continued to flow into
both oil and non-oil sectors of the economy as a
result of successful implementation of oil strate-
gy and favorable business environment created
in the country. During 11 months of the current
year, the volume of foreign investments rose by
90.4%, as compared to respective period of pre-
vious year, and reached 9 trillion manat.

Strategic foreign exchange reserves of the
country exceeded $1.3 billion. Although up to
$110 million of official foreign exchange
reserves at the National Bank was used to meet
foreign liabilities of the country and finance the
Baku-Thbilisi-Ceyhan project, the reserves are
expected to be above $675 million by the year-
end, which represents a rise of up to $80 million.
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ticlin kociiriilmasine baxmayaraq ilin sonuna
675 mln. ABS dollarindan cox seviyyada gozle-
nilir. Bu ise 80 mIn. ABS dollarina gadar nisbi
artim demokdir.

Manatla genis pul kiitlesinin illik artimimin
15% otrafinda togkil edacoyi gozlenilir. Belalik-
ls, iqtisadiyyatin pulla teminatinin daha da yax-
stlagsmas1 davam etmoakdadir.

Milli Bankin 2002-ci il iiclin nezerde tutul-
mus pul programinin biitiin diger indikativ gos-
toricilori do yerins yetirilmisdir.

Milli Bank pul programi iizre miioyyen etdiyi
hadafleri temin etmak iiciin pul-kredit bazarini
hesabat dovriinde de 6z serencaminda olan ton-
zimlama alstlari vasitesile tenzimlemigdir. Mil-
li Bank son instansiyali kreditor kimi kommer-
siya banklarinin yeniden maliyyalosdirilmosi
mexanizmini tekmillegdirmakdadir. Kommer-
siya banklarmin auksion ssasinda yeniden ma-
liyyelesdirilmesi ile yanas1 overnayt ve lombard
mexanizmlarinin totbiqi istigamatinde de tad-
birler goriilmiisdiir.

Respublika Prezidentinin “Azarbaycan Res-
publikasinda sahibkarligin inkisafina dovlst hi-
mayasi sahasinds alave tedbirler hagqinda” 10
sentyabr 2002-ci il tarixli Fermanina uygun ola-
raq Milli Bank merkezlosdirilmis kreditlor tizro
ucot deracesini 10%-den 7%-o endirmisdir ki,
bu da MDB moakaninda en agsagi seviyyadir.
Ucot deracesinin endirilmasi artiq kredit baza-
rinda faiz derecelerinin asag1 diismesine 0z to-
sirini gostormoakdadir.

2002-ci ilde hom manat hesablari, hom do
valyuta hesablari lizre macburi ehtiyat normala-
r1 bank sisteminin likvidliyine adekvat soviyyo-
do saxlanilmisdir. Diinya tocriibesine asaslana-
raq macburi ehtiyat normalari ilo miixbir hesab-
lar1 birlagdirilmis ve bu tedbir banklarin likvid-
liyini daha da yaxsilagsdirmaqla onlarin kliring

ompliyyatlarinin hocmins miisbat tosir gostor-
misdir.

Eyni zamanda il erzinde macburi ehtiyatlarin
50%-na gederinin qisamiiddatli dovlat istiqraz-
lirinin alinmasina icazs verilmosi praktikasinin
davam etdirilmasi banklarin dovlet qiymsetli
kagizlar1 bazarinda istirakini daha da feallagdir-
migdir. Bununla yanagi 2002-ci ilde banklarin
miiddati 1 ilden yuxar1 olan 6hdsliklerinin mac-
buri ehtiyat normalarindan azad olunmasina da-
ir qgorar gobul olunmus ve bu, onlarin
uzunmiiddatli investisiya foaliyystino miisbat
tosir gostorocakdir.

2002-ci ilde ag¢iq bazar emsaliyyatlarinin pul
siyasatinin baslica alstine ¢evrilmasi strategiya-
sinin reallagdirilmasi corgivesindo igler davam
etdirilmisdir. Bank sisteminin qisamiiddatli lik-
vidliyinin tenzimlenmasinin an cevik alatlarin-
den olan REPO/eks-REPO, birbasa alq1 - satq1
omsliyyatlarinin genislonmesi miisahide olun-
musdur.

Hesabat dovriinde de Milli Bank manatin me-
zonnoasinin sabitliyini valyuta bazarina miidaxi-
lo etmoekle vo manat kiitlosini nezarotdo saxla-
magqla temin etmigdir.

Hesabat dovriinde Milli Bank pul-kredit siya-
soti alatlerinin normativ- metodoloji bazasinin
genislondirilmasi ve tekmillegdirilmasi isini da-
vam etdirmisdir. Depozit emsaliyyatlari, veksel-
lerin yeniden ugotu emeliyyatlar: kimi perspek-
tivde tetbiq oluna bilecek potensial yeni tonzim-
lems alotlorinin normativ bazasi yaradilmigdir.

Pul siyaseti qarsisinda qoyulan vozifeloers na-
il olmagq tligiin hesabat dovriinde monetar idare-
etmanin institutsional inkisafi da digqet marke-
zindo saxlanilmisdir. Mitkemmol tedqiqat baza-
sinin formalasdirilmasi, monetar inkisaf model-
larinin qurulmasi sahasinde kompleks islar apa-
rilmig, diinya iqtisadiyyatinin inkisaf meyllari-
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Annual growth of manat broad money is
expected to be around 15%. Thus, supply of
economy with money continues to improve.

All other indicative targets of the National
Bank’s monetary program for 2002 were also
met.

In order to meet the targets set for the mone-
tary program, the National Bank continued to
use available tools to regulate monetary market
during the reporting year. As a lender of last
resort, the National Bank is improving the mech-
anism of refinancing of commercial banks. In
addition to refinancing of commercial banks
through auctions, actions were also taken to
introduce overnight and Lombard credit facili-
ties.

Based on the Presidential Decree “On
Additional Measures in the Field of State
Support for Development of Entrepreneurship in
the Azerbaijan Republic” dated September 10,
2002, the National Bank reduced the discount
rate for centralized credits from 10% to 7%,
which is the lowest rate among the CIS coun-
tries. The discount rate cut is already having its
impact on the drop in interest rates in the credit
market.

In 2002, minimum reserve requirements for
both manat and foreign currency accounts were
kept at a level adequate to liquidity of the bank-
ing system. Based on the world practice, mini-
mum reserve requirements and correspondent
accounts were merged. By having further
improved the liquidity of banks, this measure
had positive impact on the volume of their clear-
ing transactions.

The practice of allowing banks to buy short-
term treasury bills for amount up to 50% of
required reserves continued, further bolstering
the participation of banks in the state securities

market. In addition, the National Bank adopted
decision to exempt liabilities of banks for a peri-
od of more than 1 year from the minimum
reserve requirements, which will positively
affect their long-term investment activities.

In 2002, work was continued on implementa-
tion of the strategy aimed at making open mar-
ket operations the primary tool of the monetary
policy.  Expansion was reported of
repurchase/reverse-repurchase operations being
one of the most flexible tools for regulation of
short-term liquidity of the banking system, as
well as spot buy/sell operations.

During the reporting period, the National
Bank ensured stability of manat exchange rate
by intervening in the foreign exchange market
and controlling the manat money supply.

