“FINCA AZORBAYCAN” QEYRI-BANK
KREDIT TOSKILATI MOHDUD
MOSULIYYOTLI CoMiYYaTi

Har hirinin nominal dayari 1000 (hir min) manat olan 6 000 {alti min) adad faizli,
faminaisiz, sanadsiz, adli istigrazicrn

BAZA EMISSIiYA PROSPEKTI

Qevd: Azarbavean Respublikasinn Markaei Banki bu B Emissiva Prospektinde olan malumatlann
diizgiinliiviing gors masuliyyal dasimir va nazarst organ kimi one geydivvata almagla yerlasdirilan
agiveatlh kafzlora minasibating ifads etmir.

15 noyabr 2021-ci il



Baza Emissiya Prospektinin tartib edilmasinda istirak edan saxslar va

Baza Emissiva Prospektinda tagdim edilmis malumatlara dair

BoYANAT
Biz, asagida imza edanlar,

1. Bu Baza Emissiya Prospektini tartib etmazdan onca "Emissiva prospekti va
informasiya memorandumuna dair talablar hagginda” Qaydalar il tanig
oldufumuzu tasdig edirik.

2. "Finca Azarbaycan” QBKT MMC-nin har birinin nominal dayari 1 000 {bir min)
manat olan 6 000 (alti min) adad faizli, teminatsiz, sanadsiz, adh
istigrazlarnimin Baza Emissiya Prospekting daxil edilan malumatlann hagigl
faktlar asasinda oldugu, heg bir faktin gizadilmadiyi va bunun Ggin biitin
lazimi tadbirlarin gérdldlyl barede teminat veririk va masuliyyati 6z
Uzarimiza gotururik.

“Finca Azarbaycan” QBKT MMC-nin Direktoru:
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XULase
s Xabardarhg.

- Bu sanad Baza emissiya prospektinin giris hissasidir;

- Istigrazlara investisiva etmak barada har hansi bir garar investorun Baza emissiya
prospektini oxudugdan sonra hayata kegirilimalidir;

- Baza Emissiya prospektinda olan meiumatlann yanhs, geyri-dagig, ziddiyvyatli
oldugu va ya Istigrazlara investisiva edib-etmamak barada garar veran investorlara
kbmak etmak magsadila asas informasiyanin verilmadiyl zaman Baza emissiya
prospektini hazirfamis saxslar mulki masuliyyat dasiyirlar.

Emitent haggqinda malumat

1.1. Emitentin tam adi: “FINCA AZSRBAYCAN" QEYRI-BANK KREDIT TaSKILATI
M3HDUD MaSULIYYaTL CamivyaTi:

1.2. Emitentin qisaldilimis adi: “FINCA AZSRBAYCAN" QBKET MMC;

1.3. Emitentin doviat qeydiyyat nomrasi va tarixi:. 25.11.1999 ci il: VOEN
1400494391

1.4. Emitentin oldugu yer va emitentin geydiyyatda oldugu élka: Azarbaycan,
Baki, AZ1014, Nasimi rayonu, Fizuli, ev 67

Emitenta va onun amaliyyat apardifi sahalara tasir eden malum tendensiyalann

taswviri:

“FINCA AZORBAYCAN" QBKT MMC asasan riteyl va mikro biznes kredit bazannda
faaliyyat gostarir.

Hazirki dévrda kredit taskilatlaring asas tasir edan faktorlar olan valyuta
risklari va portfel keyfiyyati kimi faktorlar “FINCA AZSRBAYCANY QBKT MMC-da
ganaatbaxs idara olunur.

Taskilat aktiv inkisaf edir va alda etdiyi manfaatda son il gitddi artim misahila
edilir. Verilan kreditlarin aksariyysti, artan galira birbasa tasir edan daha ylksak
faizh lizing va mikro kreditlardir, belalikla sirkatin Gdama gabiliyyati artir.
Mamkin risklarin diversifikasiyasini artirmag magsadiyla taskilat kigik kreditlara
daha cox dnam verir.

“FINCA AZIRBAYCAN" QBKT MMC, strateji olaraq, kredit portfelinin
diversifikasiya tadbirlarini hayata kegirir. Diversifikasiya tadbirlari partnyor,

%,
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3.

region, sektor va digar meyarlar Uzra hayata kecirilir ki, bu da kredit portfelinin
daha keyfiyyatli va ricksiz idara olunmasi O¢lin dnamlidir,
Emitentin digar hilqugi gaxslards mévgeyinin qisa tasviri. Emitentin qrupda

olan saxslardan asil oldugu tagdirda bu barada geyd:

Emitent digar hiiquqi saxslarda istirak etmir.

4.

Galir prognozunun médvcud oldugu zaman bu barada geyd: Mavcud devyil.

Audit edilmis maliyya malumatlanina dair auditorun rayinin qisa tasviri:

Kanar audit rayina asasan, "FINCA AZSRBAYCAN" QBKT MMC -nin maliyya
hesabatlar bltiin shamiyyatli aspektlar baximindan taskilatin il sonuna maliyya
vaziyyatini va hamin il Gzra maliyya naticalarini va pul vasaitlarinin harakatini
Beynalxalg Maliyys Hesabati Standartlarina uygun olaraq duzgin aks etdirir,

Son dU¢ maliyya ili arzinda har maliyya ili Gzra segilmis maliyya malumat:
@sasinda emitentin maliyys durumunun asas gostaricilari. Aralig dévrlar Uglin
secilmis maliyysa malumati verildiyi zaman avvalki maliyys ilinda eyni dowr
barads migqayisali melumatiar verilmalidir. Son darc olunmus audit edilmis
maliyya hesabatlanindan bari emitentin faaliyyatinda dayisikliyin olub-
olmamasi barads malumat. Arahgq dovrlar lgln segilmis maliyya maliumat
verildiyi zaman avvalki maliyye ilinde eyni divr barada miigayisali malumatlar
verilmalidir.

(Azarbaycan manatiila)

Gostaricilar

MenfeetiZorer | |
; (158,000) 11,205,000 734,000
{vergidan avval) _ |

Cemi Shdelikler 736,000 8,448,000 10,703,000

Cami kapital 7.608,000

e e

18,687,000 135,501,000

Comi aktivier 8,344,000 27,135,000 26,204000,

Pul vasaitlari 3,188,000 13,128,000 6,605,000
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7 Emitentin &dama gabiliyyetine tasir edan an son hadisalar:

Asafidaki cadvalden gorindiyd kimi sirkatin galirlillyi durmadan artir va bu
tendensiyann galan ilda davam edacayi planlasdirilir .

Gostaricilar 2018 2019

Manfaat/Zarar

(vergidan awal) | (1°5000) .11.205,01:{1! 734,000 | 1,973,000 | 2,353,000 |

Tagkilatin 6dama gqabiliyyatina tasir edan asas faktor kredit portfelinin
keyfiyyatinin ganaatbaxs olmasidir. Asagidak cadvalds 30 glindan cox gecikmis
portfelin kredit portfelina nisbati  géstaricisinin  illar Gzra  dinamikas
gostarilmisdir:

Gastaricilar 31.12.2018 31.12.2018 31.12.2020

1,339,000 | 2,355,000
10.1% | 12.2%

PAR>30 (mablag) | 4,221,000
| PAR>30/Portfel (%) | 59.6%

8. Emitentin asas faallyystlarinin tasviri:
"FINCA AZSRBAYCAN® QBKT MMC AR ganunvericliyi ila muiayyan edilmis
gaydada qgisa va uzun middatli, taminath va taminatsiz kreditlar vera bilar.
Kreditlarin verilmasi Ggiin mivafig lisenziyaya malik “FINCA AZORBAYCAN" QBKT
MMC, hamginin, asa@idak faaliyyat noviarini da hayata kecira bilar:
- Borc Ghdalikiarinin algi-satgisi (faktoring, forfeyting);
- Lizing;
- Veksellarin ucoty;
: Qarantiyanin verilmasi;
Sigorta agenti xidmatlarinin gostarilmasi (alave razihg aldigdan sonra);
Borcalanlara, o cimiadan, birgs borcalan gruplarina maliyyas, texniki,
idaraetma va maliyya masalalari zra maslahat xidmatinin gostarilmasi.

9. Mihiim istirak payina sahib olan saxslar tarafindan emitenta nazaratin
nusisiyyatlari:

Miassisanin nizamnama kapitall 100 {yiz) % payla bir saxsa maxsusdur,
Camiyyatin ali idaraetma argam onun Istirakgilarimin Umumi Yigincagidir. Umumi



10.

Yigincaq Emitentin faaliyyati ila bagh istanilan masalani mizakira eda bilar.
Umumi yigincaq novbati va novbadankanar ala bilar.

Qiymatli kagizlar hagginda malumat

10.1. istigrazlann ndwvii: faizli, taminatsiz, sanadsiz, adli istigrazlar;

10.2. istigrazlann valyutasi: manat;

10.3. Tadaviil miiddati: 24 ay:

10.4. istigraziarla tasbit olunan mahdudiyyatlarin tasviri: Movcud deyil.
10.5. istigrazlarla tashit olunmus hiiquglann tasviri:

istigraziann tadavil middatl bitdiyi vaxtda Istigrazn nominal dayarini
emitentdan almaag;

Istigrazin nominal dayarindan illik 12,5 faiz olmagla, istigrazlarin tadaviil middati
arzinda faiz galiri almag;

Emintentin ladvi, yaxud emitentin kreditorlannin talablerinin ddanilmasinin
taminatina real tahlukaya sabab olan onun yenidan taskili baradas garar gabul
edildikda, habels Emitent mifiis elan olundugda Istigrazlarin nominal dayarinin
va hamin anadak hesablanmis, lakin, tdanilmarmis faizlarin vaxtindan awvval
tddanilmasini Emitentdan talab etmak;

Azarbaycan Respublikasinin ganunvericiliyinda nazards tutulmus diger hiiguglar,

10.6. istigrazlarin faiz daracasi. istigrazlarin faizlarinin va dayarinin 6danilma

tarixi va miiddati: [stigrazlann faiz daracasi 12,5% taskil edir, istigrazlann falz
odanigi istigrazlann yerlasdirildiyi tarixdan hesablanarag har 3 ayin (bir ay 30 giin
oldugunu gabul etmak sarti ila)] tamaminda ddanilacakdir. istigraziann nominal
dayarinin ddanisi tadavul middstinin sonunda Gdanilacakdir.

10.7. Istigrazlarin geri satin alinma gartlari: Emitent tarafindan istigrazlann geri
satin alinmasi nazarda tutulmur.
10.8. Galirin qisa formada hesablama metodunu gostarmakla galir gbstaricisi:

Istigraziar zra faiz galirinin mablagi asagida gostarilan dlsturla miayyan edilir:

Istigrazlar Gzra faiz galirinin mablagi asagida gostarilan disturla miayyan edilir;

TF={N=D*G/360)/100

Burada,

TF- Bir istlgraz dzra toplanmis falzlar;

M- Bir istigrazin nominal dayari {1.000 (bir min) manat};
D- Istigrazianin illik galirlik daracasi (12,5);
G-istigrazlanin faiz ddanis dovrinin mdddati (90 gun)



10.9. istigrazlann muikiyyatgisinin tamsiigisinin adi-méveud deyil;

10.10. Istigraziann tanzimlanan bazarda ticarata buraxilmasi barada emitent
tarafindan miiraciatin edilmasinin nazarda tutulub-tutulmamas: barade malumat;
Istigraziann kitlavi taklif Gsulu lla ilkin yerlasdirilmasi Baza Emissiva prospekti va
muvafiq yekun sartlar doviat geydiyyatina alindigdan sonra “Baki Fond Birjasi” Q5C-
nin ticarat platformas vasitasi ile hayata kegirilacakdir. Istigrazlarin listigs daxil
edllmasi lla bagh miraciat Azarbaycan Respublikasinin Markazi Banki tarafindsn Baza
emissiya prospektl tasdig edilib, buraxiis diovlat geydiyyating alindigdan sonra
edilacakdir.

11. Risk faktorlan

11.1.  Taklif olunan istigrazlarla slagali bazar risklarini giymatlandirmak dglin
zaruri olan risk faktorlar;

Faiz riski- faiz daracalarinin manfi dayismasindan yaranan itki riski;

- Hesablasma va kontragent riski- hesablagsmanin vaxtindan gec apariimas: va
apanilmasindan avval kontragentin dhdaliklarini icra eda bilmamasi sababindan
meydana galan itki riskiari;

- |nﬂl,rasiya riski- pulun alicliq gabiliyyatinin asag diismasi ila bagh risk;

- a@maliyyat riski- daxili proseslar, sistem pozguniuglan, insan faktoru va xarici
hadisalardan meydana galan itki risklari;

- Kredit riski- borcalanin ohdaliklarini yerina yetira bilmamasindan meydana galan
itki risklari;

- Likvidlik riski- miayyan anda aktivlarin satisi va ya alg ila bagh catinliklarin
yvaranmasi mimklnllyi;

- Tabii risk- insan faaliyyatindan asil clmayan risk {tabii falakat, fors-major va 5.);

- Valyuta riski- valyuta kurslarmin alverissiz sakilda dayismasindan yaranan itk
riski.

11.2. Istigraz emissiyasi zamam emitentin Shdaliklarini yerina yetirmak
gabiliyyatine tasir eda bilan risk faktorlan

- Kaskin devalivasiyanin olmas! - mustarilarimizin ohdaliklarin kaskin artmasi va
ddama gabiliyyatinin  kaskin zayiflanmasi, maliyya bazarnda durgunlugun
yasanmasi va pul aninin azalmasi asas risk faktorlanindandir.



12.

Taklif

12.1. tokiifin sababi manfaatin alda edilmasi va vya bazi risklarin
sifortalanmasindan fargli oldugu teqdirda emissiyanin sababi-

Taklifin a2sas sababi Comiyyatin asas faaliyyati hesab oluman mikrokreditlarin
verilmasi ila bagh faaliyyatin genislandirilmasi va manfaatin alda edilmasidir.

12.2. taklifin sartlarinin tasviri- Taklifin va yerlasdirmanin baglanma va basa ¢atma
tarixiari:

- Yerlasdirmanin baslanma tarixi: yeni emissiva edilscak istigraziar
Azarbaycan Respublikasimin Markazi Bank: tarafindan dovilat geydiyyatina
alindigdan sonra yerlagdirmanin baslanmasina an azi 2 is gnld galmis harracin
bas tutacag tarix “Baki Fond Birjas” Q5C-nin saytinda investorlara aciglanacagdir.
= Yerlagdirmanin baga ¢catma tarixi: Harrac gaydalarina uygun olarag “Bak
Fond Birjasi” QSC va anderrayter tarafindan elan edilan mivafig harracin bas
tutdugu gin, Taklifin sartlari barada atrafli malumat bu Baza Emissiyva
Prospektinin alavasi hesab edilan yekun sartlarda aciglanacagdir.

12.3. emissiyada istirak edan saxslarin maraqlan, o climladan maraglann
toggusmasi, barada atrafh malumat-

“Baki Fond Birjasi” Qapah Sashmdar Camiyyati

Emissiya prosesinda istirak edan "Baki Fond Birjasi” Q5C yeni emissiya edilmis
istigrazlann listings daxil edilmasi, harrac wvasitasila istigrazlann  ilkin
yerlasdirilmasl, hamginin takrar bazarda algi-satqisi Uglin pesakar kiitlavi ticarati
taskil edir.

"Baki Fond Birjas" Q5C 2000-ci ilda gapali sashmdar camiyyati formasinda tasis
edilmis va 21 iyul 2000-ci il tarixli "fond birjasi faaliyyati” —ni hayata kecirmaya
icaza wveran 5 sayh middatsiz lisenziya asasmda Azarbaycan Respublikas
arazisinda giymatli kagizlar va torama maliyya alatlari Gzra kiitlawi ticaratin
pesakar taskilatois kimi faaliyyat gistarir. "Bala Fond Birjas” QSC-da dévlat
giymatli kagizlan bazan, korporativ giymatli kagizlar bazan va tdrama maliyya
alatlari bazarlarn mivcuddur.

“Baki Fond Birjasi” Q5C-nin faaliyyati AR Mulki Macallasi, Qiymatli Kagizlar Bazan
hagginda AR Qanunu, Azarbaycan Respublikasinin digar hugugi-normativ aktlan
va "Baki Fond Birjas’" Q5C-nin nizamnamasi va daxili Qaydalan ila tanzimlanir.

W



Azarbaycan Respublikasimin Milli Depozit Markazi

Azarbaycan Respublikasimin Milli Depozit Markazi (bundan sonra-MDM) Qiymatli
Kagizlar Bazar hagginda Qanunun 16.1-ci maddasine asasan tasls olunan geyri-
kommersiya hiqugi saxsdir, MDM Azarbavcan Respublikasinin arazisinda
depozitar sisteminin isini tagkil edan va slagalandiran Markazi Depozitardir.
Emissiya Prossesinda MDM-in vazifalari asagidakilardir:

- Baglamlmes agdlar Gzra kliring va hesablasmalarin apanimas),

Anderrayter

“AzFinance investisiva Sirkati” QSC 06 yanvar 2016-¢1 Il tarixinda Azarbaycan
Respublikas: Igtisadiyyat va Sanaye Nazirliyi tarafindan verilmis 087907 sayli
lisenglya asasinda giymatll kagizlar bazaninda asas va yardimg: investisiya
xidmatlarini gostaran pesakar investisiya sirkatidir. Bu emissiyamin anderrayteri
kimi Emitentin biitlin satis sifarislarini harrac zaman Birjaya tagdim edir, "Baki
Fond Birjas/” QSC-nin ticarat sistemi vasitasi ila istigrazlarin verlasdirilmasi
xidmatlarini gostarir.

Bu emissiyada igtirak edan Oglnci saxsiar arasinda emitentls aidiyyat) soxs
yoxdur. Markazi Depozitar emissiyant geydiyyata aldigi zaman kemissiya alda
edir. Fond birjasi va anderrayter isa istigrazlar yerlasdirildikca emitentdan va
invetorlardan komissiya alda edir va bir basa maddi maraglan vardir. Emissiyada
istirak edan saxslar arasinda maraglar toggusmasina yol acan hallar moveud devil:

12.4. istigraz ahcisinin 8damali oldugu vergi va xarclarin mablagi.

- Istigrazlar {izra faiz ddanisi zamam qanunvericilikda miiayyan edilmis gaydada
fdama manbayindan vergi tutulur., Higugi saxs clan istigraz milkiyyatcilarinin
istigrazlar dizra faiz galirindan Azarbaycan Respublikasinin Vergi Macallasinin 123-c)
maddasina mivafig olarag Gdanis manbayindan 10 {on) faiz vergi tutulur (Vergi
Macallasinin 123.1-ci maddasinda nazarda tutulan saxslar istisna olmaagla.) Bununla
yanas, Azarbaycan Respublikasimn Vergl Macallasinin 102.1.22-¢ maddasina
asasan, fiziki saxslar 1 fevral 2016-a il tarixindan etibaran 7 (yeddi) il miiddatina faiz
galirlarindan azaddirlar. Yani, istigrazlar dzra @danilan faiz (kupon) &danisindan
tutulan vergidan fiziki saxslar 2023-ci ilin fevral ayinin 1-dak azaddirlar. stigraziann
davriyyada oldugu middatda vergl ganunvericiliyi dayisarsa, tatbig edilacak vergilar
barada malumat emitent va ya anderrayter tarafindan kitlavi informasiya vasitalari
ila investorlann diggatina ¢catdinfacagdir.

- aqdin mablaginin 0,02%-i hacminda "Bak: Fond Birjasi™ QSC-nin komissiyasi;
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- Investisiya sirkatinin komisyon haqqe: investisiva sirkati ila investor arasinda
baglanilmis migaviladan asili olarag dayisir;

- "depa” hesab acilmasi O¢lin 10 manat;

- hesablagma agentinda olan bank hesabina pul kbglrilmasi zaman bank-kécirma
xarci (bankdan asil olarag dayisir).

Istigraziann emitenti barada talab olunan malumatlar

1. Emitentin auditorlar barade malumat

Son l¢ maliyys ili arzinds emitentin auditorlanmin adi, Gnvanlan va har hansi
taskilatda Ozviliyl barada malumat:

Audit tagkilatinda

Maliyya ili Auditorun ad Unvans S
dzwliyi barada
malumat
. : Baky, City Point 9-ci : ¥
2018 BakerTilly Audit st Movcud deyil
: Baki, City Point 9-ci
1 BakerTilly Audit 3
| 2019 akerTilly Audi mErSES | Mbveud deyil
3020 BakarTilly Audit: | Tocw Oty Point 30 ‘ Maveud deyll
martaba _
2. Secilmis malivye malumat
(Azarbaycan manat ila )
Son ig maliyya ili 2018 2018 2020
Xalis amaliyyat galiri 5,000 1,670,000 4 835,000

inzibati v sair amaliyyat xarclari | (4,665,000) I (4,978,000) {5,499,000)

Manfaat /Zarer | 142,000 | 11,079,000 673,000

3. Emitent barada malumat
3.1. Emitentin tam adi: "FINCA AZORBAYCAN" QEYRI-BANK KREDIT TaSKILATI

MaHDUD MaSULIYY3TLI CRMIYYaTI;
11



3.1.
33

3.4

3.5.

3.6.

Emitentin qusaldilmis adr: "FINCA AZBRBAYCAN" QBKT MMC;

Emitentin ddviat geydiyyat ndmrasli ve tarixi: 25.11.1999%- cu il VOEN
1400494391;

Emitentin oldugu yer, pogt (nvan, elektron pogt Unvani, emitentin internet
sahifasinin linvani va alaqa telefonlan: Azarbaycan, Bak,

AZ1065, Baki sah., C.Cabbarli 44, Caspian Plaza, 3-cli korpus, 8-¢/ martaba,
www finca.az, (+#99412) 586-33-84; info@finca.az

Maliyya hesabatlarinin son darc olunma tarixindan etibarin asas investisivalarin
tasviri (meablagi gdsterilmakla): Movcud deyil

Idaraetma organlarinin emitentin galacak investisiyalar ila bagh éhdaliklari va
hamin dhdaliklari yerina yetirmak licin lazsim olan maliyys vasaiti manbalari ila
bagh malumat: Mavcud deyil.

Emitentin giymatli kagzlanimin ticarata buraxildig tanzimlanan bazarlar barada
malumat:

Emissiya edilacak istigrazlar "Baki Fond Birjasi” Qapall Sahmdar Camiyyatinda
yerlagdirilacakdir. “Baly Fond Birjasi” QSC 2000-ci ilds gapal sshmdar camiyyati
formasinda tasis edilmis va 21 iyul 2000-ci il tarixli “fond birjasi fagliyyati” —ni
hayata kegirmaya icaze veran 5 sayli middatsiz lisenziya asasinda Azarbaycan
Respublikasi arazisinda giymatli kagizlar va tBrama maliyya alatlari Gera kiltlavi
ticaratin pesakar taskilatosi kimi faaliyyat gistarir. “Baki Fond Birjas’” Q5C-da Pay
bazar, Borc alstleri bazar, Repo bazan, Téramea maliyya alatleri bazan
movcuddur.

Yerlasdiyi Gnvan: AZ1141 Baki sahari, Yasamal rayonu, Hasan Bay Zardabi kicasi
2A [Sokolad Tower)

Elektron poct Gnvani: info@bse. az

internet sabakasinda rasmi sahifasi: www.bse.az

Tel: (+99412) 539 72 49

“Baki Fond Birjasi” QSC-nin fealiyyati Azarbaycan Respublikasimin MUlk]
Macallasi, "Qiymatli kagizlar bazan hagginda” Azarbaycan Respublikasinin
Qanunu, Azarbaycan Respublikesinin diger hlgqugi aktlar va "Baki Fond Birjas1”
QSC-nin nizamnamasi va daxili Qaydalar ilz tanzimlanir.

4. Emitentin biznesinin iemah

4.1.

Emitentin satilmis mahsullannin ve ya gostarilmis xidmatlarinin  asas
kategoriyalarini gésterarak emitentin asas fealiyyatiarinin taswviri:

12
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“FINCA AZORBAYCAN" QBKT MMC AR ganunvericiliyi ila muayyan edilmis
naydada qisa va uzun middatli, taminatl va taminatsiz kreditlar vera bilar.
Kreditlerin verilmas| tglin mivafig lisenziyaya malik “FINCA AZSRBAYCAN" QBKT
MMC, hamginin, asagidalk faaliyyat niviarini da hayata kecira hilar:
& Borc Ghdalikiarinin algi-satgisi [faktoring, forfeyting);
- Lizing;
- Veksellarin ugotu;
- Qarantiyanin verilmasi;
- Sigorta agenti xidmatlarinin gdstarilmasi [alava razihg alinmagla);
- Borcalanlara, o cumladan, birga borcalan gruplanina maliyys, texniki,
idaraetma va maliyya masalalari Uzra maslahat xidmatinin géstarilmasi.

4.2. Taqdim olunmus yeni mahsullar ve xidmatlar barada malumat, onlann inkisaf
statusu:
Mowvoud devyil.

43. Emitentin regabat apardig: asas bazarlarin tasviri:

Taskilat riteyl va mikro biznes kredit bazarinda ragabat aparr.

4.4. Emitentin ragabat mdvgeyine dair beyanatr oldugu halda onun
asaslandinimasi:
Méveud deyil.

5. Digar taskilatlarda istirak
5.1. Emitentin diger hUgugi sexslerda istiralunin gisa tasviri: Movcud deyil.

5.2, Emitentin daxil eldugu gruplardan asilii va bu asililifin sababi;

Emitent heg bir grupa daxil deyil. Faallyyatini mUstagil sakilda hayata kegirir.

6. Tendensiyalar barada malumat

6.1. Audit edilmis maliyya hesabatlarinin son darc olunma tarixindan etibaran
emitentin Baza emissiya prospektinda manfi dayisiklik olmadifn barada
malumat:
Gostarilen tarixdan etibaran muassisenin faaliyyatinda Baza emissiya prospektina
manfi tasir edacak har hansi bir hal bas vermamisdir.

6.2. Emitentin faaliyyatina cari maliyy= ili dévriinda tasir etma ehtimah olan malum
tendensiyalar, geyri-miayyanliklar, ohdaliklar va ya hadisalar barada malumat:
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Emitent ticari ilda manfaatliyini artirmaq Ocin va camlasma risklarini
minimumlasdirmagq magsadila yeni partnyorlarla amakdaslig edir. Emitentin
ghdaliklari cari faaliyyat asasinda yaranan chdaliklardir va onlar vaxtinda icra
edilmakdadir.

7. Galir prognozu- moveud deyil

8. Emitentin idaraetma va nazarat organlari

E.1.

Emitentin idaraetma va nazarat organlarinin har bir zvii barada malumatlar:
Emitentin idaraetma orgam takbasina icra orqam olan Direktordur va ldara
Heyatidir.

Tarrant Timothy

Direktorun salahiyyatlarina asagidakilar aiddiar;

Camiyyatin carl faaliyyatina rahbarllk edir va onun operativ idara olunmasini
hayata kecirir;

Vakalatma olmadan Camiyyatin adindan 6z salahiyyati daxilinda ¢ixis edir, onun
bitin dévist hakimiyyati va yerli dzintidars organlan, kommersiya va geyri-
kommersiya taskilatlan gqarsisinda, o cimladan mahkamalards iddiag va
cavabdeh gisminda tamsil edir;

Umumi yigincaq tarafindan gabul edilmis gararlann vaxtinda va lazimi gaydada
icra olunmasin tamin edir;

Camiyyatin nizamnamasi ila nazarda tutulmus digar salahiyyatiar icra edir.
Emitentin Nazarat organi- Misahida Surasi

Zarlasht Wardak-Sadr;
Jerrold Smelcer Wayne-lizv;
Sridhar Srinivasan Raghavachari-lUzv.Emitentin ldars Heyati barada malumat:

Idara Heyatinin dzviari:

Timothy Tarrant Kenneth-sadr, Mobeen Yagoob-izv, Rahimov Yadulla Yusif oglu-
Uzv, Nurmammadov Zaur ingilab oglu-Gzv, Osmanov Sahriyar Akif oglu-izv.
Emitentin idara heyatinin salahiyyatlari:

Tasiscinin gararlaninin hayata kegirilmasini tamin edir;

Taskilatin Talimat va Daxili Qaydalaninin icrasim hayata kegirir;
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8.1.1.

Tegkilata aid bitin masalalar lzrs Tesisgiyea maslahat verir va Tasiscini
gararlannin icrasin tarmin edir;

Taskilat Ggtin ayhg maliyya hesabatlan hazirlayir va taqdim edir;

Mivafig diviat nazarat va vergi organlan Gcln ganunvericilik tarafindan
nazarada tutulan maliyya va digar hesabatlan hazirlayarag tagqdim edir.

Tasis¢i tarafindan tasdig edilmis kredit hagginda arizalarin icrasina va Taskilatin
biitiin kredit mablagina rahbarlik edir. Kreditlarin gaytanimasinin tamin edilmasi
Ugin Nizamnamaya va mivafig ganunlara ve ya Tesisgi tarafindan verilmis
salahiyyatlara asasan mivafig tadbirlar gorir.

Tagkilatin illik balansini va basga maliyya hesabatiarim hazirlayir va Tasisgiya
tagdim olunur.

Nizamnamaya va muvafig ganunlara va ya Tasisci tarafindan verilmis salahiyyata
asasan muvafig tadbirlar gorlr.

Tasgkilatin adindan Tagkilatin bitdn nbwv daginar va daginmaz amlakimin sarancam,
satigl va tahvil-taslimi, yerll va xarici kredit taskilatlan ilz har hansi kredit
miigavilasi, biidcadakanar pul kicirmalari, qabz, cek, kredit, zamanst va ya
tasdig, geyd va ya digar maliyya sanadlarl va ya faaliyyatlari kimi migavilalar
baglamag va onlann hayata kecirilmasi ils alagadar ssnadlari mivafig
amaliyyatiann mablagi/dayari Uzarinda heg bir mahdudiyyat olmadan Taskilatin
adindan imzalamag.

Emitentin Nazarat organi- Misahida Surasi

Zarlasht Wardak-Sadr;

Jerrold Smelcer Wayne-Uzv;

Sridhar Srinlvasan Raghavachar|-Uzv.

Emitentin Miisahida Surasimin salahiyyatlari:

Camiyyatin idars edilmasing va faaliyyatine nazaratl hayata kecirmak, o
climladan Camiyyatin icra Organindan hesabat almaqg:

Sahmdar va Icra Organ lgin tévsiyyalar vermak;

Camiyyat tarafindan glivvada olan ganunvericiliyin pozulmasi faktint miayyan
etdikda bu pozuntu barasinda Sshmdan, Audit Komitasini va lcra Orgarim
xabardar etmak, ganunvericilikla miayyan edilmis divlst gurumuna mivafig
ganunvericiliyin pozulmas: faktlari barada bildiris gdndarmalk;

Camiyyat ila icra Organi {onun Uzvlari) arasinda manafelar toggusmasi oldugu
hallarda bu barada Sehmdara va mivafig dévlat gurumuna malumat vermak va
masalani hall etmak.

Xidmati vazifalari ila saxsi maraglan arasinda ziddiyyat yarana bilacayi hallarda
maraglann togqusmas: barada hesabat: Movcud deyildir.
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9.

9.1,

8.2,

idara heyatinin isgiizar praktikas:

Audit va mikafatlandirma ({oldugda] komitalarinin Uzvierinin adlan vs
komitalarin asasnamalari ile onlara verilmis salahiyyat asasinda gbrdiklari
islarin icmal:

Emitentin Audit Komitasi barada malumat:

Emitentin audit Gzra masul saxsi- Fisnik Kepuska Skender;

Audit Uzra masul gaxsin ona verilmis salahiyyat asasinda gordiiyd islatin icmal;
Daxili nazarat sistemlarinin effektivliyinin va adekvathginim yoxlanilmasi va
giymatlandirilmasi;

Risklarin idarsedilmasi metodologiyasinin tatbiginin va effektivlivinin tahlili;
Elektron informasiya va odanis sistemlari va camiyyat xidmatlari daxil olmagla,
maliyya va idaraedici informasiya sistemlarinin tahlili;

Miihasibat yanlarimin va maliyya hesabatlarimin dagigliyinin va etibarliligimn
yoxlaniimasi;

Aktivlarin gorunmasi vasitalarinin tahlili;

Risk ehtimal ilz alagadar kapitalinin giymatlandirilmasi sisteminin tahlili;
Faaliyyatlarin samaraliliyinin va xarclarin effektivlivinin {givmat baxmindan
sarfalilik) giymatlandirilmasi;

Spesifik daxili nazarat va amaliyyat prosedurlarinin islamasinin yoxlamimas:.

Emitentin mikafatlandirma komitasi mévoud deyil.

Emitentin geydiyyatda oldugu oOlkeds mowvcud olan korporativ idareetma
standartlarina uygun olub-olmadigr barada hesabat. Uygun olmadifi halda bu
barada hesabat: Emitentin idarsetma formas: MUkl Macalla va ona muvafig
hazirlanmis nizamnamasl asasinda mlayyan edilir va tanzimlanir.

10. Emitentin nizamnama kapitalinda milhlm istirak payina sahib olan saxslar

10.1. Emitentin nizamnama kapitalinda 10 faizdan artiq istirak payina sahib olan

saxslarin adlan, vetandashf va onlara maxsus paylarin say1 va nizamnama
kapitalinda olan faiz nisbati:

Nizamnama Kapitalinda

Vatandashg faiz nisbati
FINCA Microfinance .
iderl Iigi
Codperatief UA. Niderland Krallig 100%
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10.2.

10.3.

Mihiim istirak payina sahib olan saxslar tarafindan emitenta nazaratin
wiisusiyyati va bu nazaratin sui-istifada edilmadiyina amin olmaq Ggiin lazimi
tadbirlarin tasviri:

Miihiim istirak payimin sahibi Emitenta nazarat emitentin nizamnamasina va AR
MOlki Macallasina uygun olarag hayata kegirir,

Muassisanin nizamnama kapitali 100 (bir yiz] % payla bir saxsa maxsusdur.
Camiyyatin ali idaraetma organi onun istirakgilarinin Urmumi Yigincagidir. Umumi
Yigncag Emitentin faaliyyati ila bagh istanilan masalani mizakira eds bilar.
Urnumi yifincag névbati va ndvbadankanar ola bilar. Umumi Yigincag nizamnama
kapitalinda an azn 60 % {altrrug faiz) paya malik olan istirakgilar istirak etdikda
salahiyyatli sayilir.

Miham istirak payina sahib olan sexslarin dayismasina gatirila bilan va
emitenta malum olan amaliyyatlar barada malumat: Mévcud devyil.

11. Emitentin maliyya malumatlan

11.1.

1L.2,

11.2.1.

11.2.2.

11.2.3.

11.2.4.

11.3.

11.4.

11.5.

Emitentin basa ¢atmis son iki maliyya ili Gizra audit edilmis maliyye hesabatlan;
Baza emissiya prospektina alava edilir;

Maliyye hesabatlari beynalxalg milhasibat ugotu standartlanna uygun olarag
hazirlanmisdir va asagidakilan dziinda aks etdirmakla emissiya prospektina
alava edilir:

maliyya vaziyysti hagqinda hesabati: Baza emissiva prospektina slava edilir;
manfaat va zarar haqginda hesabati: Baza emissiya prospektina alava edilir;
kapitalda dayisiklik hagginda hesabati: Baza emissiya prospektina alava edilir;
nagd pul vasaitlarinin harakati hagginda hesabati: Baza emissiya prospektina
alava edilir;

Emitentin konsolidasiya elunmus maliyye hesabati (cldugda): Mévcud deyil;
Emitentin maliyya vaziyvatina va galirlilivina tasir edan son bir il arzinda hilgugi
proseslar barads malumat (hallini gézlayon proseslar da daxil olmagla): Mévcud
deyil;

Yanmillik audit hesabati- alava olunur;

Maliyya hesabatlannin darc edilmasindan sonra emitentin maliyya
vaziyyatinda bas veran dayisikliklar barada malumat: 2021-ci illda pandamik
riskin davam etmasina baxmayaraq, Finca Azerbaijan il arzinda ahamiyyatli artim
nimayis etdirarak galirlilivini goruyub. 2020-ci ila nisbatan 2021-ci ilda dafalarla
cox gazanc alde edacayi goilanilir.
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12. Emitent hagginda alave malumatlar

12.1.

12.2.

Emitentin nizamnama kapitali ve onun tarkibi hagqinda, o cimladan
nizamnama kapitalinin migdan, paylanin migdari, onlann nominal dayari va
novlari: Nizamnama Kapitahrn Gmumi mablagi 3,756,572 (Uc milyon yeddi yiz
ali altt min beg ylz yetmis ikimanat) va nizamnama kapitahnin 100% -i FINCA
Microfinance Holding Company MMC maxsusdur,

Emitentin nizamnamasi barada asagdak malumat: Emitentin Nizamnamasinin
son redaksiyasi 27.11.2013-cu il tarixinda AR IN vaminda Dévlat Vergi Xidmatinin
Milli Galirlar Bas Idarasinin Hiqugi S5axslarin Doviat Qeydiyyat: idarasi tarafindan
dévlat geydiyyatina alinrmesdir.

12.2.1. Faaliyyet va magsadlarin tasviri:

12.2.2,

“FINCA AZORBAYCAN" QBKT MMC AR ganunvericiliyi ila miayyan edilmis
gaydada gisa va uzun middatli, teminatl va taminatsiz kreditlar vera bilar.
Kreditlarin verilmasi Gciin mivafig lisenziyaya malik "FINCA AZORBAYCAN" QBKT
MMC, hamginin, agagidaki faaliyyat noviarini da hayata kegira bilar:

- Borc dhdaliklarinin algi-satqisi (faktoring, forfeyting);

- Lizing;

- Veksellarin ugoty;

- Qarantiyanin verilmasi;

- Siforta agenti xidmatlarinin gdstarilmasi (alava razihig almagla);

- Borcalanlara, o cimladan, birgs borcalan qruplanna maliyya, texniki,
idaraetma va maliyya masalalari Uzra maslohat xidmatinin géstarilmasi.

Idaraetma va nazarat organlarinin salahiyyatlari barads milddsalarin icmal:
Emitentin idarsetma orgami takbasina icra organi olan idara Heyati tarafindan
dastaklanan Direktordur.
Direktorun salahiyyatlarina asagidakilar aiddiar;
. Camiyyatin cari faaliyyatina rahbarlik edir va onun operativ idara
olunmasini hayata kegirir;
- Vakalatma olmadan Camiyyatin adindan dz salahiyyati daxilinda cixais edir,
onur bitin dévlat hakimiyysti ve yerli Gzondidars organlan, kommersiya va
geyri-kommersiva taskilatlan garsisinda, o cimladan mahkamalards iddiag va
cavabdeh gisminda tamsil edir;

Umumi ygincag tarafindan gabul edilmis qararlann vaxtinda va lazimi
gaydada icra elunmasini tamin edir;
- Camlyyatin nizamnamasi ila nazarda twitulmus digar salahiyyatlari icra edir,
Emitentin ali idaraetma orgam istirakcilann Omumi yigincagidir. Camiyyatin
istirakgilanmin Grmumi yigincaginin mistasna selahiyyatina agafidakilar aiddir:
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camiyyatin nizamnamasini va onun nizamnama kapitalimn  migdann
dayisdirmak;

camlyyatin icra organlarim yaratmag ve onlanin salahiyyatlaring vaxtindan
avval witam vermalg;

camiyyatin illik hesabatlanm va maliyya hesabatlanm tasdiq etmak, onun
manfaatini va zararini bélisdlrmak;

camiyyatin yenidan tagkili va ya lagvi hagginda garar gabul etmak;
camiyyatin camiyyatin direktorlar surasi (va ya musahida surasi) va (va ya
taftis komissiyasini [miifattisini) secmak va onlann salahiyyatiarina vaxtindan
avval xitam vermak;

Azarbaycan Respublikasimn Milki  Macallasinin 49-1.2-ci va R7.10-cu
maddalarinda nazards tutulmus agdierin baglanmasi hagginda garar gabul
etmak.

Musgahida Surasi Nizamnamada nazards tutulmayan, Nizamnama ile idara
Heyati (cin machuri olan har hansi salahiyyatlari muayyan edilmamis,
magvaratci organdir,

idara heyatinin salahiyyatlari:

Idara Heyati Tagkilatin icra orgamdir. O, Tasis¢l tarafindan tasdig edilan
Nizamnama va gaydalar asasinda Taskilatin batin islarinda istirak edir;
Tasiscinin gararlaninin hayata kecirilmasini tamin edir;

Taskilatin Talimat va Daxili Qaydalarimin icrasin hayata kecirir;

Taskilata aid bitin masalalar Gzra Tesis¢iya maslahat verir va Tasisginin
gararfannin icrasim tamin edir;

Tasis¢i dgiin ayhg maliyye hesabatlarini hazirlayir va tagdim edir;

Mivafiq dévlat nazarat va vergl organlan Ggin ganunvericilik tarafindan
nazarda tutulan mallyya va digar hesabatlan hazirlayir va tagdim edir;
Tasisgi tarafindan tasdig edilmis kredit hagginda arizalarin icrasina va
Tagkilatin bitln kredit mablagina rahbarlik edir. Kreditlarin gaytanimasinin
tamin edilmasi dcin Nizamnamaya va mivafig ganunlara va ya Tasisci
tarafindan verllmis salahiyyatlara asasan mivafig tedbirlar gariir;

Taskilatin illik balansim va basqa maliyya hesabatlarini hazifayir va Tasisgiya
tagdim edir;

Nizamnama wva mivafig ganunlara va va Tasisci tarafindan wverilmis
salahiyyate asasan mivafig tadbirlar gorir.