In 2002, the National Bank continued work-
ing on improvement and expansion of norma-
tive-methodological framework of monetary
policy tools. A normative framework was creat-
ed for potentially new tools that may be applied
in future, such as deposit operations and redis-
count of bills.

To achieve the goals set in the monetary poli-
cy, a great deal of attention during the reporting
period was also paid to institutional develop-
ment of monetary management. A set of actions
was implemented on creation of a sound
research base and establishment of monetary
development models. A system for monitoring
of world economy’s development trends was
established, capacity for monetary analysis and
forecasting was improved, and major work was
done on establishment of substantive statistical
database.

Banking reforms aimed at strengthening of
the national banking system and enhancing its
role in the economy, especially in financing of
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nin  monitoringi sistemi yaradilmig, monetar
tohlil ve prognozladirma bazasi tokmillosdiril-
mis, dolgun statistik informasiya bazasinin yara-
dilmas1 istigamatinda mithiim isler
goriilmiisdiir.

Milli bank sisteminin mohkeomlondirilmesi,
onun iqtisadiyyatda, xiisusile ki¢ik ve orta sa-
hibkarligin maliyyslesdirilmasinds rolunun ar-
tirtlmasina yonsldilmis bank islahatlar1 davam
etdirilmis, bank sisteminin inkisaf etdirilmasi
izre gobul olunmusg strategiyanin reallagdirilma-
sina baglanmigdir.

Dovlet banklarmin restrukturizasiyast basa
catdirilmigdir. Beynalxalq Bank artiq 6zsllesdi-
rilmeyoe tam hazirdir ve hokumat onun 6zoslles-
dirilmasi grafikini miieyyenlasdirmisdir. Birlag-
mis Universal Sohmdar Bankin da 6zsllosdiril-
moyo hazirlanmasi istiqgamatinds todbirler
Hesabat

dovriinde BUSB-un kapitallagmas1 basa catdiril-

sirotle heyata kecirilmakdadir.
misdir.

Ozol banklarin konsolide olunmast, kapital-
lagmasi ve diger tedbirler hesabina saglamlasdi-
rilmasinin siirotlondirilmasi istigamatindo sho-
miyyetli isler goriilmiigdiir. Banklarin minimal
nizamnams kapitalina qars1 telsb artirilaraq 2,5
min. ABS dollarma catdirilmigdir. Banklarin
konsolidasiyasi ve legvi naticesinds 8 bank fo-
aliyystini dayandirmisdir.

Bank sferasinda saglam reqabaet proseslerini
giiclondirmak maqsadile xarici kapitalin milli
bank sistemindo istirak rejimi daha da liberallag-
dirilmisdir.

Olkede bank isinin daim inkisaf etdirilmesi,
iqtisadiyyata bank xidmatinin daha da yaxsilas-
dirilmast tigiin bank infrastrukturunun inkisafi
tizro ardicil tedbirler davam etdirilmisdir.

Elektron Odonis sisteminin yaradilmasinin
ikinci merhalesi, Xirda Odenisler iizro Hesab-

lasma Kliring Sisteminin (XOHKS) formalasdi-
rilmast ugurla basa catdirilmigdir. Eyni zamanda
Real Vaxt Rejiminde Banklararas1 Milli Hesab-
lagmalar sisteminoa (“AZIPS”) qosulan maliyye-
kredit institutlarinin say1 shemiyyetli derecado
artmigdir.

Bank qanunvericiliyinin tekmillagdirilerak
Avropa standartlarina uygunlasdirilmasi tizre is-
ler yekunlagdirilmig ve “Banklar haqqinda” qa-
nunun yeni redaksiyasit hazirlanaraq teqdim
olunmusgdur.

Bank nazaratinin avtomatlagdirilmasi ¢oerci-
vesinde avtomatlagdirilmis prudensial nezaret
hesabat sisteminin toetbiqi istiqamstinde ohe-
miyyotli igler goriilmiigsdiir. Bank nezarstinin
normativ bazasinin 9sas Bazel Prinsiplerine
uygunlagdirilmasi davam etdirilmisdir. Eyni za-
manda yeni valyuta qanunvericiliyi osasinda
valyuta tonzimlenmesi daha da tekmillesdiril-
mis, cirkli pullarin maliyye sektoru vasitesile
yuyulmasinin qarsisinin alinmasi iizre diinya
tocriibasi dyronilmisdir.

Miisteriler hagqinda dolgun informasiya ban-
kinin formalagdirilmasi ¢ercivesinde kredit rey-
estrinin yaradilmasma baglanmigdir. Bu tedbir
banklarin kredit emaliyyatlar1 ilizre risqlarinin
azaldilmasina ve kredit qoyuluslarinin hecminin
artirtlmasina imkan veracokdir.

Bank sisteminds miihasibat u¢otunun beynal-
xalq standartlara tam kecidi basa catdirilmaq
tizradir.

Monetar idareetmanin institutsional bazasinin
biri

milkemmal informasiya bankinin yaradilmasi

gliclondirilmasi tadbirlerinden kimi
mogsadile Avtomatlagdirilmis Bank Statistika
Hesabat Sistemi layihesi tamamlanmis ve tetbiq
olunmaga baslanmigdir.

Biitiin geyd olunanlarin naticesi olaraq bank

sisteminin iqtisadiyyatda rolu artmis, banklara

<><>



Q{ Statement on the Monetary and Foreign Exchange Policies of the National Bank for 2003:}%\0

small and medium businesses, were continued,
and implementation of the banking system
development strategy was initiated.

Restructuring of state-owned banks has been
completed. International Bank of Azerbaijan is
now ready to be privatized, and the government
has developed a schedule of its privatization.
Actions aimed at preparing of BUS Bank for pri-
vatization are underway. During the reporting
period, capitalization of BUS Bank has been
completed.

Major actions were taken to accelerate
strengthening of private banks through consoli-
dation, capitalization and other measures.
Minimum capital requirement for banks was
increased to $2.5 million. As a result of consoli-
dation and liquidation, 8 banks stopped operat-
ing.

To enhance fair competition processes in the
banking sector, the terms of participation of for-
eign capital in the national banking system were
further liberalized.

Consistent measures were continued on devel-
opment of banking infrastructure, for the pur-
pose of further promotion of banking business in
the country, and improvement of banking serv-
ices to the economy.

The second stage of establishment of the elec-
tronic payment system - creation of the Small
Payments Clearing System (SPCS) was success-
fully completed. Moreover, the number of finan-
cial-credit institutions joining the Real Time
Inter-Bank National Settlements
(AZIPS) rose significantly.

Works on improving of banking legislation

System

and bringing it in conformity with European
standards were finalized, and new edition of the
Law on Banks was developed and submitted for
approval.

Major actions were taken on introduction of
the automated prudential supervision reporting
system under the framework of automation of
banking supervision. Adjustment of normative
framework of banking supervision to core Basle
principles was continued. Also, foreign
exchange regulation was further improved
through adoption of new foreign exchange legis-
lation. International best practices were studied
with regard to prevention of money laundering
through financial sector.

Establishment of a credit registry was initiat-
ed to form a substantive databank on customers.
This measure will allow reducing banks’ risks
related to credit operations, and increasing the
volume of lending.

Full transition of accounting in the banking
system to international standards is about to be
completed.

In order to create a sound databank as one of
the measures on strengthening of institutional
framework of monetary management, the proj-
ect on Automated Banking Statistics Reporting
System was finalized and is now being intro-
duced.