Emissiya olunan giymatl kagizlar bammindan gqiymatli kaguzlar barada
emitentin &hdaliklarini yerina yetirmak gabiliyyatina tasir edan emitentin asas
faaliyyatl lla bagh olmayan miigavilalar barada malumat: Movcud deyil,
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Istiqraziar barada mislumat

12. g@sas malumat

13.1.

Emissiyada istirak edan saxslarin maraglari, o cimiadan maraglann togusmasi
barada atrafh malumat:

“Baba Fond Birjasi” Qapah Sahmdar Camiyyati

Emissiya prosesinda istirak edan "Baki Fond Birjas:" QSC yeni emissiya edilmig
istigrazlann listings daxil edilmasi, harrac vasitasila istigrazlarin ilkin
yerlazdirilmasi, hamginin takrar bazarda alg-satgis: Ggln pesakar kiitlavi ticarati
taskil edir.

“Baki Fond Birjasi” Q5C 2000-ci ilds gapali sshmdar camiyyati formasinda tasis
edilmis va 21 ivul 2000-ci il tarixli “fond birjasi faaliyyati” —ni hayata kegcirmaya
icaza wveran 5 sayll middatsiz lisenziya asasinda Azerbaycan Respublikas
arazisinda giymath kagizlar va tirama maliyya alatlari Uzra kitlavi ticaratin
pesakar tagkilatoist kimi faaliyyat gbstarir. “Baki Fond Birjasi™ QSC-da déviat
glymatli kagizlan bazan, korporativ glymatll kagizlar bazan va trama maliyya
alatlari bazarlar movcuddur,

“Baki Fond Birjasi” Q5C-nin faaliyyatl AR Milki Macallasi, Giyrmatli Kagizlar Bazan
hagginda AR Qanunu, Azarbaycan Respublikasinin digar hiigugi-normativ aktlan
va “"Baki Fond Birjasi” Q5C-nin nizamnamasi ve daxili Qaydalan ila tanzimlanir.

Azarbaycan Respublikasinin Markazi Depozitan

Azarbaycan Respublikasinin Milli Depozit Markazi (bundan sonra- MDM) Qiymatli
Kagizlar Bazari hagqinda Qanunun 16.1-ci maddasing asasan tasis olunan qeyri-
kommersiya higqugl saxsdir, MDM Azarbaycan Respublikasinin arazisinda
depozitar sisteminin isini tagkil edan va alagalandiran Markazi Depozitardir.
Emissiya Prossesinda MDM-in vazifalari asagidakilardir:

Baglanilmus aqdlar Gzra kliring va hesablasmalann apanimas:,

Anderrayter

"ArFinance ln'u.restis'r',fa Sirkati” QSC 06 yanvar 2016-c il tarixinda Azarbaycan
Respublikas: igtisadiyyat va Sanaye Nazirliyi tarafindan verilmis 087907 sayh
lisenziva asasinda glymatli kagizlar bazarinda asas va yardimg investisiya
xidmatlarini gostaran pesakar investisiya sirkatidir. Bu emissiyanin anderrayteri
kimi Emitentin bitiin satig sifarislarini harrac zamam Birjaya tagdim edir, "Baki
Fond Birjas’” Q5C-nin ticarst sistemi vasitasl lls istigrazlann yerlagdirilmasi
xidmatlarini gostarir.
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13.3.

13.4,

Bu emissiyada istirak edan ugunci saxslar arasinda emitentla aidiyyatl saxs
yoxdur, Markazi Depozitar emissivan geydiyyata aldifl zaman komissiya alda
edir. Fond birjasi va anderrayter isa istigrazlar yerlasdirildikca emitentdan va
invetorlardan komissiya alda edir va bir baga maddi maraglan vardir. Emissiyada
istirak eden saxslar arasinda maraglar toggusmasina yol acan hallar mévoud deyil.

istigraz taklifinin sabablari ve Istigrazlarin yerlasdirilmesindan elde edilan
vasaitlarin istifada edilmasi barada artafli malumat: Olka igtisadiyyatinin igtisad
artim prosesina daxil olmasi va reyting agentliklarinin névbati illar Gzra igtisadi
artim prognozlan emitentin bu prosesda istirakimi, faydalanmasini va
igtisadiyyata tbhva vermasini sartlandirir.

Istigraziarin yerlasdirilmasindan alda edilan vasait Emitentin asas faaliyyatinin
genislandirilmasina va inkisafina yanaldilacakdir.

Slda olunan vasaitlerin nazarda tutulan layihalarinin  maliyyelesdirmak
mimkin olmadig tagdirda talab olunan alava pul vasaitlarinin manbalar va
mablagi: Hazirda taskilatin resurs manbalari xGsusi kapital (15,146,700 manat),
bank dhdaliklari (17,353,580 manat), (01.11.2021 tarixa).

@lda olunan vasaitlorin istifadasi, diger miassisalorin alisim maliyyelasdirmak,
borclann gaytarmag va ya restruktuzasiya etmak va ya emitentin asas
faaliyyatina aldiyyati olmayan aktiviari alds etmak (iclin istifade olunmas:
nazarda tutuldugda bu barada atrafli malumat: istigrazlann yerlasdirilmasindan
alda edilan vasait Emitentin asas faaliyyatinin genislandirilmasina va inkisafina
yonaldilscakdir. ©lde olunan  vaszitlarin  diger miassisalarin alisim
maliyyalasdirmak, borclan caytarmag va ya restruktuzasiva etmak va ya
emitentin asas faaliyyatina aldiyyati olmayan aktivlar] alds etmak lcln istifada
olunmast nazarda tutulmarmisdir,

14. istigraziar barada malumat

14.1.

14.2.

Qiymatli kagizlanin emissivasim  tenzimlayan ganunvericilik: Azarbaycan
Respublikasimin Milki Macallasi, “Qiymatli kagizlar bazan hagginda” Qanun, lagv
olunmus Azarbaycan Respublikasinin Qiymatli Ka@izlar Gzra Diviat Komitasinin 27
yanvar 201&-ci il tarixli, 05 némrali Qaran ila tasdig edilmis "Emissiya prospekti
va informasiva memorandumuna dair talzblar hagginda” Qaydalar va 27 yanvar
2016-ci il tarixli, 04 ndmrali Qaran il tasdig edilmis “Investisiva gqiymath
kagizlarina abuna yazilisi va yerlasdiriimasi hagginda™ Qaydalar,

Istigrazlann ndwvii: Faizli, taminatsiz, sanadsiz, adll istigraz;
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14.3.

14.4,
14.5.

14.7.

14.10.

Taklif edilan qiymatli kagizlann say1 va nominal dayari (yeni buraxilan va
mévecud olan istigrazlar barada malumat ayn-aynliqgda géstarilmakla) : 6 000
(altt min) adad, 1000 (bir min) manat;

istigrazlann valyutasi: Azarbaycan manati;

Istigrazlann saxlanmas: va onlara hiiquglann ugotunu aparan Markazi
Depozitann oldugu yer:

Azarbaycan Respublikasinin Milli Depozit Markazi (bundan sonra- MDM) Qiymatli
Kagizlar Bazari hagginda Qanunun 16.1-¢i maddasina asasan tasis olunan geyri-
kommersiya hilqugi saxs olub, Azarbaycan Respublikasinin arazisinda depozitar
sisteminin isini tagkil edan va alagalandiran Markazi Depozitardir.

Higqugi Onvane: AZ1000, Bak sah., BOl-Bdl pr., 27;

Faktiki Grivani: Baki 5., Yasamal r-nu, Hasan bay Zardabl kicasi 2A (Sokolad Tower)
Taklif olunan istigraziarin reytingi (oldugda) va bu reytinga tasir edan amillar
barada malumat: Movcud deyil.

Istigraziarla tasbit olunan hiiquglar, onlann hayata kecirilmasi gaydasi va
onlara dair mehdudiyystlar: istigrazlarla tasbit edilan higuglarin hayata
kecirilmasi ila bagh mahdudiyyatlar méveoud deyil.

istigraz milkiyyatcilarinin asagidaki higquglan vardir:

a) fstigrazlarin tadaviil middatinin sonunda istigrazn nominal dayarini
Emitentdan almag;

b) istigrazin nominal dayarindan (llik 12,5 faiz olmagla istigrazin tadavil middati
arzinda faiz almag:

c) Emitentin lagvi, yaxud emitentin kreditorlanmn talablarinin ddaniimasinin
taminatina real tahllkaya sabab olan onun yvenidan taskili barada garar gabul
edildikda, habela Emitent miiflis elan olundugda Istigrazlarin nominal dayarinin
va hamin anadak hesablanmis, lakin odanilmamis faizlarin vaxtindan avval
odanilmasini Emitentdan talab etmak;

d) Azarbaycan Republikasimin ganunvericillyinda nazarda tutulmus digar
hiquglar.

Istjq:raz{ar dzra galirliyin faiz daracasi : illik 12,5 faiz;

istigrazlanin va faizlarin 8danilmasi tarixi va middati: Istigrazlarin faiz daracasi
12.5% taskil edir, istigrazlarin faiz Gdanisi istigrazlarin yerlasdirildiyi tarixdan
hesablanarag har 3 ayin (bir ay 30 gln oldufunu gabul etmak sarti ila)
tamaminda Odanilacakdir. Istigrazlann nominal deyarinin  ddenigi tadawvil
middatinin sonunda Bdanilacakdir.

Faiz ve asas borcun Gdanilmasi ile bagh iddia miiddati: Ssas borc va faizin
odanilmasi ila bagl iddia middati Azarbaycan Respublikasinin Milki Macallasinin
372-3B4-ci maddalari ila tanzimlanir,
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14.11.

14.12.
14.13,

14.14.

14.15.

14.16.

14.17.

14.18.
14.19.

Bazarda bag veran hadisalarin istigrazlann baza aktivina {oldugda) va istiqraziar
tzra hesablasmalara manfi tasiri barada malumat. Bela hallann tanzimlanmasi
gaydalan ve ya prosedurlar: Istigrazlar Gzra baza aktivi nazerds tutulmamisdir.
Hal-hazirda bazarda bas veran hadisalar istigrazlar Uzra hesablasmalara manfi
tasiri musaiyat olunmur,
Odanislar iizrs hesablasma agentinin adi: “Finca Azerabycan” QBKT MMC;
Tamin edilmis istigraziar taklif olundugda taminatin dayarinin istigrazlarin va
onlar (zra faizlarin &danigina tasiri barads aydin va atrafh malumat: yeni
emissiyva edilan istigrazlar taminatsiz formada emissiya edilir.
Istigrazlann geri satin alinmasinuin sartlari: Emitent tarafindan istigraziann geri
satin alinmasi nazarda tutulmamisdir,
Istigrazlar buraxibglar ils yerlasdirilacakdir. Buraxihslanin dovlat geydiyyatina
alinmasi asafidaki gaydada yekun sartlarin tartib edilmasi yolu ils hayata
kegirilacakdir:
1-ci buraxilis- Gmumi mablagi 3 min, manat olan, har birinin nominal dayari 1000
(bir in) manat olan, 3 000 (ig min) adad faizli, taminatsiz, sanadsiz, adl istigraz;
2.-ci buraxilis- Gmumi mablagi 2 min. manat olan, har birinin nominal dayari 1000
{bir min) manat olan, 3 000 (g min) adad faizli, taminatsiz, sanadsiz, adli istigraz.
Galirlik daracasi va onun hesablanmas: gaydas..
Istiqrazlar Gzra faiz galirinin mablagi asagida gostarilan didsturla miayyan edilir:
TF = (N*D*G/360)/100
burada,
TF =Bir istigraz tzra toplanmis faizlar;
N — Bir Istigrazin neminal dayari {1 000 (bir min} manat);
D —istigrazlanin illik galirlik daracasi (12,5);
G - Istigraziarin faiz 6danis dovrinin middati (90 gin) Istgiraziann emissiyasi
hagqinda garanin gabul edilmasi tarixi, nBmrasi va gararn gabul etmis emitentin
idaraetma orqaminin adi: idara Heyatinin 28.10.2021-c¢i || tarixli Qarar.
Istigraziarin alds edilmasi tigiin mahdudiyyatlar (oldugda): Maveud deyil.
istigrazlar iizra galidarden manbadan verginin tutulmas: barade malumat.
istiqraz Lizra galirlardan verginin tutulmasi barada emitentin hdaliyi:
istigrazlar Gzra faiz odanisi zaman ganunvericllikda miayyan edilmis gaydada
fdama manbayindan vergl tutulur. Hiiqugl saxs olan istigraz milkiyyatcilarinin
istigrazlar Uzra faiz galirindan Azarbaycan Respublikasinin Vergi Macallasinin 123-
cii maddasina mlvafig olarag danis manbayindan 10 (on) faiz vergi tutulur
(Vergi Macallasinin 123.1-ci maddasinda nazards tutulan saxslar istisna olmagla.)
Bununla yanagi, Azarbaycan Respublikasinin Vergi Macallasinin 102.1.22-ci
maddasina asasan, fiziki saxslar 1 fevral 2016-c il tarixindan etibaran 7 (yeddi) il
falz galldarindan azaddirlar, Yani, istigrazlar (zra odanilan faiz (kupon)
13



14.20.

14.21.

ddanisindan tutulan vergidan fiziki sawslar 2023-ct ilin fevral ayinin 1-dak
azaddirlar. Istigrazlarin dévriyyada oldugu miiddatds vergi ganunvericilivi
dayigarsa, tatbiq edilacak vergilar barads malumat emitent va ya anderrayter
tarafindan  kitlavi  informasiya wvasitaleri  ila  investorlanin  diggatina
catdinlacagdir. Hiquqi saxslar isa har faiz odanisi tarikinda faiz danisinin 10%-i
hacminda ddama manbayindan vergi tutulmagla oz faizlarini alacaglar.
Potensial investorlarin miixtalif kateqoriyalan barada malumat: potensial
investorlar higquqi saxslar, banklar, siforta teskilatlar, investisiya sirkatlari,
resident va qeyrl resident fiziki saxslar ola bilar, Xarici hiiqugi saxslarin da
istigrazlan almasi mimkindir. Potensial investorlann istigrazlar barads
malumatlandinlmasi Gedn internet resurslarindan va anderrayter vasitasils vardi
gorliglarin kegirilmasi nazards tutulub. Anderrayter va emitent miiraciat edan
istanilan potensial investora mufassal malumat veracakdir.,

istiqr:ulanrl alda edilmasi lgln mahdudiyyatlar {oldugda): istigrazlarin =ida
edilmasina heg¢ bir mahdudiyyat goyulmayib.

15. Taklifin sartlari

15.1.

15.2,

15.3.

15.4.

Taklifin va yerlasdirmanin baslanma va basa catma tarixlari:

Yerlegdirmanin baglanma tarixi: yeni emissiya edilacak istigrazlar Azarbaycan
Respublikasimin Markazi Bank tarafindan dévlat geydivyatina alindigdan sonra
yerlagdirmanin baslanmasina an azi 2 i3 guni galmis harracin bas tutacag tarix
“Baki Fond Birjasi” Q5C-nin saytinda investorlara agiglanacagdir.

Yerlagdirmanin basacatma tarixi: Harrac gaydalanna uygun olarag "Baki Fond
Birjasi” Q5C va anderrayter tarafindan elan edilan muvafig harracin bas tutdugu
giin.

Taklifin giivwada oldugu miiddat arzinda prospektda diizalisiarin edils bilacayi
miiddat va diizaliglarin edilmasi gaydas::

Baza Emissiya prospektinda dayisikliklarin dévlat geydiyyatina alinmas: Ggin ariza
mivafiq gararn gsbul edidiyi gindan 5 5 glnd arzinda Azarbaycan
Respublikasimin Markazi Bankinz tagdim edilir. Baza Emissiya prospektinda
edilmis davyisiklikiar doviat geydiyyatina alindigs tarixdan bes is gini arzinda
“Qiymatli kagizlar bazan hagginda” Qanunun 7.1-¢i maddasi ile miayyan edilmis
vasitalarla agiglanir va agiglandifi terixdan on bes is gind bitdikdsn sonra
givvaya minir.

Taklifin dayandiriimas: va ya taxira salmmasi hallanmin izahi: Taklif "Qiymatli
kagizlar bazan hagqinda” Qanunun 9-cu maddasina asasan dayandinla bilar.
Istigrazlara abuna yazlisn kecirildikde asagidaki melumat: istigraziann
verlasdirilmasi prosesinda abuna yazilsi nazarda tutulmarmisdir.
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15.5. Istigraziar harrac vasitasila yerlasdirildikda, harracin kegirilmasi gaydasi va

15.7.

15.8.

sartlari:
Istigrazlar harrac  vasitasila vyerlasdirildikda, harracin kecirilmasl gaydasi-
stiqrazlar birgiymatli harrac Gsulu ilz "Baki Fond Birjasi” QSC-nin ticarat
platfermasinda birja Uzvi tarafindan sifarislarin birjanin sistemina daxil edilmasi
yolu ila algi-satgr agdlari baglanilmagla ilkin yerlasdirilacakdir. Istigraziann
yverlagdirilmasina onlarin fond birjasinda ticarata buraxilmasindan sonrs
baslanilir, Harrac glinl anderrayter va digar birja Ozviari sifaristarin gabul edilmasi
dein elan olunmus middat arzinda istigrazlann alinmas) Ugiin sifarislari "Baki
Fond Birjasi” QSC-ya tagdim edir. Investorlar tarafindan tagdim edilmis
sifariglarin cami emissiyanin Gmumi hacmindan gox olarsa, sifarislar proporsional
gaydada icra olunacaqdir. Harrac glindndan gec olmayaragq, istigrazlarin alinmas:
tglin pul vasaitlari investorlar tarafindan “AzFinance Investisiya Sirkati” QSC-nin
hesablasma agentinda clan bank hesabina kbclrdlmalidir. Harracin kegiriimasi
tarixi Emitent tarafindan milayyan edilir va harracin kegirilmasina an az1 2 is glin
galmis "Bak Fond Birjasi” Q5C-nin internet saytinda (www.bfb.az) va Emitentin
internet saytinda (www . finca.az) agglamir.

istiqrazlarnin dayarinin Sdanilmasi va investorlanin istigrazlarla techizat
sartlari va qaydasi: |stigrazlanin dayarinin Sdanilmasi kéclirma yolu ilz investisiva
girkati vasitasila hayata kecgirilir. Kliring gaycalanna mivafig olarag, istigrazian
alda etmak istayan investorlar istigrazlarin yerlasdiriimasi barada malumat
aciglandify vaxtdan etibaran @2 tasdig edilmis sifarislarini investisiya sirkatina
taqdim edir va almag istadiyi istigrazlarin dayarini "AzFinance investisiya Sirkati”
QSC-nin hesablasma agentinda olan bank hesabinag kodcirdr. Harrac basa
¢atdigdan sonra 1 i5 gund arzinda investisiva sirkati harrac zamani investor dgiin
aldid istigrazlar barada rasmi malumati (hesabati) investora tagdim edir. Mistari
tarafindan hesab Ozra sarancam wverildiyi andan investisiya sirkat] mistarinin
“depo” hesabinda mdveud olan va hamin sarancamda gostarilan giymatli kagizlar
barada malumat almag hiquguna malikdir.
Potensial Investorlarin muxtalit kategoriyalan barads malumat: emissiya
edilacak istigrazlar ham fiziki ham da hilqugi saxslar tarafindan alda edils bilar.
istigrazlann satisimin baslanmasi barada investorlara bildirislerin gindarilmasi
gaydasi va satisin xabardarlig edilmazdan &nca baslaya bilib-bilmamasi barada
malumat: Harracin kecirildiyi gin investorlara harracin baslanmas: saat elektron
poct vasitasi ila bildirilacakdir. Satis xabardarhg edilmadan baslanila bilmaz,
istigrazilann taklif giymati. Qiymatin malum olmadif teqdirda istigraziann
giymatinin miayyanlasdiriimasi metodunu gostarmakla bu prosesda istirak
edan va masuliyyst dasiyan saxslar barasinds malumat: istigrazlar 1 000 (bir
min) manat giymatina taklif olunur.
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15.9.

15.10.

istigraz ahicisinin 8damali oldugu vergi va xarclarin mablagi:

Istigrazlar (zra faiz ddanisi zamani qanunvericilikda milayyan edilmis qaydada
ddama manbayindan vergi tutulur. Hiqugi sexs olan istigraz milkiyyatcllarinin
istigrazlar Gzra faiz galirindan Azarbaycan Respublikasinin Vergi Macallasinin 123-
¢ maddasine muvafiq olarag odanis manbayindan 10 [on) faiz vergi tutulur
(Vergi Macallasinin 123.1-ci maddasinda nezarda tutulan saxslar istisna almagla,)
Bununla yanagi, Azarbaycan Respublikasimin Vergi Macallasinin 102.1.22-ci
maddasina asasan, fizikl saxslar 1 fevral 2016-o il tarixindan etibaran 7 (yeddi) il
middatina faiz galirlarindan azaddirlar. Yani, istigrazlar Gzra ddanilan faiz (kupon)
Odanigindan tutulan vergiden fiziki sexslar 2023-cd ilin fevral ayimin 1-dak
azaddirlar. Istigrazlarin dévriyyada oldugu miiddatda vergi ganunvericiliyi
dayigarsa, tathig edilacak vergilar barada malumat emitent va ya anderrayter
tarafindan kiitlavi informasiya vasitalari ila investorlanin diggatina ¢atdinlacagdir
aqdin mablaginin 0,02%-i hacminda "Bak: Fond Birjasi” QS5C-nin komissiyas:;
investisiya sirkatinin komisyon haggr investisiva sirkati ila investor arasinda
baglanilmis miqaviladan asili olaraq dayigir;

“depo” hesab agilmas Gglin 10 manat;

hesablagma agentinda olan bank hesabina pul ké¢irilmasi zamanm bank-kéclirma
xarci (bankdan asil olarag dayisir).

Istigrazian Bhdalik gétlrmakla va ya ohdalik gotirmadan yerlasdiran
anderrayter barada melumat (adi, lisenziyas: va lnvani). Xidmat hagqi.
Istigrazlar “AzFinance investisiya Sirkati" Qapah Sahmdar Camiyyati tarafindan
gisman dhdalik goturalmakla asagndak gaydada yerlasdirilacakdir:

1-ci buraxils (zra Gmumi mablagi 3 min. manat olan, har birinin nominal dayari
1 000 (bir min} manat olan, 3 000 (U¢ min} adad faizli, taminatsiz, senadsiz, adl
istigraz “AzFinance investisiya Sirkati” Qapall Sahmdar Camiyyati tarafindan
dhdalik gatiirilmakla yerlasdirilacakdir;
2-ci buraxilis bGzra Umumi mablagl 3 min. manat olan, har birinin nominal dayari
1 000 {bir min) manat clan, 3 000 (¢ min} adad faizli, taminatsiz, sanadsiz, adl
istiqgraz “AzFinance investisiva Sirkati” Qapali Sahmdar Camiyyati tarafindan
ohdalik gbtirilmadan tam hacmda yerlasdirila bilar;
“AzFinance Investisiya Sirkati” QSC 06 yanvar 2016-ci il tarixinda Azarbaycan
Respublikasinin igtisadiyyat va Sanaye Nazirliyi tarafindan verilmis 087907 sayh
lisenziya asasinda qiymatli kagizlar bazannda asas va yardimg investisiya
xidmatlarini postaran pesakar investisiya sirkatidir.
Unvani: Baki sahari, Yasamal rayonu, Nariman Narimanov pr-ti 206, mahalla 4686,
AZ1065.
VOEN-i: 1303538081.

Telefon: +994 (12) 31033 30
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15.11.

Elektron pogt Unvani: info@afi.az

Emitent Anderrayterla baglanilmis mugavilays asassn agdin mablaginin 2 %-i
hacminda komissiya odavacakdir.

Anderrayting miigavilasinin baglandigi ve yva baglanaca@ vaxt: Emitent ila
“AzFianance Investisiya Sirkati" QSC arasinda anderrayter migavilasi giymatli
kagizlar buraxiligian ddviat qeydiyyatina shindigdan sonra baglanacagdir.

16. Ticarata buraxilma va onun tanzimlanmasi

16.1.

16.2.

16.3.

istigrazlanin tanzimlenan bazarda ticarsta buraxilmasi barada emitent
tarafinden miracistin edilmasinin nazarde tutulub tutulmamasi barada
malumat. Bela bir miraciatin edilmasi nazarda tutuldugu halda istigraziarin
ticarata buramilacagy tanzimlanan bazar hagginda malumat ve ticarsta
buraxilma sartlari:

Istiqrazlarin ilkin yerlagdiriimasi, listingi va tadaviili Baki Fond Birjasinda
aparilacagdir.

Istiqrazlarin tanzimlanan bazarda ticarata buraxiimasi barada “Baki Fond Birjast”
Q5C-ya Emitent tarafindan muraciat istigrazlar dovlet geydiyyatina alindigdan
sonra edilacakdir,

Market meyker{lar) barade melumat: Emitent terafindan galacakds istigraziann
takrar bazards tadaviilo Ucln prosesa market meykerilar) calb edila bilar.
Reyting prosesinda emitentin sorgusu va ya emitentla amakdashg naticasinda
emitent va ya onun borc giymatli kagzlan Ggin tayin olunmus kredit
reytinglari- movoud deyil,
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“FINCA AZORBAYCAN” QEYRI-BANK

KREDIT TOSKILATI MOHDUD
MISULIYYOTLI CoMiYYoTi

Istigrazlar iizra baza emissiva prospekiinin

har birinin nominal davari 1000 {bir min} manat olan 3 000 (iic min) adad faizli,
taminatsiz, sonodsiz, adl istigrazlarin

YEKUN SORTLORI
Nel



Qeyd: Azarbayvcan Respublikassnm Markazi Banki bu Yekun Satlarda olan malumatlanin diizetinliiyiine
gira mosuliyyat dagimir va nazarat orgam kimi one geydivyate almagla verlagdirilan givmatli kagizlara
mifinasibatini ifada ctmir

Bayanat
Biz, agajida imza edanlar,

1. Bu Yekun Sartlar "Finca Azarbaycan” QBKT MMC-nin Baza Emissiya prospekti ilz birga
axunmbdir,

2. "Finca Azarbaycan” QBKT MMC -nin Baza Emissiyva prospekti va har buraxilisin yekun
sartlari www finca ar internet sahifasinds aciglanacaqdir.

3. Bu Yekun Sartlar “Finca Azarbaycan” QBKT MMC-nin Baza Emissiya Prospektinin 1-ci
buraxilis ugin tartib edilmigdir. Buraxihsin xillasasi bu yekun Sartlara alava olunur,

“Finca Azarbaycan” QBKT MMC-nin Direktoru:

Muhammad Mnhean-‘l"aqn-ub



MUNDBRICAT

. Istigraziar barada malumat........oooovveireeesmssessssens



1. XULASD

Xabardarhyg

1.1,

1.2.

1.3,

Bu sanad Baza emissiya Prospektina asasan umumi mablagi 3 min. manat
olan har birinin nominal dayari 1000 (bir min) manat olan 3 000 (¢ min)
adad faizli, taminatsiz, sanadsiz, adh Istigrazlarin buraxihs Ggin 1 sayh
yekun sartlaridir.

stigraziara investisiya etmak barada har hansi bir garar investorun Baza
emissiya prospektini ve bu Yekun Sertleri oxudugdan sonra hayata
kecirilimalidir;

Baza Emissiya prospektinda va Yekun Sartlarda olan malumatlarin yanhs,
qeyri-dagig, ziddiyyatli oldugu va ya Istigrazlara investisiya edib-etmamak
barade gerar wveran investorlara kimsk etmsk magsadila asas
informasiyarin verilmadiyi zaman Yekun Sartlari va Baza emissiva
prospektini hazirlamig gaxslar milki masuliyyat daswyirlar.



i

2.1.
2.2.

2.3.
2.4,

2.5.

2.6.

2.7.

2.8.

2.9.

2.10.

Z.11.

ISTIQRAZLAR BARSD2 M3LUMAT

istigrazlann nowvii: Faizli, taminatsiz, sanadsiz, adh istigraz:

Taklif edilan giymatli kagzlarin sayn va nominal dayeri: 3000 (¢ min) adad, 1000 (bir
min) manat;

Istigrazlann valyutas:; Azarbaycan manats;

istigraziarla tasbit olunan hilguglar, onlarn hayata keciriimasi qaydas: va onlara dair
meahdudiyyatiar: Mahdudiyyatlar mbvcud deyil.

Istigraz miilkiyyatcilarinin asafidak hilqualari vardir;

a) Istigrazlarin tadavil middatinin sonunda istigrazin nominal dayarini Emitentdan
almag;

b) Istigrazin nominal dayarindan illik 12,5 faiz olmagla istigrazin tadavill milddatl arzinda
faiz almag;

c) Emitentin lagvi, yaxud emitentin kreditorlannin talablarinin ddanilmasinin taminatina
real tahlikaya sabab olan onun yenidan taskili barada garar gabul edildikda, habela
Emitent miiflis elan olundugda istigrazlann nominal dayarinin va hamin anadak
hesablanmis, lakin Gdanilmamis faizlarin vaxtindan avval Gdaniimasini Emitentdan talab
etmak;

d) Azarbaycan Republikasimin ganunvericilivinda nazarda tutulmus digar hiiquglar.
Mahdudiyyat nezarda tutulmayib.

Faiz va asas borcun Gdanilmasi ila bagh iddia miiddati: 2sas bore va faizin ddanilmasi ila
bagh iddia miiddati Azarbaycan Respublikasimin Miilki Macallasinin 372-384-cl maddalari
ila tanzimlanir,

Istiqraziar Gzra galirliyin falz daracasi : illik 12,5 faiz;

Faiz daracasi milayyan olunmadig halda istigrann faiz daracasinin hesablanmasi
bsulu- faiz daracasi miayvon olunub;

Bazarda bag veran hadisalarin istiqraziarin baza aktivina {(oldugda) va istigrazlar Gzra
hesablasmalara manfi tasiri barada malumat. Bela hallann tanzimlanmasi gaydalan va
ya prosedurlan: Istigrazlar dzra baza aktivi nazards tutulmamizdir. Hal-hazirda bazarda
bas veran hadisalarin hesablasmalara manfi tasirl misaiyat olunmur.

Tamin edilmis istigrazlar taklif olundugda taminatin dayarinin istigraziann va onlar Gzra
faizlerin &denigine tasiri barada aydin va atrafli malumat: emissiya edilan istigrazlar
taminatsiz formada emissiya edilir.

Istigrazlann geri satin alinmasinin sartlarl: Emitent tarafindan Istigrazlarin geri satm
alinmas: nazarda tutulmamisdir.

Galirik daracasi va onun hesablanmasi gaydasi:

Istigraziar (zra faiz palirinin mablagi asagida gistarilan disturla miayyan edilir:
TE=(N*D*G/360)/100

Burada,
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2.12.

2.13.

TF- Bir istigraz lzra toplanmis faiztar;
N- Bir Istigrazin nominal dayari {1.000 {bir min) manat);

- istiqrazlarin illik galirlik daracasi {12,5);

G- Istigrazlarin faiz 6danis dévriniin miiddati (90giin).

investorlars tamsil edan tagkilat barada (oldugda) malumat- nazards tutulmayb;
istigrazlann tanzimlanan bazarda ticarata buraxiimasi barada emitent tarafindan
miraciatin edilmasinin nazerds tutulub tutulmamasi barade malumat. Bela bir
miraciatin edilmasi nazarda tutuldugu halda istigraziarin ticarata buraxilacag
tanzimlanan bazar hagginda malumat va ticarate burawima sartiari:

istigrazlann ilkin yerlagdirilmasi, listingi v& tadaviili Bakl Fond Birjasmda aparlacagdir.
istigrazlarin tanzimlanan bazarda ticarata buraxilmas barada “Baki Fond Birjas’” QSC-ya
Emitent tarafindan miraciat istigrazlar déviat geydiyyatina alindigdan sonra edilacakdir.

Emissiyada igtirak edan gaxslarin maraglan, o cimladan maraglarin toqusmas: barada
atrafl malumat:

"Baki Fond Birjas” Qapah Sahmdar Camiyyati

Emissiya prosesinda istirak edan “Bak Fond Birjasi™ Q5C yeni emissiya edilmis istigrazlann
listinga daxil edilmasi, harrac vasitasila istigrazlarin ilkin yerlasdirilmasi, hamginin takrar
bazarda algi-satgisi Gglin pesakar kitlavi ticarat] tagkil edir,

“Baki Fond Birjast” Q5C 2000-c1 fida gapali sahmdar camiyyatl formasinda tasis ediimis va
21 iyul 2000-ci il tarixli "fond birjasi faaliywati® —=ni hayata kecirmaya icaza veran 5 sayli
middatsiz lisenziya asasinda Azarbayean Respublikasi arazisinda giymatli kafizlar va
torama maliyya alatlari (zra kitlavi ticaratin pegakar tagkilatgs kimi faallyyat gdstarir.
“Baki Fond Birjas™ Q3C-da dovlet giymatli kagizlan bazan, korporativ giymatli kagzlar
bazan va tirama malivya alatlari bazarlan mévcuddur

“Baln Fond Birjas” Q5C-nin faaliyyati AR Milki Macallasi, Qiymatli Kagizlar Bazan
hagginda AR GQanunu, Azarbaycan Respublikasinm digar huguagi-normativ aktlariva "Baki
Fond Birjasi" QSC-nin nizamnamasi va daxili Gaydalar ila tanzimlanir.

Azarbaycan Respublikasimin Milli Depozit Markazi
Azarbaycan Respublikasimin Milli Depozit Markazi (bundan sonra- MDM) Qiymatli Kagizlar

Bazan hagginda Qanunun 16.1-ci maddasing asasan tasis olunan geyri-kommersiya
higugi saxsdir. MCM Azarbaycan Respublikasimin arazisinda depozitar sisteminin igini
tackil edan va alagalandiran Markazi Depozitardir.

Emissiva Prossesinda MDM-in vazifelan asafidakilardir:

Baglamilmis agdiar Uzra klifingin aparnimas:.

Anderrayter



1.14.

2.15.

2.16.

2.17.

2.18.
2.19.

"AzFinance Investisiva Sirkati” Q5C 06 yanvar 2016-¢1 il tarixinda Azarbaycan Respublikasi
igtisadiyyat va Sanaye Nazirliyi torafindan verilmiz 087907 sayl lisenziya ssasinda
giymath kagizlar bazannda asas va yardime investisiya xidmatlarinl gostaran investisiva
sirkatidir. Bu emissiyamn anderrayteri kiml Emitentin bitdn satis sifarisiarini harrac
zamani Birjaya taqdim edir, "Baki Fond Birjasi™ QSC-nin ticarat sistemi vasitas! lla
istigrazlanin yerlagdirilmasi xidmatlarini glistarir,

Bu emissivada istirak edan (clincd saxslar arasinda emitentla aidiyyati saws yoxduor.
Merkazi Depozitar emissiyans geydiyyata aldif ztaman komissiya alde edir. Fond birjasi va
anderrayter isa istigraziar yerlasdirildikca emitentdan va Invetarlardan komissiya alda
edir va bir baga maddi maraglan vardir. Emissiyada istirak edan saxslar arasinda maraglar
toggusmasina yol agan hallar maveud deyil.

Istigraz taklifinin sabablari va istigraziann yerlasdirlmasindan alds edilan vasaitiarin
istifade edilmasi barade artafli melumat: Olke igtisadiyyatinun igtisadi artim prosesina
daxil olmas va reyting agentliklarinin novbati illar dzra igtisadi artim prognozlan
emitentin bu prosesda istiralom, faydalanmasine va igtisadiyyata tdhva wvermasini
sartlandirir. Istigrazlarin  yerlasdirilmasindan alda edilan wvasait Emitentin asas
faaliyyatinin inkisatina yonaldilacakdir.

dlda olunan vasaitlerin nazerda tutulan layihalarinin maliyyalasdirmak miimkiin
olmadif teqdirda talab olunan alava pul vesaitlarinin manbaleri ve mablagi: Hazirda
tagkilatin resurs manbalarl xlsus| kapital (ZBE4910 manat), bank &hdaliklari (34 B03
502,26 manat) va istigraz dhdaliklaridir ( 0 manat). (01.09.2021 tarixa).

lda olunan vasaitlorin istifadasi, diger milassisalorinin aligim maliyyalasdirmak delin
va ya borclan gaytarmaqg, azaltmag, restrukturizasiyva etmak iiciin va ya basga aktiviarl
alda etmak l¢lin istifada olunmasi barada malumat: Istigrazlanin yverlasdirilmasindan
alda edilan wvasait Emitentin asas faaliyyatinin genislandiriimasina va inkigafina
yinakdilacakdir. 3lda olunan vesaitlarin digar miassisalarin alisini maliyyalasdirmak,
borclan gaytarmag va ya restruktuzasiya etmak va ya emitentin asas faaliyyatina aidiyyati
olmayan aktivlari alda etmak Gciin istifada olunmasi nezarda tutulmamisdir.

Istigraziann saxlanmasi va onlara hiiguglanin ucotunu aparan Markazi Depozitarin
oldugu yer:

Azarbaycan Respublikasinin Milli Depozit Markazi (bundan sonra-MDM) Qivmatli Kagelar
Baran haggqinda Qanunun 16.1-cf maddasina asasan tasis olunan geyri-kommersiya
hiiqugi saxs olub, Azarbaycan Respublikasinin arazisinda depozitar sisteminin isini tagkil
edan va alagalandiran Markazi Depozitardir,

Hiuqugi Unvani: AZ1000, Baki sah., Bul-Bal pr., 27;

Faktiki Gnvami: Baki 5., Yasamal r-nu, Hasan bay Zardabi kiigasi 2A (Sokolad Tower)
Istigraziar fizra galirliyin faiz daracasi : illik 12,5 faiz;

istigrazlann va faizlerin &denilmasi tarixi ve miiddetl: Istigrazlann faiz deracesi 12,5%
tagkil edir, istigraziarin faiz ddanisi istigraziarin yerlasdirildiyi tarixdan hesablanarag har 3
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2.20.

2.21,

2.22.

2.23.

4.24,

2.25.

2.26.

ayin (bir ay 30 giin oldugunu gabul etmak sartiila) tamaminda ddanliacakdir. lstigrazlarin
neminal dayarinin ddanisi tedavil middstinin sonunda Gdanilacakdir,

Odaniglar Gzra hesablagma agenti- “FINCA AZSRBAYCAN" QEYRI-BANK KREDIT TASKILATI
MEHDUD MasULIYYaTL CamiYyaTi;

Istgirazlann emissiyas hagginda garann gabul edilmasi tarixi, némrasi ve garan gabul
etmis emitentin idaraetma organmin ad:

Emitentin Idara heyatinin 28.10.2021-di il tarixll Qaran.

Taklifin va yerlagdirmanin baglanma va baga ¢catma tarixlari-

Yerlasdirmanin baslanma tarixi: Istigraziann verlasdirilmasl kitlavl taklif dsulu ila
harracin kecirilmasi {isulu il "Bak Fond Birjasi™ Q5C-nin ticarat platformasinda hayata
kegirilacal. Istigrazlarm listinga daxil olmas ils bagl miraciat Azarbaycan Respublilas
Wiarkazi Bank tarafindan buraxihs doviat geydiyyatina alindigdan sonra edilacakdir,
Istigrazlar mahdudivyat olmadan bitin fiziki va hilgugl saxsiara taklif olunacagdir.
Investisiva giymatli kagzlarma abuna vazihsi va yerlasdiriimasi hagqinda” Qaydalarn
3.12-cl bendina asasan, istigrazlann yerlasdirilmasina baslamimasi tarixina an azi 2 i5 glind
galmis yerlasdirilmasinin baslanmasi tarixi va harracin kecirilmasi sartlari elan edacak va
fond birjasina bu barada yazh bildiriy géndarilacakdir. Istigraziann yerlagdiriimasing
onfarin fond birjasinda ticarata buraxilmasindan sonra baglanilacag.

Yerlasdirmanin basacatma tarixi: Harrac qaydalanna uygun olarag “Baki Fond Birjas™
Q5sC va anderrayter tarafindan elan edilan mitvafig harracin bas tutdugu gin.