All of these led to enhancement of the bank-
ing system’s role in the economy. Increased con-
fidence in banks caused the savings and deposits
base to grow thereby enhancing lending capaci-
ties of banks. In 2002, amount of savings of the
population alone rose by more than 32 percent,
whereas lending to economy reached 2.5 trillion,
as new credits rose by 8 percent. The share of
private banks in savings and lending rose
accordingly to 42 and 40 percent.

At the same time, lending by banks to private
sector of economy rose by more than 18% as
compared wit relevant period of previous year,
and the share of private sector in the total cred-
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inamin artmasi hesabina geniglonen emanst vo
depozit bazasi banklarin kredit qoymaq imkan-
larim genislondirmisdir. 2002-ci ilde tekce sha-
linin emanatlerinin meblegi 32%-den ¢ox art-
mis, iqtisadiyyata kredit qoyuluslar1 ise yeni
kreditlorin 8% artim1 hesabina 2,5 trln. manata
kredit
uzunmiiddotli kreditlerin xiisusi ¢akisi 30%-o

catmigdir. Comi goyuluslarinda
yiiksolmigdir. Ozoel banklarin omanatlordoki
xuisusi ¢okisi 42%-o, kredit qoyuluslarindaki
xtisusi ¢okisi iso 40%-o yiiksolmisdir.

Eyni zamanda banklarin iqtisadiyyatin 6zol
sektoruna kredit qoyuluslar1 6ten ilin miivafiq
dovrii ile miiqayisede 18%-den cox artmis ve
onun comi kreditlerdeki xiisusi ¢okisi oten ilki
61,6%-don bu il 70%-o yiikselmisdir.

Biitiin bu nailiyyatlor pul-kredit siyasotinin
transmissiya gabiliyyatini yaxsilagdirmagqla ig-
tisadiyyatin real vo monetar sektorlarinin daha
sIX inteqrasiyasina, iqtisadi artimimn monetar
amillerle faydalanan kanallarinin giiclonmasi-
no, iqtisadi potensialin tam reallagmasina tosirli
makrobazis yaradir ve qarsiya daha yiiksek
mogsadlerin qoyulmast imkanlarini genislondi-
rir.

Azarbaycan Respublikast Milli Banki 2003-
cii ilde dos iqtisadiyyatin yiiksek templi artiminin
davam etmasina, makroiqtisadi sabitliyin qorun-
masinin miikemmal makroiqtisadi idareetma si-
steminin yaradilmasina destek veren pul-kredit
vo moazenns siyasati yeridocokdir.

Olko iqtisadiyyatinin inkisaf meyllerini naze-
ro alaraq 2003-cii ilde inflyasiya tempinin 2,5%
soviyyosinde saxlanilmasi nezards tutulur.

Pul kiitlasinin 18-20% soaviyyasinde adekvat
artiminin magbul sayilmasi ve hemin seviyyoada
tonzimlonmasi nazerds tutulur. 2003-cii ilde
xarici investisiyalarin vo neft dollarlarinin valy-
uta bazarina ehtimal olunan irimiqyaslt axini ile

alagadar pul kiitlesinin geyri-adekvat hissasinin
sterilizasiyast toedbirlerinin hayata kecirilmasi
ehtimal1 digget markezinde saxlanilacaqdir.

Milli Bank qoyulmus maeqgsedlere g¢atmaq
ticlin marksazlasdirilmis kreditlar, faiz siyasati,
macburi ehtiyat normalarinin doyisdirilmasi,
aclq bazarda omsliyyatlar, valyuta bazarina
miidaxile ve s. kimi pul-kredit siyasetinin ten-
zimlemse alotlerinden cevik istifade edacekdir.
Milli Bank banklarin likvidliyinin tenzimlen-
mosi imkanlarin1 genislondirmak magqsodlia
pul-kredit siyasati alotlorini daha da tekmillos-
dirmeayi ve onlarin spektrini genislondirmayi
nazerds tutur.

2003-cii ilds pul kiitlesinin nazards tutulan
artim templori biitovliikde pul-kredit siyasatinin
igtisadiyyata otiiriicli (transmissiya) tosirini da-
ha da giiclendirmakle macmu telebin genislon-
mosino olave monetar impuls veracokdir. Bu
ise tobii olaraq mecmu teklifin de adekvat reak-
siya dogurmagqla ekspansiyasina makroiqtisadi
soraiti daha da yaxsilagdirmalidir. Bu osasda
2003-cii ilds iqtisadi artimin monetar kanallar
ile qidalanan amillerinin feallagmasi ve qiymat-
lerin sabitliyi gseraitinde bunun giiclii makroiqti-
sadi multiplikator effektini yaratmasi1 gozlonilir.

Beloliklo, hom monetar hom do fiskal eks-
pansiya hesabina yaranacaq bu makroiqtisadi ef-
fektdon maksimum semersali istifade olunmasi
voe bu effektin daxili istehsalin, geyri-neft sekto-
runun ve regionlarin inkisafina yonsldilmesi
xiisusi aktualliq kesb edocekdir. Burada halledi-
ci rolu olke Prezidentinin sahibkarligin inkisafi
lizro verdiyi silsile formanlarin tam ve semerali
hayata kecirilmasi ve naticads isgiizarliq ve in-
vestisiya miihitinin daha yaxsilagmasi oynaya-
caqdir.

Eyni zamanda yoxsullugun azaldilmasi ve iqg-
tisadi inkisaf proqraminda nozerde tutulmus

<><>



QJ{ Statement on the Monetary and Foreign Exchange Policies of the National Bank for 2003:}%\0

its rose from 61.6% in the previous year to 70%
in this year.

By enhancing the transmission capacity of the
monetary policy, all of these achievements cre-
ate effective macro-basis for closer integration
of real and monetary sectors of the economy,
strengthening of channels of economic growth
that benefit from monetary factors, and realiza-
tion of economic potential at full, providing
broader opportunities for setting more expansive
goals ahead.

In 2003, the National Bank of the Azerbaijan
Republic will continue to implement monetary
and exchange rate policies that support sustained
and rapid economic growth, and creation of
sound macroeconomic management system for
protection of macroeconomic stability.

Given the development trends of the national
economy, it is envisaged to keep the inflation
rate at 2.5 percent in 2003.

Adequate growth of money supply at the rate
of 18-20% is appropriate and will be kept at that
level. Focus will be made on the likelihood of
sterilization measures in respect to inadequate
portion of money supply that may be caused by
expected large-scale flow of foreign investments
and petrodollars to the foreign exchange market.

To meet the targets set, the National Bank will
promptly use monetary policy tools such as cen-
tralized credits, interest rate policy, adjustment
of minimum reserve requirements, open market
operations, interventions in the foreign
exchange market etc. In order to enhance liquid-
ity management capacities of banks, the
National Bank plans to further improve and
expand the range of available financial market
instruments.

Growth of money supply envisaged in 2003,
will give additional monetary impulse to rise of

gross demand, by further strengthening the
transmission effect of monetary policy on the
economy. This in turn should further improve
macroeconomic basis for expansion of gross
supply, by causing its adequate reaction. Based
on this, the factors of economic growth, which
are driven by monetary channels, are expected to
rise in 2003 and create strong macroeconomic
multiplier effect in the environment of price sta-
bility.