Taklifin givveds oldugu miiddst arzinds prospekta dizaslislarin edila bilacayi middat
va dilzalislarin edilmasi gaydasi - Emissiya prospektinda dayisikliklarin  déviat
geydiyyatina abnmasi iclin arizs mivafig gararin gabul edildivi giindan 5 is giinii arzinda
AR Markazi Bankina teqdim edilir,. Emissiva prospektinda edilmis dayisikliklar déviat
geydiyyatina alindif tarixdan bes is ginl arzinda "Qiymatli kagizlar bazan haggnda”
Qanunun 7.1-ci maddasi ila miayvan edilmis vasitalarla apalamr va agiglandi@ tarixdan
on bes is glind bitdikdan sonra glivvays minir,

Taklifin dayandinimas: va ya texira salinmas hallannm izahi- Taklif "Qiymatli kagizlar
bazan hagginda™ Qanunun 9-cu maddasina asasan dayandinla bilar,

istigrazlara abune yauls kegirildikde asagidakl malumat- istigrazlar harrac Gsulu ile
verlasdirilacakdir,;

Istigraziar harrac vasitasila yerlasdirildikda, harraan kecirilmasi gaydasi- Istigraziar
birgiymathi harrac dsulu ila "Baki Fond Birjasi™ Q5C-nin ticarat platformasinda birja Uzvl
tarafindan sifarislarin birjanin sistemina daxil edilmasi yolu ila algi-satqe agdian
baglamimagla ilkin yerlasdirilacakdir. istigrazlanin yerlasdirilmasina onlann fond
birjasinda ticarate buraxlmasindan sonra baslanilir. Harrac giind anderrayter va digar
birja Gzvlari sifarislarin gabul edilmasi ugdn efan olunmus middat arzinda istigraziann
alinmas: Geiin sifarislari “Baki Fond Birjasi” Q5C-ya tagdim edir. Investorlar tarafindan
tagdim edilmis sifariglarin cami emissiyanin Gmumi hacmindan gox olarsa, sifariglar
proporsional gaydada icra olunacagdir. Harrac giniindan gec olmayaraq, istigrazlarn
alinmas: lcln pul vasaitlari investorlar tarafindan “AzFinance Investisiva Sirkati” QSC-nin



2.27.

2.28.

2.29.

2.30.

hesablasma agentinda olan bank hesabina kégiriimalidir. Harracin kegirilmasi tarixl
Emitent tarafindan mayyan edilir va harracin kegirllmasina an an 2 is giind galmis “Bak
Fond Birjasi” QS5C-nin internet saybtinda [www.bfb.az) va Emitentin internet saytinda
(www. finca.az) aqiglamr,

istigrazlann dayarinin Sdanilmasi ve investorlann istigrazlarla tachizat: sartlari ve
gaydasi- Istigrazlarnn dayarinin édanilmasi kiglrma yolu ila investisiya sirkati vasitasila
hayata - kecirilir. Kliring gaydalarina miwvafia olarag, istigrazian alda etmak istayvan
investorlar istigrazlann verlasdirilmasi barada malumat aciglandif) vaxtdan etibaran Gz
tasdig edilmig sifarislarini investisiva sirkatina tagdim edir va almag istadiyi istigrazlarn
dayarini “AzFinance Investisiya Sirkati® QSC-nin hesablasma agentinda olan bank
hesabina kclrlr. Harrac baga ¢atdigdan sonra 115 gini arzinda investisiya sirkati harrac
zamani investor ugln aldig istigraziar barada rasmi malumati (hesabati) investora tagdim
edir. Mistari tarafindan hesab iizra sarencam verildiyi andan investisiya sirkati mistarinin
“depo” hesabinda méveud olan va hamin sarancamda géstarilen giymatli kafizlar barada
malumat almag higuguna malikdir;

Istigrazlann yerlasdirilmasinin baslanmas: barada investorlara bildirisiarin géndarilmasi
gaydas: va satign sabardarhg edilmazdan &nca baglaya bilib-bilmamazi barada
malumat- Harracin kegirildiyi giin investorlara harracin baslanmas saat elektron pogt
vasitasi ila bildirilacakdir. Istigrazlann satisi xabardarhg edilmadan baslanila bilmaz,
istigraziann taklif giymati. Qiymatin malum olmadifi taqdirda istigrazlann giymatinin
milayyanlasdirilmasi metodunu gistarmakla bu prosesda istirak eden ve masuliyyast
dasiyan saxsler barasinds malumat: Istigrazlar 1 000 [bir min) manat giymatina taklif
olunur,

Istigraz ahosimim damali oldugu vergi va xarclarin mablagi:

Istigrazlar dzra faiz Gdanisl zamani ganunvericllikda milayyan edilmiz qaydada odama
manbaylindan vergl tutulur. Hilqugi saxs olan istigraz mlkiyyatgilarinin istiqrazlar Gzra
faiz galirindan Azerbaycan Respublikasimin Vergi Macallasinin 123-cli maddasina mivafig
olarag ddanis manbayindan 10 {on) faiz wvergi tutulur (Vergi Macallasinin 123.1-ci
maddasinda nazarda tutulan saxslar istismna olmagla.) Bununla yanas, Azarbaycan
Respublikasinin Vergi Macsllasinin 102.1.22-a maddasing asasan, fiziki ganslar 1 fevral
2016-c1 il tarixindan etibaran 7 (veddi) il miiddatina yerli bank va xarici bankin Azarbaycan
Raspublikasinda faaliyyat ghstaran filial tarafindan fiziki saxslarin amanati iizra ddanilan
illik faiz galirlari, habela emitent tarsfindan investisiya giymatli kagizlan Gzra Gdanilan
dividend, diskont (istigrazlarin nominalindan asag yverlagdirimasi naticasinda yaranmig
farg) va faiz gslifarindan azaddidar. Yani, istigrazlar (zra Gdanilan faiz (kupon)
ddanigindan tutulan vergidan fiziki soxslar 2023-cU ilin fevral ayinin 1-dak azaddirlar,
Istigraziarin dovriyyada oldugu middatda vergi ganunvericiliyi dayisarsa, tathiq edilacak
vergilear barada malumat emitent va yva anderrayter tarafindan kitlavi informasiva
vasitalari lla Investorlann diggstina catdinlacagdir.

aqdin mablaginin 0,02%-i hacminda “Baki Fond Birjasi™ Q5C komissiyasi;



2.31.

2.32.

2.33.

2.34,

investisiya sirkatinin komisyon hagqi: investisiya sirkati ila investor arasinda baglandms
migaviladan asili olarag dayigir;

“depo” hesab agilmas: Ggiin 10 manat;

hesablasma agentinda olan bank hesabina pul kdclriiimasi zamam bank-kéglrma xarci
[bankdan azih olarag davisgir).

istiqrazlan Ghdalik gitirmekle va ya bhdalik gitirmadan yeriasdiran anderrayter
barada malumat {ad, lisenziyasi va Gnvam). Xidmat hagaqi-

Istigrazlar “AzFinance Investisiya Sirkati"Qapall Sahmdar Camiyyati tarafindan Shdalik
gattrilmakla yerdasdirilacakdir.

“AzFinance Investisiya Sirkati”™ QSC 06 yanvar 2016-c il tarixinda Azarbaycan
Respublikasimun lgtisadiyyat va Sanaye Nazidiyi tarafindan verilmis 087907 sayh lizenziva
asasinda giymatli ka@zlar bazarindz asas va yardimg investisiya sidmatlarini ghstaran
pesakar investisiyva sirkatidir,

Unvam: Baki sahari, Yasamal rayonu, Nariman Narimanov pr-ti 206, mahalls 466, AZ1065.
YOEN-i: 1303538081,

Telefon: +994 (12) 310 33 30

Elektron poct Ginvam: info@afi.az

Emitent Anderrayterlz baglamilmiy migavilays ssasen agdin mabladinin 2%-1 hacminda
komissiya Gdayacakdir.

Emitentin giymatli kagizlariren ticarata buraxildigs tanzimlanan bazarlar barada
malumat- Istigrazlarin yerlasdirilmast kiitlavi taklif tsulu ile harracin kegirilmasi dsulu ile
"Baki Fond Birjasy” OSC-nin ticarat platformasinda hayata kegirilacak. Istigraziarn listinga
daxil olmasi ila bagl miiraciat Azarbaycan Respublikasi Markazi Banl tarafindan buraahs
dévlat geydiyyatina alindigdan sonra edilacakdir.

“Baki Fond Birjasi” Qapah S5ahmdar Camiyyati

VOEN-i: 1700262271

Daviat geydiyyatinm tarixl va narmrasi: 27,08.1957-¢i i, No 3

“Bakn Fond Birjasi” Q5SC muddatsiz lisenziyaya malikdir. Faallyyat istigamati- Dovist
qlymatli kagizlan bazanmnin, korporativ giymatli kagizlar bazannin, thrama mallyya alatlari
bazannin ticaratinin tagkil va idara edilmasidir. Qiymatli kagizlann ticarate buraslmas
"Baki Fond Birjasi” Q5C-nin  "Baki Fond birjasinda giymatli kagizlanin listinga daxil
alunmasi, listingda saxlaniimas, delistingi va ticaratinin taskili Qaydalan™ na asasan
havyata kegirilir,

Market meyker(lar) barada malumat- Emitent tarafindan galacakda istigrazianin takrar
bazarda tadaviilii Gclin prosesa market meyker(lar) calb edila bilar,

Reyting prosesinda emitentin sorfusu va ya emitentia amakdagliq naticasinda

emitent va ya onun borc gilymatll kagilar delin tayin olunmus kredit reytinglari- taklif
edlilan istigrazlara reyting alda edilmasi c¢iin heg bir reyting agentliyine muracist
edilmavib,
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INDEPENDENT AUDITORS' REFORT

To the Founder and the Management Board of “FINCA Azerbaijan” Limited Lisbility Non-Banking Credit
Crganization (the “Company™):

Opinion

We have audited the financial statements of “FINCA Azerbaijan™ Limited Liability Non-Banking Credi
Organization {the “Company ™) which comprise the statement of financial position as at December 31, 2020,
statement of profit or loss and other comprehensive income, statement of changes in equity and statement of
cash flows for the year then ended and notes to the financial statements, including a summary of significant
actounting policies

In our apinion, the accompany ing linancial siatements present Fairly, inall material respects, the statement
of financial position as at December 31, 2020, and its financial performance and its cash flows for the vear
then ended in pecordance with International Financial Reporting Standards (IFRSs)

Baxiv foor Chpinicon

We conducted our audil in Sccordance with Intemational Standards on Audiing (15 As). Our respensibilities
under those standards are further described in the Auditors” Responsibilities for the audit of the Fmancial
Statements secton of our report, We are independent of the Company in accordance with the [nternational
Fihics Standards Board for Accountants” Code of Ethics for Prefessional Accountants (TESBA Code). and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA
Code. We believe thar the audit evidence we have obtuined is sufficient and appropriate to provide a basis
for our opinion

Responsibilities of Mawagement and These Charged with Governance for the Finarcial Statemenis

Management is responsible for the preparation and fair presemation of the financial statements in acenrdance
with IFRS. and for such internal contrul as management determines is mecessary 1o enable the preparation
of financial statements that are free from material misstatement, whether due to fraoud or error,

In preparing the financial satements, management is responsible for assessing the Company 's ability to
continue 25 4 going concern, disclosing, as applicable, matters related to poing concern and using the going
concem basis of accounting unkess management either inends 1o liquidate the Lompany oF W cease
pperations, or have no realistic alternative but 1o do so.

Those charged with governance are responsible for overseeing the Company s financial reporting process.

AESUAAMNECE AETWTSLEY TAX LRkl
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Auwditors® Responsibifities for the Awdiv of the Financial Sratemeniy

Crur objectives are to-obtmin reasonable assurance about whether the linancial aafements ns a whals are free
from material misstatement, whether due 1o frawd or error, and 10 ssue an aditors’ repert that ineludes our
opinion. Reasonable assurance is-a high level of assurance, bt i not a guarantee thut an audit conducted in
secordince with ISAs will always detect a material missttement when ot exists, Misstatoments can arise
froim fravd or error and are considered mnterial if, individually or in the aggregate, they could reasonably
bie expecied 10 influence the econamic decisions of users taken on the basis of these Mnancial statcnents,

Az part of’an sudit i sccordance with 15As, we exercise profissional judgment and maintain professional
skepticism throughout the audit. We also:

= Identify and assess the risks ol maierial misstatement of the financial statemerts, whether due 1o fraud
wr ermor, design and perform audit procedures responsive o those risks, mnd obtain audit avidence thit
is sufficient and appropriate 1o provide 3 basis for our opinion. The risk of not detecting & material
missiatement resulting from fraud is higher than for one resulting from ervor, as fraud may invalve
collusion, forgery. intentional omissions, misrepresentations, or the-override of internal contral:

*  Obrain an understanding of imemal control relevant to the audit in order to design audit procedures tha
are appropriste in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness.of the Company’s internal control:

*  Evaluate the appropriateness of accounting policies used and the reasonablensss of accounting estimates
and related disclosures made by management:

«  Conclude en the appropristeness- of managemeni™s use of the soing concem hasis of secounting and,
based on the sudit evidence obtained, whether 1 materinl uncertainty exists related to events or
conditions that may cast significant doutt on the Company's sbility to continue &5 a going concern. If
we conclude that n material uncertainty exists. we are required to draw snention in our auditers® repont
1o the related disclosures inthe fnmncial ststemenis or, if such diselosures are inadegquate, to modify our
apinion. Our conclusions are based on the audit evidence obtained up to the date of aur nuditors’ repor.
However, futire events or conditions may cause the Company to cease 1o continue as o going concen;

+ Lvaluate the overall presentution, struciure and comtent of the financial statements, including the
disclosures, and whether the financial statements represent the underlying ransactions and events-in a
mannel that selueves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant aodit findings. including any significant deficiencies i intermal
control that we idemify during our audit.,
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May 17, 2021
Baku. the Republic of Azerhatjan



STATEMENT OF FINANCIAL FOSITION
AS AT DECEMEER 31, 2020
{in thousands of US dollars, uriess othenwise indicated)

Moty December 31, Degember 31,
(o1 2019
ASSETS:
Lashoand eash equivalents i SAES TahEd
Lpans o customesrs. ned T 10,530 T153
Property, equipment and intungible ssseis & 125 42
Righl=nf=use asseis 9 244 E T f |
Dreferred income iy mssels 1] 87 323
{hher assets i 111 270
Total asseis 15418 15,963
LIABILITIES AND ECQUITY
LIABILITIES:
Borrowed fumds 11 5560 4. 138
Laase lizhilines . L 3] 55
(her lnkilHiae 13,17 174 ATh
Tatal labilijies 6,295 4.0
EQLITY:
Share capital 4,108 4,203
Retaingd sarmings 16,468 28147
Translation reserves 21:833) {21330
Twial equiiy B2 10,5994
15415 18,943

TOTAL IATILITIEE AND EQUITY

/

Muhamatdd Mobeen Yagoob
Deputy Bhirector

On belalfof mm‘.!.’ﬁqu Board:

Muy 17, "{l‘hl-x 2PN 1, ;:r’
Haku, the Ftcpubhr::rf‘.ﬁ...a:rh:uan

May 17,2021
Baku, the Republic.of Azerbaian

Thenoes on pages 8-63 form en miegral part of these financinl salements,



STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 11, 2020
(i ihowsands of US oo/iars, wniess chemize indicaten)

Motes Year ended Year ended
December 31, December 3,
Al 20114

Imierest: ncieme 14 3,279 lL.ols
Enferest expense 4 (383} (34}
Net interest income before recovery of expected credil losses 1844 yNZ
Rezovery of expected credit losses 7 ALl 724
Ner Imterest incomo Aaas 8200
Administrative and other oparting expenses 15 17 i3,233) [2.528)
el fair value gain on Gmancial instroments ar iniin

MERsyuFEment .11 ok A | 355
Loss from change in fair value of repoasessed collaterals (1 (43
Ciher income {expense), net 34 ()
Mt mon=interest by [2.923) {1Ald)
Feofin Beliere income tax 452 6,592
Incoime inx expemses 1] KL {74}
Mot profin far the vear J08 6.518
Tn}dﬂiumpn&hu:iwz income for the year B8 18

f

—

Mubam ﬂM‘Mnhrn Y agyimih
Depraty Drirecior

May 17,2021
Bakuy, the Republic of Azerbaijan
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The notes 1 pages H'F-ﬁﬁﬂ an imlegral part of these financial statements,



STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMEER 31, 2020
(i thousands of U3 Oollars, UMess omenwise indicated)

Shure Retained Translation Total
cafiital EUrHings FERETY E equity
Januvary 1, 20019 4,203 1.5 21.553) 4,470
l'otal comprehensive iIncome for the
wenr 1 6.5 18 - A6.5FR
December 31, 2619 4,308 18,341 1! 1552y 1L
Taral comprehensive income for the
Vet . L ELL
Dhwvidends declared - (1.270% (a0}
oA @1ssh 9120

May 17, ﬂnu w o

Raku, the Rﬂpuﬁ!&:ﬁ?ﬁ!ﬂﬁaﬂ'ﬂﬂf

.\.-\._._

The notes on pages 8-43 feem an intégral pan of these Anancial statements.
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May 17, 2021
Baku, the Republic of Azerhaijan

whammad Mobeen ¥ agooh-
Deputy Director
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2020
fin thousands of US doltars, unless othenvise indicated)

Maoles

Cash flows from operating acnivities:
Profil before ingome 1ax
Adjustmenis for:
Recovery of expected credil kases T
Depreciation and smortization 8.9 15
el change in aoorucd IneTest
lass from dispositl of property, equipment and intanzibie asscls
(Ceadn )y loss from clonge in fair value of sepossessod cnllimerals
Fair vislog guin o oens to customers and borrosyed funds ot

initial measwrement 7.1

Cash inflow Y outflew ) from operating sctivities before changes
i operading sseels and linbilities

Changes 1 operating assets and labilities

| maiers to cusbiviners, el

Citheer asseis

Other 1mbilisies

Mmet cash (ouilow)inflow from operating pctivities

Cash Mows from investing achivifics:

Puréhase of properiy and equipment and intangible assls

Mel cash autflow from investing nolivities

Cash Mows from Goancing sciyilics:

Proceeds from borrewsed Turds I
Transactici cost paid on bomowed furids i
Bepayment of principal portion on lease Habilithes e

Dividends paisd

Net cash (outflow Vinflow from financing activitics

Yeur crded Year ended
December 31, Degcmber 31,
U 2019
432 G552
iz} I:'-'.Z"E—H
T 203
251 {00y
1 ]
E L
(2811 {1.355])
166 (1.837)
(2. T il
132 [-ﬁl]
3 43
{673 T4
(B2 [135)
[62) {135
|Gl L 2GL
() (351
R ] (U]
22701 -
(1.101) £177
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2020 (Continued)
(i Mowsands of S dollers, uniess atfenyise indicated)

Motes Year ended Yeawr ended
December 31, [recember 31,
Inzn 2o
Net {decrease) increase in cash and cesh ciquivalemns (3,337 A4
CASH AND CASH EQUIVALENTS. BEGINN G Or THE
YEAR ] i el 1551
CASH AND CASH EQUIVALEMNTS, EMIYF THE YEaR h 3885 T.352

Interest paicd and received by the Company during the year ended December 31. 2020 amounted to
US40 theusand and USD 3,130 thousand. respectively,

il reccived by the Company during the year ended December 31, 2019 amounted 1o

el andd LSD 907 thousand, respectively,

d] Muhamuind Mobeen Yuquoh :
o Dhputy DNirecror

Interest paid 8
LIS 34 thos

Bl tied | N CA

"I":.: .l"‘::-,,_ AL Ty g

o il
May 17,2021 o =2 Man |7, 2021
Baku. the Repuhlic erhaijan = Buku, the Repubtic of Azerbaijun

e ———

The notes on pages £-62 form an insegral part of these financial Ktatemenis.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020
(i thovsands of US dollars, urkess olherwise inglicaled)

INTRODUCTION
Company and its principal activity

“FINCA Azerbaijan™ LLC (the "Company™) was meorporated in the Republic of Azerbaijan in 1998,
Until November 19, 1999 it was registered as a representative office of FINCA International Ine. in
Azerbaian, On November 19, [ 999 fh Company was registered with the Azerhaijan Ministry of
Justice and obtained the status of a logal entity, The Company was reregistered 1o comply with the
rezulations ef the Central Bank of the Republic of Azerbagan, in accordance with which only legal
ertities can perform lending sctivities on the territory of Azerbaijan. The new entity obtained a license
lor lending activities from the Central Bank of Arerhaijan on February 29, 2000, The sddress of the
Company s registered office s 44 Jafar labbarly Street. Raku AZ1065, Azerbsijan,

I'he Company s objective is 1o provide financial services including loans o representatives of micro.
small and medium sized businesses in the Republic of Azerbaijan and zlso 1o individuals and roups
of individuals engaged in sales and small-scale productive micro enterprises.

AS ot December 31, 20200 and 20] 9 the Company had |7 and 15 branches respectively operating in the
Republic of Azerbaijan. The Company had an aye rage of 171 cmployees during 2020 (2019:
142 emplovess).

The Company is a subsidiary of FINCA Micrefinance Colperatier L. A, which has a registered office
in the Netherlands. The ultimate controlling party of the Company is FINCA Intemational Ine . a not-
for-profit corporation, incorperated in New York, United States of Amertca, In October 2010, FINCA
Imternational Inc. formed FINCA Microfinance Holding Company LLC (“FMH™} 1o become a 100%
owned holding company,

As a1 December 31, 2020 and 2019 the follow mg shareholders owned the Company:

December 1, Diecembser 31,

2020, 100w, %%
Sharehalder of the Company (Shareboblcr of the first level)
FINCA Microfinunce Codgeratief 1 A [N 10000 UM
Tatal 1ML BRI, L)

ecember 310, December 3,

20, % N9,

Ultimate shareholders of the Company
FINCA Imternational, Inc a2 6d 62 fd
Imternational Finance Corporation 1438 1438
Kreditanstalt fir Wicderautbau LR %494
FMO {Nederlandse Financierings Muatschitppij voor

Ontwikkelingslanden NV, T3 7.31
I'riple Jump. acting for ASN-NOVIB FONDS 148 |68
Credit Suisse Microfinance Fusd Munagement Company. acting for

rezponsibilivy Global Microfinance Fand TR 208
Trindos Investment Management, represeating: (i} Iriodos Cusiody

B.V. in ite capacity ax custadian of Triodos Fair Share Eund: and (i

Trindos SICAV 1] - Trodos Micrafinance Fund 2,07 2.07
Total 190,14 114100




NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMEER 31, 2020 (Continued)
(i thausands of US dollars, uriless oifemwise ndicaled)

Operating Environment of the Company
The Company's eperations are condected in the Repullic of Azerbaijan,

There were a number of significant ¢changes in the operating and economic environment during the
vear 2020, which had an impact on the Company's business activities.

In March 2020 the Waorld Health Organization (WHO) anneunced that the spread of the COVID-19
virus across the globe was a pandemie. Significant restrictions on travel and movement of individuals
and the clesure of non-essential businesses have sither been imposed 1 most countries or have
happened as u resull of the pandemic. This has led 1o significant declines in GDP m most if not all
large coonomically streng eountries in which the Bepublic of Azerbaijan is ina frade relationship. The
glohal ceonomy was pegatively impacted by the coronavirus pandemic (COVID-14) spread in the first
half of 2020. Staming from June 2020 many countries including the Republic of Azerbaijan
demonstrated improvement in the signs of pandemnic and certain restrictions were lifted subscquently.
Asa resuli, recovery in global financial and commodity markets observed. However. subsequently the
number of reporied cases significantly increased in the Republic of Azerbaijan. and the government
introduced mew resirictions from mid-December 2020,

[he restrictive lock-down measures to combat OOVID-19 in the country significontly reduced
economic activity and aggregate spending levels. Cerain segments of the economy. such as hotels,
transport, travel. entertainment and many other businesses also intemational trade much affected by
these measures.

Qil prices have decrcased significantly due to the substantinl reduction inoodl consumption in the
pardemic enviconment bul demonsirated sable prowth during the second quarter of 20200 The
government introduced support peckages in the form of subsidized lending wols. payments 10
unemploved individuals and other subsidies 10 the entreprencurs during the vear lo compensate for the
ecomomic slowdown caused by the pandemic.

On Apol 24, 20200 the Cenral Bank of Azerhaijan approved a package of addivional measunes
“Procadure for the Temporary Kegulation of Credit Institutions in the Context of the Coronavirs
Pandemic”, This procedure is designed to reduce the possible negative impact of the COVID-19
pandemic on the banking sector of the Hepublic of Azetbaijan and determines the classification of
loans and risk groups, capital adequacy ratio and its ealeulation in banks and non-bank  credit
organizaions operating in the Republic of Azerbaijan, According 10 the rules, concessions should be
considerad during the classification of loans and credit restructuning cases that meet the crtena. In
addition, the total capital adequacy mtio For banks which are having special importance Tor the banking
system was set ata mimimum of | 1%, and for other banks at 9% until Apnl 1, 2021, According o the
rule. dividend payvments based on the results of previous vears should be postponed untl April 1. 2021,
in order to protect the capital position and financial stability of banks.

The Companv's operations are conducted mainly in the Republic of Azerbaijan. Azerbaijan confinues
economic reforms and development of its legal, tax and regulatory frameworks, The future stability of
the Arerbaijan’s economy i% larpely dependent upon these reforms and developments and the
effectiveness of economic. financial and monetary measures undertaken by the Govemnment as well as
crude oil prices and stability of Aserbaigam Manat, Althougzh the cconomy of the Repubiic of
Azerbaijan is particularly sensitive to oil and gas prices, during recem vears the Government of the
F!ep:th]'ic of ..-"ﬁal:rhal-j:nn miisted mrl:'iu:' i:i:n:_:-rll:_lm:ii: anvd social reforms 1o accelerate the ransition 1o &
more balanced economy and reduce dependence on the oil and gas seclor, GDP in Azerbaijan was
LIST 426 billion during the year 2020, according to the State Statistical Committee of the Republic

of Azerbaijan In the long-term, the Azerbaijan GDP s projected to trend sround USD 50 killion in
2021 and USD 51 billion in 2022, according (o our cconometric models



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020 (Continued)
(i thowsands of US dollars. unless othenvise indicated)

The government continued its monetary policy with respect to the stability of Azerbaijani Manat as
well a5 allocated foreign currency resonrces which stabilized Azerbaijani Manat. This policy continued
in 2020 with the aim of maimaining macrosconomic stability, The Central Bank of the Republic of
Azerbaijan has changed the refinancing rate several times during the vear and the range wis between
7.25% - 5.25% with a steady decrease in rates.

Ihe Company’s management is moniioring changes in the macrdeconomic environment and taking
precautionary measiires it considers necessary in order 1o suppont the sustninability and development
of the Company s husiness in the foresecable future.

Imternational credit rating asencies regularly evaluate the eredil rating of the Republic of Azerbaijan.
Fitch and S&P evaluated the rating of the Republic of Azerbaijan as "BB+". Moady's Investors
Service sel “HBa2” eredit rating for the country.

The fiture economic growth of the Republic of Azerbaijan is largely dependent upen the effectivencss
af economic. financial and monetary measures undertaken by the Government, together with tax, legal.
regulatory and political developments. The Management is unable to predict, all developments in the
cconomic environment which would have an impact on the Company s operations and consequently
what effect, if any, they could have on the financisl position of the Company. The management is
gurrently performing sensitivity analyses under different oil price scenarios and elaborating refevam
aetion plans for maintaining the sustainability of the business.

In September 2020, the escalation of unresolved conflict in Karabakh regien (located in the southwest,
which is internationally recopnized as part of the Republic of Azerbaijun) resulied in clashes between
the Republic of Azerbaijan and Armenian forces in occupicd territories. In response, both countries
introducad a curfew and military mobilization. Although the military actions mainly occurred inthe
western part of the Republic of Azerbaijan, some businesses were affected by the curfew which
covered all the territories of the Republic of Azerbaijan including the capital Baku, to a certain degree.
A complete ceasefire and a cessation of all hostilities in the zone of the Karabakh conflict was achieved
on Movember 10, 2020, The level of macroeconomic effects in which the state involvement in liberated
regions is uncertain as of reporting dato.

Ihese events and conditions described above created a level of uncenainty and risk that companies
have not encountered before, The ahove-mentioned events had a significant effect on the financial
results of the Company during the year ended Decamber 31, 2020 and in the subsaquent period

SIGNIFICANT ACCOUNTING POLICIES
Statement of Compliance

These financial statements for tha year ended December 31, 2020 have heen prepared in accordance
with Intemational Financial Reporting Standards (“IFRS™) issued by the International Accounting
Standards Board (“1ASB™) and Interpretations issued by the Iatermations| Financial Reporting
Interpretations Committes (“IFRIC™)

Coing concern

Thase financial statements have been prepared on the assumption that the Company 15 & going condem
and will continue n operation for the foreszeahie future.

Management views the Company as continuing in business for the foreseeable futuse with neither the
intention nor the necessity of liquidation. ceasing trading or szeking protection from creditors pursiant i
laws or regulations of the Republic of Azerhagjan. Accordingly. assets and liabilities are recorded on the
hasis that the Company will he able to realize its assels and discharge its liabilities i the normal course of
business. Sone fnancial reparting frameworks contain an explicit regquirement for management 1o make a
specific assessment of the Company s ability to continue as a going concem. and standards regarding
matters to be considered and disclosurss to be made in connection with going concam

I



HOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, Z020 (Continued)
fur thousands of US dolars, urless olvenwise Indicated)

Management's assessiment of the going concern assumplion involves making a judgment, at a
particular point in time. about the future outcome of events or conditions which are mherently
uncertain,

Other basis of presentation criteria

These fmancial statements are presented in thousands of US dollars ("USD7) unless otherwise
indi¢ated, These finencial statements have been prepared under the historical cost convention, excepd
measurement & fair value of certain financial instrimints.

The Company maintains its accounting records in accordance with the laws of the Republic of
Azerbaijan, These financial statements have been prepared from the statutory accounting reconds and
have been adjusted to cenform to IFRS. These adjustments include certain reclassifications to reflect
the economic substance of underlving tmnsactions including reclassifications of cerain assets and
ltabilities, income and expenses to appropriate financial statement captions.

CHTsetring

Financial assets and financial abilities are offset and the net smount reported in the statement of financial
position only when there 15 a legally enforceable nght to offsel the recegnized amounts and there is an
intention to setthe on a net basis. or o realize the assets and setibe the liakility simulianeously. Income and
expense isnat offset in the statement of profit or loss unless required or permitted by an accounting standard
ar imterpretation. and as specifically disclosed in the sceouming policiss of the Campany,

Financial instruments - key measurement ferms,

Nepending on their elassification Anancial instruments are carried at fair value or amortized cost as
described below.

Fair value 15 the price that would be recerved to sell an asset or paid to transfer a liability in an orderly
transaction between market participadits ai the measurement date. The best evidence of fair value is the
price in an active market. An active market is one in which transactions for the asset or lability take
place with sufficient frequency and volume to provide pricing information on an ongoing hasis.

Fair value of financial nstruments traded i an active markat is measured as the product of the quoted
price for the individual asset or lishility and the number of instroments habd by the entity. This is the
case even 1f a market’s normal daily trading volume is not sufficient to absorb the quantity held and
placing orders 10 sell the position in a single transaction might affect the quoted price.

Valuation techniques such as discounted cash flow models or models hased on recent arm’s length
transactions or consideration of financial data of the investess are used to measure fair value of certain
linancal mdruments for which external market pricing information is not available, Fair value
méasurements are analvzed by level in the fair value hierarchy as follows: (i) level one are
measurements at quoted prices (unadjusted) in active markets for identical assets or liakilities, (ii) level
two measurements are valuations technigues with all material inputs observable for the assct or
liability, either directly (that is. as prices) or indirectly {that is. derived from prices). and (i) level
three measurements are veluations nod based on solely observahle market data (that is. the
measuremenl requires significant unchservable inputs). Transfers between levels of the fair value
hierarchy are deemed to have occurred ot the end of the reporting period. Refer to Note 18,

Transaction costs are incremenial cosis than are direcily arribortable o The acguisition, issue or disposal
of a financial instrument An incremental cost s one that would not have boon incurred if the
mransaction had not taoken place. Transaction costs include fees and commissions paid o apenis
(including employees acting as selling agenis), advisors, brokers and deslers. levies by regulatory
agencies and securities exchanges. and transter taxes and duties, Transaction costs do not include debt
premiums of discounts, financing costs or intermal adminisirative or helding costs.

B



MOTES TO THE EIMANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020 (Continued)
fin thousands of US delars, umiess plherwise indicaled)

Amortized cost is the amount at which the financial instrument was recognized at initial TECOgnition
less any principal repayments, plus accrued interest, and for financial assels less any write-down for
incurred impairment losses, Acerued interest includes amortization of transaction costs deferred at
initial recognition and of any premium or discount 1o the maturity amount using the effective mierest
miethod. Accrued interest income and accrued interest expense, ineluding both acerved coupon and
wmortized discount or premium {including fees deferred at originaion, if any), are not presented
separately and are included in the carrying values of the related iems in the statement of finnncial
position.

The effective interest methed is a method of allocating interest income or ITETEEl EXPense Over the
relevant perind. so as 1o achieve a consiant perindic rate ol interest {effective mtarest rate] on the
carryving amount. The effective interest rate 15 the rate that exacily discounts estimated future cash
paymeits or receipts (excluding (uture cradit losses) through the expected life of the financial
iastrument or a shorter periad, iF appropriate, 10 the net carrying amount of the financial mstrument.
The effective imerest rale discownls cash flows of variable interest instruments o the mext interest
repricing date, except for the premium or discount which re fects the credit spread over the Noeating
rate specified in the instrument. or ather variables that are not reset to market rates. Such premiums of
discounts are amortized over the whole expeeted life of the insrument. The present value calculation
includes all fees paid or received between partics 10 e contrac that are an integral part of the effective
inicrest rats.

Initial recogaition of financial instruments

A financial assct or financial lighility is messured initially at Fair value plus, for an fem noL at fair
value through profit o loss. transaction costs that are dirsctly attributable te s Acquisition of IssUe.

Fair value a1 initial recognition is best evideneed by the transaction price. A gain or loss on initial
recognition ks only recorded i there is a difference batween fair value and transaction price which can
be cvidenced by either observable current market transactions in the same instrument of by & valuation
technique whase inputs include only data from chservable markets.

All purchuses and sales of Grancial assets that require delivery within the time frame established by
regulation or market canvention (“regular way" purchases and sales) are recorded a1 trade date. which
is the date when the Company commits te deliver a Mnancial insrument. A 11 other purchases and sales
are recogmized when the entity becomies & party 10 the comractual provisions ¢f the insirument.

Classifieation of fina peial imstrumenis

A financial nsset is classified as measured at: amortized cost, fair value through other comprehensive
eome (~FYOCT Y or fair value through profit or loss (“FYPL™)

A financial asset 15 measured 3t smortized cost if it meets both of the fnllowing conditions and is ol
designated as ot FYTPL:

s the asset is held within a business model whose chjective is to hald assets to coliect contraciual
cash Mows: and

. the contractual terms of the financial asset give rise on specified dates 10 cash Aows that are solely
payments of principal and mierest on the principal amount outstanding.

A debt instrument is measured o FYOCT only if it meets both of the following conditions and is not
designated as at FVTPL:



HOTES TO THE FINAMCIAL STATEMENTS
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[irr towsands of US dollars, uniess otfenvize indicaied)
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= the asset 15 held within a business mode| whose objective is achieved by both collecting corraciual
cash flows and selling Fnancial assets: and

= the contractual ierms of the financial asset give rise on specified dates o cash flows that are solely
pavments of principal and interest on the principal amount sutsianding.

O initial recognition of an equity invesiment that is not held for trading. the Company may irrevocably
elect to present subsequent changes in fair value in other comprehensive income, This election s made
o an imvestment-hy-imvestment hnsis,

Al cther Gnancinl assets ave classified as measored at FVTPI

Ii addition. oa initial recognition. the Company may imevocably designate a financial asset that
otherwise meets the requirements to be measured at amortized cost or at FVOCT st FVPL if doing 5o
eliminates or significantly reduces an accounting mismatch that would otherwiss arise.

Buosiness model assessmeni

The Company makes an assessment of the objective of @ business model in which an assetis held ava
portfolio level because this best reflects the way the business is managed and information is provided
1o management. The information considered includes:

o the stated policies and objectives for the portfolio and the operation of those policies in practice
In particular, whether management’s strategy focuses on earmning contractual intercst revenue,
maintaining a particular interest rate profile. matching the duration of the financial assets 10 the
duration of the liabilities that are [unding those assets or realizing cash flows through the sale of
the assets:

»  how the performance of the porifolio is evaluated and reported to the Company s management:

»  the risks that affect the performance of the business model {and the financinl assets hekd within
that business model) and how those risks are managed:

«  how managers of the business are compensated — e.g. whether compensation is based on the fair
value of the assets managed or the contraciual cash flaws collecied: and

+  the frequency. volume and timing of sales in prior periods. the reasons for such sales and its
expectations about future sales activity, Hewever, mformation about sales aclivity s nos
considarad in isolation, but as part of an overall assessment of how the Company s siated ohjective
for managing the financial assets is achieved and how cash Mows are redlizad

Assessment whether contractual eash flows are solely payments of principal smil interest

For the purposes of this assessment, “principal” is defined as the fair value of the financial nssel on
initial recognition. ‘Interest” 1s defined as consideration for the time value of money and for the Credit
risk associated with the principal amoun! outstanding during a particular period of time and for other
basic lending risks and costs {2.g. liquidity risk and administrative costs], as well as profit margin,

In assessing whether the contractual cash flows are solely payvments of principal and interest. the
Company considers the contractual terms of the instrument. This includes assessing whether the
financial asset contains a contractual term that could change the timing or amount of contractual cash
flows such that it would not meet this condition. [n making the assessment. the Company considers:

= gontingent ¢vents that would change the amount and timing of cash flows:

= Jeverage featurcs:
= prepavment and extenzion terms:

13
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termd that limit the Company s claim to cash Nlows from specified assets (2.0 non-recourse asset
armngements); and

»  features that modify consideration of the time valug of money — .z periodical reset of inferest
rales,

Reclassification of linancial asscis

Finoncial assets are not reclassified subsequent to their initizl recogrition, except in the period afier
the Company changes its business model for managing financial assets. The reclassification has a
prospective elfect.

Financial assers impairment - eredit loss allowanee for ECL

The Campany assesses, on a forward-looking bagis, the ECL for debt mstruments measured at AC and
FVOUT and for the exposures srising from loan commitménts and financial guarantee coniracis, The
Company measures ECL and recognizes credit loss allowance af each reporting date. The measurement
of ECL reflects: (i) an unbiased and probability weightad amount that is determined by evaluating a
range of possible outcomes, (ii) time valve of money and (iii) all reasonable and supporable
information that 15 available withou undue cost and effort af the end of each reporting period about
past events, currcnl conditions and forecasts of Future cenditions.

Dieht instruments measured at AC are presented in the statement of financial position net of the
allowance for ECL. For loan commitments and financial guarantees, 4 separate provision [or ECL 15
recognized s a Hability in the statement of financial position. For debt instruments at FVOCI, changes
in amortized cost, net of allowance for ECL, are recognized in profit or loss and other changes in
:arr_-,"in_g value are l"i:-.:c_‘-gnirud in ] as gains less losses on debt instrumantz af FWOC]

The Company applies @ three stage madel for impairment, based on changes in credit quality since
initial recognition. A financial instrument that is not credit-impaired on initial recognition is classifed
in Stage 1. Financial assets in Stage | have their ECL measured at an amount equal 1o the portion of
lifetime ECL that results from default events possible within the next 12 months or until contractual
maturity, if shorter [“12 months ECL™), If the Company identifies SICR since initial recognition. the
assel is transferred to Stage 2 and its ECL is measured based on ECL on a lifetime basis, that %, up
until sontractual matarity but considering expeeted prepayments, if any (“Lifetime ECL™). Refer to
Note 21 fora description of how the Company determings when a SICR has occurred, If the Company
determines that a financial asset is credit-impaired, the asset is transferred 1o Stage 3 and is ECL is
measured os @ Lifetime ECL. The Company’s definition of credit impaired assets and definition off
default is explained in Note 21, For financial assets that are purchased or onginated credit-impaired
{("POCT Assets”), the ECL is always measured as a Lifetime ECL. POCassets are financial assets that
are credit-impaired upon initial recognition, such as impaired loans acquired. Note 21 provides
information about mputs, assumptions and estimation techniques used in measuring ECL, including
an explanation of how the Company incorporates forward-looking information in the ECL models.

Presentation of allowance for ECL in the statement of financial position
Lass allowances for ECL are presented in the statement of financial position as follows:

«  financial assets measared at amartized cost: 25 1 deduction from the pross carrying amount of the
AFFCTRS

+  loan commitments and financial guaranies contracis: generally. as a provigion;

+  where 2 financial instrument includes botha drawn and an undrawn component, s the Company
cannon identify the ECL on the loan commitment component separately from those on the drawn
component: the Company presents a combined loss allowance for both components. The combined
ameunt is presentad as a deduction from the pross carying amount of the drawn component. Any
excess of the loss allowance over the pross amount of the drawn component is presented as a
provisson; and

14
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v debi instruments measured at FVOCT no loss allowance is recogmized in the statement of financial
position because the carrying amount of these assets s their fair value. However, the loss
allowance is disclosed and is recognized in the fair value resdrve.

Derecngnition of financial asscls

The Company dereeognizes financial assers when (a) the assefs are redeemed or the righis to cash
Flesws Froam the assets othérwise expire of {B) the Company has transferred the rights 1o the cash Mows
from the financial assets or entered imo & qualifving pass-through arrangement whilst (1) also
transferring substantially all the risks and rewards of ownership of the assets or (1] nesther transferming
nor retaininge substantially all the risks Gnd rewards of ownership but nol retaining control. Contral is
retmined if the counterparty does not have the practical ability 10 sell the asset in s entirety to an
urelated thied party without needing to impose additional restrictions on the sale

Cash and cash equivalents

Caxh and cagh equivalents include cash in hand, deposits held at call with Companys. and other short-
term highly liquid investments. with original maturities of three months or less, Cash and cash
equivalentz are carried gt AC hecause: (i) they are held for collection of contractual cash flows and
those cash Mows represent SPPL and (i) they are not designated st FVTPL. Features mandated solely
by legislation, such as the bail-in legislation in certain countriee. do not have an impact on the SPH|
test, unless they are meluded i contructual terms such that the festure would apply even if the
legislation iz subsegeiently changod,

Louns 1o castoners, net

Losns o customers are recorded when the Company advanses money 10 purchase or ariginate a loan
due from a customer. Based on the business model and 1he cash flow characteristics. the Company
classifies loans and advances to customers into oné of the fellowing megsurement categories:

{11 AL loans that are held for collection of conirectual cash Mows and those cash flows represent
SPPLand loans that are nof voluntarily designated et FYTPL, and

i) FVTPL: loans that do not meet the PP test or other critenia for A o FVORC are measured
at FYVIPL.