Thus, it will be important to use this macro-
economic effect arising from both monetary and
fiscal expansion as effectively as possible, and
aim this effect at development of domestic pro-
duction, non-oil sector and regions. In this con-
text, full and effective implementation of the
series of Presidential Decrees on development of
entrepreneurship, and thereby further improve-
ment of business and investment environment,
will play critical role.

In addition, timely implementation of actions
envisaged in the State Program on Poverty
Reduction and Economic Development will also
enhance the above multiplier effect on develop-
ment of the real sector. Of course, acceleration
of reforms in financial sector being a key trans-
mission link will give an impulse for improve-
ment of financial support of economic develop-
ment, especially small and medium business.

Exchange rate policy will be based on man-
aged floating regime and aimed at meeting pri-
mary targets of monetary policy. Exchange rate
of manat is projected to remain stable in 2003.

Although a portion of foreign exchange
reserves is to be spent on implementation of the
Baku-Thbilisi-Ceyhan project and meeting some
external debt liabilities, the National Bank
plans to keep the level of foreign exchange
reserves in 2003 within existing limits, which
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Milli Bankinin 2003-cii il iiciin pul-kredit va valyuta siyasati haqqinda bayanati }(}

A

tadbirlarin vaxtinda hayata kecirilmoasi do geyd
olunan effektin real sektorun inkisafina multipli-
kativ tesirini giiclondiracekdir. Olbatte osas
otiirlicii helge kimi maliyye sektorunda hoyata
kecirilen islahatlarin siirsetlondirilmesi iqtisadi
inkisafin, xiisusi olaraq orta vo kicik sahibkar-
l1i§1in maliyye destoyinin yaxsilagdirilmasina te-
kan veracokdir.

Mbazoenne siyasati lizen-tenzimlenen mazen-
no rejimine asaslanmagla pul-kredit siyasotinin
baglica hadoflerine nail olmaga yonsldilocak.
2003-cii ilde manatin mazennasinin sabit qala-
cag1 prognozlagdirilir.

Baki-Tiflis-Ceyhan layihesinin reallagdiril-
mast ilo slagedar valyuta ehtiyatlarinin bir his-
sosinin xoarclonacayine ve shemiyyatli xarici
borc 6hdsliyinin yerins yetirilocoyine baxmay-
araq 2003-cii ilde de Milli Bank valyuta ehtiyat-
larimin moévcud hadlerde saxlanmasini nezerde
tutur ki, bu da 120 mln. ABS dollarindan cox
nisbi arttm demakdir.

Pul-kredit siyasotinin semorsliliyinin artiril-
masinin miihiim gortlerinden biri olan monetar
idaroetmonin institutsional bazasinin, xiisusilo
modellegdirma ve prognozlasdirma sisteminin
tokmillegdirilmasi 2003-cii ilde diggat marke-
zindo saxlanilacaqdir.

2003-cii ilde bank sisteminde islahatlarin key-
fiyyotca yeni moerhaloesinoe baslanilacaqdir. Ho-
kumsatin miieyyen etdiyi qrafik iizre Beynalxalq
Bankin 0Ozellesdirilmesine baslanacaq, BUS-
Bankin ise 0zsllesdirilmasi lizre hazirliq isleri
davam etdirilecokdir.

Qsbul edilmis “2002-2005-ci illorde bank si-
steminin inkisaf strategiya”sma uygun olaraq
0zel banklarin restrukturizasiyas: ¢ercivesinde

banklarin kapitallagdirilmasi ve konsolidasiyasi-
na istigamatlenmis tedbirlari 2003-ci ilde do da-
vam etdirmak planlagdirilir.

Artiq formalagdirilmasi1 yekunlasmaqda olan
omanatlerin sigortalanmasi sisteminin institutsi-
onal formalagmasi basa ¢atdirilacaq ve sistemin
totbiqi lizre hazirliq isleri goriilecekdir.

Bank sisteminde korporativ idarsetmenin
miiasir standartalirmin tetbiqine baslanilacaqdir.

Bank infrastrukturunun, o ciimleden Odenis
sisteminin, miihasibat u¢cotunun, bank nozarsti-
nin, normativ-hiiquqi bazanin daha da tekmil-
lagdirilmasinin davam etdirilmasina xiisusi diq-
got yetirilocakdir.

Bank sisteminin inkisaf etdirilmesi, onun sa-
bitliyinin ve reqabat qabiliyyatinin mohkem-
londirilmasi istiqgamatinde goriilocok biitiin bu
islar, eloce do Respublika Prezidentinin sahib-
karligin inkisafi ile bagh verdiyi silsile ferman-
larin hoyata kegirilmosi bank sistemini moh-
komlendirmaklse onun iqtisadiyyatdaki rolunun
yilikselmasindo, sahibkarliga maliyye destoyi-
nin daha da artirilmasinda vo ayrilan maliyys re-
surslarinin ucuzlagsmasinda shemiyyatli rol oy-
nayacaqdir.

Ovvalki illorde oldugu kimi 2003-ci ilds ds
pul-kredit siyasotinin iqtisadiyyatin diger sfera-
larinda da garsiya qoyulan vezifelerin yerine
yetirilmasi ile tamamlanmasi onun ugurla real-
lagdirilmasinin helledici gerti olacaqdir.

Eyni zamanda, Olke iqtisadiyyatinin siiretle
diinya iqtisadiyyatina inteqrasiya olundugunu
nozoaro alaraq diinyada ve Olke daxilinde gedon
igtisadi proseslar diqgatle izlenacoek vo real si-
tuasiyalardan ¢ixig ederak cevik pul-kredit siya-
soti yeridilocokdir.
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QJ{ Statement on the Monetary and Foreign Exchange Policies of the National Bank for 2003:}%\0

means a relative growth by more than $120
million.

In 2003, special focus will be made on improv-
ing of institutional framework of monetary man-
agement, especially the system of modeling and
forecasting, being one of key conditions for high-
er effectiveness of monetary policy.

In 2003, banking sector reforms will enter a
qualitatively new stage. Privatization of the
International Bank of Azerbaijan will begin
according to the schedule that was determined
by the government, and preparatory works on
privatization of BUS Bank will be continued.

Based on adopted Banking System
Development Strategy for 2002-2005, the
National Bank plans to go ahead with actions
aimed at capitalization and consolidation of
banks, within the framework of restructuring of
private banks.

Institutional building of the deposits insurance
system will be completed, and preliminary
works will be done on introduction of the sys-
tem.

Introduction of modern standards of corporate

governance will begin in the banking system.

Special attention will be paid to further
improving of banking infrastructure, including
the payment system, accounting, banking super-
vision, and normative-legal framework.

All of these measures to be taken on promo-
tion of the banking system, strengthening of its
stability and competitiveness, as well as the
implementation of the series of Presidential
Decrees on development of entrepreneurship,
will be crucial for enhancing of the role of the
banking system in the economy, further improv-
ing of financial support to entrepreneurship, and
lowering the cost of allocated financial
resources.

As in previous years, consistency of monetary
policy with implementation of goals set in other
sectors of economy will be critical for its suc-
cessful realization in 2003 as well.

In addition, economic processes ongoing in
the world and within the country will be closely
monitored, given the country’s integration to the
world economy, and flexible monitoring policy
will be carried out based on the real situation.
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Grafiklar va cadvallar

Jsas makroiqtisad1 gostaricilar

1995
Umumi daxili mohsul, mlrd. manat 10669
Fiziki hacm indeksi %-la
avvalki ila nisbaton 88.2
1990-ci ila nisbaton 41.9
Indeks deflyator, avvalki ilo nisbaton 645.8
Adambasmna diison UDM, ABS dollari 321.6
Sanaye istehsalimin hacm indeksi,
avvalki ilo nisbatan, %- la 78.6
Koand tosarriifat istehsalimmn hacm indeksi,
avvalki il nisbatan, %- 1a 93
Xarici ticarat balansi, mln. $ -373.1
ixrac 612.3
idxal 985.4
Inflyasiya (avvalki ila nisbatan) 511.8
(avvalki ilin dekabrina nisbatan) 184.5
Sanaye topdansatis qiymat indekslari
(avvalki ila nisbatan) 1834
Orta ayhq nominal amak haqqa, 62500
avvalki dovra nisbatan, %-19 158.5
Orta ayhq real amak haqq:
avvalki dovra nisbatan, %-19 85.9
Kredit qoyulusu, mlrd. manat 1091.2
Genis pul kiitlasi (dovriin sonuna), mlrd. manat 957.6
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* Dovlat Statistika Komitasinin malumatlart Milli Bank tarafindan tadiyya balansinin hesablamalarina asasan daqiqlasdirilmisdir.
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Q{ Charts and tables }Q

Key Macroeconomic Indicators

1995 1996 1997 1998 1999 2000 2001 2002

Gross Domestic Product, billion manat 10669 13663 15791 17203 18576 23591 26578 26602

Physical volume index, %

as compared to previous year, % 88.2 101.3 1058 1100 1074 1114 1099 110.6
as compared to 1990, % 41.9 42.4 44.9 49.4 53.0 59.0 64.8 71.7
Deflator index, as compared to previous year 645.8 126.5 105.8 91.7 89.2 106.1 102.7  100.7
Per capita GDP, in US dollars 321.6 4162 5132 570.6 583.0 6645 7153 7563

Industrial Production Volume Index
as compared to previous year, % 78.6 93.3 100.3 1022 103.6 1069 105.1 103.6

Agricultural Production Volume Index

as compared to previous year, % 93 103.0 93.9 1062 107.1 112.1  111.1  106.4
Foreign trade balance, $ million -373.1 -693.9 -566.9 -1046.2 -408.2 3194 613.8 481.6
export 6123 6437 8083 677.7 10252 18583 20789 2304.9
import 9854 1337.6 13752 17239 14334 15389 1465.1 18233
Inflation (as compared to previous year) 511.8 1199 103.7 99.2 91.5 101.8 101.5 102.8
(as compared to December previous year) 184.5 106.8 100.4 92.4 99.5 1022 101.3 1033

Industrial wholesale price index

(as compared to previous year) 1834 198 111.8 87.6 93.9 124.6  101.8 97.7
Average nominal monthly wage 62500 89400 141600 168400 184400 205100 259953 315200
as compared to previous period, % 158.5 143.1 1585 1189 1095 1150 117.3 121.3

Average real monthly wage
as compared to previous period, % 85.9 1340 1579 128.7 110.1 1125 1158 1174

Lending, billion manat 1091.2 1333.7 1554.0 17029 1780.3 23324 24313 2600.8

Broadt money supply (as of the year-end), billion 957.6 12042 15563 1218.5 14043 1629.1 1755.0 2025.8
mana

* Data of the State Statistics Committee was clarified by the National Bank based on estimations of the balance of payments
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Istehlak giymoatlorinin indeksinin doyismasi, avvalki ilin dekabrina nisbaton, %-1a

Cami mallar grzaq Qeyri-arzaq Q@eyxitoren 9Irzaq v
v xidmatlor moahsullari, mallari, 1¥1allar1 a geyri-arzaq Xidmoatlar
iizra ickilar, tiitiin  xidmatlar mallari

1995-ci il 84.6 90.3 68.5 68.6 86.9 68.4
1996-ci il 6.8 0.3 32.0 9.5 2.3 104.5
1997-ci il 0.4 -0.7 4.4 0.0 -0.6 14.6
1998-ci il -7.6 -0.9 -2.1 -0.3 -8.2 -0.6
1999-ci il -0.5 -2.0 2.5 0.0 -1.6 6.1
2000-ci il 2.2 4.0 -0.9 1.7 34 -4.4
2001-ci il 1.3 1.8 0.5 1.3 1.7 -0.6
2002-ci il 3.5 4.8 1 1.7 4 -0.1

Istehlak giymatlarinin indeksinin dayismasi, avvalki ila nisbatan, %-la

Comi mallar Irzaq Qeyri-arzaq Qeyri-orza 9grzaq vd
v xidmatlar moahsullari, mallari, rzllallarl a geyri-arzaq Xidmatlar
iizra ickilar, tiitiin  xidmatlar mallari

1995-ci il 511.8 522.4 481.2 408.0 502.0 601.3
1996-ci il 119.9 117.6 129.2 117.0 117.7 166.3
1997-ci il 103.7 99.5 118.8 105.6 100.5 150.5
1998-ci il 99.2 98.7 101.3 98.9 98.7 106.3
1999-ci il 91.5 89.0 99.4 97.5 90.3 102.3
2000-ci il 101.8 102.3 100.9 101.9 102.2 99.5
2001-ci il 101.5 102.7 99.6 100.2 102.0 98.8
2002-ci il 102.8 103.7 101.3 102.3 103.3 99.8

2001-ci ilda istehlak giymatlari vo manatin mazannasi indeksinin dayismasi
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Charts and tables

Change in Consumer Price Index, as compared to December previous year, %

1995-ci il

1996-ci il

1997-ci il

1998-ci il

1999-ci il

2000-ci il

2001-ci il

2002-ci il

1995-ci il

1996-ci il

1997-ci il

1998-ci il

1999-ci il

2000-ci il

2001-ci il

2002-ci il

Food prod- Non food

Total goods Non food Food and non

and services ucttsbtlrcig;(s, ps re(:.(‘illilcc::’ products, food products

84.6 90.3 68.5 68.6 86.9
6.8 0.3 32.0 9.5 2.3
0.4 -0.7 4.4 0.0 -0.6
-7.6 -0.9 -2.1 -0.3 -8.2
-0.5 -2.0 2.5 0.0 -1.6
22 4.0 -0.9 1.7 34
1.3 1.8 0.5 1.3 1.7
3.5 4.8 1 1.7 4

Change in Consumer Price Index, as compared to previous year,%

Food prod- Non food

ucts drinks,  products, Non food  Food and non

products, food products

Total goods
and services

tobacco services
511.8 522.4 481.2 408.0 502.0
119.9 117.6 129.2 117.0 117.7
103.7 99.5 118.8 105.6 100.5
99.2 98.7 101.3 98.9 98.7
91.5 89.0 99.4 97.5 90.3
101.8 102.3 100.9 101.9 102.2
101.5 102.7 99.6 100.2 102.0
102.8 103.7 101.3 102.3 103.3

Changes in Consumer Price Index and Manat Exchange Rate Index in 2001
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2002-ci ilds ilkin bazarda yerlasdirilmis
dovlat gisamiiddatli istiqraz varagalari (DQIV)