Write-aff

Financinl assets are written of 1 when the Company has no ressonable expectations of recovering the
{inancial asset {either in 115 entirety or a portion of it). This iz the case when the Company determines
that the borrower does not have assets or sources of income thot could generate sullicient cash flows

o repay the amounts subject 1o the write-off. A write-off constitutes a deresognition event.

The Company may apply enforcement aclivities 1o fnancial asseis wrtten off, Recovenss resulting
from the Company s enflorcement activizies will result in gain from reversal of ECL

Financial lishilitics and equity
Classification as debt or equity
Dbt and equity instruments are classified as either finnncial labilities or as equity in accordance with

the substance of the contractual arrangements and the definitions of a financial liability and an equary
instriment
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Fhimaisvickinl Habilities

A financial liabilimy is derevognised when ihe obligation under the lLiability i discharged or cancelfed
o expifes.

Where an existing financial lisbility is replaced by another from the same lender an substantlally
dilTerent lerms, or the terms of an existing lability are subsiantially modified, such an exchange or
moditication is treated as a derecognition of the original liability snd the recagnition of a new liability,
wiud the dilference in the respeclive carrying smounts is recognized in profit or loss

Borrowed funds

Borrowed funds are mitially recognized at cost, being the fair valoe of the consideration received, net
of issue costs associnted with the borrowing, Afler initial reconition, interest-bearing homwings are
subsequently measured ut amontized cost using the effective interest rate method. Amortized cost is
caleuluted by taking into account any issue costs, and any discount or premium on seftlement. Gaing
and losses are recognized in the income statement when the liabilities are derscopnized or impaired
as well as through the amertiztion process.

Company as a lessee

The Company applies a single recognitien and measurement approach for all leases. except for shori-
term leases and leases of low-value assets. The Company recognizes lense liabilities to make lease
payments and right-ol-use assets representing the right o use the underlying assets,

Right-of-use asseis

The Company recoghizes nght-of-use assetsat the commencement date of the lease (ic., the dare the
underbying assct i5 available for use). Right-of-use assets are measured at cost, less any accumulbated
depreciation and impairment losses. and adjusted for any re-measurement of fease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities recognized, initial direct costs incurred.
and lease payments made ot or before the commencement date Jess any lesse incentives received
Right-of-use assets are depreciared on a straight-line basis over the shomer of the lease term.

I the ownership of the leased asset transfers fo the Company at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life of
the assel. The rght-of-use assets are alse subject 1o impairment,

Lease liahilites

Al the commencement date of the lease. the Company recognizes lease linbilities measured at the
present valug of lease payments to be made over the lease term. The lease payments include fixed
payments (incleding in-substance fixed pavments) less any lease incentives receivable, varizble lzase
payments that depend on an index or a rae, and amounts expected 1o be paid under residual value
guaraniees. The lease payments also include the exercise price of a purchase option reasonably certain
to be exereised by the Company and pavments of penalties for terminating the lease, if the lease term
reflects the Compeny exercising the aption 1o terminate

Wariable lease paymeits that do net depend on an index or a rate are recognized as expenses {unless
they are incurred 1o produce inventories) in the perind in which the event or condition that trigeers the
pavment occurs,
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In calculating the present value of lease pavments. the Company uses its ineremental berrowing mie af
the bease commencement dote because the terest eate implicit in the leass is not readily determinable.
After the commencement daie, the amount of lease liabilities Is increased 10 reflect the accretion of
imerest and reduced for the lease payments made. In addition. the carrying amount of kease liabilitics is
re-mepsured if there is 2 modification. a change in the lease term, a change in the kease paymems (e.L..
changes to future payments resultmg from a change in an index or rate used 1o detzrmine such kease
pavments) of a change in the assessment of an option 1o purchase the underlying asset.

Properiy and squipment
Property and equipment are stated at cost less accumulated depreciation and impairment losses

At each reporting date the Company assesses whether there is any indication of impairment of property
and equipment. If such indiention exists, the Company astimites the recoverablz amount, which is
determingd as the higherof an asset’s fair value bess coste tosell and its value in use, Where the
carrying amount of property and equipment is greater than their estimated recoverable amount, it is
written down to their recoverable amount and the difference 13 charged as an impairment loss to the
statemment of profit or foss,

Gains and losses on disposal of praperty and equipment are determined by reference to their earmying
amount and eecorded as gain/{loss) in the satement of profit or loss,

Repairs and maintenance are charged to the statement of profit or loss when the expense is incurmed,

Depreciation is recognized 5o as 1o write off the cost of assets less their residual values over their useful
lives, ising the straight-line method. The estimsed useful lives. residual values and depreciation
method are reviewed af the end of cach reparting period. with the effact af any changes in estimate
accounted for on a prospective basis at the follow mg anmual rates:

Fuarmniture and cffice equipment 20-33%
Companter aqitipisent it
vehicles ol Lo
Oither assets 20%
Right-of-use assets pver the term wl the

imilerlying lease

An item of property and equipment is derecognized upon dispasal o when oo future economic benelis
are expected to arise from the continued nse of the asset. Any gain or loss arising on the disposal or
retirement of an item of property and equipment is determined as the difference between the sales
procesds and the carrying amount of the asset and s recognized in profit or loss.

Intangille assels
Intangible issets include investment mnto software license and s customiztion.

Intangible ussets with finite useful lives that are scquired separately are carried af cost less accumulated
amortization and impairment losses. Amorization is recognized on a straight-line bagis over their
estimated uscful lives. The estimated useful life and amortization method are reviewed at the end of
ench reporting period, with the effect of any changes in estimate being accounted for on a prospective
basis, Intangible assets with indefinie uselul lives that are acquired separately are carried al cost less
sccumulated impairment losses.
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Da-recognition of intangible assets. An intangible asset is derecognized on disposal, or when no fulure
eeanomic bonafits are expeeted from wse or dispesal, Gains or losses arising from de-recopnition of
an infangible asset, measurcd as the difference between the net disposal proceeds and the camying
amount of the assel, and are recognized in profit or loss when the asset is derecogenized.

Trpivrnent of tangible and intangihie assers arleer than goodwill, Atthe end of each reporting perind,
the Company reviews the carrving amounts of its tangible and intangible sssets to determine whether
there 15 any indication that those assets have suftered an impairment oss_ ITany such indication exists.
the recoverable amount of the asset is estimated inorder 1o detenmine the extent of the impairment loss
(ifany ). When it is not possible 1o estimate the recoverable amount of an individual asset. the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs,

Intan gible assets with indefinine useful lives and intangible assers not vet available for use are tesied
far impairment ai least annually. and whenever there is an ndication that the asset may be impaired.

Repossessed collateral

The Company abtains collateral in respect of customer hiabilities where this is considered appropriate.
Ihe collateral normally tkes the form of a lien over the customer’s assets and givis the Company a
cluim on these assets for both existing and future customer liahiliies.

In cerimin circumstances. assets are repossessed following the foreclosure on loans that are in default
Repossessed collateral is inttially recognized @ an ameunt cqual 1o the carrving amount of a loan for
which it was pledged. Repossessed assets are measured at the lower of carnving smoont and fair value
less costs 1o sell,

Tazation

Income tax expense represents the sum of the tax currently pavable and deforred tax,

The tix curmently payable is hased on taxable profit for the vear. Taxahle profit differe from profit as
reporied in the statement of profit or loss because of Tlems of income or expense that are toxable or
deductible in other years and items that are never taxable or deductible, The Company s Jiability for
current tax is caboulated wsing tax rates that have been enacted or substantively enacted by the end of
the reporiing period.

Deferred tax & recognized on temporary differences between the camving amouns of assets md
liabilities inthe financial statements and the corrcsponding fax bases used in the computation of taxable
profil, Deferred tax liabilities are generally revognized for all taxable iemporary differences. Deferred
tax assets are generally recognired for all deductible temporary differences 1o the extent that it is
probable that taxable profits will be available against which those deductible temporany differences
can be utilieed,

Such deferred tax assets and liabilities are not recopnized if the temporary difference arises from
goodwill or from the nitial recognition {other than in & business combination) of other assets and
linhihities in & transaction that affects neither the taxable profit nor the aceounting profit

IThe carrying amount of deferred tax assets is reviewed ot the end of each reporting period and reducad
to the extent that it is no longer probable that sufficient taxable profits will be available 1o allow all or
parrt of the asset 1o be recovered.

Deferred tax assets and liabilities are measurad an the tax rates that sre expected to apply in the perind
in which the lability 15 settled or the asset realized, based on‘tax rates (and 1ax laws) that have besn
enacted or substantively enacted by the end of the reparting perind,
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Recogaition of interest income and expense

Interest income and cxpense are recorded (e debt instruments measured ot amontized costor at FYOCT
o i secril basis wsing the effective interest method. This method defers. as part of interest mcome
or expensa, all fees paid or received between the parties 1o the contract that are an integral part of the
effective interest rate, transaction costs and all cther premiums or discounts,

Fees integral 1o the effective mterest rate include origination fees received or paid by the entity relating
to the creation or acquisition of a financial assel or issuance of a fnancial labilit, for exam ple fees
for evaluating creditworthiness, evaluating and recording puarantees or collateral, negotiating the
terims ol the mstrument and for processing transaction documents.

Commitment fees received by the Company to originate leans of marker interest rates are integral 10
the effective interest mite i @t i« probable that the Company will enter nio a specific lending
areangement and does not expect to sell the resulting loan shortly sfier origination; The Company does
not desigrate loan commitments as financinl finbilities a1 FVTPL,

For financial asscts thut wre originated or purchased credit-lmpained, the effective interest rate bs the
rate thet diseount the expecied cash Mows (including the initial expected credit lnses) 1w the fair value
on initial recognition {normally regresented by the purchase price). As a result, the effective interest s

eredit-adjustod.

Inierest meome is calculared by applying the effective interest rate 10 the gross carrying amount of
financinl asseis, excepl for:

i} financial msets that have beeome credit-impaired {Stage 1), for which interest revenoe is caleuluted
by applymg the effective intzrest rate to their AL (net of the ECL provision): and

it} financil assets that are purchased or originared credit-impaired, for which the original eredi-
adjusted effective interest rle is applied 1o the AT

Recognition of fee and commission income

Loan angimation fees are deferred, together with the related direct costs, and recognized as an adjustiment
tor the effective interest rate of the loan. Where it is prabable thata lean commitment will lead 10 a specific
lending mrangement. the lean commitment fees are delemed. together with the related direct costs, and
recognized as anadjustment to the mte of the resolting loan. Where it is anlikely that a loan commitment
will bead 1o @ specific lending arrangement, the loan commitmen fees are recognized in profit or loss
over the remaining period of the loan commitment. Where o loan commitment expires without resulting
i o Joita, the loan commitment fee is recognized in profit or loss on expiry. Loan servicing fees are
recognized as revenue as the services are provided. All other commissions are recognized when sarvices
are provickd,

Retirement and other benefit obligations

I accordance with the requirements of the legislation of the Republic of Azerbaijan state pension
systemn provides Tor the valenlation of current payments by the émplover as 4 percentage of current
total payments 1o staff. This expense is charged in the period the related salaries are eamed, Upon
retiement all retirement beneflt payments are made by pension funds selected by emplovees, The
Company does not have amy pension arrangements separate from the state pension system of the
Republic of Azerbaijan. In addition, the Company has no post-retirement benefits or other significant
compensated benefils requiring acerual.
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Operating taxes

The Republic of Azerbaijan also has various other taxes. which are assessed on the Company’s
activities. These taxes are included as a component of operating expenses in the statement of profit or
Inss.

Provisions

Provisions are recognized when the Company has a present obligation { legal or constructive) as a resull
af a past event. it is probable that the Company will be required 10-settle the obligation, and a reliable
estimate can be made of the amount of the ohligation,

The amount recogmized ag & provision is the best estimate of the consideration required to settle the
prazant obligation at the end of the reporting period. taking imo account the risks and uncertaintios
surrounding the obligation. When a provision is measured using the cash flows estimated o szttle the
present obligation, its carrying amount is 1the present value of those cash flows (where the effect of the
time value of moncy is material).

Foreign currency translarkon

Transactions in foreign currencies are transiated to the respective Tunetional curréncies ol the Company
at exchange rates at the dates of the ransactions

The results and financial position of the Company are wranslated into the presentation currency as
follows:

a) Assets and labilities for each statement of financial position are transiated at the closing rate at
the end of the respeciive reporting period;

by Incoms and expenses are translated at average exchange rates (unless this averape 5 nol a
reasonable approximation of the comulntive efTect of the rates prevailing on the transaction dates,
in which case income and expenses arc ranslated at the dates of the transactions);

¢ Components of equity are transiated at the historic rate; and

di  All resulting exchange differances are recognized m other comprehensive income,

When cantrol over a foreipn operation is lost, the previously recognized exchange differences on
iranslation to a different presentation currency are reclussified from oifer comprehansve income o
proifit or loes for the vear as pant of the gain or loss on disposal.

The exchange rates at the year-end wsed by the Company i the preparation of the financial statements
are as follows:

December 21, Decembeer 21,
2z 2009
AW UED (i 5gL2 [ 5RE2
ELTR LLISE 1.22%R LT
AFM 1USD [mﬂ:mg: raie for the :.E:.rl {hARED 15RR2
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CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY UNDER GOING CONCERN BASIS

The preparation of the Company™s firancial stitements requires management 1o maks estimates and
judgrnents that affect the reported amounts of assets and hahilities a1 the reporting date and the reported
amount of inceme and expenses during the period ended. Management evaluates its estimates and
Judgments om an cngoing basis. Management bases its estimates and judgments on historical experience
and on various other factors that are belioved 1o be reasonable under the circumstances. Actual results
iy dilfer from these estimates under different assumptions or conditions. The following estimates and
Judgments are considered important Lo the portraval of the Company’s financial condition,

Tudgements that have the most significant effect on the amoums recognized in the financial statemens
and estimates thal can causa a significant adjustment to the cumving amount of assets and Hahilfies
within the next financial year nclode:

Measurement of ECL allowance

Measurement of ECLs is a significant estimate that involves determination of methodelogy, models
and data inputs. Details of ECL measurement methodology are disclosed in Mote 21, The following
components have a major impact on eredit oss allowance: definition of default, SICR, probability of
default (*PD7), exposure at default (“EAD"). and loss given default (LG, as well as models of
IMACTO-SCONHIMIL SCenanios.

The Company regularly reviews and validates the models and inputs to the models W reduce any
differences between expected eredit lnss estimates and actual credit loss experience. For details of ECI
measurement including incorporation of forward-leoking information refers o Note 21,

Significant increase in credil risk (“SICR™)

In erder to determine whether there has been a significant increase in credii risk, the Company
coempares the risk o a defsult oceurring over the life of a financial instrument a the end of the reporting
date with the risk of defaul at the date of initial recognition, The assessment considers relative increase
i credin risk rather than achicving a specific level of creditrisk at the end of the reponting period. The
Company considers all reasonable and supportable forward looking information available without
undue cost and effort, which includes a range of factors. including behavioral aspects of particular
customer portfolies. The Company identifies behavioral indicators of increases in credit risk prior o
delimguency and incorporated appropriate forward looking information into the credit risk assessment,
either &t an ndividual instrument, or on a portfolio level Refer 1o Note 21.

Mudification and de-recognition of financial asseis

A modification of a financial assel oceccurs when the contraciual terms governing the cash flows of a
financial asset are renegotiated or otherwise modified between initial recugnition and maturity of the
financial asset. A modification affects the amount and/er timing of the contractual cash Mows cithes
immediately or at a future date.

The Company renegotiates loans to costomers in financial difficulty to maximize collection and
minimize the risk of default. Loan terms are modified in cases where although the borrower made all
reasonable efforts 1o pay under the original contractual terms, there is a high risk of default or defaul
has already happened and the borrower is expected to be able 10 meet the revised terms. The revised
terms inomost of the cases include an extension of the maturity of the loan, changes 10 the tming of
the cash flows of the loan {principal and interest repayment), reduction in the amount of cash fows
due (principal and interest forgiveness) and amendments to other terms. When a financial asset is
modified, the Company assesses whether this modification results in de-recognition. In accordance
with the Company s policy a modification results in de-recopnition when it gives rise (o substantially

differemt terms. To determing il the modified terms are substantially different from the original
contractual werms the Cameany considar the follawing:
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. Cuantitative assessment is performed o compare the present value of the remaining contraciual
eash Mows under the original terms with the contractual cash Mows under the revised terms. both
amounts discountad at the original EIR. 1f the difference in present value is greater than 10% tle
Company decms the arrmngement is substantially different leading to de-recognition.

If the 1erms are substantially different. the Company derecognizes the origimal financial asset and
recognizes o *new’ asset al fair value and recalculates a new EIR for the asset. The date of renegoriation
is conscguently considered 1o be the date of initial recognition for impairment calculation purposes.
including for the purpose of determining whether a significant increase in credit risk has occurred.

If the terms are not substantially different, the renegotiation or modification does not result in de-
recognition, and the Company recalculates the gross carying amount based on the revised cash flows
of the financial asset and recognizes s modification gain or loss in profit or loss. The new gross carrying
amaount is recaleulated by discounting the modified cash flows at the original EIR (or credit-adjusted
EIR for purchased or originated credit-impaired financial assels).

The Company derecognizes a financial asset only when the contractual rights 1o the asset’s cash flows
expire (including expiry arising from modification with substantially different terms), or when the
financial asset and substantinlly all the risks and rewards of ownership of the assel are transterred to
another entity. 1f the Company neither transfers nor retains substantially all the risks and rewards off
ewnership and continuss to control the transferred assel, the Company recognizes its retained interest
in the asset and an associated liability for imounts it may have o pay.

If the Company ratains substantizlly all the nisks and rewards of ownership of a ransferred financial
asset, the Company continues o recognize the financial asset

Valuation of lease liabilities and right of use assets

The application of IFRS 16 requires to make judgemens of nght-of-usc assets and lease liabilities, In
determining the lease term. the Company considers all facts and circumstances that ereate an economic
incentive to exercise renewal opticns (or not 1o exercise termination options), Assgssing whether a
contract includes a kewse also requires judgement. Estimates are required to determine the appeopriate
diseount rate used to measure lease hiahilities,

Recovernbility of deferred income tax assets

The menagement of the Company ereated valuation sllowance against deferred mcome fax asset in the
amount of LSD 1.622 thousand and UUSD 865 thousand as ot December 31, 2020 and 2019. The
carmying value of deferred income tax assets amounted to USD 288 thousand and UISDY 323 thousdnd
as at December 31,2020 and 2019 respectively.

The management of the Company is confident that the camying amount of defered income tax ass
will be fully realized in the future
ADOPFTION OF SEW AND REVISED STANDARDS AND INTERPRETATIONS

In the current year, the Company has adopted all of the applicable new and revised Standards and
Interpretations issued by the [ASB and the IFRIC of the [ASD that are relevant 1o i1s operations and
effective for annual reponting periods ending in December 31, 2020,
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LALE hos published “Interest Rate Benchmurk Reform (Amendments to IFRS 9, IAS 39 and
IFRS ¥ ok a first reaction to the potential effects the IBOR reform could have on financind F¢F"}I1'iﬂr__
A hedging relationship is affected i the reform gives riseto uncerainty about the timing and/or amount
of henchmark-hased cash flows of the hedged itemn or the hedging instrument. These amendments have
mg impact on the financial statements of the Company a1t does not have any interest mic hedge
relationzhips.

IFRS 3 Business Combinations. Amendment of the definition of *Business” — he aniendments
will belp companies determine whether an acquisition made is of a business or a wroup of wssets.

Ine amended defmition emphasizes that the output of o business is 10 provide goods and services 1
customers. whereas the previpus definition focused on returns in the form of dividends, lowsr costs ar
vther economic benefits to investors nnd others. Distinguishing between a business and a group of
35218 i important because an acquirer recognizes goodwill cnly when acquiring o business,

Aceording to the amendment new definition a “husiness™ isan integrated set of activities and assets
that i5 capable of being conducted and managed for the purpose of providing goods: or services 1o
customers, gencrating mvestment income {such a3 dividends or interast) or generating other income
from ordinary activities.

New definition of “Material™ - The [ASE has issued smendments to s defimition of material to make
it easier for companies to make materialit Judgements. The wpdated definitics smends [AS |
Presentation of Financial Statements and 1AS B Accounting Policics, Changes in Accounting Cstimates
and Errors,

Ihe mmendments clarify the definition of material ard how it should be applied by including in the
definition guidance thar until now has featured clsesdicre in IFRS Standards. According 1o the new
definttion, informatien is material i omitting, missiating or obscaring it could reasonably be expected
to influence the decisions that the primary users of general purpose finaneil statements make on (he
basis of those financial statements. which provide financial information: shout & specific reporting
eintiry.

On May 13, 2020 1ASH has published “Covid-19-Related Rent Concessions {Amendment to
[FRS 16)" amending the standard to provide legsees with an exemption from assessing whether a
CONID-19-ralated rent concession is a lease modificstion,

e changes in Covid-19-Related Rent Concessions { Amendment to IFRS 16) amend [FRS |6 1o

* provide lessees with an exemption from assessing whether a COVID-19elated rent concession
i5 & lease modification;

. require lesseas that apply the exemption 1o account for COVID:19-rélated rent concessians as if
they were not lease modifications;

= require lessees that apply the exemption to disclose that fact: ond

. require lessees to apply the exemption retrospectively in accordance with IAS 8. but not regiine
them to restate pror period fgures,

The amendment is effective for annual reporting periods beginning on or sfier June [, 2020, Earlier
application &= permitted. The impoct of adoption of this standard had no effect on the financisl
stalements.
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S STANDARDS AND INTERPRETATIONS ISSUED AND NOT YET ADOFTED

Al the date of auhorization of these financial statements, other than the Standards and Interpretations
adopted by the Company in advance of their effective daies, the following Interpretstions were in issue
but not vet efTective

IFRS 17 “Insurance contracts” was fssucd in May 2017 and replaced 1FRS 4 “Insurance contracts”.
The new standard establishes the principles for the recognition, measurement. presentation ond
disclosure of insurance contracts within the scope of the standard. An ennny shell apply [FIKS 17
“Insurance Conracts™ 1o insurance confracts, incloding reinsurance confracts, o 1S5ues] reinsurance
contracts it holds: and invesiment contracts with discretionsry participation features i ssues, provided
the entity also ssues Insurance coniracts,

IFRS 17 @5 effective for annwal reporting periods beginning on or afier January 1, 2023, Earlier
application is permitled ifboth IFRS | 5 Revenue from Contracts with Customers and [FRS 9 Finaneial
Instruments have also been applied.

Amendments to LAS 1 to clarify the classification of Habilitics ~ In lagary 2020 the 1ASD has
issued “Classification of Liabilities as Current or Non-Current (Amendments fo [AS 17
providing a morc goncral approsich to the classifieation of Habilities under 1AS | based on the
contractwal arrangeiments in place &t the repoming date. The amendments in C lassification of Liabilities
gy Current or Non-Currenl | Amendments o LAS 1) affect only the presentafion of Habilites in the
statement of finanecial position — not the amount or timing of recogniton of any asset, liability income
or expenses, or the information that entities discloze about those ems.

The pmendments are effective for annual reperting periods beginning on or after January 1, 2023 and
are 1o be applied retrospectively, Earlier spplication is permitied.

Beference i (he Conceptoal Framework = Amendments o ITFRS 3 = In May 2020, ihe 1ASE
igsued Amendmenis o IFRS § “Business Combinafions™ - HKeference to the Concepiul
Framework The amendments are imtended to replace v reference to the Frimework for the
Preparation and Presentstion of Financial Stitements, issued in 1989, with a reference 1o the
Conzeptual Framework for Financial Reporting issued in March 200 § without significantly changing
its requirements. The Board also added an exception to the recognition principle of [FRS 3 to avoid
the Bsie of potential "day 2" paing or 1osses arising for habidities and contingent habihities that would
be within the scope of 1AS 37 or IFRIC 21 Levies, if incurred sepamiely. At the same time. the Board
decided 10 clarify existing guidance w [FRS 3 for contingent assets that woeuld net be affecied by
replacing the reference 10 the Framework Tor the Preparation and Presentation of Financial Satements,
The amendments are effective for annual reporting perfods beginning on or after Janeary 1, 2022 and
apply prospectively.

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS 16 - [n
May 2020, the |ASE issued Propery, Plant and Equipment — Proceeds before Intended Use. which
prohibits enfities deducting from the cost of an lem of property, plant and equipment, any proceeds
from sefling ttems produced while bringing that asset 1o the location and condition necessary for it o
be capable of operating in the manner inténded by management. Instead. an entity recognizes. the
prodecds from selling such iterms, and the costs of producing those items, in profit or Joss. The
amendment is effective for annual reporting periods beginning on or after January 1. 2022 and must
be applicd retrospectively to items of propenty, plant and equipment made available for use on or dfier
the beginning of the earliest period presented when the entity first applies the amendment.
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Onerous Contracts — Costs of Fulfilling a Contract — Amendments to [1AS 37 - In May 2020, the
IASE issusd amendments 10 1AS 37 t specify which costs an entity needs 10 include when Issessing
whethar 8 conlract & pnerous or loss=making. The amendments apply o “directly nelated cost
approach™. The costs that relate directly to o contract 1o provide goods or services inclode both
incramental costs and an allocation of cosis directly related 1o contract activities, General and
adiministrative costs do not relote dirscily 1o a contract and are excluded unless they ar explicitly
chargeable 1o the counterparty under the contract. The amendments are effective for annual reporting
periods beginning on or after January 1, 2022,

IFRS 1 “First-time Adaption of International Financial Reporting Standards™ — Subsidiary #s o
first-time adopter_ As part of its 201:8-2020 annual improvements 1o IFRS standards process, the LA B
sssued an amendment to IFRS | “First-time Adoption of International Financial Reporting Standards
The amendment permits n subsidiary that ehects o apply paragraph D bis) of IFRS 1 10 measore
curmulative transistion differences using the amounts reported by the parent, based on the parent™s date
of tramsition 1o IFRE: This amendment is alse applied to an associate or joint venture thal elects to
apply parazraph 016 (@) of IFRS | The amendment is effective for annual reporting periods beginning
on or alter January 1, 2022 with earlizr adoption permitied

IFRS © Financial Instrumenis - Fees in the “10 per ceni™ test for derecognition of financial
ligbilities. As part of its 201 82020 annual improvements o [FRS standards process the LASH issued
amendment to [FRS 9, The améndment charifies the fees thar an cntity inclades when assessing whether
the termé of a new or modified financial liability are substamially differcnl from the terms af the
originil finengial liability. These fees include ondy those paid of received between the borrower and
the lender, including fees paid or received by either the borrower or bender om the other's behalf. An
entity applies ihe amendment to financial labilities that are modified or exchanged on or afler the
beginning of the annual reporting period in which the entity first applies the amendment, The
arnendment is effective for annual reporting periods beginning on or after January 1, 2022 with earlier
adoption permitted. The Group will apply the amendnients to fimancial liabilities that are modified oo
exchanged on or after the beginning of the annual reporting perid in s hich the entity first applies the
amiendment.

“IAS 41 Agriculture” — Taxation in fuir value measurements — As part of its 201 82020 annual
improvements to IFRS standands process the 1ASE issued amendment 1o IAS 41 Agriculture, The
amendment removes the requirement n pargraph 22 of 1AS 41 that entitees axclude cash MNows (O
mocation when mepsuring the fair value of assets within the scope of 1AS 41, An entity applies the
amendment prospectively 1o fair value medsurements on or afler the baginning of the first annual
reporting period beginning on or after fanuary 1. 2022 with earlicr adoption peimined,

[ERS 10 “Consolidated Financial Statements” and 1AS 18 (amendments) Sale or Contribution
of Assets between an lovestor and iis Assogiate or Joint Venture — The amendments 1o [FRS 10
and LAS 78 deal with situations where there is a sale or contribution of asscts between an investor and
its associate of joint venture, Specifically, the amendments stafe that pains or losses resulting from the
loss of control of a subsidiary that does tot contain a business in a transaction with an associate or 4
Joint venture that is acooumed for using the equity method, are recognized in the parent’s profid or loss
oy to the extent of the wnrelated investors” inlerests in that associate o1 joint venture. Similarly. gains
and losses resulting from the re-measurcment of investments retained in any former subsidiary (that
has become an associate or @ joint venture thist is accounted for using the equity methad) to fair value
are recognized in the former parent’s profit or loss only to the extent of the unreloted investors’
interests in the new associate or joint venture,

The effective date of the amendments has vet 1o be set by the LASE: however, earlier application of
the amendments ks permined.
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Unless otherwise disclosed. the new standards arc not expected to have material effect on the financial
statciments of the Company.

b, CASH AND CASH EQUIVALENTS

[hecember 31, Decemhber 31,
Zaln 2
Cash on hand - ”
Current azcounts with resident banks 3164 4.704
lemn placements with resident banks LB 204
Cash in trawmsit 126 T
Total cosh and cash cquivalents 3,885 7.722

*:L

Forthe purpose of ECL measurement cash and cash equivalents balaces are ingluded in Stage 1, The
ECL for these balances represents an insignificant amount; therefore the Company did not recognize
any credit loss allowance for cash and cash equivalents.

7. LOAXSTO CUSTOMERS

Pecemn lser 11, Deeem her 31,
202y Imw
Agriculture loing 6.0 42%6
Service lnans 2563 [
Trude loans LGED 1478
rher lnans 198 175
Goross logns (o cusiomers 11.435 7. 789
Lazss: allowance for expected credit Inss (873 (34}
Total loans (o customers, nel 10,556 T.155

As at December 31, 2020 and 2019, all loans are granted 10 customears operiting in the Republic of
Azerbaijan. which represents a significant geographical concentration in one region.

The Company received compensation from the government in the amount of USD 6,881 thousand for
the problematic loans under the Decree during the vear ended December 31, 2019, Additionally, the
Company restructured loans in the amount of USD 6,895 thousand under the Decree with 1% of
interest and 5 years of maturiry. Before restructunng these loans were either writien ofl or presented
in Stage 3. The restructured loans were also granted with 1 year of grace period for pavment of
principal amcunt ac stipulated it the Decree, As the modification of terms of these loans were
substantially different from their original conditions. the Company applied derecognition approach
regarding these loans. These loans were recognized as new loans at initial recognition with fair valoe
of USD 255 thousand taking into account prevailing market rate of 24% and classified as POCTL The
Company recognized gain in the amount of USD 2235 thousand from modification at initial recognition
of these loans for the year ended December 31, 2019,

For the purpose of excepied credit loss, the Company groups 18 loans into small and laree customers, The

fellowing tables disclose the movements in the gross camying amounts of loans o customers between
the bewinnine and tha prd nf 1he pesasting marisde
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Srage 1 Stage 2 Stage 3 Purchased or Total
ariginatedl
credit-
impaired
(POCT
e Ty dee Candent hera
Ax at Jannary 12 220 _3.730 L 338 120 _ 4430
Fransfer from Stage 1 1o
Stase ] [3.544) 3,544 - - =
Transfer from Sase 2 io
Siage 1 B2 {312 - =
Transfer from Stage 2 10
Staae | (620 (el -
Transfer from Stage 3 (o
Stage 2 4 ek b - =
Mew financial netrumed At
originated o purchased g San 1360 249 29 11,158
(irher mavemenis LhkEL (1.147] (17 154} (TA55]
Wrate-aiTs 1) . (4790 - {480
As af December 31, 2020 A A5 IR0 Ti2 45 7,662
e T ——
LT | Stage 2 Stiage 3 Purchazed or Total
nn'glni led
eredif-
impaired
(PO
Ll oy by cusfilery
As at Japuary 1, 2420 3118 el Th [ S350
I ramsher from Stage | o
Hhius 2 {1,742} . 743 a <
Transfer from Smge 1io
Shige | 444 (4464 = -
Tramsfer frain Stage 2 10
Seage & {178} 278 .
Transfer from Stage 3 10
Siape 2 - z 2] -
NMew financial msruments
originuied or purchased LR 539 549 23 [ 8,297
[ HbeEr movements (RA14) 1334} (682} (9] (9, 722)
Wrile-ofls " - [145) - {152}
Asat December 3, 2020 P 1,075 T4 I8 3,773
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Learge faatr for Cusioiners

As al Timuary 1, 2009

Transfer from Stage 1 1o
atage 2

Tramsfer from Siage 2 10
Stage 1

Transfer from Stage 210
Stage 3

Trimsfer from Stage 3 to
Stape 2

Maw fmancial instrumants
originated or purchased

Dther movements

W rite-ofTs

As al December 30, 2019

Lnalf fogns e Custmrers

Ak al Junwary 1. 2019

Transfer from Stage 1 to
Stege 2

Transfer from Stage 210
Stage |

Transfer from Stage 2 1o
Stage 3

Trarsfer from-Stage 3 1o
Sl 2

Mew financial instraments
originated or parchased

Oiher movements

Write-offs

Azt December 31. 2019

Stage | Slage 2 Stage 3 Purchased or Tatul
originnted
eredii-
e ived
(POCT)
4 1.0 1.967 - LT
(4721 472 -
Th5 [Ta5) - -
5 {#06) S0 i
- 3h i36) - -
1676 80 1,655 | 20 53]
[1.253) [362) {2,720 - [4.33%)
= 1 | 134} - L7
3,720 il 5318 13m 4,435
Stnge | Siape 2 Snage 3 Purchased or Tustal
originated
credii-
b paired
(PO
141 1 2548 - A5y
{232) 252 - -
217 [217) - =
(77) T - -
. 7 (7} . .
1,163 [y Glo [05 6,797
[3.070) {65) (425) - {3.960)
: A (76 (76}
3119 50 Th 105 3,350
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The following tables disclose the movements in the credt loss allowance amounts of loans 0

customers betweon the beginming and the end of the reporting periods:

Stage 1 Singe 1 Btage 3 Tatal
{ 1Z-manths {lifetimiv | ifetine
ECLY ECL) EC L-impaured)

Large logns fe crstoimers
As b January 1, 2020 hil i3 4T 348
Transfer flom Swmge 10

Siage 2 (5E) Ll - iz
Transter from Stass 1 1o

Slaze | i ikl = (A2)
Trarsfer from Sage 2 1o

Spape 3 (amn 3446 29
Transfer from Stage 10

Stage 2 | 12} i1y
Mesw finaneial mstruments

prigirated or purchassd T4 3% 5l 263
Oher movements 40 118 (R2T) (BB
Recovertes of loams

previously written-off . - 793 793
Unwinding of discoum

frecognized in interest

income) - - kL 9
Wrile-afts LN - (479 (484
Az st December 31, 20200 124 141 397 Gl

Simpe | Stage X Stage 5 Tatal
(12-months (lifetine ilifetime
EiLi ECL) ECL-impaired)

Saral! foart fo customers
As at January 1, I0Z0 19 2 5 i
Fransfer frem Stoge 1w

Siage 2 {10) a1 11
Transter from S1apd Ja

Ltage | 3 {163 - (1%}
Transfer from Stage 2 0

Riage 3 - i34 |53 |G
Tronsfer from Stage 3 10

Stage 2 - i1 il
Mew financial instruments

originmied or purchased 43 32 i BS
Oither movements & [ 40 {514 {389)
Recoveries of loars

previously wrinen-off - - 421 42|
Unwinding of discownt

[recognized in imerest

income - . 31 a2
Write-0113 (7l - {14357 L1523}
A at December 31, 2020 54 45 K] 217
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] 12333 3232232323333 343aa3a

Stage 1 Stmpe 2 Stape 3 Tainl
(1 2-months {lifetime {lifestime
ECL) ECL) B L dnwpisd vec

Large loans fo cushantees
As af Juouary 1, 20019 - 152 75 1,157
Transfer from Stage 1 1o

Stage ] (hl LA i
Transter from Stage 2 to

Sfage | ] ELT - 151
Tramafer frim Stage 2 1o

Sitmpee 3 - (133} 155 22
Transler rom Saps 3 1o

Stuge 2 - 7 124) {1
Mew financial instmumem

originated or purchinsed 9] K a2 411
Lither movements 148} (I C1EL il.245)
Recveries of loans

prn\'iuuﬂ_-. written-off - 4l il
Unwinding of discount

l'n:-:u-gn'im.l in inferesl

Incorme| = 12 I
Wrie-olfx - = (Th4) (T34}
As a1 December 3, 2009 Ml 12 476 48

Stage | Singe 1 Singe 3 Total
{12-monihs {lifetimic {lifetime
ECL;) ECL) EC L-impirnil)

Smrd¥ gy by cuitwners
As ot January | 2019 [ 14 132 157
Trunsfer Irom Stage 1w

Stoge I (L3] 23 2 [}
Tramster Irom Sage 2 10

Stage | 13 (27 - i(14)
Transier from Stage I

Snage 3 - =l Z7 fa
Transfer from Stage 3 1o

Srage 2 i {4} {31
Hew financial instrumem

nrigmut:d r-r]'.run:l.'lal..-:d i . el T
Oithier movereants (24} 3 (648} (6T
Resspveries of leans

previously writtens-off . . [k} aii
Umwinding of discound

irecopnized in imleres

IMCOm:] - - =] 5
W rite-afis - - | 7i) {a)
As al December 31, 2009 1% 1_ IE il
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The tables below show the credit quality analysis of the Company’s loans to eustomers as at
December 31, 2020 and 2019 Explanation of the terms 1 2-month ECL and lifatime ECL is disclosed

in Mote 2 1. Creditquality in the rahle below is based on the scale developed internally by the Company.
The scale is described in Note 21

Stage 1 Stage 1 Stage } Purchased or Total
{12-months (lifetime {ifetime originated
ECL) ECL) ECL- credit-
impaired) i paired
(PCMCL)
Largs laqms o
LT e
Chrrem 4,456 |.798 i 3 6208
Fast due 1-30 days - 253 1 i i
Past due 3 | -60 days - 172 7 I 180
Paar due 6 1-90 days . | &y i) I 196
Pasy due more than
O davs - - fi 40 &7 746
Toral gross lpans (o
CURLHMETS 4456 2,389 732 03 7,661
Lass: Expected credit
lemses {124} {1415 (39T - {@ial)
Twtal ned leans to
Custimers as at
December M,
20240 4,532 2244 is 85 T [HHb
Stmge | Stage 1 Srage 3 Furchased or Tutal
{1 2-manihs {lifetime ilifetime uriginated
ECL) ECL) ECL- eredit-
im paired ) impaired
(PO
Sevad! lewies 1o
CHEIAMERY
Cuorrent 2,586 o - - AN
Past due 1-30 days - 123 I - 124
Past due 31-60 days . 4 4 - T
Past dwe 61 -90 days - g7 i I 31
Past duse maore than
a0 duys - . ] v L]
Total gross loans to
CUSIOmErs 1.5K6 1078 74 k] am

Less: Expected credit
bosses (544 {145 {18} . (217

Total net logns tn
cusinmers as al
Decemiber 31,
10230 2.532 Q31 Sh IR A 554
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Large (s o
P TAT E

CUTTENT

Past duc | =30 davs

Past dws 3 1-60 days

Past due 6156 days

Past dus more than
I dawa

Total gross loaks
Io customers

Less: Expecied
credit losse:

Total net loans io
cusfomers as ol
ecember 31,
fa

Soraalf fovery o
CaxfiRRery

Curment

Past due |30 days

Pasn due 31-60 days

Past due 6100 davs

Pazr die more Ihu.n
W dans

Total gross loans
10 CusiOmers

Less: Expected
eredin losses

Twial pet loans 10
cusiomers as af
December 31,
20019

Biage 1 Stage 3 Shage 2 Purchascd or Total
{12-months {lifetime (Mifetime originated
ECL) ECL) ECL- eredit-
im [Elifrl'.l]' impaired
{POCT)
Aeu] - 7 i 374
3 15 il 1] T8
- I3 Fi Il 28
I 2 4 Iy
J29 57 582
3720 il 518 124 4,439
(0 (12) {470) - {245}
AGED 45 Hl 1Zd bl
Stage | Slage 1 Stage 3 Purclhused ar T'onial
{12-months {Nifetime {lifetime origimaned
ECL) ECL}) ECL- credit-
impaired) impaired
(PO
01035 - - 24 3159
4 34 1 L] a4
- ] 1 4 13
R 1 ] |
k] fil 134
J.114 S T 103 3350
(1% (2 ifi5) - (B
A.104 48 1] 15 3,264
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Collateralizarion of loarns, The table below summarices carrying vitlue of loans 1o ¢ estomers analyred
by type of collateral obtained by the Company:

Drecember 31, December 31,
1020 iy

Lnscrured oans 10,508 2T
Loans collaveralived by guaranice BT 4,889
Litaris collateralized by pledge of nventorios 2 42
Leans cellaieralized by pledie of real estate I4 4]
Loans collateralized by pledge equipment i aq
Loanz collateralized by pledee of motor sehicles 5 [
Laans cellsteralized by houscholds 3 4
Loans collateralized by pledee of gold 1

Ciross boaes te customers 11,435 T,7TH
Legs: allvaanse for expecied credin loss TR (33

Twdal lnans to custnmers, met 10,554 T35
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 34, 2020 (Cantinuad)
{in thaisands of US dolfare, uniess othenwize inehicated)

9,

T,

RIGHT-OF-1USE ASSETS

Al imitial cost
January 1, 2019
Additions
December 31, 2019
MAdgliinns
Decomber 11, 2020
Arcumulated deprecistion
danuary 1. 2019
Depreceation charge
December 31, 2009
Depreciation charge
December 31, 2020
Mot hodrk value
Dreccniiwr 31, 2020

December 31,2015

OTHER ASSETS

Other pssets comprise:

Ciher Enancinl asseis;
Seftlement receivables

Receivables from sharehoider

Tolal pther Tnancial assets

Chher non-financial assets:
Prepayments for services
Bepossessed collaterals*

Prepaid taxes other thas income s

Tuiul iher non-financial noeis

Total ciler assels

DIMice Tutal right-of-
b ladings usE Assels

270 7

238 28

495 L]

B 24

SKT ST
(147) _-LI-I'."|
(147} (147}
(192 (1923
i 330 (359
244 248

A5 asl

Iexember 3. Deccmbeer 31,
2020 2009

1 i

119 2

1@ i

1% a7

44 3d

24 T3

191 124

1 270
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020 (Continued)

fin thowusands of L5 dollars, unless otherwise indicaled)

11.