Bl;‘:l__);l@ Autl;S;i(:ilun (":;l:il;:ia 1’11‘1?1‘:12333 Emlilsescil);laimn XEE?F(:::;::I; i§tirz;l;;;rlllarln G?lirlilik (Z‘;)l
: (giim)  (mird. man.) - man. maksimal ) c1misg
10200104C 11.01.02 11.04.02 90 7 10 14 17.07 16.72
10200204C 21.01.02 22.04.02 91 3 25.00 9 15.75 15.62
10200304C 1.02.02 1.05.02 89 7 40.00 8 15.88 15.66
10200404C 11.02.02 13.05.02 90 8 25.00 7 15.80 15.80
10200504C 1.03.02 3.06.02 94 10 40.00 13 15.84 15.75
10200604C 19.03.02 19.06.02 92 12 30.00 8 16.18 15.80
10200704C 1.04.02 1.07.02 91 5 30.00 5 15.80 15.80
10200804C 11.04.02 11.07.02 91 7 15.00 14 16.19 15.71
10200904C 22.04.02 22.07.02 91 4 15.00 14 15.84 15.19
10201004C 1.05.02 1.08.02 92 9 35.00 10 15.62 15.32
10201104C 13.05.02 13.08.02 92 7 30.00 11 15.58 15.58
10201204C 3.06.02 3.09.02 92 13 45.00 9 15.62 15.41
10201304C 19.06.02 19.09.02 92 18 30.00 6 14.98 14.94
10201404C 1.07.02 1.10.02 92 7 20.00 6 14.94 14.77
10201504C 11.07.02 11.10.02 90 9 15.00 17 14.64 14.64
10201604C 22.07.02 22.10.02 92 8 20.00 15 14.51 14.17
10201704C 1.08.02 3.02.03 186 13 40.00 11 13.95 13.77
10201804C 13.08.02 13.02.03 184 12 35.00 13 13.22 13.20
10201904C 3.09.02 3.03.03 185 15 50.00 11 12.39 11.96
10202004C 19.09.02 19.12.02 91 9 15.00 7 11.89 11.89
10202104C 19.12.02 19.02.03 90 12 15.00 12 9.97 9.97

01.01.2000-ci il tarixa dovriyyada 77,642 mird.manat mablaginda, 01.01.2001-ci il tarixa dovriyyada 127,84 mlrd.manat mablaginda,
01.01.2002-ci il tarixa dovriyyada 190,59 milrd.manat mablaginda, 01.01.2003-cii il tarixa dovriyyada 140,0 mlrd.manat mablaginda doviat
qisamiiddatli istigrazlart olmusdur.

2002-ci ilda dovriyyada 21 buraxilis yerlasdirilmisdir. Buraxiliglarin elan olunmus comi hacmi 580 mlrd.

manat, yerlasdirilmis hacmi isa nominal iizra 505.14 mlrd. man. tagkil edir. Il arzinda orta ¢akili galirlilik 14,57% olmusdur.
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Q{ Charts and tables }Q

Short-term Treasury Bills Placed in the

Primary Market in 2002
No.ofssue Auction dote Redemption  Maturity  Emisdon  [olq  Numberof 0
(bIn man) max weighted

10200104C 11.01.02 11.04.02 90 7 10 14 17.07 16.72
10200204C 21.01.02 22.04.02 91 3 25.00 9 15.75 15.62
10200304C 1.02.02 1.05.02 89 7 40.00 8 15.88 15.66
10200404C 11.02.02 13.05.02 90 8 25.00 7 15.80 15.80
10200504C 1.03.02 3.06.02 94 10 40.00 13 15.84 15.75
10200604C 19.03.02 19.06.02 92 12 30.00 8 16.18 15.80
10200704C 1.04.02 1.07.02 91 5 30.00 5 15.80 15.80
10200804C 11.04.02 11.07.02 91 7 15.00 14 16.19 15.71
10200904C 22.04.02 22.07.02 91 4 15.00 14 15.84 15.19
10201004C 1.05.02 1.08.02 92 9 35.00 10 15.62 15.32
10201104C 13.05.02 13.08.02 92 7 30.00 11 15.58 15.58
10201204C 3.06.02 3.09.02 92 13 45.00 9 15.62 15.41
10201304C 19.06.02 19.09.02 92 18 30.00 6 14.98 14.94
10201404C 1.07.02 1.10.02 92 7 20.00 6 14.94 14.77
10201504C 11.07.02 11.10.02 90 9 15.00 17 14.64 14.64
10201604C 22.07.02 22.10.02 92 8 20.00 15 14.51 14.17
10201704C 1.08.02 3.02.03 186 13 40.00 11 13.95 13.77
10201804C 13.08.02 13.02.03 184 12 35.00 13 13.22 13.20
10201904C 3.09.02 3.03.03 185 15 50.00 11 12.39 11.96
10202004C 19.09.02 19.12.02 91 9 15.00 7 11.89 11.89
10202104C 19.12.02 19.02.03 90 12 15.00 12 9.97 9.97

Short-term Treasury Bills in circulation equaled 77.642 billion manat as of January 1, 2000, 127.84 billion manat as
of January 1, 2001, 190.59 billion manat as of January 1, 2002, and 140.0 billion manat as of January 1, 2003.

21 issue was placed in 2002. Total announced volume of those issues was 550 billion manat, whereas their placed volume
was 505.14 billion manat in nominal terms. During the year, average weighted yield was 14.57%.
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2002-ci ilda dovriyyada olan dovlat istiqraz varaqgalari
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1995-ci il 1091.2
1996-ci il 1333.7
1997-ci il 1554.0
1998-ci il 1702.9
1999-ci il 1780.2
2000-ci il 2332.4
2001-ci il 2431.3
2002 2600.8

o ciimladan vaxti

kecmis
comi % -19
224.8 20.6
273.7 20.5
315.0 20.3
336.6 19.8
364.2 20.5
500.8 21.5
672.2 27.6
558.1 21.5

COMI

907.0
1227.8
1445.6
1666.9
1735.3
1680.3
1769.9

1871.1

Qisamiiddoatli
o ciimladan vaxti
kecmis
comi % -13
189.4 20.9
263.7 21.5
299.1 20.7
327.7 19.7
355.5 20.5
441.4 26.3
586.9 33.2
483.2 25.8
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Uzunmiiddotli

COMI

184.2
105.9
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Galirlilik %-1a
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10.0 9.4
15.9 14.7

8.9 24.7

8.7 19.4
59.4 9.1
85.3 12.9
64.9 8.9
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T-Bills in circulation in 2002
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H 8 d 2 § € € 8§ ¢ 8§ & § & &4 9 g & 8 =
—— T-bills with 6-month maturity mm  T-bills with 3-month maturity
—A— Average weighted yield
Lending, in billions manat
Total loans Total loans Total loans
including including including
overdue loans overdue loans overdue loans
Total Total Total
total Y% total % total Y%
1995 1091.2 224.8 20.6 907.0 189.4 20.9 184.2 354 19.2
1996 1333.7 273.7 20.5 1227.8 263.7 21.5 105.9 10.0 9.4
1997 1554.0 315.0 20.3 1445.6 299.1 20.7 108.4 15.9 14.7
1998 1702.9 336.6 19.8 1666.9 327.7 19.7 36.0 8.9 24.7
1999 1780.2 364.2 20.5 1735.3 355.5 20.5 44.9 8.7 194
2000 2332.4 500.8 21.5 1680.3 441.4 26.3 652.3 59.4 9.1
2001 2431.3 672.2 27.6 1769.9 586.9 33.2 661.4 85.3 12.9
2002 2600.8 558.1 21.5 1871.1 483.2 25.8 729.7 64.9 8.9
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Pul icmah, mlrd. manat