* s at December 31, 2020and 2019, the fair valee of repossessed collnternls approximates to LUSD 48
thousand and USD 52 thousand, respectively. During the year ended December 31, 2020 the Company
recognized Inss on change of fair value of repassesscd coliaterals in the amount of USD 8 thousand
(2019: lost in the amount of USEY 3% thousand)

December 31, Decembier 31,
il 1) )
Residentinl projperiy 1% 42
Husimess properly 1 i
Total ropossessed collaiernls i 22

Mansgemenl of the Com [ty intends to sell these nesets, hoswaver no metiye PEOEEAm to locate a hl'_'. cr
and cormplete plan have been initiated as of the dare of report

BORROWED FUNDS

December 31, Dhecember 31,
20 i 1
Lasary frome Central Bank of ihe Republic of Acerbakjan S518 1138
Loan from Agrerian Credit and Developwnt Agency ender the
Ministry of Agriculture ofthe Republic of Arerbaijan - -
Total horrowed funds 55462 413K

During the year ended December 31, 2020, the Company received borrowings from CHAR in the
amount of USD 1,316 thousand with annual interest mte of 0.1% per amnum for 5 years under the
Deceas (2019 LIS 5205 thousand). The interest rate of borrowings received from the CBAR for the
purpose of financing the restructured loans wers below murkel rate as at the date of vrgination,
therefiore the Company fecognized gain in the amount of USD 281 thowsand during the vear ended
December 31, 2020 (201%: USD 1,131 thousand) at initial recognition of these: bormowings.

I accordance with the agreement signed between the Company and the Ministry of Finance of
Azerhaijan who act as & guarantor on behalf of the Republic of Azerbaijan, the Company paul o
puarantee fee in the amount of 0.5% of received bomowings.

Duriviz the vear endéd December 31, 2020, the Company borrowed USD 44 thousand from Agrarian
Credit and Development Agency under the Ministry of Agriculture of the Republic of Azerbaijan with
annual interest rite of 2.5% per annum for the purpose of issuing loans to customers.

In estimating the discount rates for term borrewings from Agrarian Credit and Development Agency
under the Minisry of Agricubre of the Republic of Azcrbaijan ithe “Agency™) the Company
considers thiz market ns n separate markal from other commercial borrowing business as these loans
are isswed 1o the whole banking cector of Azerbaijanat the same lermis, pUrposes. conditions and credit
rish exposures.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2020 (Cantinuad)

itn thousands of US dollars, urless olthenvise indicalad)

A n:--.‘n:ll'u.-i]ill:itr-h of the opening aid "-'J“:‘:I“E. amowmis of bomowed funds with relevant cash and non-
cash changes from financing activities is stated below:

Jonwary 1, 2019

Cash Nows
Proceeds
I'rinssckEcay costs qaaid

Mop-rash chonges
Fair walue adjustment & inital recognition

December X, 200%

Cash Mows
Procesds

Irarsaction costs poid
Interest paid

Moa-cash changes
Interes expenie
Fair vitlue adjustment o initial recognition

December 31, 202p

11, LEASE LIABILITIES

Current lease lighilities
Mon-cureenl lease lahilities

Twtal lease liabilities

Admaamni

5.208
(260

B

il A3k}
4,134

| 360
3]

December 31, December 31,
2024 ELI LY

11 142
144 173

i85 Ass

Future minimum kease payments as at December 31, 2020 were a5 follows:

Lease pavmiants
Finanes charpes

Net present vilue as al December 31, 2030

Minimam lease payments due

Within one Chnie 1o five Tutal
Year YEATS
ti3 164 207
(33} L] 42
11 144 255
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Future minimuwm lease poyments as ot December 31, 2009 were as follows;

M inimim Iease payments due

Within ene Cine oo Mve Touwl
year YEErS
Lense paymens a1 152 £(13
Finance charss {20 i1} {44
Mot present vilue as of December 31, 2019 182 173 iss

A reconciliation of the opening nnd chosing amounts of lease linbilities with relevant cash and non-
gash changes from financing activities is stated below:

Anmagai
Janpary 1, 24019 145
Cash MNows
Repaymaent of principal {92y
Interest paid {3
Min-cash chasges
Wiew leauns 23
Interest expense 1
December 31, 2019 335
Cash flows
Repuyment of principal (1863
Interest paid (28}
Mon-cash chonges
MNew feazes Bl
interes expense 14
Decomber 31, 2020 5%
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13.

OTHER LIABILITIES

Criher [abilites Comprise:

Diher inancisl labifities:

Pavabis 1o employess

Professiomnl service fee payabl
Pavables to customers

Service fee puyable to & relared party
{Whers

Tuiul sther Gnwncial lishilities

(ther nen-fnancial liabilldes:
Taxes other than income tax payable
{nhers

Tzl oither non-Anancial labilities

Total other liahilities

NET INTEREST INCOME

Interest income on finoncial assets recorded ot amortized cost
« lnperest mecrme Imom hrans o Sustomsrs
- interest ineome from deposin plaged with hank

Total inferest income on financial ossett recorded at amaoriised

corl

Interest expense tn Nnancial liabilites recorded at amurtized ot

- ipterest expense on bomowed funds
- interest gxpense on lease liakilities

Total interest expense on finuncial liabilities recorded an

sampriized cost

MNel imferest income

December 31, December 31,
20x0 Jaia
2 232
41 a1}
kil ad
I 15
19 1d
436 413
40 I
7 52
42 63
47R 17
Wear ended Year emidedl
Decembrer 21, Deeember 31,
2020 I
3170 0n?
iq 54
o 3129 1.01G
[357) .
(28) (34)
{363) (34}
2,844 LI
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15,

ADMINISTRATIVE AND OTHER OPERATING EXPENSES

Administrative and other operating expenses comprise the [ollowing items:

Yearcoded Year ended
December 31, December 51,
020 me

Wasis and salares | Brip: 1447
Compulsory social security obligalions i 275
Depresation and mmomization i) 203
Allownnces, incentives end other benefigs 719 42
IT professwonal fees [ 96 19
Professicnal fees lad 157
Bunk cherges aq o
Communication expenses ity i
Comnsumables and office supply™ 44 %
Ties, other than income tax {0 22
Plugingis trp expenses: 13 54
WVelche funniong casts b i3
Marketing cxpenses ¥ 41
Dbers 27 bt |

Tatal administrative sod other oporating expenses 3,235 PR

*Consumables and office supply expenses consist of COVID-E9 related expenses in the mmount of
LISD 2 thiusands for the vear ended December 31, 1020

INCOME TAXES

he Company measures and records its corrent income tax payable and its tax bases in its assets and
liahilities in accordance with the tax regulations of the Republic of Awerhaijan where the Company
operates, which may differ from IFRS.

The Company is subject toceain permanent tax differences due to the non-ti deductibility of certain
expenses and cerimin income being treated as non-tazable for tax purposes,

Dieferred mxes reflect the net tox effels of temporary differences berween the carrying amounts Of
assets and liabilities for financial reporting purposes and the amounts used for tax purposes,

Temporary diffcrences as ot December 31, 2020 and 2019 relate mostly 1o different methods/timing
of income and expertse recognition as well as 1o wmpoerary differences generated by tax — book bases™
differences for Certain assets.

The tax rate used for the reconciliations helow is the corporate tax rate aof 20%, payvable by eorporite
entities in the Republic of Azerbaijan on taxable profits {as defined) under tax law in that jurizgdiction.
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Dilermed Incorme tax assers | habalitzsy in relaton o

Lnans o cusiomens, gl

Tax boss cwrried Tapawned

Oithar gssats

Property and equiginent and intangible asiwts
Oither liakhilitios

Laage Liabiliees

Bdrmowed funcs

Provisien for tax losses

Right-of-use psaets

Nat recognized deferred tx asser

Metl deferred income 1oy ngset

December 31, Decembver 51,
2020 2019

| 441 0

533 n

151 | 54

&2 113

120 51

51 |
(22] (75
(268 1 21HY
LY iy
{1622 (B6%
2RT E 7.5

When estimaning the deductible difference for loans 1o customers the Company has analvzed the

follrwing circumstanses:

" In aecordance with tnx legislation of the Republic of Arzedbaijan expected eredit losses for a loan

I gustormer is & non-deductible expensi:

®  losses afising from sale of boan to customer is o deductible expense;

The effective tax rate reconcilintion is as follows for the vears ended December 31, 2020 and 2019

Profit before imcame tnx

T atthe stabufory ms mte (20%:)
P effect of permancit differences and chomges [0 nol recognized
deferred come fan asseis

Income tax expense
Delerred income tax Xt

Income lax expese

As at year beginning = deferred income tux assets
Chonge in deferred inceme tas balances

As at vear end = deferred income tux assets

Vear ended Yenr cnded
December 31, Necember 31,
| 11 019
432 6,592
(4 (1318
50 1244
i 56} 174}
KL (74}
{36} i(74)
December 31, Decembaer 31,
2020 29
33 297
(36) (74
187 a1y
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17. TRANSACTIONS WITH RELATED PARTIES

Related pantics or ransactions with related parties, as defined by LAS 24 “Related party disclosures™.

FEpFEsEnn,

{al Partizs that directly, or mdirectly through one or more (nfermediaries: control, ar ane controlled

Rul]

by, or are under common gontrol with, the Compay ithis includes parents. sebsidiaries and
fellow subsidiariesy have an interest in the Company that gives then significant influence oves
the Company; amd that have joint control vver the Companyi

Assicisies —enterprises-on which the Company has significant influcnee and which is neither a
subsidiary nor a joint venture of the investor,

ic} Joint ventures in which the Company is & venlure;

(d) Members of key mansgement personnel of the Company or its parem;

(el Close members of the family of any individuals referred 1o in (a} or (d):

() Parties that are entities controlled, joimly controlled or significantly influenced by, vr for which
significant voting power in such entity resides with, directly ar indirecily, any individual referred
to i (dj or de); or

g

Post-employment benefit plans for the benefit of employees of the Company, or of any entity tha
is a rélated party of the Company.

The Company s policy does not allow issuing loans o emplovees, board members, their family memibers
and close relatives, and other persons involved i the management. comtrol or supervision of the
Company. The Company had the following transactions outstanding s ar December 31. 2020 and
20019 wath related parties:

December 31, Ehcember 2,
202 e
Related party Tial categoary Related pary Tolnl category
holances an per linancial bnla poes as per Anancial
siatements siatemenls
capticn ca plisn
Dither aesets

= Ferca vitey roan phare vdder I 1 X9 - 7
Crther labilities

= Purenf 16 aTe 4% 176

Included in the statement of comprehensive income for the vears ended December 31, 2020 and 2014
are the following amounts which arose due to transsctions with related parties:

Year ended Yeor ended
December 21, Decembor 31,
G20 TR

Related purty  Total category  Related party  Total category
Iransactions a8 per fnancial  iranssctions as per fimancial

statements stntemenis

capuion i icn
key managemeni personnel
caim e nsalion
« showrt-tersn pmployee henefits 153 20T 450 31
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Year ended ¥eur ended
December 31, December 31,
20Z0 09

Related party Total category Reloted party Total category
fransactions a5 per financial transaclinns as per financial

stntements stitements
i pian capian
Adminisirative and other
opcrating expenses (exeluding
staff relnted costs)
sine Peprgad 233 nig 14 Ta4

18, COMMITMENTS AND CONTINGENCIES

In the normal courss of business, the Company s & party to financial instruments with off-balance
shieet risk in onder w meet the needs of its customers. These instruments, invelving varying degrees of
credit risk, are nat reflected in the statement of financial posithon,

Ihe ompany’'s uses e samie crednt contrel pnd maragement policies imundertaking off=balance sheet
commitments a5 it does for on-balince operations,

The Company 15 received from customers and counterpartics. Munagement is of the opinion that no
material un-accrued losses will be incurred and accordingly no provision has been made in these
financial stotements.

Taxation — Laws and regolations affecting business m the Republic of Azerbaijan continue to change
rapidly. Management™s ierpretation of such legislation as applicd 1o the activity of the Company may
be challenged by the relevant regional suthonties. Becent events supoest that the tax authorities sire
1aking & more assertive position in their interpretation of the legislation and nssessments and o a result,
it I¥ possible that transictions and activities that have not been challenged in the past may be
challenged Fiecal paninde generally remain open to tax audit by the suthorities in respect of taxes for
three calendar vears proceding the vear of fax sudit. Under certain circumstances reviews may cover
longer perinds.

The taxation system in the Republic of Azerbanan continues 1o evalve and 15 charactenzed bv frequent
changes in legislation, official pronowncements and court decisions, which are sometimes
coniradictory ond subject to varying interpretation by different tax authorities, Taxes are subject to
review and investigation by a number of authorities who have the authority 1o impose severe fines,
penaltics and mterest charges. A tax vear remains open for review by the tax suthorities during the
three subsequent calendar vears: however, under cenain circumstances & [@x year May remain open
longer. Recemtevenis withinthe Azerbaijan Republic sugpest that the tax anthorities are taking a more
ASKETTIVE position in their imlerpretation and enforeement of tax legislation.

These circumsiances may creale tax risks in Azerbaijan thatl are substantially mere significant than in
cther countries: Management believes that il has provided adeguately for tax labilities based on its
iterpretations of applicable Azerbaijan tax legislation, official pronouncements and court decisions.
However, the imerpretations of the relevant authorities could differ and the effect on the financial
statements. if the awthorities were successtul i enforcing their interpretations, could be significant
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12, FAIR VALUE OF FINANCIAL INSTRUMENT

IFRS defines fair value as the price that would be received (o sell an asser or paid 10 transfer a linbility
in an orderly tramsaction betweaen markel participants at the measurement date,

Fair value hicrarchy

The Company measures far values using the following fair value hierarchy, which reflects the
significance of the imputs used in making the measurements:

® Level 1: guoted market price (unadjusied) in an active market for an identical instrument.

s Level I: mputs other than quotes prices included within Lavel 1 that are observable sither directly
{1.e as prices) or indireily (i.e;, derived from prices), This catagory ineludes instruments velued
using: quoted market prices in active markets for similar instruments; quoted prices for similar
instiuments in markets that are considered less than metive: or othier valuation technmigues where all
sienificant mputs are diecctly or indirectly observable from market data.

* Level 3: mputs that are unobservable. This category includes all instriments whire the valuition
technique includes inputs mot based on ohservable data and the unobservable inputs have o
significant effect on the instrument™s valuation. This eategory includes instruments that are valued
based on quoted prices for similar instruments where gignificant unobservable adjustmenis or
assumptions are reguired o reflect differences between the insirumenis,

As o Decamber 51, 2020 and 2019 the Company had no fnancial instruments mersused s G value.
The tollowing table sets out the fair values of financial instruments not measured at fair value and
analyses them by the level i the fair value hierachy imto which each fair value measurement is
categonized.

Fair value measurement using

Daie of valuntion Craoted prices Significant Significant Total
i wetive ishservable imshservable
markets inputs ity
(Level 1) {Level 2} {Level 3)
Assets for which fair vilues
are disclosed
Cashand caxh equivalents Decermber 31, 3020 3.84% . - 3. K83
Loans o customers, net December 31, 2000 = = 10,556 0,550
Crther linancial assels Diecember 312020 - - 120 120
LEabialitics Tor which fair
values are dischosed
Horrowed fund< December 1. 2020 . = 3562 B 562
Lzase Habilities Diacember 21, 2020 . - 255 155
Cither finunzial lakilities December 31, 2020 . - 456 436
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Fuir valse meansuroment using

Biaee of valuaiion Chuoted prices Significant Skgnifican) Total
imactive ahseryiahle unchssrvakle
markets imputs inpurs
iLavel 1) {Lavel 2) [Level 5)
Assels for which fnr valucs
are discinsed
Cazh and cash eqgilvalents Decemiber 31, Z0O19 1722 = -
Loans fo customers. nel December 31, 2019 - - 7. 155
Oither finnnginl gssets December 31,2019 . . 4

Liakilitien for wlich Gir
values are disclosesl

Horrmwed funds Dicomber 31, 2019 - - 4,038
Leaze labilities December 31, 20|10 - . 352
Crthier [irancial Fabilites December 31, 210 . = 413

20

Fair value of financial a=ssct= and liabilities not carried at Gir solue

Set out below isa comparison by class of the camying amounts amd Gir values of the Company s financial
istrements that are oot carvied a1 fair value in the stetement of financial position, The table does not
include the Tair values of non-{inancis! aswets and non-financial liabilitics.

Assets and labilities Tor which fair value approximates carrving value

For financial assets and Bnarcial Habilities that are liquid or having a shert term maturity {less than three
menths) il is assumed this the carrying amounts approximate to their fair value, This assumptien is also
applied to demand deposits, without a specific maturity and variable rate financial instruments.

Fized and variable rate finaacial instirumenis

For quoted debt mswuments the fair vahies are determined hased on quoted masket prices, The fiir vahaes
of unquoted debt instruments are estimated by discounting future cash Mows using rates. currently
available Tor debt on similar terms, credin risk and remaining maturities.

CAPITAL RISK MANAGEMENT

The Company manages its capital to ensure that the Company will be able to continue as a going
concern while maxinizing the return to stakebolders through the optimization of the debt and equity
balance. According to the verdict # 01/2 para 4.3.1 of the Central Bank of the Republic of Azerbaijan
dated on January 21, 2015 and the requirement of the Central Bank of the Republic of Azerbatjan, the
Company has to meet the minimum regulatory wal capital requirement of AZN 300 thousand.

Management's focus in respect of the Company's capital management has the following objectives:
ensuring the Company”s abality 1o operate a5 a going concern and mamtain balances in order to comphy
with covenunis of kenders and investors. This is exercised daily in respect of the projected and actual
data and on the basis of monthly repors with the corresponding calcutations that are verified and
signed by the manmgement board and chiet accountant of the Com [RImY,
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¥

I RISK MANAGEMENT POLICIES

Management of risk & fundamental to the Company’s Cempanying business and is an essential
element af the L'ompany’s operations.

Fhe miin risks inherent to the Company’s operations are thoss related to:

®  Credit exposunes:
" Licpuictity risk:
] Market risk;

The Company recognizes that it is essential to have efficient and elfeetive tisk management processes
m place. To enable this, the Company has sstablished a risk menagement framework, whose main
purposs is o protect the Company from rick and allow it to sehieve its performumce ohjectives

Structure of risk management The Managemen: Board i ultimately responsible for identifying and
comtrolling risks: however, there are <eparate independent bodies rasponsible for managing and
mOMtoring risks,

Management board, The Management Board is responsible for the overall risk management approach
and for approving the risk strategies and principles,

Awdit committes. Ona guarterly basis, the Audit Committes sxaminis reports pelated to risk fssues
presenied by Internal Andit and follows measures undertaken by the manasgement o resalve discoversd
issues, The Audit Com miftee iz slso involved in dizeuscion -_‘-l'ﬁﬂﬂihﬂ:-, diseoverad by external auditors,

Other Committees. In order 10 prowide additional measures in terms of risk MARASEent, permanel
working committess are created within the Company:

*  Asset and Liahility Managemant Commitiee (“ALMC™) — the commitiee reviews oy ey il
the projected liquidity for the following 12 moaths, Liguidity forecasts are based on expected
lean dishursement levels, expected funding plans and ather expecied cash movements, ALMC
tukes decisions related 1o new Berrowings, sels open currency position and coumterparty imis
tor operations with companies and financial mstitutions, monitors covenants with lenders,
examines issues related 10 maturitics of assets and lighilities, and gives recommendations to the
Finunce Department concerning the elimination of divergences.

*  Creds Departments — the departiments evaluare quality of loans of the Company and prepares
recommendations voncerning allowances for impairment and provisions,. Credit Depanmient
supervises the realization of methodology concerning credi risk MANAZEMEnL. mkes measures
towards eredit risk minimization and makes decisions conceming aperntions bearing credit risk.
This department places credit limits for branches, performs analysis and controls ¢redil risk,

Finance department. Finance department i< responsible for duy-to~-day management of assets and
Habilities of the Company, computation and planming of liquidity pasttion of the Company. redwstribution
of cash and cash equivalents between operating sites of the Company, The Firdince Depariment controls
the applecation of limits and liquidity ratios set by ALMC and the implementation of decisinns taken
by ALMC in regard to liquidity risk optimisation,

Internal audit. [ntemal Audit performs an independent review of the risk manigement process,
informs management about the revealed shortcomings. and pives appropriste secommendations
conceming the improvement of the risk management process,
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Risk measurement and reporting systems, The choiwce of the risk management method depends on
risk factors, which determine the relative importance or probability of the risks, which may adversely
affect the financial position of the Company. The Company not enly analvses and measures each risk
separately, but also determines the level of cumulotive risks. Thus, forcach kind eof risk, the following
methods of risk measurement are spplicd:

* credl risk analysis of @ etedit portfalio and éredit risk ratios:

o  off-balance sheet nisk;

o infersst-rate rish maturity and interest rte pap mnalvsis of assets and liabilities;

o liguidity risk gap analysic of payments in local and foreign currencies: annlysis of liquidity ratios.
determination of liquidity reserve:

= currency risk gap analyeis of paymenis in foreign currency : analysis of currency position;

= operaticnal risk for all eperations having mnpact on the Company s financial position. sysiems
assuring separation of activities (such as initiaton, execution and control) necessary for the
finalisation of operations luve been implemented.

Risk measurement methods rellect expected loss, which the Company might incur when performing
its activities. Every month, based on the analysis of the separate risks, the Finance Department prepares
conclusions concerning the current state of the risks, and their main drivers

In particular, at the monthly ALMC, the status of the interest rate, Bquidity, currency, and other market
rishs are reported.

The status of Tunctivnal risks (operational - technological. legal, strategic, reputation risk) is alsa
reported to Management Board cach month, These reports are examined a1 the Management Board
and Auodit Committee meetings held each guarter.

Risk mitigation, The Company uges the following methods, feter olla. fore fick minimication:

*  Recaption of pusrantees and collateral for credit rick mingation;
- Diversihication — selection of nssets, which are not connected between each other,

Credit risk
Credit risk measurement for loans (o customers

The estimation of credil exposure for risk management purposes is complex and requires the use of
miodels. as the exposure varies with changes in market conditions, expected cash fiows and the passage
af time. The assessment of credit risk of a portfolio of assets emails Turther estimations as 10 the
likelihood of defaulis oceurring, of the sssociated loss raties and of default correlations betwees
counterparties. For risk managemant reporting purposes, the Company considers and consolidates loan
siz¢ as an element of credit risk exposure. The Company measures credin risk using Probability of
Defaull (FDY. Exposure at Defaul (EAD) and Lost Given Defanll (LGD). This i= similar 1o the
approach wsed for the purposes of measuring ECL under IFRS 9

Expeeted credit loss measarement

[FRS 9 cutlings a ‘three-siage’ model for impairment based on changes in eredit quality since initial
recognition as smmmarized below:

= A financial Instrument that 8 not credit-impaired on initial recognition s classified in
“Stage 1" and has its credit risk continuously monitored by the Company;
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= If asignificant increase in credit risk (SICR) sinee inital recogrition is identified, the Muancial
instrurnent i moved 1o *Stage 17 but is not vet deenved i be crodit-impaired,

*  Ifthe financial instrument is credii-impaired, the financial instrument is then mioved 16 *Stage 37,

= Financial instruments in Stage | have their ECL measured at an amoun equal to the portion of
liferime expected credit losses that resuit from default events possible within the next 12 months
Instruments in Stages 2o 3 have their ECL measured based on expected credit losses an a Fifotime
basis:

* A penvasive concep! in measuring ECL in accordance with IFRS 9 & that it <hould consider
forward-looking information:

¢ Purchased or originated credit-impaired fnancial ssses are those financlal asscts thasl are credi-
impaired on initial recognition. Their ECL s always measured on a lifetime basis (Stage 3).

Significant increase in credit risk

When determining whether the risk of default on  financial instrument has increased significantly
sice initial recognition, the Company considers ressonable snd suppartable information that is
relevant-and available without undue eost or effort. This includes both quantitative and qualitative
infermation sud analysis, based on the Company's historical experience and exper eredit asscssment
and e luding forward-looking information. The abpective of the assessment is t identify whether o
significant merease in eredit risk has oceurred for an @xposure by comparing:

*  The remaining lifetime PDY as at the reporting date: witl
The remaining lifetime PDX for this point in fime that was estimated at the fime of initial recognition
of the exposure {adjusted where refevant for changes in prepaymant expectations),

e Company uses tiree criterin for detenmining whether there hias been a significant increase in credii
risk:

Chuanmitative test bazed on movement in P
*  Forbearance statgs and
* A hackstop of 30 days past due.

“Forbearance™ oceurs upen restructuring, f.e. prolengation in pay ment terms of pavment of interest or
principal arising from a deteriosation of & hotrower's financial condition such that it is not the SEIMe a8
1t was at the time of loan origination and a borrower has applied for & change in the payment schemao
of the loan, Restructuring only vccurs when the apprepriate division of the Company is reasonably
confident thut a borrower is able to service the renewed payment schedule

Muliiple cconomic scenarios form the basis of dewermining the PD at initial recognition and at
subsequent reperting dates. DifTerent economic scenazios will lead to a different PD). It is the weighting
of these different scenarios that forms the basis of a weighted average PD that 15 used to determine
whether credit risk has significantly increased. Forward-looking information includes the fisture
prospects of Arerhaijan economy obtained from economic expert reports, financial analysts,
governmentzl bodies. relevant think-tanks and other similar organizations, as well as consideration of
various intemal and external sources of acrual and forecast economic infarmation.

Defimition of defauli

Critical to the determination of ECL is the definifion of default. The definition of defalt is used in
mexsunng the amount of CCL and in the determination of whether the less sllowance 15 based on 13-
manth or lifetime ECL. as default is a component of the probahility of default {P1Y) which affects bath
the measurement of ECLs and the identification of a significant ineréase in credit risk.
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The Campany considers the following as constituting an event of default

*  The contract is past due more than %90 days; or
*  The credin obligations reflecied in the contract is unlikely 1o be paid w the Company in full.

I'he definition of default 15 appropriately tailored 1o reflect different characteristics of different tvpes
of assers. When assessing if the borrower is unlikely to pay its eredit obligation. the Company takes
into account both gualitative and quantitative indicators, Quantitalive indicators, such as overdue status
and non-payment on another obligation of the same counterparty are kev inputs in this analysis, The
Company ws2s a variely of sources of information 1w assess delault which are either developed
internally or cbiained from external sources.

I'he following diagram summanzes the impairment requirements under IFRS % {other than purchased
or originated credit-impaired financial assets):

El.ugu 1 ﬁlugr: 3 ﬁligc 3
(Imitinl recognition)  (Significant increase {Credit-impaired
in credil risk since asseisl
initial recognition)
I Zepmonth ex pl.'l;l.r_'ll Lifetinme expecie Lifethime 1.'J;|'_||."tll.:|.1
credit bosses credsl losses gradol fossas

Credit-impaired assefs in Stage 3 undergo a probationary period of 6 months after the material credit
obligations of the Contract are met before moving 1o Stage 2.

Winte-off

When periodic collective historical recovery analysis mdicates that the Company does not expect
significant additional recoveries afier cemain months in defanlt (“MIDT), it is the policy of the
Company 10 write-off loans on a collective basis.

Arnotiit culstanding on financial as<ets that were weritten of T during the reporting period and are still
subject to enforcement sctivity 18 USD 624 thousand

Crouplag with similar eredit rizk charaeteristics
Financial assets ane split into three segments for the purposes of PD caleulation:

o Sl { for loan amounts up o USE 20040
o |arge (for loan amounts greater than USD 2,001 L

The segments above reflect the level of assessment of client creditworthiness. with the large segment
exhihiting a comparatively stricter assessment.  The historical default rate is unilized as an indicator of
strictness. such that the difference in default rates is maximized between the segments,

Rating Model

All available information (product groups, indusiries. etc,) are used to derive internal ratings for each
segment. In such a way groups with the same risk characteristics are created and used afterwards 1o
adjust the PI curve of the sepment.



“FINCA AZERBAIJAN" LIMITED LIABILITY NON-BANKING CREDIT ORGANIZATION

NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020 (Continuasd)
(in thousands of LS dollars, unfess othenwisa indicated)

Significant increase in credit risk

The Company considers a financial instrument fo have expericnced a significant increase in credit risk
when the remaaning Lifetime PD at the reporting date has increased by 20%, compared to the residual
Lifetime P expected o the reporting date when the exposure was first recognized.

112 following table shows the impact on the December 31, 2020 and 2014 ECL allswance of changing
the L) thresholds for SICR. Increases in ECL (positive amounts) represent higher impairment
allvwances that would be recogmized.

Impiet on December 31, 20240

ECL
ECL sensitivity aon the threshold
for PI} chanae
Mctual Change Chianie Lower Mo Highwr
threshadd in in threshald  change  threshold
gl i threshold  theeshol
[ | i | A [=%a)
arALL fin . 217
LAHGE I3 62

It omi Dhecember 31, 2009

ECL
EC L sensitivity on the threshold
for M0 change
Actial Chopes Change Lirser W0 Highe
threshald i in threshold  change  threshold
applied threshald | threshol
{%n) { ~al d -
SMALL | &) —l) B
LARGE |4 I S48

Measurement of ECL
I'he key inputs mnte the measurement of ECL are the term structure of the following variables:

& Probability of defauli {PDY;
s Loss given default (LGD;
*  Exposure at default { EADY,

These parameters are generally derived from intesmally developed statistical models and other
historical data

Probability of default (PD)

The PD¥represents the likelibood of a borrewer defaulting on its fnancial obl igation fas per ~Deffition
of default and credit-impuired” above), either over the next |2 months (1 2M PD}or over the ramaining
lifetime {Lifetime PD) of the obligation.

The Lifetime PD is developed by ‘applyving a maturity profile to the curent 12M PL. The maturity
profile looks at how defaults develop on a portfolio from the peint of initisd recognition throughout the
lifetime of the loans. The maturity profile is based on historical observed dati and is assumed 1o be the
same acrass all assets within a portfolio and credit grade band. This i supported by historical analysis.



“FINCA AZERBAIJAN" LIMITED LIABILITY NON-BANKING CREDIT ORGANIZATION

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2020 (Continued)
{in thouseanas of US dellars, uriass afhenwse indicaiod)

] 3 % 1 3 11

P10

Prabahility of Default is madeled by survival function, which is based on hazard raes.

Harzard rates are abtaned by Cox proportional-hazards model, which is a semi-parametric model, it
uses assimed simple form for effect of covariates and the exact value of free parameters is estimated
with partial likelihood. The baseline i3 obtained by non-parametrical methods. A macroeconomic
opvarlay can be diretly incinded into the hazard funcrion throueh a time-dependent variabie, From
obtained hazard rates. then Point-in-Time ("PiT7) PD is derived. i marginal PDs assigned io a
respctive date.

Clbservation pertod for moedeling cox hazard rates 1s 3 vears.
Sat oul below are the changes to the ECL as at December 31, 2020 and 2019 that would result from

reasomably possible changes in the macroeconomic parameter from the actual assumptions used in the
Company s econamic varisble sssumptions.

ZiIa
Macro parameter used  GOP
%o claange of macro pakcheter for te
seisitivity test 2%
+: 3% Mo change - B
SMALL I 27 Jig
LARGE fy5g il fafad
Tatal RTS B0 L1 K]
20019
Macro paramerer tsed  GDP
% change of macro parameter for the
sensiiviny fest S0
= 50" Mo change ~50%
SMALL £3 Bar 87
LARGE S47 5% L]
Toral 032 034 [TED

Loss given defoult (LG1))

LG is the mapniude of the likely loss if there is 2 defeult The Company estimates LGD parameters
based on the history of recovery raies of claims against defaulted counterparmies. The LGLD model
considers cash recoveries only, LGD §5 calculated on a discounted ¢ash flow basis using the EIR as
the discounting actor.

Securcd |oans utilize collateral values, whereas unsecured and suaranteed loans are using recovery
rates,



“FINCA AZERBAIJAN" LIMITED LIABILITY NON-BANKING CREDIT ORGANIZATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 11, 2020 (Continusd)
{in thousands of US dofiars, unfess othenwise indicalad)

Exposure at default (EAD)

EAD i< hased on the amounts the Company expects (o be owed ot the e of defaol, over the next 12
iianths { 126 EAD} ar over the remmmng lifetrme { [ afeivme EATY

Incarporation of farward-looking information

The Company incarporates forward-looking infermation into both 11s assessment of whether the credit

risk of an instrument his increased significantly sinc2 s initial recognition and its measurement of
ECL.

The Company has identified and documented the key drivers of credit risk and credit lesses for the
portfnlio uging an analveis of historieal data. has ascesed the impact of macro-economic varishies on
PD and recovery rate. The macro-economic voarinhle which was involved in the analysis is a real
growth rate of GLP.

Muximum expoxure of credit risk. The Compuny’s maximum exposoce fo credit risk varics
significantly and is dependent on both individual risks and genersl market ceonomy risks.

The following table presents the maximum exposure 1o credit sk of balance shest and off balance
sheet Anancinl nesets, For Oonancial aesers in the halines shest. the maximom exposore i equal 1o
the carrying amount of those assets prior to any offset or collateral. The Company’s maximim
expesure to credit sk under contingent liahilities and eommitments o éxtend credit, in the event of
non-performance by the other party where all counterclaims. collateral or security prove vadueless,
iz represented by the contractual amounts of those mstriments.

Maxinium sxposure of credin risk 1able 1205 below

Maximuim Collateral Ml
ERpiOAETE pledged EXpaSHFE
December 310 2024
Casly w1 banks J:BTH . T HTR
Loans 1o customers, net 10,556 - 101556
Oither Tinpncial aeseis 120 . 134
December 51, 2119
Cash af hinks T = TG40
Loans b custamers, net T.15% = 115
Clhiher [nancial assels A - e

Anabvsis of collateral and other credit enhuncements

The Company closely monitors ¢ellateral held For Gnancial sssets considered 10 be eredit-impaired
excluding POCT loans, s it becomes more likely that the Company will take possession of collateral
to mitigale potential eredit losses. Finangial assets that are credit-impaired and reloted colloteral held
in order o mitigaie potentiol losses are shown below.

st Lass A maortized Fair valse
carrving allow ance Cost of
December 31, 20240 nmGnnt eollnteral
Laman partfinlen in defauly (Stace 1)
Lutye losns T2 {307 23 -
smell loans 74 il&) fh -

Total 04 {415) 181
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“FINCA AZERBAIJAN" LIMITED LIABILITY NON-BANKING CREDIT ORGANIZATION

NOTES TD THE FINANCIAL STATEMENTS
FOR THE YEAR EMDED DECEMBER 31, 2020 (Continued)
{in thousanas ef US dollars, unlass otherwise indicated)

Coriss Lasy Amartized Fair value
carrving ullkimwvanee LT | ul
Becember 3, 2019 prnpani callateral
Loan portlolio m defaul (Snge 3
srmall Jouns Th 16573 B -
Large kuns 538 [476] i .
Tonal e [541) 73 -

The following ables sranufy credit exposures from foans o customers by ranges of lomi-to-value
(LTY ) ratio, LTV is calculared as the ratio of the gross amount of the loan — or the amoeunt committed
for loan commitments — to the value of the collateral, The valuation of the collateral excludes ainy

adjustments for ohtamnimg and selling the collateral

The following table shows the distribution of LTV rtios Tor the Company s credit-impaired pentfolio

ol small foans:

nzn
Tutal hiran gporifelio Credit impaired lvan poriFilia
[sEage 3)
Cirgss pasrving [os= Ciraas Loss
Loan to Value | LT milo AMInT alloswnnee Ty ing mllawanee
Mo Collateml 3173 Z17) 4 i1#
Tatal 3773 217) 74 {18}
2019
Total inam portfolio Credit impaired loan portfafio
(srmge )
Gross carrving lnss Cirass Loas
Loan ta Vale (LTV}) rotio e allowance Carryving allnwinee
Mg Callaternl 3,350 (8.1 T (65}
Total 3350 (K& Tir ]

The following table shows the distribution of LTV ratios for the Company”s credit-impaired portfolio

of large loans;
2020
Total loan portfolin Credit impaired loan portfolio
{slape 3
(ipass carmying Loss Ciross Lpss

Loan o Value (LTV) BMoE allowance carmying allowance
ratin AL

No Collaeral 7,662 (662) 722 1397)
Tatal 7662 {82} 722 (397}
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NOTES TO THE FINANCIAL STATEMENTS
FCOR THE YEAR ENDED DECEMBER 31, 2020 (Continued)
{ir thovgands of US dollars, unless otherwise ndicaled)

L] 1)
Total loan porifelio Credit Impaired loan portfalio
[skage 3)
Ciross sarmving Lioss Girosas k.peg

Ly i Wanlue (LTY) aarotnt allowpnce CRTTVINE allowance
Faten FA R TR

boon C ol Ll 4430 {548] 53R (R
Total 4430 1548 53 (470}

(iF-balance sheet risk. The Company applies fundamentally the same risk management poliews for
off-balance sheat risks as it does for (ts on-balance sheet risks. In the case of commitments to lend,
customers and counterparties will be subject to the wine credit management policies as for loans and
advances, Collateral may be sought depending on the strength of the counterparty and the nature of

the Transactiog,

Geogruphical concentration. The geographical concentration of the Company *s financial assets and

hiabiliies & a1 December 31,2020 15 set out below:

The Republic of (IFLCT Sop-OECDH Total
Azerbaljun canpiries cauntries
Cash and cash equivalentz 5.ERS - = 355
Loang Lo customers, pet L5365 . - 14550
(Hher financial assets 1 L1B - 120
Todal Mnancial ascets 14442 119 - 14.561
Bomewed (unds 3. 50T - - 5562
Lease habkilitiaz 285 - 255
Cither Minancial lahiltes 7 full 45
Totnl financial Habilties b, 084 0 - 6,253
Met position #2154 50 = f el

The geagraphical concentration of the Company’s financial pssets and liabilitics as a1 December 31

2019 15 sen caat belov:

The Repulel of QECD Son-TrECT l'otal
Aexrbuijan couniries couniries
Cash and cash equivilens iy - i
Loans io cusiomers, net T.145 = T.1:535
ther finaneinl adsers A = i5
Taial financlal azuers 14,923 - - 14,923
Rormawed funds 4,138 x 4,138
Lemse |mbalities 54 - - EL2
(riher financial Eakilines {14 [Frg i’ a1a
Totnl finowgial liabilities 4,797 147 i 4,y
Med position 1126 N [ iz RS



“FINCA AZERBALJIAN" LIMITED LIABILITY NON-BANKING CREDIT ORGANIZATION

NOTES TO THE FINAMCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020 (Continued)
fin theusands of US doilars, unfass ctherwise ingicalted)

Market risk, Market risk is that the risk that the Company's earnings or eapital or its ability to meet
business chjectives will be adverely affected by changes in the level or volatility ol market rates or
Prices.

Market risk covers interest rate risk. currency risk, credit spreads. commodity prices and equity prices
that the Company is exposed 10, There have been no changes as to the way the Company measurcs
risk or to the risk it is exposad or the manner in which these risks are managad and measured.

The Company is exposed o interest rate risks as enfittes in the Company borrow funds at both fixed
and floating rates, The risk is managed by the Company maintaining an appropriate nux between fixed
and floating rate borrowings.

The ALMC alss manages inierest rate and market risks by maiching the Company’s interest rate
pasition, which provides the Company with a positive interest margin. The Finance Department
conducts monitoring of the Company’s enrrent financial performance, estimates the Company s
sensitivity 1o changas in interest rates and its influence on the Company®s profitabiliey.

Some of the Company’s financial liabilities that bear interest are gither vanable or contain elauses
znabling the interest rate to be changed at the oprion of the lender. The Company monitors sis interest
rate margin and consequently does not consider itself expossd to significant nterest rate nsk or
consequential cash flow risk.