01.01.96 01.01.97 01.01.98 01.01.99 01.01.2000 01.01.2001 01.01.2002 01.01.2003

Xalis xarici aktivler 671.3 593.9 1233.3 694.8 1584.0 2893.3 3329.4 2675.6
AMB-nin xalis beynalxalq aktivleri (SDV) 716.3 187.1 779.1 488.5 1175.4 1569.7 2052.5 2652.3
Kom. banklarinm xalis xarici aktivleri (SDV)  -213.2 396.1 450.0 214.9 408.6 1320.8 468.4 493.4

Diger -0.1 0.0 0.0
Qapali doner valyutada xalis xarici aktivler 3.8 0.7 4.2 -8.6 0 2.8 0.2 -4.4
Xalis daxili aktivler 628.4 951.2 830.3 1018.0 508.5 1013.5 104.7 1250.1

Daxili kredit 1336.1 1780.1 1977.6 2202.5 1987.4 2192.9 1406.8 2586.2

Meorkeozi hokiimeto kreditlor, xalis
(razilagdirilmis fondlar daxil olmagla)

-199.9 -108.0 -53.5 12.1 -295.9 72.1 -418.3 449.8

Miisssisolors ve fiziki soxslere toleblor  1536.1 1888.0 2031.1 2190.4 2283.3 2120.9 956.4 2136.5

Diger maddaler (xalis) -707.7 -828.8 -1147.3  -1184.5  -14789  -1179.5 -1302.1 -1336.1

Genis pul kiitlosi 1299.6 1545.1 2063.7 1712.9 2092.5 3906.8 3434.1 3925.8
Genis pul kiitlosi (manat) 957.6 1204.2 1556.3 1218.5 1404.3 1629.1 1755.6 2025.8
Banklardan kenardaki manat 602.4 865.4 1170.5 926.0 1135.8 1349.8 1469.0 1668.7
Manat depozitlor 355.2 338.7 385.8 292.5 268.5 279.3 286.7 357.1
Xarici valyuta ilo depozitlor 342.0 340.9 507.4 494 .4 688.2 2277.7 1678.5 1899.9

Pul agreqatlari, mlrd. manat (manatla voa SDV depozitlari ilo)

MO M1 M2 M3

dovriyyads olan MO + talab olunanadak M1 + miiddatli M2 + SDV

nagd pul depozitlor depozitlar depozitlar
01.01.95 276.1 401.3 431.0 1048.1
01.01.96 602.4 925.0 957.6 1299.6
01.01.97 865.4 1173.7 1204.2 1545,1
01.01.98 1170.5 1537.8 1556.3 2063,7
01.01.99 926.0 1202.5 1218.5 1712,9
01.01.00 1135.8 1390.0 1404.3 1989.,9
01.01.01 1349.8 1577.5 1629.1 2548,7
01.01.02 1469.0 1687.5 1755.6 3434,1
01.01.03 1668,7 1967.,4 2025,8 3925.8
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Monetary Survey, in billions manat

01.01.96 01.01.97 01.01.98 01.01.99 01.01.2000 01.01.2001 01.01.2002 01.01.2003

Net foreign assets 671.3 593.9 1233.3 694.8 1584.0 2893.3 3329.4 2675.6

NBA's net international assets (hard currency) ~ 716.3 187.1 779.1 488.5 1175.4 1569.7 2052.5 2652.3
Net foreign assets of commercial -213.2 396.1 450.0 214.9 408.6 1320.8 468.4 493.4
Others -0.1 0.0 0.0
Net foreign assets in soft currency 3.8 0.7 4.2 -8.6 0 2.8 0.2 -4.4

Net domestic assets 628.4 951.2 830.3 1018.0 508.5 1013.5 104.7 1250.1
Domestic credit 1336.1 1780.1 1977.6 2202.5 1987.4 2192.9 1406.8 2586.2

Credits to central government, net

(inolnding agroed fand) 1999 1080  -535 121 2959 721 4183 4498

Claims on enterprises and individuals 1536.1 1888.0 2031.1 2190.4 2283.3 2120.9 956.4 2136.5

Other items (net) -707.7 -828.8 -1147.3  -1184.5 -14789 -1179.5 -1302.1 -1336.1
Broad money supply 1299.6 1545.1 2063.7 1712.9 2092.5 3906.8 3434.1 3925.8
Broad money supply (manat) 957.6 1204.2 1556.3 1218.5 1404.3 1629.1 1755.6 2025.8
Manat outside banks 602.4 865.4 1170.5 926.0 1135.8 1349.8 1469.0 1668.7
Manat deposits 355.2 338.7 385.8 292.5 268.5 279.3 286.7 357.1
Foreign currency deposits 342.0 340.9 507.4 494 .4 688.2 2277.7 1678.5 1899.9

Monetary Aggregates, billion manat (in manat and foreign currency deposits)

MO M1 M2 M3
cash in MO + cash in M1+ M2+ foreign
circulation circulation time deposits currency deposits
01.01.95 276.1 401.3 431.0 1048.1
01.01.96 602.4 925.0 957.6 1299.6
01.01.97 865.4 1173.7 1204.2 1545,1
01.01.98 1170.5 1537.8 1556.3 2063,7
01.01.99 926.0 1202.5 1218.5 1712,9
01.01.00 1135.8 1390.0 1404.3 1989.9
01.01.01 1349.8 1577.5 1629.1 25487
01.01.02 1469.0 1687.5 1755.6 3434,1
01.01.03 1668.,7 1967.,4 2025.8 3925.8
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Azarbaycan Respublikasinin tadiyya balansi
min. ABS dollar1

2000 2001 2002 2002 2002 2002 2002
Q1 Q2 Q3 Q4

Car1 hesab -167.7 -51.7 -768.4 -173.6 -185 -160.5 -249.3
Xarici ticarat balansi 3194 6139 3194 6139 3194 1643 1715
Ixrac 1858.3 2078.9 23049 450.1 4889 631.1 7348
Idxal -1538.9 -1465.0 -1823.3 -388.5 -404.7 -466.8 -563.3
Xidmatlar balansi -335.4 -367.2 -935.6 -183.8 -203 -239.8 -309
Ixrac 259.8 289.8  362.1 78.9 100 91.1 92.1
Idxal -484.4  -6649 -1297.7 -262.7 -303 -330.9 -401.1
Galirlar -3354 -367.2 -384.7 -70.7 965 962 -1213
Kredit (daxilolmalar) 55.9 41.5 37.1 5.8 8 7.5 15.8
Debet (odamlar) -391.3 -408.7 -421.8 -76.5 -1045 -103.7 -137.1
Cari transfertlar 73 76.6 70.4 19.3 30.3 11.2 9.6
Kapitalin vo maliyyonin harakati hesabi 4419 3174 10515 2455 2615 2115 333
Birbasa investisiyalar 29.1 220.1 1066.8 1794  277.9 289 320.5
Neft bonusu 100.0 6.4 0 - - - =
Digar investisiyalar 312.8 90.9 -15.3 66.1 -16.4  -775 12.5
Sair vasaitlor - - -86.6 - -24.8 -10.3 -51.5
Ehtiyat aktivlarin doyismasi, ( - artim; + azalma) -2742 -265.6 -1965 -719  -51.7 -40.7 -32.2
Balans 0 0 0 0 0 0 0
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Current account