Currency risk. Currency risk i defined as the risk that the value of a financial instrument will fluctuase
dise 1o changes in fiweign exchange rates. The Company i exposed 1o the effects of fluctuations in the
prevailing farcign currency exchange rates on iis financial position and cash Mows,

The ALMC controls currency resk by manapement of the open currency position on the estimated basis of
USD fAuctustion and other macroeconomic mdicators, which pives the Company an opporiunity o
minimize losses from significant currency rates fluctuations toward its national currency.

Ihe Company is exposed to effects of Muetuarion inthe prevailing foreign currency exchange males on
its financial position and cash flows,

As at December 31. 2020, the Company s exposure to foreign currency exchange rete risk 15 as follows:

&M LIS ELUR Toual
Cash znd cosh eqisivabents 2003 1.18% i 1,883
L.oans 1o cusiomers, net 10,540 T - 10,556
Crber fimancial assets I [ % . [ 20y
Total financial sssets 13,243 1315 3 14,561
Borrowed funds 5,502 . - 5562
Lense liphilites 255 . . 333
Cither firancial liabilities 184 252 - 416
Total financial lixhilities i, W11 251 . b,253
CHPEM POSTTION T 242 1063 3 K58
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“EFINCA AZERBAIJAN" LIMITED LIABILITY NON-BANKING CREDIT ORGANIZATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020 (Continued)
(in thousands of U8 dolars, uniess ofhensise indicaled)

As at December 31, 2019, the Company 's expasure 1o foreign cummency exchange rate risk is as follows:

ATM LISk FI'R Total
Cash and cash equivalents fr BRE 1.034 - 172
1 nans T CHSTOMErsS, el 127 it . 7.15%
(kther mancial asseis 46 s, i
Total Ninancial asseis 13,861 1.2 - [4.923
Bomowed funds 4138 - - 412
Lease liahilities 355 : . 353
Ohher financial liabilites K1 14 . 412
Total inancial lahilites 4,892 i4 - 4. Hkh
OPEN POSITION B, 90 1044 - 10T

The following table details the Company's sensitivity to a 105 increase and decrease in the AZN
against the relevant foreign currencies as at December 31, 2020 and 2019, respectively. 0% is the
semsitivity Fate used when reporting foreign currency risk internally to kev management personne] and
represents management’s assessment of the reasonably possible change in foreign exchange mtes.

2020
Effeet on profit Effect on
o loss hefore equity
faxation
LISD appreciation by 105 06 Rz
UED depreciation by 107 {10E] i85}
201
Effect on profit Effect on
or loxs hefore equiny
taxation
USE appreciation by 10% 103 54
LISI} deprexiation by 10%% (195) (54}

Interest rate risk. [nferest rate risk arises from the possibility that changes in interest rates will atfect
the [air value of the financial instruments or the future cash flows on financial instruments. he
Company s interest rate policy is reviewad periedically by the Managemeni Board in order to place
and attract funds based on market conditions. Interest rate risk is managed principally through
menitoring intercst rate paps.

The Company manages fair vahie imterest rate risk through periodic estimation Of potential losses that could
arise from adverse changes in market conditions. The Finance Depariment conducts monitoring of the
Company s current financial performance. estimates the Company’s sensitivity 1o changes n fair valug
imterest rates and its influence on the Company s profitabiliny

The sensitivity analyses below have been determined based on the exposure to inferest rates for
financial instruments at the end of the repocting period. A 50 (0.5%%) basis points increase or decrese
i3 used when reporting interesi rofe sk inermally to key mansgoment Fﬁ-‘mﬂn“fl and represents



“FINCA AZERBAIJAN" LIMITED LIABILITY MOMN-BANKING CREDIT ORGANIZATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020 |Continted)
(in thowsands of US doflars. unless otherwiss indicatad)

(F Sriterest Fates hud been 50(0.5%) basis points bigher/lower and all ather variables were heeld eonistant
the Compitiy s,

2 2000
Effect on prafit E ffect an Effect on profil Effect on
or loss belore eguiry ur loss before cguity
tuxntion tavalion
Iiterest rate increase omn 0.3%% 27 22 el | 23
[mizrest rate decrease on 0.5% LX71 1221 (28} (23

Limitations of sensitivity analvsis. The above tables demonsirate the effect of a change in a key
assumplion while other assumptions remain unchanged. In reality. there is a comelation between the
assumptions and other factars, 1t should abso be noted that tese sensitivities are non=linear, and barper or
smaller impacts should not be interpolated or extrapolated from these results.

Ciher limitations in the shove sensitivity analyses include the use of hypothetical markel moyemenls
to detnanstrate potential risk that only represent the Compaty”s view of possible near-ferm market
changes that cannot be predicted with any certainty: and the assumption that all interes! rales move n
an tdemtical fashion,

Liguidity risk. Liguediny risk refers to the availability of sufficient funds to meet financial
commitments asseciated with financial instruments as they actually fall due. In order o manage
liguidity risk, the Company performs daily monitering of existing cash balances and monthly analysis
of future expected cash flows on clients” and other financial operations, which = a pam of
wssets/linbilities managamenl process.
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“FINCA AZERBAIJAN" LIMITED LIABILITY NON-BANKING CREDIT ORGANIZATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMEBER 31, 2020 [Continued)
{n thousands of U5 dollars, unigss ofhensise indicaled)

Credii ratings analysic. The following 1able details cradit ratings of financial assets held by the Company
thar are neither past due nor impaired:

December 31, 2024 BE- 1 Hal a2 ot rated Total

Cash at banks 1.736 ik LR - &5 T ETR
Lioans to slsiomers, n2i - - - - Lk, 556 10,35
Oher financial asscis 120k 124
Decembor 31, I001% AN B3 Hai Bul ol rmied Tastul

Cazh ot hanke 6,577 34 744 = 2a1 1545
Loans o customezrs, net - - - - T84 T.145
Other financial assets - - - 46k . 48

The Conmipany enters into numerons transactions where the counterpantics are not rated by international
rating agencies, The Company has developed imtermal models, which allow it 1o determine the rating
of ¢counteérparties, which are comparable o rating of international ratmg sgencies.

A model of the borrower’s seoring assessment has been developed in the Company 1o assess and decide
on loans customers, The scoring model is developed relating o loan products and includes key
performance indicators of bormowers: financial situation, relations with the borrower, imanagement
quality, targel use, location, credit history, collateral, eto.

The scoring dssessment based on the borrower™s parameters is one of the main factors Ffor the decision-
making process relating o loans.

A methoedology of evaluation of borrowers is based on following criteria: education, sccupaney.
financial position, credit history, property owned by the borrower, Based on information obtained the
maximum limit of a loan is calculated. The maximum limit of a loan is caleulated using a ratio of debt
pressure on a borrower,

Financial assets other than loans to custemers are graded according to the current eredit rating they
have been 1ssued by an intemationally regarded agency such as Fitch, Standard & Poor’s and Mondy s
be advised that rating tithes and therefore rating meanings are different from agency to agency, The
highest possible rating 12 AAA. Investment grade financial asscis have vatings from AAA 0 BRE.
Finamcial assets which have ratings lower than BBB are classed as specolative prade.

Operational risk. Operational rick is the risk of Ioss arzing from systems failure, human ervor, frawd
or external events. When controls Tail to perform. operational risks can cause damage to reputation,
have legal or regulatory implications, or lead 1o financial loss. The Company cannot expect to eliminate
all operational risks, bur it endeavors to manage these risks through a contrel framework and by
manitering and responding to potential risks. Controls include effective segregation of duties, access.
authorization and recongiliation procedures, stall education and assessment processes.
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INDEPENDENT AUDITORS" REPORT

e e Foumesr am:d the Maaseinenl FBoard of ~FINMCA Azedhaijan™ Linited Viability Mor-danking
Coredic Crgenizat on (1 ~Comper v

cApiiricer

W huve adies 1k Tinancial statenents ot *FINCA Azerbaijan™ Limitsd 1iahitin: Mon-Barking Uiedit
Chroanization ithe ~Companyl which comprise the statement af linaegial position as al Deosmber 31
5. stement nf pradic or less and other comprghensive ingome, slafermeat of changes in eauine and
cratement ul casl Tows 1o Hig yea hen ended angd sigies oo the tinarsial staemerts. including 4 sunmars
of & i fivim! Accounling poiss.

I ur myibtian, the acvempaning linencial siatereots aresent firly, in wll material capects, the staberr o
of firsat2ial position as st Decomber 31, 2009, and il vl porfanmacse and e cislk fAnws o he year
thew ended inacrenlance with Interanianal Financial Repoing Srandards (F R3S

Ershy far Opinion

We condueed ot oaudil o accordance with leternationdl Saodaeds on Audiliue G5A5) Owr
responsikilit s under thesy standards are furtiar desaribed in the Awdines Rcsponsibilities Tue the dedil
of the Firaneal Satements seotiah of aor cemoern, We aee independent nf 118 Company in acronlanee wilk
the Interrational Ethics Stancads Beard for Acceuntants” Code ol Frlves for Professiviab Accouneznls
(IESSA, Cndel, and we Dave fulfilled owe caher efnical respossibilitics in werardance Wil Lhese
requireriens and the [ES[LA Unde. We beligve that the aod't evicerca wia have obdained s sulficien: and
zppripriate o prosde  hasis lor our opimion.

Resprvibilivles af Muwagnmend uind Trove €hneged with Cercerninns v thve Finunctof Sfalemends

Maasgement v sesponsiele tar 14 pecparation andl Faie prosentatun el 1he Tinanesel sealenens in
accordanoe with IFRS, und for such intcrnal controd 4% management delerming ii nevessary wiiisble the
pezsaration af [inascial statemsre rhal arz [ree fretn mareeial mizsakemen, wherher due 12 Eraud ur g
In meparing the fnancial stuterr s, MaRAgement i raspoaiible o wisess ng the Compary™s ahiline w
COMINES a3 3 soing cancer, Aslesing, as appheable. macers relaed o going comem and uitg the
wnimE woncer asis of Boreunting unless ni i 2ment cither inlernl: e hguidage Lhe Con:pand e 1e ccase

operslisns, o have nu reidi-ie sliemative butm dn o,

Mg charged weth guearnanee ane nesponsinle for overseeing (e Crmpany s Finarmsin| vepoeting process,

AESUHAMLE sOvEORY Tk _EGEL

Baker Ny £op Seprbosipan GoZ0 rschrg as Daker Ty 13 & oo mbe-af the usbal rejwnrk af Baker Tily lacgrratiara, L1 e eers of
vl wh gt sooasale A= nelepeiedenl leqs! falilics
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Apctituest Reapnertsibdfitiay for the Awdie aof e Floearciol Sateirents

Olur pbyectves are o oblir “casnnahle assucancs abou? whether the Trimgial staigmants as oo hodc aic
Iree Zrom maderial orssaremert, whather See to Sawd or emoen aml W ssue a0 andioes” reper thas
includes aur opisien, Roasonablz assurance isa higk ol of assumngy, bue tanra goatantes that ar audif
conduclad in accerdance with 1845 will alwoys detect s maerial missiagmen when G0 esists,
Misstnements can arse lom Baud or crmor and are sunsidees) rggrial o individaally or in the
appreeate. ey bl rgssnnakly be copected to influenee the weonomie decisinns ol wsers aken e the
basis el hese Eirsngial srancments.

A purrl of g paedil e aceardanece with [ , wy eses '|_:-r|||'|::%5i-.‘.~|':'.'|.| _]u-:l_gm-:rﬂ and maiodsin pl‘thE&iDnﬂJ
sheplivi=1n thnehoud the audis, We olsos

= ldernify and assess he risks e material mvissiement nFihe fiaancial seztemenes, whether due 1o traud
v o, desien and perform audit pragaalure. “cpengive o those zisks. and cbtain audit evidence thal
in sufticiont and zppropriate W providy 3 hasiz Fae oae apinian. The nsk of not detectang, o matenal
misatatemen resulting foom frned 3 highee than Sor one rezelting Bom emer. as fmud may ovolve
cnlluzicn. foracry, intentional voissions, misrcpresentations. or the everride of intemal contrul-

= Oibdain ao wvaderstaading ol insomal comnd relevent 12 the audit in order to design audil provseme.
hat are approprale in the ¢ rowsnaances, ko oo far the porpees of expressing on opinion on Lthe
eftectiveness o the Cormpant s internal coneeol:

v Cveluale the appropricncss ol accouming policwes azed wml the tesenazlzness of aocn.dtisg
osoamialys wend relpoeil dvsclosorcs made by managemer L

v Conelede un e approprizlencss of management's use of the purg cenoern bagis of aeeouming and.
hustd on the awbln evidence olezined. whether o matsmal oncerlaenty @i relztad 1o events o
coned Laons theat meay cast sienificanl Joubd on 13 Company s abiliny i cnntinee a5 3 going conzern. IF
wew 2unilude that a maccrial vncooainty sxietz, we are reguaral Mo Att2ation in o auditors” repan
1= relaed diselosuzes in e Francial stalements or, iF soch diselasores are inadequate, 19 madify
uyt gpiriah, Ok conclusions are based om 1 audit evider ce obtained up to the dale of our auditors’
reporl. Flowever. fiture events or condilicrs may cange the Company 1o cease 3 continue 25 3 gaing
LScen,

«  Fuvaluate 19e averall presentalicn. s-ochue and content 0f the Bnancial statements. meludiug 1he
disclosures, and whether the [pauonl salemenss represent the onderlying ransactions and events inoa
manner that achizves e presentaticn.

We aoim anicate «ith Those rareed with gevernarce regarding. amome other Tiaters. the planced soope
and iming or the auht il seenificang audic findings. including any sign Deant dehciaces i inrernal
coiral that we idenily Sorimg, e Aedil,
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STATEMENT OF CHAMGES IK EQUITY
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“FINCA AZERBALIAN" LIMITED LIABILITY NON-BANKING CREDIT ORGANIZATION

STATEMENT OF GASH FLOYWE
FOR THE YEAR ENDEDR DECEMBER 34, 2019 (Contmuad)
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MHoies Wear cwded W e emided
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ol incieare Teleereaze] incash and wash cquivilents K.Y} £ 22550
Cash wndl cash cqnivolens, beginning of e wear f (M. 1Y 4,144
Cash s caslv equivslents, vod of the s ear’ I R~ A 1HA1

laterssb v awl jeceived by The Lampany dupins, the e cwdad Decamnber 31, 2009 natinced b
LS00 34 thousand and DSTRENT thousand, jospeelively.

Inpercst pasd il received by the Uampsny <uring the year cmld Teczmbzr 31, 114 amcovoted re il and
LISy 30 lousand, respeetively
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VEINCA AZERBAIJAN" LIMITED LIABILITY HON-BEANKING CREDIT ORGANIZATION

HOTES TO THE FIMAKGIAL STATEMENTS
FOR THE YEAR ENDED PECEMEER 31, 2018
(i Mousards of LS dollars, wiess aifierdse ndicafen)

1.

INTROLDUCTION
Company and its pringipal aetivily

CFT A rbanan LLC (ke “Compous ) was ineorpurated in e Repnublic of Azerbaijan in 1995,
il Feremher 19, 1955 it wis Tenistered a5 a representnive nlfice of FINCA [mtziaativral lne. in
Azehaian O Movzmber L2299 Ghe Company was rewrtered wita the Averbagan Minsine of
Tnstiza and uhrznad the statas ol 2 legal entit . The Company s nerggisioned o comply s il the
reaplationes of the Cenlal Bank al the Repualic of Azerbaiin. 0 acconnduncs i wiich nnly lzoal
enlitivs 2an perfurn kending activities on The lerrioy ot Azerbanau. The nesr cnlicy oblatied 4
bense Lor lemding aativities Fum tha Centrad Bavk of Azerbaijan vn Fehroary 29, Z0c, The addigss
uf the Cumppany s registered odfize is 43 Jafie Jahbarky Steeen. Baku 471063, Agerhean

The Crmpam s uljecivee is o provide finansiul services itcluding lowr To sepresentutives o micrn,
amall and nad i sieed businesses o ihe Rz pmhlic of Azetbaijan ard also tooandindials wad aroups
of individuals 2ngiee in sales and soallescale productive nice erierprses.

Acoar December 31, 2010 med 2008 the Comppraes had 12 and 4 Lrame hes respectively cpsaating i the
Hepublic of Azerbafun. The Company had an weeraes of 142 employ ey Juing 2019 (2GLE.
' B amplayeesh

The Compuny is o subsidian ol FINCA Micralnaases Codperatiel LA, which has v oegisered
Affice m gt Mevierlamds, The ukimate commelling party of fhe Trapane s FiINCA Intezaatonal
lat.. o pod-far-praiil eon prsanen. o aned i e Yook, Loited Stales of dmevica. [n Qeneher
AN, FIMCA bpemadivnal B, Tsomed PINCA Mierefinance Holling Cempany LLi i FWHT] Ao
Secpans a |0 sl Swlding Soeapany

Aot Dreeesben 31, 2610 and 2018 rhe felluedimg sharehelders g ned the Cemgine:

Drecember 31, [rrrembier 59,
g, % A0NR, W
Shareholder of che Company (Sharehalder of the Tirst level)
SIWCA, Micralinanes: + avinenalier LA, HERLD . 1”':'&
Tulal [, |HE THRAIC]

Mecermiser 31,

Decei e 3l

20109, % 2IH,

LUlcimate sharelitlders af Lbe Compnoy
[INUA lscrnatiomasl, . 02 G54
[nternatiznil 1 nanee Corporalic: 12 3h et
b ped nstadn Tar oederacfbar E.04 504
bR (R ederkrdae Foinaacizrmys Maatschanpin v

skl lingslanden b 7al =Y
Tripls Jump, atany T AEM-ME I FOMDS b ER I.4a8
Cred Sieee Micraiinuece Fund Manigemznt Cumipary, sliog fov

responiibe lice Liebal Bizrofinanee Fund R 2
[ioda: Trve<enen Mg nonl represenhnge. (1 Triodos Lustody

1%, i its capacits as vustedion of Tindws Fair Shace Fund; and 1]

Trioehgs S1CA%Y |1 Thetos M oreframee Fund X4 2407
Trial L0n L LIRLT




SFINC 4 AZERBAIJAN" LIMITED LIABILITY NON-EANKING CREDIT ORGANIZATION

NOTES TO THE FIWANCIAL STAT EMENTS
FOR THE YEAR ENDED DECEMBER 21, 2% {Continued)
i Ninasands of U doilrrs wniless athenwiss paaaiedl

1 pocaing T rvirenment of the Company

The Compans ™ aseratioas ag enndiocted o the Bepublic of Azerbaijan. Arcrbatjan cominees
cevnemie relerms and devolopment ol iis lepa', s and neraladoy fanewarks. The Talure slzhihy
of the Aecrhaiian’s seenomy g larsel dezpendent npon hese efarms aml deveipnnts aeal the
cllectiveness ol goenenna. fimnsial and menetacy measoves imderaken by e Cinvermment 1. weldl
as e cil piges and stabilite o Azerbaani Maal.

Tl Azerbaijan s vesieny b bean negatives unpiscual by deeline ol il prices and devaluation ut
Azerhaggani hlanal during 2015 This resotted i reduced access 1o capital, o gher cost of cagpital
ivd |3t and wneccbunly reparding i gowih, I respansg o hese challenpes, Azeibaijoni
govermnt announced plns o avcelapre eforms and suppo: Feancal sysien. Gn December b,
16 Pesident of the Kepuole of Azrowpn approved ctrretenic tead omps for the pakianal
soonamy and main econemic seelots ol Agetbaijan”. Tha rogid snaps cever 20TH-Z030 Bevelaprem
shilesy, lone-lzrm ostlouk g do 2025w visian heyond.

Furthermere. duing 2004 che govsmmert conlneed vs monetar, pulicy with espect 1o sekiline af
Azerhaijant Telanal as szl oy allocata] kreign currcnoy resalnees whic stapilized Azerkaijam
Waeat This policy eonsinued i 2019 wich e abm ol mainaining magresgonomiz stability

O Telwoary 28 2009, the President of the Repulblic of Arerbaijan siamed o decres O ihe
lditienal meases related wothe salugion of prablemalic hans of udividwals o ths Repnblic af
Azerbaijun” {tthe Deeree” ). Aceardine Lo e Theorce the nvgase i Inan balanees Jenominated in
fugien currency resalied Tram Jevalunions of the patinral cumreney Felraan 210 2015 and
Diecomber 75, 2005 with tolal wapasire up o LS 10 ousand in all banks Fad o be oM pensated
by thie wanerament ol CEAR had toprovide loans o The banks it 01245 Intenzst raly ol ful
3 ygar under the <tate guorawee crdar fo restoudturs 1e3ns 1o imlividuals with ovendue Jivs more
i 360 as w1 the date of te Pocree and isaned staing Janwaey 1. 2002 61 e date ot the [eeree
with sepnsore of up to LS T heuzamd or ALM LY eugand.

ke Lsmpany Teeeived et pensation o) =uch pooblematic loans Erem the puver 2o in the ainabne
al US1Y 6.8%] thonsand duriwe he sear euded Degomber 3002009 Additonally. the Onepaiy
laied haap from CiEal peder faeeralve eanditinag i g seown of LS 5295 thowsand will
U1 %e Tur 5 vears and testeiztured the evepdne laans m the ameome el LISE 6895 Hwaeand urder ahe
P .

The Company ™+ managengnt 15 mowiering chaages n nrgTe2anamic envirnment and Laking
precaulionAry meesm ey L celsiders negessary i ender 10 sapper the sestainahility and developmen
ol Htha Campany s Ensiness i the Turescealle M.

Inceenalizaal cradit raing apercies reanlarie cvaloate cozdit mling of the Repablic of Azurbayan.
Titch and 54 evaluated satmo of the Repubhic of Arghaiian as OB Moody™s Ivesters Sprvice
el D27 crecil rating For dae county.

The Tulwe ceonsmic gewth of the Republic of Azebaijan s lngely Acpendent upon R
effipgrivencss ol economic. linanvial and menetary mgaswres underlakze by 1he Govermant, tngzlher
wrth 1 [real, repulatoey and political developments, Taz Management 1 omrble 40 predizl all
developments m the ecovnetic envinemngnt which wouhd have zn impazt en the Cozepany s
operations and sonseqnemly wha oifect, it amy. they would have on the Jinancial pasition of the
Coropany. The manacemen: is anrreathe performing sensitivicy aaheses unde diffzrent ol prigz=
secnarivs and <laberating pelesant wetive plans B mennlining sustainability o the huswess



ZEINCA AZERBALJANT LIMITED LIABILITY KON-BAMKING CREDIT ORGANIZATICN

NOTES T THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018 [Contimied)

.

SIGMIFTCANT ACCOUNTING FOLICIES
Sturement of Caomplianee

These linarrial dlatements T the wear ended Decernber 31, 2000 Tave been pmepaicd i according
with Tatermaticnal Finangial Repering Stndands (CFRS7 sl by e Tniematioeal Avcouming
Ciandurds Poard [CIASETL aud interpretaliong insweed py e Tedernatinral Fioaogial R uritinag,
Taterpretatien: Cannmittee (CIFRICT.

Ciping cubcern

T hese Tinoeinl sccmerss ha: heen prepaed nnthe assumptine that he Compans s & gomg
congern awd will cominus i1 operaticn T th2 fureszeable fuiire.

Manaue el v ews the Cumpany as confinong e bysiness far the Forg.eealble futare wine neithar che
nlEnEien aar e necessTle b houidation. eeasmg trwding o secking prateciicon from craduors
pursiamt 5 s o raglations of the Republie of Seebaijan Accordingly . asseks and liakilaaes fic
cecorded on Ui basis That the Campaey will be able 2o realise e asssts and dischacae s labaliies in
the womnal course of basinass Some Fnansial repening monesorks conloan an esplisi requircre ik
Tor management 10 Mahe 1 wpecific asscssment f the Companny's Aoiliie 10 oonlnoe a4 gaiey
crncerm and dandards eanding matlers & be considered and discloswnes to beomadz o CrikeCrion
willl giing conceTil.

Sanaeenenl s assessient al 1he going soteern agsumplion imvalves making @ juigmenl. an a
paartimlae roant in e, about fae Tutus o el everds o7 conditiens wlich are mherently
Hace L.

Ciher basis of presencation crileri

These financial seitements are pre=entzd in housaonds of 15 dallars D507 unless wiherwise
indicated. These financial statemeants hivee e prepared under the histarcal cost cenvemian, excepl
i ncsent of Tuir value of ceruin finaozial instrumees

Ll oompany sodinfaing it accowniing ecords in wceordance with the lows of the Republic of
Aszrbajjan. These Einancial slat2ments have been pieparcd from e s1aturery scsountiag regords pod
have bovis aljusted toocondorm oo IFER. Vhese adjostme it L Ly certam e lssifisations to telloed
the eusnmie subsians: of undetling leansationg inzluding rzlasaiatens af cerain Azl and
lalilitics, incure ind capenses oo approprate finanzial slatzment capirns.

OFfseting

Financial usacls and Muancel labiiities are ofrsel and The et amourl ceported i the statemend af
Mnanuiel postion iy when there is a legally ealoreeakd 2 right 1 af Mt 1he pacngmred anwowts and
here v an menten o senle onoanes basis or o reslze the astess and senle che I-ahiliLy
stmmtazizan sty Income wid expense is nul oftset w the slawement nt prodit or less unlkess eeruired o
pecminzd by an accomining slandard or inmeepretacion. and o¢ specifically diselased in the AL R T
polivies o the Cumpan.

Financial iowiretients - key medsurement [erins.

l}{upﬂlld]”l_g on cLeir L:.Ii.?l:i".‘-i-:i'-'l:l-i'—"" :|-|||;_1;|.;iﬁ_| insiTaiments pc carried al fwr value or amarlized cnsl as
deseribzd below

m



“FINCA AZERBAIJAN LIMITED LIABILITY NON-BANKING CREDIT ORGANIZATION

HWOTES T THE FIMANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018 (Conlindecd}
fin thowsands of LS dollarg, uniees aihenvise mdicara)

Fair vatue is the poice c1al would be regeived e sell an azsel or paid transizr 2 _wwhiliyy in an
crderle aeds i hetween waker parteroant at e acasigmend date, The best svidence of fai
vl B the recs iuan active macker An active rankel is one in vehich transactions fnd the assel ar
liahility 1tke plae with solTicieni feyueney and wolume o previde pizing NEQreatIcn ve &
r e bz

Fair value of [nancial insiunwsts oaded in an sclive maaet is measored as the product of the
gqueted prize Ter the swclividwet asset o babilive and 1he nimber ol instrumernds Tzl e dha encidy.
This 5 the case veen 36 a marke: s nenzel daily cading voelime as el sufficient oo shseel e
quanteny held s plazing oaders wosetl 2 pesitun noa simgle wnwaetion migln affect the guotsd
price.

Valuation wehniqnes soch as discucited cash ow models o medels hased on cecent anns kengdh
mscrions o eonsideration of fnancial data of e jmvestses ane used womeasoey Fair vatue ab
ceenin sinancial festiumenta for wiich eadzresl markel pricing wfonmation s owd available. Cail
valoe mesrsurenents are anulveed Ly leszl m the Tan vl hiseehy as Pellows: (10 lewrl vne fg
MedsuT e nts T quated prices funadjusteds in active markets for dentival as<as e liambbes, (3
lew sl i messwraaents are valuations echnigues with sll matsrial inpuns nbservabl= lor Hhe wsset or
liahdioy, wither daectly (Ut 35, 25 preces) or idzrectly Dhat is, deroed from prices) aed (od lzvel
hoes  caauements e valuanaas ool based oa salely observable marker daca [that s, he
WEASLRETE L P res cignificant unabsgrvalids mpras) Traslers bebs con Levels ol 1he Bor walue
|-|||:';|_|-,;-|-I:|_. HEE Accmed L |:|,u_l|'|_: oL il e el i::|'||J |_'\'_‘..'..|:'E |I."'E,h'||:1..l|'|;l'\, I.'H:IiDd. R.l..'! ﬁ:r (3] T“-I'-}ll:' | 3.

Transaution wosts are ipasmental costs st are dircedy attributable o the aequismon. seue o
dispragal oo a fnensial iasoument. An e mendal cosl s une Thas wonld el have been goorad i
the fiatsandicn had nel taken plazs. Transaction wosts inelude fees and curnnissens oaid te agents
fnclmling emplovees acting ws selling agsnesd, advisors. brokers and dealess, lovies by repnlany
apancies aind s itivs exchanees, and transfor fases ani duoies. Transaction costs do nat incbyde
deba premiwms or discouts, Jinancing costs or inrcinal gdministratise ur hlding coses.

Aortized cost is the amoune 37 which the Sinanzial mstrmuent was reeagmzed a1 nitial preogriion
less wmy i ipal reprements, plas oecrued iateresL anl for financial assely lets any writc-dwwvn Ier
wcuried anparment Tosses. Aceruce wterest includes amarization ol wanswticn costs delerred 21
ital rangmition el of iy preminm un disedmn o G matarty wngun nsing P e[Teilive imerest
method. Avcrued inlerest inccie and aecmed nlerest expense, including kot acerued coupan wid
aorliced daseourt or e {inclading Fes defored al arigimatien., iF anv). wme net prescinsd
sepagalety and are iweluded inthe caumring values ol the related Ems in e stitzment of Doancial
[tz

Fhe etleclive tziest method 5 o methad of allecaing mtesst ineome oz inlrest sxpense over Lhe
relevanl pefand 5o ms Lo echisvs A comsoanl peciedie rale nlnlzresl feffestive miencst rated en the
corrying amount. The effective imerest tatg 5 the ratc thal sxarly disiaruns galimated Juliie cagh
pavroengs or receiprs (exclucime foune ciedit losses) threngh the sxpecied lile al wie lnarczl
ingtrument or 3 sharer pesivd, if appenpriate. W the wel carrving amoum uf The financial mslrocoec.
Tle Mot interest rie diseounts eash luws af varable intersst sruments o the nexl ingeres
repricing iz, excepl fur the premmm or diggount which r2flects the credii soread over G finating
rame specified i e strimient. oo other variahles that are ot 1ese tnomarket rates, Sueh prerciums
ar discomnie e smorhzed uver Te whele eapecied lifz of the instramen, The presenl valus
cubeulmin meludes all faes paid ar received befwecn prries Lo U voniract that are an bl prart
e the elfeelive 1iberzet Tare.

Initial recopnition of Mol istrenents

A lawiial asset or financial lialility is messered initially at (air valez plos. o an ivem nor at bar
vitlae threuzh pre'in o lass. oren s L ¢o515 that are direcily attribatable v 113 acquisilicn o T5sLe



SEINCA AZERBALJAN" LIMITED LIABILITY HON-BANKING CREDIT ORGANIZATION

NOTES T THE FIMANCIAL 3TATEMENTS
FCF: THE YEAR EMDED DECEMEER 31, 2018 (Continuad}
fin thausaos of UE dollsrs, unioss sthamwise moicatod)

Fair wulue al inisial seecenilion s best cvidenegl Ty the transaction orive. & part oo 1nss o inisial
recrniwn s unly weoended Q1 thee 5o difoense hetween facr vils aail ransaztina price which
cam b evidzneed by colien ol vable corrent markel ransadtinas ia the seme indromgnt m By o
ealaatinm echudge s whese inpots i e uae dali P observable mirkesis,

A purcliase s ane sales o finanzial wsses that regquine deiery within the 1ire Irame established by
cemalition ar market copegntinn (Mregular way” plachases and sales) tecurded] AL e dane.
whizh iz the dite when the Compamy connnits 12 delnar 3 finarciul seurent. Alk ather purchases
il suces muowecpnized when tbe eniity hecamzs g party Lo ghe contrattual provisions of The
insiTumen,

Clag=ally aficon of Bnance ) iosrmments

A Nnausial azzct o6 claseilisd a5 weasured wizwmenieed cos, B vahoe thraugh viber compidensive
nnne CTVYOCT or i valne threugh prodmo beas (FY L)

A Mnanciss asset 15 measured o aparcized cost (00 meers both ot the tollusemg condations and is not
Jesigmaicid as an T TPL

o e aeesl i held within @ Dusiness maodel whose ubiecise is 10 hold azssts 1ocodloer contracwal
wash 1o ol

e the conmimgeal rorms of e francial asset give rise om specilted dawes W ocash Mows Mhar arz
solele pavments ol prineipal and imteresy oo The priscipal ansunt culslamding,

A dehl nsament w measuresd 21 FVCECTonly i 0 meets bath ot dhe fallowing conditions and is nit
dusigmaned as an YTPL

e e aaset 3 keld within o Lusiness model whose abective is achizved Ty Both collecting
sanhaceesl cash Aows and selling Brancinl assts: and

v e conmeeist weems of e Aeancial azser aive rise npospeeified dotes wocash Flows thet are
sodely paymente of pringipal and intere Lo [principal amount cutgtanding.

O imetia] peecenien ol e squiry avesiment kel s onen Teld for tradine. the Compaay may
irevoralle 2leat to present subsequent clanges in fain waloe nother compiylendve s, This
olection iz Taade cnoan invastimenl-by - imvastincnt hasis,

Allatie linarcial assets are cliesitied as mzasured a1 TYILL

I addion. vz indtial scengnition. e Company may Sreevecably designate o mancial ass2t that
ctherwrse meels the regquineents 1o b measared al woeized cesl or at TWOCT a FVIL il doing so
elivinates or sianaficantly edices ar, aocountine mismateh that would utiewise arse,

Busiress macd el assess ienl

Pl Corupany make: an asscssment of e obectiv: ol & muziness madz] in which an aseel 15 heid at
b porlfolio kevel bevause thia best ceflects the way the busingsy is managed aud niaemanion i
proviced o nmagement The inlooraten consieered il

v he stated polcies and aajsclives o he pondolio and the vpeation of those pulisizs o [wartice.
In particular. wheihzr NEMGEE MEn’s stralegy [Louses o caming voentratual ntencs revehug
rainlining @ panizulae inrerzal tate profile, naching the doration of 1he financial wssels o ke
Jurzdion ol the Lakilities thal are Finding those aesets o realizing cush Oows throwgh the sibe of
th ussets,



*FINGA AZERBALJANY LIMITED LIABILITY NON-BANKING CREDIT ODRGANIZATION

MOTES 7O THE FINANCIAL STATENMENTS
FaR THE YEAR ENDEDR DECEMBER 31, 2018 {Continued)
fin thowtaaots of 1S dollsrs, Leigss athenvise indicaied]

= heew tue perlorman e oF fhe penleliv s wvalnaizd and repocted e the Conginy s maniazeimnei;
s he risks e adfecs the peeforinance oF the bosiness modyl fand Te Bnancial assets held with
1l leosiness mancdeh arad o cise risks are maoagcd;

- hew matigers of the husness ore cunipessated — 2.8 whether compensation -5 hased oo the o
value ol he 83805 manamed or O zortooeisal cash Cows codewiels ard

v the (reqeeney. salome ard Tomingg nl sales i prior peieds, the reasons Sor such siales ausl i
cxprelaians wboul futme sales wetivity, [losever, atormanion ahem syes aaivine isooot
camidered i psoldion, hut as parl of an mverall azsesemenl e oo Cie Companys siiled
ehycctive Go wanagng the linaeyiah psseis is schicved and Tow cash fows are reelzed.

Asvessmopd W beter contrmcival cash Oows are solely pasinears of principal and interesf

For the puipusss of s assessment, “pinzipal™ s defined wg the B valuz al e financial asser o
itial “ecopnition. Cloterest i@ detined ag conzideration Fer the lime value of murey and tor the
eredar rigk aasezizled with e poucipal suoom cirstanding during a particalar period of time and for
clher Bisic leanding Tisks and costs Cee liguadite visk and adinivdstistive eostai. az well as proli
anirain.

In azsessine @ herher the contractual cas1 Maws acz solely paymeals of principal and incziest he
Cgmpary vensiders he confuaceial terme of thy inshument. This meldes assessing whether the
Finaneial assel camaing o contractual erm Tt ennld skange the Luing ar amomat ol cortracicel cish
s seel el it wonld pot mess trs conditian. nomiking the assessment, the Company consiais

« pontmzent s ents that weuld visnge the amaunt and g, of eash dows:

= Mevepmes loelures:

¢ pTEpLvEEE T anal eI s ion e

o temne ek it che Cempans s claim oo cash Mess T speciiisd assets |e.g, auierccuerse agsct
ACrANgR IR ) aml

- teawrer thal modaly samsideration o the ime value of muney g periodical reset of nlere

T,
Reclassific ation of Bnamcial asscis

Fimimisial hauts are nol reclassified subsequent 1o fheir mittal recognition, exsept i e period after
fhe Company cliamess 13 husiness mode] feo managing linancal ass:1s. The toclussifeataen s &
rov pecLive o5z,

Fiomngial assets impairmend — crodil loss allos ance e FOL

I'he Company asscsaes. on a [urward Yeating basiv. the ECL frr deht instrunnents mesned a AL
and TYOC and for the exposures ansing from loan commiments and finszwial Giaranlee contrgcls,
The Comptny measutes ECT ana recegniess vredit loss allowance @ gach reporting dute. Jhe
measurement of ECL rellects: (1 an unbiased and probabiiity weighter amoent thal is deleniined by
evalualing o range of peasible cugomes, iy Uwe valee of meney cod {nid all reasnnable and
suppartahle mbarmation that is availabhe withod undue cest wod effort a1 51e end of euch repting
pering aboud past events, correnl ceulitions and forecasls ul Zunne conditions. .

Cichy imsorurmcnis measured At AL are presesred i ke ststement of finencial posilon net of, he
Mewance far ECL Teor tnan commitinens and financial guaranress, & saparate pruvision for FOY. i
cevoanieed wx @ liakaiicy in the staerncnt of Nnanciad position. For debt instiuments at Ty ERC
chanzss in anorkzed st net ol alluweasvy for RO are recopnczed i pentit o1 lows ad other
chanmes in varving value sre reeognized in QCT oy gaing loss losses on debt ingtrogends Pl



SEINCA AZEREBAIJAN" LIMITEE LIASILITY NON-BANKING CREDIT DRGANIZATION

MOTES TO THE FINAMCIAL STATEMEMTS
FOR THE YEAR ENDED DECEMBER 31, 2019 {Coviinued)
din dhowsands oF (5 dalars, unkess cliydise indicalsd)

The Corapany apphivs o ihree slage model Tfur inpainment. Based an chinges in eredil gualitye see
initial recocmtion A firancial instremeet 1hat s nob zredi-mepaired en izl secupnition 1
slassilied in S L Financial assets in Slage T have shewr TOL arzasunad ot an arncnt cqoa, o the
pentin of liketime COL it mgnbis o degaul cvmms pessible within the nex: L2 wwonths o il
cartraetnal nenety. 1 sroveer £ menhs EOLTL N he Company ideatifies SICR sige initial
razagnition. U assee is traasfeernad w Siage 2 and 11s FCL s neasuned based 0 ECL on & liferips
bazas, that fa up unol contrae o] marrity bul consilermg expected prepayments, il any ("Lilelime
LCLY Relor 40 Mets 21 Tuow desenption ol huwe (he Covpany desermines when a 510K [FE:
seginted. | 1he iy oy determines that a Bancial asset is credu-impaiced, the asser i ransfarnzd
o Ssape 5o i3 T is necasured a2 a Lifetiae FOLL Phe Company's defimticn <3 credi Impaiced
avsels amd definition of Jefel 5 esolained o Mote 21, Tor finaneial asscds thae are purchosed! or
ariwinared credit-aupaired 1 POCT As<2ts7™1 the BCL i3 always measured as o Lileime TUL O
asies are (hneil 3sss1s that gre credit-impaited upen initial rececnitivn, such as impaiied Trans
azeuired. Mt 21 prevides infarmation ahoo inpuls. assumplions amd s=0ming echinguoes 15ed m
measupine ECL, including an esplanaticn of woa e Cempany ironrpories Mureard-luok g
apiformanion m the O nndels,

Presemtation of allowance fur ECL in ibe slalemend of Tincial pedition
| osws allovemnees it FO7L ane presenig<d 3 1he atalement ol Tmansial posncn as flans

v binancial gt measnred alamelized vl as o deduction freim e e gao ine ameust of the

HEL I
M Luan conunitments and tinancial uaramee cnnfrasiz: gcntmlly. A5 GL PO S,

v owhere a financial irstrument incladas bedh a dreen and an oedawn component. aodl the
Company cannel identidl the ECT o the g comrmitment aampenent sepinately [rom gosaon
f1e druwn cnpanent: the Company pesaers a cambized loss alloscinee i bl 2oomponeats.
The combined amount i pesentad ax 3 deduction ifom the ernss cazrymy amonnt el e dricsn
cormpoee, A gxoess el 1he logs alew e crer the aress amount cf e A componarg is
prasein=d as a provisicn: and

< elebl iasrrumenis cueastned A EVOCT pu loss allowanaz s recooniesd in he slalcmenh of
finanzial pusitiun hecause the cerming amonnt ot these asels 1 Glheir fair valne, Howover, Lhe
lass alluweance 15 disclosed aml is 1eccomzzd m e Tais vl eg2mv,

Deerecimmition of financia] sty

The Cwmpa dorocagnizes Fuangial assots when fa) e asssts arz redezimed or The rights e ghsh
Mows Bem the assels ulhwewise cnpire or {21 1he Tomppany bas transderred the rights ta fthe cash
Ouswes Frem the Gmmcial assces of encered inta 3 qealdyng pass-thouugl amang2aent whilst {33 glea
tramsleming substamialy ali e risks and rewards ol ownaiship et the assets or 1) peitha
tramsfering, nor retainine substantially all the rizks and rewards of evwnuership Tit noe vetaining
cumtral. {onecol w5 relained i che eounterpery does ol have the prectical aliliy besell the essal n
st enleraty ez wnelaed Thoed party withaun wecding Le impose additioas] ez ocoens on the sl

{'ash and cosh equivalents

¢aaboand pasl equivabents inchuds cash in hand. deposits hefdd a 2all with banxs. amd orler short-
eran iphly Lgund mvestnzons wish eriginal maurites af three munths o kesss CTashownd gash
squivalents are camied al A0 because: (b thay are held for collection uf sogiracraal cagh (e hnd
hase cusl Mows represenl SPPL aod (i they ane nel desigaated ai F%TPL. Tealurss mandased
golely by legislation. such 24 vhe bail-n Legislation 0 ocoiain coum ies. du A hive anompact o 1he
S test. unbess They are inchaded i cnamactozi serms sech Uit e Feature weuld appky cven i3the
laegishaticon i subsequent|y changed.
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MOTES TO THE FINAMCIAL STATEMENTS
FCIR THE YEAR EMOED ODECEMEER 31, 2018 (Continucdy
fin fhousans of U5 rlalars, omegss 20 3anse ndicster)

Lusans e cUstQImees, oet

Luats b it ters are recurd el when £10 Company edvanees money b poshiase on eripingte o kban
due from ¢ castomer . Bused e the busness mode | anid the vash flew el aracteristiea, the Comapduy
clazafies lans and aduances o anstomers ot ene cF iz [olloeing easnrenene cale pories: :

pl AC loans that are leld fon enllection of conactual cash fows and these cash 1ldvws
reprazend SMP angd Toans chal are nol veluntarily desgnaned 21 9V TP and

Ll FYTPL. lnans that do nol mest the SPPTest nr other eriteees Sor A0 or FVOC] e maasujed
ar VTR .

W rife- T

Cineneinl assers ore wriden ofF when He Compan has no neasenable especrarieng ot reonvering dhe
[ sal wser (eitlen s endirens or a postien of §3, This s 1he 2ase when the Compeny deteninipes
sl Ui Bentesey dos nol have wssels wosonees of ineeme shat coold generate sulficient cash 1dws
lv repay the amaenls subiect wothe weile-off A arie-ull constiiues a doresegnition evenl. The
Crrapary may apply enfocement activiiies ke fonai il assels wrisen nlT. Becuveries czsultinge 1icim
the Connpatny s 2nlnrcement acin iliss will resol in gain ram reversal al ECL. '

Financial liabilithes and aquiny

Classification as debl or vquify

Digkl wnd equics anstoumments ars slassilicd as esther Mnancial labilities ar as 2quite in ﬂfwrdjw
% il 1he sokstange of 1he contracedal acar gesg s and 1he definnions of a Goaowal lialalsy and un
COUTy s lcne

Fomity instrumenfs
|

AN QIR s UmesH s &y comract thal evideness a iesidual imeressin the assels of an eniity Aller
deducsing all of e hablitizs, Lauily ingharments assued By Lhe Coompany Ale recngnized al |t
procsccd razeived. net ol dirs T s coss. |

i
Rupurchase ol the Company’s own equily inshuments is recognized and deductad divectly m aquity.
Der sain o losy is recngnized o oprofic o loss en the purchise. sals, issoc or cancellation -.'I‘Ilh::
Cann AT s W n Sy i lrs ey :

'

1

Financial liabiltlivs i

A fivancial liabilits is Jenecoenined when the oaligation gandes the liablity iw discharoed or sance]led
g hpines.

Where ann eadsting finanscial labilits i3 eplacec oy ancther Trow the same lender on sobstaially
diTerent 1zrms. o1 the terms of an exstne labiliy e substannally modified. such an ::-:n:h:mgjt_ aT
madificition 5 neared a5 & derecoenitien of the oriznal Lebiliy and e rezogmeion of b ve
liabasily . unigl t12 Seflerence imthe regpective 2amying amaunly s redgnacd in [weelar e Joss,

,_
La
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MOTES TO THE FINAHCIAL STATEMENTS

I iRausands of LS dollars, wiess sthanvice noicatad)

Barrowed Fumds

i
|
FOR THE YEAR ENDED DECEMBER 31, 2018 {Continued) |
|
I
!
1
1

Fwraed tunds aee isitially recognized al cosl betne e Jai valug of ths gensidecalion reeeived, et
at sgsoe costs edeeipbed & fth fhe Bomrow e, Afler il recogtmition, interest-hesring bﬂl'l'-::l't"-'irll_ﬁ
are salseguently manaured al mnesiood cna nsing the aftzziive wlenest rale metlod. Amoaticel st
is golewlated by raginge e acomant By oiseue coslis aod any dissoent meopraminm an cetilzimcht,
iaing and loss2: gre 1ccngnized in the meomne saement whan 1he liahilities are danecoenisedlor
ompitirzil. i w el ps theeogh the amariacanen proc2ss.

IFRS 149 “Liegs”

IEKY 16 “Leanes” replaces LAS 17 ~Leases”™ alung will thees Sterpezttions §IFRLC 4 Determiajng
whelher an Avrangoment cuwgine 3 [ ease™ X015 “Uperaticg Lewsss-lucsntives” and sI0 127
“Eralizanaa the Substuaee of Teansazioms Imvulang the Legal Farm ot Lease™ e Cunipany Jis
clazied nel woinslude iniial dives) eosts fn e measiremant nl the ghe-nl-nse dsael o oRessfng
laases i existenee an the dote ol arial applicetion of TS 16, being Rantay |, 2019 41 1has ddie.
U Commpany has alse clectil 1o measure the righlclose wssets o1 an amaung cqual 1o ke leass
Lahility adjusted Tur oy peepaid or secroed leage payments 1het existed ak the date of iransitina.
Prius poricsds e o beer reslated

For comtracts ir place st 1he date of initial applicanen, she Company liss elestzd 10 aly the
dulimetion o 8 12ase irom LAS 17 and 1FRIC 9 and Das ool appbed [FRS 36 o arranzements dil
wiere ey iausly nor wentitied as lease sinder [AS 37 and TFRIC 1.

Miztead nl pertorming an impairment review o e riphlof-use sassets at tlhe date ol inicial
application. the Company has relied un its Wistoriz nesessment as 1oow her'ie) lasss wers aneros
imncaliately helere the date o inital application of [ERY 16

O transizion. for ases previcusly aceounter fne as aparating lzases with & i@mainng l2ase term ol
Jess than 12 orenlhs and for leases of lna-value ases The Tompany has applise 1he optional
B NI Lov 1ol g U Hm-e-use sl ar o acecual Zor the Yowse expuss an a straight-lne
Bors e [he peniEaning lease e,

Fer Ahene leases previolshy elassifizd ax fmanes leases, the rigal-ofise assed and lease [iabidey ane
reasured al the datz ot retal applicatian ar the same amounts 3= unde IAS 1T imvmedialely beloe
the date g isdhe applacutio.

Crn transition 1w IFRS 1 the weishied wwaiags incremental bormowing rare appled 10 lease Labilities
recouniged wndsl TFRS T wwas weighted average margin B gose;itmeat I~Bilks with maturiry 3

yeg-i— A%

Tha Uempany L berefitzd om the use nf hisdsigat far detzoningig lease wenn whew considesing
opions: W extsnd and fenminate ledses

The wanagement of the Tosnpany wtilized cenain judpement in deermination of leasc ferms. WHEL]
an sk Lustor.

Fropery and equipmend

Pruperly and eqoapment are stated 3 enst Tess acowinubaled dy praciaiin and mepaime il lesses.



“FINCA AZEREBAIIAN" LIMITER LIAEILITY NOM-BANKING CREDIT DRGANIZATION

NOTES T THE FIKANCIAL STATEMENTS
F3R THE YEAR ENDED DECEMEER 31, 201% {Continued)
Gin fhoceaodds of U5 aniars umiess sifianvize moicahad)

AL eagl jeporling date the Company assrszcs whether thers i amy indication el impainnent of properly
andl cgnpmerl. I sueh imlicagion cs.sts, the Cemoany estinates the neecverable wmeurt whicl s
deternniocl e the gler ol an aeser’s Tair valvs Jesy soste wosell w15 waloe nowse Wheee e
caRrving amennt ol properiy gl sqwipmenl i goeatee than e esiivled recoveralile amount, i e
werivien done b their regcaerahle praramr and 1he deftorence 15 ekarred s a2z npazcmeal loss o e
slatement ul prelis o heas

Ciams and losses un disposal el propeny and cquipuent are delermined by efeence @ deie cansing
amustnt and reecrded ws oainlossd i e stads nem ol pral oor hess.

Repairs and mainienance are vhirged fo 1he statemenl of procis or loss when Lhe expense s incunes.

Exepreckancn s reeugnized sooaz o owire ofl the cost of assels hess thetr residial valdzs oz 1heir
useful lives wiing he sprwghl-line mzthod  The estiaeed ogetul lives, resideal valwzs i
Jeprzciativn methed are reviewsd al the eral of gach repoting, pezicd, wish the clizet of any changes
i estimate accaonied for ona prosocetive kass al the fallowins wonoal rotes-

Poprnti e e alTize COuLpmene 201 13
UL CY Lipracnl EELA
alue s Jlty
Oither p=sel= 2™
ight ul-nie ussels avetr L2 Leren o Fele

underhring lease

An iten ol property and cquipmend i degcopnized upen dispesal or when mo futore econamis
Lmedinte ars cxpocted woariss s e contineed use at she wssel Ane gain or 982 pisng nn the
disposal or retiremzs ot an iem of propery and syeipment <5 detesmined 85 1z ditdzrence betwzen
tie sales progeeds and 1he carmrying amuend of the asset and s reeaznized inoprelit vz ess.

Tatangiblc as=els
Indanaihle sl incluie nvzsomzm inle sollwicre licerrse and 15 cus1omizatin.

It e assets willh linie usefil lives hat ars acquired separately ere virizd 0 cosl less aceurnulated
amnttization wid Jnpairm2an leasas, Amerlizalion 15 ecopeized 20 a siraight-line basis uver their
estimaled wselul lives. The estimated uselul life and amatizanon medhoed are ceviewed al the 2nd of
eagly e pniing pariod, wath the clTewt oFany chances inestunate being avcounted Fonoom a peaspeesnes
bisis Titangisle assets with indsinite uzetil ives that ane acyuired seperatchy e carried at eost less
azawumuleded izl e Teasea,

De-revageivion af irmugibfe aviere An ontangible assel 1w dersvepnized an disposal. or wlan e
fitirz coonomic benelits are evpected from wse vr dizposal Gans ar lasses arising foon de-
recognition ulan ntangihle aszen measured as ke diflerance setween 1he net di~posal procezdls and
the camryite amoung ot dhe assel and a-& geognized moprofit o7 lozs wher The dsser -3 d2ece gnizd,

fripniremens of tangibic wad feangible axsery otber e gooduall, At she end of such repuriing
period, the Copany revaews the caerving, agonts of is tangihlc and imangible pssels @ dedomine
wheths) 1herz is any odication e s gssers have sulfered an impairment loss. I any such
indiznlen exists, fhe racen@ahle amount of e assel i estidsd i oeder fo detemine the extzot of
the imepairmien logs [P Ay When il is nan possible o zstimate the recaverably aununr cf an
indiv idwal assel. the Company eslinatss 1he recnverakie amount o7 1he cash-generating unct o which
Ihe assct holonus,



“FINCA AZERBALIAN" LIMITED LIABILITY NON-BANKING CREDIT OGRGANIZATION

WOTES TD THE FINAKWCIAL STATEMEMNTS
FOR THE YEAR ENDED OECEMBER 31, 2019 (Cantinyed]
(i} Wrousands of 05 falars Dnless affarwise oivaled)

Etangelile wssess witle ndelinike usalul Bues and imtangible wsseiz nar vl availabhbe Ter e ane Lested
for nrpaiazend Jf Jeast aopgally and whenever thers is an ipdieacicn chnt the azseq inay e wnpsacgd

Roeprossessed epllaieral

The Cernpamny wblains eallatzral in ~cspoat ol cuscomer  liaheloies where this i com-idered
appropniate The collatcral normally tkes the Tomin ol & lien ever e casbemer’s 55015 and aives e
Cwrnpany 3 ¢ lamm on these asoets Tar beth esislog ang Ao custone e b livies.

Ir cortain virvmnsiangs s, akcis are iepnsacssad fallowing the toreclesure nn bnans chat are n defapt.
Tgpnsacaged collatzial is minally recoxnized al an amwwm goual o the carrying anzount ot a loan for
whieh 1 owas plodose. Repossessed asses we mewsursl al the Jewsr ol varrying ameoit anil Gir
valoe Lesy custs oo sl

Tunation
[ccme Lo sa pense rgpresents the swm cfthe s cutrangly payvahle and delerred

Thetan cumem e payvably i based e tasahlz pealio foe che year, Taxahle prafit ditfers frem prafit as
repartedd in the atarcment gl profit or lass beeouse of ilems af income or cxpense thet arc 1axable os
dedic bRl in other vears and igme g ae wever asabhle or deductible, The Cornpane’s liahiline o
aurrenl lan 15 calouTaled using s wales 1 have been endctsd e sobsamively enacied by the end o
The eqarng =21iod.

Llelerred 1ax i< recoeniZ=d an lerporany ddforenees betwean the camying amounts of assels and
liahilisies i the Fipancial scavements and the corresponding ax hages caed il Shig compuiation nf
taxablz prenn, Delfured i liabilres ma penerally reengmered for all 1axahle 1zmporary doferences.
Chelerrad ryx assers are penarally resonnezsd for all deduetible tempoerany differesces e the 2wend
that il i prabable tha faxolls prodfits vall e aeailable against which those dedochbl2 rempora:y
differences can be utiranl

Sich deterrad 1ax assels ol Cabilivss sae won jeesgnized i he tempocary diffoence arises from
ooudwill v o i initial recomuitnn foce than in a business combimationy of viher wsses aml
Piabilini=s in & bensaction 1hat affects neitler the taable poolac nor e eocoaneing poodil,

Uhe carmvine amount ol delerrad tax agsats 13 roveewed aé the end of each reporting peeed and
reduced Lo e extend Thit it is na loeper probable thal solficienl aable prolis wid be aeilakl2 g
ailew all or part of the asset be be necoversd

Nefemed o es=els and gkl hes are measured 2l the 1ax rates Lhal are expected Lo apph e e
prriod i whivhihe Tialoy iy setthed or the wsset reiliesd, based v las sates (nd tas Tawsd Hhae heyve
maep enacred or snbstantvely snacted by Tl end of The iepoatiing peiid.

Recopnition of interest iocome atel expense

[erest incnme and expense ory recondad for debt ipstruments meassred at amedized cosl o at
[0 on an accrual basis uzing The sitoeme interest metaod, This methed defers. as pan ol im=ies
inceme o eapenss, £l fzes pard or received betwsen he parties o the coslra thad e an integral
par] ol e eflee ive ineerest e rinsaction cost ard all vhoer premisms or diseounis.

Fees jmearal o the eficctive incorest rate nclude ongimation fzes ievereed of paid by e ey
1zlating to the crealinn or acquisiien ol 3 Mmancial assel or issuance of o linancial Jabilice for
waample fees for 2va’uating credmwnnness, eviluating and receiding guman2es or onllaiora.
nagarining 1he lerms Gt e inglrement aml fon processing oansacinn documents.

%



"FINCA AZERBALIAN" LIMITED LIABILITY NON-BANKING CREDIT ORGANIZATION

MNOTES T THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2012 (Contmued)
jer Fhavsands af L5 dolaes cnless clhenvdsa indicaled)

Commitment Te=s teceived by the Conpamye Lo wrginiate s alioarksl inlenest ral=s ore onizeral Lo
e elfeciive imwrcst eade 130 a0 43 prabable that e Copgapy swall ooter infe o speeile eading
anpares et aned docs net exazel oo Azl the resuliing loan shortly alter arigination. The oy
Lo ned desienade fean corominments as FEoancal Lalslities ot FYTPL.

Far [nancia adsels thae are onginated e porzhesed credit-impareed, ihe effzotive inrcresn rgle is the
rare Ahar dsecunt he expected cish Tows (onchaling e inttial expecied credit losees) 1o the far
value on ieatial recosnitiou numnally eepreserisd by the poaichase poce;. As g oresull 1le 2tleciive
inberest 5 ersuit-adjustaed.

Imeical incenee i calculated by applying the elfective imierest rate oo the aress carving amoem of
Financial as-z1= excepl ler:

i1 fimancial ssects Tzl oamve beomme credit-impaired (3lage 20 for which ooletest reveonne s
criculatad by appleimg e el iive tiseest rale s dbeie A0Sz ol the COL provvisacen s and

il finaocial assels ot e pashassd o mipenated ciodit-ipaied, Tor @ eh e original ciadins
adjusted S Tonivg inLerean e v applicd Lo the AL

Hedopmition of lee sl cnmowissinn incemao

Loin meginalinn fees are deforred, together with the related direct coscs, amd rzcosnized asoan
adpusiment o the e Reciive iterest oo o0 e s Whes mis peohallz i o lean conminmene will
Feadd L3 o specili lending aranpment, the Inar 2onmibment fzes are defosred. cescther wich he relates
dires1 coats, and race LI1I1|."|:| as an adjostmert w the rate ol e reselting lows. Wliers 1l is ur likely tian e
“nan commitment will lead 10 3 spracifi kel ananazmaenl, the lozn commitanz o f2as ara r22opnized
noprafitar Juss ove §12 remaming periad of the lean commitment. W hers w loan commitm=nt sxpres
witheut resuliine g boan, (e koo somminingd Fez 15 teengmiZed woprofic oc loss snespiry. Loan
servicing fues ury poeopmzed ag revenuc as the Sorviccs are |1|'r-'-.-id:::|. All nchey comrmssions arc
vecopnized when s2rvices ane pravided.

Retirvrnent supl gthare benctit ohligations

I e nnlance witk the requacements of the leaiskatien of G Bepoblic of Assrbaijan slal pension
syaremt provides for the calculation of corrend paginenars e the employer 38 a pergeniage nl suzrent
rolil payments e =047 This cepense s charged w 1he perind the eclaled salarics are carned. Upoen
retrement all wetivzmem henztid pasments are mades by peasion funds selected by smplovses, The
Company dees el Lave auy pension aanpengnrs segaiate foone the stale peagion sysem of the
lepublic ol Acerbaian. D addition, 1he Companmy s oo posl-reireme s Pemeiits o ofher siaacfican:
wemp s ated apelis raquiring accrual

CIPErULInG (a%es

Tae Repeblic of Agabaijan alse has various ncher taxes, which are sssessed on the Cumpany s
ativitigs. These raxes ave included vs o compunent of vperating xprenses o e stdement of piodi
G Lo,

Provizions

Provizaons are recopnized when the Company has a prosent ohhgalen (legal or constroctivey 43 o

rexul ol @ past avent, it 15 prubable that the Compasy wall be requared 10 ¢211]e the nbligation. and a
icliabie zaomate can be mads of e aneung of g ablipstion.



“FINCA AZEREALIAN" LIMITED LIABILITY NOMN-BEANMKING GREDIT ORGAMNIZATION

MOTES TH THE FIMANCIAL STATEMENTS
FOR THE ¥YEAR ENDED DPECEMBER 31, 2012 {Contlnued)
G fActsancs of U5 Aohars, uaiess aifunvise ndiceiad)

The wmeeunl recomnied as ok provisien iz The best 2glanate ul lhe conssidemtion requized to sciele $he
present obogation ot Qe end ol the rapeding pericd, aking o aoeeouet The 1isks and unsenaiies
serpcunling 1he nhligatinn. YWhen o provision is measunec uzing, the cask tlowsy cstimnted o Acile 1he
present nhbzation. e cerry e amouul is the presen salue sl these cash Tows radisee the elifect ol
the e value ol oy 1= neiteial)

Forvign correney translation

Trunzactions in loeizn cupensivs me Iranslated o 1he respective fimztional gnensies of the
Company sl oussanee oty anthe Jakes o the franandinme.,

Tie esnle: and linancial pesiion ol she Companry are wanslated oo the oresezlalivn cuicensy s
les o

A1 Assels and liabalizios Tor each statement of fonsial pesitime ace Censlied o e closime zale a0
U end ol e respeciivg pepaing el iod:

by Ingare @nd espenses ane wanzlaled 21 averape exchaope retes {unless thiz avcrape i@ oot a
reasinahle approccmation of the cumnulative @ffect of 1he -dles prévaine un thy lamsaeiou
doses, inowhich wuse o g sl cxpenses arz translated ac the dates nl the rANSACTians];

o) Cempunenes of cquity ar: ranslaled acthe aisteriz roke: and

Jr AL resulting exchansze ditlzreress we cesagnieed i oller compreligisive nooz,

Whan contey owver a forsign ooeraiion 5 lost the previoushy rscowmeed esclanpe dilToewcss on
trarns et icnn L g 35 ent prosenmarion corranes &r2 raelassilicd from elhes comprchensive income 1o
(rulT o s Tor rhe y2ar &% an oal the gam oer loess en disposal.

Uhe exclings rates ar fhe ceasend used by tha Campary i tha preparaton of 1he finanzial
afarce ands e 45 bndbows:

[b=ember 31, lecetinber 31,
{1 L1 AnLy
AN LKL Nakid M SkE?
=00 CHIST INERE O Y
ALH T USD vorzes s D Lyl aped 0 %4l

I CRUTICAL ACCOUNTING JUDGEMENTS AN KEY SOTURCES OF FSTLMATION
LNCERTAINTY UNDER GOING CONCERN BASIS

Thz precaration ul the Cunpany’s Sinaneial slacements requires management to make estimates and
Jediewts i affesn the rzpored ameunts of assets aod labibties 0 g reporcting dae and the
separled amoent ol inzome and expense: during the period #nded bManags nent 2ealum2g 1g
estimares and [ndgmznts on an engoimg bass Monageingor lages of estmates and judgmenia on
hstarical n:xpn.;ri:.'n-.;u amd wr variows ofher tacters that are belicved o be reasonable under the
circumstances. Actugl resulrs wmay difter from these cstimates woder differenl aszumplions or
wanditivis. The Tollowing esmates and judensnts arz consilsaed imgpratan e e perzasal of the
£ nmpans 5 Ninancial condinon,

ludgzrmems sheb anve the maost sienificanr effect on rhe amonmrs Tecogaized in ke financial

sratemanes and asizmate: that can ceogs o senil can: adjustiment o the casoema amount of assets iond
lisbilities within the pex financ:al vear include:

20k



"FINCA AZERBALJAN" LIMITED LIABILITY NOMN-BANKING CREDIT ORGAMIZATION

NOTES T THE FINAKWCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019 (Contimuad)
[ rougends of 5 dolars unless affierise ot et

Fair value of restructored loans te customers and berrowine from CBAR under below muarket
rate erigingted under the Degres

Aodischosedl i Mo 1 we he loascial statemems, e Company vbtaiwesd bocrowioes Tum CHAR
Che summonzt of LS 2295 thawsaid weith 01%% annusE intecesd atle and estioctored the loans e the
cucTosrers in 1he amauns ol LS A,893 thansand willy incerest rate of 1% nnder the Decree Tonms
and canditicats Tl lar barroa inae and Jeans souginated under ths Decess did mae match the normal
marked concitions as al tw matial recoaniion therstors 1he Compun recounized e [ameial
instrunerds gl B salue otilizing e marker ral2 koo similzr tnancazl inalromeers. The meeket radg
sl foe ghson g (e somilar leans was 0% and 2.3% for borresdings recaived from CHAKR.

Yeasurempent ol ECL allowamee

Yeasurement of ECLs 35 @ significant estiimine et umvubres deteonimataon a0 ms sadaloey, medels
and diti igputs Dol of TOL vizastmecnzos methiodn logy ae diselosed in Motz 210 The Fallewing,
cump s ity ool npact o credit s alevewnees delisitian of deZaull. 5308 probabein of
il faull (P13 7 expesure al defacl $7EADYY and loes siven default 1°0GD™Y. a5 ool as models of
MACTH- 2o IONTIC SCeTarin..,

The Crmpane regularly reviews and validaies the snocels sl npss o the mudels 1 medece D
differenees belwesn expecred credit Ings catimates and actual erodit 1oss expericrce. Bor degails ot
0L meagmement inzloding incorporation of farveund-lookimg information celen: o Mole 21

Sigma et inerease in eradil risk MSLCR™)

In rrder tn determinz waether there has boen a sivoifcanwl crese soocredin tisk, e Compiing
companes the risk of a4 defaul eaeartieg mver the life of a dfinancial inarrumen: al the crd b the
reporting late wirh te risk nl deZak at the date of mitial recognition. Tag essessmenl considers
relarn e incrzase in credil Tisk raher van actiesive 3 spec:tie [@vel ol cradic Fisk 31 “he end ot the
reporting periodl  The Company considers all reasonsble ard supportable tersard  focking
inlumaiion available withowt undoe cost und efforl. which inelvdes o canee of fuslors, mwluding
hehavearal aspects of partic ular sustormer pasrfolies The Company idzreifies behavioral indicatnes of
incrzases i vnedht sk o e delingueccy and  incorporated  appropriatz forwad  leokang
infunznian wrt e credit ceik assessienl edther ob an ndis idwal “psnwsne o en a poziolio lesel
Baefer e Mot 21,

Mesdiiendivn sl e recognitinn of financial assets

A moditieation of o linoweial gas neeers sohen 1he aontracoual rerms aoverainge che cash 11w of o
finangial aweel vrs poveporiared o rfhorwise madined between el recepnition and matunty al th
Snsial paser. A madification affzets the wmount andor Wonine of the contragtuil cazh flows cither
ety or #t o Dulure Jaie

The Connpany rengansimnes lnans tnocwstomers i fmencial ddbcelle o maximiae eellecioen and
i 22 1ha v gk ot dafault, Loan tenns e aodiCed inocases vl 22 alivoogl the hoonaar made all
reasonahle cffons teopay onder 1he miginal conteactual dzrms, theer is 4 high osk ot defsult or delait
has alreadsy hopper 2l and 1he ntrower is 2epeoted be be able oo meet The cevised ferme The ravisad
wong 1 omes; ol ihe casesonelods an satensiven of the matarile of the Juan, chargzs 1 the timing of
the cash flaws of the loan (principal and interzst repay menh reductian in the amoun of cash Hows
e (principal and meies1 wpiveress) and amendmenes o othar seeme Woasn o hoaneial asst s
e ifizd. the Compan aysesses whethar this moditcation resuals in derggogirion  In accondance
with the Comprmys policy womodificatian resuls o dereeagnition when b gives rise o suostnlially
difler=nl 12 Tn determing i1 the mocified werms ace subetmOolly ifersmn Do the original
comtractual ferms the Compasy cungidoes 1he Tnllowiap:

21



“FINCA AZERBAIJAN" LIMITED LIABILITY NON-BANKING CREDIT QRGAMIZATION

MNOTES T THE FINAMCIAL STATEMENTS
FOR THE YEAR EMDED DECERMBER 31, 2013 [Continued)
(i Aroosiaods GF U5 dauacs Jnless chrendvse inocale

. Cwndialiy e assessment 15 perfermed 1o compare the preseit valee of 1he romaining comract|

cash Duwe unden ke wozimal dermes wil the controctual cash Oows wnder 1he revised terms,
Buth ppoewaats diseontcd ot ahe <riginal EIR. 10 e differamee o present vidue 15 vpeater chan
TH%3 Ahe Compeny deems the arraroezent is sobscantiolly diflerem leading W odereeogniiian.

I the 1=eme e subazantalle diflzeal, e Concany derecognizes the uriginal Orancial assel and
IBCNENizes A new asker al Air value and recalculatzs s naw FIR 9 the assei. The date of
renzgntiatinm is consaquaatly considersd 10 bhe the date of mitial recagnilien o wpainingnt
caloulation puerposes. meocime fur the porpose of delsrnwing whether o sgmlicant iceorzaze in
ecradit rask s cceurrsd

e terms wre nob substomially differeat the renseciiation or moditication dec- nng reaalt in
derzeamution. and the Compiny recaleulates the sioss caceryine amoum based on the revized cash
Mo s ol e Foancsal aaser and reeagnizes a madification gain ap ez we profc o oss Tlhe new prosy
Sanvine ameunt is recaleulated by disenaming the moditied cash flras a1 dhe arigingd F0L (er crzdin.
acjusted BN tor poncaiged crarigmaied credit-unpistesd Timancial assels s,

Tae Company doyecognizes a fiwenzial assct only when the zaatrazioal rights o 1he asact™s zazh
Mewws expire (ingluding 2xpiry arizne fron rmodificatiou sl substantally difereol wenas), o1 when
the fiansial as:cf &and sehatancally all the sisks and rewards ol rveneralip of e asser ars Cansienesd
W et ber entits, U dis Company weitker wanshers nor relains substantially all the nshs and cevsoards
o veenersluap aud sostiees o genrrul Cke stz e daseb, e Commpaeny meoecenisss s etk
inreresr in rac asacl avd &noassnciated hamlity for amaunts o may have 10 pay. 1F the Company
retains substannalle all the vsks and rewinds of owenership of o rransferred fiancinl azset, 1he
s enntinnzs toorzeagnere the dlinanceal asseci.

Yaluation ol lease liabiiivs and rinhid of use pssels

The application. of (FRS 1d teguires toomake judesieos f right-ol-mie wssers and lease habibloes o
determizing Wi leage term, Ihe Company ennsiders all Faets and ececomaranezs (hal crcare an
el incentive w SKercise rencwal aptions {or ol 10 eXercisc ermination apticns]. Assessing
whether a contraet s ludes o lRase afse reguires pudpzment, Ealinigs are ceguited o J212ening g
approp ity discownd rate used 15 g asie Tease Bakilitics,

Reciverability of deferred income 1ax assels

I'he rmandgement nl the Cemauny created valuation allowiance apainst delerred meomne fas azset oo
the amoune of USD 353 thowsand and USD 2128 thowszand we a1 December 21 2005 and 23 8. The
carrving velue ol delvrred o 3as assa3 ameuored 10 1750 327 thauzand and US0 297 1hogsand
s il Creventber 31 C501% and 2018 respoaively.

Pl manaseent of Ui Cozepens s conldsnt Sab 1he carsing amowo of dedeced neoms tav asser
skl e Jully realized in the finura,

ADROPTION OF NEYW AND REVISED STANDARDS AMD INTERPRETATIDNS

T ihe caneal veat, e Company has adapred all of the epplicable new and revised Sumdands nd
lzterprerations eszued by the JASE ancd the [TRIC of 11 LASE fhar ae pelesant 1o s operancns anc
ellectve Tor aontl eportane pesiods caded in December 31, 26009

LFRIC 23 “Uneertminty over Incnme Tax Trearmenis” - addresses the datenminatien ol laxable
prodT s eas) dax bases. uoused b hesses. unused las credits and Gax tes. e hen thaie s
UTLEALiTY e e Tas Treatmenls under JAS 120 1 specilically consuders:

|

-



“FINCA AZERBAIFAN" LIMITED LIABILITY NOWN-BANK|ING CREDIT ORGAMNIZATION

MOTES TG THE FINAMCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 21, 2019 {Continued)
iin thawsands of DS aoliars, Laless chreneise indicarad)

" whether Lo treatiments should be conssdered eolleciinely

. ASLAT NS For Tasatpan aulhorilies” examintilivns:

' ras derermmatine nf tasa'e [realie las Teasd, 1as bases, anosed tax losses, nnsed tas, reglis
and  Livx raules; and

. Ll Tesl ol elanzes in fecls aosd chicamshionees.

Annual Tmipravemends e 1IFRS Standard:s 252017 Cyole — containg amendmanis we [our
lzternamional Fanamciet Reporing Standacds (IFREYS] 83 resncr of the TASE Y annual improceemeanis
[zl

iz ndard SNohjert o F wmendmeut

IFRE 3 - lhasmess Combimduong e Tl wonerements v IFRS 3 clanife chan wlen an enlly ol ns soirs

IFZ5 1] lzim Ar-anacmems” =F a busonezs that s pond opertion. i rg-measurcs previousls hehl
intereses in thal buziness Thc amendrments o IERYE |7 glarify dhin
Wlen an extily chluns onl eoefrol of & busiacss har s a join
cparaliza. fhe enticy 4208 A1 ie-le2ddure |1rq:'.'i-:|||:1|'r-.' hald jib=casts in
bt businass,

lAZ 127 honrne las=s” Tl arerdene il clarily dhal all incomc 1an conseqoencs of el emds
tie dizwilzasion of pralisn shoukd b= weengeesd inoprabin or Toss,
rE:.:allJI::-i:-i ol lew Lhe i anrises

IAS 25 "Tauarries e 4 nsl s The avendments clarify chal iT 2oy speshe Boresing renusons
austanding e the celhed agsel is neady for i irended usc o salc,
thirl o ing Pecoises part of e Tieds tal aoe 2obe burmeoses
voengially  wlon calcaliaing ke sepitlizaier rale o cemeral
barroveines

Amendments tie LAs 19 “Employee Benctits Flan amendopens, Curimilmend or Sedtlemenr? -
Toe anerdamen s clarily that e Dust zervice cosl (or of the guin o lass on setlenzng is caloglated
by mcasoringt ce defined henztie liahilite (as<e) osing pplated asannplhions and compnng bencfils
ofteced sund plan wesets belons aml alter the plan amendmeant far 2oeiac bt o 2enBepesy b
e e @ fTevl o the dvset ceiling 47020 magye deise when the detined bencfil plan is in s swrpisg
prathen 1AY 19 s now clear chat the changs in e eldecy of the auser c2iling thal may resobt from
1l plan wmendmem (or cortwilmest or setilzment) s deieomined ion scennd step il i neccenised
123 Ui rornnil coammee e 3 other vemprelenzive wiconse.

The parizesas Lol relaie 10 measnene the cormenn semyive cast gl e et clerest un the et
detined benen abiline assed) have also been amended. An #ntine well now he reauired 10 nse the
apdated casbmpnimts Fea s 12 an2asuema et o deT2rmnng currsml serv-ce cosl and et meerest for
the remainder af the reprrticg pernd after Bae change toothe plan. T e ciage of the n2] inenest e
amendments make 3t clear thar for the period post plun amendmant, the nee interes iz calockacgd by
emubiplving the et delned berefit lability (asset) ws re-measured under 1AS 1U53Y with the dhseounr
cabe vsed 0o the g regasogrngnn (alzg oking e dcecunt U cflecl of conributions and benefit
oty ez ke on e ner delingd beaci labiliiy Jasse

The ameodments are apphied prospectaely. Ther apph only w plan amendments. curtalm=nes nr
sellzemems thyt ageur a7 ng atier the hegimning ot tha aonual period i winch 1he anendimens 1o
LAN 1 ar first apphod.

Amendments i 1AN 28 “Tincestments in Associations sl Joinl Veglures™  The LASE has
prhlzzhed emendiments to 1A% 28 regarding the bong-derm intercst inassaciatzs and jnin Ventees,
Aceording 1w 1he g adment the congy sould apply [TRS 9 oo long-lerm iilerests inoan associuls o
Iine venture that trem part of the net smveatment mothe asscciste or jant vonbue Bui wowhich the
cytily methsad s not applied.



“FINC A AZERBAIJANY LIMITED LIABIEITY NON-BANKING CREDIT ORGANIZATICHN

HOTES T THE FINAHLC &L STATEMENTS
FOR THE YEAR ENDED DECEMEER 31, 2019 [(Confinued)
(i thoueands of U5 callars, unfess athersiss idisalect

Amendments e IFHS 4 “Finwocial Instramentds™ - The 1A% have publizhed amerchnents o [FRS 2
peepin e gy ment fesfuess witle negat o Sompgusation and imodifications of tnanzial lizhialics

Proparoient Peadires wigh Nesetive Compcagtion amends e cwstiag raguisnent ol IFES @
tepanling wemimaticn riehts in onder @ allos measarement al amoctioed costoesenr inodw cise of
Ny e o msatien payments, Ulee TASE 2lao 2lanilies tat e entite recegmees any adjosiment tn
the gmctired costoof the Tmancial labilidy aeising fom e moditicatinn ne exel g i pre0n or st o
thi dickz ol mhilrzatisn er 2 ianges,

IFRYS 1 Y Toeases™, whieh specifios haw and TFRE eepaarer vecognies, mezasure, present and diszloss
leaszs. The standurd orovides a sinele lesace accounting model. equiving lessces fa resugniog asscls
and liakaloaes Tor all leases onless the Jease enn s D2 manchs or lzss or the anderlyving a3se has o
o walae Desans continee tooclasaify leases ag opiatine o financs, «ih IFES 1875 appraach 1n
le=sinbr st ening sihszanta by coclionged fiom it predeees:og, [45 7,

The Counpeny Was chesen the apeheation of IFRS 16 0 aceordance with 1-ES 16:05 (b e
reens pect ivzly, wack the cumularee effocr of inically appleing the Sranderd recoomized a0 the date ol
itial applicalen. Corsequently. the Company will not cestate the compavany2 icthrmation in.igad
will pegognize e camilalive 21Tz ot intall applving thiz Stamlnd ss a0 sdjusirment o the
apzang halance of 1ecained carniags at the Zale of iniial anplication.

L cuntepst w0 kessoe acecaaring IFRS 18 sulbstanially saries Toraacd the lessor accountine
refueernenls welAS 170 The Conpary wght B2 oarlected by applicazion of new standant @9 g Lesdee
IFRS & iy wlinge hove U Comopans aveounts [or izases previcusly clasaifisd as operaing leases
under 145 |7, which swere afl balance shezl. L inisial application of [FRS 16, far a0l leases deoe
s nAed be ot e Compainy adoats e

a  Hooomwze richt of wee sasels wnd lease lahahtics mothe statemernt of tinancial position. nitially
eabsuted a1 e poesenl vacue CUCe Eiune lease pavimenLs;

T Recoguive depreciation of right of ose asseis and mtziest on lease hahiliies inohe stabzd of
orofit or Llozs and other comprehenzive come:

o Separale the wal aosung o gash pand aelo o prineapal partion (eresented seithin Dmingine
activilics) and intcrost | poesented wathin cperating activitica] in the <aah Do st ment.

Luwse invenlives se rerl e period e ieceeoiesd as pael of e mesasuremenm of Cweorichl ol ose
a9l qand laasa liabilirics wheycas ader TAS 17 they rzsulted in Phe rezagnigion ol 3 lease Bahility
incemdive. awnizes as & reduchen of rental sxpenseas on 3 straeht-line bagis.

Lider [FRS "6 right of s asseis ara lested for anpamenenr in acendance witl [AS 56 Doy
.-:f." Asaere. Thin w2l r.:|1|a=n:t the provious requordiment tn fccadmize 3 provision For oncernns lcase
coiracts.

For short-veam leases (Tease o ol T2 membe o lessdoard Teases ol low valug assety (el s
per sl canplers and aflicz umiure), 1the Company aptad oo Tecagnizz o leass cxpense an a
alraipht line kasis ag penuited b TFES Lo,

The Cwwpans b sealuated rhe effzcis ol applization of 1hus standard and made changes on s
binaneial sale menis,



“FINCA AZERBALIANY LIMITED LIABILITY NON-BANKING CREDIT ORGANIZATION

NOTES T THE FINARCIAL STATEMENTS
FOR THE YEAE ENDED DECEMBER 31, 20139 (Gonlinued)
fi MGuaans af L5 dolars wnless omers:3a indicale;

Ihe following oo ceconciliation of wiel cperating lease commitments o December 30, 2008 W the
bease liabelings revoenized ol Janeary 1, 2010:

Drecenaber X7,

i
Tonal ppreraliog leaay vl et dise acd wl Deecatlees 31, 7018 ]|
Hacmzaiab>d naing ncremerdal bhorrow ina rats . NIy
Tonal lease Bahilioes recogini 2ed wicdes LTFRS Baoal Jamgary 1, M40 R

The elfect of adepuon IFES 1o the o ial stateasms as at Januare 1 2000 was as Tnllows:

Carryimg value as Rue- Cav'vihg valoe
al ecedibier 31. meas nrement Fur TFRS [fi us
IR ardanary 1.
g9
Ripln-ar-une agsa0, - 2 X
Leas= hab-hiix - =R LY ek B
LiIche r aes-ars 26 Y |

B STANDARDS AND INTERFRETATLIONS INSUEL AND X50T YET ATHIPFTED

A e Jdide ol atharizancn oF these financizb statemenls, cther than e Stancards, and Inderpraladiong
adepted hy Lhe Company in advamee of thear =0ectivs dizss 1hs following Interpretations wene in iseae
Tt el vyl wlfecing

RS 3 Bresdiness Cowchirnrtiorns, cAeeondeeet of the dofisdtier of “Business”  The amendmenls
w1 cempanivs Jelercine wherther an acguisitinm made s vl a bnginess o 4 oo al dssers.