Foreign trade balance

Export

Import
Balance of services

Export

Import
Profits

Credit (receipts)

Debit (payments)
Current transfers
Capital account
Direct investments
Oil bonus

Other investments

Balance of Payments of the Azerbaijan Republic
in million USD

2000 2001 2002

-167.7 -51.7 -768.4
3194 6139 3194
1858.3 2078.9 2304.9
-1538.9 -1465.0 -1823.3
-335.4  -367.2 -935.6
259.8  289.8  362.1
-484.4 -664.9 -1297.7
-335.4  -367.2 -384.7
55.9 41.5 37.1
-391.3  -408.7 -421.8
73 76.6 70.4
4419 3174 1051.5
29.1 220.1 1066.8
100.0 6.4 0

312.8 90.9 -15.3

Other funds - - -86.6
Change in reserve assets ( - growth; + reduction) 2742  -265.6 -196.5
Balance 0 0 0

<><>

2002
Q1

-173.6
613.9
450.1
-388.5
-183.8
78.9
-262.7
-70.7
5.8
-76.5
19.3
245.5

179.4

66.1

-71.9

2002
Q2

-185
319.4
488.9
-404.7
203
100
-303

-96.5

-104.5
30.3
261.5

277.9

-16.4
-24.8

-51.7

2002
Q3

-160.5
164.3
631.1

-466.8

-239.8
91.1

-330.9
-96.2

7.5

-103.7

211.5

289

-77.5
-10.3

-40.7

U

J

2002
Q4

-249.3
171.5
734.8

-563.3
-309

92.1
-401.1
-121.3

15.8
-137.1

9.6
333

320.5

12.5
-51.5

-32.2
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Yenidan maliyyalasdirma daracalari

Foalliyot miiddati %
01.01.94 - 30.06.94 100
01.07.94 - 30.11.94 150
01.12.94 - 31.02.94 200
01.01.95 - 31.03.95 250
01.04.95 - 30.04.95 237
01.05.95 - 31.05.95 210
01.06.95 - 30.06.95 180
01.07.95 - 31.08.95 140
01.09.95 - 31.12.95 100
01.01.96 - 29.02.96 80
01.03.96 - 31.03.96 60
01.04.96 - 30.04.96 50
01.05.96 - 30.06.96 45
01.07.96 - 30.07.96 30
01.08.96 - 30.10.96 25
01.11.96 - 14.02.97 20
15.02.97 - 31.03.97 16
01.04.97 - 30.06.97 15
01.07.97 - 30.06.98 12
01.07.98 - 30.10.99 14
01.11.99 - 16.09.2002 10
16.09.2002 - up today 7
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Charts and tables

01.01.94 - 30.06.94

01.07.94 - 30.11.94

01.12.94 - 31.02.94

01.01.95 - 31.03.95

01.04.95 - 30.04.95

01.05.95 - 31.05.95

01.06.95 - 30.06.95

01.07.95 - 31.08.95

01.09.95 - 31.12.95

01.01.96 - 29.02.96

01.03.96 - 31.03.96

01.04.96 - 30.04.96

01.05.96 - 30.06.96

01.07.96 - 30.07.96

01.08.96 - 30.10.96

01.11.96 - 14.02.97

15.02.97 - 31.03.97

01.04.97 - 30.06.97

01.07.97 - 30.06.98

01.07.98 - 30.10.99

01.11.99 - 16.09.200

Refinancing Rates

Period of Effectiveness

2

16.09.2002 - up today
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O{ Grafiklor va cadvallor

Bank sistemi hagqinda ma’lumat

1996 1997
Banklarin say1 180 136
- o ciimleden xarici kapitalin istiraki ilo 11 13
bundan 100%-li xarici kapital ilo 4 4
Nizamnama fondunun minimum haddina goyulan talab, min $
foaliyystde olan banklar iigiin 50 300
yeni agilan banklar iigiin 500 1250
Banklarin faktiki nizamname fondu-mlrd. manat 110.8 2455
Dévlet banklart 24.7 39.7
Ozsl banklari 86.1 205.8
- o climlodon xarici kapitalin istiraki ilo banklarin nizamname fondu  23.9 29.0
bundan 100%-li xarici kapital ilo 7.1 10.1
—.x'arici kapitalin istiraki ile banklarin nizamnams fondunun xiisusi 21.6 11.8
¢okisi (%-1o)
bundan 100%-1i xarici kapital ile banklarin nizamnams fondunun 6.4 41
xususi ¢okisi (%-19) : :
orta hesabla 1 banka diigon nizamname fondu - mlrd. manat 0.6 1.8
Kredit qoyuluslari, mlrd, manat 1091.2 1333.7
Dovlot banklari 874.3 1105.5
iimumi moblegde xiisusi ¢okisi, %- 1o 80.1 82.9
Ozl banklar 216.9 2282
iimumi moblegde xiisusi ¢okisi, %- 1o 19.9 17.1
o ciimladen
xarici kapitalin istiraki ilo 17.8 12.6
iimumi meblegde xiisusi ¢okisi, %- 1o 1.6 0.9
bundan 100%-li xarici kapital ilo 8.0
timumi meblegde xiisusi ¢akisi, %- le 0.6
Ohalidan calb olunmus amanatlar, mlrd, manat 84.0 109.5
(valyuta daxil olmagqla)
Dévlet banklari 65.0 56.9
imumi moeblogde xiisusi ¢okisi, %- lo 77.4 52.0
Ozl banklar 19.0 52.6
{imumi meblegde xiisusi ¢okisi, %- lo 22.6 49.0
o ciimloden:
xarici kapitalin igtiraki ilo 18 11
iimumi mebloegde xiisusi ¢okisi, %- lo 21.4 10.3
bundan 100%-1i xarici kapital ile 6.7
iimumi meblegde xiisusi ¢okisi, %- lo 6.1
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Q{ Charts and tables

Information about banking system

Number of banks
including banks with foreign capital
of which: banks with 100% foreign capital
Minimum requirement set for charter capital in thousands of USD
for banks in operation
for newly opening banks
Actual charter capital of banks - billions of manat
state-owned banks
private banks
- including banks with foreign capital charter capital of banks

of which: banks with 100% foreign capital

- percentage share of the charter capital of banks with foreign capital

of which: percentage share of the charter capital of banks with 100%
foreign capital

Average charter capital per 1 bank, in billions manat
Lending, in billions manat
State-owned banks
as a share of total amount
Private banks
as a share of total amount
including:
banks with foreign capital
as a share of total amount
of which: banks with 100% foreign capital
as a share of total amount
Savings attracted from population, billion man
(including savings in foreign currency)
State banks
as a share of total amount
Private banks
as a share of total amount
including:
banks with foreign capital
as a share of total amount
of which: banks with 100% foreign capital

as a share of total amount

1996 1997
180 136
11 13
4 4
50 300
500 1250

110.8 2455
247 397
86.1  205.8
239 290
7.1 10.1
216 118
6.4 4.1
0.6 1.8

1091.2 13337

8743  1105.5
80.1 829

2169 2282
199  17.1
17.8 126
1.6 0.9

8.0
0.6

840  109.5
650  56.9
774 520
190  52.6
226 490
18 11
214 103

6.7
6.1
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