Tae wmended detntion @mpbasizes thar the nutpus of @ business  c to prosadz peods aral services Lo
catsomers, whereas the previons definition foosed on rztorns n the formr of dividends, Inaer coscs
ar atker ceonomiz beozofis to investers and others, Ebstinpaishing betoeeen 2 busiazes and a groap of
aszls 5 Important becacse anaapargr egcopinizes poddws il only whem acgquiring o Desisress

Berading 10 1he amcndmznt new deflinition. a “huszoess™ 1= an mitegrated set of aclvitics and assecs
thal 1 capahle ol being conducted and manazed Tur e puipese ol providiog secds or seevioes o
CHFNIMENE, FOTe e I (e ETITe conie PR Gn ety e e ) o renerafoegs e it
e ewelinger aciioney,

Cmpances are roquired Woapply the amewded Je oo ol g basiness wooacquisations Thl veeer on or
alter Junvarye [ 2020 Earher applizatior i3 peanitied.

Mew delivition of “Material™ - The [451 has izsued ameadneznts te its definition of maieral o
moake o ewsier or compinies o maks materialite judeenwents. The updated dedinitiaon anemds
[AS 1 Preventeieen of Soaoecil Siarsciendy anl TAS 8 Aeconiniig Podcnes Cliatiges o Acculecting
Fouriian ke Freon .



“FINCA AZERBALIANT LIMITED LIABILITY NON-BANKING CREDIT ORGANIZATICHN

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YE4R EWDED DECEMBER 31, 2015 (Gonlnued)
[ fhousarras of US dolars, onless aingrwse Moicamec

The amedweznes clacidy the definitioe o material @ans b 1 slinald beapplied By iocTuding i e
dzlinitior. ruidanze that widil now has [=alured elsewhenz i IFRS Sandasds. Acenrding oo she pew
debfmiter, inforriation s mateeiad OF confing, massone or abseainge 10 sould ceasenably be
snpeetedl to inflneaze the decisiony that the prisary asers of goncral puarpese financial stagments
ke mu e Pasds of e lnencial stkements which paovide lnaacid mBangaatnn e aspeeilin
e poming volile.

Il ¢ haoees a<e 2ffeciroe Tom Danvane T 20240 Earbicr aoplization is pecmittad

Li5H has published “Inferest Bade Beachmnrk Beform {Amendments (e JFRS %, 1AS 5% and
LFIRS 79" e o 20T reastion oo the potcelal elfecty fhe [BOR refarm oould haee va liametal
repeiding. Flez changes in Ingerest Rate Baachouw k Boform aill:

eomaudify specile hedue accvontnge eguicem2ais 200 hed eotities wochl apply Coose Tedes
AcLunTing requirsmenls assumicy thal the imarest cate henciamark aar which the hedead casi
e s andd cash Lows from the hedoims instroment aee bossd adll not be abtered as 3 resull of
ielerast rate Depchimark reform:

e are mandatery e all hedging alationships tha are directly aifected Ly (e erepest gate
L e lmank eoorm;

« are nor intenced to provide sesel Jrom ame alwer conscyuenoes ansing Tomoimleresl il
menelunatk aglcen (GF & hedging relatinaship oo enger meets 1the requirements Tin helge
aeeetm! ng for reasons ollser 1han s specilied by e wmendimsnts, doscentiaoation of kedaz
ACCCLLIEE 1 e ke

«  ceuire Speciiic diszlosores aboul the satenl Le owhick e emtities” hedsien relationshios are
atf=oted by the cmcsdmenis,

The amendmznee ae he clfzative Forannual periocds beronmng seoer afier Tanmany 12020 amd must
be applisd remespretively . Larly applicanicn is peonimed.

IFRS |7 “Insurance contraets™ waz issued m Moy 2007 and replaced IFRS 3 Insaranue
comrocts”™  The new stamdard estabisles the peincipplza Fooo the reeagmiiion,  eeasuicmen?,
preszimation @l diachsine nl manranee contrezis within the scope of the standard. An cotite shall
apy IFRY 17 Chsurance Contracts” W Insuance sttt includiue meansurmey cunlrasts G
isfues: reinmswramce contagts 1 holds amd preestmem contiaets with aliscicgionan panicipagion
fuattigs i iesncs. provided 1he oty alse Esoes insorance coalrae s,

LFRS 1 i elTeclive Jor manwal eepoatisg p2oiads heginning on ar after Januare 1, 1025, Farlier
application 15 permnirtzd GF hoth IFRS 13 Kevenwe Trom Contracts wita Customers and JFRS 9
Finangial Tustronsig s have alsa leen applied.

Anmcndments to TAS Lo clirily the ¢lssification of labilities — 1 January 2020 1he 1AS1E has
imieed PClassilcativg of Lizhilities as Current or Men-Corrent {Ameagdments (o 1A% 1)
providing a morz grenztal appreach o the classificaion of liabihtes vader JAS L based ow
contiacsial arrangemants i place al the réperting dae The avendments in Chesitieaien of
Liahzhties gz Lurrem or Mog-Corpewr [Arendmenes 10 1AS 1} adect only the presemation of
liabilities o the satermenl at toancosl pasition — oot the smoum or wmimyg ol recoumatien of any
asget, Jakilite sneome or oapenzes. or he information that entitiss dissloss abair Thege rems.

The anweodioress o edteerive lor aanual reportoe perieds bepinning oo or after January [, 2022 pl
are oo b gpoleed retssmecine v, Facder apglication i permitladl.



“FINCA AZEREBATJANT LIMITED LIABILITY NOMN-EANKING CRENT ORGANIZATION

NOTES TO THE FINARNCIAL STATEMENTS
F}R THE YEAR EWNDED DECEMBER 31, 2013 (Lol [Aead)
(v thousards of IS doliars, ooiess adliarnnsg ndicaled)

LEFRS 13 *Consolicated Financial Statements™ aod 1A% 28 (amendmeniz) Sale or Conlrilwdion of
Aszeds bebaoen an Inveator and s Asseciade e Joins Veatore  The amendmenis o P14 S and
LAS 28 deal with situolions w here 1here 13 o sale o eantribudion of asscts betacen an nvestor amd 1
el o Juint wantoee, Bpeciim el U wiocadments stite that e or losses eeselinge o 1he
lusn wf ool e a0 sl idises 1har daoes ol contzin o busioess g Tirsaction switl an wssociake o7 a
joimt westume that s aceonted for wsing the equine mathod ) are vernupized in the ool = prafl ar
loess v L ke (e exlent of Uhe e lated invesiors” ntzrests o thal asze2iate or jeant vemlurs, Simid ey,
avins el loges s resulling Tran the re-meismeemenl clinveslments retained inany former somsidiany
[1hal Nas Irzeema an agsaciare o a (0int venlnez 101 s assoanted for uzing the equity methed; to {aie
valug are reeagnized inthe lermer parael’s prefil or ngs anly i the extenl ol the wnselated investars'
Ieests im the oow asseiale or o vemsre.

The clécetive Jdere wd b orendinenes has el oe Beeosen bee the IASE: however carher applicatiom of
the amendiments o5 permilled.

CASH AN CASH BHINYALENTS

Dhectamlnea 31, Irecemhber 31,
24k 1 Il |
+azh on hand 4 i
currmr acsounes wilth resid=nc hanks q. %K 180
Iz plaame ns ik pesefznt Banis 14942 -
Curr=as acoounes ol pon-recichen | e _ 17
Lo irans| I | ST
Trdnl cash amel cuvh cqpuivaolents Ty LA%]

oz e purpese ol ECL mgasorginan cash and cashoequivalons balaoses are includel i staze |
The 1ELL Der these balanecs represents eninaignificant amound, theretses the Compaoy did et
cecopniEe wny credit oss alloeanes T cosTeaml cush =gaivalents.

LOEANS TORC LS TOMERS

Derember 31, Crecember 31.
g Tl

Bepcaloae logrs 230 [
Servese lnme P kTR AR
Trocla Lvams B 1452
Sher laans |5 149

Crross loams e cusivmers LT -
Lass: wal loweancy for e pacled crecal s [fi5ed RUSIEY

Tyl w1 cusivmers, net A 2,152

Ao Decernlee 31, 20H% ampl ZOTE, all Inonry e granted 10 cugioma s cperating, in the I-‘.n:puhlic of
Arerbaijan, which represeots o sieadicant peoarachical concentration in ond region.

1.4
- |



“FINGA AZFERBAIJAN" LIMITED LIABILITY NON-BANKING CREDNT ORGANIZATION

HOTES TO THE FIWANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018 {Continued)
(1 thavsands of U'S datiars, unless adfianse nheared)

Az daelesed e oo ke Tancial siatzments, the Ooppany recelved compensation rem the
arsvasnment i Ay ot oF USD 6.3 1 thowsand far the prehlzina luans wnder the Dreeree doring
the year cnded Deaember 310 20090 Addiciomalle, the Company reatmenned s 0 awount of
LS50 6 RS thovsond wnder the Decvee wich 1% of aderest and 3 yenes ol sty Befors
et pennizng These luims were siter wricen afl er presented in Stoee 1 The restruchired laans wpre
Al granced widh 1y i el prace period for pavinent of primewpal amnnnt g2 stipulaied i1 the Deesee.
Asothe morlification nl lenms of these lnans woe substamiadly didfarent om teir eriminal
comeiticas, the Cemginy appited dercccomteon appreach régarding these Joans. Thase lnans W
recnenized as new foans il reconuition with zair value ar 1750 229 thousand takins inin
acccunt prevailing riarkel gue of 295 and classifisd 25 POCL The Onmpamy, recopnized won m the
aznonnd ol VSTEFZ2E thousand leome modirizadicn and at iniial recosnitinn ot these heans

Fra 1l ooz od e pled vradin wsa, the Company mroups ds eans into s all and Farae customers. he
fullwig cables disclose tie movement: 0 e 2icss cimying amounts ol Inans oo cu <
belwzen the bromning and the ead of the repoming paricds.

Stuue | Nlage 1 Shupe 3 I"archased or “Iadal
(12 muendles [lif=time [Hi [ duamie ariginaied
ECL) EL L O L impnirecly crgdil-
Ty paii ol
(PO
|'_y|'_|l'.'_' |'.I'.|ﬂ|:'.'l' P8 LN PR
Kool Famoary 1, 21N Y 4 I_‘.{ﬁ L.YR7 - 20

Troaqler from Sace | 30

Tace & (4723 L . .
Traasier “rom Bizar 1o
Sraue | T (7R3 -
Transier fr2m Biapr 2 2o
Slane A . e 4000
Tramsder Iram Spigs 3 0
Saue 2 - L il

Mew [iraneiyd instruments

seizinated o porelaned 1675 a0 1633 1Zn LN
I TR T T 11255 L2 FThh - 4.3
W te-ulls - - EEE] - [+
As at December 31, 2005 3020 tl 538 (2D 1,432




“FINCA AZEREBAIJANT LIMITED LIABILITY NON-BANKING CREMT ORGANIZATION

HOTES TO THE FIHARNGEAL STATEMENTS
FOR THEYEAR ENOED DECEMBER 31. 2019 (Continued)
[ Moesantls of S dolary, onless aierase indicsted)

Stuge 1 Hlaye 2 Riage 2 Pucchused nr Total
i1 2-mnnihs ¢zt {lalelims Hriginatod
Ei° L) 'L} L ik o) erelit-
im paived
ML |
Ead Mo fa veafe et
Asardaneany 1019 141 Ll Rk - L&A
Transoer from saae | Lo
Blilate 2 (131 2il - - -
Transier ITom skine 2 e
Bt | e sl B | - -
Traralee o Stawe 20
Stage & - 37 » -
Tiureler T S bz
alage 2 - 7 {71 -
Seh Tioenzial mslowoent-
arigimied ar aurshaced LR n a1l Los (] 3
Tl nes e menis A1 1457 823 03,960
Wrine-rfls - - [ 1] - |7t}
As al Tievemboer 31, 24014 A,11% S0 Th 1= 3 151
Blage 1 Slupe 2 Mrage Total
[12-myuthe (Nilcdimie et iime
LN Ei'L) FLL-impaired)
foorime doeoay e ntampee
Aol inwary 1, T01H 57T 4411 2,571 TR
T ranstor Moo s | oo sags 2 il 157
= for Do S 2 0o Stze | 9 LA .
Transfor fain S 2 oo Saas s - (13543 [.754
T=imster Iro Slige 5 ho Slpas 2 - I [1&3 ,
S Tancial nstrumeits wnsaaod ue
e hase L&G EAHals ] | SR
Ocher ooveents il (32006 (107 NEREN
Yorig-otts - - L1y 1005
Asoab Deceinler 51, 30LCE 4 L IEILT) 1,67 R
T —

oy



"FINCA AZERBALJAN" LIMITED LIABILITY NON-BANKING CREDIT CRGANIZATION

NOTES TO THE FIMANGIAL STATEMENTS
FOR THE YEAR EMDED DECEMBER 31, 2019 [(Continued?
fiex Hroazands of U5 dofars, eriless othorsess ndicaten

Linge 1 Mipus 2 Llgae A Tatul
LIt-mandhe {lifethane [rletime
Ei'lp ELCL) FLC L -iat i el

I P L T PO P
Acat Jamdary 1OX01M 212 1412 TG 2,560
Trarersr Irone 5laze | o Swaae 2 [RUN 3

Jezraler oo Slaze 200 Skaae 1 |13 Y| -

UTanslar Tinn siawe 2 i slaoe 3 - (4060 s -
Friceder e Sigae & Slgee 2 - ¥ L2
A FIVE T BT ITTERT S TRLTEEN )

urigingied ar aurchased Ihr i By =47
Sl g vernen s e Xy 121 {3 (1.0
LA TR - - LR ] |
Ayl Deceuihen 51, 2014 141 1a0 ZHH EHip

The [ullmwire tliles dizcloss the movements in 1he credit gz allowose amounts
costome s belween thy beginning avad e cod of 1he reponing penods:

of loans

Snage 1 Hupe 2 Siazc & ' we cliased or Tuta|
[1E-months Life e ifutime BELiTIA bk
ECL) 1T, EC L-impaired) credit-
impaired
[FOCT)

Durodyt ST e SR
As al lamuney 1, 1009 - 182 b75 - ST
Fran=fes Fronm sia20 1.

Sl T | (] - 33
Tian=rez Nirm, S0y 21

Jlaze L ] I]4a) - - 151
Tranalur i, Sawe 2 L

Bl 1 - IREY 133 - 22
Trawala line Sl 3o

Stace 2 - T 124> {17
Muw Timmassl malrnpFients

OFICInated ar wuisbiEacd 11 H 353 - A1
fiher mgwements (48] 1144 (1,141} (1.245
Recovesize »F haans

previsne e wrigeen-ndl’ - a1l all
| |||'.u'i|!-:1i1|_|:' nl dseomee - - |2 11
Werile-a1ds = - 17140 UEER]|
A4 il Pevrember AL, MY [R]E] 12 dN5R :F.-IH

il




"FINCA AZERBAIJAN" LIMITED LIABILITY NON-BANKING CREDIT DRGAMIZATION
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WNOTES TQ THE FINANC|AL STATEMENTS

FOR THE YEAR EMDED DECEMBER 31, 2018 (Continued)
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transaclions a5 por finaocial trameactisns as pet tinancial
A luleme miy sfafemenls
CApLion eapdiom
Key imamaze nee nd grensdnmtl
cu i pensatinm 134 1,kn3
sheary derm concinree ot i 430 7hE
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"FINCA AZEREALJANY LIMITED LIABILITY NON-EANKING CREDNT ORGANIZATION

NOTES T THE FIHAWNGIAL STATEMENTS
FOR THE YEAR ENDED DECEMEBER 31, 2018 (Continued)
fen Pasaps of La dolass, wifess alhermEes noicefoo)

Vear emeled ¥ ewr enaied
Decenther 31, Daconuhe e 31,
21 AT

Helatedt purtr Tredal cateaoy Hoolared parey Trlol vatepory
fransacilains as nar Minancial transactioms a5 peen Tl

staremellls TEY I (s
'-'I|L||il.|-l'| f:ll'ltll'l-l]
Avlommis radive and alher
opcraling cxpoinses {oscluding
«AT relintenrd capstsgy a4 Wil
- M et | 0% RILY

COMMITMENTS AN CONTINGENCIES

[n 1he pewmal grocse af hpsiaess, tha Campany 75 a part % Timancial instruaments vath cft-halanza
shect risk in oacder toomeet the needs o s enstomais, Thes2 nanuen2ats, imalvinge vaneing derroes
alenedit rizk ane nat reTeeted in e staemeent of laancial position.

The Company’s uses 1he zome coedid control and manazement pnlizizs i wdertsking ol-batshoee
sl vcemmpinnems as 0 dows Tur om balangs cperaliving.

The Compiiny is ceceived oo sustcmers and cocmerpartics. Manapgement u ool i cpiniom tal oo
waletinl urepociseld Tusses sl b ngurie o sl acemndinely wo pression has been made o hese
it al s*ateins.

Faxerticend = [ aves amed tepurarions aflacting, hosiness in e Repul:liz wf Azerbaijare comtinue 16 clianoe
tapidly . hManizemznt s mieepretaim of soch lesslation w applied 1001he aztivite of the Company
iy be challenged Ba she relevant ppicnal qurhoriies Recenl evenls suzizess thal the tax aothorilics
arc laking a more asserlve position i their interpretation of the legislacion awd Jeacssmens wd as o
teselil an is pussible g s actinng ol activinizs thal have no1 been challznaed in ke prst may he
challenged Fazeal neniads coneially ramaen apen oo 1as adie by i cntheritios i nespsat of Lioes Tus
thrza calendar yzars precoding the year ol tax audil. Linder comain circ DM SIA0ES 1SyvCwWs mak oo i
loneer perion] =

Thz 1axaion svslzm in che Hepobbic of Azesbaijan continuzs In asvelve and is characerized by
Irequznt changes m leeslaion, ool pronozneements ol count decisions. waich arc somenmsas
corrFadictory andd subgest o caryange ot pretatioe by different 1 aubhoredes. Taxes acz subiecl 1o
v and i sraation Ty a nomber cE sitheritizs whe bave the authusiy o mpose sevene lines
p.:l'ualtin::i and urarest charaes, A Bax »Car remmains pen Far vewicws Ly the 1ax authngaies ducing 1he
shrew subsequent calendur veass: however, under cenloin circumstances a (ax »ear may [emait opei
lernger, Recam svienls witlin the Agerbaijan Rrpoblic sumzest Coal the s aoluocilzes are takone o
SHAEE Hneilive poesiLc o ther inferpretainm and enforcemenl ol 135 e iskarinm

Thewe cimoumsinees iy credle 1as risks i Axerbeaian that ace substamteelly imore significaal than in
clligr coumirres Mapapetient belizves that i has prosided adequarele tar wa Liabilities based cnons
inlerprziatinns of appheatle Azarhaijzn 1as lepslaion. atioal prenounz2ments and cour decifinng.
Hewsver. the inlerpretutions of the relevanl suthentes cowld dilfer end the =ffecl on the Dnencial
sitemints iF thee amhoriies worg goecegaPal i cofpeeing e aareepretstioms, eohl S wagiticunt.
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“FINC A &FZERBALIAN" LIMITED LIABILITY NON-BANKING CREDIT JORGANIZATION

NOTES TO THE FINANCIAL STATEMEMNTS
FOR THE YEAR ENCED DECEMBER 34, 20149 [Contlnyed|
furr fRC s a@nds of L5 otailac s, pnless oneryise fdierec

T FAIR VALUE OF FINANCIAL INSTRUMEMNT

ITRS detines L value ax the price thi would be eceived nosell an ass=1 oo paid o Transfer o
licaTw iy i an orglery asenssction Derween s ket panlicipants an e messancment Sate.

Fair value hiecrmechs

Lhe Company measurcs 1z walues using the Sallowing tair valae hizrarchy, whizh sefleas the
stanificance of e inputs wied o making 1he measmements.

¢ Letel 1 queredhmaket poice dumadjusicdd in on active marckel %o an i 2ocical ivsmmesL

v Level 20 inpnots other G guedss prices incnded within Tevel 11l are observable oizker dieatly
e s privesy or idineetly T derieed from prices). Phiz catesars inchodes instroments valoed
vaimg gqeoted eiwksn prices oo active markels for scmilar instremenes; qaoted peces e sinlar
ins1rmaats ia markeis hat ar2 coniplaed leas than dolive: or other valuation reehmgoes shaioo all
sippifizunt inmuts are cirecily or iidicestly ehsemvable from man ket <l

o Lavel 30 upors thet ag wglservable, This valepory includes all imstruments whers the saltacdon
recknique twludes inouts 0ot based on olservaltle daty and 1he unubservable doputs have o
sieodvzant et oo e Jstiomeent s valuation. Thiz caeoon includes insorumencs rhar are valusd
Letzed on cinced prices fo: sim lae insmoem@nee whére Siesalicant amoebsencable adjostimens ne
assuimplinms are teyored e lec) ddiesences belween Lha ins:mumenls

At Dieeensher 31, 2001%and 2008 the Cranpary lad oo Sinancial instruments measured at bir value.
The Falloss ing wable sers <ot e Taie velues of Ninancia inslrements ool maasured at tai value and
analvges e b rhe level o ks Fane value ligrarehs ioto which each taie value measuroment 15

catezrariaed.

Fand v alme mezauremenl wing

Paty pi s ghedion Crmoted prives Sigmificnnit Significant Taral
imaclive alwerynhle unahbservnbhle
markeis inputs TN
[Lewel Th {1 wvel I [Level 33
Assels for wliich Tnir sitlmes
el Lol
Cash and easl veuy ale s Diccizizn 11, 2089 1722 - - 7732
Lozns ko zustsmars, negl Desemzar 31, 2NE9 - - 135 7155
O:her linancial azzols Decemaer 31, 20009 - . Ay K1
Lizbalities oo v hiels Fain
v | mes wrr disclased
Bomaewesd Sunds Mecember 31, 2000 - - B 1.13K
Leane lialulizies Pccciest Gl 20 - - 55 (11
Cizher linancizl Labil: ties Dhecemaer G0, 2009 - - 113 413



"FINL-& AZERBA[JAN" LIMITED LIABILITY NON-BANKING CREDIT ORGANIZATION

NOTES T} THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2119 [Continued)

Con maes Aoy of U8 delfars, winsss sthemadse imdicarag)

Fair value inéasurement neing

Drate o0 & U wad e Lrurmetl priges Signafivant ipnificani Tiral
im ncEive ubserynhles nmobsery ale
mnarkeiy inpurs inps
rLevel 1) {Level 1) rLewel 5p
Axsers For whivh Tair values
are ol ischiesecl
Cash and e epival =ty Mecember 31, 2005 l.4ul - 1,891
[nam= ba costanes, el Lhecemben 21, ZH1S - - 2432 2,152
Uhez Naancial weser: Prece-nher 31 701A - . [ T
Liabilivies Tor wlijch Toir
valmes ane dischased
ke Tinancdal Lial lics Drevenber 30, 2003 - . 32 anz

24,

Fair valoe of Nmuenciol assets aod Habiliics not carvied at Ble v alee

Rl vl heluw o cnnpatisen by class of the carmviveg amoente and Jair valoes o the Comnpanys
Nmsnc el inatrments shat are nor cared st (@i value nothe stiiemaar oF fingncial posicion. The table
dees not e lede the bar valees of enn-inancial assels ad noen-tinaneial halyilitics

Mgtz aund Lalalities fur swhich Faic vilue approximaies careyiog value

Far firaneial a4-215 and Tinaocial habilines kat aee hguid ae hasing o sharl werm matority (lesa then
thrae saraths) o s asaumed hat the caviee ancosls approxinzale o heir B valoc, 770 gsswinplioo
Pa also applisd W dsmiond Gz pusits, ashoot a specdic maciey and vigjable rue lingncial instromants.

Fized aod variabhle rate finamcial insimimenis

For quoled dehl malrwments (he e values are determined besed on quoted maker prices. The fair
vithoes ol angueed debl mstroments are cstimated Iy dlisgourding Tuture cash floews NEiNg ics
cupranfle remalable for deblon similar tere credit 1isk and renmaising o e,

CADITAL RISK MANAGEMENT

e CCampany manages itz capral oo znsor2 thar the Comppany will be abie In concimis a2 a LCIng
cumcer witile maxinnang the retern 4o slakeholdees theongl G2 opeimiznion ol the dest and equiee
Leabauz, Adcaiding focle verdiel & U2 para 4.5.1 ef the Central Bank of ths Republiv of Azerbaijan
dated cn Januare 38, 2015 and qhe pequirement of 1he Financial Markets Supervision Chaniber, the
Cemnpuny hss tomcet the omimum resstlaeere 1ogal snpital reegquirement of AZN 300 1heasand.

rlanigeen’s lovas i respect of the Company s capital managimen! hits Ly followine objsclives:
ehsuring he Cempany ™5 alaliny 10 vperade ey o going concern and maistan Balances in onder o
comply with covenwnts of lenders and invesines. Thic i exersisel diile in respect ot the projected
and acrngl dak avd oo the bisis ol monthly repors with the carmesponding caloulations thal ae
veridizd and sipned By rthe manapenenr boae:d #od < hiel accountsnt of the Company.
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"FINGA AZERBAIJAN" LIMITED LIABILITY NON-BANKING CREDIT ORGANIZATION

MOTES TO THE FIMNARCIAL STATEMENTS
FOR THE YEAR ENDED DECERBER 31, 2015 (Conlinuad)
(i1 IonsERaS of L5 RalArs . Anless aariize incicamec)

il

HISK MAMAGLMENT FOLICTLS

YMancpemend of risk is [undamemtal o the Company s banking business aml 5 an essential slement
al the Cornpaany s operalivos.

[ e isks mshgread fohe Connpany™s uperaioes ars these nelaved 1oz

L {radic cxpoesures:
' Liguidity rish;
n MEarket risk.

lhe Company recognizes that it s csszncial to have elffiziene aad efzetive fisk imamavewsnt
prucess2s n plave. Yo enable his, the Company hae sstablished 3 risk matagemant [pmework,
whese main purpusa fs 1a peateer (e Company Tron ek and allew il o ochiove sts pecformanze
anjectives.

Strocture of risk manspement. The Mensiyemem Boeard e olbmniely resporsiblz for sdasnieinge
amd ventrolling sisks; howeror, Misne e separate “ndep=mlent hodies responaible tor manaaimg and
e nEoring rishs.

¥apayement board. Taz Fameoement Boand s responsibile Ter the ovainll sk marapemen:
apphesehand B aaprsving rhe rick arearegies aed princiales,

Audif eommitiee. O a quarter]ys asts. e Awdin Lommmiiiee cxamines reports celated 10 o5k sssucs
presemted by [ntzenal Aot and fallaws measures woderaken By the manaccruent 1o resolve
Jiazonared sssucs. The Audil Conmmities 15 also nvelved o discussion ob Bndings disconered e
exlermal aucdi,

Other Comemittees, [n order i precids additiveal measars > in werms of 1isk menazcment. permancne
workine venmvitess arg Sreared wiklon §lg Company

’ Aszct and Lizhilie Manogemnenl Committes ["ALMC; - (1= commitlee revizws cvere monih
the projeetad Byodioe for the fallewing 12 moaths Diquidiee Torevists ace basad on expocied
lnan disbussemane levels, expectzd Sonding plans and caher capected casa mavements, &1
Lithes decizions related 1o e s Barrowines. ses open cumoney pusition and cowmterpeanty iy
For o s wath Dar ke and Tinaneial cosbintlions, momilars sovemnts with lende s, zaamines
isgnes reloed 0 manrities of assets and labilbes, and gives recommendarions o ke Finanoe
Lhepartment conceming the elimination of diveraeces.

" Cradic Depariments — Ihe dzparimeats cvalioate qual:iy of 1pang of fle Coovpany and pepues
tecomamzndatiens concerning allowanzes for impatonent and poovisions. Credie Deparmen:
aupervizes the rzalization of methodolsey concerning credit risk monagement, tukes measunes
wwards credit rizk minimacanen wnd akss decisiens veneerining, cperilivns bearine crzdin rish.
This departient plces veeshil limces Ton angzhes, pelorms avalvsis and soacrals voedd risk

Finance department, bnance depariment v respensibie for day-Le-die management of wssets sl
Lubilities of ke Cuppane. wompetaticn and plannie of Fynidity sosiion ol e Campany.
rghstribucion oF cash and cash zquivaenls hetweon nperatmg sites of the Company. The Funance
Mepartmeat comlrals the application of Loutls and bgodity cutioe zet by ALMC and the
imolementation el decizivns taken by ALMO i regand w lispidiy risk cptimasaion.

Internal amwdit. Teterval Audil performs an indepzndent ceview ol the sk manacemenl prosess.
mlorms managenenl abool e reeealed shortcomcnes. and gives appropriale cooonneoadasidns
somernng the ropoesvemant af rhz sk managemsn: process.



"FINCA AZERBALIAN" LIMITED LIABILITY NON-BANKING CREDIT ORGANIZATION

NOTES TO THE FINAMC 1AL STATEMENTS
FOR THE YEAR EWDED DECEMBER 31, 2019 (Condlinued]
hrr Browsesnds of DS dollaes, srlesy ofhervass iogieg e

Kisk mensnrement and repocting systemd. The cheice of the riss manspemene method dzpemils on
sk fartaes which d=tennime e cebulive importance or prebabaley o7 1he risks which may adverscly
altzzl the finarcial pesitien of the Corepany, The Conpany not enly analyses aod meageees cach ok
saparalele. b alse delzmmines the lzve: ol comuolging risks, Thus, fer cach kind of 1isk. 1l
[l ing weethod s of risk meazurement are aoplicd:

credil risk analysis o a crode portfalio and eredit risk odios:
odf-lalance shaet sk

« merese-raiz nsk maturity and ingeezstats pap analysis of azsels and liabilitees,

- lgquidity risk =ap analysis of pavmenc in el dmd Torcken ucrencies, aaly s ol hyadity
ritries, Jerernimsagg ol by diny ieseroe,
currenzy risk goap enalyvss of paemems m forcign coerancy, analvers el ouresncy positan;
i alicaidl pisk for @'l oparatiens havine impact e the Company s financial pasition, 5y steons
arsunng scparation ot setiviiizs el as iniation. savcutivn and contzal) necessany Tae 1l
lznalizaticn al operations hawve been mplementzd.

Risk mcagarement i gt et oypeciend loos, o lnel the Company micht incor whem pericening,
M= achivities. vy momb. based on ke oanalysis of the scparate risks, 7 Finarce Depariment
(et cotis s s conmrning 1he Surrenl stake ol the Ssss and thesr main drivers

Iy partacular, 1 ke monthly AL tha statos ol 1he imeccst 1xl2, Booidite, cucrency. and olher
ket nihs e m:.:-rnrr_-ul.

The st uf Cenetional risks (oaerational  wechaological. legal. stratcaic, eputation gk s alse
repered fo Managzimemt Board cach mamh, These eeponds oqe gsamined al the banaeczmeal Board
wnd Audu Comnuttes meetines acld cach cuancr.

Risk mvitigativn. The Compaay tses e oeinge sethods. ere ot for risk ninimisalon:

] Receptinm ot pugiantzes and colaleral [on cradil risk mingadion:
] MhiversiBication  sel=2znun of wssels, whicl are nol connected berwecn cach ather.

Credil risk
Credil risk imeasurecoen! for loans to cwsiume rs

The estimation of Sredil expoesure or sk nanagament prepases 15 complex and eemaines the nae oF
mdels, ws The espeiine vanes il chawges inomaes conditions. expected cush Hows and tha
parsAge obiime. he arsezamest of credit tisk o208 panfolia of asaels enlails Tunher estimitions a5 Lo
the likehhoud ot defaukts accurnne, of the asaceinled lass rling and at defall currelalions belween
countcrpantics. For nisk managziment ceponing puspases, the Crompany considers and consolidaes
loiu sice o wn clzmaen ol eredin risk eaposcre. The Comouny measores credit sk using, Frichabilive
U Dl (PO Exprasnie &0 Dl TEADY and Loss Oven Eredault (LS00 Tlas s stinddar 1o the
approvich wsed far the purpeses of mzasuritg UL under 1FES 9

Expeeted credil loss measoremend

IFRS Y pullizes @ taree-siage” mudel e unpairment based on chanoes in eredit gualily sinez inicial
SECORNLNG A sum-naived helmwe

= A fmancial nstremest Gal s el credit-impazrsd onoindial recoonsticn s classified in
‘Stare L7 and has w5 ceedil nak eontinoeus [y monitacad by the Caempane,
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“FINCA AZERBA|JAN" LIMITED LIABILITY NOK-BANKING CREDIT ORGAMIZATION

NOTES 7O THE FINANGIAL STATEMENTS
F>R THE YEAR EMDED DECEMBER 31, ZH13 {Gontinuad)
P inauzanits oF LS Joiies, voicss ohhenwse indicaraa)

e A0 sigmiliciur netease i cradd visk (SR sinee mitial reenpgnition i identifed. tie Bnaneul
Al i el 267 Siee 2 bol s nal et dazmed o be credit-unpaieed,

= Ithe Raancal mstrumant s credit-inpaired. Qe Baancial insrusent i then maved oo ' Snpe 37

v Faanesal ingnents e Stage | have theis ECL maronad ol an amaont equal o the porim of
lurime expecled wredil Togses Gal wesult Tron defaul evenrs pnzsible siilie the acxs 17 Aot
[nstrumcnls in Slages Zoar 3 have their FI7L weasures based on expecied creds losszs on o
liferime bogis

# A perviseve comcgpd womeasurine BCL i aceardanee with [TRS 9 0z that i shoeld consider
feraard-looking mbermation,

*  Pochased e acigioated credit-impiezd Fosncial gusels are Lose Jnanaial gssees That ane credil-
neywenired ot incial rpeenition. Thein ECL b5 always measored on g = tme bases {S1nge )

mignificant inerease in ¢redin misk

Wy leenn determaning wheilzr ahe risk oF deTauly v 1 taancial inswument Las incressed qgm..f'm.]qh-
sy snilial rscoanition. the Cempany cnnsiders reasumable and E\J|‘.-|1l'.||l’|b|£ snformetion 1hat is
relevant and avarlalile winthew ondue cost er cHaoet Mg wludes bl quantitative and yualicative
nlermuticn and analysis. based an the Company's historical experence and s xped oredil assessmen
aid nzluding Turaard-lopking infnsmation. The sbjetive of the assessmen is e identify whether o
aigilicant inecasg e giedil rizh s ogcurred Tog an expnstne by camparine:

v Theramiuning lifetime FL a0 the reporting dote; wit
= Jhe remaimng Lfetume P12Bar s poink in Uioe Dt was cstimated ar 1he me of ipigal
recenition al the exesure Grlasted « bere celevant tor changas in preowrment expectationg)

The Cranpiny vses Lthoes criteria for detzrmming whetler there as been 2 sianilicam insemse in
aredil rizk:

it e teal bassid coomovement i O
 Foy hepmoce it i
v A4 hackstop of 31 dave pasl dus.

‘Farbeirane” pacars upor 2T g e, prelongation inopacosint Cerry ol purnient of mterast
ny orincipal ansing from 8 daeicaeation of & boarrower’s Zinenzial zaadigion such than L3 not the
sl @ 01w 1l Lhe time of laan argimation aad & karneeer bas applied for a changz in the pawmen
schenr af 1he fuds, Restruciuring only oecwrs when the appropriae division ot the Coapary s
reasonably conbidane that 3 Boceuser i able w service the reaewed pay menr scliedule.

Mulliple sconomic scenarios o the hasie of degimining the PO al mitial recopnifien and o
subdeyuenl ceporiing dites. Oidvrent sconamz seonarios will lead o o differsm PIL Lo o15 Hie
weighting o rheaz dilferend seeniriog than forms the 2azs ot 8 weighied guegas PO hat @ousad o
detenmnine whether eredil nsk has signiticanly increased. Foreard-looiking intammation jwcludes Lhe
futurs prodpects of Agerbaljan sconomy chiamed tram econemic experl reparts. financeal analysts,
g 2 1 enral Baligs, televant think-tanks and othar similar organizatioms. as well as consideranen of
vatious incernal and cxtamal souses of actwal and lerecast coenermie infarmation

Definition of defanh
Critical to the determinacion of 8201 iz the defiringon of defanlt The defineten ot defanl: is usad in
measnrine the anceant of Tl and in the detaronmacion of whetle the lase ollawance 15 bused on |2-

manth o lifctimz FOT, as detanll iz o smnponent ol the prabahility of dedzole (FI wloch afTels
bl e mvasuremment ol ECLs and 1he idertfication of & sipaificant ingrese i cesdil risk.
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SFINCA AZERBAIJAN" LIMITED LIABILITY NON-BANKING CREDHT DRGANIZATION

NOTES TG THE FINANCIAL STATEMENTS
FOrR: THE YEAR ENDELD DEGEMBER 31, 20159 (Gontinued)
(1 peaasends of U3 delans, noiess aifennse ahiegiod)

[l 4 mpsuny connaaders 1he follew ing as constobage an ewern of delaulh:

v The contract iz pase duc mace than 920 days; ar
o Tl gredit obliganioos e ected o e centezet 15 oelikely ke paid oo the Conpinny i full.

The delznitivn eC celaulz is approprigzely tailered o reNect Jifferznn claractensstizs al iiflerane 3 pes
af aseete Wlen asessing 10e borower o5 unlikzly 0 pay its eeedil ubliganion. the Cowmpany takes
ince acerant toth qpalilats e and quantilative indicalors. Quantlsting indicates. such os overdue
stalug and non-paymant on anethee abligaton of e sams counlsrparty zre key inpids i 1his
atilvsis, The Compony uses a vanety ol sources ol il oo o asses: default which are cidhe
develrped inte-nally or ubtawed Tem exicmal seocces.

The Tellove iz diggram sommarres The ingaion =g reguirements wader 1FES Y (rhee thaa piochaged
cr crieinaled credit-unpaiced lnanciil aesetsi:

Minme B Mbaye 2 Llape 3
CBiitial racosniticn’ rSizaificant cicang CLmmilaympaiped
nered)s risk sines AASLIS |
ineLial v 2tz
I7-raenth eyperied Lit=one vepeoed Liferimne expooied
Cle il Fasses i [ s crelis [ossns

Ceedit-mmpaned asues in Stape 3 enderee o prebationary periad af & menths alter the walgral stedit
abiedions ol tha Crntract are mel hetore moving g Sgaee 1,

Wl -olf
Whin poriody collecive Distoeca] recovery anidvsss indiculzs (hel Qe Conpiste dogs a1 eapecl
signilicamt addilnnsal recovcrics afier cortain momls e defall (MIEYE 0L s the pohey af the

Cempany 1o werite-oft loans on s collective basis.

Aomerual autstanchng m finanzial azscts that were weimen aly duwivg e reperting perzed and are still
subgect weoenforcemnent activity s LSO 810 thousand,

Corodpring with sinilar ¢redid risls clarnclerisiics
Finaocial aszets are split ot Leee senmeats Tur the purpsses of P caleulion

#  wmell (e ban mnannts up a1 =13 20000}
& Larpe Cfor Fan amoents greater on LS00 20010

Tae seomants sheve reflect the level of azscsament af clicnt credibwosthiness, witl e larag seoment
exhibitione o comparatively stricler assessmem. The histenical delauld e is wdilieed s au ingdicans
o sty sl Wil e difMersrce i de Caull mtes s masimioed belwesn e secmenes.

Earing Model

All avwilahle wfarmation (product arcups. indushias, 2e. e mged 19oderive internal Tatines Mor each

serment. Insuch a wae aroups wich the 2ame risk charactaristies ac crgatzd pd vscd aferwiards 1y
adjugt The PIY gurcg of thy wpmigng

a0



“FINCA AFEREAIJANT LIMITED LIABILITY NCOWN-BANMKING CREDIT CRGANIZATION

HOTES TO THE FINARNCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019 {Continuad)
(i housarkds of US doligrs, uisss ainenise modicareo)

Sianilicant increase in credit risk

The Company cunsiders o finanzial mstrumaene o have zepericreed g sigpi st Jiceese 12 credu
sk wiven Crg pemanning Latelien PCEac e eporiag date hes ncreased By 2000 compersd e the
esizlaal Litetime PR aspeeted ot the g peting dive wehen the 2xpozoee vas first cocognizl
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T2 membs (12M LA ar over the remaininge litesine (Liletine CAl).

Incarparafing of fnewanl-hobking jplormsdion

Phe Company neseporales faeward-lackivg infurmalben nte bach s assessmem of shether the
credit risk ol an anstrumend Ras nerzacgl Sgnilicanily sinee s initial ecopnition aod s
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hz fallawine fable peesecrs e masamum eapozurs 1o crodil nsk of havanee sheel and off salance
sheet financial assets. o financial asaers in the bulaose sheet the maxivnwm capesae i 2qual 10
Nz carrving amwonl ub theze essets prer 1o any al¥f5er oo gollateral. The Comoany™s maxinpy
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Grragrrepfrical concendration, The geoprapliesl conceneatinn nf the Company™s finanzial asscts and
hahilities o= ok December 300 2009 00 2er or beowe
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measnzes rsk or oo the sk oo exposed or the maonee i wkoch these rsks aes manarsd and
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conduci- moniring aof the Company™s caenl fngacial parinomance, estimiles 1he Company's
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miminize Tngses Timy sipedicant 2ureeay rafes Huewarions feward i25 nEbonal cuneney.

e Compaiay 35 espustd 1o efizen of Mievatico in the prevailing fercign cureney ckehanee ranes
cnors financeu pesition and cesh flows,
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Company™s ineres? rabe policy o reviewed poncdical by the Mamagezn Seand o ceder e place
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“FINCA AZERBAIJAN" LIMITED LIABILITY NON-BANKING CREDIT ORGANIZATION

HNOTES TGO THE FINAMCIAL STATEMENTS
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